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ENDING 3OIH JUNE 20I5
AGRO CHEMICALAND
FOOD COMPANY LTD

VISION AND MISSION STATE TS

OUR VISION

Tob globol leoder in the production ond orketing of d

ronge of o quolity spirits, yeost ond re products,

OUR MISSION

To prod e ond morket o wide ronge of world oss products th

cost ve, innovotive ond environmentol friendly technologi

soti the customer needs, moximizing eholders returns ond

meeting employees ospiroti

o

l4
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REPORTS

FOR IHE
€ENCIAL STATEMENTS

ENDING 3OIH JUNE 20I6

It is my sure to present the Annuol Report ond finonciol stotements of ACFC for

the ye nded 30th June 20.l6

RA

The Co ny's operotions moinlY dePend on the quontity of molosses suPPlied bY

sugor nies, The ComPonY recelv ecl 81,786 tons (ZCit412015 76,384) of

ogolnst o budgeted quontitY of 75, OO0 tons, I wish to thonk monogement

for the
supply

rts ond stroteg es put in P oce to ensure thot the ComPonY got odequote

molosses ond the sugor loc tories for ensuring ovoilobility of the product

The Co
ogoinst

ony produced I6,560 m on (20141 2015: 
.l5,383 million) litres of olcoho

dgeted quontity of l5 55 million litres Active DrY Yeost (ADY) Production

tons (20 1412015: 509 tons) ogoinst o budget of 650 tons rePresenting o

AGRO CHEMICAL AND
FOOD COMPANY LTD

N

ES

WOS

dec

The Co
million)

of 384 tons ogoinst the torget, The production of ADY wos woy below the

torget nly due to the effects of the Alcoholic Drinks ond Control Act 2010leoding

to inod ote demond

Wet Ye production wos 782lons (20 1412015: 669 tons) ogoinst o budget of l'000

tons senting o clecreose of 218 tons below the torget During the current Yeor

the C ony produced 
.l5,045 cortons of "Potriot" bottled spirits ond l9l tons

Corbon ioxide

of

pony

The hig hts of the overoll operoting results for the yeor under review compored to

reolized o turnover of Kshs. 1,853,448 million (201412Cl5 Kshs 1,766'928

the budgei of Kshs,2,l34 000 million

l1
lt

buclg re os tcrbuloied beloi,,il



REPORTS

FOR THE

AN

Totol
Kshs 

.l,7

other i e

to Kshs

538 632
lnterest
on ove
million i

FINANCIAL STATEMENTS AGRO CHEMICAL AND
FOOD COMPANY LTDt NDING 3OIH JUNE 20I5

turnover for the yeor under reviev'z wcrs Kshs 1,853,448 million compored to
928 million in the previous yeor Gross revenue includes soles turnover ond

€B

e n terest o ferm den hS rio pos ts, SO le of )(- cp ond en po d byt
empl Th a g o QA A\ /A UE fo th -A

period Ks 93 '1 2 2 m CU mpo raaitvvn WCIS hs 3 II on
834 3 0 m on ost year op geroti pro fi befo re oon nte est woS

t/n̂5hs
illion conrpored to Kshs.3003l5 miiiion in 201 4 ZC,5, Afier chorging Iocrn
Kshs 280.087 million (201412015',287,1 l9 rnillion) the Compony registered
net profil of Kshs. 258545 million compored to o nel profit of kshs, l3lg6
2014120)5After chorging corporote tcr oi Kshs 30833 mi[ion the
registereci o profiioi Kshs 227.7I I million

n t

ll 2015-2016 201 4-2A)5 2013-2014

PROD ,.{F- BUDGEI ACTUAT I

i

ACTUAT
BUDGET

BUDGET
'000'

ACTUAL
'000

ql
BUDGETBudget

Actu
ACTUAL

Alcohol
(Lts 000) r 5,550 16,560 106% r 5,200 r 5,383 101% r 5.520 16,435
Yeost
(-ons) 550 266 410/1l /o 800 509 a Ao/oq /o r 000 5il

w"t v"oJhonrt 1,000 782 r,00078% 669 L 10/u/ /o 1,300 876
SALES

il
Alcohol
(Lts 000) 15,550 16,573 107% r 5,200 14,803 610/

a/ /o 15,520 16,255

veostoon[ 650 '27 7 43"/" 800 617 L EA/
UJ /O 1.000 489

w"t v"o,lhonrt r,000 772
-7 -7 a/t//o r,000 669 L 10/

ul /o r,300 876
FINAN INDICATORS

:-1ff13ffi* 2,134,000 r . 853.448 87% 2,542,200 1,766 928 70o/o 2,257,450 r ,80 r .097

:-H'ffiff' 5E,000 i 7?,8e4 1 i77" J7.C00 57,382 37,500JUio 62,082
GROSS II
REVENUE ll
tKshs. l0o0ll 2,202,00O 1,933.332 88% 2 579 200 r ,834,3 r 0 7 2, 294,950 I ,863, r 79

[iijll,'#
356.298 538,632 1e10/tJt /o 533, r 95 300,3 r 5 tr AJ/J9 lO 953525, 407.809

tnterest oJt.", 293,770 280,087 957" 332,926 287 ,119 867" 347,665 309,05r

Net Profit ltss) 62,598 258,545 4137" t 200,269 1 3.1 96 10/
I ao 288 98,758

Cor 30%oo,ot.lp*
30,833 t 3,397

(lfssl enerNet Profit
Tox 227,711 200,269 (20r ) 178,288 98,758

Compcr

ls



REPORTS & F AGRO CHEMICAL AND
FOOD COMPANY LIDFOR THE YE

Nzloy I oc e the commitment ond dedicotion of our employees who hove
continu to perform their duties irrith skill, loyolty ond teom spirit to enoble the
Compon hieve such o milestone
lVoy I ol ocknowledge the vitol role ployed by the N/inistry of Agriculture Livestock

ANCIAL STATEMENTS

ENDING 3OIH JUNE 20I6 GF

s (Stote Deportmenf of Agriculture), The Nofionol Treosury, Agriculturol
d Food Authority (AFFA)ond Sugor componies for their continued

support

The futu prospecfs depend on the quontity of molosses thot the Compony con
obtoin fr sugor componies, Our continued oppeol to the sugor componies for
offordo molosses price remoins on course When the Compony is finolly privotized

ond Fish

Fisheries
guidonc

ond stro
reolized,

lVy sin
devotion

During yeor, the Compony experienced chollenges with respect to its

diversific on initiotives of Corbon dioxide ond spirit bottling Ihe bottlenecks hove
been ond thus greoter profitobility is expected in the coming yeors

Similorly Compony hos entered into cr spirit bottling ond pockoging contrcct with
other ond the results r,,zill soon be forthcoming

c olliqnces eniered into uzilh sugor componies, this dreom will surely be

oppreciotion goes to oll my colleogues on the Boord for their tireless
nd volued guidonce, I look forword to similor enthusiostic ond co-

operotio
monoge

in the future I crlso wish to extend my sincere oppreciotion to the
t ond the stoff of ACFC for their efforts ond feel confident thot they will

work horder ond smorter to improve performonce of the Compony in the
comrng ors

MR. RICH RD K. AIYABEI

ie

Septern r 28,2016



REPORTS & F! CIAT STATEMENTS AGRO CHEMICAT AND
FOOD COMPANY tTDFOR THE Y ENDING 3OTH JUNE 2OI6

DIR R

The Direct present their report ond the stotement of finonciol position,stotement of
chonges i uity for the yeor ended 30th June 2016

.E
-1.

for solories nuses ond other benefits os disclosed in the finonciol stotements

The Com ny produces Extro Neutrol Spirlt, Kenyo Methyloted Spirit,lndustriol

Methylo
both loco

Since the
recieve o
compony
member,

Dividends:
The Directo
loss positio

Auditors:

