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Corporrte Informrtion

Thc Medra Councrl ofKenya was regtstcrcd and opcrrtcs as a corporatc body undcr thc Mcdta
Act (Cap 4 I lB) on lst Octobcr, 2007

Principtl Activity

To safeguard medra frcedom, enhancc professronaltsm and arbrtrate medta disputes

Council Mcmbcrs
Mr Joscph Odrndo
Ms Sarah Nkatha
Mr Lrnus Gltahl
Mr Ezekrcl Mutua
Dr Muiru Ngugr
Dr Rosemary Nyaolc-Kowuor
Mr Pcter Waloh
Mrs Nclly Mathcka
Mr Eric Orina
Mr Krprono Kittony
Ms.Gracc Munlurr
Ms Mcrcy Ochlcng Kodada

Mrncgcment Tcrm
Dr Haron Mwargr
Mr Vrctor Bwrrc
Mr Godfrey Mageto
Mr Josphaat Krbaara
Mr Grdcon Mwanzra

Sccrcterirt
Dr Haron Mwangr Chrcf Executrvc OIIiccr

Rcgistcrcd Oflicc and Principrl Plecc ofBusincss
Mara,/Ragati Road Junctlon
Upper Hrll
PO Box43132-00100
Narrobr

Contrcts
Tcl 0202737058
Emal rnfo@mcdracouncrl or kc
Wcbsrtc www mcdtacouncrl or kc

Brnkcrs
Slandard Chartcrcd Bank Kcnya Lrmrted
Kcnyatta Avenuc Branch
P.O Box 30001 - 00100
Narrobi

Auditors
Audrtor Gcneral
Office of Auditor Gcncral
Anntvcrsary Towcrs,Univcrslty Way
P O Box 3OO84
Narobr

Princlpel Legrl Adviscr
I Thc Attomcy Gcncral

Officestatc Ilw
Harambcc Avenue
P O Box 401 12

Crty Squarc
Narrobr Kcnya

2 Gathri lrungu & Co Advocatcs
Mrller & Co Advocatcs
Rachicr & Amollo Co Advocatcs

Fomcr Charrman and reprcscntlng the Edllor's Gulld of Kcnya
Vrcc-Charrpcrson and rcprcscnttng thc Kcnya Unron ofJoumalsts
Rcpresenhng thc Mcdia Owncrs Associatlon
Reprcsentlng the Minlstry of Informatlon Communlcation and Ttcchnology
Rcprcsentrng Pubhc Unrvcrsltlcs
Rcprcscnfi ng Pnvatc Unrvcrslttcs
Cuncnt Chairman
Formcr Mcmber - Representrng lhe Mcdra Owncrs Assoclatlon
Fomcr Mcmbcr -Reprcscnllng thc Kcnya Unron of Joumalsts
Formcr Mcmbcr -Rcprcscnting thc Mcdla Owncrs Associahon
Rcprcsentlng the Pubhc Relatlons Soclcty ofKcnya
Rcprcscntlng thc Kcnya Concspondcnts Assoclatlon

ChrcfExccutrvc Officer
Programmcs Managcr
Frnance Managcr

Human Rcsourcc ald Admlnlstratlon Managcr
Intema.l Audltor
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Council Members

Mr. Peter Wakoli

Chairman

Date of Birth: l0ll0/1972

Mr. Peter Wakoli is the CouncilChairman and also

a member of the Finance and Administration
Committee of the Council.

Education

a He holds a Bachelors Degree and a Masters

in Business Administration.

Work Experience
o Mr Wakoli is the Academic Registrar at

Kenya Institute of Mass Communication
(KrMC)

Ms. Sarah Nkatha

Vice Chairperson

Date of Birth: 13104/1976

Member of the Finance and
Administration as well as the Ethics and
Public Information Committees of the
Council.
Education

o Kenya Institute of Mass
Communication- broadcast
media

. Danish Schoolof Journalism -
broadcast media.

Work Experience
o BritishBroadcastingCorporation

(BBC) German public radio
(ARD) as a producer.

. Royal Media Services as a News
Editor.

Ms. Mercy Ochieng Kodada

CouncilMember

Date of Birth 18/0611972

A member of the Finance and Administration,

Ms. Grace Munjuri

CouncilMember

Date of Birth lll04ll976



Audit as well as Ethics and Public Information
Committees of the Council.

Education

a Bachelor of Arts in Communication (Public
Relations and Electronic Media) - Daystar
University.

Work experience
. Consultant with Unbound Communications.
o A freelance journalist with a bias for

environmental issues.

Education

o Master of Arts degree in
Corporate Communications from
Daystar University,

o Bachelor of Commerce
(Marketing) degree from
Kenyatta University.

Work Experience

o Current Vice Chair of the Public
Relations Society of Kenya
(PRSK)

o Director of the Communications
Authority of Kenya

o Lead Consultant of the PR Firm
Brand Magnets Limited.

