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Kenyo Institrile of Moss Communicolion Car loon/Mortgage fund
Annual Report and Financial Stalements For the year ended 3At' June 2025

l. Acronyms and Definition of Key Terms

A. Acronyms

CEO

ICPAK

NT

OAC

PFM

PPE

SAGAs

Chief Executive Officer

Institute of Certified Public Accountants of Kenya

National Treasury

Office of the Auditor General

Publ ic Finance Management

Property Plant & Equipment

Semi-Autonomous Government Agencies

B. Definition of Key Terms

Fiduciary Management - Members of Management directly entrusted with the entity's
financial resources.

Comparative Year- Means the prior period

ll
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2. Kcy Fund information and m:rnagement

b) PrincipalActivities

The principal activity/nlission/ rnandate of the Fund is to provide staffwith loans for car and

Mortgage so as to facilitate their mobility and acquisition of residential homes. The Fund is

administered by the Fund Adnrinistrator. There is a committee charged with the responsibility

ofprocessing loans from applicants in accordance wittr laid down approved regulations, setling

up a revolving Fund for the disbursenrent of loaus, and supervising tlle day-to-day operations

ofthe Fund.

The fund administrator is responsible for the day-to-day operations.

c) Board of Trustees/Fund Administration Committee

SN Position Name

I Chairperson Brer-rda Wasilwa

2 Secretary Lucy Angwenyi

J Mernber Dr'. Jenispher korir

4 Menrber Brian Atenyo

5 Menrber Jane Kariuki

6 Fund Manager/ Adrninistrator Housing Finance Corporation

ul

a) Backgroundinformation

The Kenya Institute of Mass Conrmunication Staff Mortgage and Car Loan Scheme Fund was

established and derives its authority and accountability from the provisions under Section 84

(l), Section 24 (4) (5) (6) (7) of the PFM Act 20t2 and Section 127 (l) (2) of the PFM

(National Government) Regulations, 201 5.

The KIMC Staff Mortgage and Car Loan Schenre Fund became operational in the financial

year 2023124 as a revolving fr.rnd prrrsuant to the Salaries and Remuneration Comnrission (SRC)

Circular dated l7'r'December 2014 and referenced SRC/ADM/CIR/I/13 Vol III (128) on

Mortgage and Car Loan Schemes for State Officers and Public Officers of the Govermrrent of

Kenya with the objective of providing of acquisition of motor vehicle and residential property

for staff. The Fund is wholly owned by Kenya Institute of Mass Comrnunication and is

domiciled in Kenya.
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Key Funtl nnd Information Management (Continucd)

d) Kcy Managemcnt

e) Fiduciary Oversight Arrangcmcnts

f) Rcgistcred Offices

Kenya Institutc of Mass Communication

P.O. Box 42422'00100

Uholo Road

Nairobi, KENYA

g) Fund Contacts

Telephone : (25 4) 7 0826289 5

E-rnait: info@kimc.ac.ke.com

Website: ww.kirnc.ac.ke

h) Fund Bankers

Housing Finance CorPoration

Sameer Branch

P.o Box 30088-00100

Nairobi

NantcPositionSN

Housing Finance CorPorationFund Manager/ Adrninistrator

NamePositionSN

Peter WakoliDirector/CEO

Staff Mortgage and

Committee

car Loan Advisory2

IV

I

I

As above
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Key Funtl and Information Managcntcnt (Continucd)

i) Independent Auditor

Auditor-General

Ofhce of The Auditor Ceneral

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General

State Law Office and Departnrent of Justice

Harambee Avenue

P.O. Box 401l2

City Square 00200

Nairobi, Kenya
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3. The Board of Trustees/ Fund Administration Committcc

Name Details of qualifications and expcrience

.r,-- ! '-;;i.---.,-i

Brenda Wasilu,a

In consultation with the Director, provide secretarial services to the

Council and Council

Committees.

6;
-,/4.

Lucy lng1a,s111ti

Responsible for overall management of human resource in the

Institute

r;.)
i({r'

i,-

Dr. Jenispher Korit

Provision of Finance and Accouuting services to the Institute

Brian Ate ryto

Overseeing transport, Hospitality, security, Mainteuance,

Telephone exchange and Coordinating disaster nranagement and

enrergency response activities

.#

Jane Kariuki

Managing enterprise - wide risks as well as ensuring compliance of

the Institute with various statutory and operational requiremeuts

Housing Finance

Corporation

It an adruinistrator adnrinistering the Institute Mortgage and Car

Loan Scheme
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Kenya Inslitule
Anuual Reporl

4. Chairmants Report

The Kepya Institute of Mass Communication Staff Mortgage and Car Loan Scheme was approved

by the council in 2021 . The nrain aim ofthe schenre is to provide staff with low cost loans so as to

acquire residential hornes and cars as approved by the Salaries & Remuneration Commission.

The Institute developed internal regulations as guided and approved by the National Treasury. An

internal Conrmittee was thereafter appointed to oversee the operationalization and inrplementation

of the schenre. An agreement with the Scheme Adrninistrator (Housing Finance Corpolation) was

signed on l2th May 2022.The schenre was operationalised in the financial year 202312024 .There

is a Mortgage & Car Loan comrnittee charged with the responsibility of recomnrending for

approval of loans frorn applicants in accordance with the approved Regulations. The schenre

adrninistrator who is Housing Finance Corporation appraises the individual staff loan applications

recommended by the Institute and facilitates the acquisition of assets to the individuals. The

Schenre is cash backed schenre, with resources from Kenya Institute of Mass Communication

budgetary process.

