
rc
OFFICE OF THE AUDITOR.GENERAL

E nhancing Accountability

REPORT

THE AUDITOR.GENERAL

ON

KERICHO COUNTY EXECUTIVE
STAFF CAR LOAN FUND

FOR THE YEAR ENDBD
30 JUNE,2023

I

I

1

Rt_PL Bt.t( ()l' KE\\'..\

rt,\wlffio
Va/rr;f.s

OF



.._--
CO(,NTY GOVERNMEN'T OF KERICHO

COUNTY GOVERNMENT OF KERICHO
ICHO COLN.ITY EXECUTIVE STAFF CAR LOAN FUND

ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE FINANCIALYEAR ENDED

JUNE 30,2023

irr accordance with the Accrual Basis of Accounting Method under the International Public
Sector Accounting Standards (IPSA

_l

Prepare

r.l

a

i t

AU H I[{ 0rrt
HcRE

I I t:'t
..-CEIVED

rr ii

t.-

l.

FTiI e



Annua o

Table

Kerich ll 11 Executive Staff Car Loan Fund
d Financial Statements for the ear ended June 30, 2023

nt

and Glossary of Terms

lnformation and Management

inistration Committee

he Fund Administrator

of Performance Against the County Fund's Predetermined Objectives

Governance Statement

ent Discussion and Analysis

of the Trustees

nt of Management's Responsibilities

of The lndependent Auditor on the Financial Statements for Car Loan Fund

ent of Financial Performanceforthe Year Ended 30thJune 2023

Cnt of Financial Position asat 30 June 2023

nt of Changes in Net Assets for the year ended 30th June 2023

ent of Cashflowsfor The Year Ended 30 June 2023

ent of Comparison of Budget And Actual Amounts For The Period

the Financial Statements

1. Ac lt

iv

xi

xli

xiii

xiv

xvi

xvii

xviii

1

2

4

5

6

7

27

2. Ke

3. Fu

6.R
7. St

LC
9.M
11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

n

S

e

N

A

ll



Kericho County Executive Staff Car Loan Fund
Annual Report and Financial Statements for the year ended June 30, 2023

1. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Pubiic Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms

Fiduciary Management. The key management personnel who had financial resporyibility
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2. Kcy titv Information and Management

a) Bacl<groutd inlbrmation

IS

eS
unt

established by and derives its authority and accountability from Kericho
taff Car Loans Scheme Fund Regulation on 2016, Act. The Fund is wholly
y Govemment of Kericho and is domiciled in Kenya.

The fund'
Fund's pri
officers ad

I objective is to provide a loan scheme for the purchase of vehicles by staff. The

lncipal activity is to provide a loan scheme for the purchase of vehicles by staff, the

iministering the fund shall supervise and control the administration of the fund, utilize
the rntereFr acruing thereto to defray operating expenses and may impose any reasonable

restriction! or other requirements concerning such use, cause to be kept books of accounts and

other boo*s and record in relation to the fund and for all loans financed from the fund.

b) Princ{pal Activities
I

The principal activityimission/ mandate of the Fund is to provide a loan scherre for the purchase

of vehicl$ by staff.

c) Fund Adninistration Committee

d K nIt:l ement Team

PositionIlef .\.. a nlc

Hon. Leonard NgetichI C hairman of Board

CPA Gilbert Bii') C hicf Officer Finance

Dr. Wesley Bor3 C )unfy Secretary

CPA George K Kirer4 drector Finance

Edgar TowettCounty Chief of Staff5

PInr Sylvia InzianiC ounty Physical Planner()

Adv Gideon MutaiCounty Attorney'/

Mr Duncan MutaiCounty Payroll ManagerS

Pos itionRcf ) ll rlr i
CPA Gilbert BiiI C hief Officer Finance

Dr. Wesley BorC ounty Secretary2

CPA George K KirerI irector FinanceJ

Edgar Towett4 ( lour.Ltl' Chief of Staff

Plnr Sylvia Inziani5 ()ountv Physical Planner

Adv Gideon Mutai6 ()ounty Attorney
Mr Duncan Mutai1 ( )ounty Payroll Manager

I\I



Kericho County Executive Staff Car Loan Fund
Annual Report and Financial Statements for the year ended June 30, 2023

e) Fiduciary Oversight Arrangements

Director lnternal Audit

2 Staff car Mortgage and car Loan Advisory

Cornmittee

f) Registered Otlices

P.O. Box \12-20200
County Headquarters Building
Kericho -Nakuru Highway
Kericho

g) Fund Contacts

Telephone: (254) 052 2-21 100
E-mail: info@kericho. go.ke
Website: www.kericho. go.ke

h) Fund Bankers

1 . Cooperative Bank of Kenya
P.O BOX

Temple Road
Kericho Branch

i) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084-00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

Ms. Caroline Chepkemoi

Hon. Leonard Ngetich

S\ I'ositir'., \luttc
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3. Fund nistration Conrmittce

Hon. Leor NgetichK

\
I

Mr. Leonard Ngetich was born in 1980 and holds degree in

Accounting and he has an experience of over ten years in
public sector. He is the Executive Committee Member for

Finance and Economic Planning and also tlie Chairman of
the Kericho County Executive Staff Mortgage Scheme Fund

CPA Gilbert K Bii is the Chief Officer Finance and Ag
Economic Planning. He has over ten years experience in
Finance Management both in Private and Public Sector.

Beholds Bachelors degree in Commerce Accounting Option
and holds a CPA (K) and a member of ICPAK. He also

holds Diploma in Business Management.

CPA GiIb iii

)

Dr. Wesley Bor holds a PhD degree in MSc and BSc degree

in Food and Nutrition and Dietetics and has taught in the

University for over five years. He joined the County last yea

as County Secretary.

Dr. Weslt )r

L
eI( Kirer

t

CPA George K Kirer holds over ten years experience tn

Public Finance& Planning from Audit to Accounts. He

holds an MBA in Strategic Management, CISA, and

Bachelors in Commerce Accounting Option and holds CPA

(K) and a member of ICPAK.

CPA Ge

VI

\anrc Details ol'qualilications and cxpcricn ce
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Kericlto County Executive Staff Car Loan Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Edgar Towett
Mr. Edgar Towett holds a degree in PM from Catholic
University Eastern Africa and he joined the County last year

a Chief of Staff.

Adv Gideon Mutai

I

Gedion KMutai holds a degree in Law and he is an advocate

of the High Court in Kenya with over 14 years experience

in Government. He is currently serving as a County
Attorney.

Plnr Svlvia Inziani
M/s Sylvia Inziani holds a degree in Urban and Regional

Planning and has an experience ofover ten )!,ars in public

sector. She is the county physical planner and Committee

member of the Kericho County Executive Stalf Mortgage
Scheme Fund.

Mr Duncan Mutai

Duncan Mutai has over ten years in the Couqly Govemment
in various positions. He has Accounting knowledge with
CPA III and has experience in Payroll Management and he
is the current Payroll Manager.
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4. Mana nt Toanrnle

lard

Mr. Leonard Ngetich was bom in 1980 and i.rolds degree in

Accounting and he has an experience of over ten years in

public sector. He is the Executive Committee Member for

Finance and Economic Planning and also the Chairman of
the Kericho County Executive Staff Mortgage Scheme Fund

Hon. Leor K Ngetich

':t ll
CPA Gilbert K Bii is the Chief Officer Finance and Ag
Economic Planning. He has over ten years experience in

Finance Management both in Private and Public Sector.

