
Lt REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

l:-' n lttt tt t' i t? !.,'1 t't' r t t t t t t t t h i I i t y

REPORT

--
- ii-

PARLI/rN4 i':i!'r'
O F KE l.l ','.'
LI B RA IIY

OF ,fri u"hr-

fvt -Lu

THE AUDITOR-GENERAL

AR.LIAME NT
OF KENYA ON
LIBRARY

FORTHE YEARENDED
30 JUNE,2022

f.r

I

KISII COUNTY HEALTH
FACILITIES IMPROVEMENT FUND



r.l
I

o



a

a

)

i
'i, I

{q.
q,:

Y

?s8'
lf.
v,
(nra

el

t#
$x
t.'a

,:ri'
(r'j il

IS"iEng.c

?1 ]AN

u.\

;II COUNI.Y IIEALI'H I..ACILITIES IMPROVEMENT FUND

ITEPORT AND FINANCIAI, STATEMENTS

FOR'TI-IE YEAR BNDED 301]I JUNE 2022

I)rcparcd in a

Inlcrnational
ance with thc Accrual Basis of Accounting Method under the

blic Sector Accounting

i\'l

p



Kisii County Ileolth 'Improvement
Ailnuol ond Slolenrcnts

Iiund
The Year Ended 3(/t, June 2022

l. Key Fund I tion and
'I'able of Contents

Management...................

ll. The Board of nagement

l!l.Management T m.

lV. Chairman's S ment
\/. l?eport of The F nd Administrator.....

rformance Against predetermined Objectives ..

vernance Statement.....

Discussion and Anatysis

nd Sustainability Reporting

l"
...... lv

VI. Statement of
Vll. Corporate

Vlll. Managemen

lX.'Environmental

X. Report of The

Xl.'Statement of

..... >lix

:l:r
I

.....).2

t,
4

l:

I

Y;t !. Report of th Auditor General on the Financial statements for Kisii county...........kix
i1:fatth Facilities

rrd of Management...........

rd of Management's Responsibilities

provement Fund

Financial Performance for The year Ended 30 June 2022............

Financial Position as of 30th June 2022..

changes in Net Asset for The year Ended 30 June 2oz2
Cash Flows for The Year Ended 30 June 2O2Z

comparison of Budget and Actuat Amounts for The year End

x,it.

xtv.

XV.

xvt.

xvti.

Statement

Statement

Statement

Statement

Statement o
J{rne 2022

XVlll. Notes to the tnancial Statements.,.
Xl-X' Appendices

.;.ii t q

r.tj :

,tia.'

ed 30"
..r 5

7

7

-l

.xviii

,\Yil

I



- I(isii {Jouttty I'Iealtlr
Attttuul R, ond

I;acilities' lmprovement I;und
Fihonciol Stilements for The Yetr linded 3Ah June 2022

(a) Ila

I. Key l'und Inlbrmation and Managcmcnt

ckground inlbrmation

'l'hc Kisii County I{ealth Facilities Improvement Fund was established by and derives its authority and

accountability from the Kisii County Health Facilities Improvement Fund Act,2020 on l8tl' September.
't'hc Fund is wholly owned by the County Government Kisii and is domiciled in Kenya.

'l'hc lund's objecti
public lacilities i t in the county, to enable sustainable operations of health facilities and lbr
councctcd

(lr) Princi al Activitics

a) Sustainably qperate, maintain, equip, rehabilitate health facilities and procure emergency medical;

supplies in fun{s and health facilities in the county ,i',

b) linhance parti ipation of relevant stakeholders and host communities in the planning,:and
ntanagement o health facilities and funds located in their jurisdiction

c) Create incenti for funds and health facilities to sustainable generate resources.

d) I)rovide for the day to day operations of funds and health facilities
c) I)rovide for fi of preventive and promotional healthcare servtces

D Provide imm iate funds for health related emergencies and disaster
g) Irrrsure that thd 7O%o of the funds is used for curative and30Yo of the funds is used for preventive

and promotive health care services respectively
Kcy M cnt

c funds ent is under the following key organs

County of health
Iloard Management
I'-und Ad lnlstrator

cnt

(d) l'iduciary Managcment

I'hc key man nt persorutel who held office during the financial year ended 30th June 2022 dnd

who had dircct uciary responsibility were

f Pos Name
an of the Board Mrs. Sarah Omache

Mern Dr. Jackline N
mcdical services Ms. Alice Abuki

fficer finance Mr. Wilfred Auma

(c)
'l'h

J

4

.l

C

Chief c

Count)

Chief

Dircctor for Public Health

II

Dr. Richard Onkware

is to provide for the additional funding for the management of health systems atrd

;1,

I

5
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Kisii .County lleolth l;ocilities' Improvement Fund
Attrruol Report ond lrirtotrciol Statententsfor The Year Ended 3}tt' June 2022

6 Mr. Benson Osoro
1

a) Iriduciary Ovcrsight Arrangements

a)' Auclit and Public Irinance Committee
b; Internal Audit
c)' Parliamentaly Oversight Committees
d) Dcvelopment Paftners
e) County Assernbly

b) llcgistcrcd C)ffices
P.O. Box 92'
Kisii Fund Road
Kisii, Kenya

c) Frund Contacts
'l:elephone : (25 4)7 2 1 422400
E,mai I : ki si icountyhealthcoordinator@gmail.com
Website: www. kisii.qo. ke

d) I,'und Ilankcrs
K'enya Commercial Bank
P.O. Box 476040200
Kiiii, Kenya

c) IndcpcndcntAuditors
Auditor General
Offi ce o1' the Auditor-General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

D l'}rincipal Legal Adviser
'l-he Altorney General
State Law Office
I larambee Avenue
P.O. Box 40112
City Square 00200

Nairobi, Kenya

County nursing officer
County Pl'rarmacist Dr. Cheruyoit Kimutai
Fund Administrator Dr. Geoffrey Otomu8
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tr{ is i i Ct:t u rtty lleoltlr
,lrttttrzl Report und

Impro ventent Irund
cinl Stilements fo, Ended 30!h Juue 202 )The Year

IL 'l'hc lloard ol' anagement

Nitmc
Mrs. Sar:rh 0mache

Ms. Alice Abuki

iVlr. Willicd Auma

Details of Qualifications and cnce

Mrs Omache is the current CECM-
county Government. She has previously served as Director

Bosongo Medical Centre; Director and Manager Pace

primary Boarding School; Dean of students and lecture Kisii

Teachers Collage; Chair LREB Health Caucus among

others.
She Holds an M.A in education and B.A in Religion Home

and Economics.

Health Services, Kisii

Ms. Alice Abuki is the Chief Olficer for
Previously, she served as chief officer for Health Services.

Sl-re has a Master's Degree in Community Health and

Development from the Great Lakes University of Kisumu

and a Bachelors oICommerce Degree (Management

Scierrce) from Kenyatta University. She also has a Higher

Diploma in Commuuity Development.

