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,Kangui Boys High School
Annual Report and Financial Statcmcnts
For the year cnded 30tl' Junc 2025
I Acronyms and Definition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS International Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

F DSE Free Day Secondary Education

l'SC Teachers Service Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

ll. l)efinition of Key Terms

('omparativc Year- Means the prior period

til



Kangui Boys High School
Annual Report and Financial Statements
For the year ended 30rl' June 2025
2. Kel,School Information and Management

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013. It is located in Nyandarua County, Nyandarua West Sub-Counfy.

The school was registered in January 2020 under registration number l8S-003-C805 and is
currently categorized as Extra County public school established, owned or operated by the
Government.

The school is a boarding school and had 32Onumber of students as at iOth June 2025. [t has 4
streams and 3l teachers of which 6 teachers are employed by the School Board of Management.

(b) Schonl lloard of Management - Board Members

The School Board olManagement established under Section 55 olthe Basic Education Act, 2013;
is composed olthe tbllowing members:

Member Re J'cachers

3 Members - S otlsol'

\ Ilr arct Wan LlI Member - Communit

Sarn trcl Kahiru MemberS ecial Nceds

.lltntcs \gahu Rc Students

Nlartin Ndun t-l P.A Chair

I)r l)ctcr . Ndira t-l Mcmber It -05-2 25

.loscIh ( ia kurr Member l5-())-1025u

I Cecilia Ndegwa r5-05-2025

r5-05-20252 Dominic N. Njoroge

-) DanicI Kabiru ri-05-2025

r 5-05-2025l John Kanviri

)
(r

r5-05-2025

l5-05-2025

7

aIVIiriam N an

Ircnc N1,"r'an I

I'c itll\ ri-05-2025

tt

Secreta - Princi al

Member - Re cut]

Chairman

Member

Mcmber

Member

Member

9

l5-05-2025

lt-05-2025

t5-05-2025l0

Stcphen Kihuha Waweru

ljranc is Kariuki

[]rian Kanr ari

ll
It

r5-05-2025

rt-05-2025I

l5

l(r
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Knngrri Boys High School
Annual lLcport and Financial Statcments
F'or the year cndcd 30th .lunc 2025

The functions of the School lloard of Management are to:

- Promote the best interests of the school and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, of 2013.

- Ensure and assure the provision ofproper and adequate facilities for the school.

- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safbty and health.

- Advise the County Education Board on the staffing needs ofthe school.

- Determine cases of pupils' discipline and make reports to the CEB.

- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

- Administer and manage the resources of the school.

- Receive, collect and account tbr any funds accruing to the institution in accordance ,,vith

Article 226 (l) (a) ol the Constitution of Kenya, Section 8l of the Public F'inance

Management Act, 201 2 and the Fourth Schedule para 2l and 23 of the Basic Education Act,

2013.

(c) Committces of thc lloard

(Provide the names of the vuriou.s c'ommittees of the Board established by the Boo'd urul tlte
names of lhe committee members):

Audit Conrnrittcc

Finance,proc urement
and general purposcs

Committee

Acadernic
Conrnrittce

[)cvelopnrcrrt
Conrnrittee

I

l

-{

I

l

-l

I

l

-l

i

Joseph Gakunga
t)anicl Kabiru
I'}eggy Nyaga
Nlirianr N illl ,a

[]rian Kanyari
[)onr inic Njoroge
['cter Ndung'u
['c g N a

.lohn Kanyiri
Stcgrhcn Kihuha
\lartirr Ndung'u
I)orninic N.ioroge
( rcilia Nde

I otrt tlt 6

I otrt ol'(r

2 out of' 6Chairrnan
Secretary
Menrber
Menrber

I Executive
Committee

l. Cecilia Ndegwa
l. Dorninic N. Njoroge
.1. Martin Ndung'u
-1. Joseph Gakunga

I
')

Chairman
Secretary
Member
Member

J

Chainnan
Secretary
Menrber
Menrber

4

Member
Chairnran
Member
Menrbcr
Menrber

5

wil

I16f: Nanrc of
Conrrnittcc

\:rnrt's of \Icnrbirs i I l)csignetion N unt be rofm ccti tr gs

tttcntle<l rl u ring
I hc vcrr r

I i,trt,,l'6
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I

6 Discipline and
we lfare Conrnrittee

Chairlady
Secretary
Member
Member
Member

lout of 6l. Margaret Wanjau
2. Miriam Ng'ang'a
3. Irene Mwangi
4. Samuel Gakuru

7 Adhoc Comminee
(if any during the
year)

I Chairman
Secretary
Member
Member

0 out ol6

\'l

I



,Kangui Boys High School
Annual Report and Financial Statcments
For the y'ear ended 30th June 2025

(d) School operation Management
For the f-rnancial year ended 30th June, 2025 the school's day-to-day management was under the
following persons:

