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l. Acronyms and GlossarY of Terms

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

Board of Management

County Education Board

International Publ ic Sector Accounting Standards

Kenya Certifrcate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year
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I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,

2013. It is located in VIHIGA County, VIHIGA Sub-County

The school was registered in 05/1964 under registration number GP/AJ5008/07 and is currently

categorized u, un E*t." county public school established, owned or operated by the

Government.

The school is a boarding school and had 1957 number of students as at 306 June 2023' lt has 8

streams and 73 teachers of which 28 teachers are employed by the School Board of Management

(a) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act'

2013; is composed of the following members:

1410312022

r410312022

t410312022

t410312022

1410312022

4

1410312022ChairmanMr. Charles OmwareI

Sec - Princi alMr. Daniel J. Mwachi2

P.A. ChairmanMr. Kenned Okila3

MemberMrs. Grace adero

MemberMrs. Fanice Odero5

MemberMr. Tom Onacha Kisia6

Member7 Mrs. Alice K. Onacha
1410312022CEBMember - R8

TeachersMember RMr. Edward Masika9 14t0312022

t410312022Parents ReMr. Amin Juma10

nsorMembers - SMrs o all 14t0312022

nsorMember - Shat OtiendeMr. J
14t0312022ial NeedsMember SaMrs. Ebb Sl3
t410312022Co-o ted MemberDr. Robert Kati14
1410312022Co-o ted MemberMs. Eunice Lubekhol5
14t0312022ed MemberCo-oMr. Benard Busakal6

III

1410312022

Prof. Egara Kabaii

t4t0312022t2
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Education Act, 2013.

(b) Committees of the Board

I Executive Committee

2

Chairman
Secretary
Member
Member
Member )

Charles Omware
Daniel J. Mwachi
Kennedy Okila
Grace Adero
Alice Onacha

0

Egara Kabaji
Daniel J. Mwachi
Fanice Odera
Josphat Otiende

Chairman
Secretalv
Member
Member

Audit Committee2
Chairman
Secretary
Member
Member
Member

Robert Kati
Daniel J. Mwachi
Charles omware
Ebby Sagala

Juma amin

Finance, Procurement and

General Purpose Committee
3

)

Chairman
Secretary
Member

Benard Busaka
Daniel Mwachi

Academic Committee4

kabaProf.

IV

The functions of the School Board of Management are to:

- Promote the best interests of the School and ensure its development'

- promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 201 3.

- Ensure and assure the provision ofproper and adequate facilities for the School.

- Manage the School's affairs in accordance with the rules and regulations governing

occupational safetY and health.

- Advise the county Education Board on the staffing needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB'

- prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

- Administer and manage the resources of the School'

- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the constitution of Kenya, Section 8l of the Public Finance

Management Act, 2012 and the Fourth Schedule paragraph 2l and 23 of the Basic
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Member
Member

5

Development/SIC
Committee

Tom Kisia
Daniel Khaemba
Daniel J. Mwachi
Kennedy Okila
Charles Omware
Grace adero

Chairman
Secretary
Member
Member
Member
Member

6 Discipline and welfare
Committee Josphat Otiende

Daniel Mwachi
Kenedy okila
Alice Onacha
Eunice Lubekho

Chairman
Secretary
Member
Member
Member
Member

2

7
Adhoc Committee

Wakhu Goodrick
Mary Musau
Mavusi Alexander

Chairman
Secretary
Member

Edward Masika
Kennedy Okila

Ref D tion Name TSC Number

I Princi Daniel J. Mwachi 306494

1 Daniel Khaemba 390463

3 SchooI Bursar Patrick Mba ASSOC 3326 CPAK

3

(c) Schoot operation Management
For the financial y"u. 

"nJ.a":OG 
June 2023 the School day-to-day management was under the

following persons:

4

Deputy PrinciPal
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(b) Schools contacts
Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

140, Maragoli
0717582574
vihigaschool@gmail.com
www.vihigaboys.ac.ke

(c) School Bankers
ihe sct ool operated 7 number of bank accounts in the following banks:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number:

KCB
Mbale
1102382272 - B.E'S. account

KCB
Mbale
1102382116 - OPerations account

KCB
Mbale
1102368237 - Tuition account

KCB
Mbale
1282360744 - Income Generating account

KCB
Mbale
1277873321 - Service Gratuity account

KCB
Mbale
1240065 I 59 - Project Management Committee account

Equity
Mbale
0960294579786 - School Infrastructure account

J

5

6

7

VI

I

2.

4.
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(c) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

VII
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SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

Surolus / deficit analvsis

Graphical representation of Surplus/Deficit over the last three years;

!i SURPLUS / DEFICIT
l

I 2o,ooo,ooo.oo

18,000,000.00

16,000,000.00

14,000,000.00

12,000,000.00

10,000,000.00

8,000,000.00

6,000,000.00

Capitation Grants from M.O .E. for the last three years

II.

YEAR

I

:l
.J
o-
d.
f,

DEC 2019 DEC 2O2O JUNE 2O2I JUNE 2023

SURPLUS/DEFICIT (9,578,219.05) (,1965,,759.16) 7,883,557.00 17,986,407 13,170,316

YEAR 2021 2022 UPTO-JUNE

2023

TUITION 2,291,180.75 6,1 r 0,951 .80 5,292189

VIII

.JUNE 2021 ruNE 2023

YEAR

ruNE 2023

JUNE 2022
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OPERATIONS I 4,361 ,804.45 26,'t24,701.70 15,449,890.80

Chart TitIeCAPITATION GRAN DS

I
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tr
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30,000,000.00
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20,000,000.00

15,000,000.00

10,000,000.00

5,000,000.00

0.00 -l202L

I I I
2022

YEAR

I TUITION T OPERATIONS

UPTO-JUNE 2023

YEAR 202t 202U2022 202212023

CAPITAl'ION !:9,659.50 l:17,720.30 I : 14,834.90

IX

Ratio of capitation grant per student over the last three years:

