
REPUBLIC OF KENYA

OFFICE OF

Enhanc

PAR I-IAM E NT
oI-- r(:EN-/A
LI B RI\RY

THE AUDITOR-GENERAL

ON

GLOBAL FUND TUBERCULOSIS GRANT
PROGRAMME (GRANT NO.KEN-T-TNT-854

AND KEN-T-TNT-1548)

FORTHE YEARENDED
30 JUNE,2020

MINISTRY OF HEALTH

5^

",uhiliry'l..I;W
NATIOTSAI. ASSEMBLY

DArE: 23 FEB 2021

,THE.TABLE:

T
BY

(

Accott

THE
PAPERS LAID

[-L" .r,-.-.L,. tA[-",,

L C |'---l



I
\

Revised Template 30161202A

OFFICE OF THE AUDITOR GENERAL
P. O. Box 300S1 - 00100, NAIROBI

REGISTRY

RHOHIVED

Project Name. GLOBAL FUND TUBERCULOSIS

mplem ting Entity. MINISTRY OF HEALTI{ - NATIONAL TUBERCULOSIS, I,EPROSY
AND LUNG DISEASE - PROGRAM

PROJECT GRANT/CRED

ANNTJAL REPORT AND FI

FOR THE FINANCI
JUNE 30,

irt accorclance with the Cash Basis of Accounting Method under the International
Public Sector Accounting Standards (IPSAS)

NTS

Prep



Futtd
andR

For

Grant
cial Statements

ended June 30, 2020

EC'f RMATION AND OVERALL PERFORMANCE.....

RA

OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED OBJECTIVES .....

SOC I AI, RESPONSIBILITY STATEMENT/SU STA INABILITY

f,
PAGE

xllr

xiv

.. 1

.,2

..3

...........5

........, 19

,,,,,,,,.2I

,.....',,24

......... 25

..., ,...27

.........28

3

2 ATEM

RE TING

6.S
7. S

8.S
9.S
2020 4

r0.

Il.
12.

ANN

ANN

ANN

APPP DICES

4

5

OF PROJECT MANAGEMENT RESPONSIBII,ITIES ...

THER I R'I-AN f DISCT,OSURES

S ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS...........

I-VA CE EXPI,ANA'I'IONS - CON{PARATIVE BUDGET AND ACTIJAL AMOUNTS

24.AN LYSIS OI; PENDING BILLS..

3-S ARY OF FIXED ASSET REGISTER

PORT THE INDEPENDENT AUDITORS ON THE GI,OBAL FUND TUBERCTJLOSIS GRANT

ATEME OF RECEIP'fS AND PAYMENTS FOR THE YEAR ENDED 30 JUNE 2O2O

ATE T OF FINANC]IAL ASSETS AS AT 30 JUNE 2020.,. ,,.,.

ATEM OF CASHI]LOW FOR THE YEAR ENDED 30 JUNE 2O2O

ATEM T C)F CON{PARATIVE BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE

OTI]S THE FINAN(]IAI, STATEMENTS FOR T'HE YEAR ENDED 30 JUNE 2020...



I

I
the

Tuberculosis Grant
an Financial Statements

ial ended June 30, 2020

INFORMATION AND OVERAI,L PERFORMANCE

nd registered office

project's official name is Global Fund Tuberculosis Grant,

e: To accelerate the reduction of TB, Leprosy and lung disease burden through provision
e-centred, universally accessible, acceptable and affordable quality services in Kenya,

of Health
30016 - 00100

use, Cathedral Road,
Kenya.

of its registered office rs:

Tuberculosis Leprosy and Lung Disease Program (NTLD-P)
2078t - 00202

Building, KNH Grounds, Hospital Road
Kenya.

tacts: 'Ihe following are the project contacts

are the project contacts
(2s4) 0773 977 440

info@nltp.co.ke
www.nltp.co.ke
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P oiect Stalt Date GI" TB SSF Grant: The proiect start date is 0ll0ll20ll
P oiect End Date GF Tts SSF Grant: The proiect end date is 3010912015

P oiect Stalt Date KEN-T-TNT-854: 'fhe project start date is 0ll10/2015GF TB Grant

P oiect EnJ Date GF TB Grant KEN-T-TNT-854: The proiect end date is 3lll2l20l7
P oiect sta+t Date: GF TB Grant KEN-T-TNT-1548: The proiect start date is 0ll0ll20l8
P 'oiect EnJ Date TB NFM Grant KEN-T-TNT-1548: The proiect end date is301061202l

P 'olect r:Mulun.t" The project manager is Dr. Elizabeth Onyang'o

P The proiect sponsor is GFATMect
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Tuberculosis Grant

on Financial Statements
the cial year ended June 30, 2020

I Overview

of the

of The project management aims to achieve the goals through the following
means:
(i) Improving/increasing case finding and notification of TB cases from

health facilities through adoption of new programmatic approaches
including proactive case detection/screening in facilities;
optimization of Gene Xpert usage and strengthening of the
community referral system.

(ii) Scaling up Sputum transportation to optimize testing.
(iii) StrengtheningPublic/Private Partnership.
(iv) Scaling up X-ray use for diagnosis.
(v) Setting realistic MOR targets and support for MDR TB patients to

allow adherence to treatment.
(vi) Adoption of a Injection Free Regime for MDR TB patients.
(vii) Strengthening TB/HIV coordination at county and national level to

improve efficiency in utilization of resources.
Under RSSH, strategies will aim at strengthening of PSM for health
products under the devolved system of governance; strengthening of data

systems with a focus at the county level; integrated service delivery thrclugh
iCCM at community level, including RMNCH services and community
systems strengthening which will build capacity to support a community
re to HIV TB and Malaria in an and ali manner
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The project is under the supervision of the Ministry of Health.

KEN-T-TNT-I548

rategrc g
oject

'l he strategic goals of the project are as follows:
(i) To sustain the gains in the context of a newly devolved health

system

(ii) To intensify efforts to find "missing" cases

(iii)'to reduce transmission

(iv)'l'o prevent active disease and morbidity

(v) To enhance the quality of care for chronic lung diseases
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Tuberculosis Grant

on Financial Statements
the year ended June 30, 2020

important

of the

Kenya is a lower-middle income country,with an estimated population of
44.1 million. Because of its emerging economic status and strategic
position, it is the regional economic hub for East and Central Africa.
Kenya, has a devolved governance system since 2012 comprising of the
National Government and 47 County Governments which are autonomous
and responsible for managing health facilities and pharmacies, promotion
and provision of healthcare services including HIV, Tuberculosis,
Malaria, and Reproductive Maternal, Neonatal, Child and Adolescent
Health (RMNCAH).
Kenya successftrlly camied out the 'IB prevalence survey in 2015/16; key
frndings indicate that TB burden in Kenya is higher than previously
estimated. Prevalence is now estimated at 558/100,000 (nearly double
the WHO estimates of 217/100,000) translating to about 138,000
TB cases per year implying 40% of TB cases remain undetected and
untreated per year. Prevalence was twice as high in men as in women and
the highest burden of TB is among people aged 25-34. Other key survey
flrndings are that the current practice of TB symptom screening misses
cases and that a high percentage of TB infected people (43%) seek initial
care at the private facilities including pharmacies. The country has taken
into consideration survey findings and program results to guide this
funding request and ensure strategies and interventions respond to the
identified gaps.

ln TB, key success areas included the expansion of diagnostic capacity
including roll out of new technologies (GeneXpert, idled microscopy),
community involvement, and quality assured medicines which have
contributed to sustained increase of bacteriologically confirmed cases,
and treatment success rate at over 87o/o over the last 3 years. However,
while the prevalence is higher than previously estimated, TB case

notification has remained constant or even declined in the last few years
despite increased effbrts to find more cases at facility and community level.
Considering the TB program has generated new data through the recent
prevalence survey and DRS that has established that the burden of TB is
higher than previously thought; this funding request highlights the
additional innovative stra ies for finding the missing TB cases.