TSC No. 335296I [)rincipal Dominic N. Njoroge

) f)eputy Principal Francis Mugo Kariuki TSC No. 337756

Stephen Kariega ID No. 5961969) School Bursar

(f) School Bankers
Provide details ofthe school bankers

'l tritiorr,\ccourtt

Irltiaslructurc

( l)l: .\ccount

(g) I ndcpcntlcnt Auditors

Otl-rcc ot'the Auditor General
i\nn i" crsarl' 

-l 
owers, University Way

I).O. tkrr i0084
(;l,o (x)l(x)

Nairohi. Kenla

(e) Schools contacts
Post OtUce Box:
Telephone:
ll-mail:

l8-20302, OLJOROOROK

0710260988
st.paulsamani@gmail.com

N yahuru ru

Nl ahururu

N1'ahururu

N1'ahurunr

1267355417

S/No Name of Bank Ilranch Account No.

I School Iiund Account KCB Nyahururu n02061522

2 C)pcration Account KCB r r02083356

-)

l

KCB l r02083038

SIDIAN I}ANK 01021030001434

VII

Rcf: I)csignalion Name Identification

KCI}
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Kangui Boys High School
Annual llcport and Financial Statemcnts
For the year cnded 30tl' .lune 2025

Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

Under this section, it reflects the actual financial performance trend tbr the last three years.

Trend Ovcr the Last Threc Ycars

I,200,,000

I,000,000

800,000
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2r)21-2022 21123-2021 202-l-2025

i
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SURPLUS/DEFICIT FOR THE YEAR AND A COMPARISSON OF THE SAME FOR THE

LAST THREE YEARS

S/NO ACCOUNTS 21t24 - 2025 2023 - 2024 2022 - 2023 2021 - 2022

Kshs Kshs Kshs Kshs

Su rp lus/( Dc ficit ) 838.459
883,443 1.074. 124 557,736

Incrcasc/ l)cc rcase ({4,984) ( l90,6tt I ) 5 r 6.388 (991,377)

VIII

2022-21)23



Kangui Boys High School
Annual Ilcport and Financial Statcments
For the year endcd 30tl' .Iune 2025

SUMI\{ARY REPOITT OF PIiRFOITMANCE OF THIi SCIIOOL(Continucd)

'I'rcntl Over the Last Three Ycars
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CAPITATION GRANTS FROM THE MINISTRY OF EDUCATION FOR THE LAST

THREE YEARS

S/NO ACCOTINTS 2024 - 2025 2023 - 2021 2022 -2023 2021 - 2022

Kshs Kshs Kshs Kshs

I 890.009

4,556,840

4,468,471 4,771,661 7,480,073

2 Tuition Account 920,122 1,096,257

TOTAI, 5,-l{6,til0 5,388,593 5,867,91 8 9,192,92t1

I ncrease/ Decrease 58,2.17 479,325 (3,325,010) -j,85{,100

No. o1' students j88
-561 561 561

Ratio of capitation
per student

9,605
10,460 l6,,ftt7

I\

Operations Account

r,712,855

I {,0-3lt

r 2025-202J



Kangui Boys High School
Annual Report and Financial Statcmcnts
For the year ended 30(h June 2025

S/NO ACCOUNTS 2024 - 2025 21t23 - 2024 2022 -2023 202t - 2022

KshsKshs Kshs Kshs

I B.E.S/Lunch Programme

2 Other Income 1,763.952 2, r 06,850 1,704,530 1,201,520

TOl'AI, I,763,952 2,106,850 1,70,1,530 t,201,520

I ncrease/ I)ecrease 3{2,89tJ -102,320 503,010 I,l8l,520

SUMMARY REPORT OF PERFOITMANCE OF TIIE SCHOOL(Continued)

I}.E.S i LUNCII PITOGRAMME FOII THE LAST TIIREE YEAITS

Trend C)vcr thc Last -l'hree Years
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Kangui Boys High School
Annual Rcport and Financial Statcrncnts
For thc ycar cnded 30tl' .lune 2025

SUMMAIIY REPORT OF PERFOIIMANCE OF THE SCIIOOL(Continued)

Trend Over the [,ast -l'hrcc Years
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OVERVIEW OF GROWTII IN EXPENDITT]ITE OF THE SCHOOL

S/NO ACCOUNTS 2024 - 2025 2023 -2021 2022 -2023 2021 - 2022

Kshs Kshs Kshs Kshs

t School Fund Account 17,944,598 20.326.995 20,785,945 19,692,049

) Operations Account 2,85i,070 3,787,243 3,555,588 15,i68,782

) Tuition Account 1.059.160 1.951.967 2,668,686 2,272.470

+ Intiastructure Account | ,201 ,37 6 47i.865 t,921,286

TOTAL 23,058,{01 26,5{0,070 28,931,505 37,-3-33,-l0l

I ncrcase/ Decrcase (3,{81,666) 2,391,{-15 8,,{01,,79(r 23,431 ,098
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Kangui Boys High School
Annual Report and Financial Statements
For the ycar cnded 30tl' .Iune 2025

SUMMARY REPORT OF PERFOIIMANCE OF THE SCHOOL(Continucd)

'f rcnd Over the Last Three Ycars

Chart Title
16,000,000

15,099,786
14,4L8,5

14,000,000 166.684

12,000,000
,091,33?