Beholds Bachelors degree in Commerce Accounting Option
and holds a CPA (K) and a member of ICPAI(. He also

holds Diploma in Business Management.

1t

F

)

CPA Cilb

YBC

Dr. Wesley Bor holds a PhD degree in MSc and BSc degree

in Food and Nutrition and Dietetics and has taught in the

University for over five years. He joined the County last yea

as County Secretary.

Dr. Wesl< )l'

n
geI

CPA George K Kirer holds over ten years experience tn

Public Finance& Planning from Audit to Accounts. He

holds an MBA in Strategic Management, CISA, and

Bachelors in Commerce Accounting Option and holds CPA

(K) and a member of ICPAK.

i. KirerCPA Geo
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Kericho County Executive Staff Car Loan Fund
Annual Report e,nd Financial Statements for the year ended June 30, 2023

Edgar Towett
Mr. Edgar Towett holds a degree in PM from Catholic
University Eastem Africa and he joined the County last year

a Chief of Staff.

Adv Gideon Mutai

I

Gedion KMutai holds a degree in Law and he is an advocate

of the High Court in Kenya with over 14 years experience

in Government. He is currently serving as a County
Attorney.

Pln-r Svlvia Inziani
M/s Sylvia Inziani holds a degree in Urban ad Regional
Planning and has an experience ofover ten years in public
sector. She is the county physical planner and Committee
member of the Kericho County Executive Staff Mortgage
Scheme Fund.

Mr Duncan Mutai

Duncan Mutai has over ten years in the County Govemment
in various positions. He has Accounting knowledge with
CPA III and has experience in Payroll Managernent and he
is the current Payroll Manager.
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lporate governance is critical to the proper functioning of the morlgage fund and the

a whole. Its primary objective of corporate governance should be safeguarding
interest on sustainability basis the regulation of the Fund has a keen interest in sound

ce during the year was fair

increased focus on risk and supporting framework and the committee should set the
to, and oversee management's role in fostering and maintain a sound corporate and

5. Fund hairperson's Rcport

ounty Executive Staff Car Loan Scheme Fund consists of eight committee members
ise and manage the fund scheme. During the year various meeting were held to

delibera on majorly on issuance of new car loans and other issues arising lrorn the fund. The
ved a total of Kshs.20 million as at 30th June 2023. This enabted the committeelund rec

advance I ns to more staff in the countv executive

Kericho
who sup

Effective
economy
stakehol

perform

There is
tone at

corporate governance as it is an essential element of safe and sound operation. The fund's

risk cultu

The futu outlook of the fund expects to have more allocations in order to advance loans to
other sta

,t4grSarr/,w1
signature...Name

Chairpe on of the Fund
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Kericho County Executive Staff Car Loan Fund
Annual Report and Financial Statenrents for the year ended Junc 30. 2023

6. Report of The Fund Administrator

The funds remain a going concem entity and received a total of Kshs.2O millioo as at 30th June
2023.

Notable Challenges

I. Lack of funds

The scheme is expected to operate and discharge its mandate as stipulated in the Act but the
biggest challenge is lack ofadequate funds.

II. Key Risk Management strategies

Credit risk management is the practice of determining creditworthiness assessing new and
returning customers for risk of late or non-payment. It's important that the Fund perfom their
due diligence to manage the risks that come with extending car loan credit.

Political risk is associated with the County's political instability which may adversely affect the
value of the funds' assets and operation, the changes in the business environrnent will affect the
funds operations.

xl



7. State f Performance Against the County Fund's Predetermined Objectives

lntroduc

Kericho Lln

..\ rr n rr :r o

Section I
financial
Governm
Sector A
perfo

Executive Staff Car Loan Fund
and Financial Statements for the year ended.Iune 30, 2023

(f of the Public Finance Management Acl,2012 requires that, at the end of each
the Accounting officer when preparing financial statements of each County
tities in accordance with the standards and fonnats prescribed by the Public
ting Standards Board includes a statement of the county government entity's

t predetermined objectives

Progress inment of Strategic development objectives

Below w ide the progress on attaining the stated objectives

(

o
e

il
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n

Pulchase
to Execut

fs
taff

To enhance
mobility by staff
from one station
to the other

Increased

efficiency and
job motivation

lncreased uptake
of car loans by
staff

Tirnely
lepayments of the
car loans issued
to staff through
deductions frorn
the monthly pay
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Kericho County Executive Staff Car Loan Fund
Annual Report and Financial Statements for the year ended June 30, 2023

8. Corpo rate Governance Statement

In the just ended financial year, the fund administration committee meetings were attended by all
the members as stipulated in the act.

There were only few meetings held by the fund comrnittee to review the progress of the fund and
approve loan to one of the beneficiaries.

The remuneration of the fund is not established yet but since the members are employees of the
County Executive, they draw salaries from their departments. However, sitting allowance is paid
to the administration committee.

xlll



Rcven u e Fro irr Non-Exchange Tra n sactions

Transfers From the County Government 20,000,000

20,000,,000

Re ven ue From Exchange Transactions
214,197Interest Ir come

50Other inc )me

20.214,247Total Re YOIIIIC

Expenser
600Use of G ,ods and Services

r,500,000Loan Dis enlents)urs

)cn CSs 1,500,600Total Ex

Lins/LossesOther G
18,713,617l)c ficit)for the PeriodSurplus/

Kericho
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ll ll Executive Stalf Car Loan Fund
0 t and Financial Statements for the year ended June 30,2023

9. Man cment Discussion and Analvsis

The fund
Staff Car
inadequat
interested

n ours to adhere to all statutory requirements in the Kericho County Executive
cheme Fund Regulations 2016. The major risk faced by the fund is the

ing and budgetary allocations to ensure the fund attains its mandate and all
are able to access car loans

The fund es not have any material arrears in statutory and financial obligations to any
rnstrtutlo

Tl.re oper on;lerformance of the fund during the year is as follows;

XIV
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Kericho County Executive Staff Car Loan Fund
Annual Report and Financial Statements for the year ended June 30, 2023

10. Environmental and Sustainability Reporting

Kericho County Executive Staff Car Loan Scheme Fund exists to transform lives of Kericho
County Executive staff. This is our purpose; the driving force behind everything we do. It's what
guides us to deliver our strategy in putting staff as our first priority, delivering services, and
improving operational excellence. Below is a brief highlight of our achievements;

1. Sustainability strategy and profile -

The board management seeks to make reference to sustainable efforts, broad trends in political
and macroeconomic affecting sustainability priorities, reference to intemational best practices
and key achievements and failure.

2. Environmentalperformance
The Fund seeks to advance staff car loans to purchase cars that are environmentally friendly
where in the case of imported vehicles, they must be less than eight (8) years old from the year of
manufacture and will be subject to roadworthiness inspection by a KEBS appoinqd inspection
agent in the country of export.

3. Employec welfare
The core mandate of Kericho County Executive Staff Car Loan Scheme Fund is to improve the
welfare of the Kericho County Executive staff by advancing car loans to purchase the vehicles of
their choice. This is a reward system that seeks to improve the morale of staff.

4. Market place practices
For the purpose of Kericho County Executive Staff Car Loan Scheme FundRegullions 2016, the
value of a new vehicle shall be as quoted on the invoice from the supplier whereas the value of a

used vehicle shdl be as determined by a report from the body known as the Automobile
Association of Kenya or the Govemment department dealing with such matters or any such
valuer as may be approved by the Committee.