The project targets the following groups/beneficiaries:
(i) TB patients (including TB/HIV co-infected patients and

MDR-TB patients)
(ii) Key populations (including prisoners, migrants, people

living in informal settlements and mobile populations)
(iii) The general population of Kenya
IV Health workers

The Global Fund TB Grant KEN-T-TNT-1548 commenced on lst January
2018 and is to run until 30 June 2021
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Tuberculosis Grant
Financiul Statements

thefin ended June 30, 2020

fol are the bankers for the current year:

Name

h:
Address:

number:
SPECI ACCOUNT

c Bank - Nairobi
No.100005345272

w aki Way - Westland,
Nai bi

1 Audi

is audited by

llhe A tor - General
Kenya ational Audit Office

30084- 00100P.O tso
NAIR I

I R.oles nd Rcsponsibilities

st the di people who will be working on the project. This list would include the project
all the key stakeholders who will be involved with the project. Also, record their role,

Froslt , and their contact information.

Contacts

Princ Accountant
Project Finance Officer skamurenr@nltp.co.ke

B
B

MOH TUBERCULOSIS GRANT
Co-operative Bank of Kenya
KUSSCO
P.O Box 48231-00100 Nairobi
0l l4t 163732900

r

ilas

Resrronsibilitieslames Title designation
dmskenya@gmail.com)r, Pacifir Ag. Director, DMS/

Preventive & Promotive
Health Services
Assistant Director of Medical
Services

ieMon A

a Onyancha

th

ngwa Pharmacist

eonyango@nltp.co.ke

nomale@nltp.co.ke

keatimbu@nltp.co.ke)r. Kiogo :a Gitambu Pharmacist

Program Co-
ordinator

Head of Program

Global Fund TB
Focal Person
Pharmacist

M&E aronoh@nltp.co.ker.iban Ror M&E Officer
Accounts imuteei@nltp.co.keohn lv{utr
Finance
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Tuberculosis Grant
on Financial Statements

ended June 30,2020

summary

started with Single Stream Funding (SSF) for a duration of 5years from 2011 to 2015

budget for the country of US$ 37,706,365, where US$ 21,975,597 relates to funds
Tlre National Treasury (Principle Recipient) and US$ 15,730,768 relates to funds for

implementation at Ministry of Health (Sub-Recipient)

2015, the project rolled over under to the Global Fund TB Grant (KEN-T-TNT-
in December 2017 with an approved budget of US$ 47,144,474, where US$

relates to funds retained at The National Treasury (Principal Recipient) and US$
relates to funds for programmatic interventions implemented by the Ministry of Health -

is Leprosy and Lung Disease Program (Sub-recipient) .

signecl the current grant in December 2017 for a duration of three and a half years from
2018 to 30 June 2021 with an approved budget of US$ 32,617,670, where US$
relates to funds retained at The National Treasury (Principal Recipient) and US$

relates to funds for programmatic interventions implemented by the Ministry of Health -
berculosis Leprosy and Lung Disease Program (Sub-recipient) as highlighted in the table

cumulative funds received up to 30 June 2020 from The Global Fund is KES
57, while the cumulative interest earnings amount to KES 58,336,958 and Counterpart

35,295,710 as highlighted in the table below:
funding summary

I

8

J

I

0
I

Glo

In
B
201

4) that

,605,66
,53 8,81
ional

,208,54
,409,125
ional

91,745,
ng of

ow ls

lst

J

total

(i) ( rant
F s 15.730.768 s l1,916.805 1.064,415,028 $ 3,813,963 288,43 l,020rl Fund SI
rM

54* s 15.538.8 r 2 r.553.881.200

52,846,048

$ I 5.0 14.599 1.ss0.533,022 $ 524,213 3,348,178

Glot
KEI\

rl Fund Nl
.T-TNT-I

578.518.462

t-
4g* s 22.409.125 2.308.532.662 $ r 6,928, 130 l.730,014.200 $ $5,480,994

Glot
KEN

rl Fund Tl
T-TNT.I:

$ 571.087 46.783.507

untry
Lce -.lune

Inter :st Earnin qs

s 9.819.171 870.297.660lGrants $ 53.678.705 5.2 t 5.259,910 $ 44.430,621
_ 58,336,958

4,450,082,715Totr

Count
funds

:rpa(ii)
r

of
35.295.7 t0

Gov,
Ken'

rnment
a

870.297.660$ 53.678.705 5.215,259.910 $ 44,430,621 4,485,378,425 s 9,819,171Totz

Amount received to date

- (30/06/20r9)

Donor KSis
cuf renc),

Untlriuvn bitlance to d:rte
(30ru6/20re)

Donor l(Sfts
curretrcl)

KSft.s

(B')

Source of f'unrls Donor Commitment-

Donor
currenc)/

vl
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Financial Statements

ended June 30,2020

of Overall Project Performance:
performance against actual amounts for current year and for cumulative to-date,

ysical progress based on outputs, outcomes and impacts since project commencement,
on value-for-money achievements,

the absorption rate for each year since the commencement of the project.
st the implementation challenges and recommended way forward.

ry of Project Compliance:
ude significant cases of non-compliance with applicable laws and regulations, and

sential external financing agreements/covenants,
ude consequences suffered on account of non-compliance or likely to be suffered
icate mitigation measures taken or planned to be taken to alleviate the adverse effects of

or potential consequences of non-compliance

I
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TEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED
ES

tion

) (t) of the Public Finance Management Act, 2012 requires that, at the end o1'each

, the Accounting officer when preparing financial statements of each National
entity in accordance with the standards and formats prescribed by the Public Sector

Standards Board includes a statement of the national government entity's performance
objectives.

pnrcnt objectives of the project's 2018-2021 plan are to

n gains in the newly devolved health system

ff effbrts to find "missing" cases

IB transmission
t active disease and morbidity
e the quality of care for chronic lung disease

attainment of Strategic development objectives

o{'irnpiementing and cascading the above development objectives to specific sectors, all
t objectives were made speciFrc, measurable, achievable, realistic and time-bund

converted into deveiopment outcomes. Attendant irrdicators were identified for
ing progress and performance measurement: Below we provide the progress on

stated objectives

To accelerate reduction of
TB, Leprosy and lung
disease burden through
provision of people
centred, universally
accessible, acceptable and
affordable quality
services in Kenya

Number of notified cases of
all forms of TII

Introd

ST

8l

purpos

MAR'I)

trng

s

e

key

pre

S

of

'l'o

To
To
To
To

IndicatorI roiect Obiective Outcome
L Reduction of

IB incidence
by 90%

2. Reduction of
'fB mortality
by 95%

3. Zero
households
suffering from
catastrophic
costs by 2030

l.TB Mortality rate
2. TB incidence rate

The country achieved a

mortality rate of 38 per
100,000 against a target
of l9 per 100,000-1'his
means moftality is still
high
Achieved incidence rate

of292 per 100,000

against a target of308;
the country is still
missing people with TB

Performance
ilobal Fund
irant-
uberculosis
omponent

3.Treatment success rate (All
forms of TB)

Target=907o
Achieved=837o
Performance of 92oh

Targets=t 07,883
Achieved:80,271
Performance of 74o/o

vul
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Percentage of registered new
and relapse TB patients with
documented HIV status