10,000,000

8,000,000

6,000,000

4,000,000

2,000,000

0

I .2013 " 2024 12022 - 2OZ3 a zO?L - 20:2

S/NO ACCOUNTS 21121 - 2025 2023 - 2024 2022 -2023 2021 - 2022

I School Fund Account Kshs Kshs Kshs Kshs

Debtors 13,166,684 I I,091,339

l,l,{18,596 13.166,6{t{
I1,091,339

Increase / f)ecrcase I t,-l I8,596 1,933,102 2,075,.1-15 877,606

XII

MOVEMENT OF DEI}TORS OF THE SCI{OOL

a. 14,418,596 15,099,786

Total 15,099,786



,Kangui Boys High School
Annual Report and Financial Statcmcnts
For the 1'ear cndcd 30'r' .Iunc 2025

SUMMARY REPOIIT OF PIiRFOI{MANCE OF THE SCHOOL(Continued)

'l'rend Ovcr thc Last Threc Ycars

4,s00,000

3,998,313
4,000,000

3,500,000

3,000,000

2,s00,000

2,000,000

1,500,000

1,000,000

500,000

1,090,060
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. 2024 - 2025

7,523,329

2023 , 2024
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Creditors

MOVI]MTINT OF CITEDITOII.S OF TIIE SCHOOL

s/N() ACCOUNTS 2024 - 2025 2023 - 2021 2022 - 2023 2021 - 2022

Kshs Kshs Kshs Kshs

a Creditors 1.090.060 3,998,313 I .405,08 I 1.523,329

Total r,090,060 3,998,313 I,105.08I 1,523,329

Increasc / l)ecreasc 2,908,253 2,593,232 I I tt,2{tt 2t7,370
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Kangui Boys High School
Annual Rcport and Financial Statcments
For the year endcd 30rh June 2025

b) Teacher Student ratio:

Between the month of July 2024 and June 2025, the status of the teaching staff is as

follows:

i. Teacher/Student ratio- 1:21

ii. Teachers recruited/posted - 2

iii. Teachers employed by TSC- 25

iv. Teachers under B.O.M- 6

c) The Mean score and number of candidates in the 2022,2023 and2024 KCSE:

90

1.97 I0l '['ransition ratc \! ils
84.29',\,
'l hc targct \\ ls trr)t

achicr ed. rc rr rcan

scorc -l.97lhc
cand iclaturc irr c rcusctl
liour

YEAR ENROLMENT Mt]AN 'ftt.\NStTt()N TRANSITION
(%\

SCHOOL
TARCET

COMME,NTS

2024 tt0 5.9375 67 82.07o/o 7.8 Transition rate

decreased by 6.11%.
The target was not
achieved.
The mean score
increased by 0.9375%o
The candidature
decreased tiom t06 to
80

2023 r06 r.0 87 82.07% 7.8 Transition rate

decreased by 6.a1%.
The targct \', as not
achieved.
The mean score
decreased b1' t).8%.
The candidaturc
decreased tiom ll9 to
106

2022 ll9 ).8 75.63% 7.00 Transition ratc
decreased h1 8.66'2o.

The target t'r as not
achiel.ed. 

'l hc rnean

score incrcascd b1 0.83
I'he candidaturc
decrcasctl liorn lll kr
ll9.

202t 121 84.29Yo 6.5

XIV



Kangui Boys High School
Annual Rcport and Financial Statenrents
For the y,ear cnded 30il' June 2025

d) The capacity of the school:

flhe school enrolment for the year ended 30th June 2025 was 353students. The facilities
available include'
[ 6 classrooms
l0staff houses
I book store
l. Library
I computer laboratory
3 kitchen stores
Three science laboratory
9 toilets
I Administration block

8 Dormitories
I dining hatl

e. Dcvelopment projects carried out by thc school:

Renovation of

the Kitchen

Renovat ion-lCT

Roorn

,.1 R Y1 ( r'\, ).1

,(
v iN(:tPAl

l'liL.i (aLr) 229t 512.I *

o (1
rl rrLTORO

l)onrinic. N. Njoroge

School l'rincipal

RMI2023-2024 l00Tocompletc

r,858,240

I{MI
2024-2025

l00o4complctc t,437 ,730

I'rojccts Year Status ;\nrount Spcnt
( Kshs)

Sourcc ol'
fu n tls

I I



Kangui Boys High School
Annual Report and Financial Statcmcnts
For thc year cnded 30(l' June 2025
4. Statcment of School Management Responsibilify

Section 8l (l) of the Public Finance Management Act,20l2requires that, at the end of each financial
year, each National Govemment School shall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB)of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board olManagement of a public
institution of basic education to keep all proper books and records of accounts of the income,
expenditure, and assets of the institution.