5. Community Engagements
During the financial year ended 30th June 2023, Kericho County Executive StaffCar Loan
Scheme Fund did not participate in any community engagement.

XV
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11. Re Trustees

The T
June 3

e

nit their report together with the audited financial statements for the year ended

ich show the state ofthe Fund affairs.h

Princi ties

vities of the Fund shall be to provide a loan scheme for the purchase ofvehiclesThe
by St

Ilesul
The re Fund for the year ended June 30,2023are set out on page I to 6

Truste
The f the Board of Trustees who served during the year are shown on page (v)

,,\trdit
The is responsible for the statutory audit of the Fund in accordance witll Article
229 of tr tion of Kenya and the Public Audit Act 2015. Or a Certified Public
Acco ated by the Auditor General to carry out the audit of the entiry for the

June 30, 2023 it accordance to section 23 of the Public Audit Act, 20 I 5 which
empo tor General to appoint an auditor to audit on his behalf.

Bvo ard

d
etich
Administration Committee
],3

c

r1ll

tc
C
D

xvt
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Kericho County Executive Staff Car Loan Fund
Annual Report and Financial Statements for the year ended June 30, 2023

12. Statement of Management's Responsibilities

Section 16'7 of tire Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by Kericho County
Executive Staff Car Loan Scheme Fund 2016 shall prepare financial statements for the Fund in
accordance with the standards and formats prescribed by the Public Sector Accor.lting Standards
Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affarrs of the Fund
for and as at the cnd ofthe financial year ended on June 30,2023. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be
effective throughout the repofting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at ary time the financial position of the Fund; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whether due
to error or frar-rd; (iv) safeguarding the assets of the Fund; (v) selecting and appllng appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with lnternation{ Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and Kericho
County Executive Staff Car Loans Scheme Fund Regulation on 2016, Act. The Administrator of
the Fund is of the opinion that the Fund's financial statements give a true and fair view of the state
ofFund's transactions during the financial year ended June 30, 2023, and ofthe Fund's financial
position as at that date. The Administrator further confirm the completeness of the accounting
records maintainql for the Fund, which have been relied upon in the preparation of the Fund's
financial statements as well as the adequacy of the systems of intemal financial control.

ln preparing the flnancial statements, the Administrator of the County Public Fud has assessed
the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to
the use ofgoing concern basis of preparation of the financial statements. OR

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a
going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on g0bq I 2023 and
srgn its behalf by

CPA Gilbert Bii
Administrator of the Fund

xvl I



phone: +254-(2o) 1214ooo

- ...ail: inlo@oagkenya.go.ke
We b s ite: www. oa gkenyf . go.ke

REPUBLIC OF KENYA

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 30o84-ooloo
NAIROBI

REPORT QF THE AUDTTOR-GENERAL ON KERICHO COUNTY EXECUTIVE STAFF
CAR LOAIT FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAN/BLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficienl, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laWs and regulations and that its internal controls, risk management and overall
governanoe systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibifities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse QRinion
I have audfted the accompanying financialstatements of Kericho County Executive Staff
Car Loan fund set out on pages 1 to 27, which comprise the statement of financial
position ad at 30 June, 2023, and the statement of financial performance, statement of
changes irf net assets, statement of cash flows and statement of comparison of budget
and actualamounts for the year then ended, and a summary of signrficant accounting

Report of the Luditor-General on Kericho County Execttive Staf Car Loan Fund for the year ended 30 June, 2023

OFFICE OF THE AUDTTOR.GENERAT
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policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
allthe information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of Kericho County Executive Staff Car Loan Fund as at 30 June, 2023
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and do not comply
with the Kericho County Executive Staff Car Loan Scheme Fund Regulations, 2016 and
the Public Finance Managemenl Ac| 2012.

Basis for Adverse Opinion

1. Presentations and Disclosures in the FinancialStatements

Review of the financial statements reflects errors in presentations, inconsistencies and
inaccuracies in the balances and amounts as detailed below:

i) The statement of changes in net assets reflects surplus (deficit) for the period and
same to the statennent of comparison of budget and actual amounts presented for the
period instead of for the year ended 30 June, 2023.

ii) Report of the trustee on page xvi in respect of the Auditors of the Fund was not
customized to reflect the audit of the Fund carried out by the office of the Auditor
General.

iii) Headers to the notes and significant accounting policies from page 7 to page 24 are
referenced as Kericho County Executive Staff Mortgage Fund and not Kericho County
Executive Staff Car Loan Fund.

iv) The significant accounting policies on trade and other receivables present impairment
as set out in Note xx on page 14 of the financial statements that was not customized
appropriately to reflect the information and purpose of the fund. The name entity was
not replaced with the actual name of the Fund.

ln the circumstances, the Fund did not comply with the approved template by the Public
Sector Accounting Standards Board (PSASB) and the National Treasury closing year
guidelines.

2. lnaccuracies in the Financial Statements

2.1. Variance Between the FinancialStatements and Comparative Balances

The financial statements reflect four (4) comparative balances which varies with the prior
year 202112022 audited financial statements balances as shown below:

Report of the Auditor-General on Kericho County Exeative StafCar Loan Fund for the year ended 30 June, 2023
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Component Description

Financial
Statements

Comparative
Balance
(Kshs.)

202112022
Financial

Statements
Balance
(Kshs.)

Variance
(Kshs.)

Statement of Changes in Net
Assets
Revolving Fund 23,106,498 20,380,000 2,726,498
Accumulated Surplus (187,841) 1,616,702 1,428,861
Total Net Assets 22,918,657 21,996,702 921,955
Statement of Cash Flows
lnterest Received 2,726,498 0 2,726,498

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The financial statements reflect three (3) comparative balances in the Notes to the
financial statements which varies with the prior year 202112022 financial statements
balances which are also inconsistent with the comparative balances in the statement of
financial performance and statement of financial position respectively as shown below:

The statements of cash flows reflects cash and cash equivalents balance as at
1 July, 2022 of Kshs.2,197,406 which is at variance with the comparative balance as at
30 June, 2022 ol Kshs.3,697,766 resulting to unexplained and unreconciled variance of
Kshs.1,500,360. Further, the statement of financial performance reflects transfers from
the County Government of Kshs.2O,000,000. However, the amount is not reflected in the
statement of cashflows.

Report of the Auditor-General on Kericho County Executive Staff Car Loan Fund for the year ended 30 June, 2023

3

Components

Financia!
Statements

Comparative
Balance
(Kshs.)

2021t2022
Financial

Statements
Balance
(Kshs.)

Va ria nce
(Kshs)

lnterest lncome 6,130,583 390,564 5,740,019
Current Portion of Long
Term Receivables

0

Long term Receivables 8 0 5,496,651 (5,496,651)

2.2.Yariance Between the Comparative Balances in the Financial Statements and
Notes to the Financial Statements

Notes
2
7 2,236,456 (2,236,456)

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2.3. Inaccurate Statement of Cash Flows



ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2.4. Statement of Changes in Net Assets

The statement of changes in net assets reflects an amount of Kshs.38,763,806 in respect
of total assets comprising of Kshs.20,238,000 and Kshs.18,525,806 in respect of
revolving fund and accumulated surplus respectively. lncluded in the revolving fund is a
negative amount of Kshs.2,868,498 in respect of an adjustments on funds received during
the period which relates to prior year adjustments and as disclosed in Note 10 to the
financial statements. However, the balances have not been restated nor supported. This
is contrary to Paragraph 1.5.1 of IPSAS: Financial Reporting under the Cash Basis of
Accounting which provides that when an error arises in relation to a cash balance reported
in the financial statements, the amount of the error that relates to prior periods, shall be
reported by adjusting the cash at the beginning of the period. Comparative information
shall be restated unless it is impracticable to do so.

ln the circumstances, the accuracy and completeness of the statement of changes in net
assets could not be confirmed.