Ihe Stotuto
section 48

ginning of the yeor,no director hos recieved or become entitled to
nefit which is to be disclosed,by reoson of o controct mode by the
o reloted corporotion with the director or with o firm of which he is o

with o compony in which he hos o substontiol finonciol interest except

Spirit, Active Dry Yeost ond fresh Wet yeost from sugor cone molosses for

ond export morkets.The compony olso produces bottled spirits ond

do not recommend the poyment of dividends in view of the cumulotive

ouditor of the compony is the Auditor Generol in occordonce with

the Public Audit Act, 20.l5.

corbon di e

Results:

During the r 201512016, the Compony produced .l6.560 
million litres of olcohol,

266 tons
Kshs.1,B53

Active Dry Yeost, 782 Ions of Wet Yeost ond reolized o furnover of

interest on

chorging i

Compony

million (201412015: 1,766.928 million). The operoting profit before
ns wos Kshs 538,632,319 (2014/2015: Kshs.300,315,550 ). However ofter

erest on loon of Kshs. 280,086,942 ( 2014/2015: Kshs.287,119,484), the
istered o net profit of Kshs.258,545,376 (201412015: Kshs. 13,,l96,065

).After cho ing corporote tox of kshs 30,834,032 (2014/2015 Kshs. 13,397,341) the
compony r istered o profit of Kshs. 227 ,711 ,344 (201 4120.1 5 o loss of kshs 201 ,27 6)

ll0



REPORTS

FOR THE

NANCIAL STATEMENTS
ENDING 3OTH JUNE 20I5

Agro-Ch icol ond Food compcrny Llmited (ACFC) is committed to good corporote
go e ond os such conducts its operotions in occordonce with internotionolly

principles of good corporofe governonce. The compony will provide
relioble informotion on its octivities, structure, finonciol situotion ondtimely o

ce to oll shoreholders

The Boo

AGRO CHEMICAL AND
FOOD COMPANY LTD

formulotes policies ond strotegies thot enhonce ironsporency ond
ity, The Boord provides the overoll strotegic guidonce to the compony
OU tob 6 to sh o reho r{o S o cl othe stokeho ders Th ti doy o doy

GF

OCCOU

ond is

Com
oreos

As per
Compon
monog

Compon
occordo

The Boord
ogree on

n n t
monog ent of the aom po oS hroen de egoted to the Resi de D rd^ tor & U h efn h tn

(RD&CE) However the Boord retoins the overoll
s performonce in finonciol, complionce, monitorj

ng
ofc

responsibility for the
ng ond operotionol

o

b
C

responsibilities of the Boord include

ond opproving strotegic plons, lnternol control ond complionce,
onduct, finonciol reportlng ond legol complionce

ing ond opproving mojor copitol expenditure
ing the compcrny's finoncicrl cnd occcunting pclicies ond finonciol
ents

The Bo f ACFC is composed of nine directors representing the three shoreholders
vis, ADC,
Vlinistry o

directors, lcDC, two direciors. llc, ihree directors, representotive of p,S,

ck

re
CO

op
sto

C iu A Livesto ond en () to te Deportme of Agrin U F 5

JI

h tn U

ri

)ES tu re ond
represe VE a J The N (j nol reOSU Th erefo re th A ompofo tio T nrY Di recto rs o re

officesnot el bu o e represen to tives nsti tu tions rtue o th el respect fo b t

provisions of lhe N,4emorondum ond Articles of Associotion of the
the Boord choirmon is the lVlonoging Director of ADC, while the
nt is by The N/ehto Group, through o monogement ogreement with the

hile the RD&CE is responsible to the Boorcl for running of the compony in
with instructions girren by the Boord The RD&GE implements Boord

decisions d instructions with the ossistonce of the monogement teom

Compo

The Choir n is responsible for monoging the Boorcl ond providing leodership to the

4,3 ts egu Cl CI C aal fou e ai eo clrn gst oth th gsrl Y cln I
I ti S no e nrn lo

Jr ll C] legY o IZe ih k)J S ltS
L. .-l)a pon bj -1,^ liv- C ncl

i11

A .) rAr-, - o e tirres, revtew



REPORTS
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NANCIAL STATEMENTS AGRO CHEMICAL AND
FOOD COMPANY LTD

, Senior monogement of the Compony ottends Boord meetings by
whenever necessory,

running of the offoirs of the Compony, the Boord hos delegoted port of
ibilities to stonding committees lhe Committees operole under cleorly

dotes which spell out their responsibilities, scope of outhority ond

from these objectives ore discussed by the Boorcl Committees, v,rhich
y reported to the Boord lhis is oimed of ensuring close monitoring of

e irends, forecosts os well os octuol perforrnonce ogoinst buclgets

GFENDING 3OIH JUNE 20I6

perfo ce ogoinst ogreed torgets, consider ond opprove the onnuol ond interim
finoncio tements ond to discuss other motters of strotegic importonce to the

For e
its

defined
procedu

o)

b)

c)

s for reporting to ihe Boord, The Boord hos three stonding commitl'ees.

purpose of this Committee is to review the systems estoblished to ensure
5U public finonciol monogement ond internol controls, risk monogement
pol ies os well os complionce with policies, lows, regulotions, procedures,

ond ethics

rpose of the Commitiee is to oversee stcff ond finonce motters of lheTh

bu
pony, which involves employees' conciitions ond remunerotion policy,

ts, procurement ond performonce controcts

The urpose of the Committee is to ossist the Boord in developing ond
ing o fromework for implementing the Compony's core functions of
ing ond morketing its products by providing odequote resources ond

ut 15 ng thot such resources ore effectively utilized in line rarith the Compony's
oie

of the Compony is conducted in occordonce with corefully formuloted
udgets ond business plons uzhich set out cleor objectives Performonce
objectives is reviewed oncl discussed by the monogernent teom, Any

p

The busi
strotegies,
ogoinst th
ISSUES OTISI

ore ultimo
perfcrmon

il].



STATEMENTS

ENDING SOTH JUNE 2OI6

ry

icol ond Food Compony Limited
n in vorious projects os per our Corpo
ng the yeor the Compony rehobilitoted
b County Hospitol in Muhoroni town besi

b in the Footboll Kenyo Federotion second

..1t3

rt
\-'

tl
\-;-rr

REPORTS &
FOR THE

Agro-Ch
poriici
policy
Muho
Footboll

AGRO CHEMICAL AND
FOOD COMPANY LTD

hos continued in
Sociol Responsibility
e old leoking roof ot

sponsoring the C
r Notionol Super Leog

I

the



REPORTS & AL STATEMENTS AGRO CHEMICAL AND
FOOD COMPANY LTDFOR THE ENDING 3OIH JUNE 20I6

ies Act requires the Directors to prepore finonciol stotements for eoch
r which give o true ond foir view of the stote of offoirs of the compony

of eoch finonciol yeor ond the operoting results of the Compony for
thot yeor It olso requires ihot the Directors to ensure thot the compony keeps

ounting records which disclose, with reosonoble occUrocy of ony oneproper
time ihe
guording

onciol position of the Compony, They ore olso responsible for sofe
e ossets of the Compony

G}
The Com
finonciol
os of the

The Direc
finonciol

Directors
ihe stote
Directors
which m

mointoini internol controls relevont to the preporotion ond foir presentotion of
finonciol s ments thot ore free from moteriol mistotement, whether due to froud
or error, ng ond opplying oppropriote occounting policies ond moking
occountin estimotes thot ore reosonoble in the circumstonces

The dire occept responsibility for the onnuol finonciol stotements, which hove
been p red using oppropriote occounting policies supported by reosonoble ond
prudent i
Reporting

gement ond estimotes, in conformiiy with lnternotionol Finonciol
dords ond in the monner required by the Kenyon Componies Act The

rS ore responsible for the preporotion ond foir presentotion of these
ents Ihis responsibility includes; designing, implementing ond

of the opinion thcrt the finonciol stotements give o true ond foir view of
the finonciol offcrirs oi the Compony ond of its operoting results. The

r occept responsibility for the mointenonce of occounting records
be relied upon in the preporotion of finonciol stotements, os well os

odequote tems of internol finonciol control

Nothing h come to the crttention of the Directors to indicoie thot the Compony will

not re going concern for of leost the next twelve months from the dote of this

stotement

This wos opproved by the Boorci of Directors on September 28,2016 ond
signed on beholf by

MR. RICHA K. AIYABEI JOSEPH C. MWAURA
DIRECTOR

1t

CHAI
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NAIROBI

OFFICE OF THE AUDITOR.GENERAL

REPORT O AUDITOR.GENERAL ON AGRO.CHEMICAL AND FOOD COMPANY

REPORT E FINANCIAL STATEMENTS

I have aud
Company Li

the accompanying financial statements of Agro-Chemical and Food

position as
set out on pages 15 to 42, which comprise the statement of financial

June 2016, and the statement of profit or loss and other comprehensive
tncome, of changes in equity and statement of cash flows for the year then
ended, and mmary of significant accounting policies and other explanatory information
in accorda the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public dit Act, 2015. I have obtained all the information and explanations which, to
the best of ge and belief, were necessary for the purpose of the audit.

