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Lumu Couttty Development Futtd
Anntr:rl llc attd liinancial Staterucnts
For thc June 30,2022

l. Key Entity nlbrmatiort and Management

a) Backg inlbrmation

Lamu Disability Development Funcl is established by and derives its authority ancl

Lamu y Disability Developnrent Fund is established by and derives its authority and

accountabili fiom Lamu County Disability Development Act in 2018. The Fund is lirlly

owned by County Government olLamu and is dorniciled in Kenya.

bjective is to unlock the people living with disability potential lbr sustainable

and clevelopment.

The fund's

and wealtlr

The Fund's

with disabili

ipal activity is to provicle lirncls lbr economic ert'rpowermcnt to person living

v

b) Princip Activities

activity/nlission/ mandate of the F'und is to provide:The

(a) Prov access to capital and tlnancial tacilities to the small and rnecliurn enterprises
o by the people with disabilities

b) ng access to capital and financial tacilities to the civil societies conrprisecl ot
the with clisabilities

c) Spurri socio-economic clevelopment of pcople with disabilitics.

d) ing people with disabilities' small and n-redium entcrpriscs and civil societies
tod lop linkages with larger enterprises, national and international tirnding

e) ng proclucts of small and mediurn enterprises fbr the people with disabilities

0s ng entrepreneurship training fbr small and mediur.n enterprises to groups
benefl from the FLrnd.

c) Fund 'ation Conrrnittcc

I Mr Joseph Nganga Kuria Chiel'Ot1icer Youth, Cender, Sports - Funcl

Administrator
2 Mr Faclhil Maamun Ali Chiet'Otlicer - Finance, liconon-ry und Strategic

Planning
2 Mrr Firdaus Mohamed Member
4 Mr Mohamed F'araj Mcn-rber

iii I l' ;r r, .'
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l.omu County Disohility Devclopment Fund
Annual Rcports and Financial Statcnrcnts
For thc year cndcd .lrrnc 30, 2022

d) Kcy Managcntcnt

Joseph Nganga KuriaI Fund Manager/ Adrninistrator

Mr. Fadhil Maantun Ali2 Chief Officer F-inance

Mr. Aharned Olow2 Fund Accountant

ivll';rrt:

Position Name



Lutrrtr Couttty Developme,tt Fu,ril
Annual
For the

and Financial Statements
Junc 2022

c) Olliccs

County vcrnment ot'Lanrtt

P.O. B 74- 80500

Lamu.

l) Fund

(2s4) 726 s82 387

E-mail: l@gmail.com

Website www.lamucounty.go.ke

g) liund

Coope

kers

h)

i) Pri

ive Bank ol'Kenya linritetl

Auditors

Auditor

Of tlce 'l'he Auclitor Ceneral

Anni 'l'owers, University Way

P.O. ts 30084, GPO 00 I 00

Nairobi,

Lcgal Adviser

The ,y ()eneral

State Ofllce

I'laram

P,O. B

City Squ

Nairobi,

Avenuc

40112

00200

v I l'lr r1,.'



I.omu Cortrtttt Disohilitlt Devclopmcnt Funel
Annual Rcports ancl Financial Statcntcnts

: For thc yca r cnclcd .lunc 30, 2022

2. Thc Boarcl of Trustees (or any other governing hody for the Fund)

Pcrsonal Details

Date of birth: 25.02.1970

Acadcmic: Printary Education

Professional: Bttsiness wotllan

Work experience: 5 yrs

Chairman: Irrdependent:

Mrs. Firdarrs Mohanrcd

Mr. N{oharrrcrl Fara.i

N,lohanrccl

Personal Details

Datc of birth: 05.10.1979

Acaclcmic: Prinrary Education

Profcssional: Businesstlan

Work cxpericnce: 5 yrs

Mcnrbcr: Irrdeperrdent:

Personal Dctails

Datc of lrirth: 24.12,1967

Acadcntic: Doctor of PhilosoPhY

Professional: Sociologist

Work expcricncc: l5 yrs

Fund Managcr: Independent:

Mr. .Ioscph Nganga Kuria

vi ll';rLl ,'
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Lumu County Development Funil
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hil Maanrun Ali

H

f

Personal Dctails

17.05. 1980

Masters of Arts in Project Planning

and Management

Accountant

Over l9 years Working lixperie'ncc

Inclepenclent:

Datc of birth:

Acadentic:

Prol'essional:

Work cxperience

Mettrbcr:

vii ll':r,,.
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l-trrr rt (lou nty Disohilitl, Dcvclopmcnt Fu nd
Annual Rcports and Financial Statcrttcnts
For thc ycar cnclcd .lune 30,2022

3. Managcnrcnt Team

Mr. .Ioscph Nqanga Kuria

Personal Dctails
Date of lrirth: 24.12,1967
Acadenric: Doctor of Philosoplry
Professional: Sociologist
Work cxpcricncc: l5 years

liund Managcr: Indeperrderrt:

Mr. Fadhil Maamun Ali
Chicf Officcr- Finance

Date of birth:
Acadcmic:
Adrrinistraliort
Profcssional:
Worl< cxpcricnce:
Mcmbcr:

09.04.1980
Masters of Arts in Project

Accountant
I 0 years

Independent

Date of lrirth: 02,12,1989
Acadcmic: Bachelor of Colttntet'ce-Finance Option
Professional: Accountant
Work expcricnce: 6 years

Menrber: Independent

Mr. Ahrled Farah Olow

viii I l' ;r l ,'
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2. Mkonrani
3. Mkununr
4. Elahari
5. Hongwe
6. Witu

Total

re

4. Fund Chai

The Board

fi'om the ti

while the

The first al

The Board again ancl vettecl more groups tbr the secotrcl allocution. The indiviiluals who

benefited as per the list below;

36
25

36
25

28
35

185

were then distributecl to the Gtoups throughout the County. 'l'he greiltest

having Checlues to be rcwrittcn aller it was discoverecl that tnost ol'thc l'crson

isabilities clicl not have Bank Accounts hencc the change to tlteir caregivers.

The Ch

challenge w

Living with

They were t a letter f}om the area chiel'belbre we coulcl write trew clteclttcs.

CHATTTLA]

Mrs. Fird

'pcrson's Report

net in Mpeketoni and vetted the Croups and the individuals that were to benetit

it allocation of the firnds. lt was decicled that Groups will get Kshs. 30,000 each

livicluals would get Kshs. 10,000 each. All the Croups that hacl applied benefited.

rcation was as per the table belt-rw;

)isubil ity l)evelop m e nt Ii u tt il
s and Financial Strtcnrcnts
rdcd Jurrc 30,2022

INDIVIDUALS
APPLIET)

S/NO wAllt) G'ITOUPS

30I w t r.r t2 59

2 Ki 2 l6 t6inga
453 Fa alt t2 183

4. Ba I 0 0suba

t435 MI lonranl 2

6 Sh :lla (.) 4 4

22 227 r{i rdi 2

588 M] .unumbi l4 252

9 Ba 2 125 4olail
45l0 IIc ngwe 3 170

300T( )TALS 50 972

ix I l'lr r,.'
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l,amu Courtllt Disohility Dcvclopmcnl l;und
Anntral Rcports anrl Financial Statentcnts
For thc yca r ended .Iune 30, 2022

5. Rcport of The Funcl Adntinistrator

The clepartrrrclrt of Youtlr Afl'airs, Sports, Gender atrd Social Services had advertised and

invitecl all dully registered self-help groups to apply lor Crants as fi'onr lst of October,2020

to lst Noverntrer,2020. The period was later extended by Board Mentbers to the l6th of

Novenrt'rer when the applications were closed.

The response was very positive and overwhelnting as we received over 2279 Grants

applicalion. During this workshop lhe Board trettrbcrs being assisted by the departnrental

technical teanr workecl so harcl to ensure all the applications were keyed in and the data

captured based as per ward. The Board Met again and vetted lllore groups for the second

allocation.

The individuals who benefited are as per the list below;

l. Faza
2. Mkontani
3. Mkunurrthi
4. Bahari
5. I Iongwe
(r. Witu

Total

36
25

36
25

28

35

185

Tfie Cheques wel'e then distributed to the Groups throughout the County' The greatest

challenge was having Cheques to be rewritten after it was discovered that ntost of the Person

living with clisahilities did not have Bank Accounts hence tlte cltange to their caregivers.

Tlrey were to present a letter lroln thc area cltief before wc could write new clteques.

Tfie vettirrg pcriocl had to be extenclccl for orte day as thc work ltad ttot been colttplcted as [ry

the planned period

Signerl:
Mr.
Fund Adnrini

clich

x I l' :r rl,'
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6. Statement Perlbrmance Against the County liuttd's Pretlctcrntincd Objectivcs

There was neecl to hold our frrst meeting i.rt'l'anrasha Cuest ltouse tln tltc' l4'l'ot'Jtrly 2020

The agenda of' meeting wus as the tbllowing:

ln of Menrbers
F ulate and plan fbr the induction Budget

lop the induction tools

The induction

5.00 pm daily

induction was

ining was conclucted as t}om 3r'd to 5th of August, 2020 tts fiont 8.00 lln to

three days' f'armers training Centre at Mpeketoni. Some ol'tlte key areas ol'

p, Communication skills
Kceping, National value and ethics

Skills, Problem solving

CJ

F'ina

dynanr ics, Prt-lj ect nranagcurcnt
nlanagement, Croup fbnnation

a

a

a

a

a

a

a

a

A l0% alloc

tralnrng

ion of the firncl adnrinistration was usecl to facility board meeting and tlte

r the entire coLrnty. The training targeted Person Living with clisability.

The objecti of this tirnd is to enrpower persons living with disability econontically through

xi ll':r ,r .

INDIVIDUALS
ALLOCATBD

S/NO w {ltD CROUPS INDIVIDUALS
APPLIEI)

wi 59 3lI tu ll
l62 Kir lnga 2 l6

J Fa: tLl l3 183 52

4 Ba ;uba I 0 0

143 405 M} .omanl 2

46 Sh, :lla (_) 4

7 I Iir rcl i 2 22 2t
MI 252 598 ununrbi l3

42() Ba teln 2 t25
10. llo ngwe 3 t70 45

972 3r0TC )TALS 49

giving thcnr nts to start snrall nricro cconomic enterprises
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Annual Rcports anrl Financial Statenrcnts
For the ycar cndecl .lttnc 30,2022

Targeted groups were inclividual's persons living with disability and dully registered Person

Living with disahility self-hel1) groups.

