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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

NORTH TIORR CONSTITU ENCY
Reports and Financial Statements
For the year ended June 30' 2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Governrrrent Constituencres Developntetrt Futtrd (NCl-CIDF) (heleatter ref'erred to as

the Funcl) fornrerly Constituencies f)evelopntent Fund (CDF), is a ftrnd established in 2OO3 through
an Actof Parliantent, the Constituencies Developurent Futrd Act, 2003. 'fhe Act was later reviewed

through the erractntent of the CDF (Anrendntent) Act 2007, and repealed throtrgh CDF Act,2O73.
The latter was subsequently succeeded by the cument NG-CDF Act,,2015. At cabirret level, NG-CDF

is representedby the Cabinet Secretary for Devolutiott, who is responsilrle fbr the general policy

and strategic direction of the Fund.

lvlandate
The nrandate of the Fund as derived frotrt sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as a platfornt fbr identificatron, perfbrtrtance and
itrrplementation of rtational 8overt1l1lent functions;

b) Facr|tate the perfornlance and inrplenrentation of national goverlllllellt fttttctiotrs in all parts

of the Republic pursuant to Article 6(3) of the Constittttiotr;
c) provide ior tho pafticipation of the people in the detcrtrtinatiott atrd itttplenrentatiort of

identifiecl national governlllent developnrent projects at the constitttettcy level pursuatrt to

Article 1O(2)(a) of the Constitutron;
d) Promote the national values of hunran dignity, equity, socialjustice, itrclttsivettess, equality,

hunran rights, non-discrirrrination and protection oi tlte ntargitralized pttrsttant to Article 10

(2) (D of the Constitution;
e) Provide for the sustainable developnrent of all parts of the Reptrblic prtrsttatrt to Article 10

(2) @) of the Constitution;
0 provide a legislative and policy frarrrework pursuant to Article 21 (2) ot'the Constitution for

the progress]ve realization of ihe econonric and social rights guaratrteed rttrder Article 43 of
the Constitution;

g) Provide mechanisnrs for the National Assenrbly to deliberate oll attd resolve issues of
concern to the people as provided fbr under Article 95 Q) of the Constilrttion;

h) provide for a public finance systenr that pronrotes atr equitable society and in particular
ixpenditure tiat prorrrotes equitable developntent of the cotttttt'y by nraking special

provisions for nraiginalized gioups and areas pursuatrt to Article 201 (b) (iii) of the

Constitution'
i) Authorize withdrawal of rtroney fronr the Consoliclated Fund as provicletl ' ttncler Article 206

Q) @) of the Constitution;
jl provicle ntechanisms for the National Assembly to facilitate the involvetttetrt of the people in

the identification and implententatron of projects for funding by tlre trationalgovertrtrtent at

the constituency level; and
k) provide for mechanisnrs for supplementirrg infrastructure developlttent at tlte constituetlcy

level in nratters falling within ihe functions of the national govertrtllent at that level irr
accordance wrth the Constittrtiorr

Vision
Equitable Socio-econontic developutent countrywide
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NATIONAL GOVERN MENT CONSTIT'UENCIES DEVELOPMENT FUND (NGCDF)
NORT}I HOITR CONSTITUENCY
Iteports and Financial Statemcnts
For thc ycar ended .Iune 30, 2018

Mission
'fo provide lcadcrship and policy dircctir-rn lbr effcctivc arrd efl'icient llrallaSelllent of the Fund

Core Values:

1. Patriotism wc uplrold thc national priclc of all Kenyans through our work
2. Participation of the people- Wc involve citizcn.s in nrakin.g ciecisions about progralllllles we

fund
3. Timeliness wc adhcrc to pronrpt dclivcry of scrvice
4. Good Sovernance wc uphold hig,h standards of transparency, accountability, equity,

inclu.sivcncss and irrlc.grity in thc se rvicc of the people
5. Sustainable development wc prorlrotc devclopnrcnt zrctivities that nreet the needs of the

pre.sort willrotrl crt'rrrrpronrising the abiltty of future gerte ratiotrs to nreet their own necds.

(b) Key Management

'l'he NGCI)| NOR'l'l I IIORR day-to-day rllallaS,cnlort is under the following key ol'(gal1s:

Na tiona l Liovcnr nrcn t Consti tr.rc ncies [)evclopnrcnt Fund Board (NGCDFB)
Natiorral (lovclnnrort Constitucncy Dcvclopnrcnt fund Cornnrittee (NGCDf'C)

(c) Fiduciary Management

'l'he kcy lnanag,cnrcrrl pcrsonncl who held ol'ficc drrring thc financial year e rrded 30rl,June
2018 and who hacl drrcc:t fiduciary responsibility wcrc:

No Designation Name

I

2

4
5

Accr'rrr n t i ng, t)fl'iccr'
A.l.l holdcr
Su [r-Cou rr ty Acccru nta nl
Chairrrran NGCDt'C
Mcnrlrcr NC]CI)t'Cl

Yusuf Mbuno
Suleiman Guyo Roba
Simon Karanja
Dr.I{osea lbrae Umuro
Denge Bonaya Roba

(d) Fiduciary Oversight Arrangements

'l'hc Audit and Risk Managcrrrort Conrnrittee (ARMC) of NGCI)f lloard provide overall fiduciary
ovcrsighl ol1 thc activitics ol'NGCDI'-N()R'l'll IIORR Constituerrcy. The reports and
recollulrclldation ol'ARA4C whcn adoptcd by thc NCICI)F Board arc forwarded to the Corrstituency
Cortttttittce fbt' acliorr. Any nratte rs that requirc policy guidarrce arc forwarded by the Board to the
L--abi nct Scc rc ta ry a nd Na I it'rna I Asse rr r Lrly Sc lect Clorn nri ttec.

(e) NGCDF NORTH HORR Constituency Headquarters

P.O. Ilox I (;2-(10500
Antr Marizt IIorrsc,
Ilchind Counly Corurrrrs.sione rs Officcs,
Marsabit, KIINY^

.,
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NATIONAL GOVERNMENT CONSTITUENCI ES DEVELOPM ENT FUND (NGCDT)
NORTH HORR CONSTITUENCY
Reports antl Financial Statements
For the year ended.Iune 30,2018

(f) NGCDF NORTH HORR Constituency Contacts

Telephone: (254) 7 2387 6000
E- nrai l: northhorrc df @ngcdf .go.ke
Website: www.ngcdf.go.ke

G) NGCDF NORTII HORR Constituency Bankers
Kenya Contmercial Bank ltd,
P.O Box Marsabit Branch.

