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E-mail:

Address:
Ministry of Health
P.O. Bax 30016 - 00100

PROJECT INFORMATION AND OVERALL PERFORMANCE
1 Name and registered office
Name: [The project’s official name is Global Fund Tuberculosis Grant,

Objective: To accelerate the reduction of TB, Leprosy and lung disease burden through provision
of people-centred, universally accessible, acceptable and affordable quality services in Kenya,

use, Cathedral Road,

Nairobi, Kenya.

ress of its registered office is:

National Tuberculosis Leprosy and Lung Disease Program (NTLD-P)
P.O. Bax 20781 - 00202

Afya Apnex Building, KNH Grounds, Hospital Road

Nairobi} Kenya.

Contacts: The following are the project contacts

The following are the project contacts
Telephone: (254) 0773 977 440

info@nltp.co.ke

Websité: www.nltp.co.ke

12 Project Information

Pfoject Start Date: GF TB SSF Grant: The project start date is 01/01/2011

Pfoject End Date: GF TB SSF Grant: The project end date is 30/09/2015

Pfoject Start Date: GF TB Grant KEN-T-TNT-854: The project start date is 01/10/2015
Ploject End Date: GF TB Grant KEN-T-TNT-854: The project end date is 31/12/2017
Pfoject Start Date: GF TB Grant KEN-T-TNT-1548: The project start date is 01/01/2018
Ploject End Date: TB NFM Grant KEN-T-TNT-1548: The project end date is 30/06/2021
Poject Manager: The project manager is Dr. Elizabeth Onyang’o

Pfoject Spansor: The project sponsor is GFATM
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13 Project Overview
[jne  Mihistry/State | The project is under the supervision of the Ministry of Health.
Diepartment  of  the
ploject
Pfoject number KEN-T-TNT-1548
Sjrategic gpals of the | The strategic goals of the project are as follows:
ptoject (i) To sustain the gains in the context of a newly devolved health
system

(ii) To intensify efforts to find "missing" cases

(ii1)To reduce transmission

(iv)To prevent active disease and morbidity

(v) To enhance the quality of care for chronic lung diseases

hievement of | The project management aims to achieve the goals through the following

strategic goals means:

(1) Improving/increasing case finding and notification of TB cases from
health facilities through adoption of new programmatic approaches
including proactive case detection/screening in facilities;
optimization of Gene Xpert usage and strengthening of the
community referral system.

(i1) Scaling up Sputum transportation to optimize testing.

(iii)  Strengthening Public /Private Partnership.

(iv)  Scaling up X-ray use for diagnosis.

(V) Setting realistic MOR targets and support for MDR TB patients to
allow adherence to treatment.

(vi)  Adoption of a Injection Free Regime for MDR TB patients.

(vil)  Strengthening TB/HIV coordination at county and national level to
improve efficiency in utilization of resources.

Under RSSH, strategies will aim at strengthening of PSM for health
products under the devolved system of governance; strengthening of data
systems with a focus at the county level; integrated service delivery through
iCCM at community level, including RMNCH services and community
systems strengthening which will build capacity to support a community
response to HIV, TB and Malaria in an integrated and aligned manner.

1
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pfoject

background
irfformation

important

of the

Kenya is a lower-middle income country with an estimated population of
44.1 million. Because of its emerging economic status and strategic
position, it is the regional economic hub for East and Central Africa.
Kenya, has a devolved governance system since 2012 comprising of the
National Government and 47 County Governments which are autonomous
and responsible for managing health facilities and pharmacies, promotion
and provision of healthcare services including HIV, Tuberculosis,
Malaria, and Reproductive Maternal, Neonatal, Child and Adolescent
Health (RMNCAH).

Kenya successfully carried out the TB prevalence survey in 2015/16; key
findings indicate that TB burden in Kenya is higher than previously
estimated. Prevalence is now estimated at 558/100,000 (nearly double
the WHO estimates of 217/100,000) translating to about 138,000

TB cases per year implying 40% of TB cases remain undetected and
untreated per year. Prevalence was twice as high in men as in women and
the highest burden of TB is among people aged 25-34. Other key survey
findings are that the current practice of TB symptom screening misses
cases and that a high percentage of TB infected people (43%) seek initial
care at the private facilities including pharmacies. The country has taken
into consideration survey findings and program results to guide this
funding request and ensure strategies and interventions respond to the
identified gaps.

In TB, key success areas included the expansion of diagnostic capacity
including roll out of new technologies (GeneXpert, idled microscopy),
community involvement, and quality assured medicines which have
contributed to sustained increase of bacteriologically confirmed cases,
and treatment success rate at over 87% over the last 3 years. However,
while the prevalence is higher than previously estimated, TB case
notification has remained constant or even declined in the last few years
despite increased efforts to find more cases at facility and community level.
Considering the TB program has generated new data through the recent
prevalence survey and DRS that has established that the burden of TB is
higher than previously thought; this funding request highlights the

(urrent si
the pro
fbrmed to

tuation that
ject

was
ntervene

additional innovative strategies for finding the missing TB cases. ‘I

The project targets the following groups/beneficiaries:
(1) TB patients (including TB/HIV co-infected patients and
MDR-TB patients)
(1) Key populations (including prisoners, migrants, people
living in informal settlements and mobile populations)
(ii1)
(iv)

roject duf

ation

The general population of Kenya
Health workers

The Global Fund TB Grant KEN-T-TNT-1548 commenced on 1st January

2018 and is expected to run until 30 June 2021.

The project is under the supervision of the Ministry of Health.
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1. Account Name:

Bank:
Branch:
Bank Address:

Accpunt number:
SPECIAL ACCOUNT
1. Stanbic Bank - Nairobi
A/C No. 100005345272
Waiyaki Way - Westland,
Nairobi

S Auditors

he project|is audited by

The Augditor - General
Kenya National Audit Office
P.O Box 30084- 00100
NAIROBI

1J6 Roles and Responsibilities

he following are the bankers for the current year:

MOH TUBERCULOSIS GRANT
Co-operative Bank of Kenya
KUSSCO

P.O Box 48231-00100 Nairobi
01141163732900

st the different people who wiil be working on the project. This list would include the project
d all the key stakeholders who will be involved with the project. Also, record their role,

tieir positigns, and their contact information.
Names Title designation Responsibilities Contacts
Pr. Pacifiga Onyancha | Ag. Director, DMS/ Program Co- dmskenya@gmail.com
Preventive & Promotive ordinator
Health Services
Dr. Elizabgth Assistant Director of Medical | Head of Program eonyango(@nltp.co.ke

Pnyang’o

Services

Newton Angwa Pharmacist Global Fund TB nomale@nltp.co.ke
Focal Person B

Pr. Kiogora Gitambu | Pharmacist Pharmacist kgatimbu@nltp.co.ke

Aiban Ronoh M&E Officer M&E aronoh@nltp.co.ke

John Mutggi Principal Accountant Accounts jmutegi@nltp.co.ke

bilas Kamjuren Project Finance Officer Finance skamuren@nltp.co.ke
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1{7 Funding summary
i The Project started with Single Stream Funding (SSF) for a duration of Syears from 2011 to 2015
wlith an approved budget for the country of US$ 37,706,365, where US$ 21,975,597 relates to funds
rdtained at|The National Treasury (Principle Recipient) and US$ 15,730,768 relates to funds for
pfogrammatic implementation at Ministry of Health (Sub-Recipient).