Below wc provide the progress on attailtitrg the stated objectives

In Financial

year

202112022 we

increased

funding access

by 30%

Increased nunrber

of persons living

with disabilities

accessittg Grants

in the County

No of

persons

living witlt

disabilities

doing

business and

snrall rtticro-

enterprises

Lanru County

Disability

Devclopnrent

Fund

To econorttically

enrpower

persons living

with disahilities

xii I l' rr 11,.:

Program Objcctive Outcomc 'Indicator Performancc
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and Financial Statcrncnts
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0vcrnancc Stltcrnent

y Persons with Disability Act 20lti cstablishecl Lanru County Disability

wholly ownecl by County Covernment of Lanru ancl is donricilecl in Kenya.

PRINCIPA ACTIVI'I'IES

a) Provid
ownecl

7. Corporate

The Lamu

Funcl which

access to capital and linancial lucilities to the srlall ancl rnediuttr entcrprises
y the people with disabilities;

0s

b)P access to capital and tinancial tircilities to the civil societies cotnprisecl of the
people

c) Spurrin

ith disabilities;

socio-economic developnlent ot'people with disabilitics;

d)s ing peoplc with tlisabilities'small and nrc'rlium entetprises ancl civil societies to

linkages with larger enterprises, niltionill ancl intcrnatiottal lirndingcle

0rganr tlons;

e) Market ng products ol'snrall ancl medium enterprises tbr the pet-rple with disabilitics;

ing entrepreneurship training fbr snrall ancl nredium enterpriscs to groLrps

benefi

FUND ME GS

The boarcl mbers are to meet at least three, times a year itr orcler to tnonitor the

implementat on of the func{s strategic pltrn ancl achie.venrent of the titrgets. I lowever, irs

proviclec'l by the act the Chairrnan shtrll, upon recluisition by tnetnbers convL'ne tr speciarl

meeting of c, b<;trrcl at any tinre. 'l'he menrbers helcl thrc,e full boarcl meetings cluring thc

f itrrrrrcitrl 202r/2022

l{isl< Ma ent

t to clevelop a risk lnanagemcnt franrcwork which will guicle the lirncl in

identilying, r

risks both ex

sessing ancl managing the risks arrd prcscribc nritigating nreusurcs ol'all tltc

The Fund

xiii I l' :r ,, ,

I and internal is fhcing the tund

frorn the Fund.



Lomu Cortrttv Disohility Devclopmcnt Fund
Annrral Reports and Financial Statcntents
For the vear cnded .Iune 30, 2022

Managcnrcnf Tcanr

The trranagetrrent tearl headed by the Fund Adnrinistrator itttpletttents tlte comnlittee

decisions and policies through action plans. The teartt nteets regularly to review these action

plans to ensure that the fund's ob.jectives are acltieved effectively and efficiently.

Arrclitor

The Fund is audited by the Auditor-General,

xivIl';rtr'



Lumu County Developmcnt I;unil
Annual llepo and Finnncial Staterncnts
For the ren lune30,2022

8. Manage Discussion and Analysis

The Fund ved Kslrs 5,000,000.00 cluring financial yet20l9l202tJ, Ksh.2,000,000 in the

202012021 financial yenr ancl another anlount of Kshs 2,000,000 irt tlte

llnancial 2tJ2112022 only the l\u/'ol' thc ltrncl has bccn spcnt on induction ot'thc bourcl

training ol'the targeted benellciaries and also the clisbursentcllt ot' grattt ancl

issued to the beneflciaries.cheques

The l'und is looking to build a robust and sustainable firnd with a motivated workfbrce

trnancial

menrbers

and s

looks lbrw

of its nra

that enhance efliciency and etl'ectiveness in tlte service delivery. The Fund

to continued support f}om the County Governntetrt olLatntt to tlte reulization

xvIl'lrlt'



l-amu Cou rttlt Disohilitlt Dcvcloprtrcnt Fun cl

Annual Reports and Financial Statenrents
For the year ended .Iune 30, 2022

9. Environnrcntal and Sustainahility Rcporting

Larlu County Disability FLrnd exists to trarrslorrn lives. Tlris is oltr purpose; the driving lorce

bchind everything we do. It's what guides us to deliver our strategy, which is founded orl

Social pillars: putting the custornerlCitizen first, delivering relevatrt goods and services, and

itnproving operatiottal excellence.

Tlre funcl was not involved in any corporate social responsibility activities in Firrancial Year

202V2022.

xvi I I' rr l..:



Lttttttt County Development Futttl
Annual Reptr and Financial Stuterncnts
For the June 30,2022

10. lteport of

The FLrnd

e Trustees

ittee submits their report together with the auditecl llnancial statcnrcnts lbt'

the year June 30, 2022 which show the state ol'tlte F'uncl allirirs.

Principal vities

The purpose the lirncl is to provicleaccess to capital ancl trnancial tacilities to the snrall and

mecliurn ses owned by the people with disabilities

Ilcsults

The results

Fund Key

the F-und fbr the year encled June 30, 2022 are set out on page l-7

agement

The mem of the lrund who served cluring the year are shown on pagc vi-viii

Auditors

The Auditor General is responsible fbr thc sttrtutory auclit ol'the Funcl in accorclauce witlr

Article 229 o the Constitution of Kenya ancl the Public Auclit Act, 2015

By Orcler of f'und

(j

r. Petcr
LAMU C N FUNI)

Q.

xvii I l' .r r-, ,'
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Lamu Courttlt Disohilitlt Devclopmcnt Fand
Annual Reports and Financial Statemcnts
For the year ended .Iune 30, 2022

I l. Statenrcnt of Managemcnt's Rcsponsibilitics

Sectiorrs l(t3,164 and 165 of the Public Finance Managentettt Act,20l2 requires that, at the

Section l(r7 of thc Putrlic Filrance Marragentcnt Act, 2012 requires tltat, at the end of each

financial year, the Adnrilristrator of a Cor,rnty Public FLrnd shall prepare financial statelllents

lbr thc Fund in accordance with tlre standards and fortttats prescribed by the Public Sector

Accounting Standards Board.

The Adllinistrator of the County Public Fund is responsible for tlre preparation and

presentation of the Fund's financial statenrents, which give a true and fair view of the state of

affairs of thc Funcl for and as at the end of the firtancial year ertded on June 30,2022. This

rcsponsihility includes: (i) nraintaining adequate financial managelnent arrangeltlents and

errsuring that these continue to he el'fective throughout the reporting period; (ii) maintaining

ploper accounting records, whiclr disclose with reasonable accuracy at arry tinte the financial

position of tlre Fund; (iii) designing, inrplernentittg arrd lnaintaining internal controls relevant

to the preparation ancl fair preselrtation of the financial statentents, and ensuring tl:at they are

fi'ce lrorn nraterial tlisstatellelts, whether due to errof or fi'atrd; (iv) safeguarding the assets of

the Fund; (v) selecting and applying appropriate accounting policies; and (vi) making

accounting estintates that are reasonable in the circulllstances.

The Aclrninistrator of thc County Public Fund accepts responsibility for the Fund's financial

statenrents, wlriclr lrave bcen prepared using appropriate accounting policies supported by

reasotrable and ptrrderrt judgenrents and estintates, in conforlnity with Intemational Public

Sector Accounting Standards (IPSAS), and in tltc tlanner required by the PFM Act, 2012 and

Thc Aclrninislrator of the Fund is of the opirrion that tlrc Fund's financial statetrtents give a ltue

arrd lair view of the state of Fund's transactiorts during tlte financial year ended.lune 30,2022,

xviii I l' ;r rl,.:
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ancl Financial Statcrncnts
cd June 30,2022

e linuncial statenrcnts

financial statenlents were approvecl by the
.2022 ancl signecl on its behalf by:

and of the 's financial position as at that date. The Adrninistrator further conlirtn the

conrpleteness of the accounting recorcls maintained fbrthe F-und, which have been relic'd upon

in the p of the Funcl's tinancial stertenlents as well as the aclecluacy ot'the systems of

internal Ii control.

In preparing llnancial staterlrents, the Acfininisttltor of the County Public Fund has

assessed the 's ability to continue as a golng concel'n ancl disclosed, as upplicable, mttters

relating to use of going conceln basis of' pleparation of the tlnancial statcnrents. Nothing

has come to attention of the Aclministrator to inrlicate that the I'uncl will not rernairt a going

concern fbr ut east the next twelve ntonths liour the clate of this statemcnt

Approval ol'

The Funcl Boalcl on

rr

Adnrittistru ol't ulrd

i,_r

,...:r'

xix I l'rr r-, .
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REPORT OF HE AUDITOR-GENERAL ON LAMU COUNTY DISABILITY FUND
THE YEAR E DED 30 JUNE, 2022

PREAMBLE

I draw your

A. Report on
are fairly
accounti
on the fi

B. Report on
compl
guidelines
efficient,
achieves

C. Report o
which
operation
manag
those
entity

An un
relevant
governance
year under

The three
responsibil
Public F
the report,

REPORT

Qualified

I have
set out on

d

to the contents of my report which is in three parts:

nted in accordance with the applicable financial reporting fram

al statements

ness and Effectiveness in Use of Public Resources which conside
with applicable laws, regulations, policies, gazette notices, circula

nomic, transparent and accountable manner to ensure Govern
ue for money and that such funds are applied for the intended purpose

iders how the entity has instituted checks and balances to guide intern
. This responds to the effectiveness of the governance structure, the ri

nt environment and the internal controls, developed and implemented
with governance for orderly, efficient and effective operations of

s are properly designed and were working effectively in the fina

of the report are aimed at addressing the statutory roles
of the Auditor-General as provided by Article 229 of the Constitution,
Management Act, 2012and the Public Audit Act, 2015. The three parts

read together constitute the report of the Auditor-General

THE FINANCIAL STATEMENTS

nion

the accompanying financial statements of Lamu County Disability Fu
es 1 to 36, which comprise the statement of financial position as

on the Lamu County Disability Development Fundfor the year ended 30 June, 202Report ofthe A

Financial Statements that considers whether the financial statementS

standards and the relevant laws and regulations that have a direct effect

and manuals and whether public resources are applied in a prudent,

Effectiveness of lnternal Controls, Risk Management and Governane

opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management and
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30 June, 2022, and the statement of financial performance, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters discussed in the Basis for qualified
Opinion Section of my report report, the financial statements present fairly, the financial
position of the Lamu County Disability Fund as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Lamu County
Persons with Disability Act, 2018 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracies in the Statement of Changes in Net Assets

The statement of changes in net assets reflects deficit for the year of Kshs.2,996,947
which was at variance with the statement of financial performance amount of
Kshs.3,002,446, resulting in an unexplained difference of Kshs.5,499. ln addition, the
statement reflects net assets balance of Kshs.7,510,417 which was at variance with the
statement of financial position balance of Kshs.3,510,417 resulting to unexplained and
unreconciled difference of 4,000,000.

ln the circumstances, the accuracy and completeness of the statement of changes in net
assets could not be confirmed.