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Princip al lr;gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNM ENT CONSTITUENCI ES DEVELOPMENT FUND (NGCDF)
NORTH HORII CONSTI'I'UENCY
Itcports and Financial Statemcltts
For the ycar cnded.Iunc 30,2018

II. FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

Durirrg thc t'iscal yczrr'201G/17, North Ilorr NGC[)[- has cxperieuced a treutettdous achievetrretrt
arrd success irr its proicc:t Inttrrlenrcntation.'l'he NGCD['C havc sltowtr a lot of cotrttrtittrtetrt toetrsure
that the vagarics of lhc clcc:tion pcriod could not utrde rtttittc tltc work plarts that have been put in
place at thc ycar bcairrrring lt'r olsrrrc nraxinrurtt absorption of the NGCDT'Furrd.

I anr glad to thank all thc stakcholclcrs arrcl thc kcy Lloverntrtetlt [)cpi1p1p1ents that have cotttributed
nruch to our succcssl'ul pro.q,rcss dulirr.g, the ycar. North I Iorr NGCDFC have perfornted well since
allrrost 90% r'rf thc pro.jccts lbr thc ycar lravc becrr succcssful and furtdcd in good tirtre. 'l'he Fund
reccived Ksh 74 Million durin.g thc year arrd by the cnd of the year Ksh 64 Million of the fund have
beor absorbed.'l'hi.s arrrt'runts tr'r appt'crxituatcly 86.5%.

'fhis achieve nrent is dc.spritc the intcrruptions that arrivcd with the 20 17 Electiorrs and delay in the
release of funds fronr the 'l'rcasury thilt occasioned de lay in disbursenrent of fund to the projects.
I'hc NGCDFC Mana.gcd to firrrd Educational Projects botlt Sccc'rtrdary and Pritrtary, Etrvirotrutental,
Sptrrts and Scculity prniccl.s.

'l'l,erc arc varicd challcngcs c:xpcricnccs during thc ycar and tltcsc arises front the vast terraiu ttr
thc constituency. Distanc:cs bctwccrr projccts and poor roac{ trctworks posed great inrpeditttetrts
while wreakirrg havoc: on vchiclcs and posin.g latrguc during project itrtpletttetrtations. North Florr
covcrs a vcry bi.g landrrrirss arrd thc arca lras ltol dry lerttg;c-t'atut'es. lt's also thc hotrte to thc only
lruc Deselt ilr Kcrrya. lhc Chalbi l)t'scrt and thc Dida Galg,alu Descrt. Scarcity of water hatttpered
construction works in alcas likc Ilurri IIills and Dukittta. NGCI)EC havc tried their best to ctrsure
that thosc challcngcs could rtol cut s.ltot't theil pro.iect drcatus.

Siqn

CTHIRMAN NGCDF COMMITTEE
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NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NORTH HORR CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

M. STATEMENT OF ENTTTY MANAGEMENT RESPONSIBILMES

Section 8 1 ( 1 ) of the Public Finance Management Act, 2Ol3 requires that, at the end of each financial
year, the accountrng officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-NORTH HORR Constituency is responsible for the
preparation and presentation of the entity's frnancial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2018. This responsibility includes: (i) maintainingadequate financial management arcangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accountrng records, which disclose with reasonable accuracy at any time the financial position of the
entify; (iii) designing, implementing and maintaining internal controls relevant to the preparatron
and fair presentation of the frnancial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-NORTH HORR Constituency accepts responsibility
' for the entity's frnancial statements, which have been preparcd on the Cash Basis Method of Financial

Reporting, using appropriate accounttng policies rn accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
statements give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 2018, and of the entity's frnancial position as at that date. The Accounting Officer
charge of the NGCDF-NORTH HORR Constituency further confirms the completeness of the
accountrng records maintained for the entity, which have been relied upon in the preparation of the
entity's financial statements as well as the adequacy of the systems of internal financial control.

The Accounfing Officer in charge of the NGCDF-NORTH HORR Constituency confirms that the
entity has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entify's funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounting Officer confirms that the entity's financial statements have been prepared
in a form that complies with relevant accouning standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Approval of the financial shatements

The NGCD financial statements were approved and signed by the
Accounting

: "i.

s

Fund Sub-County Accountant
Name: Simon Yarunja

ICPAK Member No:
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OFFICE OF THE AUDITOR-GBNERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND. NORTH HORR CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - North Hon Constituency set out on pages 7 to 23
which comprise the statement of assets as at 30 June 2018, and the statement of receipts
and payments, statement of cash flows and the summary statement of appropriation:
recurrent and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information, in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained allthe information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for Adverse
Opinion section of my report, the financial statements do not present fairly, the financial
position of National Government Constituencies Development Fund - North Horr
Constituency as at 30 June 2018, and of its financia! performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and do not comply with the National Government Constituencies
Development Fund Act, 2015.

Basis for Adverse Opinion

1.0. Award of Bursaries to Secondary Schools

Note 7 to the financial statements reflects other grants and other payments balance of
Kshs.32,744,65} which includes Kshs.18,121,364 and Kshs.1,072,000 bursaries to
secondary schools and tertiary institutions respectively both totaling to Kshs.19,193,364.
However, a schedule availed for audit review in respect to bursaries disbursed to secondary
schools during the year reflects disbursements totaling to Kshs.18,230,635 which is at
variance with the figure of Kshs.18,121,364 reflected in the financial statements by
Kshs.109,271.

ln addition, documents made available for audit review including payment vouchers and
cheques revealed that out of the Kshs.18,121,364 disbursements to secondary schools
reflected in the financial statements, only bursaries totaling to Kshs.3,925,306 were

Report of the Auditor-General on thc Financial Statements of National Governmcnt Constituencies Development Fund -

North Horr Constituenc.v.for the .vear ended 30 .hnt' 20 l8

Prcmoting Accountabilitv in the Public Sector



disbursed to secondary schools leading to an un-explained variance of Kshs.14,196,058.
Further, a list of bursary applicants, acknowledgement letters and the criteria on how the
successful applicants were identified were not availed for audit review.

ln the circumstances, the accuracy, propriety and accountability of the bursaries expenditure
of Kshs.19,193,364 for the year ended 30 June 2018 could not be confirmed.