Ffom 1st October 2015, the project rolled over under to the Global Fund TB Grant (KEN-T-TNT-
8b4) that ended in December 2017 with an approved budget of US$ 47,144,474, where USS$
31,605,662/ relates to funds retained at The National Treasury (Principal Recipient) and US$
15,538,812|relates to funds for programmatic interventions implemented by the Ministry of Health —
I\ﬂational Tuberculosis Leprosy and Lung Disease Program (Sub-recipient) .

he country signed the current grant in December 2017 for a duration of three and a half years from
| January 2018 to 30 June 2021 with an approved budget of US$ 32,617,670, where US$
D,208,546| relates to funds retained at The National Treasury (Principal Recipient) and US$
p 409,125/ relates to funds for programmatic interventions implemented by the Ministry of Health —
ational Tuberculosis Leprosy and Lung Disease Program (Sub-recipient) as highlighted in the table
Plow. :

SN = O

he total |cumulative funds received up to 30 June 2020 from The Global Fund is KES
391,745,757, while the cumulative interest earnings amount to KES 58,336,958 and Counterpart
nding of KES 35,295,710 as highlighted in the table below:

elow is the funding summary:

g = B

Source of funds  “Donor Commitment- ° Amount received to date ' Undrawn balance to date
: - (30/06/2019) (30/06/2019)

Donor KShs Donor KShs Donor KShs
currency currency currency

(4) (4°) (B) () (A)-(B) (4°)-(B’)

| (i) Grant
Global Fund SSF $ 15,730,768 1,352,846,048 | $ 11,916,805 1,064,415,028 | $ 3,813,963 288,431,020
Global Fund NFM
KENFT-TNT- 54* $ 15,538,812 1,553,881,200 | § 15,014,599 1,550,533,022 | $ 524,213 3,348,178
Glotal Fund TB —
" KEN T-TNT-1548* $ 22,409,125 | 2,308,532,662 | § 16,928,130 1,730,014,200 | § $5,480,994 578,518,462

[n Cuntry

Bala‘llce — Jung

2010 $ 571,087 46,783,507

Interpst Earnings 58,336,958

Totql Grants $53,678,705 | 5,215,259,910 | $ 44,430,621 | 4,450,082,715| $ 9,819,171 870,297,660

(ii)) | Counterpa

rf funds
Govérnment of
Kenya - - - 35,295,710
Total $53,678,705 | 5,215,259,910 | $§ 44,430,621 4,485,378,425 | $ 9,819,171 870,297,660

V1
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N 118 Summa ry of Overall Project Performance:

Budget performance against actual amounts for current year and for cumulative to-date,
Physical progress based on outputs, outcomes and impacts since project commencement,
Comment on value-for-money achievements,

ndicate the absorption rate for each year since the commencement of the project.

[ist the implementation challenges and recommended way forward.

p—t

1L9 Summary of Project Compliance:

Include significant cases of non-compliance with applicable laws and regulations, and
essential external financing agreements/covenants,

Include consequences suffered on account of non-compliance or likely to be suffered
ndicate mitigation measures taken or planned to be taken to alleviate the adverse effects of
ctual or potential consequences of non-compliance

+ N g
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2 STATEMENT OF PERFORMANCE AGAINST PROJECT’S PREDETRMINED

Settion 81

fifancial ye
Gg@vernment

“

Adcounting

BJECTIVES

Introduction

agpinst predetermined objectives.

The key de
a) To sustain gains in the newly devolved health system
b) To intensify efforts to find “missing” cases

c) To reduce I'B transmission

e) To enh:

d) To prevent active disease and morbidity
ance the quality of care for chronic lung disease

velopment objectives of the project’s 2018-2021 plan are to:

Hrogress on attainment of Strategic development objectives

2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
ar, the Accounting officer when preparing financial statements of each National
entity in accordance with the standards and formats prescribed by the Public Sector
Standards Board includes a statement of the national government entity’s performance

suffering from
catastrophic
costs by 2030

or purposes of implementing and cascading the above development objectives to specific sectors, all

the development objectives were made specific, measurable, achievable, realistic and time-bund

(PMART) &nd cenverted into deveiopment outcomes. Attendant indicators were identified for

rgasons of fracking progress and performance measurement: Below we provide the progress on

aftaining the stated objectives:

Hroject Objective Outcome Indicator Performance i

Global Fund| | To accelerate reduction of 1. Reduction of 1.TB Mortality rate The country achieved a

Grant- TB, Leprosy and lung TB incidence | 2. TB incidence rate mortality rate of 38 per

THuberculosis| | disease burden through by 90% 100,000 against a target

Gomponent | | provision of people 2. Reduction of of 19 per 100,000-This
centred, universally TB mortality means mortality is still
accessible, acceptable and by 95% high
affordable quality 3. Zero Achieved incidence rate
services in Kenya households 0f 292 per 100,000

against a target of 308;
the country is still
missing people with TB

3.Treatment success rate (All
forms of TB)

Target=90%
Achieved=83%
Performance of 92%

Number of notified cases of
all forms of TB

Targets=107,883
Achieved=80,271
Performance of 74%

viil
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Percentage of registered new
and relapse TB patients with
documented HIV status

Target=95%
Achieved=97%
Performance of 102%

Percentage of HIV-positive
new and relapse TB patients
on ART during TB treatment

Target=95%
Achieved=94%
Performance of 99%

Percentage of previously
treated TB patients receiving
DST (bacteriologically
positive cases only)

Target=90%
Achieved=98%
Performance of 109%

Number of cases with RR-TB
and/or MDR-TB that began
second-line treatment

Target=747
Achieved=843
Performance of 103%

Number of children <5 in
contact with TB patients who
began isoniazid preventive
therapy

Target=6696
Achieved=8704
Performance of 130%
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ir#!ervention in the National Strategic 2019-2023, for TB, Leprosy and Lung Health.

RPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY

NG

e of the Division of National tuberculosis Leprosy and Lung Disease Program is to ensure
f quality care and prevention services for all people affected by Tuberculosis. This is
r bringing together stakeholders involved in Tuberculosis control including development

Juberculosis patients and former patients by providing a platform for participation in

d decision making on matters related to Tuberculosis treatment and prevention in Kenya.
m is mandated to mobilizes resources in order to make sure that tuberculosis diagnosis and
re accessible to the clients at the minimum cost to reduce financial ruin to persons and

fected by the disease. The program also advocates for social support including food
r the most vulnerable including children. Currently through the support of The Global

resistant tuberculosis patients are provided with monthly stipend of Kshs 6,000, enrolled

redical cover for the duration of treatment and are provided with nutrition supplement for

rished.

tainability strategy and profile -
program developed a national strategic plan (2019-2023) which identifies gaps which are

y costed as a guide for resource mobilization. The counties adopted it by developing
inty TB, Leprosy and lung disease frameworks to enable counties and stakeholders
bilize resources at that level. UHC is a key pillar in achieving accessible quality health
vices. The program through, GOK and partners is also investing in health systems to
ure sustainability. The government continues to avail domestic resources to support TB
nmodity procarement including first line medicine and laboratory reagents. However, most

he program activities are still donor dependant including human resources, programmatic

nagement of drug resistant TB, Leprosy and Latent Tuberculosis treatment (LTBI).

vironmental performance
berculosis legal environmental assessment: KELIN an arm of legal and human right wing,

ried out Tuberculosis: assessment of the legal environment in Kenya in 2018, according
report launch in February 2018. It is appreciated that in the area of TB prevention and

ntrol, legal and policy barriers might not be as obviously problematic to treatment and care
they are in the area of HIV. However, human rights and law issues have emerged and

uld be addressed through country-level reviews of laws and policies. These issues have
casingly presented barriers to access to the best standards of care for TB patients,
ecially the marginalized communities. The legal environment assessment entailed an

aluation of the national legal and policy framework of TB in Kenya. It aimed at identifying
d examining all important legal and human rights issues in TB affecting people. An
vironmental legal assessment ha lead to development of TB isolation policy taking into

sideration the issues of human rights raised and hence inclusion of human rights
The

er environmental performance includes the funding landscape.