The Board ot'Management of Kangui Boys High School accepts responsibility fbr the school's financial
statements, which have been prepared on the Accrual Basis Method ol Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(IPSAS).

The Board ol Vlanagement is of the opinion that the school's tlnancial statements give a true and fair
view ol the state ol the school's transactions during the tinancial year ended i0th June, 2025, and of the
school's tinancial position as at that date.

f
Namc: Cecilia

De signa tio n:

I)atc:

Ndcgw'a

('hainnan. Schoo ent
t.

T

PR ,NCI PAL

a.. Ll1,.i?.r, 22et stzlli2 t
.'t$,)t

v tdRbard ol Managcnrcnt

Name: Donrinic. N. Njoroge

I )a tc:

Designation: School l)rincipal&

Date:

Nanrc: Stcplrcrr Kirricg.a

l)csignation: I

t?
iursur/.[jinancc C)f ficer

l? /g^th
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NAIROBI
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REPORT OF THE AUDITOR-GENERAL ON KANGUI BOYS HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2025 - NYANDARUA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying transitional IPSAS financial statements of Kangui Boys
High School set out on pages 1 to 20, which comprise the statement of assets and

Report of the Auditor-General on Kangui Boys H igh School for the year ended 30 June, 202 5- Nyandarua County



liabilities as at 30 June, 2025, and the statement of financial performance, statement of
cash flows and statement of budgeted versus actual amounts, for the year then ended
and a summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the transitional IPSAS financial statements present fairly, in
all material respects, the financial position of Kangui Boys High School as at 30 June,
2025 and of its financial performance and its cash flows for the year then ended, in

accordance with lnternational Public Sector Accounting Standards Accrual Basis
(including the transitional provisions permitted under IPSAS 33) and comply with the
Basic Education Act, 2023, the Public Finance Management AcL,2012 and The National
Treasury and Economic Planning Circular No.3 of 14 April,2025.

Basis for Qualified Opinion

Unsupported Accounts Receivable

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.14,418,596 as disclosed in Note 13 to the financial statements. However, a detailed
schedule and an aging analysis for the receivables were not provided for audit. Further,
the School did not have a policy on the impairment of long outstanding fees arrears and
no provision for bad and doubtful debts had been made in the financial statements.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.14,418,596 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kangui Boys High School Management in

accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.28,773,300 and Kshs.23,896,863 respectively,
resulting in an under-funding of Kshs.4,876,437 or 17o/o of the budget.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

o

Report of the Auditor-General on Kangui Boys High Schoolfor the year ended 30 June, 2025-Nyandarua County
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Significant Exemptions by PSASB in the Financia! Reporting Template

The financial statements have been prepared using the 202412025 financial year
reporting template issued by the Public Sector Accounting Standards Board (PSASB). As
communicated by PSASB on 25 February, 2026, the template was designed to facilitate
a phased transition to accrual-based IPSAS for public secondary schools and, therefore,
does not include certain statements and disclosures required under the full IPSAS
transition. These omissions include the Opening Statement of Financial Position, the
Statement of Changes in Net Assets/Equity, detailed disclosures of transitional provisions
under IPSAS 33, and a reconciliation of budgeted amounts to actual accrual amounts.
The absence of these elements arises from limitations inherent in the prescribed template
and does not constitute non-compliance on the part of the School.

Other lnformation

The Management is responsible for the Other lnformation set out on pages iv to xvi which
comprise of Key Entity lnformation and Management, Summary Report of Performance
of the School, and Statement of School Management Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Schools'financral statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is

materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
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Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Under-Funding of Capitation Grants

The statement of financial performance reflects Government grants for tuition, operations
and infrastructure of Kshs.890,009, Kshs.3,759,590 and Kshs.797,250 respectively, as
disclosed in Note 1, Note 2 and Note 3 to the financial statements totalling
Kshs.5,446,849. However, re-computation of the expected government capitation grants
based on the approved annual capitation rate of Kshs.22,244 per student as stipulated in
the Ministry of Education Circular Ref; MOE/CONF/GS dated 26 November,2019
revealed that the school should have received approximately Kshs.6,857,664 during the
year under review. This resulted in an under-funding of the School by an amount of
Kshs.1,410,815.

The under-funding may have adversely affected the School's planned activities and
negatively impacted service delivery to the students.