2.0. UnpresentedCheques

Note 10 A to the financial statements reflects bank balances of Kshs.9,922,631. However,
the respective bank reconciliation statements reflect unpresented cheques totaling to
Kshs.l ,352,028 which further includes stale cheques totaling to Kshs.21o,521that had not
been cleared nor written back to the cashbook thereby understating the cashbook balance
by the same amount.

ln the circumstances, the accuracy of the Kshs.9,922,631bank balances as at 30 June 2018
could not be confirmed.

3.0. Project Management Gommittees (PMC) Bank Accounts

Notes 6 and 7 to the financial statements for the year ended 30 June 2018 reflects
Kshs.31,956,896 and Kshs.32,744,650 in respect to transfer to other government entities
and othergrants and other payments both totaling to Kshs.64,7A1,546 which was transfened
to various PMCs within the constituency to undertake projects. However, included in this
amount is Kshs.2,129,025 reflected at annex 4 to the financial statements as Project
Management Committees (PMCs) bank account balances as at 30 June 2018 whose
respective certificates of bank balances were not availed for audit review.

ln the circumstances, the accuracy and validity of Kshs.2,129,025 in respect to Project
Management Committees (PMCs) bank account balances as at 30 June,2018 could not be
confirmed.

The audit was conducted in accordance with lntemational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund-North Hon Constituency in accordance with ISSAI 30 on Code of Ethics.
I have fu!filled other ethical responsibilities in accordance with the ISSA! and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. ! believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the mafters described in the
Basis for Adverse Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund -
North Horr Constituencyfor the year ended 30 June 2018
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Other Matter

1.0 Budget Control and Performance.

1.1 Receipts Analysis

The summary statement of appropriation: recurrent and development combined reflects
budgeted receipts of Kshs.138,083,285 and actual receipts of Kshs 83,298,801 resulting to
under receipts of Kshs.54,784,484.

Overall, the Fund failed to actualize its budget by Kshs.54,784,484 or 40 o/o an indication
that most of the programmes and activities that had been planned were not implemented.
There is need therefore for Constituency Development Fund management to review its
budget making process with a view to formulating a realistic budget that would be actualized
for service delivery to the citizens of North Horr Constituency.

ln the circumstances, the residents of the Constituency did not get expected services
equivalent to the Kshs.54,784,484 unrealized exchequer releases from the Board for the
year ended 30 June 2018.

1.2 Payments Analysis

The summary statement of appropriation: recurrent and development combined reflects
budgeted expenditure of Kshs.138,083,285 and actual expenditure of Kshs.73,376,171
resulting to under expenditure of Kshs.64,707,114 as follows;

Item
Final Budget

(Kshs)

Actual
Expenditure

(Kshs)

Under
Absorption

(Kshs)
Under

Absorption(%)
Compensation of
emplovees 2,668,921 2,335.916 333,005 14.3

Use of Goods and
Services 7,533,896 6,338,709 1 .1 95,1 87 15.9

Transfer to other
Government units 72,941,379 31,9s6,896 40,984,483 56.2

Other Grants and
Transfers 54,939,089 32,744,650 22,194,439 40.4

Totals 138,083,285 73,376,171 64,707,114 47

ln overall, the Fund under spent by Kshs.64,7l7,114 (47%) of the total budget allocation.
The funds could have been allocated to other deserving areas that would have improved
delivery of goods and services to the residents of North Horr Constituency. There is need
therefore for the management to re-look at its budgeting mechanism with a view to focusing
on areas which will improve service delivery to the citizens of North Horr.

Report of the Auditot'-General on lhe Financial Statements o.f Notional Government Constituencies Development Fund -
North Horr Constituenc.yJbr the .yeur eruled 30 June 2018

3



ln the circumstances, the residents of the Constituency did not get expected services
equivalent to the Kshs.64,707,114 under expenditure for the year ended 30 June 2018.

2.0 Project lmplementation Status

Notes 6 and 7 to the financial statements for the year under review reflects Fund
disbursements of Kshs.31,956,896 and Kshs.32,744,650 respectively both totaling to
Kshs.64,701 ,546 to undertake various projects in the Constituency. The project
implementation status report made available for audit review showed that the Fund had
planned to implement 19 projects during the financial year at a total cost of Kshs.71 ,252,585.
However,l project worth Kshs.1,736,207 had not started while 9 projects with a total cost of
Kshs.48,631,896 were ongoing and only 9 projects with an allocation of Kshs.2O,884,483
had been completed as analyzed below:

-9q!!p! eted
Primary Schools

Estimated
(Kshs.)

Allocated
(Kslrs,)

3,084,483
No. of Projects

43,084,483
Secondary Schools 20,200,000 17,900,000 5

Sub-Total 23,284,483 20,884,483 9
On-Going
Primary Schools 4,100,000 2,900,000 3
Secondary Schools 7,300,000 7,300,000 3
Bursary 31,786,207 31,786,206 1

Emergency 5,137,931 5,137,931 1

Sports Activities
Sub-Tota!

1,507,759
49,831,897

1,507,759
48,631,896

1

I
Not Started
Environment 1,736,207 1,736,207 1

Sub-Total 1,736,207 1,736,207 ,l

Tota! 74,852,587 71,252,586 19

ln view of the foregoing, the constituents did not get the expected services equivalent to the
nine (9) ongoing and one (1) not started projects costing Kshs.48,631,896 and
Kshs.1 ,736,207 respectively all totaling to Kshs.50,368,103 for the year ended 30 June
2018. This is an indication of inappropriate project implementation mechanism. Therefore,
there is need for the Constituency Development Fund management to review its project
planning mechanism with a view to prioritizing those projects which will be implemented
during the financial year resulting to higher impact in improving service delivery to the
citizens of North Horr Constituency.

3.0 Fixed Assets

Annex 4 to the financial statements in page 22 reflects Kshs.19,486,662 in respect to
summary of fixed assets which includes motor vehicles and office furniture and equipment

North llorr Con,stituencv fir thc .v-cur ended 30 .lunc 2018
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valued at Kshs.19,281,000 and Kshs.205,662 respectively. However, a physical inspection
revealed that the office equipment, furniture and fittings had not been tagged while log books
for two (2) motor vehicles were not availed for audit review.

ln the circumstances, the ownership and security of the assets worth Kshs.19,486,662 as at
30 June 2018 could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLTC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the matters
discussed in the Conclusion for Lawfulness and Effectiveness in use of Public Resources
section of my report, based on the audit procedures performed, I confirm that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Presentation of Financial Statements

Page 5 of the financial statements which reflects a fonvard note by the committee Chairman
has reported in paragraph one (1)that the fiscal year is for 201612017 instead of 201712018.
Further, the lnternational Public Sector Accounting Standards (Cash Basis) reporting
template prescribed by the Public Sector Accounting Standards Board (PSASB) requires
that a report on the follow up of previous year's audit recommendations be included as part
of the annexures to the financial statements. The report on follow up on previous year's audit
and its recommendations included in the financial statements for the year under review
indicates that all issues have been resolved. However, management has not availed
documents to show how they were resolved.