I

I



(VIHIGA FRIENDS HIG
Annual Report and Fin

H SCHOOL)
ancial Statements For the Year ended 30tt'June 2023

YEAR HOUSE RENT FARM

INCOME

BAKERY SALE OF

SCRAP METAL

2021 30,913,267 163,205 133,950 r 06,6s0

2022 9l,l10,780 440,348 14,000 103,000

2023 104,299,858 63,650 193,170

OTHER INCOMES GRAPH

100000000

90000000

80000000

91110780

70000000

60000000 52550915

nsooooooo

o40000000U
3gooooooo

20000000

r.0000000

0
2020 202r 2022

YEARS

YEAR OPERATIONS A/C TUITION A/C TOTAL

18,540,965 793,054 43,6 14.668

169,1 50

-
I FEES

I OTHERS
30913257

t 467305 806048

L

SCH. FUND A/C

2022

X

28,665,752 7,447,991 129,396,156

A three-year overview of Srowth of other income(s) earned by the school

404500

A three-year overview of srou{lh in expenditure of the school

PARENTS

FEES

BUS

HIRE

63,s00

79,550

103,000

2021 24,280,649

93,282,413
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2023 88,880,686.20 28,928,866 6,038,273.50 123,847,825.50

GROWTH IN EXPENDITURE

93282413

Y
qJ
d.
:)
F
oz
LIJ
o-x
EI

100000000

90000000

80000000

70000000

60000000

50000000

40000000

30000000

20000000

10000000

0

43241056
r SCH. FUND

r OPERATIONS

T TUITION
665752

2020 202t 2022

YEARS

SCH.FUND IOPERATIONS

li=','li;. ln"

TOTALTUITIONYEAR
6,337,79610,032,9452021

XI

4,562,,524

Movement of creditors of the school over the last three years

I

20,933,265
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2022 t0,796,613 4,617,766 7,023,889

r 3,955,575 4,319,320 8,076,613.50 26,351,s26.502023

22,438,268

r SCH. FUND

r OPERATIONS

r TUITION

6000000

-
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d.oto
IIJ
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12000000 11264308

10000000

8000000

4000000

2000000

MOVEMENT OF CREDITORS GRAPH

r.0796513

10032945

8418579

7023889
6337796

594
25 !7

202L
YEARS 20222020

0

Movem ol over the last th ree ars

YEAR

2021

s 2007 TO 2021)

7t,715,\41

2022

ent of d of the scho

XII

DEBTORS (FEES ARREAR

86,898,569
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89,663,1292023

MOVEMENT OF DEBTORS

2020 2022

YEARS

Movement of cash and bank balances over the last three years

2022ACCOUNTS

! SCH, TUND A/C

2023

BANK

698,642.18

16,388.40

3,824.r5

r,124582

246,866

l19

21,636.40 3,856,558.97

2021

CASHBANKCASHBANKCASH
21,636.40698,642.1879,605.40203,905.89109420.40SCH. FLIND

16,388.40

8,258,413

3,824.15

145,004.70

3,040.3s

OPERATIONS

TNFRASTRUCTURE

TUITION

19,514.45INCOME GEN.
7,595

SERVICE

GRATUITY
79,605.40351,950.94109,420.40TOTAL

100000000

90000000

80000000

70000000

50000000

s0000000

40000000

30000000

20000000

10000000

0
2021

6-
Y
GoF
ao
LTJo

--l

a) Teacher Student ratio:

Include the teacher to student ratio - l: 45

Number of teachers recruited and posted to the school wiflrin the year - 0 on TSC and 0 on

intemshiP.

XIII

7,188,854.73
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Number of teachers that were transferred - I

And number emploYed bY BOM. - 7

b) Mean score in the 2023 KCSE:

Performance of the school over the last three years

c) Number of Candidates in the 2023 KCSE:

Number of candidates sitting for KCSE over the last three years

2023

2021 342

a) CapacitY ofthe school:

Indicate the number ofstudents in the school is 1957

Number of :-

Dormitories - l0

Dining hall- I

Toilets- 56 doors

Laboratories- 4

Classrooms 44

MEAN SCORE/GRADE C+ AND ABOVE DEVIATION

2023 6.38s6 - C 252 out of555 +0.2849

2022 6.1007 -c+ 159 outof272 0.0889

2021 6.643 - C+ 169 out of342 -0.335

NUVSEN OF CANDIDATE SYEAR

555

2022

XIV

YEAR

272
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NO PROJECT STATUS
I 6 Na Clusrooms Storey Block

Project
Completed

Completed

Infrastructure

Infrastructure2 J Classrooms Additional
Store Pro ect

J 24 Door Pit Latrine Completed Infrastructure

LIST OF COMPLETED AND INCOMPLETE PROJECTS

PROJECT

PROJECT

Incomplete

VIH IG

Infrastructure

Boarding

Infrastructure

Infrastructure

FRIENIJS HI(;Ii SCHOOL

Datn

140 - 50100. MARA

NO STATUS ACCOUNT
I 3 Classrooms Additional Storey

Pro ect
2 168 Bed Capacity Dormitory Completed

3 480 Bed Capacity Dormitory Incomplete

ACCOUNTSTATUSNO
CompletedRe-roofing and painting of 4

Classrooms.
I Boarding

BoardingIncompleteRe-roofing, Additional walling and

Paintin of kitchen.
z

Incomplete lnfrastructureJ 24Door Pit Latrine

480 Bed Capacity DormitoryJ

School Principal
S IGH

.(,iQtt.