Staff members welcomed the introduction of the scheure as it ertables them to acquire Mortgage

and Car loan facilities at a lower cost. Since its inception there has been low uptake for the loans as

staff are clearing prior financial commitntents so as to be able to take up loans'

Brenda Wasilwa
(Ch a irpe rsou- Fun d Ad nin is tm I io n Co nun illee)

of Muss Conmrunication Car lottt/Morlgage fuul
and Finoncial Statements For the ycar enled 30tt'June 2025

vlt
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5. Report Of the Fund Manager/ Administrator

The scherne is administered and managed by a procured service provider which for the time being

is the Housing Finance Corporation (HFC) on behalf of the Institute.

The institute sets aside funds through its nornral budgetary process for the scheme. The funds forrn

a revolving fund deposited in the scheme account at a prequalified financial institution (for the

time being, HFC). The staff monthly lepayments are credited into this account. Further, the fund is

admilistered as per tl're provisions of KIMC Temrs and Conditions of service and regulations that

are part of the KIMC Human Resource Policies and Procedures tnanual.

There has been a low uptake ofthe funds due to introduction of statutory levies. A turnaround of

the uptake is expected (i) after inrplementation of SRC third cycle basic salary review for staffs of

the Institute in June 2025 (ii) More member education forums on the Scheme are scheduled to

euhance member awareness and (iii) Meurbers of staff clear up and/or reorganize their prior

financial obligations.

It is worth uoting that in the context of the prevailiug regulatory euvironment, the Scheme will

remain alive to various kinds of risks (including those included in the Scherne Risk Management

Poticy) in carrying out its business and support activities. The Scheme recognizes that sound risk

r.nanagenlent contributes to its long-terrn financial stability. Prudent risk management will

coltribnte to sustainable growth througl-r iuformed business decisions by facilitating a consistent

assessment, measurement, quantification and managetlent of tnaterial risks.

v l

Pete r llakoli

Director / CEO
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6, Statement of Pcrformance Against Predctermincd Objectivcs

The object ald purpose of the KIMC House Mortgage and Car Loan scheme is to facilitate KIMC

staff to benefit from Covernrnent funded loans for the (i) purchase or developn'rent of residential

property for the occupation of the beneficiary, or equity release for the improvement of the

resideltial property (ii) access to a car toan facility for the KIMC staffto purchase a nlotor car

.The Scheme serves to motivate enrployees and thereby contribute to not only attraction but also

retention ofrequisite skills in the Institute in line with constitutior)al principles under Article 230(5)

of the Constitution. Further, the Scheme enhance employees' satisfaction, commitment, loyalty

and improved service delivery.

The institute sets aside funds through its normal budgetary process for the schenre. The funds fornr

a revolving fund deposited in the scheme account at a prequalified financial institution (for the

tirne being, HFC). The staff monthly repaynrents are credited into this account. Further, the iund is

adnrinistered as per the provisions of KIMC Tern:s and Conditions of service and regulations that

are part of the KIMC Human Resource Policies and Procedures manual'

,
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7. Corporate Governance Statcment

The Mortgage & Car loan committee is appointed by the Chief Executive Offrcer. The Committee

is charged with the responsibility of recommending for approval of loans from applicants in

accordance with the approved regulations. The scheme administrator who is the Housing Finance

Corporation appraises the individual staff loan applications recommended by the Committee and

facilitates the acquisition of the assets to the individuals as per the approved agreement. There is

also an internal audit function charged with the responsibility of ensuring adherence to the

regulations.

x
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8. Managcment Discussion and Analysis

The Schemes initial investment in the financial year 202012021was kshs 65 Million

The Scheme is cash backed from the institute resources allocated fronr the budgetary process. The

institute is funded by the exchequer. The allocation offunds follows the normal approval processes.

There has been low uptake as staf'f are clearing prior financial obligations.

xl
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9. Environmental And Sustainabilify Reporting

The Institute exists to transform lives. This is our purpose, ttre driving force behind everything we

do. It's what guides us to deliver our strategy which is founded on Trainir,g, Communications and

Info-tainment

The Institute is committed to conducting its affairs in a responsible and sustainable way, and in a

manner that is beneficial to all stakeholders and the wider community. Below is brief highlight of

the Institute Achievemeuts.

i.Sustainability Strategy and Profi le

Our sustainability is anchored orr our Vision, Missiou and Core values which determine the

strategic Objectives of the Institute. Our role is to ensure that Training and by extension our

various stakeholders are able to grow in a sustainable manner in long term' Our aim is to create

value for sl'rareholders and the society a like and iu order to achieve otl several key areas:

a) Econon ct Kenya Institute of Mass Comnltlnication continues to contribute to the econonly

through the rernittance of taxes sr.rch as pay as you earn (PAYE), withholding tax, with holding

vat excise duty and Value added tax (VAT)

b) Socio -Ecotrotttic: KIMC awarded various tenders to special groups consisting of wonren,

youth and people with disability (PWDs). In addition the Institute always carrys out

sensitizatiop fo1special groups in ordet to equip them wittr skilts on how to strccessfully bid for

tender opportuuities was done. Alt tenders were published in the Institute website and the public

procurenlent Itlformatiou portal (PPIP))'

ii Environmental performancc

KIMC has invested in incligenous, uredicinal and fruit trees that are planted during the rainy

season, in an effort to increase National Forest coverage in Kenya, The Institute nomrally

parlners with local cornmuuity to plaut trees.

iii).Employee rvelfare

The Institute has a hutnan resource management policy and procedures manual which seeks to

assist the ltstitute in the implen-rentation of its strategic plan so as to be consistent with legal



Kenya Institut
Annutl Repor,

e of Mass Contmunicaliott Car loon/Mortguge Juttd
I o7til Financiul Statentents For lhe lear entletl 3Ut' Jrtne 2025

Environmental And Sustninnbility Reporting ( continuation)

franrework governing employer-employee relationship in Kenya and internationally recognized

best practice.