Medical Services

Mr. Wilfi'ed Ochengo Aun.ra is the

Finance and Accourrting Services.

Chief Officer for Irinance and Economic Planning in the

Kisii County Government.

He holds a Bachelors of Commerce Degree (Finance &
Accounting) fi'om the Devi Ahilya Vishwavidyalaya

University, indore (lndia). He also has a Higher National

Diploma in Financial Analysis from the Indian

Management Training and Research lnstitute and a

Diploma in Management Skills from Kenya lnstitute of
Management.

Chief Officer for
Previously. he served as

lv



I(isii.County I'lealth lracilities' Improvement Fund
Arttrttrrl Report urul Financiol Stotentents for The Yeor Ended 3}tt' June 2022

Mr. Zablon Ongori Mr Zablon Ongori is tlre Chief Ofllcer for Planning anrl
Economic Development. Prior to this role, he served as

Chief Officer Water Services in the Ministry of linergy,
Water, and Environment & Natural Resources and Chiel'
Officer in tl're department of Lands, Housing and lJrban
Development. Prior, he served in various capacities in the
Ministry of Agriculture rising to the Officer iri Charge
Oyani Livestock Improvement Centre.

He holds a Baclrelor's degree in Anirnal Production lrom
Egerton tJniversity and Post Graduate Diplorna in fraining
fiom Egerton University.

Mr. Ilenson Osoro

Dr. Itichard Onkware

Dr. Cheru ot I(imutai

Mr. Benson Osoro is the Cotrnty Nursing Officer in the
Kisii county governn'rent.

He has previously served as a nLlrse in Lamu sutr county
fund among other sub county funds in Kisii county.

He holds a masters and Bachelor's Degree in nursing from
Kisii University

Dr. Richard Onkware is the County Director Public Flealth,
Kisii county Government. I{e has several working
experience

He holds MB.chB,MBA,MPI-I in public lrealth

Dr.Cheruiyot Kimutai is the County Pharrnacist in Kisii
County Governntent. I-le has over l0 years working
experience in the public sector.

He holds a Bachelor of Pharmacy fronr Rhoc'les tJniversity
South Afiica.
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tfisii Couttty I leolth I'-aqilities
. Artnuul lleport and Financiol

' Improventent
Statemenls for

I'-und
The Yetr Ended 30tt' June 2022

I)r. .lackline Ny:t

I)r. Gcoffrey Otom

Dr. Nyaanga is a medical officer at Kisii University' She has

previously worked at Narok County Referral Fund;

Transmara District Fund and Nakuru Provincial Fund.

She holds a bachelor of medicine and surgery and currently
pursuing a MSc. in Health System Management. She is a
member of Kenya Medical Association.

Born 1974, Dr. Geoffrey Otomu is the County Director o

Flealth Services, Kisii County and a consultant Surgeon. He

has previously served as Dean, Faculty of Health Science,

Kisii University; Senior Assistant Director of Medical

Services; Medical Superintendent Kisii Level 5 among other

positions.
Dr. Otomu Holds an MBA in Health care Management;

Master of Medicine in ENT Surgery and Bachelor of
Medicine and Surgery.
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Ifisii: Cotutty Ileatth lTocilities' Improvement Fund
tltrttuul Reporl ond lTittortcial Statententsfor The Year llnded 3}tt'June 2022

IIl. Managcmcnt Team

Nanrc Dctails of qualifications and expcricncc
Dr. Gcoffrey Otomu

CPA Osborn Mbego

Born 19J4, Dr. Geoffrey Otomu is the County
Director of Flealth Services, Kisii County and a

consultant Surgeon. He has previously served as

Dean, Faculty of Health Science, Kisii University;
Senior Assistant Director of Medical Serviccs:
Medical Superintendent Kisii Level 5 among other
positions.
Dr. Otomu Holds an MBA in Health care
Management; Master of Medicine in ENTsurgery
and Bachelor of Medicine arrd Surgery.
Master of Business Administration -Finance
Member of Institute of Certified Accountants of
Kenya (ICPAK)
Bachelors of Commerce in Finance
Has several years of working experience
Director Accounting Services
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Itrnual R

Managctlcnt and

Signcd:
Mrs. Sa

' I(i si i C'ourtty Ilealtlt ' Improventenl littnd
Dnded 3At' June 2022and l;in Stalemenls or The Year

'.Chairman's Sta t

It's my pleasure to the funds reports and financial statements for the year ending 30 June2022

board of tnanagemcnt is of the achievements realized by the Fund in this financial year under

towards providing qual healthcare serviccs.

ons of the fund is guided by the existing legal policies and institutional

that. govern the health to ensure efficient and effective delivery of services

l'hc lunds operations also influenced by various global, regional and national strategies aimed

pronroting, restorirlg mainlaining the heath carc service delivery

Ori bchalf of the Board,
thcy continlle to accord

would like to thank all our stakeholders and development partners for the

lund I without which our achievements would not have been realized. I

likc,to cxprcss rry gratl to the fund management and staff for their continued hard work and dedic

and values each daY.

relentless focus on meeting our customers' needs which will help us to

to cxcmplify our nri

I;irrally. it's through
our goals for the long success ofthe fund and the benefit ofall our stakeholders.

rah acltc

ir.
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Ifisii County Ileulth Facilities' Intprovement liutttl
Annual Report and Financiol Stotements for The Year Ended 30tt' June 2022

V Ilcport of The Fund Administrator

The Kisii County Health Facilities Improvement und is based on existing governrnent financial
management rules and regulations. The fund is used for financing fund operations including but not limitecl
to tlre following:

In order for the funds to be able to sustain their operations, generate cash flow and improve profitability,
prudent strategic and financial management policies have been put in place to ensure efficient utilization
of the available resources.

We appreciate the support of the County Government of Kisii. the Fund Board members, fund
management, staff management, staff members and all our partners for their support in rnaking the financial
year a successful one.