Mr. Ezekiel Mutua

Council Member

Date of Birth: 0610611967

He is a member of the Ethics and Public
Information and Audit Committees of the Council
and the Chairman of the Audit Committee.
He holds a BA in Political Science and

Administration and a masters in Communication
studies.Mr Mutua has been the Director of
Information and Public Communications as well as

the Secretary-General, Kenya Union of Joumalists
(KUJ).

a

I

Dr. Muiru Ngugi

Council Member

Date of Birth: l2l 0611964

He is an Associate Director, School of
Journalism and Mass Communication,

University of Nairobi with 26 years of
experience in communication and

Joumalism.

He holds Dip, MA, MA, PhD -

Carnahan Post- Doctoral Fellow

He is the chairman of the Training and

Accreditation Committee of the Council
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and a member of the Audit and Ethics

and Public Information Committees of
the Council.

Mr. Linus Gitahi

Council Member

Date of Birth: 06106/ 1967

Member of the Audit Committee of the Council and

member of the Training and Accreditation
Committee of the Council.

Work experience

. Group Chief Executive Officer of Nation
Media Group. Managing Director of
GlaxoSmithKline - West Africa

o General Manager for Consumer Healthcare

- East Africa and the Indian Ocean Islands

o Head of African Consumer Marketing
o Board member of Intemational Press

Institute (IPI), Federation of Kenya

Employers (FKE), Fellow of the Kenya

Institute of Management (KIM), FKE,

Dr. Rosemary Nyaole-Kowuor

CouncilMember

Date of Birthz 0510311969

She is the Chairperson of Finance and

Administration Committee and a

member of the Ethics and Public

lnformation.

Work experience
o Currently a freelance

communication consultant,
. Senior Lecturer and Deputy head

of Communication Department
at Daystar University, Kenya.

Education
o PhD in Film Technology,
o MA and BA in Communication

- Electronic Media.



USIU, AMI (Africa Media Initiative),

Education

a MBA from the United States International

University Bachelor of Commerce
(accounting major) from the University of
Nairobi

Diploma in management from the Kenya

lnstitute of Management.

a

I
!,
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Dr. Haron Mwangi

Date of Birth 0l/01/64

He is the Chief Executive Officer of the Media
Council of Kenya. By virtue of his position, he is

also the Secretary to the Council.

Experience

a l5 years'experience in media policy and

regulation research and project management.

Chief Executive Officer of the Media Council
of Kenya

Marketing and Corporate Communications

Manager at Postbank and the Agricultural
Finance Corporation. Farm Concern

International - Technical Adviser, Business

Models Development, Market Research and

Documentation in Sub-Saharan Africa.

a

a

Education

a Doctorate in Media Management and
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Economics

o Masters degree in Communication Studies

Postgraduate Diploma in Project Planning and

Management.

o
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MANAGEMENT TEAM

Dr. Haron Mwangi
He is the Chief Executive Officer of the
Media Council of Kenya. By virtue of his
position, he is also the Secretary to the
Council.

Date of Birthz 0ll0ll64

Experience
o l5 years' experience in media policy

and regulation research and project
management.

o Chief Executive Officer of the Media
Council of Kenya

o Marketing and Corporate
Communications Manager at Postbank
and the Agricultural Finance
Corporation. Farm Concern
International - Technical Adviser,
Business Models Development, Market
Research and Documentation in Sub-
Saharan Africa.

Education
o Doctorate in Media Management and

Economics
o Masters degree in Communication

Studies
o Postgraduate Diploma in Project

Planning and Management.

Mr. Victor Bwire
Deputy Chief Executive Officer and
Programmes Manager at the Media Council
of Kenya.

Date of Birthz 09109172

Work experience
o Communications Officer at the Kenya

National Commission on Human
Rights ARTICLE 19 covering l0
African countries on joumalists safety
and media freedoms

o Has worked as a writer for the Nation
Media Group and The Standard.

. Has taught at the United States
lntemational University (USIU), Mt.
Kenya University, Technical
University of Kenya and the Great
Lakes University in science
communication and advocacy, news
writing, media law and
communication ethics and editing.

Education
r MA in Communication and Media

Studies
r Post- Graduate Diploma in Mass

Communication
o BA from the University of Nairobi.
o Post- Graduate Diploma in

Environmental Joumalism and
Communication from Makerere
University, Uganda.

o A certified physical safety, first aid
and emotional self- care trainer for
iournalists.
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Josphat Kibaara
Human Resource and Administration
Manager

Date of Birth: 29107173

Work experience
o Kenya Plant Health Inspectorate

Service (Kephis)
o National Museums of Kenya
o Unga Limited.

Education
o Masters degree in Human Resource

Management from Open University
of Tanzania,

o Bachelor of Arts degree in
Government and Public
Administration from Moi University

r Higher Diploma in Human Resource
Management from the Institute of
Human Resource Management

o Diploma in Human Resource
Management from Kenya Institute of

Godfrey Mageto Ongeri

Finance Manager.

Date of Birth:2lll2/80

Work experience

Has worked at Blue Limited and Barclays
Bank.

Education

Master of Science (Finance) -

University of Nairobi Bachelor of
Commerce (Finance and Banking)
degree from Egerton University.
Certified Public Accountant (CPA-K)
certificate
Diploma in Project Management from
the Kenya Institute of Management.

a

a

a

GIDEON Mwanzia Nzioki

Internal Auditor.

Date of Birth 08/06/78

Work experience

lnternal auditor at New spread International,
Ministry of Finance Department of Internal
Audit and Tana Water Services Board.

