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I. Key Constituency Information and Management

(a) Background information

The National Government Constituencies Development Fund (NG-CDD formerly Constituencies

Development Fund (CDI), is established under the NG-CDF Act 2015 as amended in 2016.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 2073. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate

t1ne mandate of the- Fund as derived ftom sec (3) of NG-CDF Act,201,5.is fo:

a) Recognize the constituency as a plafforun for identification, performance.and,implementation of

nattonal Soverarment fu nctions I

L,) Facilitate the performance and implementation of nattonalSoverytment functions in all parts of

the Republic pursuant to Article 6(3) of the Consfitutionl

c) Provide for the parncipanon of the people in the determination and implementafir>n of

identified national government development projects at the constituency level pursuant to

Article 1O(2)(a) of the Constitutionl

d) Prrcmote the nafional values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination andprotection of the marginalizeA pursuant to Article lO (2)

(b) of the Constitution;

e) Prnovide for the sustainable development of all parts of the Republic pursuant to Arficle 70 (2)

(d) of the Co4stitution;

f) Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for the

progressive rcalization of the economic and social rights guaranteed under Article 43 of the

Constitufionl

d Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitutionl

h) provide for a public finance system that promotes an equitable sociefy and in particular

expendihrre that promotes equitable development of the counfry by making special provisions

for marginalizedgroups and areas pursuant to Article 2O1 (D (iii) of the Constitutionl

lll
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i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article zOG (2>

(c) of the Constitutionl

j) Pnrvide mechanisms for the National Assembly to facilitate'the,involvement of the pecple in the

identification and implementation of pnrjects for funding by fhe national Sovernrnent at the

constituency level; and

k) Pncvide for mechanisms for supplementing infrastrucfure development at the constituency level

in matters falling within the functions of the national Sovernment at that level in accotdance

with the Constitution

Vision

Equitable Socio-economic development countrywide

Mission 
-; " '": : '

To prnovide leadership and policy direction for effective and efficientmanagement of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our *'ork

Z. Participation of the people- We involve citizens in making decisions about proSrammes we

tund

3. Timeliness - we adhere to prompt delivery of service

4. Q99d governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

functions of NG-CDF Committee

The Funcfions of the NG-CDF Committee is as outlined in secfion 11 of The National Govemment

Constituencies Development Fund Regulations, 20 7 6.

(b) Key Management

Thc Kaloleni Constituency NGCDF day-to-<lay.rrranagennent is under the following key

orSans:

i. National Govemment Constituencies Development Fund Board (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

lv
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(c) tiduciary Management

The key management personnel who held office during the financialyear ended 3gtnJtfie'ZO?7

and who had dfuect fiduciary responsibility were:

Mr. Elisha AdeI A.I.E holder

Mr. Eric Mutuku2 National Sub-County Accountant

Mr. Lennoxeny Mtengo3 Chairman NGCDFC

Member NGCDFC Md. AishaBaya4.

(d) fiduciary Oversight Arrangements ;itil.tfI1:

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of IGloleni Constituency NGCDF. The reports and recommendation of

ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance arc forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(e) Kaloleni Constituency NGCDT Headquarters

P.O. Box 222-8OlOb

NCDF IGlcleni Building

Ibloleni Town

Kaloleni, KENIYA

(f) Kaloleni Constituency NGCDF Contacts

P.O. Box 222-80705- KATOLEM

E- mail: ngcdfkaloleni@ngcdf.go.ke
Website: www.cdf.go.ke

v
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(g) Kaloleni C.onstituency NGCDF Bankers

Cooptirative Bank
",, - "- ': .. ,.

lvlariakani Branch

P.o Box435-80113

IVIARIAKAi.II

(h) Independent Auditort

Auditor General

Office of the Auditor General

Anniversary Jowers, University Way

P.O. Box 30084

GPO 00100

Naircbi,IGnya

(i) Principal LegalAdviser

The Attorney General

State law Office

Harambee Avenue

P.O. Box Aoltz
City Square OO20O

Nairobi, Xbnya

+
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U. NG-CDFC Chairman's Report

Brief cn Financial Perfortnance

In the financial Year 2021-2022 NG-CDF Kaloleni had a total
budget for utilization of Kshs 215A63,303. This amount resulted
from originalbadget of Kshs 13719881879 and unutilized funds
from previous years amounting to Ksh. 7813741624. We sincerely
appreciate the NGCDF board for funding fully our budget this
financial year andalso clearing all pending disbursements.
The NG-CDFC utilized the funds as follows;

- Compensation to employees Kshst,tao,szz
- Use of goods and senrices Kshs 14,366,183

- Transfer to primary school and secondary schools Kshs
94r8O21677

- Bursary to vanous Prrniis in ieanning institutions. Kshs

60,511,500
- Enviromental improvement Kshs. 217411777

- Sports and sporting activities Yushs.2,7411778

- Acquisition of school desks Kshs 18,952,000

- Emergency pnrjects Ksh. 950,000

Irnno.xenyM@t1gq
Ibloleni- NG- CDFC chairm an

This resulted to total budget utthzatron of Kshs rg;l4;,4sr as at closure of the financiat year under
review.

A Graph showing Btrdget available for use versur acfiaaluilu;edLl.tdget per vote item

I Total Avallable B{rd8et

- Actual BudSet UtillDtlon

*'f*"nf* *fp."fo-s

A) Key achievements
a) Education

We endeavour to providebetter learning environment of our learners through construction
and/or renovafion of classrooms, dormitories, administration block, construction of toilets

block, and supply of school desks among others.

vll
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In the financial year under review, NG-CDF Kaloleni managedto ur/deriake major pnmary and

r.""na""Vschoolp-i""itto anneof Kshs 94,S02,6TT.Wesupportedimprovementof the

a) Madzimbani secondary school-Consfruction of Administration block, staffroom, single

laboratory and 4No. classtrooms

b) Muungano pimary school - Construction of Administration block, staffroom and 2No'

classrooms
c) Migundini secondary school - Construction of administration block and 2No. classrooms'

d) Mihenzo primary school - Construction of Administration block, staffroom and 2No'

classrooms
e) Mihingoni pimary school- Construction of Administration bloc( staffroom and 2No'

classrnooms

f) Ndatali ,p311gary school- construction of Administration block, staffroom and 2No'

classrtrom$ ' ,. " -"
g) yugasecondary rctrooi-- Construction of Administration and 2l{o. classrooms.

n-l rctt"grnuni primary school- Construction of Administration block, staffroom and 2No'

classrooms
Shangia secondary school- construction of fnrin laboratory block.

Birinlmwamleh,apimary school - construction of ten number pit latrine'

Waleapnmary school-construction of IONo. pit latrine'

Kizurini pnmary school- completed construction of storey building comprising of

administration block,staffroom and SNo' classrooms'

m) Imani primary school -construction of 10No. pit latrine etc

We expect the implemented project to contribute positively to the improvement of educational

infrastructure and standards in lGloleni. This will improve the quality and educabion standards

hence bettering learners' i:cults.