2. Variances Between the Trial Balance and the Financial Statements

The balances reflected in the trial balance varies with those reflected in the financial
statements as shown below; -

Description

Trial
Balance
(Kshs.)

Financial
Statements

Balance
(Kshs.)

Variance
(Kshs.)

Grant Disbursement 6,507,364 6,512,863 (5,499)

Disability Fund 8,507,364 9,000,000 (4e2,636)

ln the circumstances, the accuracy and completeness of balances reflected in the
financial statements could not be confirmed.

3. Unsupported Expenditure - Use of Goods and Services

The statement of financial performance reflects use of goods and services expenditure of
Kshs.5,002,446 which includes an expenditure of Kshs.4,665,499 in respect of grant and

Report of the Auditor-General on Lamu County Disability Fundfor the year ended 30 June, 2022

2
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disbursem However, supporting documents for payment amounting to Kshs.154,000
were not p for audit. Further, there was an unexplained variance of Kshs.95,49g
between the lance reflected in the financial statements and the supporting ledgers

ln addition,
County Exe

grants applications were not approved by the County Chief Officer or
tive Committee Member in charge of the department as provided in the

application s and the Lamu County Persons with Disability Act, 2018

!n the circu ces, the accuracy and validity of grant and disbursement of
Kshs.4,665, could not be confirmed

The audit conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (l s). I am independent of the Lamu County Disability Fund Management
in accorda with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical

in accordance with the ISSAI and in accordance with other ethicalresponsibil
requirements
that the audit

applicable to performing audits of financial statements in Kenya. I believe
ence ! have obtained is sufficient and appropriate to provide a basis for

my qualified pinion

Key Audit rS

Key audit
significance
report in the

the
ru

are those matters that, in my professional judgment, are of most
audit of the financial statements. There were no key audit matters to
nder review.

Other

Budgetary ntrol and Performance

of comparative budget and actual amounts reflects final expenditureThe stateme
budget and
respectively

actual on comparable basis of Kshs.8,507,364 and Kshs.4,996,947
sulting in under absorption of Kshs.3,510,417 or 41% of the budget.

The under a n may have affected the planned activities impacting negatively on
service del ry to the public.

REPORT LAWFULNESS AND EFFECTIVENESS 1N USE OF PUBLIC
RESOURCE

Conclusion

As required Article 229(6) of the Constitution, based on the audit procedures
pt for the matters described in the Basis for Conclusion on LaMulnessperformed,

and ess in Use of Public Resources sections of my report, I confirm that, nothing
else has com to my attention to cause me to believe that public resources have not been
applied and in an effective way

on Lamu County Disability Fundfor the year ended 30 June, 2022
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Basis for Conclusion

Failure to Constitute Fund Administration Committee

Section 1 0 of the Lamu County Persons with Disability Act, 2018 states that the committee
shall consist of; chief officer of the department in charge of Disabilities as chair, chief
officer in charge of finance, director in charge of department as secretary, three persons
with disability appointed by executive, three other persons with disability from different
constituencies and different gender. The Fund had only four instead of nine required.

Management was in breach of the law

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for on the
Effectiveness of lnternal Controls, risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy and Strategy

The Fund did have a risk management policy, strategies, and risk register to mitigate
against risk. lt was, therefore, not clear how the Management managed risk exposures.
This was in contravention of Regulation 158 (1Xa) and (b) of the Public Finance
Management (County Governments) Regulations, 2015 which requires the accounting
officer to ensure that the county government entity develops risk management strategies,
which include fraud prevention mechanism and a system of risk management and internal
control that builds robust business operations.

In the circumstances, the Fund may be exposed to adverse effects due lack of risk
management policy, strategies, and risk register.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective

Report of the Auditor-General on Lamu County Disability Fundfor the year ended 30 June, 2022
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Responsibi

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and r maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstateme whether due to fraud or error and for its assessment of the effectiveness
of internal , risk Management and governance.

ln preparing
Fund's ab
sustainability of services and using the applicable basis of accounting unle$s
Management is aware of the intention to terminate the Fund or to cease operations

Management is also responsible for the submission of the financial statements to the
Aud I in accordance with the provisions of Section 47 of the Public Audit Act
2015

processes
operating
obtained is

ln addition
statements

Article22

systems of internal control, risk management and overall governance were
,ly, in all material respects. I believe that the audit evidence I have
nt and appropriate to provide a basis for my conclusion.

e financial statements, Management is responsible for assessing the
to sustain services, disclosing, as applicable, matters related to

the responsibility for the preparation and presentation of the financial
bed above, Management is also responsible for ensuring that the

activities, ial transactions and information reflected in the financial statements are
in complian with the authorities which govern them, and that public resources are
applied in an way.

The Fund inistration Committee responsible for overseeing Fund's financial reporting
process, the effectiveness of how the Management monitors compliance with
relevant leg ative and regulatory requirements, ensuring that effective processes and
systems are place to address key roles and responsibilities in relation to governance
and risk ement and ensuring the adequacy and effectiveness of the control
environment.

Auditor-G ral's Responsibilities for the Audit

The audit o are to obtain reasonable assurance about whether the financial
statements a whole are free from material misstatement, whether due to fraud or error,
and to issue n auditor's report that includes my opinion in accordance with the provisiorls

of the Public Audit Act, 2015 and submit the audit report in compliance with
of the Constitution. Reasonable assurance is a high level of assurance, but

of Section 48

is not a gu e that an audit conducted in accordance with lSSAls will always detect
a materialm ment and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably b expected to influence the economic decisions of users taken on the basis
of these fin ial statements.

on Lamu County Disability Fund for the year ended 30 June, 2022
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability of to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of

Report of the Auditor-General on Lamu County Disability Fundfor the year ended 30 June, 2022
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my audit
to contin

However, future events or conditions may cause the Fund to cease
to sustain its services

and other r

where appl

Evaluate
including

overall presentation, structure and content of the financial statements,
the disclosures and whether the financial statements represent the

underlyi transactions and events in a manner that achieves fair presentation

o Obtain s nt appropriate audit evidence regarding the financial information and
business vities of the Fund to express an opinion on the financial statements

o Perform s other procedures as ! consider necessary in the circumstances

lcommun with the Management regarding, among other matters, the planned scope
e audit and significant audit findings, including any significant deficienciesand timing of

in internal rol that are identified during the audit.

I also provid Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships

that may reasonably be thought to bear on my independence and
le, related safeguards

CPA
AUDI

CBS

Nairobi

17 April,

on Lamu County Disability Fundfor the year ended 30 June, 2022
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14. Statemcnt of Financial Position as at 30.lune 2022

Asscts

Currcnt Asscts
4,507,364ll 3,510,41 7Clash arrd Caslr liquivalents

2,000,000t2

Currenl Portiorr of Long- Terttt Receivablcs
Frorn
I ixcharrgc Trarrsactions

l3Prcpayrrtents

t4lrrvcntorics
6,507,3643,51 o,4l 7

Non-Currcnt Assets

l5Propct'ty, Plant attd llquiprtrcnt

t6lntangitrle Asscts

t2
[,ong Terrl Receivables ll'ottt lixchange
Transactions

(t,507,3643,510,417Total Asscts

Liabilitics
Currcnt Liabilities

l7
Trade arrcl Otlrcr Payatrles fi'ottt lixcltangc
J'ransaotions

l8Provisiorrs

t9Clurrenl Portion of Borrowings

20lirnploycc Benefi t Obl igations

Non-(lurrcnt l.iabilitics
20Non-Currcnt lirnployee l]errefi t Obligatiorr

l9Long'fcrrl Portion of Bolrclwings

Total Liabilities

6,507,3643,510,417Nct Asscts
5,000,0006,512,863(iranl -Disability

Rescrvcs

1,507 ,364(3,002,446)Accurlu lillcrl Sutpl us

6,507,3643,510,41 7'I'otal Nct Asscts and Liabilitics

2ll';ruc

Note 2021-2A72 2,020-2021

,Kslts' Kshs
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l,orrtrr County Disohility Dcvclopmcnl Fund
Annual Rcports and Financial Statcmcnts
For the ycar endcd .lrrne 30, 2022

I5. Statentcnt of Changes in Nct Asscts for the year cndcd 30tl' .Irrne 2022

5,000,000Balancc As At I .luly 2020 5,000,000

1,507,634.00 1,507,634.00
Surplus/(Dcficit) For thc
Pctiocl

2,000,000.002,000,000
Furrds Rcccived During the
Ycar

Translcrs

Rcvalrraliorr Gain

ft,507,634.001,507,634.00
Ilalancc As At 30 .lnnc
2021 7,000,000

11,507,634.001,507,634.00Balancc As At I .Iuly 2021 7,000,000

(2,996,947.00) (2.996,947.00)
Surplus/(Dcficit) For thc
Period

2,000,000
Funds Rcccived f)uring the
Ycar 2,000,000

J'ra ns lcrs

Rcvalr"ralion (iairr

7,510,41 7.00(l,489,583.00)
Balancc As At 30 .tunc
2022 g,o00,ooo

t:,

a
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n N anlc: Alrnrctl Farah

Funrl Accountant

IV I I'rr t,'

Grant = ,

Disability
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Accumulatecl
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Total
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16. Staterncnt o Cash Flows lbr The Year Ended 30 June 2022

Cash llorvs lroln opcrating activities

Ilcceillts

I)ublic contr i [rLr tions aucl ckrnltions

2,000,00 )
'franslbrs lir lur the county govL'nrmcnt 2,000,000

lnterest rece ived

Receipts lio n other opc'rating activitics

2,000,00 )
"f<ltal recei pts 2,0000000

Pityrncrrts

336,t)47 492,636.lJ )Fund admiu slratlon (jxpcnscs

Cetrerul exp illscs

Finance cos

4,665,49r)Grant Disbu rsement

5,1)1J2,446 492,636.1) )Total Paym ents

2t (3,002,446) I,507,364.0 )Nct cash lla rvs lronr oJrcrlting activitics

Cash llorvs l'rom in vesting activities

l)urcharse ol'

Inttrrrgible a:

prupert/, plant, equipnrcnt ancl

rsets

Proccecls ll'c

ccpripment
nr sale of'propcrty, pltnt &

l)roceecls ll'c nr loan principal repaynrclrls

Loan disbur iements paicl out

Nct cash llo rvs usccl in invcsting :rctivities

vlt' I :,\'