XV

2O2Ol2021 PROJECTS

2O2II2022 PROJECTS

20221 2023 PROJECTS

ACCOUNT

Completed

DEDll.rr--rn-



(YIHIGA FRIENDS HIG
Annual Report and Fin

H SCHOOL)
ancial Statements For the Year ended 30th June 2023

3. Statement of School Management Responsibility

Section 8l (1) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, each National Government School shall prepare financial statements in respect ofthat school.

b."tion 81 (3) requires the financial statements so prepared to be in a form that complies with

relevant accounting standards as prescribed by the Public Sector Accounting Standards Board

(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of Vihiga Friends High School accepts responsibility for the school's

financial statements, which have bein prepared on the Cash Basis Method of Financial Reporting,

using appropriate accounting policies in accordance with Intemational Public Sector Accounting

Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair

view ofthe state ofthe school's transactions during the financial year ended 30s June, 2023, and ofthe

school's financial position as at that date'

Name Omware

Designation: Chairman, School Board of Management

Date: 2810912023

t
I(a-e: Daniel J. Mwachi

Designation: School Principal & Secretary to Board of Management

Date: 2810912023

Name: Patrick C. MbaYagi

Designation: Bursar/ Finance Oflicer

Date: 28/0912023

XVI
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REPORT OF THE AUDITOR.GENERAL ON VIHIGA FRIENDS HIGH SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2023 - VIHIGA COUNry

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Act,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Vihiga Friends High School -
Vihiga County set out on pages 1 to 22, which comprise of the statement of assets and
liabilities as at 30 June, 2023 and the statement of receipts and payments, statement of
cash flows and statement of budget versus actual amounts for the year then ended
30 June, 2023 and a summary of significant accounting policies and other explanatory

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI

Report of the Auditor-General on Vihiga Friends High School for the year ended 30 June, 2023 - Vihiga County



information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Vihiga Friends High School - Vihiga County as at
30 June, 2023 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the and the Public Finance Managemenl Acl, 2012 and the Basic Education
Act,2013.

Basis for Qualified Opinion

1. lnaccuracies in the Presentation and Disclosure of the FinancialStatements

Note 19 to the financial statements on other important disclosure reflects a balance of
Kshs.653,290 on stocUinventory balance. However, Management did not carry out a
stock take at the end of the financial year and no records were maintained to show the
level of stock at the close of financial year. ln addition, a review of the Schools fixed asset
register revealed that the School has recorded most of the assets. However, the summary
of fixed assets register at Annex 2 and the fixed asset register omifted critical information
on serial numbers of office equipment and other electronic items which were not tagged
and does not reflect the cost of the assets.

ln the circumstances, accuracy of the presentation and disclosure in the financial
statements could not be confirmed.

2. lnaccurate and Unsupported Cash and Cash Equivalents Balance

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.4,073,018. lncluded in the balance is Kshs.4,051,382 in respect of bank balance
as disclosed in Note 10 to the financial statements out of which is a balance of
Kshs.194,823 in respect of Project Management Committee (PMC) bank account for
which cashbook records and bank reconciliation statements were not provided for audit.
The balance also includes Kshs.21,636 in respect of cash for which the board of survey
report was not provided for audit. ln addition, inclusion of PMC balance amounts to double
accounting.

ln the circumstances, the accuracy and completeness of cash and cash equivalents
balance of Kshs.4,073,018 could not be confirmed.

3. lnaccuracy in the Statement of Assets and Liabilities

The statement of asset and liabilities reflects net financial assets balance of
Kshs.75,893,295 while the recalculated balance is Kshs.76,088,117 resulting to
unexplained variance of Kshs.194,822 rendering the statement not to balance.

ln the circumstances, the accuracy and completeness of the statement of assets and
liabilities could not be confirmed.

Report of the Auditor-Generol on Vihiga Friends High School for the year ended 30 June, 2023 - Vihiga County
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4. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.111,628,219 as disclosed in Note 13 to the financial statements.
However, the supporting schedules, detailed aging analysis and issued invoices were not
provided for audit review.

ln the circumstances, the accuracy of the accounts receivables balance of
Kshs.1 11,628,219 could not be confirmed.

5. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.111,628,219 as disclosed in Note 13 to the financial statements.
However, this balance includes Kshs.110,382,653 relating to fees arrears out of which,
Kshs.13,586,725 has been outstanding for the previous year while a balance of
Kshs.66,271,957 has been outstanding over two (2) years. However, there was no policy
on the impairment of long outstanding fees arrears casting doubt on the fair statement of
the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.1 11,628,219 could not be confirmed.

6. Unsupported Accounts Payables

The statement of assets and liabilities reflects accounts payables balance of
Kshs.39,613,120 as disclosed in Note 14 to the financial statements. However, the
supporting schedules, detailed aging analysis, ledgers, and unpaid invoices were not
provided for audit review.

ln the circumstances, the accuracy and completeness of the account's payables balance
of Kshs.39,613,120 could not be confirmed.

7. Inaccuracy in the Statement of Cash FIows

The statement of cashflows reflects the cash and cash equivalents balance at the
beginning of the financial year of Kshs.9,278,806 while the closing balance from the
previous year was Kshs.9,083,983 resulting to unexplained variances of Kshs.194,823.

ln the circumstances, the accuracy and completeness of statement of cash flows could
not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Vihiga Friends High School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Vihigo Friends High School for the year ended 30 June, 202 3 - Vihiga County
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Emphasis of Matter

Budgetary Contro! and Performance

The statement of comparison of budget and actual amounts reflects final budgeted
receipts and actual receipts on comparable basis of Kshs.71,664,390 and
Kshs.138,018,142 respectively resulting to an excess-funding of Kshs.66,353,752 or g2o/o

of the budget. However, the School spent Kshs.128,847,826 against actual receipts of
Kshs.138,018,142 resulting to an under-expenditure of Kshs.9,170,316 or 7o/o of the
budget.