2. Delay in Transfer of Infrastructure Funds from Operations Bank Account

During the year under review, the School received Government grants of Kshs.4,556,840
from the Ministry of Education credited into the school's operations bank
account. lncluded in the amount is Kshs.797,250 in respect of infrastructure grants which
were to be transferred to infrastructure bank account for maintenance and improvement of the
school's facilities. However, the infrastructure funds were transferred to the infrastructure
bank account after lapse of 15 days from date of receipt. This was contrary to the Ministry
of Education Circular Ref. No: HQS/3/13/3 dated 16 June,2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account within fifteen (15) days upon receipt of the
funds in the operations account

ln the circumstances, Management was in breach of the Ministry guidelines.

3. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of financial performance reflects boarding and school fund payments
amount of Kshs.17,944,598 as disclosed in Note 9 to the financial statements. The
payments include an amount of Kshs.1,330,000 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.1,330,000 could not be confirmed.
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4. Lack of a Functional Procurement Unit

The School did not have an established procurement function managed by qualified
procurementprofessionalasrequired underSectionaT(2) of the PublicProcurementand
Asset Disposal Act, 2015 and Regulation 33 of thePublic Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

ln the circumstances, Management was in breach of the law.

5. Lack of a Procurement Plan

The statement of receipts and payments reflects amounts of Kshs.23,896,863 and
Kshs.23,058 ,404 in respect of total receipts and payments respectively. However, during
the year under review, Management did not prepare an Annual Procurement Plan as part
of the annual budget preparation process. This was contrary to Regulation 40 of the
Public Procurement and Asset Disposal Regulations, 2020 which states that'a procuring
entity prepare a procurement plan for each financial year as part of the annual budget
preparation process'.

ln the circumstances, Management was in breach of the law.

6. Non-Deduction of Gapacity Building Levy

The statement of financial performance reflects a total expenditure of Kshs.23,058,404
which includes an amount of Kshs.15,515,597 in respect of procurement contracts signed
with the school's suppliers. Review of payments for goods and services revealed that
there was no deduction of the public procurement capacity building levy of 0.03% on the
contracts, contrary to the Levy Order 2023 issued by the Public Procurement Regulatory
Authority.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Kangui Boys High Schoolfor the year ended 30 June, 202l-Nyandarua County

5



Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an Audit Committee and an
lnternal Audit Unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government),2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the school through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

2. Weakness in Asset Management

Annex 2 to the financial statements reflects summary of fixed assets register with a value
of of Kshs.195,340,477 which includes land with a balance of Kshs.48,945,000. However,
land ownership documents were not provided for audit.

ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.
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activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
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a

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.go.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCP Nancy ung CBSa
AUDITOR.GENERAL

Nairobi

29 May,2026
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6. Statement Of Financial Performance for the Year Ended 30th June 2025
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8. Statemcnt of Cash Flows for the Year Ended 30th June 2025
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9. Statement Of Budgeted Versus Actual Amounts lbr The Year Ended 30'l'June 2025
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The principal accounting policies adopted in the preparation of these financial statements are set out
below:

l. Statement of compliancc and basis of preparation

Statcment of Compliance

The financial statements have been prepared in accordance with the PFM Act and International

Public SectorAccounting Standards (tPSAS).-l'he entity has taken advantage of the transitional

provisions under IPSAS 33, and therefbre, these first-year financial statements are transitional

financial statements.

Basis of Preparation

These financial statements have been prepared on a going concem basis and the accounting

policies have been applied consistently throughout the period on an accrual basis unless otherwise

specified (for example, statement olcash tlow). [lnder an accrual basis, revenues are recognized

when rights to assets are earned or levied rather than when cash is received, and expenses are

recognized when obligations are incurred rathcr than when they are settled. The tlnancial

statements have been prepared and presentcd in Kenl'a Shillings to the nearest shilling. -l'he

accounting policies adopted have been consistcntll' apptied to all the years presented.

Recognition of revenue and expenditure
-fhe 

school recognizes all revenue tionr varioLrs sources when eamed and all expenses whcn

incurred.

The capitation grants include recurrent and dcvclopment grants. Recurrent capitation arc'

recognised in the statement of financial pcrlirrnrance uhile development grants are recognised in

the statement of financial position atier mcctins thc rcrcnue recognition criteria. The conditional

grants will be recognised as revenue upon tullilntcnt ot'the set conditions.

In-kind contributions
In-kind contributions are donations that arc rrlrclc to thc school in the form ofactual goods and/or

services rather than in money or cash tcrnrs lhcsc donatioiis may include vehicles, equipmcnt.

or pcrsonnel services. Where the linanciul ', rrluc rcccir cd tbr in-kind contributions can be reliabll'

determined. the school includes such r ultrc irr thc statcment ol' llnancial performance both as

rcvenue and as expendilure in equal antl opl-rositc aln()unts: otherwise, the contribution is trot

recorded.