2.5 lrregular Accounting for Transfers from the County Government

The statement of financial performance reflects an amount of Kshs.20,000,000 in respect
of transfers from the County Government and as disclosed in Note 1 to the financial
statements. However, the transfers from the County Government was wrongly classified
as revenue from non-exchange there by misstating the revolving fund.

ln the circumstances, the accuracy and completeness of the statement of financial
performance could not be confirmed.

2.6. lrregular Accounting for Loan Disbursements

The statement of financial performance reflects an amount of Kshs.1,500,000 in respect
of loan disbursement and as disclosed in Note 4 to the financial statements. However,
the loan disbursed as lending in respect of car loans was wrongly classified as recurrent
expenditure there by misstating the long term receivables.

ln the circumstances, the accuracy and completeness of loan disbursement of
Kshs.1,500,000 in the financial statements could not be confirmed.

3. Interest lncome

The statement of financial performance reflects an amount of Kshs.214,247 in respect of
interests income and as disclosed in Note 2 to the financial statements. However, review
of the supporting schedule revealed an amount of Kshs.439,502 resulting to unexplained
and unreconciled variance of Kshs.225,255. Further, the interest was not supported with
individual loan account amortization schedule.

Report of the Audilor-General on Kericho County Executive Staff Car Loan Fund for the year ended 30 June, 2023
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ln the circumstances, the accuracy and completeness of the interest income amount of
Kshs.214,247 could not be confirmed.

4. Proceed from Loan Principal Repayment

The statements of cash flows reflects an amount of Kshs.205,387 in respect of proceed
from loans principal repayment during the year. However, review of the supporting
schedule revealed loans principal repayments totalling Kshs.1,414,095 resulting to
unexplained and unreconciled variance of Kshs.1,208,708. Further, the proceed from
loans principal repayment were not supported with loan amortization schedules and
payroll deduction statements and payment vouchers.

ln the circumstances, the accuracy and completeness of proceed from loans principal
repayment amount of Kshs.205,387 could not be confirmed.

5. Loan Disbursement Paid Out

The statements of cash flows reflects an amount of Kshs.1,500,000 in respect of loans
disbursernent paid out during the year. However, review of the supporting schedule
revealed loans disbursement paid out totaling to Kshs.13,200,000 were disbursed to four
(4) members resulting to unexplained and unreconciled variance of Kshs.11,700,000.

ln the circumstances, the accuracy and completeness of loans disbursement paid out of
Kshs.1,500,000 could not be confirmed.

6. Unsupported Cash and Cash Equivalents

The statement of financial position and as disclosed in Note 5 to the financial statements
reflects a balance of Kshs.902,193 in respect of cash and cash equivalents. However, the
supporting documents including cash book, certificate of bank balance and bank
reconciliation statements were not provided for audit review.

ln the circumstances, the accuracy and completeness of the balance of Kshs.902,193
could not be confirmed.

7. Long-term Receivables from Exchange Transactions

The statement of financial position and as disclosed in Note I to the financial statements
reflects a balance of Kshs.18,284,402 in respect of long-term receivables from exchange
transactions. However, re-calculation of the balance using information provided results to
negative balance of Kshs.194 as detailed below resulting to an unexplained and
unreconciled negative variance of Kshs.1 8,284,596.

Details
Amount

Kshs.
Opening Balance as at 1 July,2022 5,496,651
Add new loans lssued 1,500,000
Less Loans Repayments (205,387)
Less lnterest earned (214,247)

Report of the Auditor-General on Kericho County Execulive StaffCar Loan Fund for lhe year ended 30 June, 2023
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Amount
Kshs.

Less current portion of longterm receivables
from exchange
Re-calculated balances as at 30 June,2023 (194)
Less balance in Financial Statements 18,284,402
Variance 18,284,596

Further, review of the supporting schedule in respect of long-term receivables from
exchange transactions revealed balance of Kshs.13,487 ,822 resulting to an unexplained
and unreconciled negative variance of Kshs.4,796,580.

ln the circumstances, the accuracy and completeness of the balance of Kshs.'1 8,284,402
could not be confirmed.

8. Unsupported Current Portion of Long-term Receivables from Exchange
Transactions

The statement of financial position and as disclosed in Note 7 to the financial statements
reflectsabalanceof Kshs.6,577,211in respectof currentportionof long-term receivables
from exchange transactions. However, individual debtor's ledger and amortization
schedules were not provided for audit review.

ln the circumstances, the accuracy and completeness of the balance of Kshs.6,577,211
could not be confirmed.

9. Unsupported Trade and Other Payables from Exchange Transactions

The statement of financial position and as disclosed in Note g to the financial statements
reflects a balance of Kshs.7,000,000 in respect of trade and other payables from
exchange transactions. However, supporting documents including creditors ledger,
invoices and other supporting certificates were not provided for audit review.

ln the circumstances, the accuracy and completeness of the balance of Kshs.7,000,000
could not be confirmed

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Kericho County Executive Staff Car
Loan Fund Management in accordance with ISSAI 130 on the Code of Ethics. lhave
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my Adverse opinion.

Details
(6,577,211)
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Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final expenditure
budget and actual on comparable basis amounts of Kshs.20,214,247 and Kshs.1 ,500,600
respectively resulting to under-absorption of Kshs.18,713,647 or 93% of the budget.

The under-absorption affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, because of the significance of the
matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that public resources have not been applied
lawfully and in an effective way.

Basis for Conclusion

1. Lack ofan Approved Budget

The staternent of comparison of budget and actual amounts reflects final budget amounts
of Kshs.20,214,247 in respect of revenue and expenditure respectively. However, an
approved budget for the year under review was not provided for audit as required by
Section 149(2)(h) of Public Finance Management Act,2012, which requires accounting
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Prior Year Matters

As disclosed under the progress on follow up of auditors recommendation section of the
financial statements, the Management indicated that all the prior year issues were all
resolved. However, Management did not provide reports and invitations from the
oversight committee's detailing the deliberations and recommendations of the
committees.



officers to prepare estimates of expenditure of the entity in conformity with its strategic
plan.

ln the circumstances, the fairness of the disclosure of the budget performance could not
be confirmed.