The under-expenditure affected the planned activities and may have negatively
constrained service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2023.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Lack Separate of Accounting Records for the Bakery

The statement of receipts and payments and Note 5 to the financial statements reflects
miscellaneous incomes totalling to Kshs.4,036,468. However, the School did not prepare
separate accounting records for the bakery such as the stores ledgers/bin cards/S3,
bread production register, bread sales register, cashbook, bank statements, asset
register, and income and expenditure statements to confirm bakery input, output, income,
expenditure and profits or loss. This is contrary to Regulation 6a(1)(a) of the Public
Finance Management Regulations, 2015 that provides that an Accounting Officer and or

the Auditor-General on Vihiga Friends High Schoolfor the year ended 30 June, 2023 - VihigaeoutttyReport of
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The statement of receipts and payments and Note 5 to the financial statements reflects
miscellaneous incomes totalling Kshs.4,036,468. lncluded in the amount is
Kshs.1,923,818 in respect of incomes from other income generating activities including
rent income, income from farming activities, bakery, income from bus hire, and uniform
income which was banked into the School fund account. This is contrary to Ministry of
Education circular reference number MOE.HQS/3/13/3 dated 16 June, 2021 on
guidelines on implementation of Free Day Secondary Education (FDSE) which requires
that schools with income generating activities to open separate bank accounts for the
stream of income and account for it in accordance with financial regulations.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

3. lrregular Cash Purchases

The statement of receipts and payments and Note 9 to the financial statements reflects
payments totalling Kshs.88,880,686 in respect of boarding and school fund. Review of
records revealed cash payments totalling Kshs.4,848,000 on purchase goods and
services without supporting documents such as requisitions, local purchase orders,
delivery notes, inspection reports, and goods received notes. This was contrary to the
Section 107(a) of the Public Procurement and Asset DisposalAct, 2015 which provides
that a procuring entity may use a low-value procurement procedure if the entity is
procuring low value items which are not procured on a regular or frequent basis and are
not covered in framework agreement.

ln the circumstances, Management was in breach of the law.

4. Failure to Prepare a School Improvement Plan

During the year under review, the School did not have an approved School lmprovement
Plan. This is contrary to Paragraph 2.2 of lhe Ministry of Education Operation Manual for
Utilization of Learner Capitation Grant and Other School Funds, which requires schools
to identify in every three (3) year school improvement planning cycle, one priority area in
each of the four key areas which include curriculum implementation, foundational literacy
and numeracy outcomes, an enabling environment for learning and parental involvement
and community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

5. Non-Adherence to Third Pay Rule

The statement of receipts and payments as disclosed in Note 7 to the financial statements
indicates payments totalling Kshs.15,275,008 in respect of operations out of which
payments totalling Kshs.7,894,894 was in respect of personnel emoluments. Review of
June,2023 payroll revealed that one (1) member of non-teaching staff and six (6)
subordinate members of staff received net pay below a third of basic salary. This is
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exist and are applied for the prompt collection and proper accounting.

ln the circumstances, Management was in breach of the law.

2. Irregular Comingling of Funds



contrary to Section 19(3) of the Employment Act, 2007 that states the total amount of all
deductions which may be made by an employer from the wages of his employee at any
one time shall not exceed two thirds of such wages.

ln the circumstances, Management was in breach of the law.

6. Late Submission of Financial Statements to the Auditor-General

During the year under review, Management submitted the financial statements to the
Auditor-General on 3 June, 2024 instead of the statutory deadline of
30 September,20211202212023. This was contrary to the Ministry of Education circular
Ref: MOE/DSAS/FIN/1711117 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September,2021 in compliance with Section
81 of the Public Finance Managemenl Acl, 2012 on preparation of the financial
statements.

ln the circumstances, Management was in breach of the law.

7. Long Outstanding Accounts Payables

The statement of financial assets and financial liabilities and as disclosed in Note 14 to
the financial statements reflects accounts payables balance of Kshs.39,613,120.
However, included in the balance is Kshs.31,399,917 in respect of trade creditors out of
which Kshs.6,088,670 is in respect of trade creditors which has been outstanding for more
than one (1) year while a balance of Kshs.5,411,405 had been outstanding for between
two (2) to three (3) years. This was contrary to Section 53 (8) of the Public Procurement
and Asset Disposal Act,2015 which states that'an Accounting Officer shall not
commence any procurement proceedings until satisfied that sufficient funds to meet the
obligations of the resulting contract(s) are reflected in approved budget estimates.

ln the circumstances, the School Management was in breach of the law and there is risk
of loss of public funds through litigations, interests and penalties.

8. Unexplained Shortfall in Supply of Books

During the year/period under review, the Ministry of Education distributed textbooks to
public secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed three thousand and
eighty-seven (3,087) books to the Schoolwhile the students were four thousand and sixty
four (4,064) resulting to an unexplained shortfall of nine hundred and seventy seven (977)
text books.

ln the circumstances, value for money on the non-supply of nine hundred and
seventy-seven (977) text books could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|) 4000. The standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of an intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
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exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modifo my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the School to cease to continue to
sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA
AUDITOR-GENERAL

Nairobi

17 January,2025

S
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(YIHIGA FRIENDS
Annual Report and

HIGH SCHOOL)
Financial Statements For the year ended 30tb June 2023

4 Statement of Receipts and Payments For the Year Ended 30'h June 2023

The school financial statements were approved on 2023 and signed bY

Name: Charles Omware

ChairBOM

Date: <sd('r \

\YVI
-t 

N".", Daniel J. Mwachi
School PrinciPaU Secretary to
BOM

Date: i-..1 nJr.., y

Name: Patrick C. MbaYagi

Bu rsar/ Finance OIIicer

Date: 3\[l1>r.. .,*

0t-f

)
1e

Receipts
6, l 10,9525,292,189IGovemment grants for tuition

26,743,362l 5,449,8912

7,747,028)Govemment Grants for infrastructure

99,471,875105,492,5664School fund income- parents' contributions

8,210,4984,036,4685Miscellaneous incomes
140,536,686138,018,142Total Receipts

Payments
7 ,447,9916,038,2746Tuition
20,496,01115,275,0087Operations

14,653,8588lnliastructure
94,606,27788,880,6869Boarding and school fund
122,550,279124,$41,,826Total Payments