Bachelor of Business Administration
(Accounting and Finance) from

a

Education

Methodist U
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o (CPA, K). He is a registered Member
of the Institute of Certified Public
Accountants of Kenya (ICPAK) and
a member of the Global Institute of
Internal Auditors (lAA).
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CHAIRMAN'S STATEMENT

The 201312014 Financial Year was marked by heightened activities by the Media Council of
Kenya.

As the leading institution in the regulation of media and in the conduct and discipline of
journalists, the Media Council of Kenya made tremendous strides in efforts to achieve its
objectives. The Council has remained steadfast in ensuring that professionalism is upheld in
the Kenyan media, resulting into significant achievement in protection of media freedom and
independence in Kenya. The Council has remained in the frontline in ensuring the protection
of the rights and privileges ofjournalists in the performance of their duties as guaranteed by
the Constitution of Kenya that came into effect in 2010.

The period saw deep involvement of the Council in the review of laws governing media
operations in Kenya. The two laws; the Media Council Act 2013 and the Kenya Information
and Communication (Amendment) Act 2013 were passed by the Kenya National Assembly
on December 5,2013. The Kenya Information and Communication (Amendment) Act 2013
was assented to by the President of the Republic of Kenya H. E. Uhuru Kenyatta on
December ll,2013 while the Media Council Act was assented to by the President on
December 27, 2013. The Media Act 2103 came into force on 27'h of December 2013
following the repeal of the Media Act 2007 which established the Media Council of Kenya.
This created a more independent and robust Media Council of Kenya. The passing of the new
laws meant the re-alignment of the mandate of the Council and a new approach in the
Council's activities. It gave the Council enhanced powers in executing its mandate aimed at
ensuring a freer and more professional media.

To this end, Kenya's media has remained one of the most vibrant not only in Africa but
globally. The media has continued to play its role as the public watchdog as well as an
opinion shaper in a number of socio-economic and political issues. The year saw the Council
upscale operations in arbitration on media-related disputes, media monitoring, training and
accreditation. Notably, the Council's Complaints Commission prudently mediated in disputes
between the government and the media, between the public and the media as well as intra-
media.

In our effort to identifu, acknowledge, inspire, support and promote media excellence in
Kenya, the Council organised the inaugural Annual Journalists' Awards as one of the major
events around the 2014 World Press Freedom Day celebrations held in May in Nairobi,
Kenya.

Our collaborations with stakeholders recorded a major boost with several governmental and
non-governmental bodies getting interested in our work.

F
Dr

ber of
ry Nyaole
the Council

Media Council of Kenya
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REPORT OF THE CHIEF EXECUTIVE OFFICER

The 201312014 Financial Year marked an impressive leap towards the attainment of the
Media Council of Kenya's mandate following the enactment of the Media Council Act 2013.
The passing of the Media Council Act2013 marked the starting point towards media reforms
in Kenya. The Act strengthened the self-regulation approach where the media is accountable
to itself in promoting journalism profession. Through this law, the Media Council's mandate
and functions were tightened to enable the Council facilitate major reforms to address some
key concems about media performance in Kenya.

The Media Council of Kenya also attained powers to standardise the training ofjournalism in
Kenya through a national curriculum for middle level colleges, accreditation and inspection
of the colleges that offer journalism to ensure adherence to quality training standards and
competencies.

Secondly, the Council is now the sole self-regulating body for journalists in the country and
keeps registers of all practising journalists, journalism training colleges and all media
enterprises operating in the country. This has facilitated the professionalisation of the
industry, weeding out quacks and ensuring strict adherence to the Code of Conduct for the
Practice of Journalism in Kenya as enshrined in the Second Schedule of the Media Council
Act2013.

In the year under review, the Complaints Commission was also strengthened to deal with any
professional misconduct and breaches to the code of ethics. The Council continued to file
complaints at the Commission on any issues of public interest and national concern.

Additionally, and as per our 201l-2013 Strategic Plan, the Council continued to undertake
key activities as set out in the objectives. The media arbitration role being undertaken by the
Complaints Commission, for instance, received acknowledgement from not only the public
but also the government and high- ranking state officials. The Council also continued
engaging the media fraternity through the Media Observer magazine, a quarterly publication
of the Council which analyses media performance and trends with regards to adherence to the
Code of Conduct for the Practice of Journalism.

In our efforts to enhance professionalism, the Council continued organising trainings for
journalists at various levels. Our Accreditation function was actively involved in maintaining
a roll ofjournalists practicing in Kenya, hence checking the proliferation of our profession by
quacks.

The Council also intervened where the media compromised journalistic standards through an
effective media monitoring function, whose feedback informed our work.

In our efforts to promote media excellence in Kenya, the Council organised the third Annual
Journalism Excellence Awards (AJEA) as one of the major events around the 2014 World
Press Freedom Day celebrations.
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It was also around this time that the Council hosted media practitioners from Eastem Africa
for a convention which was officially opened by His Excellency the President of the Republic
of Kenya Uhuru Kenyatta.