M Responsibility for the Financial Statements

Management
statements in

responsible for the preparation and fair presentation of these financial
ce with lnternational Financial Reporting Standards and for such

internal co as management determines is necessary to enable the preparation of
financial nts that are free from material misstatement, whether due to fraud or error

The ma t is also responsible for the submission of the financial statements to the

Aud 's Responsibility

is to express an opinion on these financial statements based on the auditMy responsibi
and report in rdance with the provisions of Section 48 of the Public Audit Act, 2015 and

in accordance with the provisions of section 47 of the Public Audit Act,

report in compliance with Article 229(7) of the Constitution. The Audit was
nce with lnternational Standards of Supreme Audit lnstitutions. Those

reasonable assurance about whether the financial statements are free
sstatement.

ing the assessment of the risk of material misstatement of the financial

submit the au
conducted in

performed to
from material

Standards req compliance with ethical requirements and that the audit be planned and

An audit invo performing procedures to obtain audit evidence about the amounts and
disclosures in
judgement, in

e financial statements. The procedures selected depend on the auditors

statements,
considers in

due to fraud or error. ln making those risk assessments, the auditor
I control relevant to the entity's preparation and fair presentation of the

financial in order to design audit procedures that are appropriate in the
circumstances, not for the purpose of expressing an opinion on the effectiveness of the

control. An audit also includes the appropriateness of the accountingCompany's i

Report ofthe on the Financial Statements of Agro-Chemical and Food Company Limitedfor the year
ended 30 June 201

Pxtmoting Acc'ountubility in the Public Sector



policies used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my qualified audit opinion.

Basis for Qualified Opinion

Going Concern

Although the Company made a profit of Kshs.227,711,344 which reduced its accumulated
deficitfrom Kshs.6,802,260,465 as at 30 June 2015 to Kshs.6,574,549,121 as at 30 June
2016, the current liabilities of Kshs.9,042,987,816 however exceeded current assets of
Kshs.1,930,079,620 by Kshs.7,112,908,196 as at 30 June 2016. This situation indicates
that the Company is facing financial challenges. Therefore the financial statements have
been prepared on a going-concern basis on the assumption that the Company will continue
to receive financial support from the Government, creditors and bankers.

Qualified Opinion

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Agro-Chemical and Food Company Limited as at 30 June 2016, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Financial Reporting Standards and comply with Kenyan Companies Act.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, I report based on my audit that;

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit and;

ln my opinion , proper books of account have been kept by the Company, so far as
appears from my examination of those books; and

Iil. The Company's statement of financial position and statement of comprehensive
income are in agreement with the books of account.

il.

FCPA Edward R.O.Ouko, CBS
AUDITOR-GENERAL

Nairobi

06 July 2017

Report of the Auditor-General on the Financial Statements of Agro-Chemical and Food Company Limitedfor the year
ended 30 June 2016
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FOR THE

T

T

REPORTS & IAL STATEMENTS

ENDING 3OIH JUNE 20I6

STATEM T OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

EAR ENDED 3OTH JUNE 2OI6FOR THE

Notes

2015

Kshs

Reven 5 1,853,448,405 1,766,928,436

Cost oles 6 1,042,343,717 1,204,979,804

AGRO CHEMICAL AND
FOOD COMPANY LTD GF

201 5

Kshs

Gross

Other e

Fino lncome

Cosls

Admi otive costs

Fin Costs

Toto! s

Net t / (Loss) Before Toxotion

n Previous Yeor

n Curreni Yeor

8rr,r04,688 561,948,633

26,940,864 16,507,954

52,942,752 50,874,391

t

7

I

890.988,304 629,330,978

9 352,404,063 328,952,458

280,038,866 287,182,455l0

II
ll

632,442,928 616, r 34,913

2s8.545,376 r3,r96.065

17,046,879

13,787,153

r3,397,341

I 15

Net P / Loss ofter tox 227.711 ,344 201,276\



REPORTS & NCIAT STATEMENTS AGRO CHEMICAT AND
TOOD COMPANY tTDFOR THE ENDING 3OTH JUNE 2OI6

ASSETS

NON-CUR

OF FINANCIAL POSITION FOR THE YEAR ENDED 3OTH JUNE 2OI6

2015-2016

KSHS

NT ASSETS

€B
STATEME

Property, ond Equipment

lntongible ets

CURRENT ETS

lnvento Work ln Progress

Receiv

Cosh ond h equivolents

TOTAT ASS

EQUITY

Shore C

Copitol Res

Accumulot deficit

TOTAL EQU

LIABITITES

CURRENT LI LITIES

Trode ond er Poyobles

Provisions

Loons

Tox Poyoble

IOTAL LIABIL ES

AND LIABILITIESTOTAL EQU

NOTES

12

13

14

l5

16

17

r8

19

20

21

Restoted

2014-2015

KSHS

(12 Months)(12 Months)

2,297,843,353

18,905,754

I90,882,1 I8

5r3,038,433

1 ,226,154,069

| ,930,079,620

4,246,828,726

60,000,000

1,718,390,029

(6,s74,s49,120)

(4,796,rs9,09r)

315,594,439

25,603,656

8,683,963,908

17,82s,814

9,042,987 ,816

4,246,828,725

2,345,275,2

14,847,7,

230,973,5

354,591,9:

759,290,2i

\,344,855,7i

3,704,978,9:

60,000,0(

1,718,390,01

(6,802,260,46

(s,023,870,43

137,862,1(

23,712,8.

8,553,876,9(

13,397,3,

8,728,849,2!

s,704,978,81

The financial ments on pages 15 to 41 to were approved by the Board of Directors on September ,28
on their behalf by:2016 and were

S-'.'.*;
16



REPORTS & FI CIAI STATEMENTS

FOR THE YEAR NG 3OTH JUNE 2OI6

STATEMEN CHANGES IN ESUIIY

AGRO CHEMICAL AND
FOOD COMPANY LTD

(D
.*

Shore
Copitol

Copitol
Reserve

Revenue
Reserves TotolsFor the r"o..lf,"o 30th June 201 5

(Kshs)

(5,023,669, r 60)

(2O1,27 6)

(Kshs)

60,000,000

(Kshs)

L7 t 8,390,029

(rcn9

(6,802,059, r 89)

(2O1,276)

(5.023.870.436)60,000,000 1,718,390,029 (6,802,260,465)

60,000,000 1,718,3q0,O29 (6,802,260,465)

227,711,344

(5,023,87O,436)

227 ,711 ,344

60,000,000 r ,7 r 8,390,029 (6,574,s49,121) (4,796,159,O92)

As ot I st July

Profit for the

Asot30lfr Ju

As ot lst July

Profit for the

Asol30lh June

t4

I5

l6

tr

l17



REPORTS & FI L STATEMENTS
FOR THE YEAR ING 3OIH JUNE 2OI6

STA OF CASHFLOWS

Net Cosh I ing Activities

AGRO CHEMICAL AND
FOOD COMPANY LTD

20r5-2016

KSHS.