2. Unsecured Loan Disbursements

The statement of cash flows reflects loan disbursements paid out of Kshs.1,500,000
during the year under review. However, the documents in support of the loan granted was
not supported with log books contrary to Regulation 9(2) of the Public Finance
Management (Kericho County Executive Staff Car Loan Scheme Fund) Regulations,
2016. Further, the statement of financial position and as disclosed in Note 8 to the
financial statements reflects a balance of Kshs.18,284,402 in respect of long-term
receivables from exchange transaction. However, review of the schedules provided
revealed amounts totaling to Kshs.6,077,472 issued to two (2) Members of County
Executive who stopped servicing their loan and are no longer employees of Kericho
County Executive. Further, no demand letters has been written to the defaulters despite
the loans being dormant for periods ranging from three to seven years. ln addition, there
was no evidence that the borrowers had provided transfer log books to enable the
Administrator to sell the properties in case of default.

ln the circumstances, the accuracy, completeness and recoverability of the balance of
Kshs.18,284,402 could not be confirmed.

ln the circumstances, Management was in breach of the law

3. Failure to Remit Fringe Benefit Tax

Review of records revealed that Management issued car and mortgage loans amounting
to Kshs.1,500,000 to the staff of County Executive in the year under review. The loans
were advanced at a rate of 3oh, a rate below the market rate and therefore qualified for
imposition of fringe benefit tax. However, there was no evidence that Management had
remitted fringe benefit tax on the loans disbursed during the year. This was contrary to
Section 128 of the lncome Tax Act which requires the Fund Management to remit tax in
respect of loans and mortgages provided at an interest rate lower than the market interest
rate.

ln the circumstances, Management was in breach of the law
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The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, because of the significance
of the matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that internal controls, risk management and
overall governance were not effective.

Basis for Conclusion

1. Lack of Risk Management Policy

Review of documents and records provided for audit review revealed that the Fund had
not established a Risk Management Policy. This is contrary to Regulation 158(1) (a-b) of
the Public Finance Management (County Governments) Regulations, 2015 which states
that Accounting Officer shall ensure that the county government entity develops risk
management strategies, which include fraud prevention mechanism and a system of risk
management and internal control that builds robust business operations.

ln the circumstances, Management was in breach of the law and was not able to identify
risks and develop mitigating strategies.

2. lnconslstency in Fund Account Name

Note 5 to the financial statements reflects the name of the bank account as Kericho
County Car Loan Account while the cash balance certificate reflects the account name as
County Government of Kericho which is contrary to the requirements of the Public
Finance Management (Kericho County Executive Staff Car Loan Scheme Fund)
Regulations, 2016.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls) 2315 and 2330. The Standards require that I plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriale to provide a basis for my conclusion.

Responslbilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
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of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

O

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the tluditor-General on Kericho County Execative Staff Car Loan Fund for the year ended j0 June, 2023
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a Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP CBS

Nairobi

27 March,2024
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Kericho nty Executive Staff Car Loan Fund
Annual R ort and Financial Statements for the year ended June 30, 2023

14. State nt of Financial Performanceforthe Year Ended 30thJune 2023

CPA Gilbe Bii Willy Chirchir
Fund Accountant

ICPAK Member Number:

Administr or of the Fund

Revenue I n-Ex ch an gcTransactionsroln No

Public Cor ributions and Donations

Transfers I rom the County Government 1 20,000,000

Fines, Penr Ities and Other Levies

20,000,000

Reven u e tr :onr Exchange Transactions

Interest Inc )lIc 2 214,24'7 390,564

Other Incor

214,247

Total Revt nuc 20,214,247 390,564

Expcnses

Use of Goo ls and Services 3 600 360

Loans Disb rrserrcnt 1,s00,000 1,500,000

Total Expr nscs 1,500,600 1,500,3 60

Other Gair s/Losses

Gain/Loss r n Disposal of Assets

Gain /Loss o r fair value of investments

Surplus/(D :Iicit) for the Period 18,713,647 (1,109,796)

Description Note
2022/2023 202U2022

Kshs Kshs

4
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Annual R o

Kericlto urrty Executive Staff Car Loan Fund
and Financial Statements for the year ended June 30, 2023

15. State nt of Financial Position asat 30 June 2023

Asscts

Current A! seb

Cash and Cuh Equivalents 5 902,193 3,691 ,166
Current Por
non- Excha

on ofLong- Term Receivables From
e Transactions

6 2,236,456

6,5't'7,2t1
Current Por
Exchange tr

ion of Long- Term Receivables From
ansactions

lnventories
I

Investments in financial assets

Total cu rre nt asscts 27 ,479,404 5,934,222

No n-C u rrer t Asscts

Property, Pl rnt and Equiprnent

Intangible .a

Long Term )

Transaction!
{cceivables from Exchange

S 18,284,402 5.496,651

]nvestment Prrperty

u rrent assets 18.284.402 5,496,651Total non- t

TotalAssets 45.,763.'806 I1,430,873

Liabilities I

Current Li: h ilitics

9
7,000,000

Trade and O
Transactions

Jrer Payables from Exchange

od of BorrowingsCurrent Polt

Employee B :nefit Obligations

Social benef t liabilities

Total cu rrer t liabilities

Non-Currer t Liabilities

Long Tenn ortion of Borrowings

Non-Cunent Employee Benefi t Obtigation

7,000,000ticsTotal Liabil
38,763,806 I1,430,873Net Assets

20,238,000 23,106,498Revolving Fr ntl

Rescrves

Social benefi liabilities

2

l)rscriptiou \otc
202212023 'l,ll i l0l2

Kshs Ks hs

20,000,000
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Annual Report and Financial Statcments for the year ended June 30, 2023

Accumulated Surplus 1 8,525,806 -1,109,'796

Total Net Assets and Liabilities jiJ6l,!!s 2 ,r)i).-lll

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on sol06
2023 d

CPA Gilbcrt Bii
Adrninistrator of the Fund

Willy Chirchir
Fund Accountant

ICPAK Member Number:

3
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Kericlto ungt Executive StaffCar Loan Fund
Annual R ort and Financial Statemcnts I'o r the ear ended June 30, 2023

16. State nt of Changes in Net Assets for the year ended 30th June 2023

Balance As At I July 2021 20,380,000 921,955 21,301,955

Surplus/(Dc :cq) For thc Period -1,109,'796 -1,109,796

Funds Rcce ved During the Year 2,726,498 2,726,498

Transfers

Revaluation Gain

ll.rlance,\sr tfO.lunc 2022 23,106,498 - I 87,84 I 22,918,657

Balancc As At I July 2022 23,706,498 -187,841 22,918,657

18,7 13 ,647 18,7 13,647Surplus/(Det rciQFor the Period

Funds Rece ued During the Ycar (2,868,498) (2,868,498)

Transfers

Revaluation Gain

Balancc As 4.r 30 June 2023 20.238,000 18,525,806 38,763,806

4

DescriptioI

Ileyolving
Irund

Ilcva lu:t t io n

I{estrvc

,\ccu rrr ulltcd
srtrplrrs

l
I o tal

Ir.slts Kshs I(shs Kshs



Kertcho County .Executive Staff Car Loan Fund
Annual Report and Financial Statements for the year ended June 30,2023

17. Statcment of Cashl'lowslbr The Year Ended 30 June 2023

Cash llows liorn operating activities

Rcccipts

Public contributrons and donations

Transfers from thc county government

Interest received 2,726,498

Rcccipts frorn other opcrating activities

Total rcceipts 2,726,498

Pavments

Gcneral cxpenses 360

Use of Goods and Scrvices 600 1,s00,000

60() I,500,360

Net cash llorvs I'r'om operating activities (600) 7,226,138

Cash flows from investing activities

Purchase of propcrty, plant, equipment and intangible Assets

Proceeds frorn sale-of property, plant & equipment

Proceeds frorn loan principal rcpayments 205,387
Loan disburscme nts paid out ( l ,500,000)
Net cash floTvs used in investing activities (7,294,613)