The Council continued to undertake training ofjournalists in different fields, with special
emphasis on the constitution, conflict-sensitive reporting and development journalism. This
was out of the recognition that quality training is key to professionalism and development of
the media. In the reporting period, the Council took the lead in developing a curriculum for
middle level colleges offering joumalism training. This is part of a wider mandate that will
see the forming of an accreditation and joint examining body for media colleges in Kenya.

We are grateful for the support we have continued to receive from the government,
government agencies and our development partners in pursuit of our mandate of promoting
press responsible journalism in Kenya

ngr
Officer & Secretary to the Council

Media Council of Kenya
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MEDIA COUNCIL OF KENYA

AIYNUAL REPORT AI\ID F'INANCIAL STATEMENTS

FOR THE YEAR EI\DED 30 JUNE 2014

REPORT OF THE COTJNCIL

The Council members have the pleasure in presenting their report together with the audited financial
statements of the Council for the year ended 30 June 2014.

PRINCIPAL ACTIVITY
The Council is a non profit and non political media organization that provides self regulation for the

media industry and education to public, government and media practitioners. It also carries out
research on media practice in the country.

RESULTS
The results for the year ended 30th June 2014 are shown on page 6

COTJNCIL MEMBERS
The Council members who held office during the year and to the date of this report are shown on

page l.

At]DITORS
The Auditor-General is responsible for the statutory audit of the Council in accordance with Section

38 and 39 of the Public Finance Management Act 2012 which empowers the Auditor General to
nominate other auditors to caryy out the audit on his behalf

BY ORDER OF THE COTJNCIL

SECRETARY

DATE il.p*lrorr.
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STATEMENT FO CORPORATE GOVERNANCE

The Council members have committed themselves to the service of the Council and to uphold the tenets of good

corporate governance by being responsible, transparent, accountable, efficient, effective, persons of integrity and

exercise faimess in all their dealings.

The Council
The Council consists of seven non-executive Council members and a Chief Executive Officer.

The seven members are appointed by the Media Owners Association, Kenya Union of Joumalists, Law Society

of Keny4 Editor's Guild of Keny4 and Schools of Joumalism of recognized universities, Kenya Correspondents

Association, Public Relations Society of Keny4 Kenya Institute of Mass Communication and the Kenya News

Agency.

The Council members posses a broad range ofskitls, qualifications and experiences required to direct the affairs
of the Council.

Council Responsibilities

The independence of the Council's board from its corporate management is ensured by the separation of the

functions of the Chairman and the Chief Executive Officer and a clear definition of their responsibilities. This
helps in achieving an appropriate balance ofpower, increased accountability and improved capacity for decision

making, independent of the management.

The Council is accountable to the stakeholders and retains ultimate responsibility for the Council's performance.

It takes on the primary responsibility of determining the Council's vision, mission, and values; deciding its

strategic objectives and key elements ofthe govemance processes underpinning the operation ofthe Council. The

Council members retains full and effective control over the Council by monitoring the management in its
implementation of Council plans and strategies, review of management accounts, and major capital expenditure.

The Council exercises diligence in carrying out its role, with emphasis on strategic issues and policy matters. On

a quarterly basis, Council evaluates an operational report from the Chief Executive Officer which includes

management accounts for the past quarter, reports from each Council committee; specific proposals for capital

expenditure and acquisitions; as well as strategic opportunities for the Council.

Council Committees

The Council committees facilitate decision-making to assist the Council in the execution of its duties, powers and

authority. However, delegation of authority to the committees does not in any way mitigate the discharge by the

Council ofits duties and responsibilities.

The Council has set up four Committees which draw its membership from the Council members. The four
' Finance and Administration Committee

' Training and Accreditation Committee
' Ethics and Public Information Committee

' Audit Committee

APPROVAL
The Financial

OF FINANCIAL STATEMENTS
were approved on .....*. ,r .20t5
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CORPORATE SOCIAL RESPONSIBILITY

The Media council of Kenya's (MCK) was registered and operates as a corporate body under

the Media Council Act 2013.

The Media council of Kenya donated and served food to journalists covering the westgate

it opping Mall terrorist auaik in Nairobi on 23 September 2013'
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STATEMENT OF COUNCIL MEMBERS' RESPONSIBILITIES

Section 8(l) of the Public Finance Management Act, 2012 and the Media Act2007 requires the Councilto prepare

financial statement, which give a true and fair view of the state of affairs of the Council at the end of the
financial year and the operating results of the Council for that year. The Council Members are also
required to ensure that the Council keeps proper accounting records which disclose with reasonable

accuracy the financial position of the Council. The Council Members are also responsible for
safeguarding the assets of the Council.

The Council Members are responsible for the preparation and presentation of the Council's financial statements,

which give a true and fair view of the state of affairs of the entity for and as at the end of the financial year ended on

June 30,2014. This responsibility includes: (i) maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii) designing,
implementing and maintaining intemal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or fraud; (iv)
safeguarding the assets of the Council; (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Council accept responsibility for the entity's financial statements, which have been prepared using appropriate
accounting policies supported by reasonable and prudent judgements and estimates, in conformity with International
Public Sector Accounting Standards(IPSAS), and in the manner required by the PFM Act and the State Corporations
Act. The Directors are of the opinion that the entity's financial statements give a true and fair view of the state of
entity's transactions during the financial year ended June 30, 2014, and of the Council's financial position as at that
date. The Council Members further confirm the completeness of the accounting records maintained for the entity,
which have been relied upon in the preparation of the entity's financial statements as well as the adequacy of the

systems of intemal financial control.