The institute has continued to train staff in sholt courses both carried out within and outside the

Institute and outside the Institutions such as professional bodies in order to improve skills. Further,

the Institute has continued to reimburse fees for those who, out of ttleir own initiative embark on

course relevant to their duties in order to manage careers.

ivMarket place practices

The Institute has ensured:

a) Responsible competition practice: in order to ensure responsible cornpetition practices with

issues like apti-corruption, the Institute has been ensuring that it undertakes all the activities

within the Laws of Kenya. Also, in order to ensure fair competition and respect for competitors

the school has coptinued to engage the governnrent for assistance that they may require'

b) Responsible supply chain and supplier relations: The institute has ensrrred that it complies

with public procurement Asset and Disposal Act 2015 while carrying out procurement

opemtions in order to ensure good business practice. Further, the Institute has procurement and

procedures nranual that guides operations in procurenrent'

c) Responsibility marketing and advertisemeuts: The institute has been carrying out

advertisements on My Gov Platfonn as well as on its website for new and existing prograrns.

d) Product stewardship; in order to protect consumer lights our customers are provided with

information regarding the course requirement before admission and during the colnmencement

of tl.le course . Further the Instinrte ensures conhdentiality while interacting with customers

xl
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v.Community Engagcmcnts

The institute participates in many activities in its effort to contribute socially to the society in

which it operates as follows;

a) The institute sponsors students dtrring The Kenya Technical Institutions Sports

Association (Ketisa) Sports and Games

b) Disability Access building. buildings have been modified to be disability friendly and allow

for access for peoples living with disabilities ( PWDs) with Minimal inconvenience

xlv
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10. Report of The Trustees/ Fund Adnrinistration Committcc

The Institute/Scheme Administration Committee subrnits their report together with the financial

statenrents for the year ended June 30,2025,which show the state ofthe scheme affairs' Financial

statements are as shown below.

Principal activities

The principal activities of the scheme is to provide mortgage and car loan facilities to the staff'

Performance

The performance ofthe scheme ofthe year ended June 30,2025, is set out on page I

By Order of the Board

{G_.
Brenda Wasihva

Chair of Fund Administration Committee

Committee
The members of the Mortgage & Car loan conrmittee who served during the year are shown ou tlre

key scheme information and managenrent page.

Auditors

The Auditor General is responsible for the statutory audit of the Institute in accordance with

Article 229 of the Constitution of Kenya and the Section 47 and 48 of the Public Atrdit Act, 2015'

xv
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Section 84 (1) of the Public Finance Management Acl,2012 requires that, at the end of each

filancial year, the Administrator of a Fund established by the legal notice no. l97 of 201 1 shall

prepare financial statelnents for the Fund in accordance wittr the standards and formats prescribed

by ttre Public Sector Accounting Standards Board.

The Administrator of the Fund is responsible for the preparation and presentation of the Fund's

financial statements, which gives a true and fair view of the state of affairs of the Fund for and as at

tlre end of the filancial year ended on Jule 30,2025. This responsibiliry includes: (i)nraintaining

adequate financial managenlent arrangenents and ensuring that these continue to be effective

throughout the reporting period, (ii) rnaintaining proper accounting records, which disclose with

reasonable accuracy at any time the financial position of the fund, (iii)Designing, implementing and

nraintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free frorn material misstatements, whether due to error or

fraud, (iv)Safeguarding the assets of tlre fuud; (v)Selecting and applying appropriate accounting

policies, and, (vi)Making accounting estimates that are reasonable in the circumstances.

The Adrlinistrator of the Fund accepts responsibility for the Fund's financial statements, which

have been prepared using appropriate accounting policies supported by reasonable and prudent

judgenrents and estirnates, iu conformity with Intemationat Public Sector Accounting Standards

(IPSAS), and in the rnanner required by the PFM Act, 20l2. The Adrninistrator of the Fund is of the

opinion that the Fund's financial stateulerlts gives a true and fair view of the state of Fund's

transactions during tfie financial year ended.lune 30, 2025, artd of the Fund's financial position as at

that date

xvl

I

11. Statemcnt of Managcmcnt's Rcspo nsibilities

The Admirristrator further confimr the conlpleteness of the accountiug records maintained for the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well as

the adequacy of the systems of internal financial control. Lt preparing the financial statements, the

Administrator ofthe Fund has assessed the Fund's ability to continue as a going concem (disclosed,

as applicable, matters relating to the use of going concenl basis of preparation of the financial

statements). Nothing has corne to the attention of the Administrator to indicate that the Fund will not

reurain a going concern for at least the next twelve months from the date of this statement.
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Approval of the linancial statements

The Fund's financial statements were approved by the Council on 25tr' Augus12025 and signed on

its behalf by

\ffi-..=-*
Brenda Wasilwa

Chairperson

Peter Wal<oli

Director/Chicf Executive Officer

xv
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REPORT OF THE AUDITOR-GENERAL ON KENYA INSTITUTE OF MASS
COMMUNICATION CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED
30 JUNE, 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl4ct,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya lnstitute of Mass
Communication Car Loan and Mortgage Fund set out on pages 1 to 26, which comprise

Reporl of the Auditor-General on Kenl'a lnstitule of Mass Communication Car Loan and Mortgoge Fund.for the year

ended 30 June. 202 5

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.