Gender environment assessment: TB affects men and women differently,
demiologically, biologically and socially. In order to eliminate TB, a TB response must

ddress the gender-related barriers to accessing TB services and include key and vulnerable
opulations. The TB and HIV Gender Assessment in Kenya aimed at determining gender
r¢lated barriers to accessing TB services and ways of surmounting these. This assessment was

ried out by KELIN was adopted by National TB program for implementation.
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3.

n

Employee welfare

The [program implements the Public Service commission policies procedures and guideline
proviide. During hiring the program applies the i) Human Resource Policies and Procedures
Manual for the Public Service — May 2016 and ii) Diversity Policy for Public Service - May
2016 to foster, cultivate and preserve a culture of respect for diversity by embracing and
encquraging an inclusive workforce in terms of age, colour, minority and marginalized,
disability, ethnicity, family or marital status, gender, language, physical and mental ability,
race| religion, socio-economic status, and other characteristics that make its human resource
unique.

The |Program is currently implementing the i) Human Resource Policies and Procedures
Manual for the Public Service — May 2016 ii) Human Recourse Development Policy for the
Public Service where — June 2015, clear guidelines for efficient, effective and purpose driven
management of human resource development in the public service for socio-economic
development. Further, it provides for systematic identification and mitigation of performance
gaps; and creation of an environment that promotes Private Public Partnerships in training and
devglopment, innovativeness and creativity in service delivery. In addition, it provides
dire¢tion in planning and implementation of capacity building programmes and mechanisms
for performance improvement, while ensuring continuous and lifelong learning for public
servants. The Policy presents a mechanism for structured training, competency development
and assessment; knowledge and talent management; entrenchment of Values and Principles of
Public Service, human resource development audit and development of a monitoring,
evalpation and reporting framework for human resource development programmes.

DNTLD is implementing the Occupational safety and health policy guidelines for the health
sector In Kenya as developed by the Ministry of Health.

Market place practices-

@) Responsible competition practice.

DNTLDP is a division within the Ministry of Health, being a government entity, the program
does not participate or have any political affiliation(s) not does it undertake any commercial
actiyities. All the staff are duly trained and guided by the i) Code of Regulation, ii) Bribery
Act 47 and framework for the implementation of values and principles in articles 10 and 232
of the constitution in the public service 2015.

b) Responsible Supply chain and supplier relations-

DNTLDP is a government entity is governed by the Public Procurement and Disposal Act
2015 and PFM Act. This act clearly stipulates policies and procedures to follow to ensure fair
and |competitive selection of suppliers when procuring goods and services to be used in the
implementation of the project. Being a performance-based grant, the TB program it settles all
invaices within thirty days to enhance grant absorption.

Community Engagements-

The|role of communities and community-based organizations in TB work is limited and even
if they played a role, it is mainly limited to a few tasks in service delivery. Lessons learnt
from other public health responses, highlight the importance of community engagement and
participation in all aspects of communication, advocacy, planning, implementation and
monitoring of programs. In line with the call for paradigm shift articulated in the Global Plan
for ¢ending TB 2016- 2020, the Stop TB Partnership, Kenya started a work stream that focuses
on communities and the related issues of rights and gender. Involvement of former TB
patients and those affected has been very visible during national events like the world TB day

X1
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planning meetings and implementations which has been most of time been on voluntary basis.
Community health volunteers (CHVs) continues to provide essential services on contact
tracing, tracing those who interrupt treatment and public health education at the community
level particularly during this era of COVID 19 pandemic. During the Global Fund grant
lication, the TB champions among other community-based actors played a key in grant
application process. Noted here is the valuable man hours given by this group of community
players. In this regard, the contribution of this community actors is part of their contribution
to the society as part of CSR.

Xil
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

al Secretary for the Ministry of Health and the Project Coordinator for Global Fund
s Project are responsible for the preparation and presentation of the Project’s financial
which give a true and fair view of the state of affairs of the Project for and as at the end of
| year (period) ended on June 30, 2020. This responsibility includes: (i) maintaining
nancial management arrangement and ensuring that these continue to be effective
thfoughout |the reporting period; (ii) maintaining proper accounting records, which disclose with
repsonable accuracy at any time the financial position of the Project; (iii) designing, implementing
arjd maintaining internal controls relevant to the preparation and fair presentation of the financial
statement, and ensuring that they are free from material misstatements, whether due to error or fraud;
(iy) safeguarding the assets of the Project; (v) selecting and applying appropriate accounting policies;
and (vi) making accounting estimates that are reasonable in the circumstances.

The Princip
Thberculosi
statements,
thg financia
adequate fi

T

T
pr
ac]

al Secretary for the Ministry of Health and the Project Coordinator for Global Fund
s Project accept responsibility for the Project’s financial statements, which have been
the Cash Basis Method of Financial Reporting, using appropriate accounting policies in
with International Public Sector Accounting Standards.

e Princip
berculosi
epared on
cordance

al Secretary for the Ministry of Health and the Project Coordinator for Global Fund
s Praject are of the opinion that the Project’s financial statements give a true and fair view

THe Princip
Taberculosi

of]
Pr

the state
bject’s fin

of Project’s transactions during the financial period ended June 30, 2020, and of the
ancial position as at that date. The Principal Secretary for Ministry of Health and the

Pr
ac
Pr

rdinator for Global Fund Tuberculosis Project further confirm the completeness of the
ecords maintained for the Project, which have been relied upon in the preparation of the
icial statements as well as the adequacy of the systems of internal financial control.

pject Coo
Counting 1
bject finar

al Secretary for the Ministry of Health and the Project Coordinator for Global Fund
s Project confirm that the Project has complied fully with applicable Government

THe Princip
Taberculosil

Rdgulations
fir]

pr

—

Approval o

e Project

ancial per
bperly acc

2

Pr|

Sy

the Proj
0 and sig

ect Coordinator for Global Fund Tuberculosis Project on

and the terms of external financing covenants, and that Project funds received during the
iod under audit were used for the eligible purposes for which they were intended and were
ounted for.

f the Project financial statements

financial statements were approved by the Principal Secretary for the Ministry of Health
i becemee gz

ned by them.

B . -
ncipal Secretary Project Coordinator Project Accountant:
san Mochache, CBS Dr. Pacifica Onyancha Silas Kamuren

ICPAK Member Number: 24479

Xiii
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OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100
NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON GLOBAL FUND TUBERCULOSIS GRANT
PROGRAMME (GRANT NO.KEN-T-TNT-854 AND KEN-T-TNT-1548) FOR THE YEAR
ENDED 30 JUNE, 2020 — MINISTRY OF HEALTH

REPORT ON THE FINANCIAL STATEMENTS

Opinion

| have audited the accompanying financial statements of Global Fund Tuberculosis Grant
Programme set out on pages 1 to 23, which comprise of the statement of financial assets
as at 30 June, 2020, statement of receipts and payments, statement of cash flows and
the statement of comparative budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya, and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of the Global Fund Tuberculosis Grant Programme Project as at 30 June, 2020,
and dof its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Cash Basis) and comply with the
Grant Agreements No.KEN-T-TNT-854 and KEN-T-TNT-1548 dated 1 October, 2015 and
15 December, 2017 respectively and the Public Finance Management Act, 2012.

ition, the special account statement presents fairly the special account transactions
for the period and the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institytions (ISSAls). | am independent of Global Fund Tuberculosis Programme
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key gudit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements of the current year. There were no key
audit matters to report in the year under review.

