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I. PROJECT INFORMATION AND OVERALL PERFORMANCE

1.1 Name and registered office

Name: The project's officiat is name is: National Action Plan on Artisanal Small - Scale

Gold Mining

Objective: The key objective of the project is to protect human health and the environment

through the reduction of the risks posed by the unsound use, management and release of mercury

in the artisanal and small-scale gold *ining sector by developing a National Action Plan to aid

reduce the use of mercury and mercury compounds in, and the emissions and releases to the

environment of mercury from, artisanal and small-scale gold mining and processing in

accordance to Annex C of the Minamata Convention on Mercury.
The NAP has four components and each component includes information on project activities,

outcomes and outputs as below;

l. Component l: Regional information exchange, capacity building and knowledge

generation

2. Component 2: Establishment of coordination mechanism and organization pf process

3. Component 3: Develop a national overview of the ASGM sector, including baseline

estimates of mercury use and practices.

4. Component 4: Develop, endorse and submit to the Minamata Convention Secretariat a

NAP on ASGM.

The address of its registered office is:

National Action Plan on Artisanal Small - scale Gold Mining
Project unit
Ministry of Environment and Forestry
NHIF Building, Upper Hill,
P.O. Box 30126 - 00100
Nairobi.

Telephone: 254-20-2730808/9, Ext. 1258,

E-mail : psoffi ce@environment. go.ke

Website: www.environment.go.ke

Contacts: The following are the project contacts

E-mai I : napasgm@environment. go.ke

Website : www.environment. qo.ke

http ://nap.environment. so.ke/
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1.2 Proiect Information

1.3 Project Overview

Project Start Date: The project start date is April 201 7

Project End Date: The project end date isJune2022

Project Manager: The project Coordinator is Mr. Cyrus Mageria

Project Sponsor: The project sponsor is GEF

Line Ministry/State

Department of the project

The project is under the supervision of the Ministry of Environment

and Forestry.

Project number r 108103300

Strategic goals of the project The strategic goals of the project are as follows:
Component l: Regional information exchange, capacity building

and knowledge generation
. Develop an implementation work plan that mirrors the

regional work plan approved at the regional meeting in
Pretoria, South Africa on October 3-4, 2016. The workplan
will be the basis for tracking implementation in each country.
The work plan has to be finalized prior to the disbursement of
initial funds to the partner.

. Activities and projects being developed by project partners
including Africa Institute, UNEP and World Bank. Designate
Country project coordinator with the mandate of being the
lead person and contact point for the project and liaison with
the Africa Institute.

a

a

Roaster of key stakeholders and their roles constituting the
project national coordination mechanism in the development
of the NAP has been developed that has been coordinating the
project.

Minutes of project coordination mechanism meetings
throughout the project duration.

component 2: Establishment of Coordination Mechanism and
organization of process;
Through the Establishment of Coordination Mechanism and

organization of process the proiect has extensively involved a wide

lv
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range of stakeholders in the following forums;

. Project inception workshop at Naivasha.

. The training of miners conducted in Kilgoris-Narok County

. The activity done through steering meetings and stakeholders
forums.

Component 3: Develop a national overview of the ASGM sector,
including baseline estimates of mercury use and practices;
A Comprehensive National Action Plan that mirrors the
country's national overview of the ASGM sector, including
baseline estimates of mercury uses and practices has been
developed in accordance to the NAP guidelines and the
Minamata Convention on Mercury.
Component 4: Develop, endorse and submit to the Minamata
Convention Secretariat a NAP on ASGM;
Identification of roadmap for NAP endorsement and submission. The
NAP developed and submitted to the Secretariat of the Minamata
Convention on Mercury.

Achievement of strategic

goals

The project management aims to achieve the goals through the

following means:

(i) A coordination mechanism has been established comprising of

stakeholders from various institutions and consultants

working together in ensuring development of a

comprehensive NAP document

(ii) Education and creation of awareness to miners in various

counties where gold mining is done using mercury

' including Migori, Kakamega, Kisumu, Narok, Vihiga and

Siaya.

(iii)Public consultation across the gold mining counties to enrich

the NAP from the miners and a wider stakeholder

engagement.

(iv)The NAP developed.

Other important background

information of the project

Kenya is a signatory to the Minamata Convention on Mercury whose
objective is to protect human health and the environment from

use and its emissions. The Ministry of Environment and
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Forestry received financing from the Global Environment Facility
(GEF) towards developing the Kenya National Action Plan for
Artisanal and Small - scale Gold Mining under the Minamata
Convention on Mercury.

Current situation that the

project was formed to

intervene

The project was formed to intervene in the following areas:

(i) Develop a National Action Plan to address mercury use in
ASGM Sector.

Project duration The project started on ll April 2017 and is expected to run until 15

June2022

1.4 Bankers

The following are the bankers for the current year

(i) Central Bank of Kenya Account No.1000392398 - Project operating account
Haile Selassie avenue
P.O. Box 60000
City Square 00200
NAIROBI, KENYA

1.5 Auditors

The project is audited by:

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O Box 30084
GPO 00100
NAIROBI-KEIYYA
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1.6 Roles and Responsibilities

List the different people who will be working on the project. This list would include the

project manager and all the key stakeholders who will be involved with the project. Also,

record their role, their positions, and their contact information.

1.7 Funding summary

The Project is for duration of 2 years from April,2017 to April 2019 and further extensions to
June,2022 with an approved budget of US$ 366,000 (Use donor currency) equivalent to Kshs
36,600,000 using a dollar rate of 100 as highlighted in the table below:

Below is the funding summary

Names Title

designation

Key qualification Responsibilities

Cyrus

Mageria

National Project

Coordinator

Bsc Agriculture
Msc Environmental Planning

& Management

PHD Environmental Planning

& Management

Project Director

Meshack

Ledama

Project Assistant Bachelor of

Biochemistry

Science, Project Assistant

vll
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

A. Source ofFunds

Source offunds Donor Commitment- Amount received to date

- (30. 062A22)
Undrawn

balance to date

Donor
cufiencl
USD

KShs
Donor
currency
ASD

KShs
Donor
cufiencl
ASD

KShs

(A) (A) (B) (B') (448) (A)48)