the of statement of financial position as at 30 June, 2025 and statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya lnstitute of Mass Communication Car Loan and Mortgage Fund as at
30 June, 2025, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Legal Notice Number 197 of 2011 (Amended 2012) and Public Finance
Management Act,2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the Kenya lnstitute of Mass
Communication Car Loan and Mortgage Fund Management in accordance with ISSAI
130 on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

ln the prior year's audit report, several issues were raised under the Report on LaMulness
and Effectiveness in Use of Public Resources and Report on Effectiveness of lnternal
Controls, Risk Management and Governance. Review of the status during the audit of the
Fund in the financial Year 202412025 revealed that three (3) issues remained unresolved
as detailed in the table below;

Unresolved Prior Year Audit Issues

a

No. FinancialYear Audit lssue
1 2023t2024 Low lnterest lncome Earned from lnitial Scheme lnvestment
2 2023t2024 Lack of Enabling Regulations
3 2023t2024 Lack of Approved Risk Manaqement Policy

Kepor oJ he Audt or-lJeneral On xenys lns
ended 30 June, 202 5

lttlc oJ MASS

2

al ton L ar Loon ond Morlgage f und Jor lhe year



Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xvii which
comprise of Key Fund lnformation and Management, The Board of Trustees/Fund
Administration Committee, Chairman's Report, Report of the Fund
Manager/Administrator, Corporate Governance Statement, Management Discussion and
Analysis, Report of the Trustees/Fund Administration Committee and the Statement of
Management's Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

ln connection with my audit on the Fund's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otheruuise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation and I am
required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Lack of Statutory Instruments for the Fund

The Fund was established by and derives its authority and accountability from the Legal
Notice No.'197 of 2011 of 12May,2O22.However, the Fund's guidelines have not been
gazetted as required by the Statutory lnstruments Act and Salaries and Remuneration
Commission requirements. Therefore, the Fund is operating without a legally enforceable
regulatory framework.

ln the circumstances, Management was in breach of law.

2. Low Uptake of Staff Mortgage

The statement of financial position and as disclosed in Note 3 to the financial statements
reflects an amount of Kshs.33,430,000 in respect of receivables from exchange

l<eport oJ the Auditor-(ieneral on Kenya lnstilute oJ Mass Communicalion Car Loan and Mortgage FundJor the year
ended 30 June, 2025
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transactions being current loan repayments due as by the close of the financial year
202412025 This also represents amount of loans disbursed to members from the initial
scheme investment of Kshs.110,499,400. However, review of the loan schedule and
documents provided for audit reflected that only five (5) staff members had accessed the
loans, which represents 30% utilization, leaving an unutilized balance of Kshs.77,069,400
or 70o/o during the period under review.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related

xepor (ry nc Audt or-ueneral on Kenya lns
ended 30 June, 2025
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ln the circumstances, the value for money invested in the mortgage fund could not be
confirmed.



to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Kepor oJ he Audt or-oenetal on Kenyo Ins Communicolton Lar Lodn ond Mor.
ended 30 June, 202 5
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financral transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Trustees is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.



Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-generals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCP CBS
AUDITOR-GENERAL

Nairobi

11 December, 2025

Kepor ol he Audt or-(jeneral on Kenya lns oJ Mass Lommunic
ended 30 June. 2025
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2024-2025 2023-2024
Note

Kshs. Kshs.Assets

C u rrent assets

Cash and cash equivalents
J 87,3s9,895.90 89,610,093.64frRece ab s om exc an tra nsac o st') 4 33,430,000.00 27,480,000.00Total C u rrent Assets

120,789,895.90 177,090,093.64

otal assets (A)T
120,789,895.90 117,090,093.64

Liabilities

urrent LiabilitiesTotal C

on- current liabilitiesN

current liabilitiesTotal non-

ia bilities (B)Total I

et Assets (A-BjN
120,789,995,90 117,090,093,64

presented By:Re

oan revolving funJCar I

t t'|,090,093.64 n0,443,231.36Mortgage revolving fund
4,000,000.00Accumulated surplus/Deficit

5 3,699,802,26 2,646,862.28Net Assets
120;789,895.90 117,090,093.64
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Kenyu ltlslitule oJ A4ass L)ontmwticution Car loan/Mortgage.filnd
Annual Report and Financial Statements For the year ended j0't'June 2025

15. Statcmcnt of Changes in Nct Assets for the year endcd 30th June 2025

Mortgage & Car
Fund

Accumulated surplus Total

Kshs. Kshs. Kshs,

As at I Julv 2023 106,499,400 3,943,83I t 10,443,230

Surplus(dfcit) for the period 2,646,862 2,646,862
Funds received during the year 4,000,000 4,000,000

Transfers 27,480,000.00 27,480,000

As at 30 June 2024 83,019,400 6,590,693 89,610,093

Balance as at I July 2024 83,0r9,400 6,590,693 89,610,093

Surplusl(deficir) for the period 3,699,802 3,699,802
Funds received during the year

Transfers 5,950,000 5,950,000

As at 30 Junc 2025 77,069,400 10,290,495 87,359,895

J
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16. Statcment of Cash Florvs for thc ycar cndcd 30th June 2025

2023-20242024-2025

Kshs
Note

Cash florvs from oPerating activitics

Rcceipts
3,021,5393,988,907Ilrrterest received

Other income
3,021,5393,988,907Total receiPts

Payments

Ernployee costs

Use of goods atrd services
374,676289, 1052Finance cost
374,676289,I 0sTotal paymcnts

2,646,8623,699,802Nct cash florv from operating activ iti es

Cash florvs from investing act ivitics

Purchase of PPE and intangi ble assets

Proceeds fronr sale of PPE

Proceeds fronr loan PrinciPa I repaynlelrts

Loan d isbursenrents Paid out

Nct cash florvs uscd in investing activities

Cash florvs from financing activities
106,499,40089,610,093fu dl'lIo I llrevtlI tto eh on1R I agertgpts
4,000,000fu dt'lo I IIIac Ir ao llt'tI ot ethceRe I pts

(27,480,000)(5,950,000)eCIc Ia bn Reito nrec Iilsc Lrc ct senI )lDe(
83,660,093Net cnsh florvs used in financing activ ities

(16,889,306)(2,250,197)vaI eI tn sil h uah dn c snI ilc sel €cd asercIc nI rec s eqaN ( )
106,499,4003Cash and cash equivalents at I Jtl ly 2024
89,610,09387,359,8955u.I 02c 2ncI tsn ta 03ch ll lvaah dn ascaC s q

Kshs.