Sign
Dr. Gcoffrey Otomu
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- I{isii Courttlt Ileultlt
/nnual Rgyort-

VI. Statement

Scctior.r 164 Subsection

to inclr-rdc in thc fi

prcdetermined objecti

Kisii County I'lealth lr

develops its annual

lJoard's pcrformance

includc,

a) Sustainably
sr"rpplies in

b) l'lt'rhance

c) Create incenti
d) I'rovide fundi

l'}rovide for fi"'c)
':,. 0

g)
I)rovide immed
llnsure that the
and promotive

Iiund
The Yeor Ended 3(/t' June 2022

ities' Intprovemenl
Statenrcntsond

management of

Perform ance Against Prcdeterm ined Objectives

(0 of the Public Finance Management Act,20l2 requires the accounting ofli'

I statement, a statement of the County Government fund's performance agai

lities Improvement fund does not have a strategic plan yet, however the

plans based on the objectives and principles of the Fund. Assessment of

its annual work plan is done on a quarterly basis. The objectives of the

maintain, equip, rehabilitate health facilities and procure emergency medi

and health facilities in the county (,,

of relevant stakeholders and host communities

facilities and funds located in their jurisdiction
in the planning

for funds and health facilities to sustainable generate resources

for the day to day operations of funds and health facilities
of preventive and promotional healthcare seryices

funds for health related emergencies and disaster

of the funds is used for curative and30o/o of the funds is used for

care serices respectivelY
ii!

ri
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I{isii County llealth lTncilities' Improventent lrund
tlttttuul lleporl unrl liinonciol Stotements for The Yeor Ended 30tt' June 2022

VII. CorporateGovernanceStatement

Commitment to good corporate governance is fundamental in ensuring sustainable stakeholder valuc ancl
meeting their expectations. Our procedures and processes are anchored on accountability, transparcncy,
respoitsibility, and faimess which are the tenets of good corporate governance. Through the board of
management Kisii County Health Facilities Improvement fund is complying with statutory requirements.

.i' :

Appointment and Induction of Board Membcrs, . ii:
Appoirrtrnent of Board members is as prescribed under the County Governments Act, 2012 and scctiotr
6(1) (a) and (b) of the Kisii county Health Facilities Imptovement fund Act,2020. 'l'he Governor appoints
the board members.

Ilole of thc Board

The responsibility of driving good corporate governance and stewardship of the fund is vested in thc boarcl
of rnanagement. The board through its committees provide strategic dircction while the Chief Exccr.rtivc
Officer assisted by the Executive Management Committee is accountable to the Board for implentcnting
the strategy.

Conflict of interest

Declaratiotr of conflict of interest is a standing agenda in all meetings of the Board and its committccs. A
register rnaintained by the institution to record all declarations made by board members.

xl



Kisii County Health Facilities' Improvement Fund
Annual Report and Finoncial Statementsfor The Year Ended 3Oh June 2022

VIII. Management Discussion and Analysis

Syphilis Testing

Pregnant women completing 4
ANC visits 4th ANC Coverage

ANC
clients
tested for
syphilis 7o Tested for Syphylis

APR MAY JUNE APR MAY JUNE APR MAY JUNE APRS C Fund MAY JUNE

Etago 29 l6 l9 s 5.9 29.9 36.6 50 100

Gesusu 43 48 107.6 I 16.3 127.7 48 68 38 100 100 86.4

76.4 98.4 158Gucha 74 IJ 9l 80 121 100

51.2 45.7 66.9 l8 l9 22Ibacho l3 12 t'7 r00 100 r00

l5 20 t3 54 69.7 46.8 48 39 30 r00 100Ibeno 62.s

Iranda 19 13 23 42.5 77.1 50 100

Iyabe 62 48 48 88 65.9 68.1 49 79 69 r00 100 t00

43.9 6r.9Kenyenya 57 JJ 45 78.4 77 81 85 r00 100 100

39.2 32.5 7l 79Keumbu 35 30 r00 100

xll

5l

r00

64.2



Kisii County Health Facilities' Improvement Fund
Annual Report and Financial Statements for The Year Ended 3Ah June 2022

Pregnant women completing 4
ANC visits 4th ANC Coverage

ANC
clients
tested for
syphilis 7o Tested for Syphylis

S C Fund APR MAY JUNE APR MAY JUNE APR MAY JUNE APR MAY JUNE

KTRH 88 I 0 I t02 62.3 69.2 72.2 175 226 117 100 r00 100

Marani 58 43 44 176.9 126.9 134.2 53 41 58 100 100 l0l.8

Masimba 24 20 l4 53.9 43.4 31.4 21 50 43 100 100 104.9

Nduru t4 29 2t 24.3 48.6 36.4 45 77 46 100 98.1 97.9

Nyacheki 27 34 29 70.8 86.3 76 44 39 26 r00 100 100

Nyamache 27 27 30 4l .5 40. I 46.1 4t 54 40 r00 r00 100

Nvamasibi 19 20 18 57.6 58.1 54.6 25 26 22 r00 100 r00

Nyamagundo l6 t3 l6 60.6 47.7 60.6 23 JJ 22 r00 94.3 8l .5

ANC Coverage

During the period, the ANC Coverage in the various sub county funds is as shown below

xllt



Kisii County Health Focilities' Improvement Fund
Annuol Report and Financial Statements The Year Ended 3Ah June 2022
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HIV Testing

The date below shows theo/o of HIV testing at PMCTC

r APR T MAY T JUNE
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Kisii County Health Fscilities' Improvement Fund
Annual Report and Finoncial Statementsfor The Year Ended 3Uh June 2022
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Kisii County Facilities' Improvement Funcl
The Year Ended 3At' June 2022Annual ond Financiol Statements

IX. En mental and Sustainability Reporting

Kisii County Facilities Improvement Fund exists to transform lives. It's what guides us to
, putting the client/Citizen first, delivering health services, and improvingdeliver our

operational Below is an outline of the organisation's policies and activities that
promote

i) Sustainability strategy and profile

As a fund w! conduct our operations in a manner that considers the environmental. we are

committed to being transparent and open with our operations.
We actively engage with government regulators, customers, suppliers and citizens to create an

environment that is supportive of solutions.

ii) Environmental performance

As part of adopting energy efficient technology, hospitals incinerate their medical waste using
bags for clinicfi waste, staff are also provided with personal protective equipment

iii) Employee welfare

Employee
courses in

encouraged and supported to continually build on their skills and knowledge in
management and technical competencies relevant to each employee.

iv) Communlty Engagements

As a way of cfeating awareness on health seeking behaviour and encourage early diagnosis and
treatment, the fund conducts clinical outreaches in the communities within its catchment area.

ity

S

xvl



Kisii County Health Facilities' Improvement Fund
Annual Report and Financial Statementsfor The Year Ended 3Ah June 2022

X. Report of The Board of Management

The Board members submit their report together with the Audited Financial Statements for the
year ended June 30, 2022, which show the state of the funds' affairs.