Cash llows t'rolu linancing activitics

Proceeds from rcvolving fund receipts

Additional borrorvings

Repaymcnt of borrowings

Net cash flo'rvs used in linancing activities

Net i ncrease/(decrease) [n cash &cash Equivalents (1,295,213) 1,226,,138

Cash and cash equivalent as at lJuly 2,197,406 2,471,628

Cash and cash equivalent asat30 'June 902,793 3,697 ,7 66

5
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Annual Ileport and Financial St:rtements for the year cnded June 30, 2023

18. Statcmcnt of Comparison of Budget And Actual Amounts For The I'}eriod

1l ll 6=(a+b) tl r(c-d) f=d/c* 1 00

Revenu e

Public Contributions and

Donations

Transfers From County Govt 20,000,000 20,000,000 20,000,000 r00

Interest Income 214,247 214,241 214,247 100

Other Income

Total Income 20,214,247 20,214,247 20,214,247 r00

Expenses

Staff Car Loan Disbursement 20,213,647 20,2t3,641 1,500,000 t8,7 13,647

Use of Goods and Services 600 600 600

Total Expcnditurc 20,214,247 20,214,24'l 1,,500,600

Surplus For the Period t8,713,647

I)e script io rl

.\tl.iusl rrrcn ts l;in:rl Ilu tlget

i r.' i

i.:11,. it:ri i' 'Z' Lll ilizalion

Kshs Kshs Kshs Kshs Kshs
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Kericho County Executive Staff Mortgage Fund
Annual Report and Financial Statements for the year ended June 30,2023

19. Notes to the Financial Statements

l. General Information

Kericho County Executive Staff Car Loan Fund is established by the Public Financial

Management Act and derives its authority and accountability from Kericho County Executive

Staff Car Loan Fund on 20'h January 2016. The entity is wholly owned by the Kericho County
Govemment and is domiciled in Kenya. The entity's principal activity is to purchase cars for
members of the Kericho County Executive Staff.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. Tfe financial
statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2023

IPSAS 4l: Financial

Instruments Applicable: 1't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevanr

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

1
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. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between a.rl Entity's risk

management strategies and the accounting tl eatment for

instruments held as part of the risk management strategy.

IPSAS

Benefil

42: Social

s

Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Entity provides in its financial statements about social

bene{its. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Applicable: I'Uanuary 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 41 was issued.

Ame

Other

resulti

Instnr

4t,

ments to

IPSAS

g from IPSAS

Financial

ents
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(ii) New and amended standards and interpretations in issue but not yet elfective in the year
ended 30 June 2023.

Other improvements

to IPSAS

Applicable l't January 2023

. IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

. IPSAS i9: Employee BeneJits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from l" January 2023.

IPSAS 43 Applicable lst January 2025

The standard sets out the principles for the rlognition,

measurement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial

performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and

present inforrnation on right of use assets and lease liabilitics.

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable I't January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

9
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( iii) option of standards

The o County Executive Staff Mortgage Fund adopted to the new or amended

the financial year 2022-23St

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

l0
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1. Significa nt Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other goverrunent entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

In teres t income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated flrture cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest inconre each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental incomc

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

b) Budget irformation

The original budget for FY 2022-23 was approved by the County Assembly o1 Jun 2023.
Subsequent revisions or additional appropriations were made to the approved budgct in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the lespective
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of May on theFY 2022-23 budget following the goveming body's approval.

The entity's budget is prepared on a different basis to the acrual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement qf financial
performance, whereas the budget is prepared on a cash basis. The amounts in ttc financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and
actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

ll
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ry of Significant Accounting Policies (Continued)Sum IlrA

In addifion to the Basis difference, adjustments to amounts in the financial statements are also
made frr differences in the formats and classification schemes adopted for the presentation of
the fin{nciaI statements and the approved budget.

I

A sutelmert to reconcile the actual amounts on a comparable basis included in the statement
of coqparison of budget and actual amounts and the actual as per the statement of financial
perfonfance has been presented.

c) Profperty, plant and equipment
L

I

lperty, plant and equipment are stated at cost less accumulated depreciation and

frcnt losses. Cost includes expenditure that is directly attributable to the acquisition of
[s. When significant parts of property, plant and equipment are required to be replaced

f,als, the entity recognizes such parts as individual assets with specific useful lives and

htes them accordingly. Likewise, when a major inspection is performed. its cost is
recogniped in the carrying amount of the plant and equipment as a replacement if the
r"cognifion criteria are satisfied. All other repair and maintenance costs are recognized in
surpluslor deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or no nal consideration the asset is initiallv measured at its fair value

d) In tangible Assets

All prc
impai rn
the iterr
at inten
depreci

The usd

e)

lntangil
ASSCTS A

Irollowi
amortiz
excludir
surplus

Investrl
amount

time thl

day ma

exchanl

properti

propert'!

potentia

the can
recogni'

[le tssets acquired separately are initially recognized at cost. The cost of intangible

lcquired in a non-exchange transaction is their fair value at the date of tlie exchange.

[rg initial recognition, intangible assets are carried at cost less any accumulated

ltion and accumulated impairment losses. Intemally generated intangible assets,

irg capitalized development costs, are not capitalized and expenditure is reflected in
or deficit in the period in which the expenditure is incurred.

ful life of the intangible asse(s is assessed as either finite or indefinite

lnvtstment property

tent properties are measured initially at cost, including transaction costs. The carrying

includes the replacement cost of components ofan existing investment property at the

!t cost is incurred if the recognition crileria are met and excludes the costs of day-to-

lnteoance of an investment property. Investment property acquired t rough a non-

te tnansaction is measured at its fair value at the date of acquisition. Investment

es re derecognized either when they have been disposed of or when the investment

1is permanently withdrawn from use and no future economic benefit or service

il is expected from its disposal. The difference between the net disposal proceeds and

[ing amount of the asset is recognized in the surplus or deficit in the period of de-

iion.
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Summary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of firjncial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment
model for financial assets. Ile entity does not have any hedge relationships and therefore the
new hedge accounting rules have no impact on the Company's financial statements. (amend

as appropriate). A financial instrument is any contract that gives rise to a financial asset of
one entity and a financial liability or equity instrument of another entity. At initial
recognition, the entity measures a financial asset or financial liability at its fair value plus or
minus, in the case of a financial asset or financial liability not at fair value through surplus or
deficit, transaction costs that are directly attributable to the acquisition or isue of the
financial asset or financial liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's management model for financial assets and the contractual cash flow clrracteristics
of the financial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held wrthin the management model whose objective is achieved by both collecting
contrach:al cashflows and selling financial assets and the contractual terms of flre financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. A financial asset shall be measured at fair value
through surplus or deficit unless it is measured at amortized cost or fair value through net
assets/ equity unless an entity has made irrevocable election at initial recognition for
particular investments in equity instruments.