Nothing has come to the attention of the Trustees to indicate that the Council will not remain a going concem for at

least the next twelve months from the date of this statement.

Approved by the members on.........L7.J.p..f .1.f.n.t.J.......... and signed on its behalf by

Dr Dr Rosemary Nyaole

Member of the CouncilChief Executive Officer and Secretary to the Council
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REPUBLIC OF KENYA.a

Telephone : +25 4-2W33 42330
Fax; +254-20-3311482

E-mail: oag@oagkenya.go.ke
Website: rvww.kenao.go.ke

NAIROBI HUB
P.O. Box 30084-{0100

NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON MEDIA COUNCIL OF KENYA FOR
THE YEAR ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

! have audited the accompanying financial statements of Media Council of Kenya as
set out on pages 1 to 10, which comprise the statement of financial position as at 30
June 2014, statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provasions of Article 229 of the
Constitution of Kenya and Section 14 of the Public Audit Act, 2003. ! have obtained all
the information and explanations which, to the best of my krrowledge and belief, were
necessary for the purpose of the audit.

Management's Risponsibality for the Financial Statements

Management rs responsible for the preparation and fair presentation of these financial
statements in accordance with" lnternationa! Public Sector Accounting Standards
(Accrual Basis) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misqtatement, whether due to fraud or error.

The management is also responsible for th€ submission of the financial statements to
the Auditor-GenerAl in accoidance witl'1 the provisions of Section 13 of the Public Audit
Act, 2003.

Auditor-General's Responsi bi I ity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the proviiions of Section 15(2) of the Public Audit
Act, 2003 and submit the audit report in compliance with Article 229(7) of the

Qonstitution of Kenya. The audit was conducted in accordance with the lnternational
Standards on Auditing. Those standards require compliance with ethical requirements
and that the audit bb planned and performed to obtain'reasonable assurance about
whether the financial statements a.re free from material misstatement.

An.audit involves performing procredures to obtain audit evidence about the amounts
and disclgsurgs in the financial statements. The pfocedures selected depend on the
auditor'sjudgentent, including the assessment of'the risks of material misstatement of

Promoting Accountability in the Public Sector



the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Council's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my audit opinion.

Opinion

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Council as at 30 June 2014, its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Media Act, 2007.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

NAIROBI

24 February 2015

)



MEDIA COUNCIL OF KENYA
ANNUAL REPORT AI\D FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

STATEMENT OF FINAI\ICIAL PERFORIVIANCE

Revenue from Non- exchange Transactions
Public Contributions and Donations

Licences and Permits

Tranfer from other governments

Total Revenue

Expenses
Employee Cost

Council Allowances

Depreciation and ammortiation expenses

Repair and Maintainance

General Expenses

Total Operating Expenses

(Deficit) /surplus of income over expenditure

I

Notes
2

2014

Kshs
101,974,494

8,694,900

42,909,950

2013

Kshs
68,376,731

I1,000,800

43,544,042

122,921,573

27,416,562

22,733,886

I 1,378,886

l,l0l,0b9

97,249,953
159,880,296

_e6,es8,7!0-

J

4

153,579,344

5 38,666,746

16,164,855

9,821,759

2,781,229

79,654,813

6

7

8

9

147,089,401

6r4ggrg43
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MEDIA COUNCIL OF KENYA
ANNUAL REPORT AND FINANCIAL STATEMENTS
AS AT 30 JUNE 2014

STATEMENT OF FINANCIAL POSITION

Assets

CURRENT ASSETS

Cash and Cash Equivalents

Receivables from Non-exchange transactions

NON-CURRENT ASSETS

Property, Plant and Equipment

TOTAL ASSETS

LIABILITIES

CURRENT LIABILITIES
Trade and other payables from exchange transactions

NON-CURRENT LIABILITIES
Deferred income

Reserves

TOTAL FUND AND LIABILITIES

Dr Haron Mwangi
Chief Executive Officer and Secretary to the Council

Notes

2014

Kshs

2013

Kshs

Approved the members on.......f f.l.p..q.l.+p.(5.............. and signed on its behalf

l0 15,558,634

11 r2,338,383

27,897,017

12 44,183,914

72,080,931

l3 1,959,098

14 18,000,000

15 52,121,833

72,080,931

25,021,236

5,029,847

30,051,084

50,314,096

80,365,180

10,733,287

24,000,000

42,631,890

80"365,177

Dr Rosemary Nyaole

Member of the Council



MEDIA COI]NCIL OF KEI{YA
AI\TNUAL REPORT A}[D FINAI\CIAL STATEMENTS
FOR THE YEAR ENDED 30 JI]NE 2014
STATEMENT OF CHANGES IN NET ASSETS

3

Balance as at 30 June 2012

Deficitfor the period

Transfers from accumulated surplus
Balance as at 30 June 2013

Surplus for the period
Transfers from accumulated surplus

Fund Balance

Kshs
82,590,614

(36,959,724)