Number of children <5 rn

contact with TB patients who
began ison iazid preventive

Target:6696
Achieved:8704
Performance of 130%

Target:9Soh
Achieved=977o
Performance of 102'/o

Percentage of HIV-positive
new and relapse TB patients
on ART durine TB treatment

Target:9S%o
Achieved:947o
Performance of 99Yo

Percentage of previously
treated TB patients receiving
DST (bacteriologically
oositive cases onlv)

Target:90Vo
Achieved=987o
Performance of l09o/o

Number of cases with RR-TB
and/or MDR-TB that began
second-line treatment

Target=l47
Achieved:843
Performance of 1037o

lx
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ORAT E SOC IAL RES PONSI B ILITY STATT]MENT/SUSTAINABI LIT}'
G
of the Division of National tuberculosis Leprosy and Lung Disease Program is to ensure
quality care and prevention services for all people affected by Tuberculosis. This is

bringing together stakeholders involved in Tuberculosis control including development
berculosis patients and former patienls by providing a platlorm fbr participation in
decision making on matters related to Tuberculosis treatment and prevention in Kenya.
is mandated to mobilizes resources in order to make sure that tuberculosis diagnosis and
accessible to the clients at the minimum cost to reduce f,rnancial ruin to persons and

by the disease. The program also advocates for social support including lood
the most vulnerable including children. Currently through the support of The Global

resistant tuberculosis patients are provided with monthly stipend of Kshs 6,000, enrolled
tcal cover lor the duration of treatment and arc provided with nutrition supplement tbr

tainabilitl' strategy and profile -
program developed a national strategic plan (2019-2023) which identifies gaps which are

costed as a guide for resource mobilization. The counties adopted it by developing
TB, Leprosy and lung disease frameworks to enable counties and stakeholders

lize rcsources at that level. UHC is a key pillar in achieving accessible quality health
ices. The progranl through, GOK and partners is also investing in health systems to

sustainability. The government continues to avail domestic resources to support TB
ity proc,rrement including first line medicine and laboratory reagents. However, most

program activities are still donor dependant including human resources, programmatic:
of drug resistant'fB, Leprosy and Latent Tuberculosis treatment (LTtsl).

ronmental performance
legal environmental assessment: KELIN an arm of legal and human right wing,

out luberculosis: assessment of the legal environment in Kenya in 2018, according
report launch in February 2018. It is appreciated that in the area of TB prevention and

l, legal and policy barriers might not be as obviously problematic to treatment and care
they are in the area of IllV. However, human rights and law issues have emerged and

be addressed through country-level reviews of laws and policies. These issues have
ingly presented barriers to access to the best standards of care fclr TB patients,

ecially the marginalized communities. The legal environment assessment entailed an
uation of the national legal and policy fiamework of TB in Kenya. It aimed at identifoing
examining all important legal and human rights issues in TB affecting people. An

vironmental legal assessment ha lead to development of TB isolation policy taking into
nsideration the issues of human rights raised and hence inclusion of human rights

tion in the National Strategic 2019-2023, for TB, Leprosy and [.ung Health. The
environmental performance includes the funding landscape.

Gender environment assessment: l'B affects men and women diffbrently,
idemiologically, biologically and socially. In order to eliminate T'B, a TB response must

s the gender-related barriers to accessing TB services and include key and vulnerable
ions. The TB and HIV Gender Assessment in Kenya aimed at determining gender

ated barriers to accessing TB services and ways of surmounting these. This assessment was
ed out by KEI-IN was adopted by National TB program for implementation

x
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ial ended June 30, 2020

welfare

program implements the Public Service commission policies procedures and guideline
During hiring the program applies the i) Human Resource Policies and Procedures

for the Public Service - May 2016 and ii) Diversity Policyfor Public Service - May
to foster, cultivate and preserve a culture of respect for diversity by embracing and
raging an inclusive workforce in terms of age, colour, minority and marginalized,
lity, ethnicity, family or marital status, gender, language, physical and mental ability,
religion, socio-economic status, and other characteristics that make its human resource

Program is currently implementing the i) Human Resource Policies and Procedures

.for the Public Service - May 2016 ii) Human Recourse Development Policyfor the
ic Sert,ice where - June 20 I 5 ; clear guidelines for efficient, effective and purpose driven

nt of human resollrce development in the public service for socio-economic
lopment. Further, it provides for systematic identification and mitigation of performance
and creation of an environment that promotes Private Public Partnerships in training and

loptnent, innovativeness and creativity in service delivery. In addition, it provides
tion in planning and implementation of capacity building programmes and mechanisms

rfomtance improvement, while ensuring continuous and lifelong learning for public
The Policy presents a mechanism for structured training, competency development
ntent; knowledge and talent management; entrenchment of Values and Principles of

ic Service, human resource development audit and development of a monitoring,
tion and reporting franrework for human resource development programmes.

D is implementing the Occupational safety and health policy guidelines for the health
ln Kenya as developed by the Ministry of Health.
t place practices-
Respo ns ible competition practice

DP is a division within the Ministry of Health, being a government entity, the program
not participate or have any political affiliation(s) not does it undertake any commercial
ities. All the staff are duly trained and guided by the i) Code of Regulation, ii) Bribery
7 and lramework for the implementation of values and principles in articles l0 and 232
constitution in the public service 2015

) Responsible Supply chain and supplier relations-
LDP is a government entity is governed by the Public Procurement and Disposal Act
and PFM Acl. This act clearly stipulates policies and procedures to follow to ensure fair

competitive selection of suppliers when procuring goods and services to be used in the
ementation of the project. Being a performance-based grant, the TB program it settles all
ces within thirty days to enhance grant absorption.

munify Engagements-
role of communities and community-based organizations in TB work is limited and even

played a role, it is mainly limited to a few tasks in service delivery. Lessons learnt
other public health responses, highlight the importance of community engagement and
pation in all aspects of communication, advocacy, planning, implementation and

toring of programs. In line with the call for paradigm shift articulated in the Global Plan
nding TB 2016- 2020, the Stop TB Partnership, Kenya started a work stream that focuses
ommunities and the related issues of rights and gender. Involvement of former TB
nts and those affected has been very visible during national events like the world TB day

xi
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Grant

June 30,2020

which has been most of time been on voluntary basis.
continues to provide essential services on contact

tracing who intemrpt treatment and public health education at the community
this era of COVID 19 pandemic. During the Global Fund grant

the champions among other community-based actors played a key in grant
Noted here is the valuable man hours given by this group of community

In this the contribution of this community actors is part of their contribution
as of CSR.

xll
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EMENT OF PROJEC'T MANAGEME,N'I RESPONSIBILITIES

Secretary for the Ministry of Health and the Project Coordinator for Global Fund
Project are responsible for the preparation and presentation of the Project's financial

give a true and fair view of the state of affairs of the Project for and as at the end of
year (period) ended on June 30, 2020.'fhis responsibility includes: (i) maintaining

ial management arrangement and ensuring that these continue to be effective
repotting period; (ii) maintaining proper accounting records, which disclose with

uracy at any time the financial position of the Project; (iii) designing, implementing
internal controls relevant to the preparation and fair presentation of the financial

ensuring that they are free from material misstatements, whether due to error or fraud;
the assets of the Pro.iect; (v) selecting and applying appropriate accounting policies;

ing acoounting estimates that are reasonable in the circumstances.

Secretary for the Ministry of Health and the Project Coordinator for Global Fund
Project accept responsibility for the Project's financial statements, which have been

the Cash Basis Method of Financial Reporting, using appropriate accounting policies in
th [ntemational Public Sector Accounting Standards.