Sutrsequen t measurement

Based on the business model and the cash flow characteristics, the entity e&ssifies its
financial assets into amortized cost or fair value categories for financial instruments.
Movements in fair value are presented in either surplus or deficit or through net assets/ equity
subject to cenain criteria being met.

l3
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Su rtrnt ry of Signilicant Accounting Policics (Continucd)

Amor ed cost

Financ assets that are held for collection ol contractual cash flows where those cash flows

repres t solely payments of principal and interest, and that are not designated at fair value

surplus or deficit, are measured at amortized cost. A gain or loss on an instrumentthroug

that is
recogn

ublquently measured at amortized cost and is not part of a hedging relationship is

in profit or loss when the asset is de-recognized or impaired. lnterest income from

these ial assets is included in finance income using the effective interest rate method

Tradc nd other rcceivablcs

Trade d other receivables are recognized at fair values less allowances for any uncollectible

, Trade and other receivables are assessed for impairment on a continuing basis. An

is made of doubtfut receivables based on a review of all outstanding amounts at the
amoun

estrlrlaI

and si

(ECL)

year en

Imp air ent

The en ty aEsesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its nancial assets carried at amortized cost and fair value through net assets/equity. The

entlty r cognizes a loss allowance for such losses at each reporting date. Critical estimates

ificant judgments made by management in determining the expected credit loss

set out in Note xx

l4

Fair vafue through net assets/ equity

Financipl assers that are held for collection of contractual cash florvs and for selling the

financi{l assets. where the assets' cash flows represent solely payments ol principal and

interest, are measured at fair value through net assets/ equity. Movements in the canying

amountiare taken through ner assets, except ibr the recognition of impairment gains or losses,

interestl revenue and foreign exchange gains and losses which are recognized in

surplusheficit. Interest income from these financial assets is included in furance incomc

using t{e effective interest rate method.
I

Fair vafuc through surplus or deficit
l

Financidl assets that do not meet the criteria for amortized cost or fair value through net

assets/ dquiry are measured at fair value through surplus or deficit. A business model where

the entify manages financial assets with the objective of realizing cash flows through solely

the saleiof the assets would result in a fair value through surplus or deficit model.
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Signifi cant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

0 Inventiories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

D Raw mat$ials: purchase cost using the weighted average cost method

F Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make
the sale, exchange, or distribution. Inventories are recognized as an expense when deployed
for utilization or consumption in the ordinary course ofoperations of the Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Where the Entity expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognized as a separate asset only when the reimbursement is virtually certain.The expense
relating to any provision is presented in the statement of financial performance net of any
reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit
scheme is measured at the best estimate of the cost (the social benefit payme$s) that the
entity will incur in fulfilling the present obligations represented by the liability.

l5
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Sumnt { Significant Accounling Policies (Continued)

Contingent liabilities

ity does not recognize a contingent liability but discloses details of any contingencies

lot€s to the financial statements, unless the possibility of an outflow of resources

ing economic benefits or service potential is remote.

lcnt assets

fity does not recognize a contingent asset, but discloses details of a possible asset

fi.istence is contingent on the occurrence or non-occurrence of one or nrore uncertarn

fuents not wholly within the control of the Entity in the notes to the financial

[ts. Contingent assets are assessed continually to ensure that developments are

fately reflected in the financial statements. If it has become virtually certain that an

pt economic benefits or service potential will arise and the asset's value can be

Con ti n1

The Enl
rvhose e
future e

statemel
appropri
inflow
measur
of the

reliably, the asset and the related revenue are recognized in the financial statements
iod in which the change occurs.

ltanges in accounting policies and estimates

c defined benefit funds are actuarially valued tri-annually on the projected unit
cthod basis. Deficits identified are recovered through lump sum payments or

furure contributions on proportional basis to all participating employers. The

ions and lump sum payments reduce the post-employment benefit obligation

k) aturc and purpose of reserves

The En ty creates and maintains reserves in terms of specific requirements. Entity to state the

reserve maintained and appropriate policies adopted

r)

The En ty recogaizes the effects of changes in accounting policy retrospectively. The effects

of clian ct in accounting policy are applied prospectively if retrospective application rs

rmpract al.

mployee benefits - Retirement benefit plansm)

The En ty provides retirement benefits for its employees and directors. Defined contribution
plans a post-employment benefit plans under which an entity pays fixed contributions into a

separat entity (a fund) and will have no legal or constructive obligation to pay further
contrib ons if the fund does not hold sufficient assets to pay all employee benefits relating
to empl 1'* service in the current and prior periods. The contributions to fund obligations for
the pa ent of retirement benefits are charged against income in the year in which they

become ayable

Defined benefit plans are posremployment benefit plans other than defined-contributton
plans.

credit
increas
contrib
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Sumntary of Si.gnificant Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are reoognized as income or expenses in the period in which they arise.

o) Borrolving costs

Borrowing costs are capitalized against qualifying assets as part of property. plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquiled or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of )<ey management are regarded as related parties and comprise the directors, the
CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or le1, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or instinrtions which were not sunendered or accounted for at
the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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Suntnt of SigniJicant Accounting Policies (Cotttinued)

5. Sign calrtjudgnrents and sources of cstimation uncertainty

The p aration of the Entity's financial statements in conformity with IPSAS requires
manag ent to make judgments, estimates and assumptions that affect the reported amounts
of reve es. expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of e repo(ing period. However, uncertainty about these assumptions and estimates
could

State all uQements, estimates and assumptions made e.g

a) Esti ates and assumptions -
The key assumptions conceming the furure and other key sources of estimation uncertainty at

the rep ing date, that have a significant risk ofcausing a material adjustment to the carrying
amount of assets and liabilities within the next financial year, are described below. The
Entity b ed its assumptions and estimates on parameters available when the consolidated
financi statements were prepared. However, existing circumstances and assumptions about

or liabil

future d
control
1. 140.

It in outcomes that require a material adjustment to the carrying amouut of the asset

affected in future periods.

vebpments may change due to market changes or circumstances arising beyond the
f the Entity. Such changes are reflected in the assumptions when they occur. IPSAS

b) Usef lives and residual values

The use

rnform
I lives and residual values of assets are assessed using the following indicators to

tential future use and value from.disposal:

) The orilition of the asset based on the assessment of experts employed by tlie Entity

) The ture of the asset, its susceptibility and adaptability to changes in technology and
pro SSCS

F The ture of the processes in which the asset is deployed

) Ava ability of funding to replace the asset

) Cha et in the market in relation to the asset

c) Provi lo ns

Provisio were raised and management determined an estimate based on the information
availabl Additional disclosure of these estimates of provisions is included in Note xxx

Provisio are measured at the management's best estimate of the expenditure required to

settle th obligation at the reporting date and are discounted to present value where the effect
rs mater
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6. Notes To The Financial Statements

1. Transfers fronr Countv Government

2. In tcrcst income

3. Use of Goods and Services

Trarisi'ers Ii)'or.n County Govt. -Operations 20,000,000

Payments I3y County On Behalf Of The Entity

Unconditional Development grants

fotal 20,000,000

lnterest Income {iom Mortgage Loans 214,19'7 6,130,5 83

Interest Income Frorn Car Loans

lnterest lncome From lnvestments in financial
assets

Other inconre 50

6,130,583Total I n terest Incorne ) I A )11

General Office Expenses

Loan Processing Costs

Professional Services Costs

Administration Fees

Committee Allowances

600Bank Charges 360

Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

Postage And Courier

Printing And Stationery

l9
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Re

Rental ( , r\tS

Securitl Costs

Telephc reAnd Communication Expenses

Audit Fr es

Provisic rFo r Doubtful Debts

Other (i cectfy)

Social b :uefi t expenses*

6{)0 360Total

l,500,0001,s00,000Loan D sbursernent

l,500.0001,500,000-l'ot:rl

3 ,69't ,7 66Loal'r Accor-rnt 902,193Kclichc Car

Kerichc County Mortgage Account

Fixed I Spos its Account

On-Cr ll Dr)posrts

Current A&ount

lpec ifv)Othcrs (

3,69'7,766902.193ash And Cash EquivalentsTotal C

Keric C, unty Executive Stu Mor liund
Annua rt and Financial Statements for the vear ended Junc 30,2023

Social b schemes include benefits such as cash tansfers for unemploymenl or elderly in line

with I P, s42

4. Loa I) burscnrc'nt

5. Cas a n d cash eq uivalcnts

t

s

20

I)c:ct'iJrti .r
2022/2023 :02112022

Kshs. Kshs.