258,545,377

284,086,943
r 1 7,018,053

6,0 r 9.588

(3,972,328)
(30,834,032)

626,863,501

40,086,452
( r58,446,5 il )
177,732,335

22,241,482
(2O,350,672)

1? 707 1(tlU,/ J/, IJU

9,358,680)

692,555, r 6r

(79,663,707)

3,972,328

r3, r 96,065

287,119,485
1 10,050,552

(s35,7 r 3)

( r 3,397,34 r)

CB
2014-20r 5

KSHS.

Net Profit / Loss

Adjustment for
lnterest on Loo

Depreciotion
Armolizotion
Profit on
Tox Chorged

Net Operoting
chonges in v/o

lncreose/ (

lncreose in

toxotion
not inriolving movement of f,-rnds

property Plont ond Equipment

before
copitol

se) in working Copitol
ventories

20 (B)

l2(A)
r 2(B)

7

II

I2(A)
7

Decreose obles
lncreose in

Stoff Leo'r yoble current yeor
idStoff

Toxotion rrent yeor
Tox Poid t yeor

(o) Net Cosh operoting octivities

Co*r flow from in
Purchose of osset

qclivilies:

Disposol of Asset - lac DrnnaaAc

(b) Net Cqsh flour investing octivities

(c) Cosh Flow inoncing octivities:
Repoyment of

Net lncreose/( in cosh ond cosh equivolents(o+b+c)

Cosh ond cosh olent ot the beginning of lhe yeor

Cosh ond cosh eq lent ot the end of the \1eor

616,863,781 236,853,274

20(B) ( r 50,000,000) (1 50.000,000)

466,863,781 86,853,274

759,290,288 672,437,014

16 1,226,154,069 7Fa )An )9R

396,633,048

55, r 34,460
(21 ,296,218)
(s4,478,863)

71,625

13,397,341

389,46 r,393

( r53,49s,5r9)
887,400

llil
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e of Business
rY

107

(#AGRO CHEMICAL AND
FOOD COMPANY LTDFOR THE YEAR ENDI

Agro Che
Componi

Registered
Jeevon Bh

7fl, Floor, H

P,O Box 4
NAIROBI
Telephone 2230083

IAL

icol ond Food Compony Limited wos incorporoted under the Kenyon
Act The oddress of its registered office is os follows

ti Building
mbee Avenue

75 -001 00

p
F

iI

2

Telephone 54 020 2334020t1

POLICIES

The finon

Complionce

stotements hove been prepored on o historicol cost bosis except for the
meosurem of re-volued omounts of certoin items of property, plont ond

orketoble securities ond finonciol instruments of foir volue, impoiredequipment,
ossets of th
their prese

r estimoted recoveroble omounts ond octuoriolly deiermined liobilities ot

lnternoti
volue The preporoiion of finonciol stctements in conformity with

Finonciol Reporting Stondords (IFRS) ollows the use of estimotes ond
It olso requires monogement to exercise judgement in the process ofossumption

opplying th ntity's occounting policies

The finonci stotements hove been prepored ond presented in Kenyo Shillings, which
is the fun ol ond reporting currency of ihe eniity

The finon
Stote Co

stotements hove been prepcrred in crccordonce rvith ihe PFNzI Act, the

occounting
prescnted,

tions Act, ond lnternotionol Finonciol Reporting Stondords (IFRS). Ihe
olicies odopted hove been consistently opplied to oll the yeors

i 1,1
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Going

The Co
during the
(20r5 6,

Kshs 7, I I
doubt os
the followi

.Pr

a

Bosed on
operoti
stotemen
finonciol
continue

Applicotion

i) Relevanf
period

There
hod i

ii) Relevonf
in the

a

a

a

a

SIATEMENTS
3OIH JUNE 2OI6

Finonciol lnstruments

Revenue from controcts with cr:storners

t^^^^^l_=,.1)?5

AGRO CHEMICAL AND
FOOD COMPANY LTD

(D
rn

y mode o profit ofter tox of Kshs 227,1)1,344 (2015: loss of Kshs 201,276)
or which wos odded to occumuloted losses totoling Kshs 6,574,549,121

465 ln oddition, the Compony wos in o net current liobility position of
,196 (2015: Kshs 7,383,993,475) Ihese ond other conditions indicote

the going concern stotus of the compony, lVonogement hos put in ploce
to oddress the situotion

the Compony restructuring proposolto the porent Vlinistry ond
ol Treosury to restructure the Compony bolonce sheet

in new projects like Extro Neutrol Spirit, Corbon dioxide ond
L-U

P

n boiler,
uced ousterity meosures which horre led to reduced costs

unded spirits thot hove improved the profitobility of the Compony,
in the bio gos driven boiler to reduce the cost of energy ond fuel used

rU t monogement of excess funds ond investing the some in interest eorning

th

de
util
op

its
internolly generoted funds to finonce iis ociivities ond investments os

ed to externol borrowings

the obove, the directors believe thot lhe company will continue in

existence for ot leost 12 months from the dote of these finonciol
The directors believe thot if is oppropriote to prepore the Compony's

ents on o going concern bosis, which ossumes thot the Compony will
meet its obligotions os they foll due for the foreseeoble future

new ond revised lnternotionol Finonciol Reporting Stondords (lFRSs)

standards ond amendmenfs to published stondards effective for lhe
30 June 2016

re no new ond rerrised IFRSs thoi were effective in the current yeor thot
i on the omounts reported in these finonciol stotements

and amended slondords and inferpretotions in issue but nof yet etfective
ended 30 June 2016

Effecfive for annual
periods beginning on or
affer

Nevv ci Amendmenfs to starrclarCs

IFRS

IFRS

IFRS

1 J,:nu,:ry 2018

I J,:nu,:ry 20lB

I Jcrnr-rcry 2019

I rl)
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iii) lmpact

iv) Eorly

STATEMENTS AGRO CHEMICAL AND
FOOD COMPANY LTDG 3OIH JUNE 2OI6

new ond omended stondords and inferpretotions on the financial statements
tor ended 30 June 2016 ond luture onnuol periods.

IFRS Revenue from Controcts with Customers

IFRS Revenue from Controcts with Customers

lnM
m
CU rs IFRS l5 will supersede lhe current revenue recognition guidonce
incl IAS l8 Revenue, IAS I I Construction Controcts qnd the reloted
lnter ons when it becomes effective

The c principle of IFRS l5 is thot on entity should recognise revenue to

{D

20.i5, IFRS l5 wos issued which estoblishes o single comprehensive
for entities to use in occounting for revenue orising from controcts with

tronsfer of promised goods or services to customers in on omount
ts the considerotion to which the entity expects to be entitled in

exch ge for those goods or services Specificolly, the Stondard introduces o
prooch to revenue recognition

Step 1

Step 2
Step 3

Step 4

dentify the controct(s) with o customer
ntify the performonce obligotions in the controct

rmine the tronsoction price
locote the tronsoction price lo the performonce obiigotions in the

con
Step 5 cognise revenue when (or os) the entity sotisfies o performonce
obli

depi
thot

Under
obligo
portic
prescn
SCE

Ihe di
future
comp

tt

.l5, 
on entity recognises revenue when (or os) o performonce

is sotisfied, i,e, when 'control' of the goods or services underlying the
performonce obligotion is tronsferred to the customer, For more
e guidonce hos been odded in IFRS l5 to deol with speclfic
Furthermore, extensive disclosures ore required by IFRS 15.

s of the compony onticipole thqt the opplicotion of IFRS l5 in the
I not hove o significont impoct on omounts reported in respect of the
's finonciol stotements,

of stondords

The ony did not eorly-odopt ony ne\^/ or omended stondords in the yeor

lI
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MENTS

delivery
Added

finonciol
30 0% on
view of
4,870,619

Ioxqtion
hove be

Deferred
differenc
volues fo
deferred

lncreoses
revoluotio
circ;rged
tncome ment

Iongible

AGRO CHEMICAL AND
FOOD COMPANY LTD €FJUNE 2OI6

Sole of ts, yeost, corbon di-oxide ond compounded spirits ore recognized upon

ond co n di-oxide

lnterest me is occrued on q timely bosis, by reference to the principol
outstond g of the effective interest rote