13,170,316Surplus/Deficit

--i
rt

Govemment grants for operations

17,,986,407

I
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5. Statement of Assets and Liabilities As At 30'b June 2023

Financial Assets

Cash and cash e uivalents
9,199,20010Bank balances 4,05 I,382

21,636Cash balances 79,605

t2Short term investments
9,278,8064,073,018Total cash and cash e uivalent

90,942,773111,628,219l3Account's receivables

100,221,579115,701,237Total financial assets

Financial liabilities

t4 37,303,776Accounts a ables

62,722,98075,893,295Net financial assets

Re resented

62,917,803
l5

Fund Balance Brought Forward 44,931,395

17,986,40713,170,316earSur lus/deficit for the

76,088,118itionNet financial 62,917,802

The s

Name: Charles Omware

Chair BOM

Date:

cial statements were aPProved on 2023 and signed by

Name: Patrick C. MbaYagi

Bu rsar/ Finance Oflicer

Date:

\
\

Name: Daniel J. Mwachi
School PrincipaV SecretarY to
BOM

Date:

2

il

39,61 3. 120
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5. Statement of Cash Ftows for the Year Ended 30th June 2023

6 761,898

l4 961 517

Cash from Operating Activities

Receipts

6,1r0,9525,292,189

26,743,362t5,463

Govemment grants fbr tuition

7 747,028

82,685,91583 s52,39?

8,210 4984,036,,468Other income

126123 1ll 091,796Total receipts

Payments

4,985,531

t4,937,954

93,943 87886,720,,239Cash outflows Boardinlunch and school fund payments

1l 667 93l0 724Total payments

8 083,4339,448 072Net cash inflow/outflow from operating activities

Cash flow from investing activities

Acquisition of assets

5 446,983t4,653 858Proceeds from sale of Assets

Proceeds from investments

Purchase of investments

983I 653 58Net cash inflow/outflows from investing activities

Cash flow from Financing activities

Proceeds from bomowings/ loans

Repayment of principal borrowings

Net cash inflo outllow from financing activities

) 63 450(5,205,787)Net increase/decrease in cash and cash equivalents

J

719Govemment grants for oPerations

Govemment grants for infrastructure

School fund income- parents contributions/ fees

Cash outflows for tuition

Cash outflows tbr oPerations
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Cash and cash equivalent at beginning ofthe FY
9,278,806 6,447,532

Cash and cash equivalent at end of the FY 4,073,012 9,083,983

The school's financial statements were approved on 2023 and signed by:

Name: Patrick C. MbaYagi

Bursar/ Finance OIIicer

Date:

f
-'\.}-

Name: C

Chair BOM

Date:

Omware l"
Name: Daniel J. Mwachi
School PrincipaU SecretarY to
BOM

Date:

4

I,I
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6. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2023

Activity

5

Receipts

(1) Capitation Grant on Tuition

Reference Materials
4,523,750

Exercise Books

2,000,000
Laboratory EquiPment

5,544'150

2,897,6615,292,189645,100

2.000,000

s,544,7s0

Teaching / Learning Materials

Exams And Assessment

lntemal Exams

2,897,6615,292,18912,713,600
TOTAL

64.6Yo

(2) Capitation Grant on
NS

( 13,600)13,600
Personnel Emoluments

Repairs And Maintenance

Local Transport / Travelling

Other voteheads
1,688,5631,086,4382,775,000.00 39.2%

(389,900)389,900

2,775,0000

lnsurance

TOTAL
15,449,E90

4,523,750

645,I 00

13,959,953



(VIHIGA FRIENDS HIGH SCHOOL)
ear ended 30th.Iune 2023Annual Re rt and Financial Statem ents For the Y

(4) Other incomc

Sale of scrape metal

44.0%

6

3 ) FD S E fo r infr astr uct we

Maintenance &ImProvement
MoE

M&1 parents' contribution

Economic Stimulus hograms

Administration Block

121.5o/o59,261,20059,261,200.00Fees on boarding equiPments

and stores
43,400

57.7o/o335,000335,000.00 193,170Income from farming activities

Bakery

Rent income

200,100Unifbrm income
103,000Income from Bus Hire

1,485,500Income from IGA Account

485,500lncome from Gratuity Account 1,103,340

71,664,3900

I,103,340.00

Loss recovery

ll3.7"h

I4t,650

138,018,142TOTAL INCOME 71,664,,390 (9,801,364)

Transition I nfrastructure Grants

72,031,307
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0
(5) Eryenditwe For Tuition

Textbooks
0Exercise Books

70o/os94,087I ,405,91 32,000,0002,000,000Laboratory EquiPment
7 5o/or,397 ,7715,544,7505,544,7s0Teaching / t eaming Materials

0Chalks
478,1200

0

(7,261)0 7,261

0

0Administration Costs

Teachers Guides

lntemal exams

Bank charges

Stationery

7,894,8940
(6) Expenditure For OPerations

Personnel Emoluments

596,7471,369,000r,369,000Electricity, Water and

Conservanc
4,074,6021,993,700Administration Costs

205%1,983,700

3,391,050

Repairs and maintenance and

Local travel and transPort

lm vement s

Service Gratuity

732,2000

872,034

33,750

176,135

3,39r,050

0

0

Medical
883,740

44o/o

Activity Expenses

7

2,775,000

4,146,980

(478,'120)