Principal activities

a) Sustainably operate, maintain, equip, rehabilitate health facilities and procure emergency
medical; supplies in funds and health facilities in the county

b) Enhance participation of relevant stakeholders and host communities in the planning and
management of health facilities and funds located in their jurisdiction

c) Create incentives for funds and health facilities to sustainable generate resources.

d) Provide funding for the day to day operations of funds and health facilities

e) Provide for financing of preventive and promotional healthcare services

0 Provide immediate funds for health related emergencies and disaster

g) Ensure that the l0o/o of the funds is used for curative and30Yo of the funds is used for
preventive and promotive health care services respectively

Results

The results ofthe fund for the year ended June 30 are set out on page I

Board of Management

The members of the Board who served during the year are shown on page VI. During the year no
director retired/ resigned.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 201 5

By Order of the Board

I (-

DR. Geoffrey
Secretary to the Board

xvii
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Kisii County Ileoltlt
.rltrnuirl Report and

il ities' I ntprovement I;und
oncial Statements 'or The Year Ended 3At' June 2022

Xl. Statemen of Iloard of Management's Responsibilities

Section 167 of the Pu F lnance Management
thc Administrator of a
l'rund shall prepare fi
prcscribcd by the Publ

-l'ire Administrator
prcparation and

Act, 2
ti Irund establ hed

that, at the end of each financ al ye ar
County Health acl I itiCS

well AS

County Health F,ac il it les mproveru cr'rt

c
o

012 requires
by the KisiiPub c S F mprovemellt

and formatsthe
Sector Accounting Standards Board

(v)Selecting and applying appropriate accounting policies; and (vi)Makiitg
are reasonable in the circumstances.

confirm the con'l p eteness of the accounting records maintained for the Fuiih
financial statemen tS AS the adeq uincv

statetnents for Fund ordance wl th the standardsl'l acc

of affairs
includcs:

thc
acco

o the
)maintain
f

(i
bc cffcctivc througho
vvith rcasonable accur
n-iztilrtaiuing internal c
ancl cnsuring that they

aSSEtS thefo

'fhc Admir-ristrator of
Iinnd's financial

unttn o
t>

onab le and
,U Lln trng S

uncl IS o the

l'Cit

Ai
thi

S

f
I:u11d's transactions
at'that date.

l he Adrninistrator
wtiich have been re S1n the
<)1'tlrc systcms of fi al ontro

preparatton of the Fund
nancl

ii prcpan l'rg the al stateme ltTS

nd has ASSC sed tl-re und ab il ty to con
the AdrniNIstrator f the Kisii

tinue AS a
o

C,b olng concern and disclo sed AS applicab lTt atteis
preparation of financial statementsthe

S F S

rclating to the use of

Nothing has come to

ng coltcern basl ofS

attention of the Administrator to indicate that the Fund will not remain a

ciiircern for at least next twelve months from the date of this statement.

Approval ol'the Ii statements

l'irc l;und's financial
bil:a by

M rS S a

Ohairpcrson
Iloard of Managcm

were approved by the Boald on and signed on,'its

lf

t

o
l'und Adminis r

u

xvlll
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relephone: +254-(zo) 3zt oo

E-mail: info@oagkenya ke

Website: www.oagken .ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

Enhanc ing Accountability

Anniversa Towers
Mon Street

P.O. Box oo

NAIROBI

H

An unmod
relevant I

governance
year under

The three
responsibil
Public Fina
the report, w

REPORT ON

Qualified O

I have aud
lmprovement
position as at

opinion does not necessarily mean that an entity has complied with
and regulations, and that its internal controls, risk management

s are properly designed and were working effectively in the fina

of the report are aimed at addressing the statutory roles a
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012 and the Public Audit Act, 2015. The three parts
n read together constitute the report of the Auditor-General.

HE FINANCIAL STATEMENTS

ion

the accompanying financial statements of Kisii County Health F

und set out on pages 1 to 17, which comprise of the statement of fina
30 June, 2022, and the statement of financial performance, statement

Report of A on Kisii County Health Fqcilities Improvement Fund year ended j0 June,

REPORT OF TNC AUDTTOR-GENERAL ON KISII COUNTY HEALTH FACILTTIES
tMPROVErVrtnr FUND FOR THE YEAR ENDED 30 JUNE, 2022 

I

PREAMBLE i

lr
I draw your alttention to the contents of my report which is in three parts: I

A. Report orf tf'e Financial Statements that considers whether the financial statemerits
are fairly presented in accordance with the applicable financial reporting framewo{k,
accountinp standards and the relevant laws and regulations that have a direct efflct
on the finAncial statements.lr

B. Report onlLawfulness and Effectiveness in Use of Public Resources which considefs
complian(e with applicable laws, regulations, policies, gazette notices, circulaf,
guidelineq and manuals and whether public resources are applied in a pruderft,
efficient, pconomic, transparent and accountable manner to ensure Governme[t
achieves falue for money and that such funds are applied for intended RurOose. 

]
I

C. Report orf ffectiveness of lnternal Controls, Risk Management and Governan{e
which cor{siders how the entity has instituted checks and balances to guide internpl
operation$. This responds to the effectiveness of the governance structure, the ri$k
managempnt environment and the internal controls, developed and implemented QY
those cha[Oed with governance for orderly, efficient and effective operations of tfe
entity. I r



cash flows, statement of changes in net assets and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. ! have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kisii County Health Facilities lmprovement Fund as
at 30 June, 2022, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Kisii County Health Facilities lmprovement Fund Act,2020 and
the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Long Outstanding Receivables from Exchange Transactions

The statement of financial position reflects receivables from exchange transactions
balance of Kshs.45,941,894. However, analysis of the detailed supporting schedules
provided for audit revealed that this balance includes receivables from National Hospital
lnsurance Fund (NHIF) amounting to Kshs.36,114,764 which had been outstanding for
periods ranging from thirty-seven (37) days to eleven (11) months, contrary to
Section 27(e) of the National Health lnsurance Fund Act, 1998, which requires valid
claims to be settled within a period of one month from the date of submission of the claims.
ln the circumstances, the recoverability of receivables amounting to Kshs.36,114,764
could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kisii County Health Facilities lmprovement
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence ! have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on a comparable basis of Kshs.232,983,799 and Kshs.135,521,854
respectively resulting to underfunding of Kshs.97,461,945 or 42o/o of the budget.
Similarly, the Fund spent an amount of Kshs.163,394,637 against an approved budget of
Kshs.232,983,799 resulting to an under-expenditure of Kshs.69,589,162 or 30% of the
budget.

Report of the Auditor-General on Kisii County Health Fqcilities lmprovement Fundfor the year ended 30 June, 2022
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The underfu ing and underperformance affected the planned activities and may have
impacted vely on delivery of health services to the residents of Kisii County

Key Audit

Key audit rs are those matters that, in my professional judgment, are of most
significance i the audit of the financial statements. There were no key audit matters fo

ar under review.report in the

REPORT LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCE

Conclusion

As required Article 229(6) of the Constitution, based on the procedures performed, I

confirm that,
resources ha

nothing has come to my attention to cause me to believe that publlc
not been applied laMully and in an effective way

Basis for Co clusion

conducted in accordance with ISSAI 4000. The standard requires that IThe audit
comply with ical requirements and plan and perform the audit to obtain assurance
about whet r the activities, financial transactions and information reflected in the
financial ments are in compliance, in all material respects, with the authorities

I believe that the audit evidence I have obtained is sufficient and approp
that
riategovern them

to provide a

REPORT OI

statements i

is for my conclusion

EFFECTIVENESS OF INTERNAL CONTROLS, RISK TVIANAGEMENT
AND GOVE NANCE

Conclusion

As required
performed, I

Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
that nothing has come to my attention to cause me to believe that

internal co ls, risk management and overall governance were not effective

Basis for C Iusion

The audit
require that
processes a
maintained i

sufficient a appropriate to provide a basis for my conclusion

Responsibil es of Management and those Charged with Governance

Manage is responsible for the preparation and fair presentation of these financial
accordance with lnternational Public Sector Accounting Standards (Accrual