(D Grant

GEFruNEP

USD

366,000 36,600,000
USD
285,154 28,5 15,386.35

USD
80,846 9,084,614

(iD Counterpart funds

Government of Kenya

l0olo of Donor 15,000 1,500,000 15,000 1,500,000.00

Totel $381,000 38,100,000 $300,154 30,015,386.35 $80,846 8,084,614

vlll
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

B. Application of Funds

Application of funds Amount received to date

- (30tt' June2022)

Cumulative

Amount

paid to date

- (30th June

2022)

Unutilised balance to date

(30.06.2022)

Donor

curuency Kshs Kshs

Donor

currency Kshs

@ (A',) (B',) (A)48) (A')48',)

(i) Grant

UNEP/GEF $285, I 54 28,515,386.35 27,735,108 $7,802.78 780,278.35

(i) Counterpart

funds

Government of Kenya $ 15,000 1,500,000.00 l,5oo,ooo

Total $300,154 30,015,386.35 29235,108 $7,802.78 780278.3s
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PROJECT INFORMATION AND OVERALL PERFORMANCE (Continued)

1.8 Summary of Overalt Project Performance:

i) Budget performance against actual amounts for current year and for cumulative

to-date,

Financial Year Budget Allocation

(Kshs)

Amount
Disbursed

(Kshs)

Cumulative to

date

(Kshs)

2017t2018 12,991,875 7,500,000 7,484,477.35

2018t20t9 19,000,000 1 3, I 04,000 20,588,477.35

2019t2020 19,000,000 0 20,588,477.35

2020t2021 5,029,369 5,029,369 25,617,846.35

202y2022 8,214,520 2,897,540 28,515,386.35

ii) Physical progress based on outputs, outcomes, and impacts since project

commencement,

The development of the National Action Plan which outlined l0 strategies in its objectives to

reduce and where feasible eliminate, the use of mercury and mercury compounds in and the

emissions and releases to the environment of mercury from artisanal and small - scale gold

mining sector.

ii, Comment on volue-for-money achievements,

The development of the National Action Plan which outlined l0 strategies through which its
objectives will be achieved including an Implementation Framework that will engage a multi-
agency/sectoral approach to reduce and where feasible eliminate, the use of mercury and

x
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mercury compounds in and the emissions and releases to the environment of mercury from

artisanal and small - scale gold mining sector.

iv) Indicate the absorption rate for each year since the commencement of the proiect.

v) List the implementation challenges and recommended way forward.

l. Delays in signing the amended financing agreement which was amicably addressed by the two

parties.

2. Delays in granting of the project extension approval which affected disbursement of funds by

the donor - this matter was resolved by the government of Kenya and the Africa Institute

(Donor)

1.9 Summary of Project Compliance:

They were no cases of non compliance with applicable laws and regulations during the

financial year.

Financial Year 2017t2018 201812019 2019t2020 202012021 202y2022

Budget A llocation 12,991,875 19,000,000 19,000,000 5,029,369 9,214,520

Absorption Rate 0 s0% s9% 87% 35%
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2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED
OBJECTIVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the Accounting Officer when preparing financial statements of each

National Government entity in accordance with the standards and formats prescribed by

tfre puUtic Sector Accounting Standards Board includes a statement of the national

government entity's performance against predetermined objectives.

The key development objectives of the project's agreement/ plan are to:

a) To develop a Kenya National Action Plan (NAP) to reduce the use of mercury and
mercury compounds in and the emissions and releases to the environment of mercury
from Artisanal and Small - scale Gold Mining Sector.

b) To contribute to the implementation of the Minamata Convention on Mercury through
the reduction of the risks posed by the unsound use, management and release of
mercury in the Artisanal and Small- scale Gold Mining Sector in Kenya.

c) To develop a roaster of key stakeholders and their roles constituting the project national
coordination mechanism in the development of the NAP.

d) Education and creation of awareness to miners in various counties where gold mining is
done using mercury including Migori, Kakamega, Kisumu, Narok, Siaya and Vihiga.

Progress on attainment of strategic development objectives

For purposes of implementing and cascading the above development objectives to specific

sectors, all the development objectives were made specific, measurable, achievable,

realistic and time-bund (SMART) and converted into development outcomes. Attendant

indicators were identified for reasons of tracking progress and performance measurement

xlt
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Project Objective Outcome Indicator Performance

National Action

Plan for

Artisanaland

Small - scale

Gold Mining

To develop a

National Action

Plan to reduce

the use of

mercury and

mercury

compounds in

and the

emissions and

releases to the

environment of

mercury from

artisanal and

Small - scale

Gold Mining

Sector.

National Action

Plan developed

supported by

consultants'

reports.

National Action

Plan is in place.

In FY 21122 the
National Action
Plan for ASGM
developed.

Below we provide the progress on attaining the stated objectives

t
xlll



National Action Plan on Artisanal Small - Scale Gold Mining Project
Annual Report and Financial Statements for the Jinancial year ended June 30, 2022

3. ENVIRONMENTAL AND SUSTAINABILITY REPORTING

National Action Plan on Artisanal and Small - scale Gold Mining Project exists to

transform lives. This is our purpose; the driving force behind everything we do. It's what

guides us to deliver our strategy, which is founded on the health pillars: putting the

customer/Citizen first, delivering relevant goods and services, and improving operational

excellence. Below is a brief highlight of our achievements in each pillar;

1. Sustainability strategy and profile

The project developed a National Action Plan (NAP) for Artisanal and Small - scale
Gold Mining (ASGM) sector to address the effects of mercury to human health and the
environment. This is an action plan to be used to implement the Global Opportunities
for Long term Development in the ASGM sector to reduce and where feasible
eliminate the use of mercury in this sector which will be reviewed after every three
years. Development of the NAP contributes to the implementation of the Minamata
Convention on Mercury through the reduction of the risks posed by the unsound use,
management and release of mercury in the Artisanal and Small - scale Gold Mining
Sector in Kenya.

In addition, the project conducted a public consultation to the miners on the importance
of the National Action Plan for ASGM across the gold mining counties using mercury.
This will make the miners take the precautions on the effects of mercury.

The project has been able to conduct education and creation of awareness to miners in
various counties where gold mining is done using mercury including Migori,
Kakamega, Kisumu, Narok, Siaya and Vihiga on the negative effects of mercury to
miners and community health and the environment.

2. Environmentalperformance

The project has recommended and advocated the use of Best Environmental Practices

and Best Alternative Technologies in the management of mercury in the artisanal and

small - scale gold mining sector attributed to both mining communities and the

environment. The project through the NAP has addressed the alternative technologies

to be replaced with the use of mercury by the miners.