Se,'retary for the Ministry of Health and the Projecl Coordinator tor Global Fund
Project are of the opinion that the Project's financial statements give a true and fuir view

oi Pro.ject's transactions during the financial period ended June 30, 2020, and of the
position as a1 that date. The Principal Secretary for Ministry of Flealth and the

rtstrtr for Global Fund Tuberculosis Project further confirm the completeness of the
s maintained for the Project, which have been relied upon in the preparation of the

ial siatements as well as the adequacy of the systems of internal financial control.

Secretary for the Ministry of Health and the Project Coordinator for Glohal Fund
Project confirm that the Project has complied fully with applicable Government

and the terms of extemal financing covenants, and that Project funds received during the
rmder audit were used for the eligible purposes for which they were intended and were
ted for.

the Project financial statements

statements were approved by the Principal Secretary the Ministry of Health
ct Coordinalor for Globul Fund Tuberculosis Project on ernll

by them.

(

Coordinator ect Accountant:
Dr. Pacifica Onyancha Silas Kamuren

ICPAK Member Numher: 24479
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REPUBLIC OF KENYA

Tel e: +2 zo) 3zr4ooo
info@o nya.go.ke

Web
GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

ke
OFFICE OF THE AUDITOR-GENERAL

Enhanc ing A ccountabi I iq,

T OF THE AUDITOR.GENERAL ON GLOBAL FUND TUBERCULOSTS GRANT
ME (GRANT NO.KEN-T-TNT-854 AND KEN-T-TNT-1548) FOR THE YEAR

EN 30 JUNE, 2O2O - MINISTRY OF HEALTH

RE RT ON THE FINANCIAL STATEMENTS

audited the accompanying financial statements of Global Fund Tuberculosis Grant
mme set out on pages 1 to 23,which comprise of the statement of financial assets

of
to

AS

the
30 June, 2020, statement of receipts and payments, statement of cash flows and

of comparative budget and actual amounts for the year then ended, and a
sum of significant accounting policies and other explanatory information in

ce with the provisions of Article 229 of the Constitution of Kenya, and Section 35

opi

lnm
pos
and

Public Audit Act, 2015. I have obtained all the information and explanations which,
best of my knowledge and belief, were necessary for the purpose of the audit.

opinion, the financial statements present fairly, in all material respects, the financial
of the Global Fund Tuberculosis Grant Programme Project as at 30 June, 2020,

its financial performance and its cash flows for the year then ended, in accordance
with I Public Sector Accounting Standards (Cash Basis) and comply with the

Agreements No.KEN-T-TNT-854 and KEN-T-TNT-1548 dated 1 October, 2015 and
15 ,2017 respectively and the Public Finance Management Act, 2012

ln ition, the special account statement presents fairly the special account transactions
for period and the closing balance has been reconciled with the books of account.

for OpinionBasi

The dit was conducted in accordance with lnternational Standards of Supreme Audit
ln (lssAls). I am independent of Global Fund ruberculosis Programme
Ma in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
res bilities in accordance with the ISSAI and in accordance with other ethical
requl ents applicable to performing audits of financial statements in Kenya. I believe
that audit evidence I have obtained is sufficient and appropriate to provide a basis for
my rnton

Key it Matters

it matters are those matters that, in my professional judgement, are of most
stg in the audit of the financial statements of the current year. There were no key
audit atters to report in the year under review

Report
KEN.T-

the Auditor-General on Global Fund Tuberculosis Grant Programme (Grant No.KEN-T-TNT-854 and

Key

1548) for the year ended 30 June, 2020 - Ministrlt of Health



Other Matter

Budget Control and Performance

The statement of comparative budget and actual amounts reflects budgeted receipts
totalling Kshs.859,847,389 from the External Development Partners and actual receipts
on comparable basis of Kshs.421,825,238 resulting to a shortfall of Kshs.438,022,151 or
51o/o of the budgeted receipts. Similarly, Management had budgeted to spend
Kshs.859,847,389 but only Kshs.506,478,971or 59% was actually expended. The under-
utilization of funds implies that the Project may not be achieving its planned goals and
objectives.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Failure to Recover Long Outstanding lmprests

As previously reported, the statement of financial assets reflects accounts receivable-
imprest and advances balance of Kshs.3,164,169 as at 30 June, 2020. However, and as
disclosed under Note 9.10 to the financial statements, the total imprest and advances of
Kshs.3,164,169 some dating back to 201212013 financial year were overdue as at
30 June, 2020. This is contrary to Section 93(5) of the Public Finance Management
Regulations, 2015 which states that a holder of a temporary imprest shall account or
surrender the imprest within 7 working days after returning to duty station. Further, Section
93(6) provides that in the event of the imprest holder failing to account for or surrender
the imprest on the due date, the Accounting Officer shall take immediate action to recover
the full amount from the salary of the defaulting officer with an interest at the prevailing
Central Bank rate.

Consequently, Management is therefore in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Global Fund Tuberculosis Grant Programme (Grant No.KEN-T-TNT-854 and
KEN-T-TNT- I 548) Jbr the year ended 30 June, 2020 - Ministry of Health
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RE
AN GOVERNANCE

T ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT

c lusion

As

bel

uired by Section 7(1)(a) of the Public Audit Act, 201s, based on the audit

that internal controls, risk management and overall governance were not effective
ures performed, I confirm that, nothing has come to my attention to cause me to

Basi for Conclusion

The
requ

udit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
that I plan and perform the audit to obtain assurance about whether effective

and systems of internal control, risk management and overall governance were
ope ng effectively, in all material respects. I believe that the audit evidence I have
obtai is sufficient and appropriate to provide a basis for my conclusion

onsibilities of Management and those charged with Governance

Ma ement is responsible for the preparation and fair presentation of these financiat
ents in accordance with lnternational Public Sector Accounting Standards (Cash
and for maintaining effective internal control as Management determines is
ry to enable the preparation of financial statements that are free from material

ent, whether due to fraud or error and for its assessment of the effectiveness of
control, risk management and overall governance.

n
mt

Basi

ln paring the financial statements, Management is responsible for assessin g the
P ability to continue to sustain its services, disclosing, as applicable, matters
rel to sustainability of services and using the applicable basis of accounti ng unless
Man s aware of the intention to liquidate the Project or cease operations.

is also responsible for the submission of the financial statements to the
Audi eral in accordance with the provisions of Section 47 of the Public Audit Act,
2015

ln tion to the responsibility for the preparation and presentation of the financial
ents described above, Management is also responsible for ensuring that the

activi es, financial transactions and information reflected in the financial statements are
rn iance with the authorities which govern them, and that public resources are
appli in an effective way

charged with governance are responsible for overseeing the financiat reporti

Ma

risk
env

Report
KEN.T-

ng
, reviewing the effectiveness of how the Project monitors compliance with relevant

legis and regulatory requirements, ensuring that effective processes and systems
are tn ace to address key roles and responsibilities in relation to overall governance and

anagement and ensuring the adequacy and effectiveness of the control
ment.

the Auditor-General on Global Fund Tuberculosis Grant Programme (Grant No.KEN-T-TW-854 and
1548) for the year ended 30 June, 2020 - Ministry of Health
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

Report of the Auditor-General on Global Fund Tuberculosis Grant Programme (Grant No.KEN-T-TNT-854 and
KEN-T-TNT- 1548) for the .year ended 30 June, 2020 - Ministry of Health
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a

I com
and ti
tnl

a

luate the appropriateness of accounting policies used and the reasonableness
accounting estimates and related disclosures made by the Management.