Basis) and such internal control as Management determines is necessary to enabfle
isstatement, whetherthe preparati n of financial statements that are free from material mi

on Kisii County Health Facilities Improvement Fundfor the year ended 30 June, 2022
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conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
plan and perform the audit so as to obtain assurance as to whether
systems of internal control, risk management and overall governance were
all material respects. I believe that the audit evidence I have obtained is
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due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and governance.

ln preparing the financial statements, [Vlanagement is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
lt/anagement is aware of the intention to terminate the Fund or to cease operations.

ft/anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in

Report of the Auditor-General on Kisii County Health Facilities Improvement Fundfor the year ended 30 June, 2022
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performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstate and instances of non-compliance. Also, projections of any evaluation of

to future periods are subject to the risk that controls may become

ldentify
whether

inadequate
policies and

of changes in conditions, or that the degree of compliance with the
rocedures may deteriorate

As part of an udit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintai professional scepticism throughout the audit. I also

a and assess the risks of material misstatement of the financial statements,
ue to fraud or error, design and perform audit procedures responsive to

those , and obtain audit evidence that is sufficient and appropriate to provide a

accordance l
the audit repr
the internal c

might be ma
which the der
reduce to a r

amounts thal
occur and nc

effectiven

basis for
fraud is

audit
giving

a Evaluate
account e

exists rel
ability to
required
financial
conclusi,

ivith the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
prt in compliance with Article 229(7) of the Constitution. My consideration of

fontrol would not necessarily disclose all matters in the internal control that
terial weaknesses under the lSSAls. A material weakness is a condition in

[ign or operation of one or more of the internal control components does not

ielatively low level the risk that misstatements caused by error or fraud in

f would be material in relation to the financial statements being audited may
)t be detected within a timely period by employees in the normal course of

opinion. The risk of not detecting a material misstatement resulting from
igher than for one resulting from error, as fraud may involve collusion,

ures that are appropriate in the circumstances and for the purpose of
an urance on the effectiveness of the company's internal controls

appropriateness of accounting policies used and the reasonableness of
stimates and related disclosures made by the Management.

forgery, ntional omissions, misrepresentations, or the override of internal control

a Obtain understanding of internal controls relevant to the audit in order to design

a Concl on the appropriateness of the Management's use of the applicable basis of
account and, based on the audit evidence obtained, whether a material uncertainty

to events or conditions that may cast significant doubt on the Fu nd's
amstain its services. lf I conclude that a material uncertainty exists, I

draw attention in the auditor's report to the related disclosures in the
tements or, if such disclosures are inadequate, to modify my opinion. My
are based on the audit evidence obtained up to the date of my auditS

report r, future events or conditions may cause the Fund to cease to sustain
its servi

a Evaluate e overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlyin transactions and events in a manner that achieves fair presentation

on Kisii County Health Facilities Improvement Fundfor the year ended 30 June, 2022
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a Obtain sufficient appropriate audit evidence regarding the financial information and
activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N
AUDITOR.GENERAL

Nairobi

23 February,2023

Report of the Auditor-General on Kisii County Health Facilities Improvement Fund for the year ended 30 June, 202 2
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Kisii County Ira c i I it ies I mp rove nre nl I; u n d
Annuol Finonciol Statenrcnts The Year Ended 3Ut' June 2022

XIII. Statcm t of !-inancial Performancc for 'I'he Year Ended 30 June 2022

I)cscription

'l'otal cxpenses

Nct Surplus

T'hc rutles

'l'hc Irund'

se t out ltn pages l3 to

s financial statemcnts

l6 /brm an integral port of the Annual Financial Stale ntents

were approved by the Board on and signed

;i;; born M

on its behalf by: 
I

tua :llt ' i'

, -1 l'.Mrs. Sarah
Chairman

ache

lloarrl of Man cnt

I'Iead of Finance

ICPAK No:9663

DR. Geoffrcy u

Fund Administrator

Notes 202u22 2020t21

Kshs

Ilcvcnue from r on-exchangc transactions

'l'ransfers frorn qther Government entities 6 30,036,303

llcvcnue from c xchange transactions

7 135,521,854 77,525,791ices- Medical Service Income

'l'otal rcvenuc

I{endcring of
135,521,854 107,562,094

Iixpenscs

Mcdical/Clinica costs 8 53,871,337 38,651,656

Board of Manag :ment Expenses 9 4,316,380 909,,900

Itcpairs and mai -ltenance l0 14,521,240 4,704,200

General expensc S ll 90,679,680 25,944.457

163,394,637 70,210,213

(27,872,783',)thc ycar 37,35,1rr881

,l

Kshs

"! rI



Kisii County lleolth l;ocilities Improventent liutrtl
Attnual Reporl and liittotrcial Statenrcnts for The Year Ended 3Ut' June 2022

Notes 202u22 2020121

Kshs Kshs

Asscls

Current assets

(laslr and cash cquivalents

I{cccivables from exchange lransactions

I{cceivables liom non-exchange transactions
'l'otal Current Assets
'l'otal Asscts

Liahilitics
(lurrcnt liabilities

12 6,924,207 22,859,500

l3 45,941,894 53,511,158

t4 3,994,364 3,014,630

56,860,465 79,385,288

56,860,465 79,385,288

'l-rade and other pay ables
'l'otal Currcnt Liabilities

t5 41,381,367 42,033,407

47,381,367 42,033,407
'l'otal Liabilitics 47,381,367 42,033,407

Nct assets

Accumulated surplus/Defi cit
'l'otal Nct Asscts and I-iabilitics

9,479,098 37,351,881

56,860,465 79,385,288

XIV. Statement of F-inancial I'osition as of 30th June 2022

l)cscri on

l'hc notes sel oul onpoges l3 to l6formon integrul part o.f the

'l'lrc l;und's financial statenrents were approvcd by the Board on
or.r its bchalf by:

Mrs. Sarah Omache
Chairman

lloard of Management

CI')A Osborn Mb

IIead ol'F'inancc

ICI'AK No:9663

Slalentents

W and signed

DR. Geoffrey mu
l-und Admi

',!