Other in me includes inlerest eorned on fixed deposits ond from normol trodlng
octivities d is recognised on occruol bosis

Toxotion

Current n is provided on the bosis of the results for the yeor os shown in the

or collection of product by customers ond ore stoted net of Volue
Excise duty ond discounts, Excise duty does not opply to yeost soles

ents, odjusted i,vith the tox legislotion Current corporote tox rote is

usted profit, There is no tox liobility perloining to the business income in
ovoiloble for corry forword of Kshs, 4,876,939,245 (2014-2015

77)

the interest income ond rentol income os seporote sources of incorne
provided oi 30%

x liobility is provided using the liobility method, for oll temporory timing
orising between the tox boses of ossets ond liobilities ond their corrying

rting purposes Currently enocted tox rotes ore used to determine
Deferred tox ossets ore recognised only to the extent thot it is

the corrying omount crrising on revoluotions ore credited to o
surplus Decreoses thot offset prerrious increoses of the some ore
oinst the reruolucrtion srrrplurs All olher decreoses ore chorgecl to the

proboble of future toxoble profits will be ovoiloble ogoinst which temporory
timing di con be utilised

Property,
omounts

ont ond equipment ore recorded of cosi or of professionolly re-volued
occumuloted depreciotion ond ony impoirment losses

Property nt ond equipment ore re-volued of periodic intervols usuolly ofter five
yeors The of voluotion is deprecioted replocement cost

perty, plont oncl equipment crre deprecioted in the yeor of ocquisition
ision for cleprecicrtion is prer.zicle,J fcr in the year of disposolond no pr

l))| --
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AL STATEMENTS AGRO CHEMICAL AND
FOOD COMPANY LTDtNG 30TIr JUNE 2016

D n is colculoied to on the stroight-line method to wriie off the cost or re-
vol omount of eoch osset to its estimoted residuol volue over its estimoted
U life, The onnuol rotes used ore

Lon
loneous Property
gs

Plon [\4ochinery
lnstr ntotion & cooling units
lVo Vehicles

Com IJ

Furn ond fixtures

Goin losses on disposol of property, plont ond equipment ore determined by

+

Nzlisc

Build

1,050/"

5,07"
2,5%
4.00/"

4,07"
12,5% for re-volued iiems ond
25,07" for oddiiions thereofler,
33 0% for re-volued ossets ond
25,07" for odditions thereofter,
15o/" for re-volued ossets ond
l0o/" for odditions thereofter

ce to their corrying omounls ond ore token into occount in determining
ng profit On disposol of re-volued ossets, omounfs in ihe revoluotion surplus
osset ore tronsferred to reioined eornings

puter softwore is revierved onnuolly for impoirment, Where the corrying
of on intongible osset is ossessed os greoter thon its estimotecl recoveroble
on impoirment loss is recognised so thot the osset is written down

rzclue colcr-rlcfe,l )t, ",:r\,,or,llgf" b:rsis PrcJ,,rction costs comprise
re direclly incurred tn the rnr:nr-tfcct,trinE prccess cnci ,cn olloccttion of

The c ing volues of property, plont ond equipment ore revier,,red onnuolly ond
for impoirment where it is considered necessoryodju

lnton ossets comprise the cost of ocquired computer softwore progrommes
iture on ocquired softwore progrommes is copitolised ond omortised using
lght-line method over their useful life, generolly not exceeding four yeors,

ng omount of lntongible ossets is reviewed onnuolly ond odjusted for

refe
ope
to th

the
The

omou
omou

impo ent where it is considered necessory Intongible ossets ore not re-volued

Amo tion is colculoted on the stroight line bosis over the useful life of Computer
of three yecrsSo

All Co

immed to ils estimoted recoveroble omounf

lnv

Finishe olcohol ond yeost ore stoted crt the lov'rer .of prorJrtction cost ond net
reoli
expen

uction o'terAectcls tftribr-rtlble tc-, l.l'-= prl,:ess \lel reoliscrble rzol-re

lli
nor'mol
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3OIH JUNE 20I6 €FAGRO CHEMICAL AND
FOOD COMPANY LTD

Spo hemicols ond consumoble stores ore stoted of cost Costs ore colculoted
on hted overoge bosis ond include direci purchose cost, insuronce, freight
ond incldentol costs

Non-c nt ossets ore clossified os held for sole if their corrying omount will be
re d through o sole ironsoction rother thon continuing use This condition is

rep
costs

regor
sole

Leo
subs
All o

bosis
lessor

shiI
EXC

the estimoted selling price less oll estimoted costs of completion ond
incurred in morketing, selling ond distribufion

of the rote of exchonge ruling of the bolonce sheet clote The current ruling
ge rote raros Kshs 10.l,1994 (yeor 2015 Kshs,98.55l 1) cts ct the bolonce sheet

the dole of the trcrnsoctions Reolized ond unreolized exchonge rote goins
crrising from such trcnscrctions crre recor'-ied in the in,lorne stotenlent

os met only when the sole is highly proboble ond the osset is ovoiloble for
its present condition Non-current osset clossified os held for sole ore

of the lower of the osset's previous corrying omount ond the foir volue
less c io sell

ore clossified os finonce leoses whenever the terms of the leose tronsfer
tiolly oll the risks ond reword of the ownership to the compony os the lessee,
r leoses ore clossified os operoting leoses

r the term of the releruont leose. Any poyment required to be mode to the

rec
y woy of penolty, terminotion of leoses before expiry of the leose period, is

ised in the yeor in which terminotion tokes ploce.

Ren me from operoting leoses is recognised on the stroight line bosis over the
term the relevont leose

Ren poyoble under operoting leoses ore chorged to income on the stroight-line

Asse ond Iiobilities expressed in foreign currencies ore ironsloted into Kenyo

do ronsoctions during the yeor in foreign currencies ore tronsloted of the rote
rulin
orl

Bor ir-rg costs thot ore Cire,:lly otiributcrirle i.-r tl^re (rclluisirion, cr.,nstructiorr or
n oi o qL.loliiying ,:ssei oi'e copit:iised os pcrrt of thci ossef. Cther

,iing ccsls ua reaogniseci /-li i--in expani" irr f-i; c:rio:i fha:, tr?,tlLtclr-lirarl
i)i

p
Dor
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ure on reseorch ond expenditure is recognised os on expense in the period
h it is incurred Any iniernolly generoted into ngible osset orising from

ntention to complete the intongible ossel ond use or sell it;
bility to use or sell the intongible osset;

IN

dev pment (or from the development phose of on inte rnol project) is recognised
if on y if, oll of the following hove been demonstroted

technicol feosibility of completing the intongible osset so thot it will be
for use or sole

Tha

ovo
a

a

a

a

Th

Th

H fhe intongible osset will generote proboble future economlc benefits
Ih ovoilobility of odequote technicol, finonciol ond other resources to

lhe development ond to use or sell the intongible osset; ond. The to meosure reliobilily the expenditure ottributoble to the intongible
osset ring its developmenl

Ihe o nt initiolly recognised on internolly-generoted iniongible osset is the sumof ihe nditure incurred from the dote when the inion gible osset first meets
on criterio listed oborze \lVhere no internolly-gene roted intongible osset

con cognised, development expenditure is chorged to profit or loss in the
period i which it is incurred

CO

Finonci
t,fhen
instrume

The co
ossets ot
molurity

clossified i

term or if s

bllity

ossets ond liobililies ore recognized in the compony,s bolonce sheet
compony becomes o porty to the controctuol provisions of the

y clossifies its finonciol ossets into the follovring cotegories; Finonciol
volue through profit or loss occount; loons ond receivobles; held-to-
tments; ond ovoiloble for sore ossets lVlonogement determjnes the

oppropri clossificotion of its investments of initiol recognition

Ihis co ry hos two sub-cotegories: Finonciol ossets helcl for trcrding ond those
crt f,:ir rzclue thror-igh profit or lcss crt incepticn ,A finonciol ossel is

this cotegory if ocqr,iired principolly for the purpose of selling in the short
designoted by mcrncrgement

designot

n

)
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receivobles ore non-derivotive finonciol ossets with fixed or
le poyments thot ore not quoted in lhe octive morket lhey orise when
y provides money, goods or services directly to o debtor with no

troding the receivoble

oturity investments ore non-derivotive finonciol ossets with fixed or
e payments ond fixed moturities thot monogement hos the positive
nd obility to hold moturity Where o sole occurs other thon on
omount of held-to-moturity ossets, the entire cotegory would be

clossified os ovoiloble for sole

This cote represents finonciol ossets thot ore not;