3. Employee welfare

National Action Plan training workshop to Stakeholders and miners conducted on the

procedures and guidelines of developing a NAP and baseline estimates of mercury use in

ASGM sector. The Project procured Four Consultancies based on merits to conduct a field

work on mercury baseline survey in Kakamega, Migori, Narok, Siaya and Vihiga.

xlv



National Action Plan on Artisanal Small - Scale Gold Mining Project
Annual Report and Financial Statements for lhe financial year ended June 30,2022

4. Market place practices-

The project in the procurement of Four Consultancies using the Ministry's procurement

procedures in compliance with Public Procurement and Asset Disposal Act 2015. This

ensured that proper guidelines and processes were followed to enable smooth operations

of the project, competitiveness and value for money is achieved. In addition, Vulnerable

groups of Youth, Women and Disables have been incorporated in the quotations and

tendering processes of the project.

5. CommunityEngagements

The project engaged in the training workshop to Stakeholders and miners conducted on the

procedures and guidelines of developing a NAP and baseline estimates of mercury use in

ASGM sector. It also conducted a public consultation across the gold mining communities.

xv
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITY

The Principal Secretary for the Ministry of Environment and Forestry and the Project

Coordinator for National Action Plan for Artisanal and Small - scale Gold Mining project

are responsible for the preparation and presentation of the Project's financial statements,

which give a true and fair view of the state of affairs of the Project for and as at the end of

the financial year (period) ended on June 30,2022.

This responsibility includes (i) Maintaining adequate financial management arrangement

and ensuring that these continue to be effective throughout the reporting period,

(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the project, (iii)Designing, implementing and maintaining

internal controls relevant to the preparation and fair presentation of the financial statement,

and ensuring that they are free from material misstatements, whether due to error or

fraud,(iv) safeguarding the assets of the project, (v)Selecting and applying appropriate

accounting policies and (v)Making accounting estimates that are reasonable in the

circumstances.

The Principal Secretary for the Ministry of Environment and Forestry and the Project

Coordinator for National Action Plan for Artisanal and Small - scale Gold Mining project

accept responsibility for the Project's financial statements, which have been prepared on the

Cash Basis Method of Financial Reporting, using appropriate accounting policies in

accordance with International Public Sector Accounting Standards.

The Principal Secretary for the Ministry of Environment and Forestry and the Projecl

Coordinator for National Action Plan for Artisanal and Small - scale Gold Mining Project

are of the opinion that the Project's financial statements give a true and fair view of the state

of Project's transactions during the financial yearlperiod ended June 30, 2022, and of the

Project's financial position as at that date. The Principal Secretary for Ministry of

Environment and Forestry and the Project Coordinator for National Action Plan for

Artisanal and Small - scale Gold Mining project further confirm the completeness of the

accounting records maintained for the Project, which have been relied upon in the

preparation of the Project financial statements as well as the adequacy of the systems of

intemal financial control.

xvl
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The Principal Secretary for the Ministry of Environment and Forestry and the Project

Coordinator for National Action Plan for Artisanal and Small - scale Gold Mining project

confirm that the Project has complied fully with applicable Govemment Regulations and the

terms of external financing covenants, and that Project funds received during the financial

yearlperiod under audit were used for the eligible purposes for which they were intended and

were properly accounted for.

Approval of the Project Financial Statements

The Project financial statements were approved by the Principal Secretary for the Ministry

of Environment and Forestry and the Project Coordinator for National Action Plan for

Anisanal and Small - scale Gold Mining project on

and signed by them.

g (o 2022

Enock Maticha

Project Accountant
ICPAK Member No: ag3 62

Dr. Chris Kiptoo
Principal Secretary

sil4t'r,

Cyrus Mageria

Project Coordinator

xvll
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n hu nc' i ng A <'t' ou n t a h i I i tr

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL ACTION PLAN ON
ARTISANAL SMALL - SCALE GOLD MINING PROJECT FOR THE YEAR ENDED
30 JUNE, 2022. MINISTRY OF ENVIRONMENT AND FORESTRY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-Genera! as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

! have audited the accompanying financial statements of NationalAction Plan on Artisanal
Small - Scale Gold Mining Project No. AFR/NAP ASGM ProjecUC/10-2016 set out on

Report of the Auditor-General on National Action Plan on Artisanql Small- Scale Gold Mining Project for the year

ended 30 June, 2022 - Ministry of Environment and Forestry
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pages 1 to 26, which comprise of the statement of financial assets as at 30 June, 2022
and the statement of receipts and payments, statement of cash flows and the statement
of comparative budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Action Plan on Artisanal Small - Scale Gold Mining Project as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Memorandum of Understanding for Project Cooperation No. AFR/NAP
ASGM PROJECTICI10-2016 between the Government of the Republic of Kenya and the
African lnstitute dated 11 April, 2017 and the Public Finance Management Act, 2012.

ln addition, the special accounts statement present fairly the special accounts transaction
and the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Action Plan on Artisanal Small -
scale Gold Mining Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence ! have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final budget and actual
on comparable basis of Kshs.8,214,520 and Kshs.2,902,786 respectively, resulting to an
under-funding of Kshs.5,311,734 of 65% of the budget. Similarly, the Project spent
Kshs.2,755,860 out of the budgeted amount of Kshs.8,214,520 resulting to an under-
expenditure of Kshs.5,458,660 or 66% of the budget.

The underfunding and underperformance affected the planned activities of the Project
and may have impacted negatively on service delivery to the public.

Report of the Auditor-General on National Action Plqn on Artisanal Small- Scale Gold Mining Project for the year
ended 30 June, 2022 - Ministry of Environment and Forestry
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavvfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the review so as to obtain limited
assurance as to whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis of Gonclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that ! plan and perform the audit so as to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Report of the Auditor-General on National Action Plan on Artisanal Small- Scale Gold Mining Project for the year
ended 30 June, 2022 - Ministry of Environment and Forestry
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 o'f the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, are in place, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from frau.
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way in accordance with the provisions of Article 229(6) of the Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on National Action Plan on Artisanal Small- Scale Gold Mining Project for the year
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Project's ability
to sustain its services. lf ! conclude that a material uncertainty exists, I am required to
draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Project to cease to continue to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships

Report of the Auditor-General on National Action Plan on Artisanal Small- Scale Gold Mining Project for the year
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and other matters that may reasonably be thought to bear on my independence, atd
where applicable, related safeguards.