B) Bursaries
During the year under review the NG-CDFC Kalolenimanaged_to distribute bursaries amounting to

rrt, o'o,sti,soo. The bursaries were distributed to the needy and deserving students who are

t aiind in day r""o"au.y schools, boarding secondary schools, tertiary institutions of higher

learning and universities.
rr,*"gi this support, *rny needy students were retained in schools thereby increasing the

retention rates and i*'1rroui"g the itandards of education in the arca. Many students were hiShly

motivated to learn in itre scfr'ools without intermption of being chased quite often to search for

school fees. In additicn to that the social living standards of ttre students, parents also improved a

lot.

C) Environmental
N,i^"y areas of Kaloleni arevery dry andreceive very little rainf.all- So we supplied 28 schools with

tree seedlings to be planted to ir,r"riur" fhe plantvegetation. We used Kshs 2,74'1',777 'Thisexercise
will contribute posltivliy to climate chaige in tli'ose areas hence creating conducive learning

environment to our learners.

i)
j)
k)
1)

vlll
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D) Security
'the NG-CDF Kaloleni supported improvement of security infrastructure within the arca to a tune
of Ksh 950,000.The activities involved renovation of Kizurini police station under emergency vote.
We believe this partnership will boost the security within Kaloleni constituency

Appreciation
On behalf of the lGloleni NG
appreciate the entire Kaloleni

-CDFC and this golden opportunity to
accorded to us during the

public parttcipation, project tion and project implementation period.

Chairman IGloleni
&1r

lx
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,{

Pictorial Presentation of some of the projects

Kizurini primary school project Consbmction of storey building comprisrng of,
administrion and SNo. classrooms

Ongoing Projecl Construction of ncw madzimbani
school: administration block, Staffroom

and 4No. Classnooms

On8outs project at Mihingoni Primary school:
construction of administration block, Staffroom
and 2No. Classroom

Ongoung prcject at Ndatani Primary School:
Construction of administration block, staffroom and
2No. classrooms

secondary School
block

x
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ru. Sbtement of Performance dgainst Predetermined Objectives for financial year 2027/22

Introduction :'. - ;l

Section Sl (2) (f) of the Public Finance Management Act, 2012 rc.quires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Goverrrment entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the nattonal govertment entity's performance
against predetermined objectives.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, r'ealisfic and trme-
bound (SMART) and convetted into development outcomes. Attendant indicators were identified
for reasons of trhcking progrcss and performance measurnemenu'Ilelow-we provide the progress on
attaining the stated obj ectives:

Constituency
Sector

Objective Outcome Indicator Performance

lnFY 21/22 -we increased
number of classrooms, dormitories,
laboratoies in the following
schools/institutionsl Kithengwani
Primary, Mihingoni Primary, Vuga
secondaryrlVlig,rndini
Secondary,Shangia
SecondaryrlVlwar eni Primary rndatani
Primary, Birinimwamleka Primary,
Madzimbani Secondary, Paul katana
High School,Kizurini Primary school,
Mtulu primary and muungano
pdmary school
- Bursary allocatron and benefrciaries
at all levels amounted to ksh.
60,511,500 (see annex 8)
-Allocation to purchase of pupils desks
in the year amounted to ksh.
18,952,000

Education To have
all
children
of
school
going
age
attendin
g school

Increased
enrolment
in
primary
schools
and
improved
transition
to.
secondary
rchools
and
tertrary
institution
s

-number of usable
physical
infrastructure
build in pimary,
secondary, and
tertrary
institutions
-number of
bursary's
beneficiaries at all
levels
-Allocation of
pupils desks to
Schools

Environment To
Conserv
e the
Environ
ment

Preservati
on of
nature
and
natutal
resources

-Improve and
increase
vegetation cover
and manage waste
disposal process

- In the year, the NccDf-Kaloleni
planted l7r2OO trees across 28
different schools wiririn the
constituency i.e
B ar aka rchanagande gand i n i,iman i,kab
atheini,kakomani,Kaloleni girls sec,
kibaokiche,madzimb ani,makomboa n i,

xl
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makululu,m aor o rmartakani
garrison rrngamboni,mihingoni,mikiria
ni,miyanirrnkulunirrnnanzimwenga
sec, mnyenzenirmutsengormrvakolo,
mwareni,mwijo,shangia,st,
Michae ls.ts akalalovu pimary school

Sports To
support
sports
and
rccreati
on
activities
in the
constitu
ency

Nurturing
sports and
en8a81n8
youth to
eliminate
idleness

Purchase of sports
equipments and
facilities for
schools and
various youth
811cup in the
constituency

Distributed foot balls, netballs,basket
balls, volleyballs,Hockey equipments
and gearc, and goal posts to several
schools and communities. We also
distributed teams sporting uniforms
within the constituency

xll
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ry. Environme ntal and Sustainability Reporting

Kaloleni NG-6DF exists to transform lives. This is our purpose; the driving force behind everything

uie do. It,s'what guides'us to deliver our strategy, which is founded on social'secto!, n'tmely,

Education & Training, security sector support, Enviroument, and sports. This piliar also makes

special provisions for Kenyans with various disabilities and previously marginalized communities'

l. Sustainability strategr and profile -

To ensure sustainabilify of Ikloleni NG cDF, the committee funds the following key sectors with the

following sustainable priorities.

a. Education and Training: Iololeni NG-CDF focus on human capital for constituency

development is entrenched in its strategr to support needy andbight students fncm each

ward of the constii.uelcy. Tne intention is to empower the ccnstituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to'l'ertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strategr takes care of both marginalised groups including girls and

people living with disabilities.

b. security sector supporh Among its key pillars; NGCDF has security as a priority area with

intention to provide better working envirrcnment for the security providers within the

constituency as well a secure constituency. The strateSl is to have a long-term

collaborative working apptoach that enhances commwity engagement in security

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaborating with

community in trust on matters of security'

c. Environmenf The constituency acknowledges that all its operation has an impact on

environme nt. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment conservation through activities such as lree planting,

water conservafion, sensitization forums for agro-foresfry as well as best practices to

reduce soil erosion.

xllt
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d. Sports: The NG-CDF has taken sports as a key prllar of cohesion andintegrabion. To sustain

this pillar, the stratery taken is that of developing skills through sports with intention of

, , identifying, nrrr:firring.talent and encouragingphysiotl fitness-a.rnong.the.consfifi:ents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effeets

of Covid- 19 that have adversely affected the sporting activities and thereby limiting the potential

benefits envisaged in using sports as development strategy within the constifuency. On macro levels

FY 27/22 has been achallengingyear with limited funding towards these activities which may

hamper the success of priority strategies undertaken.

2. Environmental performance

'e ,,frlQuQpf supported students carry out envircnnne$tal,conservation activities - In the jear;: "1 ";1',1...

the NGCDF-Kalolehi planted 17r2OO trnees across 28 different schools within the

constituency i.eBaraka, Chanagande, Gandini, Imani, Kabatheini, Kakomani, Kaloleni girls

Sec, Kibaokiche, Madzimbani, Makomboani, Makululu, Maoro, Mariakani Garrison,

Mgamboni, Mihingoni, Mikiriani, Miyani, Mkuluni, Mnanzimwengasec, Mnyenzeni,

Mutsengo, Mwakolo, Mwareni, Mwijo, Shangia, St, Michaels, Tsakalalovu pnmary school

o During the launch of the tree planting exercise in the year, the NGCDF IGloleni in

conjunction with constituency office and other stakeholders Sensitized youth/ communify

on the impact of drugs and substance abuse.