2020-2021,2021-2022 '

KshS'IfthS

I



Lamu County Disahility Dcvelopucnt Furtd
Annual Rcports and Financial Statcments
For thc ycar endcrl .lunc 30,2022

Procccds fi'orrr rcvolvirtg hrrrcl t'cccipls

Addi lional borrowi rrgs

Repaynrcnt of borrowi ngs

Nct cash llorvs rrscrl in linancing activitics

(2,996,947.00)
1,507,364.00

Nct incrcasc/(rlccrcasc) in cash & cash

Irqrrivalcnts

5,000,000,00(r,507,3(r4.00Caslr and cash equivalcnls al I .iuly

6,507,364.003,51 0,41 7.00Cnslt and citsh cqttivalcnts at 30.irrnc

(lash llorvs li'orn linancing :rctivitics

...*el*......
I
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Lamu County Disobility Development Fund
Annual Reports and Financial Statements
For the year ended June 30,2022

17. Statement of Comparison of Budget and Actual Amounts for The period

Revenue Kshs Kshs Kshs Kshs Kshs
Public Contributions And Donations 0.00 0.00 0.00 0.00 Kshs

Transfers From Countv Govt. 2,000,000.00 6,507,364.00 8,507.364.00 8.507,364.00 0.00

Interest lncome 0.00 0.00 0.00 0.00

Other Income 0.00 0.00 0.00 0.00 0.00

Total Income 2,000,000.00 6.s07.364.00 8,507,364.00 8,507,364.00 0.00

Expenses 0.00

Fund Administration Expenses 1,980,000.00 0.00 1,980.000.00 306,467.00 0.85

Bank Charees 20"000.00 0.00 20.000.00 30,480.00 1,673.533.00 -0.52

Grant Disbursement 0.00 6.507,364.00 6,507,364.00 4.660,000.00 ( 10,480.00) 0.28

Finance Cost 0.00 0.00 0.00 0.00 1,847,364.00 0.00

Total Expenditure 2,000,000.00 6"507,364.00 8.507.364.00 4,996,947.00 0.00 0.41

Surplus For The Period 3,510,417.00

Budget noles

There u,as additional bud.eet amounting to ksh.2. 000.000 in lhe financial year 202112022

Vlll,r:g.'

Original

Er,lge_t__,
,Fina!buOgtlt

Actuirl on .

comparable
*''' ,'-' basis: ':'*

Perforntance
difl'erence

..:l/o1,,.,
Utilisation

2022 2022 2A22 2022 2022



l,trmu County Disohilih' Devcloprrtcttt l"und
Annual Reports and Financial Statemcnts
I,-or the ycar cnded .lunc 30, 2022

l. Ccncral Information

[-arnu Courrty Disability Furrd entity is established by and derives its atrtholity and

accountability fi'orn Lanru County Disability Developmetrt Act in 20ltt. The entity is wholly

ownecl by the Lalnu County Governnrent and is dorniciled in Kenya. The Fund's principal

activity is to provide funds for ecolrornic ernpowennent to person living with disability.

2. Statcment of conrpliance and hasis of preparation

Thc Fund's financial statetnents lrave bcen prepared itt accordance with and cornply with

Interrratiorral Public Sector Accounting Standards (IPSAS). Tlre financial statenrents are

prescnted irr Kenya shillirrgs. which is tlre functional artd reportirtg currency of the Furrd. The

accountirrg policies ltave heett consistently applied to all the years presented.

The financial statenrents have been prepared on the basis of historical cost, unless stated

otherwise. The caslr flow statenrent is prepared using the direct rnethod. The financial
slatellents ale prepared on accrual basis.

3. Adoptiolr of ncw ancl rcviscd standards

(i) Relcvant ncw stanctards and amendments to pultlishcd standards effective for the
ycar cnded 30.Iunc 2022

IPSASB deferred the application date of starrdards frottt l't.lanuary 2022 owitlg to Covid 19.

This was done to provide entities with tinre to effectively apply the standards. The deferlal

was sct for l'r .larruary 2023.

(ii) Nov and amcndcd standards and interpretations in issue but not yet cffective in the

car ended 30 .Iune 2022

IPSAS 4l: Financial

Irrstrurrrents

Applicable: l't .Ianrrary 2023:

Tlre olr.jective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessnrent of tlre arrounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial staten'lents witlt tnore usefttl

infornratiott tlran IPSAS 29,by:

. Applying a single classification and tneastlrelrellt nrodel for

8 l l'rr 1t t'

Standard Illcctive date and impact:
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ded Junc 2022

t'inancial assets that cottsiclers the characteristics of the assct's

cash tlows ancl the objective tbr which tltc asset is hclcl;

. Applying a single fbrwarcl-looking expected creclit loss

nrodel that is applicable to all fitrancial itrstrutncrtts subject to

irnpairment testing; and

. Applying iul intproved heclgc itccotttttittg tntltlel that

broudcus the hcclging ilrrallgeltlcnts itt scopc tlf the guicluncc.

The mtlclel develops il stroltg link bctwecrt art l:'ntity's risk

nlanagernent strategies ancl the accounting trcatlnellt tbr

instrulneuts held as part of the risk nrunagenlcrlt strategy.

IPSAS 42: S,

Benet'its

ial Applicablc: I't January 2023

Thc objective of this Standarcl is to itnprgve tlte rclcvtrnce, lititlrt'tll

representative ness aud cornparability of thc itrfbrrlratiott thlt il
leporting Iintity provicles itt its tinancial statcnte ttts ttbt-rut sucial

benetits. The itrtbrnrittion proviclecl sltotrlcl help ttsers of thc tinancial

statements ancl getteral-pul'pose tinancial repol'ts asscss:

(a) The'nature of suclt social benctits provicletl by the Entity;

(b) The key t'eatttres ol'the operution of tlttlsc social benetlt schcttles;

atrc'l

(c) The impuct tlf such sgciul benetits proviclecl grt tfue lirttity's

tinancial pertbrmattce, t'inattcial position atrcl cash tltlws.

Arnendments

Other ll'}SAS

resulting ti'orr

41, Financial

Instruments

IPSAS

to

ffi@

9ll'irr:.

1

Applicablc: lst January 2023:

a) Amenclmcnts to lI'SAS 5, to upchtc thc guithttcc rclatctl to tlre

conlponents of borrowitlg costs which wcrc ittltclvertctttly

ornitted wlren II'SAS 4l was isstted.

b) Anrenclments to lI'SAS 30, regartlittg illustrative exattrplcs otr

hedging ancl creclit risk which wcre ittadvertently otnittetl

when IPSAS 4l was issued.

c) Arnendmettts to II'}SAS 30, to upclate the guiclauce tbr



Lflrtttt Cotttrtt, DisohiIitl, Dcvclopmcrtt I'-und
Annrral Rc;rorts and liinancial Statcntcnts
Iior thc ycar endcd .lunc 30, 2022

accounting for financial guarantee contracts

inadvertently ontitted wlren IPSAS 4l was issued.

Anrenclnrents to IPSAS 33. to ttpdate the guidance on classifying

financial irtstt'utnents on irritial adoption of accnlal basis IPSAS

wlrich were inadvertently onritted when IPSAS 4l was issrted.

which were

Other inrprovernerrts

lo IPSAS

Applicahle I't .lanuory 2023

o IPSTIS 22 Di.sc:losure rtf Financial Infonnolion alnttl lhc Gue ral

Govet'untenl Sector.

Arnendnrents to refer to the latest Systent of National Accounts (SNA

2008).

. IPS4S 39: Entplo.ttee Bettefils

Now clcletes tlre ternr contl'rosite social security benefits as it is no

lorrger defirrcd irr IPSAS.

. IPSAS 29: Irinancial instrunrcnts: Recognition and

Mcasurement

Standard no longer included in the 2021 IPSAS handbook as it is now

supersecled by IPSAS 4l which is applicable fi'onr l'' .lanuary 2023'

IPSAS 43 Applicohlc l"t .lorruory 2025

The standard sets out tlre prirlciples for tlre recognitiott. llleastlrelllellt,

presentatiort, and disclosure of leases. The objective is to ensure that

lessees and lessors provide relevant infonnatiott in a nranner that

faithfully represents those transactions. This inforrnation gives a basis

for users of financial staternents to assess the effect that leases have

on the finatrcial position, financial perfortnance and cash flows of an

Entity.

Tlre rrew standard reqttires entities to recognise, llleasllle and present

ilrfonlation on light of use assets and lease liatrilities'

IPSAS 44: Norr-

Clurrcnt Asscts IIcld

fol Salc and

I)isconl irrucd

Opcratiorrs

Applicohlc I't ,louuorJt 2025

The Standard requires.

Assets that rneet the criteria to be classified as held for sale to be

rrrcasured at tlte lowcr of carrying all.lotlllt arrd fair value less costs to

sell and the depreciation ofsuch assets to cease and:

l0ll';rr:,'

Standard Ifl'cctive date and impact:
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(iii)liarly ad ption of standards
The entity d

Assets that meet the criteria to be classit'ied as held tbr sale to be

presented separately in the statctncnt ol'tirtartcial position attcl the

results of cliscontinuecl operations to be prescntecl seplrately in thc

statenrent of tinancial pcrtbnnance.

ll ! l'rr ,,.

not early - adopt any new ol amenclecl statrrlartls in yeu' 2tJ22.

rffectiv6 rtatc anrl impact: " ";



Lourt Counly Disability Dcvelopntctrt l;und
Annual Reports and liinancial Statcntents
l.'or fhc ycar cndcd .lunc 30, 2022

4. Significant Accounting Policics

a) Revcnuc rccognition

i. Revcnuc fronr lron-cxchangc transactions

Transfers fi'orn other governntent entities

Revenues fi'onr non-exchange tlansaclions with otlrer govenlnlent errtities are llleastlred at fair

value arrcl recognized orr ohtaining control of thc assct (cash. goods. services and property) if
the transfer is fi'ee fi'onr conclitions ancl it is probable that tlre ecottotttic benefits or servicc

poteltial related to the asset willflow to tlre entity and can be tneasttred reliably.

ii. Ilcvcnuc frotrt cxchaltgc tt'ansactions

Intcrcst income

Inlerest incolle is accrued using the effective yield method. Tlre effective yield discotrnts

estinrated future caslr receipts through tlre expected life of tlte financial asset to that asset's

net carryilrg arlount. The nrethocl applies tlris yield to the principal outstanding to deterrnine

interest incorle eaclt period.

h) Iludgct infornration
The origirral bgclget for Finarrcial Year 2O2l-2022 was approved by the Cotrnty Assetntrly ott

May 20t9. Subsequent revisions or adclitional appropriatiotrs were made to the approved

bucigct in accorclance with specific approvals frotn tlte appropriate authorities. Tlre additional

apprnpriatiorls are acldecl to the origirral budget by the entity uport receivittg the respective

applovals in orcler to conclucle the final buclget. Accordingly, the Fund recorded additiorral

aplrropriations of KShs 2,000.000 on the Finarrcial Year 2021-2022 budget following the

governing hody's approval.