W*
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Kisii County ITacil ilies Improventent Fund
Annual R' o Irinoncial Statements The Year Ended 3At' June 2022

XV. Sta t of Changcs in Net Asset for 'I'he Year Ended 30 June 2022

As at.luly 1,202

I{cvaluation gain

z\t.lune 30,202

'l'he notes sel oul on poges I j to 16.form an integral purl of the Annual Financial Slalentenls

'l'hc Fund's fin statements were approved by the Board on )-?- and si

on its behall-by

gned

Mrs. Sarah
(-'hairman

lilrard of M

achc
CI'A Osborn

IIead ol'l.inancc

ICI'AK No:9663

DR. Geoffrcy C)tomu
!'und Administrator

cnt

3

Accumulated
surplus/Deficit

Capital
Fund

TotalRevaluation
reserve

37,351,881 37,351,881;r thc ycar

ent grants

Surplus/(cleJicit)

Oapital/Dcvc

37,351,881 '37,351,881

37,351,88137,351,881

As at Junc 30,

At.luly 1,2021

I

(27,872,183)(27,872,783)or the year

I(cvaluation gain

Surplus/(delic it)

(--apital/Develo rent grants

9,479,0989,479,098

)



Kisii County l{ealth lTacilities Improvement Fund
Attttttol Reporl ond Finonciol Stotements for The Yeor Ended 3At' June 2022

Dcscription 202U22

Note Kshs

Cash florvs from operating activitics

lleceipts
'l'ransfers from other Government entities 6

Itendering of services- Medical Service Income 7 135,521 ,854

Total Ileceipts 135,s21,854

Payments

3tl,(r5l ,6-56

909,900

4.704,200

25,944,457

7ll,2lll,2l3

(56,525,78u)

42,033,407

22,859,500

22,859,5(X)

Meclical/Clinical costs 8 53,877,337

Board of Management Expenses 9 4,316,380

I{cpairs and maintenance l0 14,521,240

.General expenses ll 90,679,680
'I'otal Paymcnts 163,394,637

Adjusted for:
'Change in Receivables 6,589,530

Change in Payables 5,347,960

Nct cash flows from operating activities (15,935,293)

Nct increase/(dccrease) in cash and cash equivalents (15,935,293)

Cash and cash equivalents at 1 July 22 ) tt59 ) 5 00

Cash and cash equivalents at 30 July 12 6,924,207

XVI. Statement of Cash Flows for The Year Ended 30 June 2022

2020t21

Kshs

30
"---.-.;--
,036,303

l7 ,525,791

1117,562,1194

22,1159,500
'fhe statement of cash flow has been prepared using the indirect method and comparative figurcs
have been adjusted in line with this presentation method.

The no
FLnd's

tes set out on pages l3 to 16 form an integral part of Irinancial Statements.'l'hc
financial statements were approved by the Board on ancl signed on its

behalf by:

#-^
Mrs. Sarah Omache
Chairman

Board of Management

CPA Osborn

FIead of Finance

ICPAK No:9663

DR. Gcoffrcy Otomu
l-und Administrator

4
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i:, :"i1,:' :. i!!lfis:tt'Liotility'tIeilllit roctlllrcs tntprut'ctlrstrt r utttt

u i t <'! Fi i t rt citr !'Stirt e nt en'#rti r The l'eur Endetl 3?tt' June 2022

XVII. Statement of Comparison of Budget and Actual Amounts for The Year Ended 30 June 2022

Budget notes
t. lJnder-collection of medical service income by 41.8%v,as due to lov,er than expected demandfor medical services

2. Under-utilization if medical costs by 33.7% v,as due to lou,er than expected demandfor medical services-

3. (Jnder-utilization i7 Ooora management expenses by I 1.5% was due to fewer than projected board octivities in the year

4. Under-utilization if repairs and mainteroir" by j9.2% was due to lou,er than expected demondfor medical services

5. Under-utilization iTginerat expenses by 26.3% is due to lower than expected demandfor medical services.

The notes set out on Pages 13 to I fo an integral part of the Annual Financial Statements. The Fund's financial statements were

approved by the Board on and signed on its behalf by

Final budget

c=(a+b)

compara
basis

d

Performance
difference

oh of
utilisati

on
f=dlc"hs=(c-d)

Actual on
ble

AdjustmentsDescription I

b

Original
budget

Kshs I

IKshs KshsKshsKshs

Revenue
58.2%135,521,854 97 ,461,945232,983,799232,983,799Rendering of services- Medical

Service Income
58.2'A97,461,945232,983,,799 135,521,854232,983,799Total income

enses
663%53,877,337 27,326,56491,203,90181,203,901Medical/Clinical costs
88.5%560,4454,876,825 4,3 16,3 804,876,825Board of M ment
60.8%9,350,78723,872,027 14,521,24023,872,027and maintenance
73.7%90,679,680 32,351,366123,031,046123,031,046General expenses
70.Lo/oL63,394,637 | 69,589,162232,983,799232,983,799ditureTotal

(21,872,783)Surplus for the period

Repairs



fu^,u
Mrs. Sarah Omache
Chairman

Board of Management

i;;;;;
Head of Finance

ICPAK No:9663

DR. Geoffrey u

Fund Ad

ego
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Kisii County Facililies I ntprovemenl Iiund

to the Financial Statemcnts

Information

Ith Facilities Improvernent Fund entity is established by and derives its

ntability frorn the Kisii County Health Facilities Improvement Fund Act'

lly owned by the Kisii County Governnrent and is domiciled in Kenya. The

hcalth lacil

lIcrlsu

m

2

cntity'5 Pf iP"l activity is to provide for the additional funding for the management of health

systems and blic facilities improvement in the county, to enable sustainable operations of

and for connected purposes.

2. Slatcm t of Compliance And Basis Of Preparation

XVIII. N

1. (]cn,

Kisii County

autlrority and

'l'he entity is

val ue.

Scctor

3

IPSASI]

19. 'fhis

'l'hc llna ial staternents have bccn prepared on a historical cost basis except for the

nt at re-valued amounts of certain iterns of property, plant, and equipment,

securities and llnancial instruments at fair value. impaired assets at their

esti recoverable amounts and actuarially determined liabilities at their present

preparation of financial statements in conformity with International Public

nting Standards (lI'SAS) allows the use of estimates and assumptions. It

-fhe fi

also req ircs management to exercise judgernent in the process of applying the fund's

accountt policies.

ial statements have been prepared in accordance with the PFM Act, and

nal Public Sector Accounting Standards (IPSAS). The accounting policies

adopted been consistently applied to all the years presented

n of New and Ileviscd Standards

the application dare of standards from I't January 2022 owing to covid

done to provide entities with time to effectively apply the standards' The

deferral set for I't January 2023.

7



i. Ncrv and arnended standards and interpretations in issue but not yet efl'ective in thc

year cnded 30 June 2022.

Standard

IPSAS 4I:

Financial

Instruments

Effective date and impact:

Applicable: l'r January 2023:

The objective of IPSAS 4l is to establish principles fbr thc financial

reporting of financial assets and liabilities that will present re levant and

useful information to users of financial statements for tlreir assessment of

the amounts, timing and uncertainty of an Fund's future cash flows.