83,019,400

89,61 0,093

4



Kenya Institute of Mass Comnntnicalion Car loan/Morlgage .lut1d
Annual Report and Financial Statements For the ysqr ended 3Ut'June 2025

17. Statement of Comparison of Budget and Actual Amounts for the year ended 30th June 2025

Notes: There tvos no budget allocalionfor Mortgage ond Car loan in lhe )rcar utder reviett'

5

Description

Original
budgct

Adj ustments Final budgct Actual on

comparable
basis

Performancc
difference

o/. of
utilization

ICshs Kshs. Kshs. Kshs. Kshs.

A b C=(a+b) d F=d/c

Revcnue

Transfers from KIMC budget 2025 0%

Total Revenue 0'/o

Expenses

Finance cost jYo

Expenditure 0%

Surplus for thc period

e=(c_d)



Kenya Inslilule of Mass Comnt ttn ica I io rt Ctn' I oan/ Mor t ga ge ftutd
'tatements For lhe Year ended i0't' June 2025

Arurual RePo rt and Financial S'

18. Notes to the Financial Statements

l. General Information

Kenya Institute of Mass Communication Car loan & Mortgage is established by and

derivesitsauthorityandaccountabilityfromtlreLegalNoticeNo.lg?of20ll.TheFurrd

iswlrollyowrredbytlreGovernnrentofKerryaandisdomicitedinKenya.TheFund's

principal activity is to cater for the welfare of the staff'

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurementatre-valuedamountsofcertainitemsofproperty,plant,andequipment,

nrarketable securities and financial instruurents at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present

value.Tlrepreparationoffinancialstatemetrtsirrconformitywitl.rlnternationalPublic

SectorAccountingStandards(IPSAS)allowstlreuseofestinratesandassumptions.It

alsorequiresmanagelnenttoexercisejudgemerrtintl.reprocessofapplyingtlreFurrd,s

accounting policies. The financial statements have been prepared and presented in Kenya

Slrillings,whiclristhefunctionalarrdreportirrgculTencyoftheFttnd.Thefinancial

statementshavebeenpreparedinaccordancewitlrtlrePFMAct,andlnternationalPubtic

SectorAccountingStandards0PSAS).Theaccoturtingpoticiesadoptedhavebeen

consistently apptied to all the years presented'

6



Kenya Institule of Mass Contmunicalion Car loan/Mortgage fund
Anrurul Report and Financial Statements For the year entled 30't'June 2025

3. Adoption of Nerv and Reviscd Standards

New und anterded standards atrd interPretotions in issue effective in lhe yeor
ended 30 June 2025.

L

Standard Effective datc and implct:
PSAS 43

lLeases

pplicable I't Jonuary 2025

he standard sets out the principles tbr the recognition, nreasurentent,

resentation, and disclosure of leases. The objective is to ensure that lessees

d lessors provide relevant information in a manner that faithfully represent

hose transactions. This inforntation gives a basis for users of financial

tatements to assess the effect tllat leases have on the financial position,

lnanc ial performance and cashflows of an Entity
he new standard requires eutities to recoguise, measure and present

nformation on right of use assets and lease liabilities

IPSAS 44:

[Non- Cunent
i.ssets Held for
Sale and

Discontinued

Operations

pplicable I't Jonuary 2025

:e Standard requires,

ssets that meet the criteria to be classified as held for sale to be nreasured at

he lower of carrying amount and fair value less costs to sell and the

epreciation of such assets to cease aud

ssets that meet the criteria to be classified as held for sale to be presented

parately in the staten'rent of financial position and the results of discontinue

perations to be presented separately in the statelnent of financial

rformance

PSAS 45

roperty Plant and

uipment

licoble I't Jonuory 2025

standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSA

5 has additional guidance/ new guidance for heritage assets, infrastructure

sets and measurement. Heritage assets were previously excluded from the

ope of IPSAS 17 in IPSAS 45, heritage assets that satisry the definition of
PE shall be recognised as assets if they rneet the criteria in the standard

IPSAS 45 has an additional application guidance for infrastructure assets,

mplernentation guidance and illustrative examples. The standard has clarifie

xisting principles e.g. valuation of land over or under the infrastructure

ssets, under- nraintenance of assets and distinguishing significant parts of
nlrastructure assets

IPSAS 46:

[d"rru..,o"n,
pplicable l't Jonuary 2025

e objective of this standard was to improve lneasurement guidance across

PSAS by:

i. Providing further detailed guidance on the implenrentation of
conrmonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifling transaction costs guidance to enhance consistency across

7
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IPSAS.

iii. Arnending where appropriate guidance across IPSAS related to

measul'en'lellt at lecognition, subsecluent nreasurement and

measurernent related disclosures.