CPA BS
AUDITOR.GENERAL

Nairobi

17 November,2022
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' National Action Plon on Artisanal Small - Scale Gold Mining Project
' Annual Report and Financial Statements for thefinancial year ended June 30, 2022

7. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2022

Note 2021-2022 2020-2021

KShs KShs
FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 7.A 780,278.35 633.352.0s
Cash Balances 7.8
Cash Equivalents (short-term deposits) 7.C

Total Cash and Cash Equivalents 780,278.35 633,352.05

Accounts Receivables 8

TOTAL FINANCIAL ASSETS 780,278.35 633,352.05

FINANCIAL LIABILITIES
Payables- Deposits and Retentions 9

NET ASSETS

REPRESENTED BY
Fund balance b/fiard 10 633,352.05 1.415.301.00

Prior year adiustments lt (r.376.7s9.5s\

Surplus/(Deficit) for the year 146,926.30 594,810.60

NET FINANCIAL POSITION 780,278.35 633,352.05

The accounting policies and explanatory notes to these financial

financial statements. The financial statements were approved on

a

statements form an integral part of the

aE) lo 2022 and signed by:

Enock Maticha

Project Accountant

Date € /, olur*
ICPAK Member No

aA 3'ut

Dr. Chris ptoo Cyrus Mageria

Project Coordinator

oute le /r, l**
Principal S3cretary

Da,e dqw
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National Action Plan on Artisanal Small - Scale Gold Mining Proiect
Annual Report and Financial Statements for the financial year ended June 30, 2022

8. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 3OTH JUNE 2022

2021-2022 2020-2021

Note KShs KShs

CASHFLOW FROM OPERATING
ACTI\rITIES

Receipts from operating activities
Transfer from Government entities I
Proceeds from domestic and foreign grants 2 2,902,786.30 4.973.610.60

Payments from oDerating activities
Compensation of employees 3 452,000 710,000

Purchase ofgoods and services 4 2.303.860 3,668,800

Transfer to other Government entities 6

Adiustments during the Year
Prior Year Adiustments l1 1,376,759.55

Net cash flow from oDeratinq activities 146,926.30 (781.948.95)

CASHFLOW FROM INVESTING
ACTIVITIES
Acquisition of non-fi nancial Assets 5

Net cash flows from Investins Activities
CASHFLOW FROM BORROWING
ACTI\rITIES
Net cash flow from financing activities
NET INCREASE IN CASH AND CASH
EOUIVALENTS 146,926.30 (781.948.95)

Cash and cash
BEGINNING of the year

equivalent at 7
633,352.05 1,415,301.00

Cash and cash equivalent at END of the
year

7
780,278.35 633.352.05

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The entity financial statements were approved on lo 2022 and signed by:

Dr. Chris Ki
@lqr

Cyrus Mageria

Project Coordinator

Date {8 f 
'o [r-r-

Enock Maticha

Project Accountant

Date ?e lr o lz-az-
ICPAK Member No:

e,3ato

,
a

Princinal Secretarv

Date ,rilqt"."z,
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National Action Plan on Artisonal Small - Scale Gold Mining Project
Annual Report and Financial Statements for the Jinancial year ended lune 30' 2022

10. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out

below:

10.1 Basis of Preparation

10.2 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS financial reporting

under the cash basis of accounting, as prescribed by the PSASB and set out in the accounting policy

note below. This cash basis of accounting has been supplemented with accounting for; a) receivables

that include imprests and salary advances and b) payables that include deposits and retentions. The

financial statements comply with and conform to the form of presentation prescribed by the PSASB.

The accounting policies adopted have been consistently applied to all the years presented

10.3 Reporting entity

The financial statements are for the National Action Plan on Artisanal Small - Scale Gold Mining Project
under National Government of Kenya. The financial statements encompass the reporting entity as

specified in the relevant legislation PFM Act 2012 .

10.3.1 Reportingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and reporting

currency of the Project and all values are rounded to the nearest Kenya Shilling.

5



' Nallonal Action Plan on Artisanal Small - Scale Gold Mining Project
nnual Report and Financial Stotements for the financial year ended June 30,2022

10.4 SignificantAccountingPolicies

a) Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the related cash

has actually been received by the Government.

D Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received. Cash is

considered as received when payment instruction is issued to the bank and notified to the receiving

entity.

ii) External Assistance

External assistance is received through grants and loans from multilateral and bilateral development

partners.

iii) Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets

and sale of tender documents. These are recognized in the financial statements the time associated

cash is received.

b) Donations and grants

Grants and donations shall be recognized in the books of accounts when cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the beneficiary.

In case of grant/donation in kind, such grants are recorded upon receipt of the grant item and upon

determination of the value. The date of the transaction is the value date indicated on the payment

advice.

6



National Action Plan on Artisanal Small - Scale Gold Mining Project
Annual Report and Financial Statements for the Jinancial year ended June 30,2022

Significant Accounting Policies (Continued)

c) Proceeds from borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external loans

acquired by the Project or any other debt the Project may take on will be treated on cash basis and

recognized as a receipt during the year they were received.

d) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate to funding

for the Project currently under development where conditions have been satisfied or their ongoing

satisfaction is highly likely and the project is anticipated to continue to completion. An analysis of the

Project's undrawn external assistance is shown in the funding summary

e) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually been paid

out by the Project.

D Compensation of employees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in the period

when the compensation is paid.

ii) Use of goods and services

Goods and services are recognized as payments in the period when the goods/services are consumed

and paid for. If not paid for during the period where goods/services are consumed, they shall be

disclosed as pending bills.