Report of the Auditor-General on Global Fund Tuberculosis Grant Programme (Grant No.KEN-T-TNT-854 and
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Other Matter
Budget Control and Performance

The statement of comparative budget and actual amounts reflects budgeted receipts
totalling Kshs.859,847,389 from the External Development Partners and actual receipts
on comparable basis of Kshs.421,825,238 resulting to a shortfall of Kshs.438,022,151 or
51% of the budgeted receipts. Similarly, Management had budgeted to spend
Kshs.859,847,389 but only Kshs.506,478,971 or 59% was actually expended. The under-
utilization of funds implies that the Project may not be achieving its planned goals and
objectives.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES
Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Failure to Recover Long Outstanding Imprests

As previously reported, the statement of financial assets reflects accounts receivable-
imprest and advances balance of Kshs.3,164,169 as at 30 June, 2020. However, and as
disclosed under Note 9.10 to the financial statements, the total imprest and advances of
Kshs.3,164,169 some dating back to 2012/2013 financial year were overdue as at
30 June, 2020. This is contrary to Section 93(5) of the Public Finance Management
Regulations, 2015 which states that a holder of a temporary imprest shall account or
surrender the imprest within 7 working days after returning to duty station. Further, Section
93(6) provides that in the event of the imprest holder failing to account for or surrender
the imprest on the due date, the Accounting Officer shall take immediate action to recover
the full amount from the salary of the defaulting officer with an interest at the prevailing
Central Bank rate.

Consequently, Management is therefore in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Global Fund Tuberculosis Grant Programme (Grant No.KEN-T-TNT-854 and
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion
As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to

believe that internal controls, risk management and overall governance were not effective.

Basig for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
to sustainability of services and using the applicable basis of accounting unless
ement is aware of the intention to liquidate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
AuditEr—General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in|place to address key roles and responsibilities in relation to overall governance and
risk management and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Global Fund Tuberculosis Grant Programme (Grant No.KEN-T-TNT-854 and
KEN-T-I'NT-1548) for the year ended 30 June, 2020 — Ministry of Health

3




Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Report of the Auditor-General on Global Fund Tuberculosis Grant Programme (Grant No.KEN-T-TNT-854 and
KEN-T-TNT-1548) for the year ended 30 June, 2020 — Ministry of Health
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Evaluate the appropriateness of accounting policies used and the reasonableness
pf accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management’s use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also|provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where|applicable, related safeguards.

AUDITOR-GENERAL

NairotLi

21 December, 2020

Report of the Auditor-General on Global Fund Tuberculosis Grant Programme (Grant No.KEN-T-TNT-854 and
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b. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30

KShs KShs KShs KShs KShs

RECEIPTS

['ransfer from 93

jovernment entities [ - - - - 35,295,710
Proceeds frgm domestic 0.4

nd foreign grants [ 417,710,009 - 810,755,537 - 4,391,745,757
Miscelianeous receipts 9.5 4,115,229 - 3,758,025 - 58,336,958
TOTAL RECEIPTS 421,825,238 - 814,513,562 - 4,485,378,425
PAYMENTS T |
Compensatipn of 9.6 -

mployees N | 173,730,734 218,041,944 - 1,185,725,387
Purchase of |goods and 9.7

ervices | 332,748,237 - 445,744,425 2,910,943,590
A cquisition pf non- 0.8
financial assets 1 . . & = 44,378,452 1'
OTAL PAYMENTS 506,478,971 - 663,786,370 - 4,141,047,429 |
SURPLUS/(DEFICIT) B (84,653,733) - 150,727,192 - ‘ 344,330,997 |

the financ

['he accounting policies and explanatory notes to these financial statements are an integral part of
al statements.

Projgct Accountant:
Silas Kamuren
ICPAK Member No: 24479

Project Coordinator

busan Mochache, CBS Dr. Pacifica Onyancha
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STATEMENT OF FINANCIAL ASSETS AS AT 30 JUNE 2020

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances 9.9.A 341,166,828 424,552,261
Total Cash and Cash Equivalents 341,166,828 424,552,261
Accounts receivables — Imprest and Advances | 9.10 3,164,169 4,432,469
TOTAL FINANCIAL ASSETS 344,330,997 428,984,730
REPRESENTED BY

Fund balance b/fwd 9.11 428,984,730 278,257,538
Prior y¢ar adjustments 9.12 B - -
Surplus/(Deficit) for the year (84,653,733) 150,727,192
NET FINANCIAL POSITION 344,330,997 428,984,730

bf the fin

Susan Mo

Date |

71

ache, CBS

ct Coordinator
Dr. Pacifica Onyancha

Date [ 1_7«{ n’{ o U

['he accounting policies and explanatory notes to these financial statements form an integral part
ancial statements. The financial statements were approved on
pnd signed by:

YL L

Principal Secretary

emge £ 2020

Proj ect Accountant
Silas Kamuren

Date /¢, //2/?0 20
ICPAK Member No: 24479
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B. STATEMENT OF CASHFLOW FOR THE YEAR ENDED 30 JUNE 2020

Receipts from operating activities

Proceeds from domestic and foreign grants 9.4 417,710,009 | 810,755,537
Miscellaneous receipts 9.6 4,115,229 3,758,025

Payments from operating activities
Compensation of employees

9.7 |(173,730,734) | (218,041,944)
9.8 | (332,748,237) | (445,744,425)

Purchase of goods and services

Adjustments during the year
Decrease/(Increase) in Accounts receivable:

(outstanding imprest) 9.13 1,268,300 74,595

. Net cash flow from operating activities (83,385,433) | 150,801,787
NET INCREASE IN CASH AND CASH EQUIVALENT (83,385,433) | 150,801,787

| Cash and cash equivalent at BEGINNING of the year 424,552,261 273,750,474
Cash and cash equivalent at END of the year 341,166,828 | 424,552,261

['he accounting policies and explanatory notes to these financial statements,form an integral part of the
financial statements. The entity financial statements were approved on _/ Z_ 2020 and signed by:

(8. 0. 0.

Principal Secretary

ject Coordinator ﬁoject Accountant

* Susan Mo?ache, CBS Dr. Pacifica Onyancha Silas Kamu/rer%’/
' Date J Date Date / (/o
v {y o¥ [#fnfrsro ICPAK Member No:24479
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0. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS FOR
THE YEAR ENDED 30 JUNE 2020

| Rece|pts

' Trangfer from Government
| entitips
|

- Procdeds from domestic and
foreign grants
} Procgeds from borrowings

906,188,600 | (46,341,211) | 859,847,389 | 417,710,009 | 442,137,380 49%

»L Miscgllaneous freceipts 0 4,115,229 (4,115,229) 0%
| Tot Receipts 906,188,600 | (46,341,211) | 859,847,389 | 421,825,238 | 438,022,151 49%
, Payjbents

Conjbensation of employees 218,045,283 0 218,045,283 | 173,730,734 | 44,314,549 80%

EPurchase of goods and services 688,143,317 | (46,341,211) | 641,802,106 | 332,748,237 | 309,053,869 52%

' Socigl security| benefits

Acqyisition of|non-financial

_asse

3 Tranrfers to other government
entitfes o

| Othql' grants and transfers

i Totgql Payments 906,188,600 | (46,341,211) | 859,847,389 | 506,478,971 | 353,368,418 59%

Note: The significant budget utilisation/performance differences in the last column are explained
in Annex 1 to these financial statements.

ol

y —

Eincip' Secre—t;ry ject Coordinator Projé?t' Accountant
Susan Mochache, CBS Dr. Pacifica Onyancha Silas Kamuren
Date Date l?{{‘bl%u Date /4 //7, (2026

[CPAK Member No: 24479
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{10. NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30

JUNE 2020
he principal accounting policies adopted in the preparation of these financial statements are set
put below:

9.1. Basis of Preparation

9.1.1. Statement of compliance and basis of preparation

financial statements have been prepared in accordance with Cash-basis IPSAS

finahcial reporting under the cash basis of Accounting, as prescribed by the PSASB and set

in the accounting policy note below. This cash basis of accounting has been

supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.

financial statements comply with and conform to the form of presentation prescribed.

by the PSASB.

accounting policies adopted have been consistently applied to all the years presented.