(o)Finonci I ossets oi foir volue through profit or loss
(b)Loons receivobles
(c) Finonci iossets held to mcturity

AGRO CHEMICAL AND
FOOD COMPANY LTD

(F

Loons d
determin
the com
intention

Held to
determin
intention
insignifico
tointed o

derecogn when the rights to receive cosh flows from the finonciol ossets hove
expired or
ownership

hero the compony hos tronsferred substontiolly oll risks ond rewords of

Finonciol
finonciol

Avoilqble-
ond loss o

of foir rrol
period in
ovoiloble
osset is d
recogn

ore initiolly recognized of foir volue plus tronsoction costs for oll
not corried of foir rrolue through profit or loss, Finonciol ossets ore

-sole finonciol ossets ond finonciol ossets of foir volue lhrough profit
subsequently corriecl of foir volue Loons ond receivqbles ond held-to-

ch they orise Goins ond losses orising from chonges in the foir volue of
sole finonciol ossets clre recognized directly in equity, until the finonciol
ognized or impoired, of rvhich the cumulotirze goin or loss previously
equity is recognized in the income stotement

moturity i nts ore corried of omortized cost using the effective interest
method ins ond losses orising from chonges in the foir volue of "finonciol ossets

through profit or loss" ore included in the income stotemeni in the

For the pur se of the stotement oi cosh flows, ccrsh equirzolerits include short term
liquicl inves ents v,zhich ore recrclily convertible to known ,:mounts of cosh ond
which wer thin three r'nonths lc mcrtr,rrity vrhen ocquired; less ctdvonces from

ble r,rzilhin ihe ihree monihs from the clctte of the odrroncebonks rep

I 16
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lnte
of di

At eoc
ossets t

the co

corryrng
determin
reversol o
unless
of the i

The co

beoring loqns ond orrerdrofts ore recorded ot
t costs Finonce chorges, including premiums

the proceeds received, net
poyoble on settlement or

red ore occounted for on the occruols bosis ond ore odded to the
corryi
pen

omount of the instrument to the extent thot they ore not setfled in the
ey orise

Trode les ore settled of their nominol volue

ont ment loss lf ony such condition exists, the osset's recoveroble omount is
estim

bolonce sheet dote, the Compony revier,,rrs the corrying omounts of its
rmine vzhether there is ony indicotion thot those ossets hove suffered

ond on impoirment loss is recognized in the income stotement whenever
ng omount of the osset exceeds its recoveroble omount, where on

mount does not exceed the corrying omount lhot would hove been
hod no impoirment loss been recognized for the osset in prior yeors, A
n impoirment loss is recognized immediotely in the income stotement,
levont osset is corried of revolued omount, in which cose the reversol

impoirm t loss subsequently reverses, the corrying omount of the osset is increosed
to the sed estimote of its recoveroble omount, but so thot the increosed

irment loss is treoted os o revoluotion increose

y ond its employees olso contribute to the \lotionol Sociol Security
o defined contribution scheme,

n

Fund whic

The Comp
stotutes
contributio

The com
stoff.

IS

's contribution to the Notionol Sociol security Fund is determined by
Iimited to o specified contribution per month currenfly, the
imited to o moximum of Kshs 200 per employee per month, Ihe

operotes o D-otineJ Ccntribr,iiion pension scheme fcr non-unionisoble

contrib ore chorged to the income stotemenl in the yeor in the yeor which
they relote

The stoff retir ent Benefit Fund v'ros estoblishecl on I ,i Februcrry l9g2 oncl wos first
lrlctionol Assrrr,:rnc= C:n-,p,:ni (irr r--c=r'i=i';l^iie) li vr/cS re-esioblishecl

l)1

held in Ken
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on 15, tober .1994 
ond held in lnsuronce Compony of Eost Africo Limited ond loter

tron red to Employee Benefit lrustees Limited, "its subsidiory",

The eme is funded by contributions from the employees ond the Compony The

empl contribute 10,0"/" of their bosic solories while the sponsor contributes
10,0% ich totols lo 20,0o/" of the bosic solory lhe compony's contribution to the
sch is chorged to the income stotement in the yeor to which they relote,

rdonce with the requirements of lhe Retirement Benefit Act .l997, lhe
on opprovol by the Retirement Benefit Authority gronted on l9th July 2004

30, June 2O11, the Trustee deed, Funds lVlonogement ogreement,
t policy ogreement hos. been complied with The occounts for 2015 hove

been dited ond submitted io the Retirement Benefit Authority The scheme hos o
23 members Composed of l0l octive members ond 22 deferred memberstotol o

During e yeor, 5 members joined the scheme while 4 members leff the scheme
The
Lion Assuronce while the scheme odministrotor is Aon IVlinet lnsuronce

e funds ore monoged independently of the Compony's ossets by ICEA

Com

ln oc

ond

bosed

The co
ochiev

in the

Ihe pony hos o fixed term of service with some of the employees A controct
grotui f 31% of ihe bosic per poy eorned over tne controct period is poid of the
end of e controct The monetory liobility is occrueo of the end cf eoch yeor

the completed period of service

B u

ny operotes o bonus scheme for its employees, The bonus is poyoble on
nt of onnuol performonce torgets ond upon opprovol by the Porent

P

tVinistry nd Ihe Notionol Treosury

A prov is mode to recognize sioff entitlemenls in respect of onnuol leove not
token end of the finonciol yeor

Restruc ng provisions moinly comprise lerminotion poyments crnd ore recognized
od uzhich the Compony becomes legolly or constrr-ictirrely committed to

pay

Dividen on ordinory shcres ore ch,:rqecl tr oqr,litr1 in the periocl in vrzhich they ore
cleclore

| :i)
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Where essory comporotive figures hove been odjusted to conform to chonges
rn pr totion in the current yeor

IN

ln the
estimo
within
ond o

tes
the

AU

ext
re

future eve th

of opplying ihe entity's occounting policies, moncgement hos mode
ossumptions thot offect the reported omounts of ossets ond liobilities
finonciol period, Estimotes ond judgments ore conlinuolly evoluoted
on historicol experience ond other foctors including expectotions of

of ore believed to be reosonoble under the circumstonces

MENT

The com
onolysis,

ny octivities expose it io c vorioty of finonciol risks These involve the

combinoti
luotion, occeptonce ond monogement of some degree of risk or
of risks,

Toking is core fo lhe businoss ond the operotionol risks ore on inevitoble
conseqLi of being in business The Compony's oim is lherefore to ochieve on
opproprio Oolonce between risk ,:nd return ond minimize potentiol odverse effects
on the co
ore design
to monitor

ny's finonciol performonce The Compcny's risk monogement policies
to identify onolyse these risks, set oppropriote risk limits ond controls, ond
risks ond of the some time ensuring odherence to loid down limits, This is

ochieved meons of o relioble up-to-dote'informotion system

The comp
complion
corried out
Compony
regulor
of rvhich o reported to the Audit commitiee

The compo hos exposure of the following risks from its use of finonciol instruments:

Cre k

riskLiqui
N/ork risk

onol risi<ope

s Boord Audit committee oversees hovrr the monogement monitors
th the risk monogement policies ond procedures Risk monogement is

the monogement under the supervision of lhe Boord of Directors, The
on internol oudit deportment lhe internol oudit underlokes both
hoc reviews of risks monogement controls ond procedures, the results

a

a

a

a

Credit risk

Due to the
the risk of fi

ture oi the Compony's operotion it is exposer:l lo rlreclit risk Credit risk is

ncicl loss lo the Con-rpony if c cr-isicmer or cor.rnterporty to o fincnciol
s tc meet its fin,:rnciol cbligolions, thcrt ond ctrises fr'lm goods solcl to