)

t(

10. SignificantAccountingPolicies
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Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,

and highly liquid investments with an original maturity of tkee months or less, which are readily

convertible to known amounts ofcash and are subject to an insignificant risk ofchanges in value.

Bank account balances include amounts held at various financial institutions at the end of the

tinancial year.

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
oflicers and/or institutions which were not surrendered or accounted tbr at the end of the financial
year are treated as receivables. Accounts receivables also include school fees billed to parents for
services rendered but not paid. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the tlnancial statements.

Accounts Payable
For the purposes of these financial statements, deposits, and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the govemment
practice of retaining a portion of contracted services and works pending the fulfilment of
obligations by the contractor and to hold deposits on behallolthird parties. Payables also include
cxpenditures incurred for the purchase ofgoods, works and services that have been rendered and
not settled. This is an enhancement to the cash accounting poticy adopted fbr public secondary
schools. Other liabilities are disclosed in the f.inancial statements.

Iludget
't he budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as thc tlnancial statemcnts. The school's budget was
approved by the School Board of Management. A conrparison ot'thc actual performance against
thc comparable budget for the financial year under rer.icw has been included in the financial
statcments.

(lomparative figures
\!'here necessary, comparative hgures tbr thc prcvious tjnancial ycar have been amended or
rcconfigured to contbrm to the required changcs in prcscntrtit,rr.

Suhscqucnt events
Ihcrc havc beeh no events subsequent to thc tlnancial lcar cnd rvith a signilicant impact on the
Iinrrncial statements tbr the year ended 30'h Junc 1015.

f
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1.

Non-current assets
Non-current assets are expensed at the time olacquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school tixed asset register a summary ol which is prov'idcd as a mcrnorandum to these financial
statenlents.
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I l. Notes To thc Financial Statements

I Governmcnt Grants for Tuition

2 Governnrcnt (irants filr Opcrations

J (Jovernnrcnl (lr:rnts lirr inll-aslructurc

M.O.E
Exercise Books
Laboratory Equipment

Internal Exams

Teaching / Learning Materials 890.009 920.t21
School lund
Total 890.009 920,121

Personnel Emolumcnts 1,001,160 9r2.l0l
456,700Repairs And Maintcnarrcc I ,09 1,250

Electricity And Water 562.225 165.818
Med ical 327.740 i05.625
Schrxrl I:und r 8,3 70

Administration Costs i6, 1.)i 6i4.73 8

Activ ity 214.990 298,396

Total J,759,590 J,0l1,771

Maintenance & lmpror crncrrt 797 250 t.156.700

Transition in liastructurc grants

Administration l] loc k

Economic stirnu lus qrirnt.

Operation Accourrt
79'7.250 1.156.700Total

t0

I)cscripti<rn 2024-2025 2023-2024
Kshs Kshs

DcSc 2024-2025n

Kshs

I)cicriplion 2024-2025

Kshs

202-t-2024

Kshs



Kangui Boys High School
Annual Rcport and Financial Statcmcnts
For the year cnded 30tr' Junc 2025

4 School Fund Income -Parcnts Cont ribution/Fccs

5 Miscellaneous I nconrcs

r,022,331 l,159,716Personnel emoluments

530,638Repairs and maintenance 405,450

627,t78 743,925Local transport / travelling

997.823Electricity and water 836.270

Medical

737.282Administration costs 657,827

55,166 57,631Activity
13,081,840 15.701,05iFee on Boarding Equipment and stores

Lunch Programme

Other vote head

16,686,,062 19,92tt,070Total

Other vote heads

88s,3 80 1.967.-li0Income From Farrning Activ it ies

I 7.(X)0'[-endcr 74.900

+l.e()0l{ent r33,600

lncome From Bus Hire 7 7.500

Fee For Hire of Cround and [rquipnrent

Income From Grants and [)onation.+ 600,000

Saving Account

Operations A/C

Gratuity Grant-MOE 70,072

I n liastructure Account

'l'uition

l.Ir6.tt)0'fotal I,763,952

ll

Dcscriptin n 2024-2025 2023-2024

K!hs Kshs

l)cscriptirir 2024-202s 2023-2024

Kshi Kshs



Kangui Boys High School
.Annual Report and Financial Statemcnts
For thc year ended 30th .Iunc 2025