Tlre entity's buclget is pleparecl on a cliffererrt basis to the actttal ittcolre and expettditure

clisclosecl ilt the finatrcial staternents. The firrancial statettlettts are prepared on accntal basis

rusing a classification basecl on the llature of expettses in the statement of fittancial

perforrnarrce. whereas tlre buclget is preparecl on a cash basis. The alllotlllts in the financial

stateltletrts were recast fi'orn the accnral basis to the caslt basis and reclassified by

presentatiol to be on the sarne basis as the apptoved btrdget. A comparison of budget and

actual arnounts, preparecl on a conrparable basis to the approved budget, is then presetrted in

tlte statemertt of cotnpat'ison of btrdget and actual atlotttrts.

In acklitiolr to tlre basic clifference. ad.justnrents to anrounts in the financial statetlents are also

rlacle for flifferences irr the fornrats arrd classificatiott schenres adopted for the presentation of
the firtancial statetnettts and the approved btrdget

A staternent to reconcilc tlre actual antourlts or1 a cotnparable basis incltrded in tlte statenrent

of cornparisorr of buclget atrd actual atnounts artd tlre actttals as per tlle statenleltt of finarrcial

pcrforrnance lras been presented under section l2 of these finattcial statelnelrts.

l2 | I';r:',
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c) Prop , plant and equipnrent
All propert
impairment

plant ancl ecluipnrent are stated at cost less accrtrnttlatecl deprcciittiou attcl

Cost inclucles expenditure that is clirectly attributable to tlte acclttisition tlf
the items. W signiticant parts of plopcrty, plant attcl ec;uiptnent at'e requircd to be relllaced

entity lecognizcs such parts irs incliviclual asscts with specitic usctirl livcs atrtl

Lunu
Annual
I.'or the

at intervals,
clepreciates
recognizecl
recognitiou

Meas
ancl

apprclpriate.
recoguition.

Loans und

Loans and
payments tl

assets are

lnlparnlrent.
accluisitiorr

anrortizctl
calculatecl

surphrs or it as incurrecl. Where an atsset is i.rccluired itt a tron-exchatrgc tl'illlsarction tbr rlil
or nourinal deration the asset is initially measttred at its firir value.

d) Inta gible Assets

Intangible sets accluirecl separately are initiully rccogrtizecl ut cost. TIte cost ot'intlngiblc
assets acqui
Following i

in a non-exchunge tt'illlsactiorl is their tirir valttc ut tltc clittc t-rt thc cxchitttgc

itial recognition, intangible usscts are carrie'd i1t cost less utty acctllllttlittcd
anrortizntion and accumulatecl irnpairurent losses. lntemally getrerutccl intangible ltsscts,

italized developrnent costs, are not capitalized and expencliture is rctlectccl inexcluding
surplus or t irr the periocl in which the expenditttre is ittcttrred.

The usefirl li of the intangible assets is assesscd as eitlter finite or indefinite

a) Financi instrurrrertts

h-inunciul

Itritiul iti o tr tttt d rn eusu ren e,, t

Financial within the scope ot' ll']SAS 29 I.inancial lnstruurents: ltecogttitiorl altd

accorcliugly. Likcwise, wltctt a ntttjor irtspcctitttt is pet'tbrttted, its cost is

tlre carrying alnoultt ut' the plaut ancl ecluipmettt as a replacctncnt if thc

teria are satistiecl. All othcr repair ancl maitrtctrattce costs ill'e rcctlgttizecl itl

are cli.rssitied as financial assets at lirir value tltt'ouglt sttrplus or clclicit, loatrs

held-to-maturity ittvestt'nents or available-tbr-sttle t'ittancial asscts, as

The Entity cleterrnincs thc classitication of its titratrciul itssets itt initial

receivables are non-clerivative t'inancial assets with lixcd or clctcrtnittablc

arc not cproted in an active rnarkct. Aticr initiul treitsurclllcnt, sttclt t'irlarlcial

sequently rneasurecl ilt ilmot1izccl cost usittg the ettbctive irttercst trtctltocl, lcss

izccl cost is calculatecl by taking into account atty tlisct-rttttt or prcll)ltttll otl

cl tbes or costs that are an iutegral part ot' the etl'ective intcrcst rute, Ltlsses

t using the efl'e'^tive interest metlrod, lcss inrpuinnetrt. Atnot'tizctl cost is

taking intt-r account any cliscorrnt or plcurium on accluisititlrt attd tccs or costs

arising fi'orn ain.nent are lecognized in the surpltts or cleticit

Non-clerivat e financial assets with fixecl or determinable payments ancl tixecl tnatttritics are

classifiecl as helcl to maturity when tlre tintity hus the positivc itttetttitttt ancl ability to htrlcl it
to rnatuflty Afier initial meusuLement, helcl-to-nraturity investtnetrts itre lllr- asttl'ccl at

l3 | l':r,,,
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that are an integral part of the effective interest late. The losses arisiltg fi'orl impainnent are

lccognized in surplus or deficit.

I m po i nn c n t o.f .fi n o n c i o I os.scl.s

Thc F.ntity assesscs at each reporting date whether tltere is otriective evidence tltat a firrancial

asset ol a entity of financial assets is itnpaired. A financial asset or a entity of financial assets

is cleernecl to be itnpaired ii ancl only if. there is oh.iective evidence of intpainrent as a result

of one or ptore evelrts ttrat has occurred after the initial recognition of the asset (an incttrred

'loss event') ancl that loss event has an irnpact ott tlte estirnated fttture caslt flows of the

finarrcial asset or the entity of financial assets tltat can be reliably estitnated. Evidence of
irnpairrttettt tttay include the following indicators:

clranges in arrears or econornic conditiolrs that correlate with defaults)

Financiol liohililies

I rr itio I rccogn itiorr on d m cosrr rctrt ctt I

[.'irrancial liabilitics within the scopc of IPSAS 29 are classified as finattcial liabilities at fair
valuc tIrouglr surplus or cleficit or loarrs artd horrowittgs. as appropriate' The ISntity

clclcrruirres tlrc classification of its firrancial liabilities at irritial recogttitiott.

All firrarrcial liabilities are recognizecl initially at fair value and, in the case of loatrs and

bon'owings. plus directly altribtrtable trattsactiott costs.

l.oo rts on d horrox,irtg

After initial recognition. interest bearing loans and borrowittgs are sttbsequently tneasttred at

arlortizecl cost usirrg the effective interest rnetlrod. Gains and losses are recognized in surplus

or deficit when the liabilities are clerecognized as well as through the effective interest

nrctlrod arnortization process.

Arnorfizecl cost is calculatecl by taking into account any discottttt ot'pretniuttr on acqttisitiott

and fees or costs tlrat are an integral part of the effective interest rate.

h) lnvcntories

Inventory is rteasurecl at cost upon initial recogttition. To lhe extent tltat invetttory was

leccivecl tlrrouglr non-exchange transactiorts (for no cost or for a ttonrinal cost), tlte cost of the

inverrtory is its fair value at the date of acquisition.

Closts irrcurrccl irr brirrging each product to its present location and corrditiolls are accotttlted

for. as follows:

l4ll'.rrt,
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s: purchase cost usiug thc weighted ttveragc cost tttctltocl

apd work irr progress: cost of dircct rnatclials and lttbour atttl a prtlllortiott

of turing overheacls basecl on the nonnal opct'utittg capacity, btrt cxclttditrg

borrowirr costs

ion, inventoly is measured at tlte lowet' of ct-lst ancl trct rculizablc valttc

extent that a class of inventory is clistribtttecl or clcployed at tro chargc or tbr

a nominal tlti.rt class ol' ittvetttory is rncasttrecl ttt the lower of cost atrcl culrcllt
replacernent

Atier initial
l{owever, to

t.

Net realizab value is the estirnated selling plice in the tlrclinat'y course of ollcratit-rtts, lcss thc

estimatecl of completion ancl tlte estintated costs llecessary to muke thc sale, exchange,

or distri

Inventories
orclinary co

c) Prov 0ns

Provisions
result clf a

benet'its or
can be rnacle

recognized as un expense when deployed tbr utilizatiolt or collsttntptiotr irt thc

of operations of the tlntity.

recognizecl when the l:ntity has a present obligation (legal or collstructivc) as tt

event, it is probable that atr outtlow ot' rcsottrces embtldying ecottonlic
'ice potentiul will be recluirecl

the anrount of the obligation.
to scttle the obligatiott attcl tt reliable estimate

tlty expects sonte or all of a provision to be reirnbursecl, tbr cxtttuplc, tttrclet'utr

It, the reitnbttrsettrent is recognizecl as a separiltc asset ottly whett tlte

r is contingent on the occurrence or llon-occurrence of otte or lrorc ttttcertaitt

ot wholly within the control of the Entity in the ltotes to the tjnuncial

Where the
insrrrance

E

reimbu t is virtually certain

The expetrse relating to any provision is presentecl in tlte statemettt of tltrancial pertbrtnatrcc

net ofany re urselnent.