9.1.2.  Reporting entity

financial statements are for the Global Fund Tuberculosis Grant Project under

Natijonal Government of Kenya. The financial statements encompass the reporting entity as

ified in the relevant legislation PFM Act 2012 .

9.1.8. Reporting currency

The|financial statements are presented in Kenya Shillings (KShs), which is the functional
and [reporting currency of the Project and all values are rounded to the nearest Kenya
Shilfing.

pi. SigTificant Accounting Policies
a)Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Government.

ansfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is received.

is considered as received when payment instruction is issued to the bank and notified

to the receiving entity.

e External Assistance
External assistance is received through grants and loans from multilateral and bilateral
development partners.
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SIGNIFI
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CANT ACCOUNTING POLICIES (Continued)

ynations and grants

Gt
Ca
or
req
is

Pr

ants and donations shall be recognized in the books of accounts when cash is received.
sh is considered as received when a payment advice is received by the recipient entity
by the beneficiary. In case of grant/donation in kind, such grants are recorded upon
seipt of the grant item and upon determination of the value. T'he date of the transaction
the value date indicated on the payment advice.

oceeds from borrowing

Bd
ex
tre

Ut

rrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and
ternal loans acquired by the Project or any other debt the Project may take on will be
ated on cash basis and recognized as a receipt during the year they were received.

vdrawn external assistance

Th
to
saft

co
shg

L]

T
di
st

b)

The

ese are loans and grants at reporting date as specitied in a binding agreement and relate
funding for the Project currently under development where conditions have been
isfied or their ongoing satisfaction is highly likely and the project is anticipated to
ntinue to completion. An analysis of the Project’s undrawn external assistance is
own in the funding summary

Other receipts
hese include Appropriation-in-Aid and relates to receipts such as proceeds from
sposal of assets and sale of tender documents. T'hese are recognised in the financial
atements the time associated cash is received.

Recognition of payments

Project recognises all payments when the event occurs, and the related cash has

actgally been paid out by the Project.

Si
in
[}

G
ar
cq

B

Compensation of employees
alaries and Wages, Allowances, Statutory Contribution for employees are recognized
the period when the compensation is paid.

Use of goods and services

oods and services are recognized as payments in the period when the goods/services
e consumed and paid for. If not paid for during the period where goods/services are
asumed, they shall be disclosed as pending bills.

Interest on borrowing
orrowing costs that include interest are recognized as payment in the period in which
ey incurred and paid for.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

J

fi

o

Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recognized as payment in the period
in which the repayment is made. The stock of debt is disclosed as an annexure to the
consolidated financial statements.

Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are treated as
payments and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value of the asset can be reliably
egtablished, a contra transaction is recorded as receipt and as a payment.

Al fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the consolidated

nancial statements.

¢) In-kind donations

d)

=]

In-kind contributions are donations that are made to the Project in the form of actual

oods and/or services rather than in money or cash terms. These donations may include
chicles, equipment or personnel services. Where the financial value received for in-
ind contributions can be reliably determined, the Project includes such value in the

pposite amounts; otherwise, the contribution is not recorded.

‘ash and cash equivalents

g
V
K
statement of receipts and payments both as receipts and as payments in equal and
0
C
(

ash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,
which are readily convertible to known amounts of cash and are subject to insignificant

isk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year. For
the purposes of these financial statements, cash and cash equivalents also include short
t¢rm cash imprests and advances to authorised public officers and/or institutions which
were not surrendered or accounted for at the end of the financial year.

Restriction on cash

Restricted cash represents amounts that are limited/restricted from being used to settle a
liability for at least twelve months after the reporting period. This cash is limited for
dirgct use as required by stipulation. Amounts maintained in deposit bank accounts are
restricted for use in refunding third part deposits
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IFICANT ACCOUNTING POLICIES (Continued)

Accounts receivable

For the purposes of these financial statements, imprests and advances to authorised
public officers and/or institutions which were not surrendered or accounted for at the
end of the financial year is treated as receivables. This is in recognition of the
government practice where the imprest payments are recognized as payments when
fully accounted for by the imprest or AIE holders. This is an enhancement to the cash
accounting policy. Other accounts receivables are disclosed in the financial statements.

Contingent Liabilities
contingent liability is:

A possible obligation that arises from past events and whose existence will be

confirmed only by the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or

A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with sufficient reliability.

contingent liabilities may arise from: litigation in progress, guarantees, indemnities.
comfort/ support, insurance, Public Private Partnerships,

y does not recognize a contingent liability but discloses details of any contingencies in
to the financial statements unless the possibility of an outflow of resources embodying
benefits or service potential is remote. Annex 6 of this financial statement is a register

pf the contingent liabilities in the year.

9 (2) (i) of the PFM Act requires the National Government to report on the payments
losses incurred, by the county government to meet contingent liabilities as a result of
ng the financial year, including payments made in respect of loan write-offs or waiver
on loans

Contingent Assets

y does not recognize a contingent asset, but discloses details of a possible asset whose
is contingent on the occurrence or non-occurrence of one or more uncertain future
t wholly within the control of the Entity in the notes to the financial statements.
it assets are assessed continually to ensure that developments are appropriately

r service potential will arise and the asset’s value can be measured reliably, the asset
elated revenue are recognized in the financial statements of the period in which the
curs.
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h) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial period arising from
contracted goods or services during the period or in past periods. As pending bills do
not involve the payment of cash in the reporting period, they recorded as
memorandum’ or ‘off-balance’ items to provide a sense of the overall net cash
position of the Project at the end of the period. When the pending bills are finally
settled, such payments are included in the statement of receipts and payments in the
period in which the payments are made.

Budget

The budget is developed on a comparable accounting basis (cash basis), the same
accounts classification basis (except for accounts receivable - outstanding imprest and
¢learance accounts and accounts payable - deposits, which are accounted for on an
accrual basis), and for the same period as the financial statements. The Project’s budget
was approved as required by Law and National Treasury Regulations, as well as by the
participating development partners, as detailed in the Government of Kenya Budget
Printed Estimates for the year. The Development Projects are budgeted for under the
MDAs but receive budgeted funds as transfers and account for them separately. These
transfers are recognised as inter-entity transfers and are eliminated upon consolidation.

\ high-level assessment of the Project’s actual performance against the comparable
udget for the financial period under review has been included in an annex to these
inancial statements.

_ 3 N

Third party payments

Included in the receipts and payments, are payments made on its behalf by to third
parties in form of loans and grants. These payments do not constitute cash receipts
and payments and are disclosed in the payment to third parties column in the
statement of receipts and payments.