260/o

32o/o2,775,000
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00Construction of six classrooms

and 24 door latrine
0

Covid-a9 expenses
10,906

0Ablution block

(8) Expenditure For
uctufeln

Construction of classrooms

Construction of LAB

Purchase of fumiture

Purchase of equipment

Purchase of machinery

(9) Expenditure For school
d/lun

3O3o/o
Activity

Farm
l560/o

3,507,500Local travel and TransPort

92s,000

0

0

8,509,156

161,741

5,478,605

40,000

155,0500

5,735,000

3,507,500

5,735,000

8

Personal emoluments

0

0
Bank charges

0

Construction of DORMS

2,goo,o9o925,000

Insurance motor vehicle

Bus Hire

1480h
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90o/o

79%

Totals 104,054,538 104,054,538

OVER T'TILIZATION OF THE BUDGET ABOVE IOO% IS DUE TO THE PREPARATION OF THE ACCOUNTS ON THE

BASIS OF MODIFIED ACCRUAL BASIS.WERE CREDITORS AND DEBTORS HAVE BEEN INCORPORATED INTO THE

FINAL ACCOUNTS

9

1,078,6300KMF Village

3,795,1661,850,0001,850,000Repairs maintenance and 2050h

206,2750Uniform expenses

3,561,9556,202,7006,202,700EWC
76%600,000600,000Medical expenses
157%1 I ,004,4197,010,4507,010,450

00Dormitory fire damages rePatr

30,763

1,,712,127

46,766,67759,261,200

1,899,I 88Jsnzzzs flooring

Fees on boarding equipment and

stores

Bank Charges

604,625

59,261,200

0

0

I ,899,1 88

Service gratuity account

0

(254,319)254,319

0

0

0

0

Refunds

Activity

(1,777,318)1,777,3180

105.4o/"(5,653,930)128,847,826

0

improvement

57Yo

458,270

Administration Costs

Food staff recovery

IGA Account

0
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7. Significant Accounting Policies

The principal accounting policies adopted in the preparation ofthese financial statements are set out

below:

Statement of compliance and basis of preparation
The financial statements have been pt"p*"i in accordance with and comply with Intemational

Public Sector Accounting Standards oPSAS) with particular emphasis on Cash Basis Financial

Reporting under the cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya'

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables from operations'

The financial statements arre presented in Kenya Shillings, which is the functional and reporting

cunency of the school, ana att values are rounded to the nearest Kenya Shilling (Kshs)' The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises alt receipts from the various sources when the event occurs, and the

related cash has actually been received by the schooL ln addition, the school recognises all

expenses when the event oc,curs, and the related cash has actually been paid out by the school'

Income arising from school fees is recognised when the event occurs whether cash is received

or not. Expenditure arising from operations is recognised when the event occurs irrespective of

receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles'

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably determined, the school includes such value in the statement of receipts and

payments both as 
" 

,".eipt and as a payment in equal and opposite amounts; otherwise' the

contribution is not recorded.

Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

andhighlyliquidinvestmentswithanoriginalmaturityofthreemonthsorless,whichare
readily convertible to known amounts of cash and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at various financial institutions at the end

ofthe financial year.

l0

2.

3.

4.
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Accounts Receivsble
For the purposes of these financial statements, imprests and advances^to authorised public

officers and/or institutions which were not sunendered or accounted for at the end of the

financial year are treated as receivables. Accounts receivables also include school fees billed to

parents for services rendered but not paid. This is an enhancement to the cash accounting

policy. Other accounts receivables are disclosed in the financial statements.

6 Accounts Payable
For the pr.por., of these financial statements, deposits and retentions. held on behalf of third

parties havi been recognized as accounts payables. This is in recognition of the government

practice of retaining i portion of contracied services and works pending fulfilment .of
fbligations by the contrattor and to hold deposits on behalf of third parties' Payables also

inclide ,*p"nditu.. incurred for the purchase of goods, works and services that has been

rendered and not settled. This is an enhancement to the cash accounting policy adopted for

public secondary schools. Other liabilities are disclosed in the financial statements'

7

8

9

Non-current assets

Non-cunent assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at tile time of disposal. However, the acquisitions and disposals are

refle-cted in the schobl f,rxed asset register a summary of which is provided as a rnemorandum to

these tinancial statements.

Budget
ihe 

-buoget is developed on the same accounting basis (cash basis), .the same accounts

classification basis, and for the same period as the financial statements. The school's budget

*u, 
"pp.ou.d 

by the School Board of Management. A comparison of the actual performance

against'the comiarabte Uuag"t for the finaniial year under review has been included in the

financial statements.

Comparative figures
where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation'

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30* June 2023'

10.
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8 Notes To The Financial Statements

I Government Grants for Tuition

2 Government Grants for Operations

3 Government Grants for infrastructure

Reference Materials

Exercise Books

Labora E ul ment

Intemal Exams
6,1l0 9525,292,189Materials/ LearniTeachi

Others
110 9525,292, 189Total

13,600
Personnel Emoluments

10,155,000
And MaintenanceRe

Activi
370,600

1,086,438

Medical
389,900

Insurance
18,660

Food stuff

rt / travellLocal trans
16,199,10213,959,953

Other Vote Heads
26,743,,36215,449,891Total

7 741,000vementMaintenance & Im

Transition infrastructure tS

Adminisration Block

Economic stimulus 028

sOther and ounC

1 747 028Total

l2
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4 School Fund Income - Parents Contribution/Fees

5 Miscellaneouslncomes

99,471,875

52,432,24572,031,307
Fee on Board E ul ment and stores

9,254,5378,351,172
Personnel emoluments

5,442,6293,716,,242
R

4,252,3992,466,498rt / travellinLocal trans
12,778,0359,154,416and waterElectricit
13,545,2787,922,908

Administration costs

lnfrastructure
1,766,752657,315

Activi
1,192,708PA Account

105,492,566Total

79,55043,400Rent Income
193,1 70Income From Farming Activities

Bakery
58,490

Food stuff recoverY
4,867,525

Damages
1,192,708

106,600
Donations

1,384,148KMF Village
443,325200,100Uniform income
103,000103,000Income From Bus Hire

1, r 50,0001,485,500Income from IGA Account
510,000

Income from Service GratuitY
268,510

485,s00

14 I ,650Loss recovery
169,1 50

Sale of scrap metal
4,036,468 8,210,498

Total

13

and maintenance

Medical

440,348

14,000

PA Account



(VIHIGA FRIENDS HIGH SCHOOL)
Annual Repo rt and Financial Statements For the yea r ended 30th June 2023