Further, two annexes in the financial statements namely; summary of fixed assets register
at page 22 and project management committee (PMC) bank balances at page 23 are both
referenced as annex 4.

ln the circumstances, the presentation and disclosure of the financial statements for the
year ended 30 June 2018 did not comply with the prescribed format.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

Report o/ the Auditot-General on the Financial Stalements of Nationul Government Constituencies Development Fund -
North Horr Constituencyfor the .yeur ended 30 June 2018
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 201 5, because of the significance of
the matters discussed in the Basis for Adverse Opinion section of my report, based on the
audit procedures performed, I confirm that internal controls, risk management and
governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the North
Horr NGCDF ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the National
Government either intends to liquidate the North Horr NGCDF or to cease operations, or
have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the North Horr NGCDF
financial reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective

North llorr Con.slituenc.v.fir thc .vcur andcd -10 .ltma 201 8
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processes and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them, and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internalcontrolthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of noncompliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the North Horr NGCDF policies
and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-Generul on the Financial Statements of National Government Cottstiluencies Development Funcl -

North Horr Constitucnc.y.for the .year ended 30 June 2018
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O ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of North
Horr NGCDF to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the North Horr NGCDF to cease to
continue to sustain its services.

a

a

a

a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the North Horr NGCDF to express an opinion on the financial
statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, GBS
AUDITOR.GENERAL

Nairobi

16 April 2019

Nrtrlh Horr Conslilut,trt'tt lbr th<, vcur cndcd -l0 ,luna 2018
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF)
NORTH HORR CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

IV. STATEMENT OF RECEIfTS AND PAYMENTS

The accounting notes to these financial statements form an integtal part of the
financial HORR Constituency financial statements were approved on 3d
August 2018 by:

t'!'i?
tund Sub-County Accountant

Name: Simon Karunja
ICPAK Member Number:

7

Note 2017-201E 2016 - 2017
Kshs Kshs

RECEIPTS

Transfers from CDF board-AlEs' Received
1 74.353.447.10 51.448.277.00

Proceeds from Sale of Assets
2

Other Receipts
3

TOTAL RECEIMS
74,353447.10 51.448.277.OO

PAYMENTS

Compensation of entployees
4 2.335.9'.|5.60 2,337.1,00.00

Use of goods and services
c 6.338.709.30 7.444,509.00

Transfers to Other Governnrent Units
6 31,956,896.00 75,543,704.00

Other grants and transfers
7 32,744,649.50 45.964.416.OO

Acquisition of Assets
8

Other Payments
9

TOTAT PAYMENTS
73.376.170.40 71.283.129.00

SURPLUS/DEFICIT
977,276.70 (19,834,852.0O)

Name:





NATI ONA L G OI/E RNM ENT CO NS TI T U E NC I E S D E VE LO PM E N T F LI N D N GC D F)
NORTH HORR CONSTITUENCY
Reports and Financial Statements
For the 1,car ended June 30,2018

V. STATEMENT OF ASSETS

Note zotT - zot8
Fshs

tot6-zot7
Kshs

FINANCIALASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book)

Cash Balances (cash at hand)
TotalCash and Cash Equivalents

roA
ioB

9,922,63t.o5 8,945,354.35

9,922,63t.o5 8,945,j54.35

Current Receivabl es-Outstanding lmprests 11

TOTAL FINANCIALASSETS 9,922,63r.o5 8,945i54.)5

FINANCIAL LIABILITIES

Accou nts Payable-Retention 12

NET FINANCIAL ASSETS 't.o

REPRESENTED BY

Fund balance bffwd tst July..

Surplus/Defict for the year

13 8,945,354.35

977,276.70

z8,78o,zo6.oo
(r9,834,852.oo)

Prior year adjustments
NETFINANCIAL POSITION

14

1.O 8 o

The accounting policies and explanatory rrotes to tltese financial statetttettts lbrtrt art integral part ot the

financial statements. The NGCDF-NORTH HORR Coustituency financial statetttetrts were approved otr 3'd

August 2078 and signed by:

cilsf
tund Ivlanager Sub-County Accountant

Name: Simon Karanja
ICPAK Member No:

Guyo RobaName:
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NATIONAL GOVERNMENT- CONSTITUENCIES DDVELOPMENT FUND (NGCDF)
NOITTI I ITORIT CONSTITUENCY
Ilcports and Financial Statcmeltts
For thc year entlctl.fune 30, 2018

VI. STATEMENT OT CASHFLOW

zotT-zot8 2ot6-2ot7

Receipts for operating income Kshs Kshs

Transfers from CDF Board 74,1\1,447 st,qqS,zll
Other Receipts 3 o o

74,1\1,447 st,q+8,277

Payments for operating expenses

Compensation of Employees 4 2,J35,9'.t6 2.331,100

Use of goods and services 5 6,rt8,zoq 7,444,509

Transfers to Other Covernmetrt Units 6 Ir,956,896 15,543.104

Other qrants and transfers 7 12,744,650 45,964,416

Other Pavments 9 o o

71,776,r70 71,281,129

Adiusted for:
Adiustments during the year 14 o o

Net cash flow from operating activities 977,277 (rq.8ra.8sz)

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2 o o

Acquisition of Assets 8 o o

Net cash flows from lnvestinE Activities o o

NET TNCREASE rN CASH AND CASH EQUTVALENT 977,277 (r9,834,852)

Cash and cash equivalent at BEGINNING of the
year

13 8,945854 z8,78orzo6

Cash and cash equivalent at END of the year 9,9zz,6Jt 8,945,f54
Thc accounting policics urrd cxplanatory notes lo thcsc fittitttcial statettteuts fonn att itrtcgral part of the
financial .stalcututls. 'l'lrc N(it't)f-NOKfl I I IORR ColtstitLtcttcy l'inancial slatcnrenls were approv66{ s11 $*1