I )l)
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ivobles

AGRO CHEMICAT AND
FOOD COMPANY LTD

(D
ond investments is short terms deposits, The compony is exposed to this risk
oreos including trode ond other receivobles, ond cosh ond cosh

equivol ts, However the Compony credit risk is concentroted trode receivobles in
le of yeost to some customers on credit ond who ore to poy ofler o period
the monogement

thot best represents the compony's moximum exposure to credit risk os ot
30 June l5 ond 30 June 20.I4 is mode up os follows

terms of
defined

AI30 J 2016

Cosh ond osh
equivole
Trode re

At 30 June t5

Cosh ond sh

Trrtr'la raa

The
curre

Fully
Performing

Sh

1,226,154,069
321,234,243

Post due
Sh

lmpoired
Sh

Totol
Sh

1,226,154,069
65,393,622 386,627,865

65,393,622 1,612,781,9341,547,388,312

759,290,288

185,s62, r 59

944,852,447

65,393,622

759,290,288

250,955,781

65,393,622 1,010,246,069

The bonk nces ore fully performing,

mpony undertokes certoin tronsoclions denominoted in foreign
moinly in US Dollor, Euro, sterling pounds ond South Africon Rond Ihis
exposure to exchonge rote currency fluctuotions, The bolrrnces
in this regorcl ore the bonk bolonces ond occruols denominoted in
rency

results
rmpcl
foreign

AsotJ 30, 20.]6 on increose/decreose of 5 percentoge points would hove
on increose/decreose in pre-tcrx profits by Kshsl6r,9r5 (20.l5: 293,301),

|:0

resul
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FOR THE YEAR EN 30n JUNE 20r6

Th risk is oltributed to the Bonk deposits of US$.35, 085.09 held in foreign
ncyC

ii) tr k

rote orises primorily from borrowings ond cosh ond cosh equivolents, The
any's monogement monitors the sensitivity of reported interest rote
ments on o monthly bosis by ossessing the expected chonges in different
lios

30tn June 2016, on increose /decreose of 5 percentoge points would hove
d in on increose/decreose in pre-tox profits of kshs. 3,864,471 (20.l5 Kshs

4./ 1 46)

The terest rote on the GOK guoronteed loon is fixed thereby eliminoting the
risk

Liquidity r is lhe risk thot the Compony will not be oble to meet its finonciol
obligotions en they foll due The Compony's opprooch in monoging liquidity risk is to
ensure, os
when they

r os possible, fhot il will olwoys hcrve sufficient liquidity to meet its liobilities
due wrtnout incurring unocceptoble iosses or of risk of domoging the

compony' putotion

The Com ensures thot it hos sufficient cosh cn demond to meet expected
enses, inclucling serrzicing oi fin,:ncicrl obligcrtions, this excludes the

I1iI t,

a
m
po

As

Finonciol Liooillies
2015-2016

Within I yeor
Over
I Yeor

2014-2015
Within I yeor Over I Yeor

I Sh Sh Sh Sh

Borrowinos Relf,ied Porties

Borrowinos - g&)r

Poyobles ll 8,683,963,908 8,553,876,965

8,683 96 908 8,553,876,965Iotol

Finonciol Asse

Cosh ond CoshlEquivolents 1,226,154,069 759,290,288

Trode Receivo&s 321,234,243 r85,562, r 59

I
Totol lt 1 tr,A1 100 er at,Qq/ ,\)\)\),Q L 944,E52,447

Net Liquidiil GS (7 ,136,57 5,596\ (7,609,024,518)

operotioncl
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6 Copitol Risk onogement

REPORTS & FINA
FOR THE YEAR EN

potentiol poct of extreme circumstonces thot connot reosonobly be predicted, AII

liquidity ies ond procedures ore subject to review ond opprovol by the Boord of
Directors I copitol investments ore funded by internolly generoted funds

STATEMENTS

3OTH JUNE 2OI6
(DAGRO CHEMICAL AND

FOOD COMPANY LTD

to the controctuol moturity dote, The omounts disclosed in the toble below
ol undiscounted cosh flows Bolonces due within l2 months equol

their c g bolonces, os the impoct of discounting is not significont

Operotio I risk is the risk of indirect loss orising from o r,,ride voriety of couses
ossociote the Compony's process, personnel, technology, lnfrostructure, externol

The toble
bosis into
sheet d
ore the

foctors o
ond reg

Ihe pri
oddress o
deportm

The respo
the mono

onolyses the compony's fincnciol liobilities thoi will be settled on o net
nt moturity groupings bosed on the remoining period of the bolonce

r thon credit, ond morket ond liquidity risk such os those orising from legol
tory requirements ond generolly occepted stondords of corporote

responsibility for the development ond rmplementcrtion of controls to
rotionol risk is ossigned to senior monogemenl in the compony's

ity is supported by the development of overoll Compony stondords for
ent of operotionql risk in the following oreos:

behoviour

The Co y's objective is to monoge operotionol risk so os to bolonce the
ovoidon f finonciol losses ond domoge to the compony's reputotion with overoll
cost effe ness ond ovoid ony control procedures thot restrict initiotive ond
creotivity i e compony

a Requ ents for oppropriote segregotion of duties, including the independent
outh on ond opprovol of tronsoctions
Requ
Com

ents for the reconciliotion of records
urith regulotory ond legol requirements

Doc entotion of control procedures
Requ
ond t

ents for periodic ossessment of operotionol risks foced by the entity,
odequocy of controls ond procedures to oddress the rlsks identified,

Devel nt of contingency plons
Troini ond professionol development of stctff
Adhe ce to ethicol ond business stondords

Review of c plionce r,'lith compony stondorcls is rJone on o continottcl br:sis by senior
monooem oncl internol oudit deportmenf

a

a

a

O

a

a

a

l)



REPORTS & FI

colcul

5. REVENUE

Spirit Soles

Corbon Di

Profit on sole

Rent poid by

STATEMENTS

3OIH JUNE 2OI6

e Soles

AGRO CHEMICAL AND
FOOD COMPANY LTD

1,680,356,232

8,526,236
164, 565,937

t,853,449.405 1,766,928,436

Yeost Soles

N/loteriols, En rgy ond Pocking
Diresl S.olcri '.','3ges 3nJ Ssx3fi13

Plont Vloin e ond other Foctory overheods
Selling ond bution Expenses

Stock odju nts

(#FOR IHE YEAR EN

The co ny monoges its copitol to ensure lhot it will be oble io continue os o going
concern ile moximising the return to stokeholders through the optimizotion of the
debt on uity bolonce
Ihe c I structure of the compony consists of debt which includes borrowings
disclo Note l9 os well os retoined eornings ond issued copitol os presented on

l6note l5

Consi with others in the industry, the compony monitors copitol on bosis of ihe
georing
This rotio colculoted os net debt rotio divided by the equity while Net debt is

os totol borrowings less cosh ond cosh equivolent.