Cotttingent

The Entity not recognize a contingent liability but discloscs tletails of atry cotttittgctlcies

in the notes to the financial statentents, uulcss thc possibility of atr ottttlow of rcsottrces

embodying benet'its or service potential is rctrtotc

Contingent

The Entity
whose exis

not recogrtize a contingellt assct, but cliscloses details of a possiblc assct

tlture eve ll

statelncnts. tingent asscts are assessecl ctlntinually to e Ilsttrc that develtlpl)lents ars

appr0pfl retlectecl in tlre tlnaucial statemcnts. lf it hus becouc virturlly certailt tltut ittt

inflow of rnic benefits or service potential will arise artd thc llsset's value can bc

nreastrred rel
of'the perit-rd

y, the asset and the relatetl rcvclluc arc rccogtrizccl in thc tinattcial st.ltclllcllts

l5ll':r,,.
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d) Naturc and purposc ofrcscrvcs

Larlu Disability Devclopnrent Fund did not have arty rescwed tttailttained and appropriate

policies adopted.

c) Changcs in accounting policics and cstimates

Thc frntity recogrrizes tlre cffects of changes in accouttting policy retrospec(ively. The effects

of changcs in accountilrg policy are applied prospectively if retrospective applicatiott is

i rrr pract ica I .

f) Iinr;rloycc hcncfits - Rctircntcnt bencfit plans

Thc l-alrru Disability [,'und does not have any rctircrncrrt benefits plan in place.

g) liorcign currcncy transactions

Trarrsactiorrs in foreigrr currencies are initially accoutrted forat the ruling rate of exchange on

tIe date of the transaction. Trade creditors or debtors dcttotttinated in foreign ctlrrel]cy are

reported at the staternent of financial positiorr rcporting date by applying the excharrge rate on

lhat datc. F,xclrange differences arising fi'onr the settletnent of creditors, or fi'otn the reporting

of creditors at rates cliffelcnt fi'orn thosc at whiclt they were initially recorded during tlte
period. are recogrrized as ilrcorne or expenses itt tlte period in wlrich they arise.

h) Borrowing costs

Borrowirrg costs are capitalized against qualifying assets as part of property, plant artd

eqrriltrnent. Such hon'owing costs are capitalized over the period durirrg wlticlr tlte asset is

bcirrg acquired or colrstrrrcted and horrowings have been incttrred. Capitalizatiolr ceases wltetr

conslnrction of tlrc asset is cornplete. Furtlrer borrowing costs are cltarged to the statetttent of
fi rrancial pcrforrlarrce.

i) Rclatcrl partics

Thc Entity regarcls a related party as a pcrson or art entity with the ability to exert control

ilrcliviclually or .jointly. or to exercise sigrrificant influence over the llntity, or vice versa.

Mernbers of key nlanagelnent are regarded as lelated parties attd conrprise the directors. tlle

ClllO arrd senior nrarlagers.

.i) Cash and cash equivalcnts

Clash and caslr equivalents corlprise caslr ort ltand and cash at bank. sltort-tertn deposits ott

call alrcl highly liquicl ilrvestnrents with an origirtal ntaturityof tltree nrotttlts or less, which are

readily convertiblc to knowrr arltoultts of cash artd are sub.iect to insignificant risk of cltanges

in value. Bank account balanccs include anrourrts lreld at tlte Central Bank of Kenya and at

variorrs cornnrercial banks at tlre end of tlre financial year. For the purposes of tlrese financial

statentents. cash and cash equivalents also include short tertn cash itttprests and advances to

autlrorisecl public officers and/or institutions which were not sttt'rendered ol'accotlllted for at

tlrc errd of the firrarrcial year.

l('r I l' ;r rl r'
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Cotn rative ligures

comparative figures tbr the previous tinancial year have beetl ittrletrtletl or
reconfigurecl confbrm to tlte reclttirecl changcs in presentatiott.

t)E al'ter the reporting period

material adjusting aucl notr- adjustirtg eveltts atier tlre reporting peritlcl

te and Holding Erttity

There were

nr) Ulti

The Fund is
2018 uncler

County I,Lrblic Funcl established by Lamu County Disability Developtucttt Act

n) Cur

Ministry of Etlucation. lts ultirnate parent is the County Covernment olLatntt

cy

The linancial statenlents are presentecl in Ketlya Shillings (Kshs).

5. Signilicau]t ; udgr,r"r,ts antl sou rccs ol' estilttatiolt utlcertainty

The preparat[on ot' the Entity's tinancial statemcnts in contbrntity with IPSAS rcclttit'cs

ntallagerrlcnt o rnake judgrnents, estinratcs ancl assun.rptiotrs that atll'ct tlre rept-lrtccl alnoullts

of revertues, penses, assets ancl liabilities, and the disclosure of cotttingctrt liirbilitics, lt the

encl of the porting pcriod. However, uncertainty about these asstttuptiotts atttl estitrtatcs

coulcl result outcotnes that rec;trire a uraterial arljustmeut to the carrying atltouttl of tlte tlssct

or liability

a)li

the reporting

amorrnts of r

Entity based

t'inancial

ted in firture periocls.

antl assunrptiorts -
The key ptions concerning thc tirture and othcr key sout'ces of cstiruutiott ttttccrtainty at

that have a signiticant risk of causing a tuatcriul adjusttnettt ttl tlrc carryittg

ancl liabilities within the ncxt tinancial ycar, arc clcscribed bclow. 'lhe

its assurnptions ancl estimates on pararneters available wltctt tlte cottsolidatcd

rmellts were prcpal'ed. Ilowever, cxisting circutnstances attcl assumptiotts about

firture tle nts ntay change clue to market chauges ol'circurnstttnces arisittg beyoncl the

ct-lntrol of t lintity. Such changes 11l'e retlcctecl iu tlte assutnptions whett thcy occtlr. IPSAS

l.t40

b) Useful liv and residuul values

The usefirl and residual values of assets are assessecl using the tbllowing ittclicttot's tt.r

intbrm po al fLture use and value ti'om clisposal:

l7 | l'rr,,i
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processes

c) Provisions

[,rovisiorrs are n']easrlrcd at lhe ntanagclncnts bcst estitttate of the expenditure reqtrired to

scttlc thc obligation at thc reporting date and are discourtted to presetlt value where the effect

is rnaterial. The fulrd clicl not ntaintain any provision for the financial year under review.

l8 | l';r r,:
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18. Notes to he liinancial Statemertts

l. Public tributions rntl donations

2. 'l'ransle lrom Couttty Covernment

3. liines, alties and other levies

4. lnterest lnc

5. Other itr tllc

(,.00(,.(f(,'l'otal

2,000,000.002,000,000.00'l'ranslLrs Fro nr County Covt. Opct'ations
(.).000.00l)aynrertts []y Courrty On l]cltalt' Ot"l'lrc lintity

2,000,000.002,000,000.00'l'otal

0.000.0(f'l'otal

0.000.0(,'l'otal ltt it I nconrc

(,.0(,0.00'l'otal0thcr I nconrc.

l9|l'rrle

'' .2021-2022Description I

Itishs

202tll-2021

., I(lshs

Description 2021-2022

Kshs

Dcscription

I(shSI
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6. Employcc Costs

7. I Isc of Coods nnd Scrviccs

0.000.00Salarics And Wagcs

0.000.00Stat'fGratuity
0.000.00Staff Trai ni rrg Iixpcnscs

0.00 0.00Social Sccurity Clontributiorr
0.000.00Othcr (Sltcci/t')
0.000.00'l'otal

KshsKshs.General Offi ce llxpenses
0.000.00I-oarr Processi ng Costs
0.000.00Profcssional Serviccs Closts

30(r.4(r7.00 48ti.-536.00Adrnin istratiorr [:ces

0.000.00Conruri ttce Al lowances
4100.0030,480.00Bank Charges

0.000.00Electricity And Water llxpenses
0.000.00Fuel Arrd Oil Costs
0.000.00Instrrance Costs

0.000.00Postage And Courier
0.000.00Printing And Stationery
0.000.00Rental Costs
0.000.00Security Costs
0.000.00Telcplronc And CotnntLttticatiolt llxpcnses
0.000.00Aurlit l;ees

0.000.00Provisiorr l:ol Doubtful Debts

0.004,665,499.00Grarrt Disburserlent
492,536.005,002,446.00Total

20 ll';r rl t'

Dcscription 2021-2022 2020-2021

Kshs Kshs

Descr:iption 2027122 2020121

Kshs. Kshs.
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8. De;rreci:r and Anrortizatiolr lixpettsc

9. Finance ts

10. Gain/( ) on tlisposal of assets

I l. (-'aslt a cash et;uivalcttts

0.00 0.00Property Plan t and Ecluiprnent
(.).000.00Intangible As JctS

0.000.00'l'otal

0.000.00lntclcst On B urrk Overtlralis
0.00(.).(.)0

Interest On L .lans lironr Banks

0.(r(, (f.00'l'otrl

0.0(l0.00Property, Pla rt And liquipment
0.000.0(.)Intangiblc A: SetS

0.00 0.(r0'l'otal

0.000.0(.)Xx.r Cur Ltla n Accotrnt
0.000.00Xxx C't-runty Vlortgagc Accoutrt
0.00(.).00Iixed Dept-rs ts Acctrttttt
0.(.x)0.00On Call l)t p()srts

6,507,364.tJ03,5 10,417,00Currettt Accr IunI

0.00 0.00
Othe rs

6,507,364,[il)\nd Clsh litluivatlcltts 3,510,417.00'l'otal Caslt ,

2l l l'rr r.

Kshs.Kslfsi

Dbscription 2021-2022

Kshs,

"zozo-2azl

Kshs

Kshs

'2020-21t21"2021-2022 .'.

. Kslrs ,

2,021.2i22

'Kshs

Descr'iption
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Detailcd analysis of thc cash and cash equivalettts are as follows

12. Ileccivahlcs from cxchangc transactions

a) I.ixcd Dcposits Account
0.000.00Kerrya Corrrnrercial Bank

0.00 0.00Ixprity []arrk, Irtc.
0.000.00Sub- T'otal

b) On - Call Dcposits
0.00 0.00Kenya Conrnrercial Bank

0.000.00I:quity llank - Iitc
0.000.00Sub- Total

c) (lurrcnt Account
0.000.00

-3,5 I 0,41 7.00 6.-507,3(r4.000l l4l 5(12-5 14800

Kcnya Conrrnercial Bank

('oo;rclat ivc llartk
0.000.00Sub-'l'otal

0.000.00d) Othcrs(Spccifv)
0.000.00Cash lrr Transit

0.00 0.00Caslr In Hand
0.000.00Sub- Total

3.510,417.00 6,507,364.00Grand Total

Currcnt Ilcccivalllcs
0.000.00Irrtclcsl I{eccivablc
0.000.00(lurrcnt l-oan Rcpayrttcrtts [)uc
0.000.00Ollrcr'Iixclrnrr [)cbtors

0.00 0.00Lcss: I inncnt A llorvancc
'l-otaI Currcnt Rcccivablcs

Non-Cu rrctt t Ilcccivabl es

0.00 0.00I.,orrg'fcrrrr [.,oatr Rcpaytlcnls [)ltc
0.000.00'l'otal Norr- Currcnt llcccivahlcs

0.00 0.00'l'otal Ilcccivaltlcs liront l'lxchangc'l'l'ansactiolts

22 ll';r t:.,

2021.2422 2024-2021

I'inancial lristitution ,-Account nuntber Kshs Kshs

Description 2021-2022 2020-2027

Kshs Ifths
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Additional d ure' 0n intercst reccivable