he standard also introduces a public sector specific measurement bases

alled the cunent operational value

ris standard supersedes IPSAS 9- Revenue from excl'range tranSactionS,

PSAS I 1 Constructio[ contr.acts and IPSAS 23 Revenue from non- exchang

ansactions. This standard brings all the guidance ofaccounting for revenue

der one standard. The objective ofthe standard is to establish the principl

at an eutity shall apply to report useful information to users of financial

tatements about the nature, amount, timing and uncertainty of revenue and

sh flow arising lrortt revenue tlansactions

ppticable I't JanuarY 2026PSAS 47

evenue

e objective of the standard is to establish the principles that a transfer

rovider shall apply to repod useful information to users offinancial

tatements about the nature, alnount, timing and uncertainty of expenses and

ash flow arising front transfer expense transactions. This is a new standard

lor public sector entities geared to provide guidance to entities that provide

ansfers on accounting for such transfers

ppticable 1't JonuarY 2026

ransfer

xpenses

PSAS 48

pplicable I't Jon uorY 2026

he objective is to prescribe the accounting and reporting requirenrents for th

ublic sector retirenrent benefit plans which provide retirement to public

ctor employees and other eligible participants, Tl're standard sets tlle

al statements that should be presented by a retirement benefit planInancl

IPSAS 49:

Retirement

Benefit Plans

e objective of this Standard is to specify the financial reporting for the

xploration lor and evaluation of r-nineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploratio

and evaluation exPenditures.

ii. Entities that recognize exploration and evaluation assets to assess suc

assets for impairnrent in accordance with this Standard and ttteasure

any impailment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the anrounts in the entity's

financial statements arising from the exploration for and evaluation o

mineral resources and help users ofthose financial statements

understand the anlount, tirning and certainty of future cash flows fro

any exploration and evaluation assets recognized.

.Io
,,

2o 02IlcflI h e ry)

xploration For

Evaluation of

PSAS 50

ineral

sources
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Kenya Institule of Mass Communicalion Car loan/Mortgage fund
Attttual Repct rt ancl Financicrl Slotements For lhe year ended 30't'hne 2025

4, Significant Accounting Policies

a. llevenuc rccognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues fronr non-exchange transactions with other govemment entities are meastlred at

fair value and recognized on obtaining control of the asset (cash, goods, services and

property) if the transfer is free from conditions and it is probable that the economic benefits

or service potential related to the asset will flow to the Fund and can be measured retiably.

To the extent that there is a related condition attached that would give rise to a liability to

repay the amount, the anrount is recorded in the statement offinancial position and realised

in tlte statemeut of financial performance over the useful life of the assets that has been

acquired using such funds.

Interest income

Interest income is accrued using the etTective yield nrethod. The effective yield discounts

estinrated future casl.r receipts through the expected life ofthe financial asset to that asset's

net carrying amount. The nrethod applies this yield to the principal outstanding to

determine interest inconre for each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the

Entity's right to receive paynrents is established.

Rental income

Rental inconre arising fronr operating leases on investment properties is accounted for on a

straight-line basis over the lease tenns and included in revenue.

b. Budget information

Tlre origirral budget for FY 2023-2024 was appl'oved. Subsequent revisions or additional

appropriations were made to the approved budget in accordance with specific approvals

fronr the appropriate authorities. The additional appropriations are added to the oliginal

9
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budget by the Fund upon receiving the respective approvals in order to conclude the final

budget. The Fund's budget is prepared oD a dilferent basis from the actual iucome and

expenditure disclosed in the financial statements. The financial statements are prepared on

accrual basis using a classification based on the nature of expenses in the statement of

financial perforrnance, whereas the budget is prepared on a cash basis. The amounts irr the

financial statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget' A cotnparison ofbudget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison of budget and actual anlounts. In addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences

in the formats and classification schemes adopted for the presentation of the financial

statements and the approved budget.

Property, plant, and equipment (PPE)

All property, plant and equiprnent are stated at cost less accumulated depreciation arrd

impainnent losses. Cost includes expenditure that is directty attributable to the acquisition

of the items. when significant pafts of property, plant and equipment are required to be

replaced at intervals, the Fund recognizes such parts as irldividual assets with specific

useful lives and depreciates them accordingly. Likewise, when a major inspection is

performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacernent if the recognition criteria are satisfied. Atl other repair and maintenance costs

are recognized in surplus, or deficit as incurred. where an asset is acquired in a

non-exchange transaction for nil or nominal consideration the asset is initially measured at

its fair value

t0
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d. Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized developrnent costs, ar€ not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite.

ll

e. Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of comporrents of an existing investment property at the

time that cost is incurred if the recognition criteria ale met and excludes the costs ofday-to-day

maintenance ofan investment property. Investment property acquired through a non-exchange

transaction is measured at its fair value at the date of acquisition. Subsequent lo initial

recognition, investntent properlies are measured using lhe cost model and are deprecialed or

inveslntent properly is nrcasu'ed at fair value u,ilh gains and losses recognised through surplus

or de/icit. Investment properties are derecognized either when they have been disposed of or

when the investment property is permanently withdrawn from use and no future economic

benefit or service potential is expected fronr its disposal. The difference between the net

disposal proceeds and the carrying amourlt ofthe asset is recognized in the surplus or deficit in

the period of de-recognition

f. Financialinstruments

IPSAS 41 addresses the classificatiou, measurement and de-recognition offinancial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. A financial instrument is any contract that gives rise to a financial asset ofone

entity and a financial liability or equity instrur::ent ofanother entity. At initial recognition, the

entity measures a financial asset or financial liability at its fair value plus or minus, in the case

ofa financial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.
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Classification of financial assets