I)rsct'iitrrott
202212023 2tt)t12022.
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Notes to the Iiinancial Statements Continued
Detailed analysis of the cash and cash equivalents are as follows:

6. Current Portion of Long Term Receivables from Non-Exchange Transactions

a) Fixed Deposits Account

Cooperative Bank of Kenya

Equity Bank, Etc

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Banli - Etc

Sub- Tot:t I

c) Current Aecount

Cooperative Bank of Kenya 01r4r603844501 902,193 3,697,766

Sub- Total 902,193 3,697,766

d) Others(Specify)

Cash In Transit

Cash ln Hard

Sub- Total

Grand Total 902.193 3,697 ,7 66

Current Receivables

Receivables fiom non-exchange transaction 20,000,000

'f otal Currcnt Receivables 20,000,000

2l

l:iu:r n cial lnsl itrrl ion unt n rr nrlrrr
2022t2023 2u2112022

Iishs Iishs

202217023
I)escripiiori

Iishs

2ti:) 2022

lr,s It s
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7,000,000Payables

7,000,000'l-0 ttl I
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There was an etor in the cumulative revolving amounl which had been over casted by Ksh 2,868,498 and

equally the bank balance had been overcastted by Ksh 1,500,360 being loan disbursed of Ksh I 500,000 and

bank charges of Ks 360.
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Notes The Financial Statements (Continued)

gcnerated from operations11. Cas

(The tot o this statement shoul,d tie to the cashJlow section on net cash Jlows Jrom
operatt es)acttvitt

6,630,714.00Surplu (t) tc it) For thc Ycar Bcfore Tax 18,773,64'l

Adj ust For:

Depreci o11

tionArrrort is a

i On Disposal of AssetsGains/ L,o'scr

(2.126,498)(214,24'7).olInterest In rle

Finance st

pital AdjustmentsWorkin Ca

ventoryIncreaso In Ir

(11,499,400)lncrcasc In ll :ceivables

(7,000,000)ryableslncreasc Irr Pi

3,697,766(6oo)Net Cas .:l w From Operating Activities
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Notes to The Financial Statements (Continued)

12. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit 1rrd liquidity

risks and effects of changes in foreign currency. The Fund's overall risk management

programme focuses on unpredictability of changes in the business environment ancl seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. The Fund does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.

The Fund's tinancial risk management objectives and policies are detailed below

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available-for-sale financial
investments. Management assesses the credit quality of each customer, taking into account its

financial position, past experience and other factors. Individual risk limits are set based on

internal or external assessment in accordance with limits set by the directors. fhe amounts

presented irr the statement of financial position are net of allowances for doubtful receivables,

estimated by the entity's management based on prior experience and their assessrnent of the

current economic environment. The carrying amount of financial assets recorded in the

financial statements representing the entity's maximum exposure to credit risk without taking

account of the value ofany collateral obtained is made up as follows:

At 30 June 2022

Receivables From Exchange Transactions

Receivables From Non-Exchange

Transactions

Bank Balances

Total

At 30 Junc 2e21

Receivables From Exchange Transactions

Receivables From Non-Exchange

Transactions

Bank Balances

Total

25

Dcscripti,r;, '[-otal :rrnou nt

Ksh S

I:ull1
pertir rrr r in g

hslt s

I)lst
tltr t,

h-shs

I rrrp:ri

rctl

Kshs
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Notes T h Financial Statements (Continucd)

b) Capi I risk management.

The obj ve of the Fund's capital risk management is to safeguard the Fund's ability to

going concern. The entity capital structure comprises of the following fundscontrnue zl

13. Eve

There w

14. ulti atc

The enti

County
Finance

15. Cu

er the reporting Period

material adjusting and non- adjusting events after the reporting period

The fin cial tatements are presented in Kenya Shillings (Kshs)

aft

no

rl a

and Holding EntitY

LCountyPublicFundestablishedbyPublicFinanceManagementAct(Kericho
rtive Staff Mortgage Scheme Fund)on 20'h January 2016 under the Ministry of

iconomic Planning. Its ultimate parent is the county Government of KIRICHOdE

cnc v-

S

00)n r( serveRcvaluatr

25,360,12225,360,'.|22to dateftrRevolvin

r 0,985,827r8,713,64'7,ted r urplusAccumul

36,346,54944,0't4,369sd-I'otal fut

25,360,12225,360,'722'owll to dateTotal bor

(902,193)(902,193)
L and bank balances as at

3

Less: cas

30.06.20r

24,458,52924.458,529excess cash and cash equivalents)Net debU

0.6'70.6'lGearing
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20. Annexes

Annex l: Progress on Follow Up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and manrgement comments

that were provided to the auditor.

CPA Gilbert Bii

Administrator of the Fund

I)ate.. . ss. !.r9.t.ag.?'1..........

To amend the Financial

Statements
Resolved December 2023

Apply IPSAS Accrual
Accounting Basis

Resolved

Support the Receivables

from Exchange

Transactions

Resolved

December 2023

December 2023

Support Long Term
Receivables from
Exchange Transactions

To amend the Statement

of Changes in Net Assets

Resolved

Resolved

Inaccuracies of the

Financial Statement

lrregular Accounting
for loan

Disbursements

Unsupported Cunent
Portion of
Receivables from

Unsupported Long
Term Receivables

from Exchange

Transactions

Inaccuracies of the

Statement of
Changes in Net
Assets

i Presentation of the

Financial Statements

I

2

3

4

5

6

, Exchange

Transactions

To amend the Financial

Statements
Resolved

December 2023

December 2023

December 2023
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Annex II: Inter-Fund Confirntation Letter
()oun Governme nl o Kcritho

Kericho County Executive Staff Car Loan Fund

P.O. Box l12-20200
County headquarters Building
Kericho- Nakuru Highway
Kericho.
The Kericho County Executivestaff Car Loan Fund wishes to confirm the amounts disbursed to you as at 30rh June 2023 as indicated in the table

below. Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign

and stamp this request in the space provided and retum it to us.

Amounts Disbursed by Kericho County ExecutiveStafl Car Loan
Kshs) as at 30thJune 2023Fund(

Differences
(KShs)

(F):(D-E)
Total

(D)=(A+B+C)

Amount Received
by Ibeneficiary

Fundl
(KShs) as at 30th

June 2023
(E)

Inter-
Ministerial

(c)

Development (B)Date
Disbursed

Itecurrent (A)Reference
Number

N/AN/A
Total

In confirm that the amounts shown above are correct as of the date indicated

....Date ,rolssl.?.q.€Name [c*".,I... Si n....

Head of Accountttrts departnrent of bcneficiary Fundd

28
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Annex III: I{cporting of Clinrate Relevant llxpcnditures

()l (t2 Q3 Q4

N/A N/A N/A N/A N/n N/A
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