Arrgust 2O18 itncl si3rrccl lry:

+f
tund Manager Sub-County Accountant

Name: Simon Karanja
ICPAK Member No:

Guyo RobaName:
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NATI ONAL GOVE RN M ENT CONSTITUENCIES DEVELOPMENT FAND (NGCDN
NORTH HORR CONSTITUENCV
Roports and Financial Strtements
For the year ended June 30,2018

VIU. SIGNITICANT ACCOUNTING POITCIES

The principle accoutrting policies adopted in the preparation of these financial statements aru set
out below:

1. $tatpmcnt of Ccompliancc and Basic of Preparation

The financial statentetrts lmve bcen prepared in accordance with Cash-basis International Public
Sector Accounting Standards ([PSAS) as prcscribed by the Public Sector Accounting Standards
Board (PSASB) aud set out ir1 the accounting policy note below. This cash basis of accounting has
been supplemetrted witlt accounting for; a) neceivables that include imprests and salary advances
and b) payables that include deposits and retentions.

The financial statements comply with and confornr to the form of ptesentation prcscribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presentcd.

2. nepo*ing Entity

The financial statenrents are for the NGCDF-NORTH HORR Constituency. The financial staEments
ellcolltpass the rcporting entitv as specified under section 81 of the PFM Act 2012

g. Acportins Currency

The financial statentetrts arc presented in Kenya Shillittgs (Kshs), which is the functional and
reporting cuntncy of the Governnrent and all values are rounded to the nearest Kenya Shilling.

4. Signiffcant Accounting Policiec

The accountinS; policies set oLrt in this section have been consistently apptied by the Entity for all the
years prcsented.

a) Rccognition of Rcceipts
The Entity recognise.s all receipts fi'onr the various sourres when the event occurs and the rclated
cash lus actually been rcceived by the Entity.

Tax lcceipb
'Iax neceipts arc recognizrd in the bool$ of accounts when cash is received. Cash is
considered as rrcceived when notificatiorr of tax rcmittance is rcceived. (Check if this policy
is applicabte to cntity)

Transfers from the Exchcqucr
Transfers fiont the exchequer ar€ rccoSniz*d in the books of accounts when cash is
rcceived. Cash is corrsidered as rcceived when payment instruction is issued to the bank and
notified to the receivirtg entity.

External Assistance
f,xtcrnal assislatrce is received through grants and loans fronr multilateral and bilateral
devclopnrent partners.

ll



NATIONAI. GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

NORTH }IORR CONSTITUENCY
Reports and Financial Statements
For the ycar endetl June 30, 20ltl

Grants and loans shall be recognized in tlte books of accounts wltett caslt is received. Cash is

considered as received when a paynrent advice is received by the recipierrt errtity or by the
beneficiary.

In case of grant/loan in kind, such grant.s are recorded ttpotr receipt of the grant itenr and
upon determination of the value. The date of the tratrsaction is the valtte t'late inclicated on
the payment advice. A sinrilar recognition criteria is applied for loans received in the fbrnr
of a direct payntent.

During the year ended egth June 2018, there were no iuslatrces of trotr-cortrpliance with
temrs and conditiorrs which have resulted in cancellation of exterttal assi.statrce loatrs.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds fronr disposal of
assets and sale of tender docunrents. These are recoSnized in the firrancial statetttents the tinre
associated cash is received.

b) Recognition of payments
The Entity recognisei all paynrents when the event occurs and the relatecl cash has actually been

paid otrt by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribtrtion for erttployees are reco8llized in the
period when the contpensation is paid.

Use of Goods and Services
Goods and services are recognized as paynlents in the period whetr the goods/services are

paidfor. Such expenses, if not paid during the period where goods/services are consttuted,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equiputent itetrrs is not capitalized. The
cost of-acquisition and proceeds frorn disposal of these itetrts are treated as paylllellts and
receipts items respectively. Where an asset is acqttired in a tron-excltatrS,e tratrsaction fbr nil
or nonrinal consideration and the fair value of the asset catr Lre relialrly established , a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is nraintarned by each public entity and a stlllllllary provided for
purposes of coniolidation. This surrurrary is disclosed as an allllextlre to the financial
statements.

5. In-kind contributions
In-kind contributions are donations that are ntade to the Entity in the lbrrn of actual goocls and/or
services rather than in nloney or cash ternrs. Tltese donatiotrs ntay iuclttcle velticles, eqttiputetrt or
personnel services. Where the financial value received for in-kind contributiotls call be reliably
determined, the Entity includes such value in the stateutent of receipts atrd paytrtents both as
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NATIONAL GOVERNMENT' CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
NOII'IH HORIT CONSTII'UI'NCY
Reports and Financial Statcments
F-or the ycar cnded Junc 30, 2018

receipts and as paynrcnts irr cclual and opposite arttoutrts; otherwise, tlte contributiott is uot
lecordcd.

6. Cash and Cash Equivalents
Cash and cash ctluivalcrrt.s cronrprise cash on hand and cash at battk, short-tcrtrt deposits orr call
and hi.ghly liquid invcstrrrorts with arr original ntaturity of thrcc tttotttlts or less, which are readily
cc-rnveltible to knowrr anrorrnts ol cash and arc sub.ject tcl irrsigrrificant risk of chatrgcs itr value.
Barrk accourrt balanccs includc anrounts hcld at tltc Ccrtlral Bank of Kertya and at various
conrrtrercial barrks al the cntl t'rf lhc I'inancial ycar.

7. Accounts Receivable
Ibr thc purposcs c'rf'tltcsc l'irrancial statorrurts, irrrprest.s attd advattces to aLrthorised public officers
arrdlor institutions wlric:h wcrc not surrenc'lered or accottrtted for at tlte ertd of the firrancialyear
arc trcatcd as rcccivablcs. 'l'his is in recc-r.g,nitir-rn of the govcrrlnlent practice whcre tltc intprest
payrrrorts are rccrogllizcd a.s paynrcrrts whcrr fully accounted for by thc intprest or AIE holders. l'his
is an uthanccnrort lt'r lhc cit.sh accourrtin.g grlicy. Othcr accouttts receivablcs arc disclosed irr the
l'i nancial statcnrcnts.