7



' National Action Plon on Artisanal Small - Scole Gold Mining Project
nnual Report and Financial Slotements for the ftnancial year ended June 30, 2022

Significant Accounting Policies (Continued)

iii) Interest on borrowing

Borrowing costs that include interest are recognized as payment in the period in which they incurred

and paid for.

iv) Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period in which the

repayment is made. The stock of debt is disclosed as an annexure to the consolidated financial

statements.

v) Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of

acquisition and proceeds from disposal of these items are treated as payments and receipts items

respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal consideration

and the fair value ofthe asset can be reliably established, a contra transaction is recorded as receipt and

as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes of

consolidation. This summary is disclosed as an annexure to the consolidated financial statements.

f) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment or

personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the Project includes such value in the statement of receipts and payments both as receipts

and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

8



National Action Plan on Arttsanal Small - Scale Gold Mining Proiect
Annual Report and Financial Statements for the financial year ended June 30, 2022

Significant Accounting Policies (Continued)

g) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank

account balances include amounts held at the Central Bank of Kenya and at various commercial banks

at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a liability for at

least twelve months after the reporting period. This cash is limited for direct use as required by

stipulation. Amounts maintained in deposit bank accounts are restricted for use in refunding third part

deposits.

h) Accounts receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial year is

treated as receivables. This is in recognition of the government practice where the imprest payments are

recognized as payments when fully accounted for by the imprest or AIE holders. This is an

enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial

statements.

9



National Action Plan on Arttsanal Small - Scale Gold Mining Project
nnual Report and Financial Statements for the linancial year ended June 30, 2022

Significant Accounting Policies (Continued)

i) Contingent Liabilities

A contingent liability is:

a) A possible obligation that arises from past events and whose existence will be confirmed only by

the occurrence or non-occurrence of one or more uncertain future events not wholly within the

control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

i) It is not probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation; or

ii) The amount of the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters of

com fort/ support, insurance, Pub I ic Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes to the financial statements unless the possibility of an outflow of resources embodying economic

benefits or service potential is remote.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments made,

or losses incurred, by the county government to meet contingent liabilities as a result of loans during

the financial year, including payments made in respect of loan write-offs or waiver of interest on loans

j) Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events not

wholly within the control of the Entity in the notes to the financial statements. Contingent assets are

assessed continually to ensure that developments are appropriately reflected in the financial statements.

If it has become virtually certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are recognized in the

financial statements of the period in which the change occurs.

l0



National Action Plan on Artisanal Small - Scale Gold Mining Proiect
Annual Report and Financial Statements for the Jinancial year ended June 30,2022

Significant Accounting Policies (Continued)

k) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods

or services during the year or in past years. As pending bills do not involve the payment of cash in the

reporting period, they recorded as 'memorandum' or 'off-balance' items to provide a sense of the

overall net cash position of the Project at the end of the year. When the pending bills are finally settled,

such payments are included in the statement of receipts and payments in the year in which the

payments are made.

l)Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts

classification basis (except for accounts receivable - outstanding imprest and clearance accounts and

accounts payable - deposits, which are accounted for on an accrual basis), and for the same period as

the financial statements. The Project's budget was approved as required by Law and National Treasury

Regulations, as well as by the participating development partners, as detailed in the Govemment of

Kenya Budget Printed Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately. These transfers are

recognised as inter-entity transfers and are eliminated upon consolidation.

A high-level assessment of the Project's actual performance against the comparable budget for the

financial yearlperiod under review has been included in an annex to these financial statements.

m) Third party payments

Included in the receipts and payments, are payments made on its behalf by to third parties in form of
loans and grants. These payments do not constitute cash receipts and payments and are disclosed in the

payment to third parties column in the statement of receipts and payments.

During the year Ksh...being grant/loan disbursements were received in form of direct payments from

third parties.

lt



' National Action Plan on Artisanal small - scale Gold Mining project
'nnual Report and Financial Stotements for the Jinancial year ended June 30, 2022

Significant Accounting Policies (Continued)

n) Exchange rate differences

The accounting records are maintained in the functional currency of the primary economic environment

in which the Project operates, Kenya Shillings. Transactions in foreign currencies during the

yearlperiod are converted into the functional currency using the exchange rates prevailing at the dates

of the transactions. Any foreign exchange gains and losses resulting from the settlement of such

transactions and from the translation at year-end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in the statements of receipts and payments.

o) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been amended or

reconfigured to conform to the required changes in financial statement presentation.

p) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant impact on the

financial statements for the year ended June 30, 2021.

q) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements

authorized for issue after their discovery by: i. Restating the comparative amounts for prior period(s)

presented in which the error occurred; or ii. If the error occurred before the earliest prior period

presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest prior

period presented.
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Annual Reporl and Financial Statementsfor the financial year ended June 30,2022

I I . NOTES TO THE FINAI\CIAL STATEMENTS

1. RECEIPTS FROM GOVERNMENT OF KENYA

These represent counterpart funding and other receipts from govemment as follows:

Note: In the year 2021/2022 financial year, there were no GOK counterpartfundingfor the project.

202u22 2020t21

KShs KShs
Cumulative to-
date(from
inception)

Co unterpart funding through Ministry of
Environment and Forestry
Counterpart funds Quarter I

Counterpart funds Quarter 2 1,500,000

Counterpart funds Quarter 3

Counterpart funds Quarter 4

Other transfers from governmenl entities

Ministry
Ministry
Proiect

Appropriations-in-A id

Total 1,500,000
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'nnual Report and Financial Statements for the financial year ended June 30, 2022

NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

2. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the l2 months to 30 June 2022 we received grants from donors as detailed in the table below:

Name of Donor Date
received

Amount
received
in donor
currency

Grants
received in
cash

Grants
received
as direct
payment
*

Grants
receive
din
kind

Total amount in KShs

202y22 2020t2r
KShs KShs KShs KShs KShs

Grants Received from
Bilateral Donors
(Foreisn Governments)
UNEP 30106122 2.902.786.30 2.902.786.30 4.973.610.60

Total 2,902,786.30 2.902.786.30 4,973,6L0.60

See Annex 2
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Annual Reporl and Financial Statements for the finan cial year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. COMPENSATION OF EMPLOYEES

202112022 202012021

Payments
made by the
Entitv in Cash

Payments
made by third
parties

Total
Pavments

Total
Payme

nts
Cumulative
to- date

KShs KShs KShs KShs KShs

Basic salaries of
Dermanent employees

452,000 452,000 710,000 2,878,429

Basic wages of
temporary employees
Personal allowances paid
as Dart ofsalary
Personal allowances paid
as reimbursements
Personal allowances
provided in kind
Pension and other social
security contributions
Compulsory national
social security schemes

Compulsory national
health insurance schemes

Social benefit schemes
outside government

Other personnel
Dayments

Total 452,000 452,000 710,000 2,878,429
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'nnual Report and Financial Statements for the Jinancial year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. PURCHASE OF GOODS AND SERVICES