2015-2016 2014-2015

1,541,199,596

7,699,524

218,029,316

700,783,756

^,14 244 1/1 .L.Llv,?WV, t +'J

69,931,093

20,924,580

9,837,542

B7 r ,893,0 r6

221,759,615

72,968,592

r0.085,510

28,263,070

1,042,343,717 |,204,979,804

fixed ossets

ployees
Nzliscelloneous

Controct Boitli

come

E

lnterest on Fix deposits

3,972,328

6,858,1 t 5

10,840,021

5,270,400

335,7 r3

6,556,281

9,615,960

26,940.864 16,sA7,954

52,942,752 50,87 4,391

l3l

52,942,752 50,874,391
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Advertisin ond Public relotions

Audit F

Comput NSES

Donotio
Subscripti s ond Nev,rsletter

Guest H Expenses

Legol fees

[Vonog Fees

ent repoirs

running Expenses

AGRO CHEMICAL AND
FOOD COMPANY LTD

420,250

780,000

2,488,543

445,382

602,760

2,042,801

1,435,175

30,207,376

2,042,370

8,885,148

828,731

2,008,886

9,921,452

29,77 4,869

212,000

7 44,870

6,219,225

)2,95'.2,812

1,599,379

2,460,166

r87,300

82,775,543

20,453,062
720,000

6,538,321,5

2,620,000

968,950

780,000

5,579,574

0

536,790

2,098,538

4,938,376

28,256,641

1,56r ,089

10,266,639

1,AO7 ,227

1,750,258

7,669,292

29,116,605

U

768,250

6,213,165
r3,334,858

34,690
1,453,472

618,568

1,707 ,614
r91,530

7 4,638,945

20,405,176
720,AOO

4,285,660

(D

Office equ
Vlotor Vehi

Postoge, grqms ond telephone
Printing on nery
Trovelling Accommodotion
I\/lorketing Noirobi office expenses

provementProductivity
Consulton
octivities

Security Hire

lnsuronce o Licenses

Corruption
Rent
Repoirs ond wols ( Housing)
Write Bock Credil Bolonces on Debtors
Recruitment
Solories ond
Stoff welfore
Directors Hon rium

Boord ond mittee Sitting Allowonces
Consultoncy d proffesionol services

Depreciotion

IO FINANCE C

Bonk Chorges
Exchonge Loss

performonce controcti ng

ention octivities

penses

ES

229 366,421 218 90r 906

123,037,641 r 10,050,552

352,404,063 328.952,458

I

632,545
13,472

(6e4,093)

1,453,472

6r 8,568

1 ,707 ,614Finonce inco
(Goins) Operolions

lut'
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lnterest

Tox on
Iox on
Tqx on

Tox on

SIATEMENTS
NG 3OIH JUNE 2OI6

Ioons

II,IAXC MPUTATION

I lncome Previous yeors
QA rote source of lncome Previous yeors

lncome Current yeor
source of lncome Current yeor

AGRO CHEMICAL AND
FOOD COMPANY LTD

280,086,942

280,038,866

2,980,954

14,065,925

398,534

287,119,484

290,899, I 38

(D

8, r95,973

4,038,66r

1,162,707

388,6r 9

30,834,032 13,397 34r

liit'"
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14.

15.

REPORTS & FI L STATEMENTS

FOR THE YEAR DING 3OTH JUNE 2OI6

t 3. tNT BLE ASSETS

COST

As ot July ,2015

Additions

Pledge ollSoftwore

AGRO CHEMICAL AND
FOOD COMPANY LTD €F

2016

20,020,415

6,093,795

3,983,782

30,097,992

5,172,651

6,0r9,588

1t,192,238

18,905,7U

1,947,613

20r s

SAP ERP P

SAP - ERP

Amortizotio

As ot July, 1

Chorge For

il

m

lSystem

t5

'/eor

17,154,607

9tB,t95N/oorifo

As of June 2016 20,020,415

r, r68,568

4,0u,o83

As of June 2016

Net Bok Vol

Row moteriols d spores
Finished Goods

Trode Debtors
Pre-poyments
Creditors with de
Other debtors

Totol

Provision for Bod

t Bolonces

5,172,651

14,847,764

20t5-20r6

178,O04,547

12,882,570

2014.2015

208,043,962

22,929,608

190,887,117 230,973,570

386,627,865

19,501,996

61,499,706

110,802,487

250,955,78r

22,32q,521

30,625,990

116,074,252

578,432,055 419,985,544

(65,393,622) (65,se3,622)d Doubtful debis

I lil

513,038,433 354,591,922
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REPORTS & F

FOR THE YEAR

16.

Petty cosh
Petty Cosh
Petiy Cosh
Notionol Bo

Borcloy Cu
Nbk US Doll

NBK Accou
Kenyo Com
Notionol

N.B.K Fixed

K,C,B Fixed

17

18.

19.

Bolo
Prov
poid

IAL STATEMENTS

DING 3OH JUNE 2OI6

irobi Office
uhoroni
hool
Current Account Kisumu

Account - Kisumu

Accou nt- HorombeEAven ue
Horombee Avenue

Bonk -lVuhoroni

of Kenyo Sovings Account Kisumu

- lVuhoroni

AGRO CHEMICAL AND
FOOD COMPANY LTD

22,445
142,430

129,365

r53,355,158
105,226,15q

3,238,657

10,01 6,502

63,607,704

3,939,143

4,549,494

626,927,012
255,000,000

€F

KCB Accou

70,7 47

53r,637
470,884

176,235,725

5,192,927

2,861,459

499,346

4,834,17 4

1,824,221

4,472,519
512,296,650

50,000,000

t
t

1,226,154,069 759,290,289

AL

Authorised 3,

Of Kshs,20l=

000 Crdinory shores

lssued ond ful id 3,000,000

Ordinory sho f Kshs,20l=

D

Trode Poyobles
Debtors with cr it Bolonces
Other Poyobles

nce os ot inning of the yeor
isions for the eor
during the

75,000,000

60,000,000

61,964,218

31,422,721

222,207,500

75,000,000

60,000,000

64,760,159

16,426,497

56,675,448

315,594,439 137,862,104

23,712,846

22,241,482
(20,350,672)

23,641,220
1,333,429

(r,26r,803)

| .re

.tr LI'\' Ltr.AZJ,UUJ,UJU 23,712,846
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REPORTS & F STATEMENTS

FOR THE YEAR DING 3OIH JUNE 2OI6
AGRO CHEMICAL AND
FOOD COMPANY LTD €F

20.
GOK ON-LE

Loons inte deferred
lnterest on K poid Loon l5 46

Opening bo
periodlnterest For

Loon Repoid

Loon Bolonc

2l
Iox Brought
lncome tox c
Iqx Poid

navv

22

Authorised on ntrocted
ControctedAuthorised but

TOTAL

23. OPERATI LEASE

Poyments unde ting leoses

At the end of the
non-concelloble
due os follows:

Within one yeor

The current leose
to fifth yeors till th

T

lnterest Rote
77" 2,941,884,000

5, r33,587,s89

608,492,319

2,941,884,000
4,927,655,709

684,337,256

8,683,963,908 8,553,876,965

8.553,876,965

280,086,942
(150,000,000)

8,416,757,481

287,119,484

0 50,000,000)

8.683,963,908 8,553,876,965

r3,397,341

I 3,787, I 53 13,397,341
(9,358, 680)

17 825,814

r 32,31 9,000

1,857,000

224,695,O00

r4,669,000

3417

134,1 76,000 239,364,000

porting period, the Compony hod outstonding commitments under
ting leoses for rentol of the compony's Noirobi offices which foll

2016
1,599,379

20r 5
1,453,472

ll expire on June 30, 2017 hence there is no rentol leose in the second
ose is renerrled

I ttl
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REPORTS & FI

FOR THE YEAR E

24. CONTI

There i

respec
time
ore of

ii) There is

orising
locol
the tox

25. RELATE

lVehto
compony
Vlonogem
internotio
relotes to
28,256,641

AL STATEMENTS AGRO CHEMICAL AND
FOOD COMPANY LTDNG 3OIH JUNE 20I6

NT LIABILITY

pending demond of Kshs 634,644,435 from Kenyo Revenue Authority in

f Withholding Tox ossessment on interest poid to Treosury over o period of
nst the Loon poid by Treosury on beholf of the Compony. The Directors
opinion thot this demond will be vocoted ond hence no liobility orising

pending tox demond from Kenyo Revenue Authority of Kshs, 7,310,579

m o cloim on spirits designoted for export morket ond diverted to the
t, The motter is currently in court, The directors ore of the opinion thot

mond will be vocoted ond hence no liobility orising

TRANSACTIONS

(D

p owns 44o/o of shoreholding in ACFC ond such o reloted porty The

rovides monogement services to the compony in line with the
Controct in ploce between The Government of Kenyo ond the

lnvestment Corporotion The tronsoction with this porty during the yeor
yment of monogement fees of kshs 30,207,376 (2O14'2015 Kshs

lr1