8. Accounts Payable
For tltc purposcs ol' lhcsc l'inancizrl statcnrcnts, dcposits attcl t'etetttions held on behalf of third
parties havc bccrt rccogrrrzccl on an accnral basis (zrs accoutrts payablcs).'l'[ris is irt rccogttition of
thc g,ovcrnrne nl prac:tit:c ol' r'ctaining a portiorr of cotttracled services and works pcriding fulfilnrent
of obligation.s by tlrc conlractor and to hold dcpr.rsits ott bcltall'of thild partics.'l'his is an
cnharrccrrrcnt [o thc ca.slr accounting policy adoplcd by Nalional (lovertrtttertt Mittistries artd
Agurcies. Othcr Iiabililic.s including, trrcnding, bills arc disclo.scd in thc financial statctttetrts.

9. Pending Bills
['ending bills consi.sl ot' rrrrl;aid liabilitics at the errd ol'thc l'inancial ycar arisin.g frottt cotrtracted
good.s or serviccs durirrg tlrc year or in pasl ycars. As pcnding, bills do ttot ittvolve the payntent of
cash in thc rcporting pcriorl, thcy rccorc-lcd as 'tttctttorattciulll' c'rr 'off-balancc' itctrts to provide a

scnsc of thc ovcrall ncl cash position of tlrc Entity at thc crtd of tlte year. When the pending bills
arc f inally seltlcd, srrch payrrrcnts arc includcd in the Statertcttt of Reccipt.s attd Payutents in the
year in which tlrc payntcnts arc Ittadc.

10. Unutilized funds
tlrrutilizcd lunds c:c'rnsisl t-rl' bank balanccs in thc cortstitucrtcy accourtt and balances not yet
disbursccl by lhc lloarcl to llrc constitucncy at the be.ginning of the financial year. 'fhese balances
arc availablc lbr usc in tlrc ycar undcr rcview to futtd projccts approvcd in the rcspective prior
financial years r:t'rnsi.slcnl wilh scc (l(2) and sccr 7(1) of NCiCDF Act, 2015.

1,1. Budget
'l'hc budgct is clcvckrpccl t'rn a conlparable accoutrting basrs (cash basis exccpt lbr intprest and
depc'rsits, which arc accorrntcd lbr orl a11 accrual basis), the satne acconnts classification basis, and
lbr thc sarrrc pcriod a.s llrc l'irrancial slalcrrtcnts.'fhc original budge t was approvcd by Parlianrent orr

.frrrrc 2Ol7 for lhc pcriocl 1'r .fuly 2017 to ll0rl'.furrc 2018 as rcquired by l,arrr, and there was orle
supplcnrortary ad.jrrslrrrcnt lo the oliginal budgct during thc year. Included in the adjnstnrents are
thc unutilizcd ftrnd.s.

I
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NATIONAI. GOVERNMENT CONSTITUENCI ES DEV'EI,OPMENT FUND (NGCDT)
NORTH IIORIT CONS'I'ITUENCY
Reports antl Financial Statements
For the ycar ended June 30, 2018

A conrparison of the actual perfornrancc aSdillst the cotnparable budget fbt' the financial year
under review has been included in the financial statentetrts.

12. Comparative Figures
Where necessary, cornparative fip;ures for the previous financial year ltave beett atrtended or
reconfigured to confornr to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year etrd rarith a signil'icant inrpact ott the
financialstatements for the year etrded iOtlt;un. 2018.

14. Ernrrs
Material prior period errors shall be corrected retrospectively in the first set ol'financial statetrtents
authorrzed for issue after their discovery by: r. restating tlte cotttparative autoutrts for prior
periocl(s) presented in which the error occurred; or ii. If the error occut'red bef'ore the earliest prior
period presented, restating the opernirrg balances of assets, liabilities attd ttet assets/equity for the

earliest prior period presented.

During the year, eruors thathave been corrected are disclosed utrcler ttote I4 explaining tlte nature
and amounts.

15. Related Pafiy Transactions
Related party relationships are a llorural f'eature of corntrrerce. Specific intbrtnation with regards to
related party transactions is included in the disclosure noles.
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NATIONAL GOVERNMENT CONSTITUENCI ES DEVELOPMENT' FUND (NGCD F)
NOITTI I HOITR CONSTI'I'UENCY
llcports and Financial Statemcnts
Iror thc year ended.Iunc 30,2018

I I'IIANSI.-EIIS FROM O'I'IIEII GOVI.]RNM ENT AGENCIES

GFS CODES Description 20t7-20t8 20t6 -2017

Kshs lGhs

t3J0407 Nonrvrl Alkrcatiurr n I I 1 NO.ti55997 2-20 17 I 18 5,500,000.00

Aili NO.8e27I 6-2016l17 30.948,275. I 0

AIll NO.tt929(r9-20l'7 / I I 37.905. I 72.00

n Ilr No 500.000.00

n III No 4.094.827.60

AIlr No .l(r.ti53.449.00

n IIr No 10.000.000.00

I 330408 ('onditional grarrls

t330409 I{cccitrt liorn olhcr ('orrstilucrrcy

TO'|'Al, 74,353,447.10 5t,448.276.60

2 PROCEEDS FROM SALE OF NON-FINANCIAL, ASSETS
2017-20t8 2016 - 201 7J5 r 0000 Dcs crilrtiorr

KshsKshs

J5 r 0202 Ilcccirrts li'orn llrc Salc ol'lhildings

llcccipts liorn lhc Salc ol'Vclriclcs atil '['ranspotl

l.,tttriDrrrcrrl35t060t
J5t080t I{cccipts lionr thc Salc l'larrt Maclrirrcr-v arxl I4uiprrcnl

35 r 0803 licccipls liorn thc Salc ol'Ollicc and (icrrcral Iiluipnrcrrt

T()'l'Al,

3 oTilER RE('F.rPt'S
t400000 Description 20t7-2018 20t6 - 2017

Kshs Kshs

t4t0l07 lrrtcrcsl llcccivcd

1410405 Ilcrtts

1420601 Salc ol"lL'rxlcl I )ocruncttts

1450207 Otlrcr llcccipls Not ('lassilit'd I:lscrvlrcrc (spccily)
'to'I'AL

l5



NATI ONA t. G OVE R N M E NT CO N S TI TU EN C I ES D EVE LO Pl[ E NT I.' I t N D ( N G C D F)
NORTII IIORR CONSTITUIINCY
Reports and !-inancial Statements
For thc yeAr endt'tl .lune 30, 2018