45,631,890

6,489,943

Deferred

Income
Kshs

30,000,000

(6,000,000)

24,000,000

Total
Kshs

112,590,614

(36,958,724)

(6,000,000)

69,631,890

(6,000,000)
6,499,943

(6,000,000)
Balance as at 30 June 2014 52.121,833 18.000.000 70.121.833
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MEDIA COUNCIL OF KENYA
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OT4

STATEMENT OF CASH FLOW
Note

Cash flows from operating activities
Receipts

Public Contributions and Donations
Licences and Permits
Tranfer from other governments

Payments

Employee Cost
Council Allowances

Depreciation and ammortiation expenses

Repair and Maintainance
General Expenses

Net cash flow from operating activities

Cash flows from investing activities
lncrease in receivables and prepayments

Purchase of property, plant and equipment

Net cash flow from investing activities

Cashflow from financing activities
Deffered Income
Net cash flow from financing activities

Net increase in cash and cash equivalents

2013-2014

Kshs

101,974,494

8,694,900

42,909,950

153,579,344

38,666,746

16,164,855

9,821,758

2,781,229

79,654,813

147,089,401

6,499,943

t2 (3,691,577)

(3,691,577)

(6,000,00o)

(6,000,000)

(3,201,634\

l1 25,021,236

(9,462,602)

ll 15,558,634

15,463,655

94,979

2012-2013

Kshs

2

J

4

5

6

7

8

9

68,376,731

I1,000,800

43,544,042

122,921,573

62,519,807

75,853,140

21,507,350

159,880,296

(36,958,724)

(1,608,628)

(39,862,t92)

(41,470,820)

(6,000,000)

(45,862,192)

(124,291,736)

Movement in cash and cash equivalents
At the start of the year

lncrease
At the end of the year

Represented by:

Bank balance

Cash balance

96,303,847
(71,282,611)
25,021,236

25,012,996

8,240

l1
ll

15,558,634 25,021,236
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MEDIA COUNCIL OF KENYA
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2OI4
STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

2013fi4
BUDGETED

20t3tr4
ACTUALS

2013^4
VARIANCES

Rcvcnuc
Pubhc Contributions and Donatlons

Lrccnces and Permits(Subscriptrons)
Lrccnces and Permlts(Accrcdttatron fees)
Conditionrl Grtnts
Ford Foundafion

UNDP

UNESCO

Frrcdrrck Ebert Foundatron

Canadran Hrgh Commlsslon
Plan Intcmanonal

Gtz
Kcnya Medra Program

Intcmatlonal Mcdra Support
Artrclc'19
Intcmcws

Othcr rncomet

Condition.l GrtnLs

Totrl Incomc

Expcnses
Opcrrting costs
Travel and entcrtalnment
Postage and courrer

Communicatron telephone/ email
Oftice expenses

Bank charges

Prrntrng and statronery
Accomodatron and conferencrng
Mcdra Awards, Pubhcrty and advertrsemcnts
Motor vehrclcs expenses

Administntivc costs

Audit fecs (rnclusrvc of VAT)
Compensatlon to employeee
Staffmcdrcal cover
StaffGraturty
Staff trainrng
Board / Councrl expenses
Lcgal Fees

Subscrrptrons

Consultancy(proJects)

Estrblishment Cost
Reparrs and malntenance
Insurance

Rent

Dcprcclatron
Purchase ofoffice ICT cquipment
Resource centre
Purchase ofboardroom and executrve fumtture
Upgradrng ofERP