13. Prepay nts

14. lnvento

Intcrcst Itecoivable
0.(.x)0.00lntct'est receiiablc ti'onr curt'ettt portiotr of'long-

tcrrn louns of prcvit-lus ycurs
0.00 0.(.x)Accruccl i

loans of p
,*+;
revlpr.li

rccc ivable fit-rtn of' long-tcrttt
s ycars

0.000.00Interest rccei
tcrrn loans isr

{able tiorn cun'ct'lt llortiott ot'long-
spred in the curt'cttt ycar

Current loarr rcpaytttcltts tlue
0.000.00Curre trt

yetrrs
portitlr: of long-te'nn loans ti'oln prcvit-ltts

(.).000.(.x)Accruecl
previous

frri,l4iprf f}otu long-terms lortts tt'ttnr
perirfds

0.00 0.00Currcut porti
crlrrcnI yc[l'

<fn of long-ternt loitns issttecl in tlte

0.000.(.x)Prepaicl l{ent
0.000.00I)r'epaitl Irtsur' .lnce

(.).00 0.00'icity Costsl)r'eplicl lilcct
0.00 0.00Othel I'rcpuy ncnts (Spccily)
(r.(r(, 0.00'l'otal

0.000.0(.)Consurnable itorcs
0.000.00Sparc l)arts A ncl Mctcrs
0.000.00Catering

0.00 0.00ries (Specity)Other Inventt

0.0(l0.00'l'otal lnvcnl
Ne t l{cnlizal

ories At 'l'ltc l.otve r Of Cost Antl
lc Value
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Lomu County Disability Development Fund
Annua[ Reports and Financial Statements
For the vear ended June 30, 2022

[5. Property, plant and equipment

At l't Julv 2020 0 0 0 0 0

Additions 0.00 0.00 0.00 0.00 0.00

Disposals 0.00 0.00 0.00 0.00 0.00

Transt-e rsi Ad j us tments 0.00 0.00 0.00 0.00 0.00

At 30th June 2021 0.00 0.00 0.00 0.00 0.00

At l't Julv 2021

Additions 0.00 0.00 0.00 0.00 0.00

Disposals 0.00 0.00 0.00 0.00 0.00

0.00 0.00Transfer/Adj ustments 0.00 0.00 0.00

At 30th June 2022 0.00 0.00 0.00 0.00 0.00

Depreciation And Impairment
At I 

st July 2020 0.00 0.00 0.00 0.00 0.00

0.00 0.00Depreciation 0.00 0.00 0.00

Impairment 0.00 0.00 0.00 0.00 0.00

At 30th June 2021 0.00 0.00 0.00 0.00 0.00

At ['t Julv 2021
0.00 0.00 0.00Depreciation 0.00 0.00

0.00 0.00 0.00 0.00Disposals 0.00

lmpairment 0.00 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00Transfer/Adiustrnent 0.00

24 1t,.r,:;
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Lomu CounU, Disobility Developmenl Furrd
Annual Reports and Financial Statements
For the vear ended June 30,2022

At 30'h June 2022 U.UU U.UU U.UU U.UU U.UU

Net Book Values

At 30th June 2021 0.00 0.00 0.00 0.00 0.00

At 30'h June 2022 0.00 0.00 0.00 0.00 0.00

Land and
Builtlinss Motor vehicles ,',-

l'urniture and
Iittinss

Computers and
oflicC'equipment Total

Cost Kshs E ' Kshs Kshs



Lontu Cottrrll, Disohility Devcloprttctrl l;uud
Annual Rc;rorts and Financial Statenrcnts
Iror thc ycar cndcd .lunc 30, 2022

16. lntangiblc asscts

17. 'l'rarlc and othcr payablcs front exchangc transactions

18. Provisions

Cost
0.000.00At llcgirrrrirrg ()f 'l'ltc Ycar
0.000.00Arlditiorrs
0.000.00At lind Of Thc Ycar

Anrortization And ltnpairmcnt
0.000.00At Beginning Of T'hc Year
0.000.00Arrrorl izatiorr
0.000.00At llnd Of 'l'hc Ycar
0.000.00Irrrpailrrrcrrt [,oss
0.000.00At I,lnd Of 'l'lrc Ycar
0.000.00Nli\/

0.000.00Traclc ['ayablcs
0.000.00Ilcfurrclable Dcposi ts
0.000.00Accnrcd l'.xpcnscs
0.000.00Othcr ['ayntrlcs
0.000.00'l'otnl 'l'r'arlc And Otlrcr l'ayaltlcs

0.000.00 0.000.00Ilalance Al Thc []cginnirrg Of Thc Ycar
(1.07.2021)

0.00 0.000.00 0.00Acldit ional Provisions
0.00 0.000.00 0.00Provision LJtiliscd

0.000.00 0.000.00Changc l)ue To Discouttt Arrcl Tirne Valtrc

For Morrcy
0.00 0.000.00 0.00Trarrst'crs l;ronr Non -C]urt'cttl Plovisiotts
0.00 0.000.00 0.00Ralancc At'I'hc I'lnd Of 'l'ltc Ycar

(30.0(r.2022)
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Annual
l-or the

19. llorro

Lumu Disubility Dcveloltnrctfi l;utt il
and liinancial Statentcttts

r ndecl June 2022

The table
borrowings:

shows the classiticatiott of borrowings into external atld clomestic

The table w shows the classificatiou of borrowittgs lottg-terttl uttcl cttrrcttt borrowittgs:

0.(,00.0(,Brl-"'. At B-ginning,rf '!!ry lq,u{
0.(.x)0.00External Borrlowings Dtrring the Year
0.00(.).00

Dornestic Bo{rowings During the Year
0.00Repayments Qf External Borrowings

During the I'{riocl

(.).00

(J.000.(.xlR.rr,y,;;,, ;F|' Dotnest ics Borrow i tr gs

During the Pgriod
().(,00.00llnlance At llnd of 'l'he Pcriod

-T

li xtcrtt al llorrorviltgs
0.00Dclllar Denorhinated Loatt Frotn 'X

Organizationf

0.00

0.000.00St."i;t Pill,l Denominated Loatt l:'rortt
'Y Organizatfon'

0.000.00Etrro Denomlnatecl Loan fromZ
Organizationi

Dontestic llqrrolvings
0.000.00Kenya Sh ,f f '[g 

f-.*, f'tr,l fCU
0.000.(.)0Kenya Shilliirg Loan ti'om Barclays Bank
0.000.0(.)Kenya Shil

Bank
lifg Loan ti'om Consolidaterl

I

0.(.x)0.00Borrowiugs
Iustitutions f- Other Covenrmellt

(,.0(,0.00'l'otal llalanle ut lintl Of 'l'he Year

0.0(.)0.00Short Term I )orrowi ngs(Cul'retrt I']ortitln)

0.000.00Long Term I lorrowings
(,.(, (,0.u0'l'otal
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l.omu Courrtl, Disohilitl, DcvcloPtrtcrrt I;und
Annual Rcports anrl liinancial Statcntcnts
l.'or thc ycar cndcd.lunc 30, 2022

20. Iinrploycc hcncfit ohligations

21. Cash gcncratcd front opcratiotts

KshsKslrs KshsKshs Kshs
0.00 0.000.00C'trrrcrr( Bcncfit

Obligalion
0.00 0.00

0.000.00 0.000.00 0.00Nort-Clrrt't'cnl
l]cncfit Obligation

0.00 0.000.00 0.00'l'otal 0.00

1,507,364.00(3,002,446.00)Surplus/ (l)cficit) l"or tltc Ycar Ilcforc'l'ax
Adiustcd lior:

0.00 0.00I)cprccialiort
0.000.00Arrrortisatiort
0.000.00Cairrs/ Losscs Olr [)isposal Of Assets

0.000.00hrterest Inconrc
0.000.00Financc Cost

Workirr g Cnpital Ad.iustnrcnts
0.000.00Irrcrcasc Irr Irtvcnloly
0.000.00Incrcasc Irr Ii.cccivablcs
0.000.00Irrcrcasc Irr Payablcs

1,507,364.00(3,002,446.00)Nct C-nsh lilorv I'-rorrt Opcrating Activitics

28
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Luttru ttty Disability Develorynreilt Fu,ril
Alurual
l.'or the

and [-inancial Statcntettts
r ended June3O,2022

Other Di ures

22. Rel ;larty tralances

a)N ol' rclated party rcllltiotlships

Entities
exercise

tlther parties relatecl to thc |'uncl inclucle tltose purties wlto have ability ttr

Ltrol or exercise significant intluence over its opcratiltg ancl tirlatrciul

decisions. Itelatecl parties inclucle lnarlagement pcrsotrnel, tlteir associtttcs ttncl cltlse

lirmily bers. The tirnd/scheme is related to the tbllowing entities

nty Government;a)

b)
c)
d)

b) party transactions

t County Government MinistrY;

Trustees; etc

c) Key nagement rentu neratiott

d) Due nr rellted parties

The
The
Key t;

Boarcl

0.(.x.) 0.00

0.00(.).(.xl
Transt'ers 'o I{elatccl Parties

0.000.00'rusteesBoard Of
0.(.x)0.00Key Mana Jement Compeusation

0.00 (r.00'l'otal

0.000.00I)ue Frorn Purent Ministry
0.00 0.00Due From Courlty Covcrtttttctrt

0.000.00'l'otal

0.000.0(.)Due To P rent Miuistry

T'IIEN

e) Due related parties
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Kshls
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I.nmu Courttl, Disohility Devclopruertl Funcl
Annual Rcports and l,'inancial Statcntcnts
Iior thc ycar cnrlccl.lunc 30,2022

Due To County (iovernrnent 0.00 0.00

Due To Key Managerlent Persottnel 0.00 0.00

Total 0.00 0.00

23. Contingcnt assets and contingent liahilitics

0.00 0.00Court Case Xxx Against The Fund
0.000.00Bank Guaranlees
0.000.00Total
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The Fund'
risks and

.Lumu ty Disubility Developntertt h'trnil
Annual
For the

and liinartcial Statentcltts
ended June 31J,2022

Other res Continued
24. Irinan risk nraltagenrent

activities cxposc it to a variety of tinanciul risks incltrcling cretlit and liquidity
cts of changes in tbreign cutrcncy. Tlte Fttntl's ovcralI risk mutragetlent

to mlnlmr
acceptable
eltsUrc

'l'he Funcl'

a) Credit

The Fund Irs

pay arnou ts

cleposits
investmen

position,
or

pro focuses on unpreclictab ility of cltanges in the busittess etrvitonment ancl seeks

the potential adverse effbct of sttclt risks on its pertbrmance by setting

levels of risk. The Fund cloes not heclge auy risks and has in place ptllicics ttl

creclit is only extendecl to customers with an established credit history.