4 COMPENSATION OF EMPLOYI]BS

2 I r0000 Description 2017-2018 2016 -2017
Kshs Kshs

2r r020t []asic rvagcs ol'conlracturl enpbyecs 2.227.o2t.60 2.226;70o.Oo

2110202 Basic wagcs rll'custnl hhour

Personal allouances paid as Dafi ofsalary
2r r030t IIouc allowance

2il0314 'l'ransrlo rt allorvancc

2n0320 I-eave allorvar.-c

2ll0326 Other rrcrsonnel payments

2r20r0l llmpbyer contribution to NSSIi' I0rl.ti9+.(x) t04,400.00

27 t0120 (iraluily- contractutl cmpbyccs

TOTAL 2,t35,915.60 2,J3 I, 100.00

OF GOODS AND SERVICES2200000

Description 2or7-2o18 ror&tot,

SU ies and servtces

Kshs l&hc

221 0100 64,oz9.lo io6.ooq.oo

Office rent !50,ooo,00 4Cq.OO0.OO

22't O200 Communication. suoblies and services

221 0?OO Domestic travel and subsistence

2210500 Printinq. adverttsinq and information supplies & services

221 o6oo Rentals of produced assets

221 0700 Traininq expenses r.4r6.0oo.oo r.26c.(oo.oo

221 oSoo Hosoitality supplies and services

) Other commitee exoenses 996,7o0.oo 1.q7q.000.oo

22108oq Commitee allowance r.281.q70.oo r.qqo.ooo,oo

221 0qOO lnsurance costs 68.8qo.oo

2211 000 Specialised materials and services

2211100 Office and general supplies and services 24.560.OO ,t.64d.ooo;60

2211200 Fuel ,oil & iubricants
2211100 Other oDeratins exDenses

2220100 Routine maintenance - vehicles and other transport equipment 1.t:rc.ooo.oo 81r.ooo.oo

2220200 Routine maintenance - other assets

Total 6.rr8.7o9.to 7.Ata.(oa.oo

6 TRANSFER TO OTHER GOVERNMENT ENTIT!ES

2630200 Description 2017-2018 2016 - 2017

Ks hs Kshs

263(t204
-l'ranslbrc 

1o I'rinnry schools 2(r.5(X).( XX).(X) t0. t00.000.00

263(t205 'ltarsli:rs to Secorxlary schools 5..15(r.t|96.(X) 5.441.104.00

2630206 'l'ranslbrs to' I'ertiary irstitutiors

2630201 'l ransli:rs to I leahh instilutions

TOTAL I I,956,896.00 I 5,543, 104.00

l6



NATIONAL GOVE RN MENT CONS TITUENCI ES DEWLOPMENT FUND (NGCD F)
NORTH HORR CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

r64oooo 7 OTHER GRANTS AND OTHER PAYMENTS

DcacrlDtlon

r8.121.164.4o264orol Bursarv -Secondarv

1,O72.OOO.OO264olo2 Bursarv -Tertiarv

264o1o4 Bursarv-Soeclal schools
Mocks & CAT2540 r05

26ao<oa Water
26aoqoc Asrkulture (food securitv)
26.oco6 Electrlcltv Droiects

1.(Ot.1?O.lO26Lo\o7 Securitv

264oco8 Roads
1.777.OOO,OO254ocoq Soorts
i.6t7.q1t.oo264osro Other caDftal srants and transfer

4.q44.9?q.o0264o20o Emerqencv Prohcts (soecifv)

Total

3r00000 8 ACOUISITION OFASSETS
Non l'innncial Assets 2017-2018 2016 -2017

Kshs IGhs

3l I0t02 Ptu'cluse of Buildinm

3110202 Construction oI I]uiHirrgt

3t 10302 Refirbisllrrcnt of tsuikl ings

3 il070t Puchase ofVehicbs
3 I 10704 Purcluse of Bicycbs & Ivlotorcyclcs

3r r080r Overhaul ofVehicles

3t I t00l Purchese ofolfce fi.rmilure and fittirys

3r I 1002 Purchase of corputers .nrinterc arrd other IT equipnrnts

3t I 1005 Prchase ofphotoconier
3l I t009 Pwchase of other office cquirrnEnts

3ililt2 Puchase ofsoft ware

3 t 30r0r Acqubition of taxl
TOTAL

t7
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NATIONAL GO'/ERNMENT CONSTITUENCIDS DEVEI.OPMENT FUND (NGCD F)
NORTH IIORR CONSTITUtrNCY
Reports and Financial Statements
For the year ended June 30,2018

l0A: Bank Balances (cash book bank balance)

Name ofBank, Account No. & currency Account Number 2$t7-2018 2016 -2017
Kshs

(30/6/20 l8)
Kshs

(30t6t20t7l

Kenya Conrmercial llunk, lvlarsabit Branch, Norlh

Ilorr NG-CDF ,,liC no. I 10261 1855 9.922.63 t.05 8,945,394.00

13 BALANCES BROUGHT FORWARI)

2017-2018 20t6 - 20t7
tGhs (l/72017) lGhs (l/72016)

Banli accounts tt.945,394.00 2tr,780,206.00

Cnsh in hand

Imprest

TOTAL t].945.J94.00 28.780,206.00

l8
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NATIONAL GOVI;RNLTDNT' CONSTITUENCIES DEV'ELOPMENT FUND (NGCDF)
NO Ir.|'H [IOITR C]ONS'TI'TU ENC'Y
lleports and Financial Staternents
I,'or thc ycar ended June 30, 2018

PROGRESS ON FOLLOW UP OF AUDITOR RXCOMMENDATIONS

'l'he lbllowirrg is thc sunrrrrary of issucs raised by the exterttal auditor, and rnanagcntent corttrttertts
that wcrc providcd lo lhc auditor. Wc have nonrinated lbcal persons to resolve the various issues as
shown bclow with thc assr'rciatcd tinrc flarne within which we expect the issues to be resolved.