nclude on the appropriateness of the Management's use of the applicable basis
accounting and, based on the audit evidence obtained, whether a material

ncertainty exists related to events or conditions that may cast significant doubt on
e Project's ability to continue to sustain its services. lf I conclude that a material
certainty exists, I am required to draw attention in the auditor's report to the related

isclosures in the financial statements or, if such disclosures are inadequate, to
my opinion. My conclusions are based on the audit evidence obtained up to

date of my audit report. However, future events
ect to cease to continue to sustain its services.

or conditions may cause the

valuate the overall presentation, structure and content of the financial statements,
uding the disclosures, and whether the financial statements represent the

derlying transactions and events in a manner that achieves fair presentation

btain sufficient appropriate audit evidence regarding the financial information and
ness activities of the Project to express an opinion on the financial statements.

such other procedures as I consider necessary in the circumstances.

unicate with the Management regarding, among other matters, the planned scope
ing of the audit and significant audit findings, including any significant deficiencies

a

control that are identified during the audit

I also provide Management with a statement that I have complied with relevant ethical
requr nts regarding independence, and to communicate with them all relationships
and er matters that may reasonably be thought to bear on my independence, and
wh applicable, related safeguards

Nairo

21D r,2020

Report the Auditor-General on Global Fund Tuberculosis Grant Programme (Grant No.KEN-T-TNT-854 and
l5a8) for the year ended 30 June, 2020 - Ministry of Health
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Tuberculosis Grant
Statements
encled June 30, 2020

ATDMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 30

KShs KShs KShs KShs

TECEIPiTS

KShs

'ransfer fro
iovernmen

n
entitibs 35.295.7 t0

'roceeds frr
nd foreicn 417.710.009 810.755.537 4.391.745.757

,licnalla-ar

m domestic

rr4!l!-_
rs receipts 9.5

9.3

9.4

4.tt5.229 3.758.025 58.336.958

CEIFTS.OTAL RI 421.825.238 814.s13.s62 4.485.378.425

,AYMENl

)ornpenspti
mploveels 173.730;734 218.04t.944 I,185,725,387
'urchasc of
ervlces

rn of

S

3"*il."d 
-

9.7

9.6

332.748.237 2.9t0.943.590
\cqlrisitign
inancial asr

445,744,425

'OTAL P/ s06.478.971

URPLUS/

9.8

(84.653.733)
_96q!!37!_.

150.727.192 344.330.997

accor

44 452

l4l 7

policies and explanatory notes to these financial statements are an integral part of

Coordinator ect Accountant:
he, CBS Dr. Pacifica Onyancha Silas Kamuren

ICPAK Member No 24479
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Tuberculosis Grant
Financial Statements

ended June 30, 2020

ATEMENT OF FINANCIAL ASSETS AS AT 30 JUNE 2O2O

al

by

?\

ecretary Proj Accountant
CBS

policies and explanatory notes to these financial statements form an integral part
statements. The financial statements were approved on 14 Meruaz2\2O

Dr. Pacifica Onvancha Silas Kar3:;:i'ij";J.l, ?;iltffk*:,^^,,

2

FINAI TCIAL ASSETS

Cash a nd Cash Equivalents
Bank E alances 9.9.A 341.166.828 424,552,261

Total ( )ash and Cash Equivalents 341.166.828 424,552,261

Accour ts receivables - Imprest and Advances 9.10 3.164.169 4,432,469

TOTA L FINANCIAL ASSETS 344,330,997 428,984,730

REPR ISENTED BY

Fund b, rlance bifwd 9.11 428.984.730 278.2s7.s38
Prior yr :ar adjustments 9.12

Sumlus (84.6s3.733\ 1s0.727.192

NET F TNANCIAL POSITION

cit for the

344,330.997 428,984,730

f the
acco

s

vusan
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ng les

The

CBS

lv > jD,

ended June 30, 2020

OF CASHFLOW FOR THE YEAR ENDED 30 JUNE 2O2O

Coordinator

and explanatory notes to these financial statementsrforrn an integral part of the
entity financial statements were approved o" JgltL_2020 and signed by:

m,il;Iiffiffi^ 
ioti^!#kw;r^,,

3

eports
th

Recein :s from operating activities

Procee, ,s frotrn domestic and foreign grants 9.4 417,710,009 810,755,537

Miscbl: rneous receipts 9.6 4.115.229 3.758.025

Payme rts from operatinq activities
Compe sation of employees

9.7 (173,730,734\ (218.041.944\
Purchar e ofgoods and services

9.8 (332"748.237\ (445,744,425)
Adidst nends during the year
Decrea
(outstar

rel(Idcrease) in Accounts receivable
rding imprest) 9.13 1.268.300 74,595

Net car h flow from operating activities (83,385,433) 150.801,787

NET I] (83.385.433) 150.801.787

Cash a

CASH AND CASH EQUIVALENT

nd c4sh equivalent at BEGINNING of the year

.ICREASE IN

424,552,261 273,750,474

Cash a nd cdsh equivalent at END of the year 341.166.828 424.552.261

n
usan
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ATSMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS FOR
ENDED 30 JUNE 2020

sigpificant budget utilisation/performance differences in the last column are explained
I tq these financial statements.

ect Coordinator Proj Accountant
CBS

enti

T

S

Dr. Pacifica 0nvancha
oate !q(1Ju1,n

Silas Karnuren
Date /./1 /plZo>-o
ICPAK Member No:24479

4

pts

ter frorh t

)s

eds from
,n stands

906, I 88,600 (46,341,21t) 859,847,389 417 ,710,009 49o/o
and

lngs

442,137,380

eds froln

-.+
:llarleorps receifts 0 4,115,229 (4,115,229) 0%

Receiptr 906,188,600 (46,341,211) 859,847,389 421,825,238 438,022,151 490

rents I

rcnsatiqn 218,045,283 0 173,730,734 80%

Purc rase,of go

of erirployees

rds {nd services 688, r43,317 (46,341,211)

218,045,283

64 1,802, I 06 332,748,237

44,314,549

309,053,869 52%

Soci

)

rl securlty
.*.--:--i--
rsrtron bt

ifers
es

to ot

: grdntd a

:rer gfivernment

)r utsr ts 906,188,600 (46,341,211\ 859,847J89 506,478,971 353,368,418 59o/o

Note:
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Susan
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Tuberculosis Grant
Financial Statements
ciol year ended June 30, 2020

ES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30

pal accounting policies adopted in the preparation of these financial statements are set

Basis of Preparation

.1. Statement of compliance and basis of preparation

financial staternents have been prepared in aocordance with Cash-basis IPSAS
I reporting under the cash basis of Accounting, as prescribed by the PSASB and set

in the accounting policy note below. 'this cash basis of accounting has been
emented with accounting for; a) receivables that include imprests and salary advances

) pavables that include deposits and retentions.
t-rnancial statements comply with and conform to the form of presentation prescribed

PSASB.

accounting policies adopted have been consistently applied to all the years presented.

Reporting entity

financial statements are for the Global F'und I'uberculosis Grant Projecl under
nal Government of Kenya. 'fhe financial statements encompass the reporting entity as
fied in the relevant legislation PFM Act 2012

Reporting currency

financial statements are presented in Kenya Shillings (KShs), which is the functional
reporting currency of the Project and all values are rounded to the nearest Kenya

cant Accounting Policies

n of receipts

ect recognises all receipts fiom the various sources when the evenl occurs, and the
cash has actually been received by the Government.

nsfers from the Exchequer

r front Exchequer is be recognized in the books ol accounts when cash is received.
is consrdered as received when payment instruc:tion is issued to the bank and notified
receiving entity.