3. Employee welfare

We invest in providing the best working environment for our employees. Xxx constituency

recruitment is guiiled by Emptoyment Act, NGCDF Act and other regulations as issued from time to

time. In line with the law and regulations, the Constituency offers equal opportunify to all while

adhering to the one third gender rule and special groups. We also Recognize and appreciate of our

employees for exemplary prformance. The reward and sanctions system is based on performance

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover thlough a rcTiabic insurance Scheme. Employees' are encouraged and supported to

continually build on their skills and knowledge.

xlv
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Kaloleni constituency invests in capacity building proSrams for employees. These include courses

on technical competencies relevant to each employee and continuous sensitizat'ton on cross cutting

,issues.r.. rr '. ... . .,, :.: i

The committee has a policy on safefy in compliance with Occupafional Safety and Health Act cf

2OO7, (OSHA) and has ensured the work environment is conducive for everybody in terms.of

movement and accessibilify within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

4. Market place practices-

Kaloleni NGCDF Constituency is committed to fair and ethical market practises.

The Procurement of goods and services is done through a transparcnt and competitive bidding

process that allows equal.oppor.trnities to ail parttcipants. We support local.r.endors ciraurn from

the constituency for purposes of uplifting them economically. Our ethical market practises ensure

the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensifization forums that rclate to the procurement legal framework and ethical subject

matters. We are dedicated to honouring all contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition prac;;ice'oy encouragSngfair competition andzero iuicr%ncc

to cornrption

b) Good business pracfice including cordial Supply chain and supplier relations by

honouring contracts and respectinS payment practices.

c) Responsible marketing and adverttsement

d) Product stewardship by safeguardingconsumer rights and interest

5. Community Engagements-

Kaloleni NGCDF has endeavoured to sustair. comrnunity enga1ement through CSR,as well. .a-s

appreciating our existence through engaging local contractors and suppliers when necessary. We

have also engaged the community through sports and community projects.

xv
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Public Participation in Project Identification and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constihrency, considering the national,dovelopnrent,plans and

policies and the'constituency strategic development plan. The identified list'of 'priority projects,

both immediate andlong term, was submitted to the NG CDF Board in accordance with the Act. .

Pnblic parl.tcipatton is the process that directly engaSes the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC during bursary prqgramme rengaged the community through the communify leaders

to identify the needy students tobe awarded with the bursary.

hrblic Awa.renesc.fnis includes mechanisms for par+tcipa$an"and;coopetation with local, regional

and nattonal agencies, and for conducting communityDbased needs assessments and public

awareness campaigns and holding community meetings.

Kaloleni NG-CDF has continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

r\\

Mr. Elisha Ade

ftrnd Account Manager

xvt
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V. Statement of Management Responsibilities

Section, El (U gf,thg.Public Finance Managemen\ AEL2912 requires that,,at the end of each financial,

year, the'accounting officer for a National Govemment Entity,shall prepare financial statements in

respect of that entity. Section 8l (3) requires the financial statements so prepared to be in a form'that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF- Kaloleni Constituency is responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair view of the

" ,sI4!9 of affairs of the entity for and as at the end-of the financial year (period) ended on June 30;2022.

This responsibility includes: (i) maintaining adequate financidl i'iranagement arrangements and ensurin$

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining intemal contols relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Offrcer in charge of the NGCDF- Kaloleni Constituency accepts responsibility for the

entity's financial' statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency 's

financial statements give a tue and fair view of the state of entity's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Officer charge

of the NGCDF- Kaloleni Constituency further confirms the completeness of the accounting records

maintained for the constituency, which have been relied upon in the preparation of the entity's financial

statements as well as the adequacy of the systems of intemal financial control.
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Kaloleni Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30,2022

The Accounting Officer in charge of the NGCDF Ikloleni Constituency confirms that the constituency

has complied fully with applicable Govemment Regulations and the terms of external financing

covenants (where applicable), and that the entity's funds received during the year under audit were used

for the eligible purposes for which they were intended and were properly accounted for. Further the

Abcounting Officer confirms that the constituency's financial statements have been prepared in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting Standards

Board of Kenya.

Approval of the financial statements

'Ihe NGCDF- Kaloleni Constituency financial statements were approved and signed by the Accounting

Officer on 24tn

Mr. Lennoxeny

Chairman - NGCDFC Kaloleni

Mr. Elisha Ade

Fund Account Manager
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Telepho n e: +254-(zo) 321 40 o o

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 30o84-oo1oo

NAIROBI
E n ha nc i ng A cc ountab ility

REPoRToFTHEAUDIToR.GENERALoNNATIoNAL
coNSTtTUENctEa oeveloPMENT FUND - KALoLENI coNSTlT

GOVERNMENT
UENCY FOR THE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financiar statements that considers whether the financiar statements

are fairry presented in accorda#;',th the appricabre financiar reporting framework,

accounting standards and tne reievant raws and regurations that have a direct effect

YEAR ENDED 30 JUNE, 2022

PREAMBLE

on the financial statements

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accomp anying financial statements of National Government

Constituencies DeveloPment Fund Kaloleni ConstituencY set out on Pages 1 to 31'

which comp rise the statement of assets and liabilities as at 30 June, 2022, and the

Report of the Auditor-General on National Government

B. Report on Lavufulness and Effectiveness in use of Public Resources which considers

compliance with applicable laws, regulations, policies, gazette notices' circulars'

guiderines and man,ars and whethe-r pubric resources ire appried in a prudent,

efficient, economic, transparent and accountable manner to ensure Government

achieves ,rf u"loirnon"y and that such funds are applied for the intended purpose'

c. Report on Effectiveness of Internal controls, Risk Management and Governance

which considers how the entity nai instituted checks and barances to guide internal

operations. rni. responos t" thi;ff;"tir"n"" of the governance structure' the risk

management enriionment and the internal controls, developed and implemented by

those charged with governrn"""ior oiJerly, efficient and effective operations of the

entitY.

An unmodified opinion does not necessariry mean that an entity has complied with all

rerevant raws and regurations, and that iis internar contrors, risk management and

governance systems 
""r" 

prop"rty oesigned and were working effectivery in the financial

year under review.