Totrl Expctrditurc

Surplus of incomc ovcr expendilure

25,004,985 00 50,396,21 I 83

Kshs
69,500,000 00

2,000,000.00

2,000,000 00

t01,974,494 00

4,484,000 00
4,210,900 00

23,625,24s

708,308

l, I 64,000

624,000

7,924,000

2,606,580

I 15,000

80,000

6,062,817

42,909,050.00

32,474,494 00

2,484,000 00

2,210,900 00

2s,000,000 00

500,000 00

1,000,000 00

84,000 00

300,000 00
2,000,000 00

r,000,000.00

9,000,000 00

3,500,000 00

400,000 00

100,000 00

7,000,000 00

t,374,'155 00

500,000 00
291,691 90

84,000,00

300,000 00

836,000 00

376,000 00

1,076,000 45

893,420 l0
28s,000.00

20,000 00

937,I83 00

49,884,985.00

I23,3E4,985.00 153,894,419.00

- 6,975,935.00

30"509/34"00

6,381,983 00
- 442,088 00

l,006,48 L00
- 674,968 47
- 55,928 2s

4,703.5'70 00
5,541,517 00
8,255,710 00

6'74,950.55
2s,391,226 83

2,494,985 00
800,000.00

200,000 00
2,530,000 00

200,000 00
1,200,000 00
4,000.000 00

r 3,000,000 00

s80,000 00

8,876,968 00
3s't,912 00

1,206,481 00
1,855,031 53

t44,07t 7s

5,903,570 00

9,541,517.00

2t,2ss,710.00
1,254.950 55

76, l 80,000 00

600,000 00

37,000,000 00

5,000,000 00

2,480,000 00

I5,300,000 00

9,000,000 00

500,000.00

300,000 00

6,000,000 00

684,500 00

38,666,'146 00

5,997,149 24

3,451,300 00
r,643,600 00

I 6,164,855,00

746,300 00

7,943,354 00
'75,297,804 24

2,78t,229 00

838,480 42

7,953,916.6't
9,82 r.758 86

21,395,385 00

147,089,401.07

84,500 00
1,666,'746 00

997,149 24

971,300 00
13,656,400 00
7,164,855 00

246,300 00

300,000 00
1,943,354 00

882,195.76

1,000,000 00

800,000 00

9,900,000 00

1,s00,000 00

5,000,000 00

r,000,000 00

3,000,000 00

t,781,229 00

38,480 42

1,946,083 33

9,821,758 86

1,500,000 00

s,000,000,00

1,000,000 00

3,000,000 00
22,200,000 00 804,614 05

23,704,416.07123,3t4,9t5.00

93 5,805,017.93
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NOTES TO THE IINANCIAL STATEMENTS

I A.co..thtFDlicic.
Thc prerp.l r@ulmt polrctct uc sot out bclow

(r) Shlcmal of compli.n.c rnd brsis of prcprntion - IPSAS I
Tlp Cowrl'r linmc[l ltat@ntt hrvc ben prcparEd h r@rdoe wtth rnd omply wrh Inlfrrh@.l pubhc

S6ff A@uon3 Sud.rdr (IPSAS) Thc fhBrrl ltrtc@u E Fqtd h Kayr drrllugr, whch rt thc
fffind ud rcportm! clllMcy of thc C.@'l Ed dl valwt trc loudcd to thc lmrt thouaand Klht T[c
r@tnt pol,cr6 hrvc ben @nltEntly rpphcd b rll dc yc.B prclcnbd

(b) Rd.nu. Rc.olDttion

Silbrcdplion! iild donr(ionr
Subsptoru ud donahoN e Gognrzcd whcn @rvod

Goaraftra trrala
GtuU e rc@gnttcd whon thcy re rervrd Gretr for thc omt oxlrndruct rrc @ognr!.d r! m@mc
thMgh dF atrt@cnt of omprchaurvc rn@Dc ovcr t}c pcnod rc r! b mrtchcd rtamst rcl.lod 6b tncutd
dult thc F!
GrDr for qpiltl dPcndrtuc (dcvalopmant grmt) arc r@gnr,cd rs dcf.ficd m@mc udd c.piltt rpprorch
t}rcu8h lt.trMt of fher.l po.'non Fr IPSA 23

(c) Propcfly, d.rt r.d.q.ipE.t-IISAS l?
All propary, plmt ed cqutpEcnt uc ttrlcd rt @tt los reuulrt(d dcprer$on ed rp]mot 103!6 C6t
rrclud6 dpadluc thl B drclly .hbut.blc to thc &4uratrr6 of tlE rld WlEn l8nfi6l pfr of Fopcrty,
pl6l !d cqulFml e rc4uEd b bc rcple.d d htBda, thc 6nry reognra rrch ptro r rndrudul [tar
wrth rpocfic utcful hB od dcp@trtc. thotu .@rdfgly Lftawttc, whcn r hrJor htp6non l. pcrfomcd, $ @tt
tr reogrrzcd n thr crr}ln! tlrl@t of fic plel md cquprncnt I r rcpluoat rf rhc eo3ruuor silm. rc
rUlid All oha rwrr ed mtntue 6B & rEorilz.d h turplu or dafic1 .t muEd Whft h .rst ts
rcquuld rn r non{xchDlc Eulehd for nrl or nommal m,dcrrhon thc atr€t t! tnillrlly rcrlurad il (a fatr

Propmy, Dlet rid oqupMt E dcpErat.d os thcr 6trrtcd ucfirl lfc, shg rEdEilg btlue mcthod, uhg
lhc followng mual rrtg

Fmuc, 6xM .nd cqurp@l 12 r./.
CmFrEn 30./.
Motor Vchrclc 25./.
Mcdr Monrbng Slrto 20./t

Pr8c ll

NOTES TO TIIE FTNANCIAL STATEMENTS

ld] (bnthra, ll,bllttLt
ThG Coftrl d6 nd .Eognt4 . @nthg6r hrbrlrty, but drsl@6 dct.tl. of ry onhnjcmres rn lhc ndcr ro thc
finuc[l rrrtcncntr, ulcat thc poasrbrhty of m outflow of Bouccs cmMyng Mnomc bcrcfitt or scere
potatral tr rcffi

(.1 Cnalinfal tst.tt
TIrc Coucrl dEr rcl r@gDr& r @ntngant a!!ct, bul dtsclorc! dcols of r poaslblc Gsat wholc c&rtcncc t!
munlot on tlE clllme q nm.@mre of m d ll@ ul@h [u@ cvcnt! nd wholly wrfim thc @nml
of thc Comcrl n thc nold to thc fuuqal ltrl@anta ContMgcnt agct! e asdlcd mllnually lo os@ tlut
dcwloprcnlr uc rppropnrEly rcIleEd D dc finmlrl lt.trmott If t h.t b@mc vttutlly enrn thtt D h.llow
of @Mc bqpfilt or tdle Dotohd wll urc.nd thc t@', v.lw u bc Murod rcl[bly, thc urctmd rlrc

rcld.d rcwnuc.rc eotrozcd u thc fimct.l atrEmotr of thc Fnod ln whrch thc chulc em