202u2022 2020t2021

Payments made
by the Entity in
Cash

Payments made
by third parties

Total
Payments

Total
Payments

Cumulative
to- date

KShs KShs KShs KShs KShs
Utilities, supplies and
servlces 1,969,926
Communication, supplies
and services 405,000
Domestic travel and
subsistence 1,865,000 1,865,000 15,197,900
Foreign travel and
subsistence
Printing, advertising and
information supplies

Rentals of produced assets

Training payments 3.067.300 3,067,300
Hospitality supplies and
services 438.860 438.860 601.500 2.742.319
Insurance costs
Specialized materials and
services 2,s82.234
Other operating payments
Routine maintenance -
vehicles and other transport
equipment
Routine maintenance-
other assets

Exchange rate losses/gains
(net)

Total 2,303,860 2.303.860 3,668,800 25,963,679
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Annual Report and Financial Statements for the Jinancial year ended June 30,2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. ACQUISITION OF NON-FINANCIAL ASSETS

Note: No non-financial assets acquired during the financiol year

202U22 2020t21

Payments
made by the
Entity in
Cash

Payments
made by
third
parties

Total
Payments

Total
Payments

Cumulative
to-date

KShs KShs KShs KShs KShs

Purchase of buildines

Construction of buildings

Refurbishment of buildinss

Construction of roads

Construction of civil works
Overhaul & refurbishment of
construction and civil works
Purchase of vehicles & other
transport equipment
Overhaul of vehicles & other
transDort eouioment
Purchase of household furniture
& institutional equipment
Purchase of office furniture &
ICT equipment 393,000
Purchase of specialised plant,
equipment and machinery
Rehabilitation & renovation of
plant, equipment & machinery
Purchase of certified seeds,
breedins stock and live animals
Research, studies, project
preparation, design &
supervision

Rehabilitation of civil works

Acquisition of strategic stocks

Acquisition of land
Acquisition of other intangible
assets

Total

17
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- National Action Plan on Artisanal Small - Scale Gold Mining Project
'nnuol Report and Financial Slatements for theJinancial year ended June 30, 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. Transfers to other Government Entities

During the financial period to 30 June 2022, we transferred funds to reporting government entities as shown

below:

Payments
made in

Cash

Payments
made by

third
parties

Total
pavments

Total
payments

Cumulative
to-date

2021-2021 2021-2020

Kshs Kshs Kshs Kshs Kshs

Transfers to National Government
entities

Ministry of environment & Forestry

Totel

Transfers to County Govemments

Total

Note: There were no transfers to other government entities during the financial year,

l8
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Annuol Report and Financial Statements for the Jinancialyear ended June 30,2022

7. CASH AND CASH EQUIVALENTS

The project has one number of project accounts spread within the project implementation area and one

number of foreign currency designated accounts managed by the National Treasury as listed below:

7. A Bank Accounts

Project Bank Accounts

202u22 2020121

KShs KShs

Bank accounts (Note 64.) 780,278.35 633,352.05

Cash in hand (Note 68)
Cash equivalents (short-term deposits) (Note 6C)

Total 780,278.35 633,352.05

202y22 2020t21

KShs KShs
Foreign Currencv Accounts
Central Bank of Kenya [A/cNo......]
Kenya Commercial Bank [A/c No......]
Co-operative Bank of Kenya [A/c No. . . . . . ]
Others (speclfy)

Total Foreign Currency balances

Lpcal Currencv Accounts
Central Bank of Kenya [A/c No1000392398] (Cash bookl 780,278.35 633,352.05

Kenya Commercial Bank [A/c No......]
Co-operative Bank of Kenya [A/c No......]
Others (spectfy)

Total local currency balances 780,278.35 633,352.05

Total bank account balances 780,278.35 633,352.05

l9
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Special Deposit Accounts

The balances in the Project's Special Deposit Account(s) as at 30th June 2022 are not included in the

Statement of Financial Assets since they are below the line items and are yet to be drawn into the

Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that

were voted in the year. These funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Annex ... to

support these closing balances.

202U22 2020121

USD USD
(i) A/C Name [A/c No......1
Opening balance

Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Payments)
Closing balance (as per SDA bank occount reconciliation
attacheA
(ii) A"/c Name [A/c No......]
Opening balance (as per the SDA reconciliation)
Total amount deposited in the account

Total amount withdrawn (as per Statement of Receipts &
Pavments)
Closing balance (as per SDA bank account reconciliation
attached)
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Annual Report and Financial Statements for the Jinancial year ended June 30, 2022

NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

7 B Cash In Hand

[Provide a cash count certificate for each location above]

7 C Cash equivalents (short-term deposits)

8. ACCOUNTS RECEIVABLES

Note: There were no accounts receivables during the financial year

202u22 2020tzt
KShs KShs

Location I

Location 2

Location 3

Other locations (spectfy)

Total cash balances

202y22 2020t21

KShs KShs

Kenya Commercial Bank [A/C No......]
Co-Operative Bank of Kenya [A/C No......]
Others (Specrfu)

Total

Description 202u22 2020t21
Kshs Kshs

Government Imprests
Salary advances

Total
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NOTES TO THE FINAIICIAL STATEMENTS (Continued)

9. ACCOUNTS PAYABLES

Note: There were no accounts payables during the financial year

10. FUND BALANCE BROUGHT FORWARI)

Descrintion 202u22 2020t21
Kshs Kshs

Retention
Deoosits

Total

202u22 2020t21

KShs KShs

Bank accounts 633,352.05 1.415.301

Cash in hand

Castr equivalents (short-term deposits)

Outstanding imprests and advances

Total 633,352.05 1.415.301
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11. PRIOR YEAR ADJUSTMENT

Note: There were no prior year adjustments during thefinancial year

Balance b/f FY
202012021as per
Financial statements

Adjustments Adjusted
Balance b/f
FY 2020t2021

Description of the error Kshs Kshs Kshs

Bank account Balances
Cash in hand

Accounts Payables

Receivables

Others (spectfy)
Total
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12. OTHER IMPORTANT DISCLOSURES

1. PENDING ACCOUNTS PAYABLE (See Annex 34)

1. Pending Staff Payables (See Annex 3b)

2 a) External assistance relaling loans and grants

Balance b/f FY
202y2022

Additions for
the period

Paid during the
year

Balance c/f
FY 202u2022

Description Kshs Kshs Kshs Kshs

Construction of bui ldings
Construction of civil
works
Supply of soods
Supply of services I