tinancial risk managernent objectives ancl policies arc dctailed belorv:

risk

exposurc to creclit risk, which is the risk that a coulttcrparty will bc ttttllblc ttr

in tirll whcn clue. Creclit risk arises ti'orn cush ancl caslt eclttivalctrts, atttl

banks, as well as tracle ancl othcr reccivablcs atrd avuilablc-tbr-salc tinuncill

assesses the credit cluality of each custorner, taking iuto accotttrt its tinarlcial

st experience and other tirctors. Inclividual risk lirnits are set based on internal

assessment in accordance with limits set by the clirectors. The atttt-rutlts

presented in the statcmeut of t'inancial position are lrct of allowances tbr clorrbtfirl

;, estimated by the entity's tnanugement buscd on pt'ior expcricnce urtcl thcir'

of the current economic ettvirotrmettt.
l'ccel
asses

The can'y
the entity'
collateral

allount gf tipalcial asscts recol'clecl in the tirtancial statetnetlts represetttittg

rnaximum cxposul'e to credit risk without takirlg accotlnt ot'the valtte tlf atty

tained is rnacle up as tbllows

At 30 Jun e 2022
0.000.00 0.000.0(.)l{eceivabl ls Frout lixchattge Trattsactitltts
0.000.00 (.).000.00I{eceivablt

Transactitr
:s lirorn Nou-Exchangc
t'ts

0.000.00 (.).00 0.00ncesBatrk tsala
0.u00.00 (r.(r00.0(,'l'otal

(.).00 0.00(.). (.)(.) 0.00e 2021At 30 Jun
0.000.000.0(.) 0.00Receivablr :s From tlxchange Transactiotrs
0.000.0(.) 0.000.00Receivablr

Transactir.r

:s Frorn Non Exchange
lls

0.00 0.000.00 0.00llcesBank tsalr
0.00 (r.0(,0.00 0.00'l'otal

ffi ffi ffi ffi

a
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l-omu Coutrtlt Disahility Devclopurcrtl Frtnd
Annrral Rcports and l,'inancial Statcmcnts
[-or thc ycar cndcd .lune 30,2022

l'he cuslonrcrs undcr tlre fully perforrning category are paying tlreil debts as tltey cottlittue

trading. Tlrc crcdit risk associatcd with lhcse rcccivables is rninintal and tlre allowance for
rrncollcctihle arlourrls tlrat thc crrtity lras recogttised in the financial statetttettls is

cottsidercd adcquate to cover atty potetttially irrecovet'able atlottttts'

The board of tmstees sets tlre Fund's cledit policies and ob.jectives and lays dowlt

paranleters within which tlre various aspccts of credit risk ntanagentellt are operated.

b) Liquidity risk managcment

[Jltirnate responsibility for liquidity risk nlanager]1ent rests with the Fund Adntirtistrator,
who lras built an appropriate liquidity risk nranagernent fi'antework for the nranagetnent of
the entity's short, rnediunr and long-terrn furrding and liquidity tnanagenletlt reqttirements.

The cntity nlanages liquidity risk througlr continuous ntonitoring of forecasts attd actual

cash flows.

The table below represents cash flows payablc by the I'-und under tton-derivative financial
liabilitics by thcir renraining corrtractual nraturities at the reporting date. The atnounts

discloscd irr the table are tlrc colrtracttral undiscounted cash flows. Balances due witlrin l2
rnorrtlrs cqual tlreir carrying balances, as the itttpact of discottnting is ttot significant.

At 30.lunc 2022

0.000.00 0.00Trade Payables 0.00

0.000.00 0.00Currclrt Portion Of Borrowings 0.00

0.000.00 0.00Provisions 0.00

0.00 0.00linrployee Benefi t Obl i gation 0.00 0.00

0.00 0.000.00 0.00-l'otal

0.00 0.000.00 0.00At 30.lrrnc 2021

0.000.00 0.00Trade Payablcs 0.00

0.000.00 0.00Currcrrt Portiott Of Borrowings 0.00

0.000.00 0.00Provisions 0.00

0.00 0.000.00 0.00['.nrployce Bencfi t Obl i gatiott

0.00 0.000.00 0.00Total

ffim ffirail EI
ITilTSRil
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Lumu D isu b i I i ty I)e vel o1t n e tt t h- u tt il
Annual
l-or the

and ['inancial Statcments
r endcd June, 30, 2022

c)M risk

The lras put in place an internal auclit tirnction tt-l i.rssist it irt assessittg the risk fircecl

ity on an ongoing basis, evaluilte ancl test thc clesigtt ancl etl'cctivettcss tlt itsby the en

i nterna I tunting and operational cotttrols.

Market is the risk arising ti'clrn changes in rnarket prices, suclt as intercst t'atc, eclttity

prices tbreign exchange riltes which will attect the elltity's incotuc or tlte valtte ol its
tinancial instrurnents. The objective of markct risk ntanugctletrt is to lnttllltgc

I market risk exptlsurcs within acceptablc pariunctcrs, whilc optirlising tlrc
holding
attcl ct-ln

rctum. rall respousibility tbr rnuruging nrarkct risk rcsts with the Atrclit lncl ltisk
Marr Conrrnittcc

The l'u s Finance Departntent is responsible tbr the cleveloptrtcttt ot' clctailccl risk

t policies (subject to review and approval by Atrdit ancl l{isk Matragcntcnt

Commi ) ancl fbr the day-to-c{ay implemetttation of those policies

There has no change to the elltity's exposurc to rnarket risks or the tnatrtrer in whiclr it
l.nanages tneasures the risk.

lio currency risk

The entity has transactional currcncy exposures. Such cxposul'c arises tltrottglt pttrcltascs of
services that are clone in currencies othcr tltatt the ltlcul cttrrL'llcy. lttvtliccsgoocls

denomina in tbreign currencies are paicl atier 30 clays fi'orn the date of thc ittvoicc attcl

con at the time of payment is clotte ttsing the prevailing exchatrge rate.

The alnount clf' the entity's tbreign currency cletrominated ltloltctary ttssets atrcl

rnonetary iabilities at the encl of the reporting pelitld are as fbllows:

Ar 30 Jult e 2O2l

0.00 0.00Financial \ssets 0.00

0.00 0.00Investmen IS 0.00

0.000.00 0.00Cash
(.).000.00 0.00Debtors/ li .eceivables

0.00 0.00 0.00t,iabilitier
0.00 0.00Tracle Anr Other Payables 0.00

0.00 0.00Borrowinl is
(.).00

0.(,0 0.00 (,.00
Net Foreil ,n Currency Asset/(Liability)

ffiGT roriltrGlIK
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l,ornu Cortrr0t DisobilitJ, Dcvcloltttcnl I;und
Annual Rcports anrl l"inancial Statcntcnts
For thc ycar enrled .lunc 30, 2022

!'
Irorcign currency scnsitivity analysis

Tlre following (able clernonstrates the effect on the Fund's statelnent of financial

pcrforrtrancc on applying the sensitivity for a reasonable possible change in the exchattge

rate of the three rlain transaction cun'encies. with all other variables held constatrt. The

reverse woulcl also occur if the Kenya Shillirrg appreciated wilh all otlter variables held

constarrt.

ii. Intcrcst ratc risk

Interest rate risk is the risk tlrat the etrtity's financial conditiott nlay be adversely affected

as a result of clranges in interest rate levels. Thc entity's interest rate risk arises fi'oltr bank

deposits. This exposes thc l;ulrd to cash flow interest rate risk. The interesl rate risk

cxposrlre arises rnainly fi'orn interest rate rttovetttcnts ott tlre Fttnd's deposits.

ll,lonagcututt o.f inle rcst rilc risk

To ntanage the interest rate risk, lnanageurerlt has endeavottred to bank with instittrtions

that offer favourable interest rates.

Sensitivi\t onalysig

The l.'uncl analyses its interest rate exposure on a dynarnic basis by conductittg a sensitivity

analysis. This involves cleterrnining thc impact on profit or loss of defined rate shifts. The

sensitivity analysis for irrterest rate risk assun"tcs that all otlter variables, in patticular

foreign exchange ralcs. rernain conslant. Tlrc analysis ltas hcett perfortned on tlte satrre

basis as tlre prior ycar.

2{t22
0.000.00t0v,I irrro

0.000.00l0V"I.JSI)

0.00 0.00
2021

0.000.00[']rrro lOVo

0.000.00ljYoI.JSD
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(
Lumu Di su b i I ity Devcl op m ett t l"u n il

Annual
For the

and Financial Stattetttettts

r entlcd June 2022

cl) Cap risk nranagentent

The obj vc of the Iruncl's capital risk nranagement is to si.rf'eguarcl tlte Ftttrcl's ability ttr

a goiltg coucsl'u. The entity capital stnrctul'c coruprises of thc tbllowirtg titrlclsc(-)lltlllue

(.).00(.).0(.)
[{evaluatio :l resel've

7,000,000.006,507,364.00Revolving fiurd
(492,736.00)(3,002,446,00)Accumulal cd surplus

3,510,417.00 6,507,364.00
s'l'otal lunr

0.00wlngs 0.00Tottrl borrt
(6,507,364.00)(3,510,417.00)Less: caslr ancl bank balances

0.000.00Net clebt/(t ,xcess caslr and cash equivalents)
(,.(,(, 0.00Gearing
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I.omrt Corrtrllt Disahility Dcvclopmcrtl Fund
Annrral Rcports and Financial Statcmcnts
Iror thc ycar cndcd .lune 30,2022

19. Progrcss On lrollorv tJp of Prior Year Attditor's Reconltttcntlations

Tlrc followitrg is tlre sullulary of issues raised by the external atrditor, and ttrattagement

conlncnts tlrat were plovided to tlre auditor. We lrave nonrinated focal persons to resolve

the various issues as showrr below witlr the associated tinte fi'anre witlrin which we expect
tlrc issues to be resolved.

30t06/2022The action has

heen taken
Resolved1.0 Preserrtation and

lnaccuracies in
the lrinancial
Statenrents

30t0612022The Funds were
rnade available
alnrost towards the
end of the
Financial Year and
it would have beert

irnpossible to go

tlrrough the
process of
applications,
vetting arrd

dishursentent in

tirnc,

Resolvedl.t [Jnutilized
Funds

The Furrd to
develop tlre risk
nranagenrent
strategy

Not
resolved

30t06/2023t.2 Lack of Risk
Managerrent
Strategy

3(r

Refercncc,
n*o. on the
cxtcrnal
audit Ileport,

Issuc /.

Obscry:rtions
from Auditor

Man:rgentcnt
comments

Status: 
.

(llesolvecl

lNot'
Resolvcd)

Timgl'rame:
(Pa! u date when
you exlect lhe.issue
to be resolved)