I Assistance
assistance is received through grants and loans from multilateral and bilateral

5

Iopment partners
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Financial Statements

ancial year ended June 30, 2020

NT ACCOUNTING POLICIES (Continued)

and donations shall be recognized in the books of accounts when cash is received.
is considered as received when a payment advice is received by the recipient entity

by the beneficiary. In case of grant/donation in kind. such grants are recorded upon
of the grant item and upon determination of the value. fhe date of the transaction

value date indicated on the payment advice

borrowi
includes'I'reasrrry bill, treasury bonds, corporate tronds, sovereign bonds and

loans acquired by the Project or any other debt the Project may take on will be
d on oash basis and recognized as a receipt during the year they were received.

are loaus and grants at reporting date as specitied in a binding agreement and relate
funding for the Projeot currently under development where conditions have been

ed or their ongoing satisfaction is highly likely and the project is anticipated to
to completion. An analysis of the Project's undrawn extemal assistance is

irr the funding sumrnary

Other receipts
st: inchrde Approprizrtion-in-Aid and relates to recerpts such as proceeds frorn

sposal of assets and sale of tender documents. i'hese are recognised in the financial
the time associatecl caslr is received

Recognition of payments

Project recognises all payments when the event occurs, and the related cash has
y been paid out by the Project.

Compensation of em Jrloyees
aries and Wages, Allorvances, Statutory Contribution lor employees are recognized

the periocl wht:n the conrpensation is paid

Use of goods and. services
r:ds and services are reoognized as payments in the period when the goods/services
consumed and paid for. If not paid for during the period where goods/scrvices are
sunred, they shall be disclosed as pending bills.

Interest on borrowing
wing costs that include interest are recognized as payment in the period in which

6

incurred and paid for
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Financial Statemenls

ancial ended June 30, 2020

FICANT ACCOUNTING POLICIES (Continued)

Repayment of borrowing (principal amount)

repayment of principal amount of borrowing is recognized as payment in the period
which the repayrnent is made. The stock of debt is disclosed as an annexure to the

lidated fi nancial statements

Acquisition of fixed assets

payment on acquisition of property plant and equipment items is not capitalized.
cost of acquisition and proceeds from disposal of these items are treated as

ts and receipts items respectively. Where an asset is acquired in a non-exchange
on for nil or nominal consideration and the fair value of the asset can be reliably

blished, a contra transaction is recorded as receipt and as a payment.

fixed asset register is maintained by each public entity and a summary provided for
of consolidation. This summary is disclosed as an annexure to the consolidated
statements.

kind donations

-kind contributions are donations that are made to the Project in the form of actual
s and/or services rather than in money or cash terms. These donations may include
les, equipment or personnel services. Where the financial value received for in-

ind contributions can be reliably determined, the Project includes such value in the
tement of receipts and payments both as receipts and as payments in equal and
posite amounts; otherwise, the contribution is not recorded.

and cash equivalents

and cash equivalents comprise cash on hand and cash at bank, short-term deposits
call and highly liquid investments with an original maturity of three months or less,
ch are readily convertible to known amounts of cash and are subject to insignificant
of changes in value. Bank account balances include amounts held at the Central

of Kenya and at various commercial banks at the end of the financial year. For
putposes of these financial statements, cash and cash equivalents also include short

cash irnprests and advances to authorised public officers andior institutions which
not surrendered or accounted for at the end ofthe financial year.

icted cash represents amounts that are limited/restricted from being used to settle a
lity for at least twelve months after the reporting period. This cash is limited for

use as required by stipulation. Amounts maintained in deposit bank accounts are
for use in refunding third part deposits

7



Tuberculosis Gront
Financial Statements

or the ancial ended June 30, 2020

FICANT ACCOUNTING POLICIES (Continued)

nts receivable
or the purposes of these financial statements, imprests and advances to authorised
blic officers and/or institutions which were not surrendered or accounted for at the

of the financial year is treated as receivables. This is in recognition of the
practice where the imprest payments are recognized as payments when

ly accounted for by the imprest or AIE holders. This is an enhancement to the cash

counting policy. Other accounts receivables are disclosed in the financial statements.

Contingent Liabilities
contingent liability is:

A possible obligation that arises from past events and whose existence will be

conflrmed only bv the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the entity; or
A present obligation that arises from past events but is not recognised because:

(i) It is not probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation; or
The amount of the obligation cannot be measured with sufficient reliability

nt liabilities may arise from: Iitigation in progress, guarantees, indemnities.
conrfort/ support, insurance, Public Private Partnerships,

does not rec'ognize a contingent liability but discloses details of any contingencles ln
the financial statements unless the possibility of an outflow of resources embodying

benefits or service potential is remote. Annex 6 of this financial statement is a register

the ngent liabilities in the year

on

,of
oans

f intere ou loans

s)
Ent

ts

the

(2) O of the PFM Act requires the National Government to report on the payments
sses incurred, by the county government to meet contingent liabilities as a result of

the financial year, including payments made in respect of loan write-offs or waiver

Contingent Assets
does not recclgnize a contingent asset, but discloses details of a possible asset whose

stence is contrngent on the occurrence or non-occurrence of one or more uncertain future
wholly within the control of the Entity in the notes to the financial statements.

assels are assessed continually to ensure that developments are appropriately
the financial statements. If it has become virtually certain that an inflow of economic
serl,ice potential will arise and the asset's value can be measured reliably, the asset

ated revenue are recognized in the financial staternents of the period in which the

8
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ended June 30, 2020

Pending bills

ending bills consist of unpaid liabilities at the end of the financial period arising from
goods or services during the period or in past periods. As pending bills do

involve the payment of cash in the reporting period, they recorded as

memorandum' or 'off-balance' items to provide a sense of the overall net cash
of the Project at the end of the period. When the pending bills are finally

, such payments are included in the statement clf receipts and payments in the
od in which the payments are made

Budget

budget is developed on a comparable accounting basis (cash basis), the same
classification basis (except for accounts receivable - outstanding imprest and

learance accounts and accounts payable - deposits, which are accounted for on an
basis), and for the same period as the financial statements. The Project's budget

approved as required by Law and National Treasury Regulations, as well as by the
icipating development partners, as detailed in the Govemment of Kenya Budget

Estimates for the year. The Development Projects are budgeted for under the
As but receive budgeted funds as transfers and account for them separately. These

are recognised as inter-entity transf'ers and are eliminated upon consolidation.

high-level assessment of the Project's actual performance against the comparable
fbr the t-rnancial period under review has been included in an annex to these

statements

Third party payments

lncluded in the receipts and payments, are payments made on its behalf by to third
parlies in form of loans and grants. These payments do not constitute cash receipts
and payments and are disclosed in the payment to third parties column in the
statement of receipts and payments.