Total

Balance b/f FY
2020t2021

Additions for
the period

Paid during the
year

Balance c/f
FY 202u2022

Description Kshs Kshs Kshs Kshs

Senior management

Middle management 250,000 250,000

Union employees

Others

Total 250,000 250,000

FY 202u2022 FY 2020t2021
Description Kshs Kshs

External assistance received as grants 2.902.786.30 4.973.610
Total 2,902.786.30 4,973,610
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b) Undrawn external assistance

Purpose for which
the undrawn

external assistance
may be used FY 202il2022

FY
20201202r

Description Kshs Kshs

Undrawn external assistance - grants 8.084.613.70 10,987,400

Total 9,084,613.70 10.987.400
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13. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that

were provided to the auditor. We have nominated focal persons to resolve the various issues as shown

below with the associated time frame within which we expect the issues to be resolved.

Reference

No. on

the

external

audit

Report

Issue / Observations from

Auditor

Management

comments

Status:

(Resolved / Not

Resolved)

Timeframe

(Put a date

when you

expect the

issue to be

resolved)

26

The statement of receipts and
payments and the bank
statements of Project for the
year ended 30 June, 2021
reflects Kshs. 4,973,610 as

receipts from Donor. However,
the reconciliation statement of
the Project's special account
Number 1000395958 from
Central Bank of Kenya reflects
USD 30,000 equivalent of
Ksh3,259,019.80 as the
amount withdrawn to fund the
project's activities during the
year. The resultant difference
of Kshl,714,590 has not been
explained.

It is true the funds
received by the Project
from the National
TreasurylDonor
amounted to Kshs
4,973,610.60 through
the exchequer
requisition made by the
Project through the
Ministry (See copy of
exchequer notification
attached. Appendix
26(i).

However, we have
written to the National
Treasury to provide a

reconciliation for the
Special Deposit Account
since they are the ones
who maintain and
operate it. Appendix
26(iD.

Appeared before

Parliamentary

Accounts

Committee

(PAC) and we

are waiting for

the PAC

recommendation

report.

Within six

(6) months

27

Budget Control
Performance:

and

The statement of comparison
of budget and actual amounts

It's true that the project
underutilized the donor
funds received through
The National Treasury.

Appeared before

Parliamentary

Accounts

Within six

(6) months

26
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Reference

No. on

the

external

audit

Report

Issue / Observations from

Auditor

Management

comments

Status:

(Resolved / Not

Resolved)

reflects approved final receipt
budget of Ksh5,029,369 as
proceeds from domestic and
foreign grants against actual
receipts of Kshs 4,973,610
resulting in a short fall of
Kshs. 55,758 or 1%o.

The statement also reflects a

final expenditure budget of
Kshs. 5,029,369 against actual
expenditure of Kshs. 4,378,800
resulting in underutilization of
Kshs. 650,569 or l3o/o.

The underutilization of Kshs.
650,569 is an indication that
the activities planned by
project management for the
financial year under audit were
not fully undertaken.

This was occasioned by
late disbursement of
funds of USD 25,000
and USD 2l,l4l on l0th

March, 2021 and 24th

May, 2021 respectively
by the donor. Initially
the Project did not have
a budgetary allocation,
however the same was
provided for during
Supplementary
Estimates No. 2 which
was uploaded in the
System on 30th June
2021. Due to this the
Project did not have
sufficient time to spend

and undertake activities.

The Project was granted

an extension period of
up to l5n June, 2022 to
complete execution of
the remaining activities
to utilize the unspent
funds.

The short fall in receipt
of Kshs. 55,758 is as a
result of VAT, Payment
Commission and Swift
Charges as indicated in
the Payment Advice
from the Donor.

Committee

(PAC) and we

are waiting for

the PAC

recommendation

report.

Timeframe 
I

(Put a date 
I

when you

expect the 
I

issue to be

resolved) 
|

27
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Reference

No. on

the

external

audit

Report

Issue / Observations from

Auditor

Management

comments

Status:

(Resolved / Not

Resolved)

Timeframe

(Put a date

when you

expect the

issue to be

resolved)

Appendix 27(i).

,

Dr. Chris Kiptoo

Principal Secretary

Date

T/
Mageria

Project Coordinator

I ID zDa:L

Date

28
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(i) STGNED CONFTRMATTONS
BENEFICIARIES IN TRANSFERS

GOVERNMENT ENTITIES

Annex 6(i)

FROM
TO OTHER

We confirm thot there were no tronsfers from
the Project to other Government Entities.

Meshock Ledomo
Projecl Assistont



REPUBLIC OF KENYA F.O 30
MINISTRY OF ENVIRONMENT AND FORESTRY

A/C NAP-1108 (ME&F) 202 tl2022@
Account number : 1000392398
BANK RECONCI LIATION STATEMENT AS AT 30.06.2022

Khs.
Balance as per bank certificate 1,883,138.35

Less

l.Payments in cashbook not yet
recorded in bank statement 1.102.860.OC

2.Receipts in bank statement not
yet recorded in cashbook

Add
3.Payments in bank statement not

yet recorded in casbook

4.Receipts in cashbook not yet
recorded in bank statement.

Balance as per the cashbook 780,278.35

I certify that I have verified the bank balance in the cashbook with the bank stateme nt and
that the above reconciliatign is correct

/, //
nt Lr /t/

./ , I I t-
Signature Deslqnation Date

(All schedules are attached herewith)



REPUBLIC OF KENYA

MINISTRY OF ENVIRONMENT AND FOR ESTRY

A/C NAP-1108 (ME&F) 202L12022
Account number : 1000392398

EDULE

hs REMARKS

BANK RECONCILIATION STATEM ENT AS AT 30.06.2022
PAYM STATEMEINENTS CASH BOO NOTK RYET RECO DDE BANIN K NT

C B DATE PAYEE NAME AMOUNT
301612022 Wlth holdind Tax 2.844.85
301612022 Charleg Opiyo 19,600.fl)
1016/2022 transfer 2.21655
301612022 holdind Tax 2505.1s
301612022 Paul Wangai 25,200.00
301612022 Sarova 162.1SS.15
301612022 transfer 30o.000.00
301612022 lucy kathuni 7470rl
301612022 enock maticha 14,700.oo
301612022 AII MBARAK 14.700.m
301612022 AIi MEARAK 14,700.00
3ol6l2o2z Florence Sore 14,700.00
301612022 Brian Xlmtal 25,200.00
301612022 Susan Waweru 25.200.0O
301612022 Susan Waweru 2S,200.00
301612022 Mlrriam luvutse 25.200.OO
301612022 Fridah Jebil 25.200.00
101612022 Shadrack Maweu 31J00.00
301612022 Maylanl Saino 31-s00.0O
301612022 KALRO 125.343.45
301612022 KATRO 742.794.85
301612022 lucy Nganga 31.500.00
301612022 Henry Nyamai 25,200.00