During the year Kshs Nil being loan disbursements were received in form of direct
payments from third parties.

k) |[Exchange rate differences

The accounting records are maintained in the functional currency of the primary
economic environment in which the Project operates, Kenya Shillings. Transactions in
foreign currencies during the period are converted into the functional currency using
the exchange rates prevailing at the dates of the transactions. Any foreign exchange
gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognized in the statements of receipts and payments.
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BIGNIFICANT ACCOUNTING POLICIES (Continued)

Comparative figures

Where necessary comparative figures for the previous financial period have been
amended or reconfigured to conform to the required changes in financial statement
presentation.

) Subsequent events

There have been no events subsequent to the financial period end with a significant
impact on the financial statements for the year ended June 30, 2020.

Errors

'z

{aterial prior period errors shall be corrected retrospectively in the first set of financial
tatements authorized for issue after their discovery by: i. Restating the comparative
mounts for prior period(s) presented in which the error occurred; or ii. If the error
ccurred before the earliest prior period presented, restating the opening balances of
ssets, liabilities and net assets/equity for the earliest prior period presented.

10
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NOTES

D.3. RE(

hese rep

O THE FINANCIAL STATEMENTS (Continued)

CEIPTS FROM GOVERNMENT OF KENYA

resent counterpart funding and other receipts from government as follows:

of Heal

Couinte ar;}”unding through Ministry

CountetpartVfunds Quarter 1

Counterpart funds Quarter 2

35,295,710

Counterpart funds Quarter 3

Counterpart funds Quarter 4

11
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l\JOTES TO THE FINANCIAL STATEMENTS (Continued)

94. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the [12 months to 30 June 2020 we received grants from donors as detailed in the table below:

Grants| Received from

ultilaferal Donors
tional
Jrganijations)

Global Hund to Fight Aids: 6o 15 19 | 2473421 | 256,271,150 ) 256,271,150
|.\/Ialarla and Tuberculosis
| KEN-T-INT-1584 -
02-06-20 | 1.506.100 | 161.438.859 - 161,438,859 | 810,755,537
|
Total 417710009 | 810,755,537

* The direct payment grants represent payments for goods and services done directly by the donor on
beljalf of thg project. Projects should ensure that the adequate documents and support document is
requested fro*m the donors to support this grant.
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TES TO THE FINANCIAL STATEMENTS (Continued)
95. MISCELLANEOUS RECEIPTS

| KShs KShs KShs
S‘ale of Tender = - - - 462,574
ther receipts not classified 206,547 - 206,547 801,088 50,974,853
sewhere + Bank Interest
(9112000540000)
ther receiﬂgts not classified 3,908,682 -1 3,908,682 | 2,956,936 6,899,532
elsewhere + Bank Interest
(91141163732900)
4,115,229 =| 4115229 | 3.738,025 58,336,958

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9.4. COMPENSATION OF EMPLOYEES

i KShs KShs KShs KShs KShs

i )tages of fempqrary 171,458,784 S| 171,458,784 | 215,611,994 | 1,166,389,915
employlees

CO“‘P;iSO‘y natignal social 685,600 : 685.600 734,800 6,684,537
securt schemes )

.C"mpjs‘“y o i e Tl 1,586,350 : 1,586,350 1,695,150 | 12,650,934
insuranfe schemes

Total 173,730,734 2| 173730734 | 218,041,944 | 1,185.725.387
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KShs

7. PURCHASE OF GOODS AND SERVICES

NOTES TO THE FINANCIAL STATEMENTS (Continued)

KShs

KShs

KShs

ilities, supplies and 1,325,608 1,325,608 1,092,424 5,045,636
sqgvices | |
C mmunication, 3,915,947 3,915,947 4,048,087 18,730,092
plies and services
D mestic travel and 106,290,441 106,290,441 214,212,191 1,254,891,334
S snstenw
F‘ielgn travel and - - - 11,625,642
subsistence
Printing, adyertising 91,919,873 91,919,873 30,453,271 216,459,609
and - information
supplies & gervices -
Rdntals of produced - - -
asgets L
Trhining payments 55,598,707 55,598,707 116,748,953 1,047,828,741
Hgspitality supplies 27,458,219 27,458,219 43,245,783 | 204,856,935
arjj services
Ingurance casts 5,220 5,220 1,160,040 9,414,521
Specialised materials 44,103,379 44,103,379 33,279,097 105,895,525
anfl services
Office and General 835,682 835,682 1,455,510
St pplles and
Sdrvices
Other operating - - - 21,634,036
payments
Rojutine maintenance - 1,295,162 1,295,162 1,504,581 12,391,744
velicles and|other
trahsport equipment
Routine maintenance- - - - 714,264
her asset$
E)ihange rate -
lospes/gains (net)
Tofal 332,748,237 332,748,237 | 445,744,425 | 2.910,943,590
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TES TO THE FINANCIAL STATEMENTS (Continued)

ACQUISITION OF NON-FINANCIAL ASSETS

B accour

ts (ote 8.13A)

KShs KShs KShs KShs KShs
Purchase of|vehicles & other
trgnsport equiipment - - - - 26,462,622
Pyrchase ofloffice furniture &
geheral equipment - - - - 9,857,909
Rdhabilitation & renovation of
pldnt, equipment & machinery - - - - 8,057,921 |
Tqtal = < = = 44,378,452 |
9‘i CASH AND CASH EQUIVALENTS CARRIED FORWARD

424,552,261

_____ 341,166,828
Olltstanding imprests and advances (Note 8. 13B) 3,164,169 4,432,469
Total 344,330,997 428,984,730
The project has 2 project accounts spread within the project implementation area and Nil number of

forgign curre

ncy designated accounts managed by the National Treasury as listed below:
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VJOTES TO THE FINANCIAL STATEMENTS (Continued)

919 A Bank Accounts

Project Bank Accounts

Fpreign C

rrency Accounts

cal Cur rency Accounts

0-operatiy

e Bank of Kenya [A/c No 01120005400000]

Jrant No. KEN-T-TNT-854

0

15,185,644

e Bank of Kenya [A/c No 01141163732900]

rant No. KEN-T-TNT-1548

333,324,733

406,886,638

d
g
(Jo-operatiy
g

N

afaricom |PLC — MPESA
[§/c TB-KEN-T-TNT-NLTP (Pay Bill.No 467926)]

7,842,095

2,479,979

otal local

currency balances

341,166,828

424,552,261

| Tlotal bank

account balances

341,166,828

424,552,261

Special Deposit Accounts

1e balances in the Project’s Special Deposit Account(s) as at 30" June 2020 are not included in the
atement pf Financial Assets since they are below the line items and are yet to be drawn into the
chequer|Account as a voted provision.

elow is the Special Deposit Account (SDA) movement schedule which shows the flow of funds that
in the year. These funds have been reported as loans/grants received in the year under the

atement ¢

f Receipts and Payments.

ecial Déposit Accounts Movement Schedule

i) A/C Name- TB Grant KEN-T-TNT GA 1548 [A/c No 1000375124

ODpening balance - 6,993,864 327,009

Total amunt deposited in the account - 2,841,372 15,964,507

Total amount withdrawn (as per Statement of Receipts & Payments) 7,885,816 9,297.452
losing balance (as per SDA bank account reconciliation attached) 1,949,420 6,993,864

16

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix [
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NOTES T(

9410. OUT

STANDING IMPRESTS AND ADVANCES

D) THE FINANCIAL STATEMENTS (Continued)