The three parts of the report are aimed at addressing the -statutory 
roles and

responsibirities of the Auditor-G"n"i"r as provioed. by Articre-2zg of the constitution, the

public Finance Management Act, zisTz aniathe pubri-c Audit Act, 2015. The three parts of

the report, when reaJtogether constitute the report of the Auditor-General'

for the year ended 30 June, 2022

Conslituencies DeveloPment Fund - Kaloleni ConstituencY



statement of receipts and payments, statement of cash flows and summary statementappropriation for the year inen enoed, and ;;;;;;ry of significr,t'"""ornting poriciesand other explanatory information in r..oiorn." *n in" pr;ili;;;'jnrti.t" 229 of theconstitution of Kenyi ano $;il; 35 of tn" proi"'Audit Act, 201s. t have obtained alrf":::'."jil?::i^:11;fJ:lit::y,li{ i"=,iJl"!i or,v rno*r"ig" and berier, were

ln my opinion' the financial statementspresent fairly,in ail materiat respects, the financialposition of Nationar Government constitr"n.'i'* Deveropment Fund _ Karoreniconstituency as at 30 'tune, io)i,'^naof its financLt p".rormance and its cash flows forthe year then ended, in 
'a-ccotance 

with lnternationat Frnii. slctor AccountingStandards(Cash qli;)^l1q ."rnply with tn"'f.f"tional Government ConstituenciesDevetopment Fund Act',2015 and ii'," prori" ii.rr.J naanagement Act, 2012.
Basis for Opinion

The audit was conducted in accordance with lnternational standards of supreme Auditlnstitutions (lssAls) 
.J .r, ilglr"ro"nt of tn"-Nriionat Government constituenciesDevelopment Fund - x'tot"ni CoIJtitr"nw. rt,lrrrg"il"nt in accordance with rssAr .r30on code of Ethics' I have fulfilleJotn"r .itnl"ri rlrit*ibirities in accordance with thelssAl and in accordance witr oi[ir eth.icar r;q;;r;;;nts,appricabre to performing auditsof financial statements.in x"r'y'r.-i betieve ih';i td;udit evidence t have obtained issufficient and appropriate to pr6riO" a basis for rV'Jpinior.

Emphasis of Matter
1. Budgetary Control and performance
The summav sltgment-of appropriation reftects a.fin.al receipts budget and actuat oncomparabte basis of (.nr.2r5,463,50a.'- iirirrrrv, - 

ii.,L--iuno expended
l,i:,Jj?ai;?fli,,'":ffJ&?ilS;r",Ti,F. iii,+oi,s,3, iesurting in under_exf;.;it*"

flff."#ifi:f :ffi;::ice deliverv to the residents or Karoreni constituency may have

2. Projects lmplementation Status
Analysis of the approved Project code list for the financial year 2021t2o22revealed thatthirty-eight (38) piolects;";;;p;sed for imprementation at a cost of Kshs.137,088,879.Review of the projects' imprementation rtrtr! i"plt.:r_:l 30 June, 2o22reveared thattwe-nty-eight (28) projects *itn ,n ,llocation 

"i 
r.:nr.)z ,s2s,d,si*"rllorprete, nine (9)

$5,::,Hl 3i,flf$'3ff,5ffH;?3,t3h'jjil;" on-goins whire one (i) project wiiri

ff 'ffi#ltiJl""ffi:ffi?:L:lKaloleni mav not receive varue ror money rrom the incomprete

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
:Jfl]ffi T: [I"#3;. ;ll|; iinanci,r staiemenis in"," *"* ;;i"i audit matters to

Report of the Auditor-General on National Government Constituencies Develf,, the year ended 30 June, 2022
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Other Matter

Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2022. Management
has not provided reasons for the delay in resolving the prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, ! confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed. I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence ! have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

lVlanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related

Report of the Auditor-General on National Government Constiluencies Development Fund - Kaloleni Constituency

for the year ended 30 June, 2022
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to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Reporl of the Auditor-General on National Government Constituencies Development Fund - Kaloleni Constituency

for the year ended 30 June, 2022

4



occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

o

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the l/anagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auditor-General on National Government Constituencies Development Fund - Kaloleni Constituency

for the year ended 30 June, 2022
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N S
AUDITOR.GENERAL

Nairobi

24 May, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Kaloleni Constituency

for the year ended 30 June, 2022 
6



Kololeni Conslituency
'lYotionol Government Conslituencies Development Fund (NGCDF)
Annuol R and Finonciol Statements The Yeor Encled June 30,2022

\trI. Statement Of Receipts and Payments for the Year Ended S0thJune 2022

Compensation Of Iimployees

Use Of Goods and Services
'l'ransfcrs'fo Other Government Units

Other Grants and'fransf'ers

Acquisition Of Assets

Other Payments

'l'otal

Su

'lhe accounting policies and explanatory notes to these financial statements form an integral part of the

tinancial statements.

'fhe Constituency finarrcial statemerrts were approved on 24* Marchrz0z9

Acsount Managet National Accountant C - trGloleni
Mr. tllisha Ade Mr. Eric Mutuku

ICPAK M/No:20668
Mr. Lennoxeny Mtengo

lleccipts
f'ransfers From NGCDF Board I 182,177,758 161,367,724

2

3 8s.000 102.000

182,262,758 161,469,724

Proceeds [from Sale of Assets

Othcr Receipts

'I'otal Rcccipts

Paymcnts

4

5

1,180,572

14,365,683

6 94,802,677

7 85,897,055

1,672,380

15,464,905

81,373,906

49,007,909

8 574,424

9

196,245,987

,tus/(trelrcrt ft1983.229)

148,093,524

13,376.200

I



Ksloleni Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report ancl Financial Stotementsfor The Year Ended lane 30,2022

\{II. Statement of Assets and tiabilities As O, Sgttt Juner 2022

Ilank Balances (As Per the Cash Book)

Cash llalances (Cash at l{and)

io;i Cnsh and Cash uivalcnts

Accounts Reccivable

Outstanding Imprests

'I'otal l'inancial Assets

I'inancial Liabilitics
Accounts Payable (Deposits)

l{ctcntion

Gratuity
'l'otal Financial Liabilities
Net F'inancial Asscts

Re ted

l;und Balance B/Fwd

Prior Year Ad ustments

Surplus/Deficit for The Year 13,376,200

Net F'inancial Position

'l'hc accounting policies aud explanatory rlotes to these financial statements forur an irrtegral paft of thc
t'inancial statentcnts.
'l'lre Constituency financial statenrents were approved on 24tn March"ZO2S and signed

"1-

Fund Account Manager
Mr. tllisha Ade Mr. Eric Mutuku

ICPAK M/No:20668

c-
Mr. Lennoxeny Mtengo

Accountant

z

l'inancial Assets

Cash And Cash uivalents

l0A 19,217,516

l0B

33,200,745

19,217,516 33,200,745

ll
19,217,516 33,200,745

t2A
l28

1L21:l-516

l3 33,200,745

11200J4s

19,824,545

t4
(13,983,229)

DevL316



Kaloleni Constituency
'Notional Government Constituencies Development Fund (NGCDF)
Annuol Report and Financial Stotements for The Year Ended June 30, 2022

IX. Statement of Cash Flows for the Year Ended SothJune 2022

Itcccipts l'rom Opcrating Activitics
'l'ransfcrs l:rom NGCDIT Board

lltlgr llqcgtpts _

'l'otal Receipts

Co Of Ilm s

Llsc Ol Goods and Services
'l'ransfers To Other Govemment Units
Othcr Grants and'l'ransfers
0t-hcr P

'l'otal ments
'l'otal Lcss Total ts

For:
t) Increase In Accounts Receivable

In Accounts P

l)rior Year Adjustments

\e! caq-h Flqylq!!_a:gggqlg Aglytftgl_ 
_

Qryhfl o,y From l4-yqllrng Activities
Procccds l;'rom Sale of Assets

on Of Assets
Net Cash Flows from Investin Activities

Nct Increase In Cash And Cash valent

'l'hc

57 4

I

Cash & Cash lent At Start Of The Year 19
Cash & Cash valent At End Of 'I'he Year

accoutrtit'tg policies and explanatory rrotes to these financial statements fornr an irrtegral part the

I'iuancial stateurents.