6 l'uition Pa1'mcnts

70 rations l)a ments

Exercise Books 440.000 '742,480

759,950

43.640Refcrence nraterials

Laboratory Equipment 102.440 400,560

5 r6.920Teaching / Learning Materials

Exarns And Assessnrent

Chalk j,900

t,437Bank Charges

Others kpccifi)
l,059J60 I,951,967Total

r.ie l.i2l 2,522,847Personnel Emoluments

I 79.700 123.700Adrn in istration Cost

Repairs ,\rrd Maintenance & Improvements I89.t 50 500.000

168,700

70,070[: lcctric itv And Water tei.000

\lcdical 75.8t9 177,000

218.060..\ct ir itr [:xpenses t0l.tt00

6.866[]ank C'harges

I rr lia.,t ruc t urc

Scltool l:urtd

3,787,213l otal 2.tt5J.07()

l

Dcscri ption 2021-2025

K.shs

Textbooks

2024-2025 2023-2024Dcstri ptio"n

ICshs Kshs

Other votc heads

[.ocal I'ransport / Travelling I 7.1 50
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For the ycar cnded 30th .Iunc 2025

8 I nfrastructu rc

Construction of Gate

Repairs And Maintenance & Improvements-lc'f RooM t,20t,316

473,865Library Block

Water Installation and Repair

Operations

School Fund

Ilank charqcs

I,20 t J76 d7J,865'[otal

610.442Personncl []rrrolurncnts 8l(r. lStl

7 50.000Tu it ion

rI7.e70Repairs And Vlaintenance & Improvements

[,oc a l l ransport Iralcllirrg 7l.i.l-l I 960, 168

7i l.7l0 1,047,680[:lectricitr .-\ ntl \\ tcr

I .7(r0 j.790Mcdical Irxpe rrsc:

Adnr irr istratiorr ( ost: 97(r.6.i 6 1,439,027

Iiarr rr 19. r6l 402.550

Bank Charscs I 1,873

r.500.000[]oreholc I.0 i-+. i 70

1 3,315, 1 66t0IltI.68I

School []Lrs

200.100Actii itr I0.ll00

()pcratiorr.\ (

'l'o t:t I l7.e_l{.i9tt 20.126,995

t:l

9 Boarding And School Fund

2023,2024

2023-2024I)cscrip(ion 2024-2025

Kshs

756,t99

[]oardirrq [:q u iprne nt and stores



Kangui Boys High School
,Annual Ilcport and Financial Statcmcnts
For the year entled 30tl' .lune 2025
l0 Bank Accounts

I I Cash In Hand

l2 Short Tcrm lnvestnrents

Coo rative Shares
-freasu

I] ills

Fixed De oslt accounts

Other Investmerrts

'fotal

Tuition Account l 102083038 503, 107
403,621

Operations Account I 102083356 262.t41
786.645

2,221,787
t,166,423

School Fund Account/Boarding t t02061522

Savings Account 0 r 023030001 434 97.056
2.05 1.626

Income Generating Activities Account

t2673554t7 974.012 | .0.11.992Infrastructural Account

l'otal {,05tt,I0{ 5,J{1J08

Notes and Coins 336
-I'otal Jl6 5,7J6

t-l

I

llank Account
Nu ntbcr

2024-2025

Kshs

2023-2024

Kshs

2024-202s

Kshi

2023-2024

Kshs

5.7-.i6

2q.2_4:2Utt

Kshs'

202.1-2024I
Kshs
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l3 Accounts Rcccivablc

l3 b) Ageing Analysis of Accounts Reccivahle

l -l Accounts Payable

15,099,786Fees Arrears 14,418,596

Othcr Non-Fccs Rcccivablcs

Salary Advances (list/schedule attached)

lmprest (list/schedule attached)

Rent arrears (list/schedule attached)

14,418,596 15,099,786Total

Current FY %r of the total
Com pa rative

FY

ol, of the
total

)()ohLess than I year l.l88.256
4,433,368

t0% t,279,973 8'7oBetween l- 2 vears
l .l6 r.9ll

Betrveen 2-3 years
t.867.285

20% 1.587.312 I I 'llo

7 ,799.t31Over 3 years
7.799.1jj 54%

lllll,'1, 15,099,786 ltxt"l,'fotal (shoultl tic to note lJ a)
I {.1I11.59(r

908,632 l.6el.lt I 7
'Irade Creditors (See Ageing Below and Appcrrdir I )

Prepaid Fees 18 r.428

Retention Monies

Unpaid salaries and statutory deductions

Caut ion money

Other payables (specify)

'l otal I,090,060 -].9()$.-t Ll

Iol. 196

ri

Dcsc ri ptidn

l)cscriptio'n
2024-2025

Kslii

202-1-2024

Kilts

t6%

I)cscription
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,Annual Rcport and Financial Statcments
For thc ycar ended 30tl' June 2025

l4a. A ern Anal sis of Accounts Pa able

l5 F-untl llalance llrought Forward

Current FY '% of thc total
Com parative

FY
"h of the

total

34%63 8.480 T l%o 1,667,220Less than I vear

62%29% 2,150,664Between l- 2 _,-ears 451.580

180,429 4YoBetween 2-3 years 0r

0Y.0"Over i vears

3.'998J13 100%l,090'060 lllll'%Total (should tie to notc l4)