GF TB Grant No. KEN-T-TNT-854
Patricj Gawo 21,000 | 30/01/2015 18,000 0 3,000
. Benjarpin Ontita 30,000 | 30/06/2014 0 0 30,000
l Joseph| Karimi 95,000 | 30/01/2015 0 0 95,000
Nicholas Njeru 2,392,400 | 30/06/2014 0 0 2,392,400
EANP B 7,441,500 | 30/12/2013 7,430,699 0 10,801
rNEP 11,682,060 | 30/12/2013 11,332,110 330,000 19,950
NRBN 10,388,250 | 30/12/2013 9,966,439 330,844 90,967
- NYS o 9,629,210 | 30/12/2013 9,537,790 0 91,420
| NRBS 14,521,300 | 30/12/2013 14,425,300 0 96,000
Coast 15,168,150 | 30/12/2013 15,064,832 0 103,318
WEP 9,627,800 | 30/12/2013 9,459,227 0 168,573
[ RVN 9,752,100 | 30/12/2013 9,494,441 54,038 203,621
Sub Tptal 90,748,770 86,728,838 714,882 3,305,050
Dr Evdrlyn Kimapi 231,000 | 10/02/2015 212,000 41,000 (22,000)
| Drusilfah Nyaboke 496,000 | 15/01/2016 494,908 13,600 {12,508)
Elizabgth Chirchir 120,000 | 31/07/2014 99,400 30,600 (10,000)
Georgg N. Otiend 12,000 | 19/12/2014 21,000 0 (9,000)
| Victor|Kimathi 451,000 | 19/09/2017 443,620 16,380 (9,000)
Lawrepce Mutua 34,000 | 07/06/2013 38,000 0 (4,000)
Silas Hamuren 4,252,900 | 23/11/2015 4,037,350 218,050 (2,500)
| Bob oMdatir 27,000 | 04/03/2015 18,500 10,000 (1,500)
Halimg Abdulrahaman 686,700 | 28/06/2013 662,450 25,400 (1,150)
Henry|Kandie 410,600 | 11/12/2012 367,320 44280 (1,000)
| BENJAMIN ONTITA 1 21,000 | 09/05/2013 22,000 0 (1,000)
" Marti] Githiomi- 3,199,000 | 03/10/2016 3,174,845 24,500 (345)
Joseplfine Mburu| 1,607,000 | 03/10/2016 1,606,500 600 (100)
| Silas Hamuren 581,500 | 03/10/2016 542,610 38,980 (90)
" Drusillah Nyaboke 737,000 | 30/06/2016 731,576 5,430 (6)
Drusiljah Nyaboke 328,000 | 30/06/2016 311,556 16,450 (6)
| NYN 14,779,300 | 30/12/2013 14,549,009 262,500 (32,209)
" Centrdl 8,131,700 | 30/12/2013 8,152,200 6,300 (26,800)
" EASP 14,814,000 | 30/12/2013 14,821,661 0 (7,661)
| RVS 11,617,100 | 30/12/2013 11,344,106 273,000 (6)
"'Sub Tptal 62,536,800 61,650,611 | 1,027,070 (140,881)
- Grand Total 153,285,570 148,379,449 | 1,741,952 3,164,169 4,432,469
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HJOTES TO THE FINANCIAL STATEMENTS (Continued)

9]11. FUND BALANCE BROUGHT FORWARD

ank accounts 424,552,261 273,750,474
utstanding imprests and advances 4,432,469 4,507,064
[otal 428,984,730 278,257,538
D.12. CHANGES IN RECEIVABLE
utstanding Imprest as at 1% July 2019 (A) 4,432,469 4,507,064
Ilprest issued during the year (B) 1,956,388 40,402,002
Inprest surrendered during the Year (C) 3,224,688 40,476,597
Net changgs in account receivables D= A-(A+B-C) 1,268,300 74,595

18
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[N

1. OTHER IMPORTANT DISCLOSURES

10.1 | PENDING ACCOUNTS PAYABLE (See Annex 2A)
Supply of services 176,505,828 195,490,647 289,563,085 82,433,390
Supply of goods 43,185,152 - 43,185,152 -
Total 219,690,980 195,490,647 332,748,237 82,433,390
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OTHER IMPORTANT DISCLOSURES (Continued)

10.2

External Assistance

External assistance received in cash

417,710,009

810,755,537

Totai

417,710,009

810,755,537

a)External assistance relating loans and grants

External assistance received as grants

417,710,009

810,755,537

Total

417,710,009

810,755,537

b)Undyawn external assistance

Undrawn external assistance - grants

Tuberculosis | 44

2,137,380 | 996,228,471

control
programmatic
activities
Total 442,137,380 | 996,228,471 |
¢.Classes of providers of external assistance

Multilz

iteral donors

417,710,

009 996.228 471

Total

417,710,009 996,228,471

20
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12. | PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR’S
RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the associated time frame within which we expect
the issues to be resolved.

Cash and Cash

Equivalents

The statements of
financial assets reflects
cash and cash equivalent
balance of Kshs.
424,552,261 as
disclosed under note 8.9

The management
agreed there were
long outstanding
reconciling items
in  the  bank

reconciliation
to the financial diitecnonts
FY statements. Al ’
2018/i9 reconciliation of the The " bank Resolved | N/A
balances between the | FCONC! lation
cashbook balance and }tems_have been
those in the bank | Investigated and
statement include | cleared from the
reconciling items | bank
totaling Kshs. 1,429,924 | reconciliation
which have been long | statement.
outstanding.
Budget control _and The management
Performances acknowledges
— 11 _ that there was
The  statement  of | \\\jer_ytilization
comparative budget and of the grant
FY actual amounts reveals .
2018/19 that the project had budget during FY Resolved | N/A

budgeted receipts
totalling Kshs.
1,166,028,879 from the
external  development
partners  but  actual

2018/19.
The shortfall in
receipts
disbursement was
occasioned by the

21
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receipts amounted to
Kshs. 814,513,562 only,
resulting to a shortfall of
Kshs. 351,515,317 or
30% of the total

budgeted receipts.
Similarly, the project
had budgeted to spend
an amount of Kshs.
1,166,028,879 but only
Kshs. 663,786,370 or
57%  was  actually
expended The under
utilization  of  funds
implies that the project
may not be achieving its
planred  goals  and
objectives.

incountry
balances from the
previous FY

2017/18 of Kshs.
273,750,474, thus
97% the funds for
the FY 2018/19
were received.

At the end of FY
2018/19, the TB
program had
pending bills
worth Kshs
225,527,738.40
The program had
postponed
activities to the
next FY of Kshs
71,372,444.69
and projected
savings of Kshs
205,338,987.91
due to efficiency
savings and
reprogramed
activities.

FY
2018/

——

Qutstanding  Imprest

Balances

As previously reported,
the statement of
financial assets reflects
accounts receivable
imprests and advances
balance of
Kshs.4,432,469 as at 30
June 2019. However,
and as disclosed in note
8.10 to the financial
statements, the total

The management
acknowledged the
long outstanding
imprest as
reported in the
Financial
Statement. As at
the end of FY
2019/20 the
outstanding
imprest of Kshs
3,164,169 relates
to outstanding

Not
Resolved

3 Oth
December
2020

22
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imprest and advances of
Kshs.4,432,469 some
dating back to
2012/2013 Financial
year were overdue as at
30 June 2019.

balances from the
closed grant that
has been
reimbursed to The
Global Fund. The
Management s
proposing to write
off the amounts
from the financial
statements to
have it resolved.

Guidance Notes:

(i)  Use the same reference numbers as contained in the external audit report;

(i) Obtain the “Issue/Observation” and “management comments”, required above, from

final external audit report that is signed by Management;

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point
persons within your entity responsible for implementation of each issue;

(iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this

ref

12 = S

ort to National Treasury.