During the year Kshs Nil being loan disbursements were received in form of direct
payments frorn third parties.

xchange rate differences

accounting records are maintained in the functional currency of the primary
environment in which the Project operates, Kenya Shillings. Transactions irr

gn currencies during the period are converted into the functional currency using
exchange rates prevailing at the dates of the transactions. Any foreign exchange

atrd losses resulting fiom the settlement of such transactions and from the
slation at year-end exchange rates of monetary assets and liabilities denominated in
gn currencies are recognized in the statements of receipts and payments

9
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or the ancial ended June 30, 2020

GNItr'I N'f ACCOUNTING POLICIES (Continued)

l) Comparative figures

ere necessary comparative figures for the previous financial period have been
nded or reconfigured to conform to the required changes in financial statement

sentation.

sr Subsequent events

have been no events subsequent to the financial period end with a significant
on the financial statements for the year ended June 30, 2020.

n) Errors

terial prior period errors shall be corrected retrospectively in the first set of financial
authorized for issue after their discovery by: i. Restating the comparative

for prior period(s) presented in which the error occurred; or ii. If the error
before the earliest prior period presented, restating the opening balances of

liabilities and net assets/equity for the earliest prior period presented

l0
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THE FINANCIAL STAI'EM ENTS (Continued)

PTS FROM GOVERNMENT OF KENYA

counterpart funding and other receipts from government as follows

35.295.710

OTES

.3

re

Coun through Ministry

funds Quarter I

funds 2

Counterfart funds Quarter 3

35,295,710

Counterfart funds Quarter 4

Total

lt
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I

TI1E FINANCIAL STATENIENTS (Continued)

FROM DOMESTIC AND FOREIGN GRANTS

2 to 30 June 2020 we received grants from donors as detailed in the table below:

direct grants represent payments for goods and services done directly by the donor on
Projects should ensure that the adequate documents and support document is

the donors to support this grant.
of

Receive
:eral
rtional
ations)

09-t2-19 256,271,150 256,271,150und to F

and ful
NT.I5B4

ffom
Do4o

I

gr,t fi.'r,
rcrculosis

d

rs

02-06-20

2,473,421

l,506,100 161,438,859 161,43 8,859 8 r 0.75 5.537

417,710,009 810,755,537
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THE FINANCIAL STATEMENTS (Continued)

OUS RECEIPTS

THE FINANCIAL STATEMENTS (Continued)

ENSATION OF EMPLOYEES

T

MI

KShs KShsKShs

462,57 4( ale of T'en ler

206,547 801,088 50,974,853ther recei;
sewhere
I I I 200054

206,547

2,956,936 6,999,532ther recei;
sewhere
)t 141 163

rts not classified
- Barrk Interest
0000)
)ts not classified
- Bank Interest

V329001

3,908,682 3,908,682(
e

(

4JL5J29 3J58.025 58J36*9584JtsJ29

)TES TC

coM

KShs KShs KShs KShsKShs

1,166,389,915l71,458,784 215,611,994Basic
emplor

vages of
3es

734,840 6,684,537Lsoly natic
schemes

171,458,784

685,600Compt
secunt

l,s86,3 s0 [,695,1 50 12,650,934Compu
lnsurar

sory natic
:e scheme

.emporary

nal social

pal 
health

685,600

1,586,350

1J3$0$4 218,041p44 L18sJ2sJ87Total 11ifi0J34

l3



the

Grant
Statements
ended June 30,2020

TI{E FINANCIAL STATEMENTS (Continued)

OF GOODS AND SERVICES

KShs KShs KShs KShs KShs
U
s(

8Uilities,
vicbs

1,325,608 1,325,609 1,092,424 5,045,636

C
st

rmrnunici
oolibs dnr

and

3,915,947 3,915,947 4,049,097 18,730,092

D
SI,

rmebtic tr
rsistenCe

rvel {nd 106,290,441 106,290,441 214,212,191 1,254,891,334

Fr

ST

reign trar
rsistenoe

el an 11,625,642

Pr

ar
su

nti4g, ad
I -rinfor
rplios & r

,ertiSing

natio[r
ervides

91,919,873 91,919,973 30,453,271 216,459,609

Rr

as

ntalb of R

ets

Tr rinirle oa' S 55,598,707 116,748,953 1,047,828,741

H,

an

spitalitf, r

I sefvioes
upplles 27,458,219

55,598,707

27,458,219 43,245,783 204,856,935

In sts 5,220 5,220 l,l60,040 9,414,521

Sg

an

:cialisep
1 servicbs

nateriials 44,103,379 44,103,379 33,279,097 105,895,525

o
Sr

S(

ficS and
pplles a:

rvides

Gerferal
Id

I

835,682 835,682 1,455,510

o1
pa

rng 21,634,036

Rc
ve.

tra

rtinp rqai
icles arld
spqrt qqr

rtenafrce
othe{
ipmdnt

1,295,162 I,504,581 12,391,744

Rc

-(
rtino
lherlasset

rtenahce-

1,295,162

714,264

Ex
lor

:harige ha

;es/eains
e

net)
To al $2J48.2,J7 33L748J.47 445J_4442,5 ?-910"2Ll.590

t4





9

Grant
Statements
ended June 30,2020

I

TI{E FINANCIAL STATEMENTS (Continued)

rhroN oF NoN-FTNANCTAL ASSETS

I

AND CASH E,QUIVALENTS CARRIED FORWARD9

the proJ ect implementation and num oarea N ber
the National Treasury AS listed below:

f

KShs KShs KShs KShs
Pr

trr

of
Jo

rchase

nspdrt 26.462.622
Pr
ge

rchase of
reral equi

& other

furniture &

KShs

9,857.e09
Rt

Dlr

habllitatir
nt.Oquip:

'n&
nent 8.0s7.921

Tr tal

of

44.378.452

341,166,828 424,552,261

tstandirlg rrrrP, 3,164,169 4,432,469

tal
ote 8. 138

ote 8. l3
anci advances

344.330.997 428.984.730

project

l5





I

the

Grant
Statements
ended June 30,2020

THE FINANCIAL STATEMENTS (Continued)

k Adcounts

k Aiccounts

cu balances

unt balances

osit Accounts
in the Projec:t's Special Deposit Account(s) as at 30th June 2020 are not included in the
Fiirancial Assets since they are below the line items and are yet to be drawn into the

as a voted provision.

Special Deposit Account (SDA) movement schedule
the year. 'l'hese funds have been reported as loans/g

which shows the flow of funds that
ln rants received in the year under the

Receipts and Payments.

Accounts ent Schedu

Deposit Account(s) reconciliation statement(s) has (have) been attached as Appendix I

A

ect

rreisn CrI rrrerlcy Accounts
ncal Curl 'encv Accounts

C

(
r-operati'
rant No. l

e Rairk of Kenya [A/c No 0l120005400000]
JN.T-TNT-854

15,185,644

(
(

r-operdti'
rant No. l

'e Rafrk of Kenya [A/c No 01141163732900)
GNIT-TNT-1548

333,324,733

0

406,886,638

t-

afaricom
t/c TB-K

PLC - MPESA
IN-T-TNT-NLTP (Pay Bill.N o 467926)1

7,842,095 2,479,979

'l $IIU'otal local 341.166.828 424,552.261

1 otal banl 341.166.828 424,552,261

I Name- TB Grant KEN-T-TNT GA 1548 [A/c No 10003751241

6,993,864

2,841,372

327,009

15,964,507

& )wn AS Statement of
ted in the account

7,885,816 9,297,652

lan SDA bank account reconciliationas 1,949,420 6.993.864

closing balances

t6
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Tuberculosk Grant
Financiol Statements

the year ended June 30, 2020

THE FINANCIAL STATEMENTS (Continued)

ANDING IMPRESTS AND ADVANCES

r
EANP
NEP

NYS

Coast
WEP
R\TN
Sub
Dr

EI

Silas
Bob o
Hal

BENJ
M
Jose

Silas
Drusil
Drusil
NYN

EAS
RVS
Sub

N

Ce

4

0. ouT

ES

Grant N ,. I(EN-T-TNT-854
3010U20t5 r 8.000 0 3,000Gawo 2t 000

30.000 30106120t4 0 0 30,000
0

tu o4,1e-
Karimi 95,000 3010U2015 95,0000

0 0 2.392.400rs Nieru 2,392,400 3010612014

7.441.500 301t212013 7.430.699 0 10,801
19.950u.682,060 30112120t3 l1,332,1l0 330,000