Total 1.102.850.OO



REPUBUCOF KENYA

MI NISTRY OF ETWIRONMENT AN D FORESIRY
A/C NAP-1108 (ME&FI 2O2LaO22
Account number : 1@0392398

BANK RECONCIUATION STATEM ENT As AT 30.06.2022
RECHPTS IN BANKSTATEMEMT NOTYET RECORDED IN CASHBOOK GC]EDU|.E 2)
DATE PAYEE NAME AMOUNTKShS.I REMARIG

TOTAT Ntt

1{

[-:

I

1

l

,l'
Ill

il

It

Ir

irr

Ir

ir

I



REPUBUC OF KENYA

MINISTRY OF ENVIRONMENT AND FORESTRY

A/C NAP-408( ME&F) 202L12022
Account number : 1000392398
BANK RECONCILIATION ENTAS AT 30.05.2022
PAYM IN BANK STATEMENT NOTYET RECORDED IN CASHBOOK EDULE

DATE PAYEE NAME AMOUNT (Khs.) REMAR1(s

TOTAL Ntt
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a . Datc lsr July,2o22

] ncpoa of the Board of Survey on the Cash and Bank Bdances of MINISTRY OF EIWIRONMENT AND FORESTRY(NAP I l0E) AS ATt rriE ct osE oF BUSINESS oN 30r* JUNE,2022.U.
- Thc Board, consisting of - (Names and oflicial titles).

C}TAIRMAN

CAROLINE}VAMBUA MEIVIBER

JITYIMY IVIUCHEKE MEMBER

ODNEYOIVTARI

Asscnrbled u thc Cash oflice Ministry HQS.

. At...... lO.0O AM. ....(timc) on thc ls ltJLY..., 2022

thc cash was

Cash on hand

Bank balancc

NTL

It was observcd that cheques amounting to Sh..-......NIL --.-.-.-....cts.'
Had bccn on hand for morc than 14 days prior to thc datc ofthc survey'

Thc casb consists ofEast African crrrcncy and docs not contain cny demonctizcd coin or notes

Thc cash Book rcflcctcd thc following balanccs as at thc closc ofbusincss on

thc 30o June .2022

sh. --.ML

sh "Ig o
780'278J5.

7sgs

Thc Bank Ccrtilicatc of Batancc showcd a sum of Sh..ONE MILLLION,EIGTTT HUNDRED AND E-IOHfi THREE THOUSAND' ONE

HUNDRED AND THIRTY IIGHT Cts. THIRTY FIVE only..... (Sh l,E&l,t3E""Cts' 35"')

Standing to thc credit of thc account on ....--...30S Junc,2012""""""

Thc diffcrencc bctwccn this figurc and thc Bank Balancc as shown by the Cash Book is accounted for in thc

Bank rcconciliation Statcment (F-O-30) attached'

@
CHAIRMAN

RODNEY OMARI :........-----

JIMI}IY MUCHEKE s

Nocs sh .NrL

Silvcr Sh ML

Coppcr Sh. NIL

Chcques (as per details on rcverse) NIL

\
I

Date

lsr ruLY 2022 CAROLINEWAMBUA

IVIEIVIBERS OF THE BOARD



I

1

NA AL ON PLAN PRJ
G U ON

Credit No. UNEP
Bank Account No. 1000352019 CENTRAL BANK OF KENYA

Discrepancy between total appearing on line 3 and 9 - None
Notes:

I Explain the discrepancy between totals appearing on lines 3 and 9 above (e.g amount due to be
refunded to cover ineligible expenditures paid fron the Special/Designated Account) -

2 tndicate if amount appearing on line 6 is eligible for financiang by UNEP an<1 provide reasons for not
claiming the expenditures

REPRESENTATIVE

AP

2

3

4

5

6

7

8

9

RESOURCE M OBILISATION DEPARTMENT
NATIONAL TREASURY DATE: flnl'n

NOTES AMOUNT AMOUNT
USD USD

Amount advanced LINEP - Open Bal. 74,391.00
Deposited 2022

25,171.00
Less:

Total amount recovered UNEP
Outstand Amount to be Documented 99,562.00

ial Account Balance as as 30 June 2022Endi S
28,467.20

Amounts claimed but not credited as at 30th June2022
Amounts withdrawn and not claimed 71,094.90

(if not included in lines 5 and 6 aboveService

Interest earned (if included in Account)
Total advance to al Account Year ended 30 June 2O22 99,562.00



&+'lza
L-

a.
l1
!!

SPECIAL ACCOI.JNT STATEMENT

For period ending
Account No.
Depository Bank
Address
Related Loan
Credit Agreement
Cunency

3oth JUNE,2022
1000352019
CENTRAL BANK OF KENYA.
CENTRAL BANK OF KENYA.
NATIONAL ACTION PI.AN PRJ- 6'10.2016

USD

Part A - Account Activitv

Beginning balance of 1st July,2021
as per C.B.K. Ledger {ccount 91.00

Add

otal Amount deposited by World Bank 171-OO

Total lnterest eamings if deposited in account

otal amount refunded to cover ineligible

ulct:

Total amount withdrawn 71 094.80

otal service charges if not included above in

amount withdrawn

Ending balance on 30th June,2022 7.20

RISED REPRESENTATIVE S!GNATURE:
K A ,2A?eDATE

RISED REPRESENTATIVE
EXTERNAL RESOURCES SIGD{ATURE:

DATE O 2-o$-2nz-z-

NOTE:The ending balance as per central Bank of Kenya Ledger Account and the off-shore

special Account as at 30th June.2}22 have been reconciled and a copy of the supporting

Reconciliation Statement is attached-
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