Notes to the Financial Statements (continued)

6 Tuition

70 rations

Acti E ES

Textbooks
4,235,930Exercise Books
1,485,9691,405,913Laboratory Equipment

542,0954,746,980Teaching / Leaming Materials

Chalk
1,182,647478,120Internal exams

Stationeries
I,350Bank Charges

7,447,9916,038,274Total

7,240,3237,894,894
Personnel Emoluments

l,l 84,575596,747And WaterElectrici
4,963,5934,074,602

Administration Cost
732,200vementsrs And Maintenance & Im

I,151,867872,034rt / TravelliLocal Trans
176,135

Service Gratui
329,160

32,490
Food stuffs

33,750
Medical

139,400883,740

Construction of six number classrooms and 24

door latrine

ensesCovid-19
10,906

Bank c

Ablution block

Classrooms 2 units
20,496,01115,275,008Total

t4

7,261.

5,446,983

7,620



(VIHIGA FRIENDS HIGH SCHOOL)

Annual Repo rt and Financial State ments For the Ye

Notes to the Financial Statements (continucd)

8 Infrastructure

ar ended 30th June 2023

1,639,668721,780.00Construction of classrooms

Construction of laboratory

Construction of 480 Capacity Dormitory 13,324,099.00

Purchase of fumiture

Purchase of apParatus

600,000.00CBC classroom
7,979.40Bank charges

1 9 668t4 653 58.40Total

15



(VIHIGA FRIENDS HIGH SCHOOL)
r ended 30th June 2023Annual Re rt and Financial Statements For the

9 Boarding And School Fund

Administration costs

gratuity

1,440,830

2,800,090Activity
161,7 4l

Insurance motor vehicle
40,000Bus Hire

247,790155,050Farm
5,797,8615,478,605

9,,053,064g,509,l 56
Local travel and TransPort

Personal emoluments
1,078,630KMF Village

1,709,950
Repairs and maintenance & Improvements

206,275uniform expenses
7,122,3773,561,955Electricity and water

462,855458,270Medical Expenses
I s,544,1 88

3,669,524
11,004,419

dormitory fire damages rePair
485,500

64,42030,763bank chrges
882,7591,712,727tefiazzo flooring

47,480,98246,766,677
Fee on Boarding Equipment and Stores

604,625
Service gratuity a/c

39,450
foodstuff recoverY

232,000
Activity

278,297
Refunds

579,9291,777,318IGA Account
94,606,217

TOTAL

t6

3,795,166

254,319

88,880,686
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H SCHOOL)
ancial Statements For the yea r ended 30th June 2023

Notes to the Financial Statements (continued)

l0 Bank Balances

ll Cash Balances

12 Short Term Investments

3,824382,0821t02368237ActiveTuition Account
r 6,3882,012,9971t02382116Operations Account

698,64289,9121102382272ActiveSchool Fund
Account/Boardi

7,595ll9Active 1277873321Savi Account/Gratui
8,258,4131,124,5820960294579786Active

Infrastructural Account
194,823t94,8231240065 I 59Dormant

PMC Account

l 9,5 14246,8661282360744Activelncome Generating
Activities Account

9,199,2004,051,382Total

Tuition Account

tions Account
79,60521,636

School Fund Account/Boardi
79,605

Total

ve Shares

BillsTre

Fixed D osit accounts

Other Investments

Total

t7

Active

21,,636



(VIHIGA FRIENDS HIGH SCHOOL)

Annual Report and Financial Statements For the year ended 30tb June 2023

Notes to the Financial Statements (continued)

13 Accounts Receivable

NSSF

l3 b Ageing Analysis of Accounts Receivable

14 Accounts PaYable

89,663,129l10,382,653
Fees Arrears

345,949345,949
200200

KUDHEIHA workers
20,78620,786

TJNION DUES
74,700

Sal Advances list/schedule attached
6,3462,518

PAYEE
784,800764,550

Rent arrears lisVschedule attached
36,863

HELB
90,942,773111,628,219Total

Comparative
FY

7o ofthe
total

o/o of
the

total
Current FY

26%23,391,17227%30,523,97 |Fees arrears for current Year
1%6,025,765t2%13,586,725Fees arrears for previous Year

67%60,246,19260%66,271,957Fees arrears for prior periods (over two years)
100%89,663,129L00"110,382,653

See Ageing Below and APPendix l) 31,399,917Trade Creditors (

r,780,238NHIF
2,718,2322,718,232

18,925t8,925
Pocket moneY

4,101,2452,860,345
Prepaid Fees

835,463835,463Caution moneY
37,303,77639,613,119Total

l8

84,700

36,863

27,849,673

1,780,238

Cooperative
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Notes to the Financial Statements (continued)

l4a. n An is of Accounts P able

15Fund Balance Brought Forward

7o of the
total

Comparative
FY

o/o ol
the

total
Current FY

81%22,438,268639',o19,899,841Less than 1 year
2o/o429,10019%6,088,670Between l- 2 years

t7%t7%5,41 1,405Between 2-3 years
100%27,849,673l00o/"3L,399,917Total (should tie to note 14)

6,532,93s9,199,200
Bank Balances

t09,42079,605
Cash Balances

Short Term Investments
72,880,88290,942,773

Receivables
34,591,84237,303,776

ables
44,931,39562,917,803

Total

19

4982,305



(YIHIGA FRIENDS HIG
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Other important disclosure notes

IpSAS Cash Standard encourages an entity to disclose accrual related information in relation to an

entity's assets and liabilities. Tf,e notes outiined below are disclosure notes in relation to the school's

non- financial assets and liabilities.

l6 Non-current Liabilities Summary

l7 Biological assets

lE Borrowings

Bank Loans

Outstanding Leases

Hire Purchase

Gratuity And Leave Provision

Others (speci$)

Total

5
5Cattle

0Goats
889494

Coffee Or Tea Plantation

0Poul
1

0Calves
94100

Total

of theBorrowin earat be lnnrn

thedurinBorrowin ear

ents durin theRe ear

Balance at the end ofthe r

20

6

Trees

0

I

99
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Other important disclosure notes

19 Stock/ Inventory

450,170
Food stuffs

160,120
Lab consumables

Farm duce
43000

1,958,910
Others all Cate ories

1,958,910653,290TOTAL

(Stock to be measured at lower of cost and net realisable value. Net realisable value is the dffirence

between selling costs less costs to sell)

2l

Medication and Drugs

Construction Materials
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20 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the extemal auditor, and management

comments that were provided to the auditor.