Issue / Observations
from Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Ahnred
Adhi-
Accounts
CIe rk

IInaccourttcd lor'
Bursarics-l,ack ol'
acknowlcd.gcnrc rr t lirr
thc []ursarics i.ssrrcd lo
Scltool.s

Errors noted in the
Financial statements
leading to inaccuracy
of information

Over Expenditure of
Committee expenses
on NGCDFC and
Oversight Comrnittees

Compensation of
Employees-
Files/Contracts for
some staffs missing

Error in the
Computations of
Goods and Services
Expenses on Financial
statement
Wrong Posting of

'l'hc Managcnrcnt wrotc
lct.tcrs to all schools that
rcccivccl Bursarie s ft'otu
thc Constituencies to
pt'ovitlc
acknowledgenre nts lbr
thc btrrsaries
['irrarrciill rcports for
pr:riod cucled
30.06.201 7 havc .sincc
bccrr corrcctcci
'['hcrc is llc] ovcr
cxpcrrditurc bnt
cxpcllscs incurred arc
lirr balirnce.s brou.ght
lbrwalcl lronr thc
prcvious finarrcial ycars.
Ibr thc t)ve rsi.ght thc
llrallaScnrent wrll ensul'e
srrch cxpcllscs will be
rrrinirrrizcc{ in futurc.
'l'lrc Manage nrent ha.s

sincrc cnsurcd that all
stafl.s subnrit their
dc'rcrrnrurts lbr filing,. All
lilcs havc bcerr kept for
lhc staffs

Suleinrarr
Toba- Fund.s
Account
Manager

Sulcinrarr
Roba^Ftrnc'l
Account
M:rrr ztScl-

Srrrron
Karanja-
Sub-Courrty
Accountant

'l'hc I:inancial statenrent
havc cvcr since been
atue ttdcd fcrr correctiorr

'l'hc ['inancial statentent
Itavc cvcr siucc bee rr

Suleirnan
Roba- Furrd
Account
Manager

Suleinrarr
Roba- Furrd

Refere
nce
No. on
the
extern
al
avdit

4.1

4.2

4.i1

4.4

4.5

In progress 110.09.2018

Resolved 110.06.201 8

Resolved itj.06.2018

110.06.2018Resolvcd

Timeframe:
(htt a date
when you
expect the
issue to fu
rcsolved)

Status:
(Resolved /
Not
Resolved)

Re.solved 30.06.2018

4.6 Transfer to Tertiary

l9

Resolved

a
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NORTH TIORR CONSTITTIENCY
Reports and Financial Statements
For the year ended June 30, 2018

Tefere
nce
No. on
the
extern
al
audit
Report

Issue / Observations
from Auditor

Institutions for Ksh
5443104 instead of
Secondary School
Projects on Financial
Statement

4.7

Emergency fund
Allocated rch
4094827 but Over
Expenditure of Ksh
258,239.00

lvlanagement comments

amended for correctiorr

The Ovcrspending for
thc years allocatiorr
arose fronr the Balances
brought forward fron't
the previous year hence
not actually an over
expenditure on the vote
head

Focal Point
person to
resolve the
issue (Name
and
designation)

Account
Manage r

Suleirrran
Roba- Fund
Account
Manager

Status:
(Resolved /
Not
Resolved)

30.06.2018

Resolvcd 30.06.2018

SU O ROBA,
FUND NT MANAGER,
NORTH HORR-NGCDF

SIMON KARANJA,
SUB-COUNTY ACCOUNTANT,
NORTH HORR-NGCDF

Timeframe:
(Put a date
when you
exput the
issue to fu
rcsolvd)

20
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND (NGCDN
NORTH HORR CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

ANNEX 3 - ANALYSIS OF UNUTILIZED FUNDS

Name OrlglnalAmount
Brlef Transaction

Descrlptlon a

Amounts due to other Government entltles
t. Prlmarv School Proiects q.784.482

2. SecondarvSchoolProlects 22.qOO.OOO

3. Tertiarv lnstitution Proiects 8.roo.ooo
sub-Total co.s8c.e8:
Amounts due to other grants and other transfers

4. Emergency 9e2,448

s. Bursaries 13,O71,721

6. Mocks r.zrr.o6c

7. Environment 1.716,207

8. Sports 110.78q
q. Securltv 1,701,OO0

ro. Strategic Plan 3,300,oo0
sub-Total zz.osq.zz8

Comoensatlon of Employees

11. Employee Salaries 332,900

12. NSSF ro6

Sub-Tota! 3l3,OO6

Use of qoods and Servlces

rr. NHIF lnsurance 9,250

u. Admln'Committee Expenses 6qoi6q

15. M&E {ommlttee b<penses 14,458

16. Admln -goods and servlces 20,771

tz. M&E-Goods and Servlces 37,228

18. M&E -Capaclty Bulldlng 429,770

rq. Admln-eoods and servlces 182.7Sq

Sub.total 1.3t4.400

Grand Total 64.7o7,11\

2l
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Report and Flnrnclel Statomenta

t

NAunNAL GOYERT'IMENr 12NfiTITAENCIES DE|.ELOPI*{ENr F|IND (NCCDD

NORTE EONR CONSTITUENCY

X'or the yorr ended June30,2018

ANNEX 4 - StnflVIA'RY OF rI'MD ASSET REGISTER

Land
19 IIIMotor Vehicles 4 Land

0

20Offficc equipmen! fumiture and fittings

0andICT AssetsICTOthorSoftrare
0andOtlrer
0

Heritage and culfural assets
0

assets
IITotel

22
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDT)
NORTH HORR CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

ANMX 4 -PMC BANK BALATICES AS AT SOTHJUM 2018

PMC Bank Account number Bank
Balance as at
ggttrJune

2018.
Hclmcr Girls Primary KCB Ltd 1225535107 282,550

Ruso nlary School KCB Ltd 1215847092 1,390

Burgabo Primary School KCB Ltd 1227077337 550

El besso Primary School KCB Ltd 't172t73990 457

Saru Primary ftuity Ltd 1232733571 50

Forole School KCB Ltd 1 r 78350630 917

Shuru Primary School KCB Ltd 1172057605 71415

ChalbiPrimary KCB Ltd

Bubisa School KCB Ltd 1227068204 t70

Gas KCB Ltd 1179750420 974

Segel Primary School KCB Ltd

Elgadhe Primary KCB Ltd

EI School KCB Ltd 1182230733 1,600,508

Dukana SchooI KCB Ltd

Ririba Girls Boarding Pry KCB Ltd r114357790 918

North l{orr Boys Sec School KCB Ltd 1737649305 99,735

Girls High I KCB Ltd 1783204167 2,068

Muslim Pry Sc KCB Ltd

IIigh KCB Ltd 1168495t21 136,145

Illcret D Residence KCB Ltd 7233255614 11238

North Horr Sec School KCB Ltd 0.oo

North Horr Training tute KCB Ltd 0.00

Qorqa mary School KCB ltd 1237952123 0.00

Barambate PrimatY KCB Ltd 0.00

Total 2rl29rO25
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