'fhc Cottstituency financial statcurerrts wcre approved on 24* March,zoz9 aud sig,ned by:

.-1-Ltt
tund AEcounf lrlanadEa Na
Mr. Elisha Ade Mr. Eric Mutu

NG-CDF C -Accountant

1
-)

1 182.177.758
8s.0003

182,262,758

4 l,l 80,572

161,367,124

161,469,724

1,672,380

102.000

5 14,365,683 15,464,905
6 94.802.677
7 85,897,055
9

8l 73 906

49,007 909

(196,245,987) (147 ,519,100)
(13.983.229)

ls
16

l4
(13,983,229)

)
8 (-)

13,950,624

13,950,624

(574.424\

C)

/l3.983.229\

l0 33,200,745
r9.217.516

ICPAK M/No:20668
Mr. Lennoxeny Mtengo
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Kalolenl Constituency
National Government Constit uencies Developmenl Fund (NGCDF)'
Annual Report and Financial Stalenuntslor The Yeor Ended June 30r 2022

)(I. Significant Accounting Policies

T-lre principle accounting policies adopted in the preparatton of these- financial statements are set

out below:

1. Statement of Complianoe and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis Internattonal Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting forl a) rcceivables that include imprests and salary advances

andb) payables that inc-lude deposits (gratuify and retentions)..' , ,,,, . '.. .,

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF- IGloleni Constituency. The financial statements

encompass the reporting entity as specified under section 81 of the PFM Act2Ol2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting cuflrency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounfing policies set out in this section have been consistently applied by the enfity for all the

years presented..

a) Recognition of Receipts

The enfify recognises all receipts from the various sources when the event occurs, and the

rclated cash has actually been receivedby the Entity.

9



KaloleniConsfituenqt .,...,i)
' National Governmcni Constituencies Development Fund (NGCDE)
Annual Reporl and Financiol Stalementsfor The Year Ended fune jOr 2022

... Significant Accounting Policiq contin ued

Transfers from the National Government Constituency Development fund (NG-CDF)

Transfers from the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assets are recognized as and when cash is received in the

constituency account.

Other receipts

These include Appropriafion-in-Aid and relates to receipts such as proceeds from.,sale.of

tender do,cuments, rent receipts, interest . .earned,, on bank balances, hire of

Plant / Eqripment / I actlities, U nutil ized funds from PMCs amonS others.

Unutilized Fvnds {rom PMCg.

AII unufilized funds of the Project Management Committee (PMC) are ret'*rned to the

constituency account. Unutilized funds from PMCS are recoSnised as other receipts upon

retum to the constituency account.

h,:ternal Assistance

External assistance refers to grants and loans received from local, multtlateral andbilateral

development partners. In the year undet reyiew there was no external assistance received.

b) Recognition of pa3rments

The Entity recognises all payments when the event occurs and the related cash has actually

beenpaid out by the enfity.

(". Iri t !1:r'!

l0



Kalolenl Constituenqt
Nationol Governmcnt Constituencies Development Fund (NGCD n
Annual Report and Financial Statemeng Ior The Year Ended fune 30, 2022

... Significant Accounting Policies continued

Compensation of Employees

Salaries and wages, allowances, stafutory contribution for employees are recognized in the

perid when the compensation is paid.

Use of Goods and Services

Goods and senrices are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment rtems is not capita,tized. The

cost of acquisition and prcceeds fircm disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fafu value of the asset can be reliably established, a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a sumnurry provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kind contributions are donafions that arc made to the constituency in the form of acfi;a,l goods

and/or seryices rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financialvalue received for in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

1l



Kaloleni Consfituency ,. ;,./',,

' NationAl Governmcnt Constituencies Da'elopment Fund (NGCDE)
Annaal Reporl ond Finonciol Stalementsfor The Year Ended fune 30' 2022

... Signifrcant Accounting Policies continued

6. Cash and Cash Equiyalents.

Cash and cash equivalents ccmprise cash cn hand and cash at bank, short-term deposits cn call.

and highly liquid investments with an original maturify of three months or less, which are rcadily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financial year.

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and./.gr institr.rtions which were not surrendered. ryr-.acoolrnted for at the end of the financial..Ye4r.,. . . .'.r

arc treated as receivabies. This is in recognition of the Soverrment'practice where the imprest

payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting prolicy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits l3rafiljty and retentions) held on behalf of

third parties have been recognized on an accrualbasis (as accounts payables). This is in recqgnition

of the government practtce of retaining a portion of contracted services and works pending

fulfilment of ui.,iigaiions by the contractor and to hold dep",siis rrn irehalf of third parties. Gratuify

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Constifuencies Development Fund as prescribed by PSASB. Other liabilifies including pending bills

are disclosed in the financial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or serwices drr"i.ng the year or in past years. As pending.bills dq not involve the payment of

cash in the reportingperiod, they are recorded as tmemorandum' or'off-balance'items to provide

a sense of the overall net cash position of the entify at the end of the financi al year. When the

t2



Kaloleni Constituenqt 1.:i' , :i, ;..:: i.";, .i.:
Nationol Governmcnt Consliluencix Developmcnt Fund (NGCDQ
Annual Report and Finoncial Stalemcntsfor The Year Ended fune 30' 2022

... Signtfrcant Accounting Policies continued

pending bills are finally settled, such payments are included in the Statement of Receipts and

Paymenfs in the year in w.hich thq payments are made..

10. Unutilized fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balances are available for

use in the subsequent financial year to fuird projects approved in the respective prior financial

years consistent with sec 6(2) and *c 7 (2') of NGCDF Actr 2ol5

1I. Budget ..: .....:..

Tlie .budget is developed on a comparable acccunfi-ng'basis (cash basis except for imprest ri'rhrohis.

accoanteA for on an accrualbasis), the same accounts classification basis, and f.or the same perid

as the financial statements. The original budget was approved by Parliament on 30th,June 2027 fot

the period 1$July ZOZlto 3gthJune 2022 as required by law. Included in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed atthe beginning of the financialyean

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

12. C.omparative Figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to copform to the required changes in presentation.

13. Subsequent Events

There have been no events subsequent to the financialyear end with a significant impact on the

financial statements for the year ended 3gthJune 2022.

14. . Error

Material prior period errors are corrected retrospectively in the first set of financial statements

alathofized for issue after their discovery by: i. restating the comparative amounts for prior

13
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... S@frcarrl Accouttthg Poltc;t6 condnucd

period(s) presented in which the error occurredl or ii. If the error occur:red before the earliest prior

perid presented, rrstating the opening balances of assets; liabilities and net aesets/equity for the

earliest prior period presented.

During the year, errrcrs that have been corrected are disclosed under note 14 explaining the naturc

and amounts.