Sign and Date
Principal

22
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9, Annexes

Annex I - Analysis of Pending Accounts Payable

A detailed Analysis of school Pending accounts payables Attached below

I

t2,4E9,33210,171,613

2,719,6702,888,778

l. Sundry Creditors - Boarding a/c

2. Sundry Creditors - Operations A/c

Sub-Total

Supply Of Goods

3,939,0897,023,889

19,148,09120,084,280

3. Sundry Creditors - Tuition a/c

Sub-Total

Supply Of Services

245,000l.Benard Omung'a

t79,662

272,000

567,866

506,7501,514,t223.Others See list Attached

931,4122,353,988Sub-Total

22,438,268.0019,E99,841,0022,438,268Grand Total

23

Construction Of Buildings

2.Sunshine Automobiles
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Annex 2 - Summa of Fixed Assets ister

0 r 5,000,00015,000,000 01964Land I

0 3,000,0003,000,000Land 2

412,000,000400,000,000 12000000Buildings and structures

0 7,150,000

2,5t3,823
?,150,000

2,513,823

023Rt2006
30Rn0t2

school

37,200,0003000,00034,200,000

Motor vehicles :School Bus

School Van

Office equipment, fumiture and fittings

1,015,000 0Computor l8b 2,865,000

600,0000 0

l,850,000

600,000

20t7

2018

0 r 2,600,000012,600,000

0

5,047,0001,800,000

3,247,000

ICT Equipment, and Other ICT Asses

Other Machinery and Equipment: Generator I

Heritage and cultural assets

Tools and apparatus

Textbooks

0 230,000

200,000

Accounts

Offict

Evaluation
ofiic.e

150,000

200,000
2018
2021

Intangible assets- soft ware:

Accounting Pmgram

Zeraki Progmm for exams analysis

49r2ss,82319J42,000

80000

471,913,823Totsl

Detailed school asset list Attached/

24

01964

0

school

2008



VIHIGA FRIENDS HIGH SCHOOL

LIST OF ASSBTS 202212023

Si

NO IN STOREITE,MNO
3.6HaLAND
ISCHOOL BUS (ISUZU KAW 4572)2

I3 SCHOOL VAN (TOYOTA HILUX KBR 335u)
I

I

4 GENERATOR (PA66GF30 20408437 9)

(GASTON POWER MPLS I oos- 1-SR)

I
5

IPOSHO MILL6

988DOUBLE DECKER BEDS7

1970STUDENTS DESKS8

t9'10STUDENTS CHAIRS9

DESK TOP COMPUTERSl0
llLAP TOPl1
ISAMSUNG PLASMA T.V (sl" PSSIF)12

ISAMSUNG T.V 32"l3
IKEYBOARD (YAMAHA 57OO)t4
IRADIO CASSETTE(TOSHIBA TX-DK 30OO DVD

MPS - USB)

l5

Il6

AMP MIXER (YAMAHA SMX - l2OOOD )l7
IAHUJA AMPLIFIER(SSA - 25OM)l8

BOX SPEAKERt9
IWOOFER DELL SPEAKER

ISETYAMAHA DRUM (5PCS)2l
IPRS - 700022

IPRS - 65021

2MTCRoPHONES (WIRELESS)24

4MTCRoPHoNES (CORDED)25

ISPEAKER (PEAVEY I5")26

85TEACHERS CHAIRS2',7

85TEACHERS DESKS28

t0
29

IEXECUTIVE TABLES30

RAGOLI

I

BAKERY

59

LG HIFI CD(CJ 98)

I

2

20

EXECUTTVE CHAIRS

C2AUG

P.0. 40. 5030 0



C CE TABLE3l

32

33

38

(.

6

tr4 fnSI-EBOARD. Roo
20

CHAIRSBOARD_ ROOM
3

SOFASET34 1

TONSFRIDGE RAM35 I

Dppp rntZEP.
MFP52 )56S.FSYSoHINEC (ECMAYPoOCToHP

36

l7
L.GT.V (232 24',)

OSMARR)PRNTER (H.P PHOT39

40
2100 DN)ERA FS _PRNTER (KYOC

PRO 400)LASEzuETPRNTER 2
s4200DN)OCERA FPRINTER (KY

4l

42
N L 8s0)PRINTER (EPSO

iozst,lrP)PRNTER (FS44 I
zuso ss2)

PHOTOPRINTER(45

46 R(ACTR)PROJECT o
RO A20IM )PT (EJERESLRNTERP47 J

CAP BOARD48 9

ET ELTE )SIN (ABCEILF49
(BIG)MACHINEWELDN G50 1

(suelt-)CHINEWELDINGMA5l

I

1

I

I

1

1

I

LWAIBLOCK-3 STOREY

INDIRE

DORMITO RIES

43

52

CLASS ROOMS 153

LIBRA RY54

I55
SEHALLo

DINING HALL 5056

ABLESommc T 20051

DNNG CHAIRS58

RAGOLI

.-J0
\

Si
P

2 Auo 20

0300,40-ox

I

{

I

I

I

1

I
(HP

i

43 I

I

I

I

AGOI

GOVERNMENT

LITU

SAFARICOM

IVTIJDAVADI

I