The entity classifies its financial assets as subsequently measured at anrortised cost' fair value

through net assets/ equity or fair value througl, surplus and deficit on the basis of both the

entity,s management model for finarrcial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is nreasured at amortized cost whetr the financial asset is

treld within a management model whose objective is to hold Iinancial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows tltat are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is hetd

within the management model whose objective is achieved by both collecting contractual

cashflows and selling financial assets and the contractual terms of the financial asset give rise

on specified dates to cash flows that are sotely payments of principal and interest on the

principal amount outstanding. A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at anrortized cost or fair value through net assets/ equity unless

a1 entity fias made irrevocable election at initial recognition for particular investnlents in equity

instrulneltts

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial iustrunrents' Movements in fair

value are presented in either surplus or deficit or tl"rrough net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

througl-r surplus or deficit, are measured at amortized cost. A gain or loss on an instrunrent that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

tl-rese ftnancial assets is included itl finance iucome using tl-re effective interest rate method'

I. Financial assets

12
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Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken tlrrough net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets tllat do not meet the cliteria for amorlized cost or fair value tkough net assets/

equity are measured at fair value through surplus or deficit. A business model wllere the entity

manages financial assets with the objective ofrealizing cash flows through solely the sale ofthe

assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

alnounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The entiry assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at arnortized cost and lair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date.

l3
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II. Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss

g. Contingentliabilities
The Fund does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements, unless the possibility ofan outflow o[

resources enrbodying economic benefits or service potential is remote'

Contingent assets

Ttre Fund does not recognize a contingent asset but discloses details of a possible asset

whoseexistenceiscontingentontheoccurrenceornon-occltlTenceofoneormore

uncertainfuttlreeventsnotwlrollywithintlrecontroloftheFundinthenotestothe

financial statements. contingent assets are assessed continually to ensule that

developments are appropriately reflected in the financial statements. If it has become

virtually certain tlrat an inflow of economic benefits or service potential will arise and tlte

asset,s value can be measured reliabty, the asset and the related revenue are recognized in

the financial statetnents of the period in which the change occurs'

Nature and PurPose of reserves

The Fund creates and maintains resetl'/es in terms of specific requirements

j. Changes in accounting policies and cstimates

TheFundrecognizestheeffectsofclrangesinaccountingpolicyretrospectively.The

effectsofchangesinaccountingpolicyareapptiedprospectivelyifretrospective

application is imPractical.

t4
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k. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange

on the date of the transaction. Trade creditors or debtors denominated in foreign currency

are reported at the statement offinancial position reporting date by applying the exchange

rate on that date. Exchange differences arising tiorn the settlement ofcreditors, or from the

reporting of creditors at rates different from those at which they were initially recorded

during the period, are recognized as income or expenses in the period in which they arise.

l. Related parties

The Fund regards a related party as a person or entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Fund, or vice versa.

Men:bers of key nranagement are regarded as related parties and comprise the Directors/

Commitee, the Fund Managers, and Fund Accountant.

m. Cash and cash cquivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call, and highly liquid investntents with an original maturity of three months or less, which

are readily convertible to known amounts ofcash and are subject to insignificant risk of

changes in value.

n Comparntive figures

Where necessary comparative figures for the previous financial year have been anrended or

reconfigured to conform to the required changes itt presentation.

Events after the reporting period

There were no matelial adjusting and non-adjtrsting events after the reporting period.

p. Ultimate and Holding Fund

The Fund is established under Section 24 (4) PFM Act under the Departnrent ofxxx/ State

Corporation. Its ultimate parent is the Government of Kenya.

q, Currency

The financial statements are presented in Kenya Shillings (Kshs.).

o
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Significant judgments and sourccs of estimation uncertainty

ThepreparationoftheFund.sfirrancialstatementsinconformitywithIPSASrequires

managementtomakejudgurents,estimatesandassumptionsthataffectthereported

amountsofrevenues,expenses,assetsandliabilities,arrdthedisclosureofcontingent

liabilities, at the end of tlre reporting period. However, uncertainty about these

assumptions and estimates could result in outcomes that require a material adjustment to

the carrying amount of the asset or liability affected in future periods'

n) Estimates and assumPtions'

The key assumptions concenring the future and other key sources of estirnation

uncertaintyatthereportingdate,thatlraveasignificantriskofcausingamaterial

adjustmenttotlrecanyingamountsofassetsandliabilitieswithinthenextfinancialyear,

are described below. However, existing circumstances and assumptions about future

developmentsmaycltangeduetotlrarketchangesorcircumstancesarisingbeyondthe

controloftheFund'Suchclrangesarereflectedintheassumptionswlrentlreyoccur.

b) Useful Iives and residual values

The useful lives and residual value of assets are assessed using the following indicators to

inform potential future use and value from disposal:

i) The condition of the asset is based on the assessment of experts employed by the

Fund

ii)Tlrenatureoftlreasset,itssusceptibilityandadaptabilitytocl.langesin

technologY and Processes

iii) The nature of tl're processes in which the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in relation to the asset

16
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Notcs to the Financial Statcments

l.Interest income

Description
2024-2025 2023-2024

Kshs, Kshs.

Interest Income from Mortgage Loans 3,988,907.32 3,021 ,539.1 0

Total Interest Income 3,988,907.32 3,021,539.10
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1. Finance costs

2. Cash and cash equivalcnts

3. Rcceivables from exchange transactions

Description
2024-2025 2023-2024

Kshs Kshs.

289,105.06 374,6'16.82

Total 289,105.06 374,616.82

Dcscription
2024-2025 2023-2024

Kshs. Kshs.

KIMC Car Loan/ Mortgage Account 87,359,895.90 89,610,093

Total Cash and Cash equivalents 87,359,895.90 89,610,093

Dcscription
2024-2025 2023-2021

Kshs. Kshs.