15. Related Party Transactions

Tlre Enfity rcgards a re,lated party as a person or an entity with the ability to exert contncl

individually or jointly, or to exerrise signifrcant influenoe;orrer the Entity, orvice versa.
,. .r:,.sr'1r....r'.r_: t., .' il ..i.:,. t.
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Xqlolent Constituenqt ,,.";t'.tti:i:.; '..rrr,--:jir':J.:f i{ r)

Nationol Government Constilaencies Development Fund (NGCDF)
Annual Report and Flnoncial Stotemcn$for The Year Ended June 30, 2022

I

)UI.NobE to the Financial Statements

1. 'frarsfers from NGCDI Boad

NGCDT Board

33,OO0,000ArE NO. B 140972

44,000,000ArE NO. B 105452

24.O0O.000ArE NO. B 105788

5.OOO.O00Arf, NO.8128524

12.OO0.OOOArE NO. B 128836

12,000,000ArE NO. B 154033

20,000,000AIE NO. B 764476

20,o88,879ArE NO. B 155833

12.o88.879ArE NO. B 155953

45,000,000ArE NO. B 104780

24,367,724AIE NO. B 104543

9.000.0o0ArE NO. B 124533

8.500.o00AIE NO. B 124963

12.000.000ArE NO. B 042767

6.900,0o0AIE NO. B 047450
7.OOO.OOOAIE NO. B 04.1083

AIE NO. B 047450

13,000,000AIE NO. B 047290

7,0oo,oo0AIE NO. B 047770

I0.600.OOOAIE NO. B 049297

12.OOO.OO0AIE NO. B 104322

761.967.724782,177,758TOTAL

l5



Kalolenl Consfituency .:.:!.,ii ;r . ,':.,.!.ir ri.,i.

Natlo n ol G ovvrnment Constit ucncies Development F un d (NGCD f)
Annual and Financial Stotemcnts

2. Proceeds tbom Sale of Assets

8. Other Reieipts

The Year Ended June 2022

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of offrce and general equipment

Receipts from the Sale Plant Machinery and Equipment

Others (specrfy)

Total

Interest Received

40,00020,O0ORents

62,OOOReceipts from sale of tender documents 65poo

Hire of plant / eqaipment/facilities

Unutilized funds fncm PMCs

Other Receipts Not Classified Elsewhere

tozrooo85p0oTotal

l6
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National Government Constituencia Developnient Fund (NGCDF)
Annual Report and Flnanclol StolemenBfor The Yeor Ended fune 30,2022

....Notes To the Finattcial Statements (Continud)

4. Compensation Of Employees

5. Use Of Goods and Seryices

7,17O,s74 t]70;972NG-CDFC Basic staff salaries

lPersonal allowances paid as part of salary

lFlouse Allowance

Iransport Allowance -l

-l +st,aoaGratuity to contractual employees

9,60d 9,60CEmployer Contributions Compulsory national social security schemes

7178}1574 1,672,38Cfotal

Utilities, supplies and services

2331554140,000Electricity and electrical services

797,2,5O478,868Water and sewerage

27O,675 318,OOOCommunication, supplies and services

790,000 411,OOODomestic fiayel and subsistence

873,654332,O1OPrinting, advertising and information sup,plies & services

Rentals of produced assets

1,554,190 7rg32r750Training expenses

1p09,370 755,992Hospitality supplies and services

5,go0,0oo5r47Org2OCommittee allowance and other committee expenses

261,O52Insurance costs 243,671

lr3181892 7r2O71833Office andgeneral supplies and services

550,00o 464,633Fuel, oil and lubricants

7168lr25O1,304r380Other operating expenses- hire of tents, chairs, venues, PA system

49,632 57,957Bank service commissions and Charges

818,00CCleaning, sanitary and fumigaf,on services i z8t,zor,
45,0O0388,70ORoutine maintenance - vehicles and other transport equipment

406,180183,24ORoutine maintenance - other assets (furnifine andbuildings)

14,3651683 15,464r905Total
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....Notes To TIte Finaacial Statemen8 (&ntinued)

6. Transfer To Other Government Units

7. Other Grants and Other transfers

8. Acquisition Of Assets

39.802.677 74.973.906Transfers To Primary Schools (Se€ Attached List-Schedule 1)

55.000.000 6,400,000Transfers To Secondary Schools (See Attached List- Schedule 2)

Tlansfers To Tertiary Institutions

94.8o2.677 81.373.906Total

34,913,0OO 26,630p00Bursary- secondary schools (see attached list-Schedule 3)

25,598,50O 975,000Bursary- tertiary institutions (see attached list-Schedule 3)

Bursary - special schools

Mock &CAT

Social Securify programmes (NHII)

2r741r778 5,489,132Sports projects (see attached list-Schedule 4)

2r741r777 2r7411777Environment pncjec'ts (see attached list-Schedule 5)

950,000 7,4oo,oooEmergency projects (see attached list-Schedule 6)

18,952r00O 5r772rOOO

85,897p55 49pO7r9O9

NGCDF IGloleni School Desks project (see attached list-ScheduleT)

Total

Construcfion of Buildings

Purchase of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Equipment

Purchase of Office Furniture andGeneral Equipment

574,424Purchase of ICT Equipment, Software and Other ICT Assets

s74A24Total

l8
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...Notes To the Flnutcial Statenunts (Conttnuedl

9. Other

10: Cash Book Bank Balance

11: Outstandingi Impr,ests

Stratesic plan 1

ICT Hub

.Ui:!.-$l i{. .d.,,(r10A: Benk Accounts (Cash Book Benk Balance)

19.217.516 33,200,745Cooperative Bank-Mariakani ,UC no. 0I 14I253IiIi00
19217516 33200'745TotaI

10 B: Cash on Hand

Location I
Other Locations $pecifv)
Total

fProvide Cash Count Certificates for EachJ

Name of Offcer dd/mm/yy

Name of Oficer dd/mmlyy

dd/mm/yyName of Oficer
Name of Offcer dd/mm/yy

Name of Offcer dd/mm/yy

Name of Offcer dd/mm/yy

Total

t9
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.:|

....Notes to the Financial Statement &ntinud

12A. Retention

128. Grafirity

19. Balanccs Brought forward

Retention as at l*July (A)

Retention held during the year (B)

Retention paid danngthe Year (C)

Closing Retention as at SOftJune D= A+B-C

Gratuify as at l'tJuly (A)

Gratuity held durirg theyear (B)

Gratuity paiddunngthe Year (C)

Closing Gratuity as at 30ftJune D= A+B-C

Bank accounts-
C ooperative B ant- Mari akani,4/C no. 0 l 1 4 1 2 5 3 8 3 8 i 00 J33,200,74 79,824,545

Sash in hand -l

-ltmprest

s3.200.74d 19,824.545fotal

20
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tIl

...Notes to the Financial Statements (C;ontinued)

14. Prior Year Adjustments

** The adjusted balances arc not caried down on the face of the frnancial statement
(Entity to ptouide dislosurc on the adjusted anounts)

15. Charrges in Accounts Receivable - Ouhtanding Imprests

16. Changes in Accounts Payable - Deposits and Retentions

Bank account Balances

Cash in hand

(-) G)Accounts Payables

Receivables

-t;Others (sWcifi .