3,844,796[]arrk []a la rr ccs i.-1 1l..iott

s8.676('aslt []u larrcet

Short l crrrr ln \ cst rne nts

13,166,684t i.oee. 786Rece il ab lcs

( r.405,08 r)I'ar atr lcs (.i.()ett.l I I )

15,665,07416.-i{!t.517'I'otal

l6

2024-2025

I)cscripliori 2023:2024
Kshs

r(.r/rs

2024-2025 2023-2024

Kshs

i.7 i6
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For the year ended 30il' June 2025

Othcr important disclosure notcs

IPSAS Cash Standard encourages an entity to disclose accrual-related information in relation to an

entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non-financial assets and liabilities.

l6 Non-current Liabilities Summarv

l7 Biological assets

Othcrs ccts

Total

l8 I|orrow ings

Borrowin s at bc!.lin n ot'thc car

Borrow'in s tlrrr irr thc r clr
Ilc ments durinu thc r caril

Balancc at thc e nrl oI lhe eilr

Bank Loans

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Others (specify)

Total

Goats

Coft'ee Or '['ea 
I) lantat iorr

Trees

Poultn'

t7

Cattle

n9

+
+
I

l)cscription 20?4!!4
,Kshs

2023- 2024

, Kshs

1A!_?!]7
' Kshs

NririrbcisDe-siri 2024-2025

Kshs

l)cscription Kshs Kshs
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Other important disclosure notes

19 Stock/ Inventory

Food stuffs

Lab consurnables

Farm produce

Medication

Construction Materials

Others (specify)

lr{

Descriptiori 2!?l:?U1
Kshs

I 2023-2024

Kshs



Kangui Boys High School
Annual Report and Financial Statcments
For the 1'ear cnded 30'h Junc 2025
20 Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments
that were provided 1o the auditor.

The current a it is the first sta audit tbr the school and therefore are no prior audit
rccotllnlcn from rto

t.( (,, i\ I ).{ *\5
t

Sign and
Dominic. N. Njoroge
Principal

PRINCIPAI-

rBL; (a3ar) 22et sl2hit *
o

rroa ,1. ()r JoRo - o

l')

lle f
No.

l\hn:rgtnrcnt cbnr nr cn ls

I'irncfrantc:
iPut a ,lua
it,htn.r,,u
b.r1,,3r'1 111r'

iss ut trt hr'
1:'rasott'ctt)

+
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I

12. .\nne res

.-\tutrr I - ..\rrulr sis ol'l)clttling Accourrts l)alable

l. Estika Unilbrms 551,052 557,052

2. Mwagi Commercial Services 35 r.580 351,580

Tota I 908,632 908.632

20

Supplier Of Gootls or Sen'ices Origin:rl
Anrount

l)atc
Contractctl

b

C)utsta rrd ing
'Ilalancc
Currcnt

2025

d=a-c

Outstanding'
Ilalancc' 

_

Contp:rralivc
202t'

Com men ts
| 
.Anrount Paid

To-Du tc

C.i_-

I(shs Kshs Kshs Kshs I(shs
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Annex 2 - Summary of Fixed Assets Rcgister

irrrJ I

ir rrtl l
I

I

ll rrrld irtLl: irrttl stt ttetttrcs

\lotor r e lt ic !e :

r.KxQ2l3 VAN

()tlrer M ach irrerr lrttl
ul ntcnl

lltlrtir s rt rttl etrlttrr irl asscl.s

lrttrtrtu ib le ir\\cl\- \()li \\lltc

lotitl

l0 () l0ll

..11.6..i AC'lll:s 4[t.94 5.000r0 6l0ll

t2t,969,t42t2 I ,969, l.l2I0/6./2021 Les irko Sett lente rtt

Sclrerne

750,000?.416il986 750,000

2t^49932.KAC 758. TRUCK

4,470,000t7 /t I /2008 4,470,0003. KBB 45OS BUS

5,400,0005,400,000Office equipment. furn itu re

and fittings
30t612022

2,007,0002,007,00030t6/2022ICT Equipment, and Other
ICT Assets

3016/2022Tools and apparatus

t,,4'70,200I t,4'10,20030t6t2022lextbooks
263,000263,00030t6t2022

260.000260,000

195,3.10,477r 95,J{0,.177

2t

r

.\dditions
d u rirrg tlte

]ear
(Kshs)

Disposlls
during thc

)'eitr
(Kshs)

Ilistorical
Cost c/f

I Iis[oricril Coit
ttlf

(Kshs)

I't ,Iu11 2023

(Kshs)

30'r'Junc
2021

Datc purchlsed LocationAssct class

48,945,000 
]