IPSAS 41 provides users of financial staternents with more useful

inforrnation than IPSAS 29,by:

. Applying a single classification and measurement rnodel lbr

financial assets that considers the characteristics ofthe asset's cash

flows and the objective for which the assel is held;

. Applying a single forward-looking expected credit loss rlodel that

is applicable to all financial instruments subject to impairment

testing; and

. Applying an improved hedge accounting model that broadens thc

hedging arrangements in scope of the guidance. J'he nrodcl develops

a strong link between an Fund's risk management strategies and thc

accounting treatment for instruments held as part of the risk

management strategy.

II'SAS 42:

Social

Benefits

Applicable: I't January 21123

The objective of this Standard is to improve the rclcvancc, faithful

representativeness and comparability of the information that a reporting

Fund provides in its financial statemenls about social benefits. 'ilre

information provided should help users of the firrancial statements and

general-purpose fi nancial reports assess:

8
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Kisii County I'oc il it i es I ntproveme nt F uttd
A

(a) The nature of such social benefits provided by the Fund;

(b) 1'he key features of the operation of those social benefit schemes; and

(c) 'l'he irnpact of such social benefits provided on the I'-und's financial

perlbrmance. financial position and cash flows.

S

rT)

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently omitted

when IPSAS 4l was issued.

b) Arnendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting

for financiat guarantee contracts which were inadvertently omitted

when IPSAS 4l was issued'

Arnendments to IPSAS 33, to update the guidance on classiffing financial

instrurnents on initial adoption of accrual basis IPSAS which were

inadvertently ornitted when IPSAS 4l was issued'

Amendrnent

to Other

II'SAS

resulting fio

IPSAS 4I,

I;inancial

lnstruments

Applicable I't January 2023

. IPSAS 22 Disclo.rure of Financial Informalion aboul lhe General

Governntent Seclor.

Amendments to refer to the latest System of National Accounts (SNA

2008).

. IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer

defined in IPSAS.

. IITSAS 29: F-inancial instrumcnts: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

Other

inrprovenre

to IPSAS

Applicoble I't January 2025IPSN S 43

9
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Kisii Counly Heilth Facilities Improvenrcttl Fund
Annuul Renorl and cial Slalentenls for The Yeur Ended 3|th 2022

The standard sets out the principles for the recognition, rreasurernent,

presentation, and disclosure of leases. The objectivc is to ensure that lessces

and lessors provide relevant inforrnation in a manner that faithfirlly

represents those transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the firrarrcial

position, financial performance and cashflows of an Fund.

The new standard requires entities to recognise, tneasure and prcscnt

information on right of use assets and lease liabilities.

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Applicable lil January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount and fair value less costs to sell and the

depreciation od such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results ol
discontinued operations to be presented separately in thc statement ol
financial performance.

ii. Early adoption of standards

The fund did not early - adopt any new or amended standards in the year 2021/2022

4. Summary of Significant Accounting Policies
a) Revenue recognition

i) Ilevenue from non-cxchange transactions

Transfers from other Govcrnmenl entitics

Ilevenues frotn non-exclrange transactions with other governtnenl entities are rleasured at

lhir value and recognized on obtaining control of the asset (casft, goocls, .services, uncl

property) if the transfer is free from conditions and it is probatrle that the economic beneljts

or service potential related to the asset will flow to the fund and can be rneasured reliably.

l0



Notes lo llte

Ilcvcnuc from
Ilcndcring of

Kisii Couttl_y 'lr Fucilities Improvemenl Iiund
d Th June

State me n t s (C o nt i n ued)

changc transactions

es

Irnancial staterr

cornparable bas

actuals as pcr tl

fents 
and the approved budget. A statement to reconcile the actual amounts on a

iis included in the statelnent of comparison of budget and actual amounts and the

1," ,tut.rn"rt of financial performance has been presented under Budgetary notes

ancialto these lln statelrents.

'l'he lund rccogrlrizcs revenue frorn rendering of services by reference to the stage of completion

rvhcn the outcgmc of the transaction can be estirnated reliably. The stage of completion is

rneasured by relerence to labour hours incurred to date as a percentage of total estimated labour

hours. Where the contract outcome cannot be rneasured reliably, revenue is recognized only to

tlre extent that the expenses incurred are recoverable.

Notes to lhe Finoncial Stalentenls (Conlinued)

b) Ilutlgct inforlnarion
'l'he original budget l'or FY 2021/2022was approved by Board.No SzrDseqaer, revisions or

additional apprdpriations were made to the approved budget .The fund's budget is prepared on a

different basis tb the actual income and expenditure disclosed in the financial statements. The

Ilnancial statements are prepared on accrual basis using a classification based on the nature of

cxpenses in thc statcment ol flnancial performance, whereas the budget is prepared on a cash

basis.'l'lrc in the financial statements were recast frorn the accrual basis to the cash basis

and reclassified by presentation to be on the same basis as the approved budget.

A comparison f budget and actual atnounts, prepared on a comparable basis to the approved

budget, is then presented in the statelnent of comparison of budget and actual amounts. In

addition to the Ilasis difference, adjr.rstrnents to amounts in the financial statements are also made

lbr differcnces in the formats and classification schemes adopted for the presentation of the

ll



Kisii County Health Focilities Intproventenl Futrd
Attnuol Report ond Finonciol Stotements fttr The Yeor Eruletl 3Ut' June 2022

Notes lo the liinoncial Stalements (Continued)

c) Related parties

l'he Fund regards a related party as a person or an fund with the ability to exert control

individually or jointly, or to exercise significant influence over the Fund, or vice versa.

Members of key management are regarded as related parties and cornprisc the directors, thc

CEO/principal and senior managers.

Notes lo the l-inancial Statements (Conlinued)

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and caslt at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which arc

readily convertible to known amounts of cash and are subject to insignificant risk of changcs

in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes oltlrese financial

statements, caslr and cash equivalents also include short terrn cash intprests and advanccs to

authorised public officers and/or institutions which were not surrendered or accountcd for at

the end of the financial year.

e) Comparative figures

Where necessary comparative figures for the previous financial year have becn amcnded or

reconfigured to conform to the required changcs in presentation.

f) Subsequent events

There lrave been no events subsequent to the financial year end with a significant impact on thc

financial statements for the year ended June 30,2022.

5. Significant Judgments and Sources of Estimation Uncertainty
The preparation of the Fund's financial statements in conformity with IPSAS rccluircs

management to make judgments, estimates and assumptions that affect the rcported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at thc

end ofthe reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying atnount of the asset or

liabitity affected in future periods.

Estimatcs and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustrnent to the carrying

t2
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arnounts ol and liabilities within the next flnancial year, are described below' 
-l'he lrund

ions an{ estimates on parameters available when the consolidated financial
bascd its

dnnuul

statemcnts were prepared. I-lowever, existing circumstances and assumptions about future

developrncn,. ,rfuy change due to market changes or circumstances arising beyond the control

of tlrc l:uncl. Suln changes are reflected in the assumptions when they occur'( IPSAS l'140)

6 'l'ransfcrs the CountY Governmcnt

7. llcnderin ol' Scrviccs-Medical Scrvicc I ncome

'I'otal revcn

8. Mcdical/ inical Cosls

Purchase of edical gases

X-ltay/l(ad lo supplies

Mcdical
'l'otal mcdi

Total
2020121

Total grant
income

during the
year

Amount
recognised
in capital

fund.