Total

Outstanding Imprcst as at lstJuly (A)

6rl75r75l 8r9OO,330Imprest issued during the year (B)

g,goor330Imprest surrendered during the Year (C) 9:1f ?JPl
closing accounts in account receivables D= A*B-C

Changes in Account Receivables E= D-A

Deposit and Retentions as at lsJuly (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account payables D= A*B-C

Changes in Accounts Payable E= D-E

2l
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....Notes to the Financial Statemen$ (Continued)

17. Otlrer Important Disclosures

17.1: Pending Accounts Payable (See Annex 1)

l7.ZzPendfurgStaff Payables (See 
^Annex 2)

17.9: Unutilized fund (SeeAnnex g)

77.42 YMC account balances (See Annex 5)

Construction of buildings

Construction of civil works

Supply ofgoods

Supply of senices

Total

NGCDTC Staff

Others (sWW

Total

l1377r3O7 822,754Compensation of employees

31487rl30 72,43,939Use ofgoods and services

34,800,0003,OO0,OOOAmounts due to other Government entities (see attached list)

34,694193770,546,O79Amounts due to other grants and other transfers (see attached list)

Acquisition of assets

813,000 728,OOOFunds pending approval-AlA
192,17,676 7912891624Total

38,852,56871,678,034PMC account balances (see attached list)

38,852,56876,350254Total
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Annexes
Annexes: lAnalysis of Pending Accounts Payable

Annex 2 - fuialysis of Pending Staff Payables

d=a-ca B c

Comstructiom of buildfugp

1

2.

Sub-Total

Consbrrction of civit works

3.

4.
t.i,,

Sub-Total

Supply ofgoodr

5.

6.

Sub-Total

Supply of seryices

7

Sub-Total

GrardTotal

NG-CDIC Staff

1

2.

3.

Sub-Total

Grand Total

23
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Annex 3-Unutilizedfund

Salary to f,mployee,
NSSTNHTTJAYE

7,377r3O7 822r754Compensation of
employees

72,43,939Use of goods & services Administration expenses 3,4glr13O

4r85Eil37 81066,693Sub-Total

Amounts due to other
Gorernment entities

The project is
completed

6,700,oooPrimaryKathegwani
School

Construction of admin block
& 2classroom

6,7Oo,OO0 The project is
completed

PrimaryMihingoni
School

Construction of admin block
& 2classroom

The pnojeot;is,' "-

completedMtulu Pdmary School .

Construction of admin block
& Zclassroom

I

6,7OO,OOO

617oo,ooo The project is
completed

Construction of admin block
& 2classroom

Ndatani Primary School

8p00,00o
The prcject is
completed

Construction of laboratory
Block

SecondaryShangia
School

Not yet started by
30/6/2022

Renovation of students
laboratory and equipping 3poopooKizurini Secondary School

94B00,OOOs,oo0pooSub-Total

Amounts due to other
grants and other
tranders

79,2,47rO99
Payment of bursary to needy
students
Payment of bursary to needy

students

473

7,6031677

Bursary-Secondary
School

Bursary-Tertiary
Institution

7 1199,842
To cater for unforeseen
occurrences

grg42,o49Emergency

9,248,O0O
The desks are
complete and in
use

Kaloleni NGCDF Desk

Project

Purchase of desks to Primary
schools

10r546,079 341694r931Sub-Total

Awaiting
wpropriatron

81spoo 728,0OOFunds pending
approval-AIA

Unallocated AIA

78128916247912771516Grand Total

24
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Annex 4 - Summary of Fixed Asset Register

l,and

23r288ro21 23,288,021Buildings and structures

7717291132Transport equipment-Motor Vehicle 1111291132

lro4gr54o 1,049,540Office equipment, furniture and fittings

924,424 924,424ICT Equipment, Software and Other ICT
Assets
Other Machinery and Equipment

Hiritage and oultu;ral assets
I

Intangible assets

36r39Or11736r39Orl17Total
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Annual Report and Financial Statements for TheYear Ended June 30,2022

Annex 5 -PMC Bank Balances As At 3gtttJune 2022

6,7O2r7991,492,02207741764680900C.ooperativeMahenzo Primary School NG CDF project
2BO5,OO71.372,O1401.741764626700CooperativeNGCDF project

753330o1 100764587100CooperativeNGCDF Environment Project
763,936273o1741764626600CooperativeNGCDF Sports prcject

190o1 141 765073100Cooperativeassistance
284,822284,922o1 141765073300CooperativeSt. Johns Girls Sec NGCDT

77 136801141764833400CooperativeSec School bus
77401 141765083700CooperativeNGCDFPrimary

lro75o1 141765077500CooperativeNGCDI ProjectVugapri
2r2O801 141765093100CooperativeAssistant CountY Comm.

3,1?,17fr.:01,L41.7,6483 3600Cooperah'reKinani Pr{rnary Sohool project
21137r779230o1141765235900CooperativeMaoro NGCDT
6169819756,698,975o1147765353400CooperativeNGCDI projectPrimary
717321177202,8450174776521 1700CooperativeNGCDFprojectPrimary

252o1741765220700CooperativeectNGCDTPrimary
121,43701141765208600CooperativeprojectPrimary School

3r972r777485011,47765195000CooperativeNGCDF projectPrimary
51097 r779178,053o1741765789400CooperativeKizurini Primary School project
4,6821777500o1741765220200CooperativeNGCDFprojecturuMkul

129,52822,74401747765208400CooperativeNGCDfSchool projectPrimaryMnyenzeni
1r233r9764,15001 1417651 1 1600CooperativeNGCDFprojectPrimary

48607747765703800CooperativeprojectIkanga Primary School
2|OOO17852,OOO,18501747765231300CooperativeSchool ProjectMiyani

O11417653e!ruou 2CooperativeSchool NGCDT
8go7141765397300CooperativeSchool NGCDf

7,372,704o1741765397400CooperativeSchool NGCDTNdatani
736,652ot141765435800Cooperativeschool NGCDF ectBirinimwamleka

2.678,29507741765463400Cooperativeschool NGCDF ect
6,698,975o7741765506600Cooperativeschool NGCDF ectMfulu
4.347,780o1,741765397500CooperativeSchool NGCDF ect
1,483,'1.99o71,41765419400CooperativeSeco School NGCDF

23,4'1.2,97507747765479800CooperativeSchool-PaulKatana ect
Cooperative

01 14 1 765506500

1

4

7

1,3

9

75

5

01741765479700
CooperativeSchool NGCDF

ect

V

school-secoMadzimbani

683
Total

26
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Schedule I: TransferTo Other Government Units- Transfer to Primary Schools

6,700,00023-O9-2021Kithengwani Primary School

6,70O,00023-O9-2021Mihingoni Primary School

6.700.oo023-O9-2021Ndatani PrimarySchool

4,500,00030-17-2021Kizurini Primary School

1,5o2,67730-tt-2021Birinimwamleka primary sch

7,OOO,00002-o3-2022Muungano primary sch

6.700.o0007-06-2022Mtulu primary school

39.802.677Total

8,000,000
23-O9-2027,
07/06/2022Shangia Secondary School

4,500,oo030-t1-2021Migundini Secondary School

23.500.OO030-03-2022Paul lGtana High School

14,500,OOO30-o3-2022lvladzitnb ari Secondary School

4,500,00078-O3-2022VugaSecondary School

55,000,000Total

i ri,

Schedulc 2: Transfer To Other Gorrernment Units- Transfer b

Schedulc 3: Other Grants and other Transfers - to

Schools

and Schools

8.345.0008.345,O0073.07.2027to various Instifution
3,O66,OOO3ro66rOOO30.07.2027to various Institution
5,865,00030.07.2027 5,865,O00to various Institution

430.000 430,00o07.09.2027to various Institution
330.OOO330,OOO22.1O.2021to various Institution
558,000558,OOO07.02,.2022to various Institution

2.342,OOO03.04.2022 2,342,0OOto various Institution
13,1 13,00013.113,0OO03.04.2022Bursary to various Secondary Institution

27
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Bursary to various Secondary Institution 03.o4.2022 10.527.000 10.527,000

Bursarv to various Secondary Lnstifution 74.04.2022 7.178.000 7,178,000

Bursary to various Secondary Institufion 78.O5.2022 8.757.500 9,757,500

Total 34.913.OOO 25.598,500 60.511.500

2.741.77826.17.2021NG CDf Sports Project

2,741,778Total

Schedule 4: Other Grants and other Transfers -

Schedulc 5: Other Grants and other Ttansfers - Environment '

Schedule 6: Other Grants and other Transfers -

Total

ScheduleT: Other Grants and other Transfers - NGCDF Desks

,l

r.' i,rr,,}li,i .r

2.747.77726.11.2021NG CDf Environment Project

2.711.7T1Tota!