9.966.439 330.844 90.96710.3 88,2s0 3011212013

9.629.2t0 30fi2t20t3 9.537.790 0 91,420
14.52 1.300 3011212013 14.425,300 0 96,000

1s.064.832 103.3181 5,1 68,1 s0 3011212013 0

3011212013 9.459.227 0 168,s739,627,800
9.752.100 301t212013 9.494.441 54,038 203,621

714,882 3.305.050rtal 90,748,770 86,728,838
1010212015 2t2.000 4l,000 (22.000)1t 231 000

496.000 t5l0U20t6 13,600Drusil
drtt.4-ute
ah Nyabol 494,908 

_

99.400 30.600

(t2.
fi0.000)rth Chirch

e

r 3U0712014120 000
12.000 t9lt2l20r4 2l,000 0 (9,000)N. Otienr

(9.000)45 t.000 19109t2017 443,620Kimathi
07t06120t3 38.000 (4.000)rce Mutua 34,000

4.2s2.900 23ltU20t5 4.037,350

16,3 80

218,050
0

(2,s00)amuren
( 1.500)latir 27.000 18,500 10,000

662.450 25.400 fl.1s0)Abdulrat tman 686,700
0410312015

28t06t20t3
( 1.000)Karrdie tUt2/2012 367,320 44,280

0910512013 22.000 0 ( 1.000),MIN ON
03n0t2016 3.t74.845 24,500 (34s)Githiorni-

]ITA
410,600
2l 000

3,199,000
1.606.500 600ine Mburu 031t012016

0311012016 542.610 38,980

(100)
(90)amuren

i 607 000
581,500

.e 737.000 30t06t2016 73 t,57 6 5,430 (6)ah Nvabol
16.450 (6)ah Nvabol 328,000 3010612016 3 I 1,556

30n212013 14.549.009 262.s00 (32.209)t4,779,300
8.13 l.700 30/12/20t3 8.152.200 6,300 (26,800)

0 (7.661\14.814,000 3011212013 14,82t,661
I1.617.100 30il2t2013 I I.344.106 273.000 (6)

62.536.800 61,650,611 1,027,070 (140,881)rtal
148.379.449 1.741.952 3.r64.169Total 153,285,570

t7



d Tuberculosis Grant
Financial Statements

the ended June 30, 2020

THE FINANCIAL STATEMENTS (Continued)

BALANCE BROUGHT FORWARD

and advances

CHANGES IN RECEIVABLE

EST

r.F

424,552,261 273,750,474iank acco rnts
4,507,064)utstandir 4,432,469

428,984,730 278,257,538otal

9.12.

s Imprest as at lst Julv 2019 (A) 4,432,469 4,507,064utstandi
1,956,388 40,402,002ued during the year (B)
3,224,688 40,476,597I rendered during the Year (C)
1,268,300 74,595s in account receivables D: A-(A+B-C)

l8



I

Fqnd Tuberculosis Grant
Financial Statements

For e

10.1

ended June 30,2020

1 oirHrn TMPoRTANT DrscLosuRES

PENDING ACCOUNTS PAYABLE (See Annex 2.{)

servlces 176,505,828 195,490,647 289,563,085 82.433,390
goods 43.185.152 43"185.152

219,690,980 195,490,647 332,748,237 82,433,390

t9
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I

a)

b)

Tuberculosis Grant
R I'inancial Statements
For t e cial year ended June 30, 2020

OT rivrponrANT DISCLOSURES (Continued)

10.2 E I Assistance

sistance relating loans and grants

external assistance

of external assistanceC:,

417 710

iistance received in cash 417,710,009 810,755,537
417,710,009 810,755,537

stance received as 810.755.537
810,755,537

Undfa rn e:{ternal assistance - grants Tuberculosis
control

programmatic
activities

442,137,380 996,228,477

Totdl 442.137.380 996,228,471

Muldilr teral donors 417.710.009 996.228.471
Total 996,228,471

20
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Fund Tuberc ulosis Grant
and Financial Statements

year ended June 30, 2020

PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S
Mr\4ENDATTONS

wing is the summary of issues raised by the external auditor, and management

lhat were provided to the auditor. We have nominated focal persons to resolve
lssues as shown be low with the assocl ated time frame wlthin which we expect
be resolved.

The management
agreed there were
long outstanding
reconciling items
in the bank
reconciliation
statements.'fhe bank
reconciliatron
items have been
investigated and
cleared from the
bank
reconciliation
statement.

The management
acknowledges
that there was
under-utilization
of the grant
budget during FY
2018119.
The shortfall in
receipts
disbursement was
occasioned

8lt
FY
241 )

)

Cash and Cash
Eouivalents

The statements of
financial assets reflects
cash and cash equivalent
balance of Kshs.
424,552,261 as

disclosed under note 8.9
to the firrancial
statements. A
reconciliation of the
balances between the
cashbook balance and
those in the bank
statement include
reconciling items

j totaling Kshs. 1,429,924
lwhich have been long

Budget control and
Performances

The statement of
rcomparative budget and
actual amounts reveals
that the project had

I budgeted receipts
totalling Kshs.

| 1,166,028,879 from the
lexternal development

otrtstanding.

but actual

Resolved

Resolved N/A

N/A

21
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o

a
f ul, I T u b e rc ulos is G r a n t

Financial Slatements
year ended June 30, 2020e

Kshs. 814,513,562 only,
resulting to a shortfall of
Kshs. 351,515,317 or
30% of the total
budgeted receipts.
Similarly, the project
had budgeted to spend
an amount of Kshs.
1,166,028,879 but only
Kshs. 663,786,370 or
57% was actually
expended The under
utilization of funds
implies that the project
may not be achieving its
planr'ed goals and
objectives.

mcountry
balances from the
previous FY
2017ll8 of Kshs.
273,750,474, thus
97o/o the funds for
the FY 20l8ll9
were received.
At the end of FY
2018119, the TB
program had
pending bills
worth Kshs
225,527,738.40
The program had
postponed
activities to the
next FY of Kshs
71,372,444.69
and projected
savings of Kshs
205,338,987.91
due to efficiency
savings and
reprogramed
activities.

tolreceipts amounted

Outstandine Imprest

Balances

As previously reported,
the statement of
financial assets reflects
accounts receivable
imprests and advances
balance of
Kshs.4,432,469 as at 30
June 2019. However,
and as disclosed in note
8.10 to the financial
statements, the total

The management
acknowledged the
long outstanding
imprest as

reported in the
Financial
Statement. As at
the end of FY
2019120 the
outstanding
imprest of Kshs
3,164,169 relates
to outstanding

Not
Resolved

3Oth

December
2020

$'v
201

22
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1

I

Fund Tuberculosis Grant
ond Financial State me nts

ended June 30, 2020

Notes

the same reference numbers as contained in the extemal audit report;

the "Issue/Observ ation" and "management comments" required above, from
external audit report that s signed Management;by

approving the report, discuss the timeframe with the appointed Focal Point
within your entity responsible for implementation of each issue;

the status of "Resolved" or 'oNot Resolved" by the date of submitting this
National

't
>

retary P Coordinator
Mothache, CBS Dr. Pacifica Onyancha

Date

imprest and advances of
Kshs.4,432,469 some
dating back to
201212013 Financial
year were overdue as at
30 June 2019.

balances from the
closed grant that
has been
reimbursed to The
Global Fund. The
Management is
proposing to write
off the amounts
from the financial
statements to
have it resolved.

23
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