Kshs

30,036,303

KshsKshs

Amount
defcrrcd

undcr
dcferred
incomc
Kshs

Amount
recognized to
Statcment of

financial
pcr[ormance

Kshs

Name of thc
l'und
scnding the
grant

Sub county
Irunds

30,036,303'l'otal

2020121202y22

KshsKshs
tionl)escri

324 01496,9 10,614
[Jser l-ec

53,51 l,l 5848,611,240
N I'r ll:

71,525,791135,521,854e from thc rendering ofservices

202012r2021122I)cscription
KshsKshs

4,186,8369,143,224micals and reagentsl.aboratorY
12,727,28212,383,547

6,1 86,99314,619,527

5,057,07 |7,248,882
4,325,3052,966,017

Irood and

Drcssing

Plrarmaceuti

Non-Pharmaceuticals

ation statione

lsupplics

I lealth inlb
2,917,9314,459,768cleansing MaterialsSani an

I 48,93 876,310

3,1 0l ,3001,004,900

1,975,162dcntal
38,651,65653,877,337clinical costs

9. Iloard of Managcment Ex;renscs

t3



Kisii County Ilealth F-acilities Improventent l?urrtl
Annuul Renorl und Finuncitl Stutenrants for The Yetr Dncled 30t' June 2022

Dcscription 202u22 2020t21

Kshs Kshs
Sitting allowance 4,3 16,390 909.900
Induction and training

Travel and accornrnodation allowance
'I'otnl 4,316,380 909,900

10. Ilepairs and Maintenance

I l. Gencral Expenses

Dcscription 202y22
Kshs

21}20/21

Kshs
Plant and Machinery 2,961,077 1,085,390

Medical equiprnent 2,139,673 2,843,340
Com 4,624,437 153,000

Motor vehicle expenses 2,979,206 622,470
Build and Stations 1,8t2,847

4,7114,200'fotal repairs and mainlenance 141521,240

Description 2021/22 2020t21

Kshs

680,200

Kshs
Catering expenses

I-lousehold ltems 93,815

Bank charges 299,8t7 515,940
Computer Accessories 3,151,754 55 1,958

Contracted services 29,274.150 r0.884.36 r

4.509.567

3,394,967

Electricity expenses 8,898,3 84
'Iravel and accornrnodation al lowancc 21,907,950

Printin 2,283,746 256,520
Stat 6,404.570 891.720

Other gas fuel 2,3't9,390 795,000

Water and costs 1,167,745 333,305

1,270,560Telephone and mobile phone serviccs 4,081,04 r

Ilelrned Fuel 7,329,953

2,727,165

2,125.559
Staff training and devel ent 4 r5,000

25,944,457fotal General Expenses 90,679,680

t4
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Kisii Countl' Facililies Intprovenrc nt Fund
Annuul tttttl The Yeur

12. Cash Cash Equivalcnts

t2 lcd A sis of Cash antl Cash uil'alents

13. llecci blcs from Iixchangc Transactions

l -1. Ilece bles from Non-Bxchangc Transactions

15. T and Other l'ayables

202U22 2020t21l)escripti )n

Kshs Kshs

6,924,207 22,859,500Current ar rcounts

6,924,207 22,859,500

202U22 202012tI)escripti )n

Kshs Kshsliinnncial institution Account numllcr

a) Currer rt accou nt

22,859,s00Kenya Cornrnercial bank 1282543164 6,924.207

22,859,500Total (t,921,207

Dcscrillti on 202U22 2020tzt

Kshs Kshs

53,5 l r, 158Meclical s ervices receivables 45,94t,894

Totzrl rcc civnblcs 45,941,894 53,51I,158

2021t22 2020t21l)cscript on

Kshs Kshs

3,994,364 3,0 r4,630Bank Chi rrges Refundable

3,994,364 3,014,630'fotal

2020t21Descript 0n 202u22

KshsKshs

Trade pa yables 47,381,367 42,033,407

Total tr: rdc and othcr payablcs 47,381,367 42,033,407

r5
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Kisii County Health Fucilities Improvcnrcnt Fund
Atttrtrtrl Renort und liittuttt'iul Stutema,rts fbr The Yeur Ended 30tt' June 2022

16. Relatcd Party Balances

Nature of related party relationships

Entities and other parties related to the lund include those parties who have the ability to

exercise control or exercise significant influence over its operating and llnancial decisions.

Related parties irrclude managelnent personnel, their associates, and close farnily members.

Government of Kenya

1'he county Government of Kisii is the principal shareholder of the furrd, holding 100% of the /imd's

equity interest. The Governrnent of Kenya has provided full guarantees to all long-terrn lenders of the

firnd, both domestic and external. Other related parties include:

i) The County Covernntcnt of Kisii;

ii) Ministry of Health Services, County Government of Kisii;

iii) County Assernbly of Kisii;

iv) Key rnanagement of the F'und; and

v) Board of directors;

17. Bvents After the llcporting Period

There rvere no material ad-iusting and non- adjusling events afler the reporting period.

Itt. Ultimate and Holding Fund

The fund is Courrty Pubtic Fund under the Departrnent of Health. Its ultirnate parent is

the County Executive of Kisii.

I9. Currcncy
The flnancial statements are presented in Kenya Shillings (Kshs).

l6



Kisii Countst Heoltlt Fucitities Intprovenrcnt Funtl

Attttuol Report und Fitrurtciul Statemenls.[or The Yeor Ended 30tt' June 2022

XIX. APPendices
Appendix 1, Progress on Follow Up of Auditor Recommendations

The following is the sumrnary of issues ,uir.a by the externalauditor, and management colnlnents that were provided to the auditor' we have

norninated focal persons to resolve the various iisues as shown below with the associated time frame within which we expect the issues to be

reso

Dr. Geoffrey Otom
Fund Adm

Timeframe:
(Put a dote when You
acpect lhe issue to be

Status:
(Resolved / Not

Resolved)
Management commentsIssue / Obserryaticns from

Auditor
Reference No. on the

external audit RePort

30.6 2023Not Resolved

The budget utilization was adversely

affected by delayed reimbursements

from our debtors and industrial actions

by medical Personnel.

The statement of cornParison o

budget and actual amounts reflects

final expenses budget and actual on

cornparable basis of Kshs'

58,245,950 and Kshs. 28,176,806

respectively resulting in under

expenditure of Kshs. 30,069,144 or

52o/o of the budgeted amount.

The under-expenditure affected the

ptanned activities and maY have

irnpacted negativelY on service

f

del lc.to the
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