30.77.2021 950,000Kizurini Police Station

950.000

07.o7.2027 2,goo,0ooIkloleni NG CDf Desk pnriect
01.70.2027 4,348|OOOIGloleni NG CDf Desk proiect

2,OOO,0OO15.17.2021Ikloleni NG CDf Desk proiect
4,OOOTOOO30.71.2027Ituloleni NG CDI Desk
5,704rOOOIkloleni NG CDt Desk proiect .

t8.952.000

78.O5.2022

Total

28



al--' r -. ',,

Kalolenl Constituenqt ',iri,;r.ir',J1,' (',.,r;.;i;:ir.'i.lr?i i'

Natlonal Governrnmt Constituencies Development Fund (NGCDQ
Annual Reporl ond Financlal Statemcntsfor The Year Ended lune 30r 2022

Annex 6: Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments
thatuere,provided to the auditot'and subsequent,pnogtressmadeon.the rssolutircn of the.issueg.: rr1,,6111"4s.rit:,r,'r' ,

Elisha Ade
(tund
account
manager)

Resolved1 Enibrgehry
prcjects
(2017-
2018

- During the period drought wris a national
disaster which necessitated CDFC input. The

CDFC through emerSency pmc supplied water to
Kirumbi guls to assist in curbing the water
shortage.

- Water is a devolved function but we based our
decision on the school manaSement which is a
national government function. Also during the

time of emergency any of the government can

interT'ene to safe the situation
Elisha Ade
(tund
account
manager)

Resolvedlnar*utaci

Financial
Statements
(2017-
2018)

2
llhees In

The variance of Kshs. 2r5O0r0O0 in the
apprrcpriation account resulted a.s an error where
funds for strategic plan project' was.',not well
reflected in the appropriation account. The issue

was resolved with auditors since had no impact on
audit opinion

Elisha Ade
(tund
account
manager)

Resolved1.1 Receipts Budget. The CDfC have agreedtobe
implementing project promptly and also

endeavor on training PMCs on project
implementation skills. This \Mill positively
influence absorption rate of our allocated

funds from the board. Since if we relieve funds
from the main account, we will be able to
request for additional from the board

1.O Other
matters.
budget
control
and
performan
ce(2O17-
201.8)

ResolvedElisha Ade

GAM)
1.2. Expenditure budget. The budget utihzation
was at 6O%. this is because of huge money owed

from the boardat the closure of the financialyear
ResolvedElisha AdeProject 1.3. All the ongoing projects were well completed.
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implement
ation
status.
(201,7-

2018\

- We have also undertaken training of PMCs on
project implementation skills and we expected

, imp-loyement , on implementation an!
management of our projects.

- We make our project proposals by conducing
public participation in every award hence we are

satisfied the projects we undertake have direct
positive impact on people of Kaloleni

(tund
account
manager)

Unremitted Statutory Deductions: we have sorted

out our pin password problem and we have

remitted all statutory deductions (PAYE, NSSF)

Elisha Ade
(tund
account
manager)

Resolved

5.1 Irregular
tunding Of
The
Projects

The Mgamboni staff house health
project was done following the approval from the

CDf Board for financial year 2074/ 15 proposals

ior the'completion of staff house. This was irri
additional amount from the previous allocation for
the approved proposals for financial year

2013/2014

Elisha Ade
(tund
account
nianager)

Redved

The NG CDF Act 2015 states that 'Emergency
be construed to mean an urgent, unforeseen need

for expenditure for which it is in the opinion of the

committee that it cannot be delayed until next

financial year without harming the public interest

of the constituents'. Based on this the water project

funds were drawn from the emerSency allocation
due to demand from the community during vast

drought period that hit not only Ikloleni
constituency but the whole

Elisha Ade
(tund
account
manager\

Resolved

5.2 Bursaries-
secondary
schools

Eere was an error in classifying items in note 7 of
the financial statement but we have corrected the

error and classified every item in its category.

Elisha Ade
(tund
account
manager'1

Resolved

5.3.1

security
projects

Jibana
chiefs
camp

We have attached A.I.E and code list from the

board that consistsJibana chiefs camp 
^s 

one of
the project under funding, we have also altached
approval from the board for your verification

Elisha Ade
(tund
account
manager)

Resolved

5.3.2

l{avtala/
Kadzonzo
assistant

chiefs
office

The land was in dispute but the mattet was settled

in a court of law that's why the work progressed as

planneA.
We have a lelter from the D.C.Cs office for your
verification.
The excess of Kshs. 167 1798 was for the Prncs

administration andbrandrng of the project.

Elisha Ade
(tund
account
manager)

Resolved
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5.3.3
Tsangatsini
chiefs
office '

The project was successfully done as per the
attached project proposal on security
We have attached projects tender documents, bank
statements and cerihcates of completion for your
verificadon

Elisha Ade
(tund
account

ma4ager)

Resolved

5.4
Sports

Projects

The project was done successful, items were
purchased and even some teams were sponsored on
their tournaments.
For your audit verification, we have altached fist of
items purchased, bank statements, delivery notes

and list of beneficiaries.

Elisha Ade
(tund
account
manager)

Resolved

c.c
Environme
nt projects

The over payment was as a result of the balance for
the environment project for the financial year

2015/2076.
We have a distribution list and delivery notes for
the same attached alongside lhe *cceptance
.Jonunittee reports for your verification I :',

Elisha Ade
(tund
account

,:*u'"r'

Resolved

6.0
Bank
Balance

As for the year ended 3O June, 2Ol7 the stale

cheques which amounted to IGhs. 51193 were
subsequently clearcd

Elisha Ade
(tund
account
manager)

Resolved

8.O

Annex 5 to the financial statement for the year

ended 3O June 2Ol7 rcflects PMC bank balances of
Kshs. 2911561. This was an error, however we

have corrected and the correct amount is Kshs

114961393.

We have altached a copy of the certified bank
balances dated 20/6/2017 which was the end of
the transaction for that financial yeat for the
projects under review. (See attached annex 8)

Project
Manageme
nt
Committee
Bank
Balances

Elisha Ade
(tund
account
manager)

Resolved

_\-\. 1. \

Mr. Elisha Ade
Fund Accou nt lvTanager- Ibloleni NGCDF
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