Princ
Susan

pal Secretary L
Mochache, CBS

Date

ct Coordinator

Dr. Pacifica Onyancha

’%'k[ﬂ%

Date

23






%68 8IH'89E€SE | TL6'SLY'90S | 68E°LP8'6SS | il i
‘spunj jo uondiosqe
9, 7S U1 unnsar orwapued g
-dIAQD 01 anp saniAnde Iolew
Sunuawaydur jo uondnisip
© sem 3y pouad gy Buln( | o4zs 698°€S0°60€ | LET'SYLTEE | 901°T08° 179 SIJIAIAS PUB SPOOT JO ISBYIIN]
"SUONONPAP |
AI0OInIels pue SaLe[es Jo _ m
wdwiAed 10y a1er uondiosqe 9,08 | _
ur 3unynsar suoneusisal jjels | |
d1m 219y porrad oy FuLIn( | %08 6VSYIE Yy | YEL'OEL'ELT | €8T°SH0'81T s2240[dwd Jo uonesuaduwio)
SJudWAR J
%6 IST'TZ0°8EY | 8ET'STSITH | 68€°LP8 6SS 5dfa0oy [¥10L
10} PeISpUg 0T ST Yo _ $1d19021 snoaue[[AISIN
P3UIED 1S3I3]UT O} S9je[al Y], | - (6TTS11Y) 6CCSIY 0 ) '
"IedA [e1ouRUL}
oy} Sunmp sanbar juowasingsip |
YSed Y} paonpai siyJ, _ | sjueId u31010] PUB OISAWOP WO} SPIAI0IJ
"19T°TSS HTY SUSH JO ddoueleq ,
yseo 3uruado pey weigoid Y[, | o461 08E°LELTHY | 600°01L°LIY | 68E°L8°6S8
m _ _ 51d1909y
% ®/ q-e=2 ' q e 7

SINAOWY TVALOV ANV LIDA09 FAILVIVJAOD - SNOILVNVIIXH HONVIIVA - T XUNNV

0Z0Z ‘0§ 2unyg papua avad [012uvUlf i) 40,]

SJUWIDIS I1oUDULY puD spoday
JUDAN SISOIND2I2GN T DUNL] 1DA0IT)




Y4

SSTLIELT 02-€0-ST | SST'LIECLT | ALT SASRIIIALNAYALNI AIMATIOM OTOS ST
00Z91L11 02-€0-ST | 00T91L° 1T | ALT SASRIdYALNA-YALNI AIMATIOM OTOS '+
S8S V876 02-€0-ST | S8S¥8T°6 | ALT SASRIIYALNA-YILNI AIMATIOM OTOS ‘€T

| 008°SSH°0T 0Z-€0-ST | 008°SSH°0T | QLT SASRIdYAINT-YALNI AIM A TIOM OTOS TT |

1 00Z°SSH0T 0Z-€0-ST | 00T°SSF'0T | ALT SASRIdAALNA-YALNI dAIMATIOM OTOS 1T |

1 000°TS 8I-11-LZ [ 000°IS [2104 10383 "(T |

| 0S8°€SS 61-90-¥0 | 0S8°€SS doueInsu] v 61 |
000°8Z1 0Z-€0-v0 | 000°8Z1 [910H TUBLISSH "QT |
000°9¢ 000°9€¢ 110S3Y B3S PR LI |
000°LT 000°LT oge[adIydry nwe 9|
0009 000°9S LIejeS pue[d G|

' 000°081 61-01-60 | 000081 IpUeN S[[TH an[g 1 |

0007051 61-0-80 | 000°0ST IPUBN S[[TH [ €1 |
000°0Zt 61-€0-87 | 000°0ZF H0SY UBISAT 7|
000°St 02-€0-¥0 | 000°S¥ SAUSIP UBDLIFY OYOSIA [ |
000°0tC 02-20-€0 | 000°0¥C [9104 101831, 0
00099 61-11-L1 | 000°99 1210y sadojs NN "6 |
00Z'1¥ 02-Z1-20 | 00T I¥ syuaunNsaAUT BA[RY °§ |
00099 02-21-20 00099 Aemajren) sudpies [eAoy L

000799 61-C1-S0 | 00099 [9J0H tuelere -9

1 00099 02-20-€0 | 00099 [910H 9z221¢ W[ed UP[oD G

00099 61-21-S0 | 00099 [9J0H 10, ¢

' 008°9¢ 61-21-20 | 008°9¢ 10521 AJ[[eA UOS[H ¢ |

000021 61-50-0€ | 000°0T1 AYISIDATU) SONEUIRIN T |

1 00S°TT 0Z-+0-0¢€ 005°7T SONSITO[ SNOSUAS |

$901A19$ Jo Ajddng |

o-B=p

STTIE ONIANId 4O SISATVNYV - VT XUNNVY

GZ0Z ‘0§ aunp papua avad [prouvuif 2y} 10,y
SJUUIIIDIS [DI2UDUL] PUD S]10ddY
JUDIN SI1S0IND42GN T DUNLL IDGOID)



9¢

086'069°612 | 06£°€EHT8 06£°€EH T8 [e30 ], puedn
086°069°617 | 06£°€EH T8 06£°€EH'T8 €10 -qns
1 000°TL 02-90-vC | 000°ZL [9J0y ueIpIens ‘g¢
1000°ZL 02-90-¥7 | 000°ZL S[2)0Y BIRUIIN "f¢
1 000°CL 02-90-vZ | 000°ZL soe[ed 1opiog "¢¢
1 000°TL 02-90-¥Z | 0007TL [210y wesad ‘7¢
' 000°66 02-90-+¢ 000°66 asy 1san3 Aem3IY ysAL] [ ¢ |
1 000°TL 02-90-¥Z | 000°ZL PI[ SHOSAI ISTUR.] ()€ |
1 000°TL 02-90-¥Z | 000°ZL Jururen yi[eay [eInt S[eqN 67 |
1 0007TL 02-90-¥7 | 000°TL [910H [ 8T |
1 000°TL 02-90-¥T | 000°TL 3SY 159N SPUSLL] /T |
1 000°TL 02-90-¥C | 000°ZL JUBINE)SAI SIM] 9T |

or

0202 ‘0§ 2unyp papua avad [prouvutf ayj 10.J
SIUWID)S [VI2UDUL] puD $}10daYy
JuUDAD S1S0INDI2GN T DUNL] 1DA0IL)



Lé

pJos uaaq

SoY 11 Yo1ym 1 2014d 2Yy] 101 pup JD PaLNDID SDM 12SSD Y] JDY] 1S0D Y] S1 42]S13d.4 S1Y] UL PISOIISIP 2q O] JUNOWD [DSOSIP Y | 4

uﬁ\ms\ﬁc& puo EQ.SQN%.\Q JUuawa]D]S Ul JUNOWD aY] O] PaJ1oU0Id.4 Apal Y] Ul SUONNIPPF /SaSDYIAN

S210N
€10
TSFSLETT SFSLCTF ZSFRLETT
I e e ssumy pue
606°LS8°6 606°LS8°6 606°L58°6 DO o o
72979492 72979792 729°795°9T Juourdmba 110dstrel]
—— T i SaINIdNIS pue s3uIp[ing
126°L0°8 126°L50°8 126°L50°8

HALSIOHTY LASSY AIXIA A0 AYVINIANS — € XANNV

0202 ‘0§ 2unp papua avad prouvutf ay1 10,]

SJUWIIVIS II2UDULY PUD S0day]
JuDAD SISOIMNI42GN T DUN.] 1DA0ID)