Current Loan Repayments Due 33,430,000 27,480,000

Total Currcnt Receivablcs 33,430,000 27,480,000

Totnl Receivables 33,430,000 27,480,000

l8

Bank Charges

Current Rcccivablcs
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4. Accumulatedlnvestment

5. Initial Scheme Investment

Dcscription
2024-2025 2023-2024

Kshs. Kshs.

At beginning of the year 6,590,693.00 3,943,83 r

Surplus/Deficit 3,699,802.26 2,646,862

At end of the year 10,290,495.26 6,590,693

ription
2024-2025 2023-2024

Ifths Kshs

l 10,499,400.00 106,499,400

Additions 4,000,000

At cnd of the ycar I r0,499,400.00 I 10,499,400

r9

At beeinning of the vear
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7 . Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks

and effects of changes in foreign cunency. The Fund's overall risk management programme

locuses on unpredictabitity of changes in tl're business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk'

The Fund does not hedge any risks and has in place policies to ensure that credit is only

extended to customers with an established credit history'

The Fund,s financial risk management objectives and policies are detailed below:

20
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a) Credit risk

The Fund has exposure to credit risk, whicll is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash eqr.rivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investn'rents.

Management assesses the credit quality of each custonrer', taking into account its financial

position, past experience and other factors. Individual risk lirnits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in the

statement of financial position are net of allowances for doubtfut receivables estimated by the

Fund's managen'rent based on prior experience and their assessment of the current econonric

environment.

The carying amount of financial assets recorded in the financial statements representing the

Fund's maximum exposure to credit risk without taking accor.rnt of the value of any collateral

obtained is nrade up as follows:

Description
Total amount

Kshs.

Receivables Frorn Exchange

Transactions-Car loans and rnortgages
32,906,306.42 32,906,306.42

Bank Balances 87,359,895.90 87,359,895.90

Totnl 120,266,202.32 L20,266,202,32

2t

Fully performing
Kshs.

At 30 June 2025

T[:e custonrers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the Fund has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable anlounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.
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b) LiquiditY risk manage ment

Uttimate responsibility for liquidity risk management rests with the Fund Administrator' who

has built an appropriate liquidity risk ntanagernent fi'amework for the management of the

Fund's short, rnedium, and long-term funding and liquidity management requirements' The

Fund manages liquidity risk through continuous monitorirrg offorecasts and actual cash flows'

The table below represents cash flows payable by the Fund under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balarrces due within l2 months equal

their carrying balances, as the impact of discounting is not significant'
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c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the

Fund on an ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will affect the Fund's irlcome or the value of its holding of

financial instruments. The objective of market risk rnanagenrent is to manage and control

market risk exposures within acceptable parameters while optinrising the return. Overall

responsibility for rnanaging market risk rests with the Audit and Risk Managenrent Cornnrittee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies

There has been no change to the Fund's exposure to market risks or the manner in which it

manages and measures the risk.

d) Interest rate risk

Interest rate risk is the risk that the Fund's financial condition nray be adversely affected as a

result of changes in interest rate levels. The Fund's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

rnainly from interest rate movements on the Fund's deposits.

Mondgentenl of inturesl rate risk

To manage the interest rate risk, mauagenlent has endeavoured to bank with instinrtions that

offer favourable interest rates.
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Sensitivity analysis

TheFundanalysesitsinterestrateexposureonadynamicbasisbyconductingasensitivity

analysis. This involves determining the impact on profit or loss of defined rate shifts' The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been performed on the same basis as the

pnor year

e) Capital risk managemcnt.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The Fund capital structure comprises of the following funds:

12. Related partY balances

a) Nature ofrclated party relationships

Entities and otlrer parties related to the Fund include those parties who have abitity to exercise

control or exercise significant influence over its operating and financial decisions' Related

parties inctude management personnel, their associates aud close family members' The

fund/scheme is related to the following entities:

a) National govemment Fund

b) KeY management;

c) Board of Trustees/Cotnnrittee; etc'

2024-2025
Kshs.Description

77,069,400.64Revolving fund
t0,290,495.26Accumulated surPlus (Reservc,
87,359,895.90Total funds

87,3 59,895.90Less: cash and bank balances

l1e tsLI altrcas eand )hceex Ss casbde qt/N (
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13. Evcnts after thc Rcporting Period

There were no material adjusting and non-adjusting events after the reporting period'

14. currency

The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest

shilling.

,1
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15. Annexcs

Annex I: Progress on Follorv-Up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor

PETER WAKOLI

DIRECTOR/ CHIEF EXECUTIVE OFFICER

KENYA INSTITUTE OF MASS COMMUNICATION

D,,...... l..r- I .\..1?q:

Timcframc:
(Put a date vhen

you exPect lhe

issue lo be

resolvetl)

Status:
(Resolved /

Not Resolved)Managcment comments
Issuc /
Observations
from Auditor

Rcfcrcncc No.

on the external
audit Report

November 2025Not Resolved
The uranagetnent ts

currently in discussion

with HFC

Low
income
from

interest
earned
initial

scheme
iuvestment

l.l

Resolved

Iu compliance to
Circular Ref No

SRC/ADM/CIR/1/I3
Vol.Ill (128) of 17'h

December 2014 ParagraPh
3 ou hnPlementation and

Adnrinistration of Benefi ts'

the Institute PrePared
appropriate Regulations. to

inrplementation
eme benefits.

the SRC

guide the

ofthe Sch

Lack of
Enabling
Regulations

1.2

Resolved
Tl-re Management has

developed a Fund Risk

Managentent PolicY
1.3

2t)

Lack of
approved risk

managel-nent

spolicY
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