(fl Clu3o ir rcrorrti.t poli.ic. trd dtiruto- IPSAS 3
TIE Cowrl rEo8nra dc cfeb of chah!6 tn @uunt pohcy @6p@tEly Thc cffet! of chu€6
meuhng poficy e rppkcd frdp6twly tf Etup@Xvc .pphc.ton I rmFrctc.l

(d Rcl.rcd p.ily Ddrlarr(IPSAS m)
IPSAS 20 B4uE dE dEldw of thc d[tre of rcht d prnlc. ed Mfmrno .bout thc rD!rct@r bctr@
rchtrd pdu Tlcrc di,ololus arc rcqurod for rccomtrbrhty pulp&! md to rllow . bcnd udcntmdmg of tfi.
flleral Frfotl@ Ed pottnd of thc 6uty Thc atrndud Fovrdd ludre o fic rddtfiquon of El.Icd
pru end wftet mfmexon rh@ld b. drrclocd

(f) Iart
Rablt p.rrblc udq opo.tmg ldd E ch&Bcd lo ltffi. $ thcy rffi ovcr tlrc tm of l*c

(i) Firrrcid lrrtromrt Doi*lorurc(IPs^S 30)
IPSAS 30 d6sb6 drc drcldw rcqurffit! thd cnrbh |jtfl of thc fmer.l sl.laocnb ro cv.lutlc [lpSAS
30u
. thc srgnrficre of fuuctrl rnrMots for th€ cnuty'r fm&clrl pot(ron md pcrfomr@

0) Trrul.tiil oflorcigt atrrcDclct
Trurcno m fmr3n cll@oct dlmg lhc FU e @nEdcd hto thc functron.l cMmy, Kffy. Shrllmgt, umt
thc dch&te r.B prcvarlhg .l thc dttd of 6c turctN Forctgn cxchea. B.w ud 16.6 r6ulbng fIM $c

,dl@ml of auch trmeDm ud fr@ E@lalo rt Eognrzcd tn thc rtlffir of @mFchcBtvc h@mc

(k) Rc.lv.bl..
Subenptm rerv.blc e cmad d htrclp.t d rc.hxblc vd@ An stmrlc ts nrda fd ddbtful t@tvtbld
b.rcd @ a Btil of rll @Btmdht moub rt thc Fr 6d Brd dcbts uc Mncn ofr dmg lha )E[ m whlch
lhoy uo rdatr!ficd

(l) C0l md o.l cqrlv.hrl
Cuh ud crrh cquy.lcn[ @mthrc c..h on hmd ed c.th .r beh rhod-Em dcporilr on crll md hghly hqud
hffiq wtb u mtrl 6rMty of thE mthr or lqr, whrch rc rerdly mvmblc lo kEm eNts of
Eh ud m dbjd b Er!tuficet nrk of c.hnt6 n vrle Bok t@ut bdrj@ mludc souB hald at thc

Shdud Chdaod B.DI il thc cnd of thc fmcral yce For thc purpsd of ths fhanclal ltrt@ots, c..h bd
crh aquvrlalt .lD ftlu& rhd m c8h hFqb ard .dv@ lo rutlEl.cd prbhc odi6 and/6 whNboE
sludr w nd tendald d a@Mlcd for .l t[c cnd of thc finocrrl wr

(k) Cmp.r.tlvc fituE
WEE lgry @puaive fitlc fd tha Fcuou finmal FU hrvc ben usdcd or lffifi8ud to 6rfm
to thc rcqurEd chulct ln pr6cntrhon



o\

7
MEDIA COUNCIL OF KENYA
ANNUAL R.EPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2014

NOTES TO THE FINANCIAL STATEMENTS .... Contd.

2 Publlc Contrlbutions.nd Donrtions
Govemmcnl rccurrcnl grsnt

Govcmmcnl Dcvclopmcnt Grant

Govcmmcnt rccurrcnt grant (Accrucd)

(Subscnphons)

(Accrcditalron)

(a) Condition.l Gnnts
Ford Foundatron

UNDP
UNESCO
Fncdrrck Ebcrt Foundatron

Canadran Hrgh Commlsston
Plan Intcmational
GIZ
Kcnya Mcdra Program
Intcrnatlonal Mcdia Supporr
Artrclc'19
Intcmcws

(b) Other lncomcr
Salc ofTcndcr
Donations

Totrl

2014

Kshs
2013

Kshs

72,330,150
20,544,344

9, r 00,000

62,376,731
6,000,000

r0r974,494 68,376,731

Dunng thc ycar thc Govcmmcnt grsnt thc councll at total of Kshs 86,874,494 (2013 Kshs 62,376,731) fot
rccu[cnt cxpcndlturcs Thc grant has bccn recognrscd as rncome rn thc statcmcnt ofcomprchcnsrvc incomc
pcr IPSAS 23

3 Liccnccs end Pcrmits
20r4
Kshs

Liccncg rnd Pcrmits
Lrcenccs and Permrts

Licences and Permlts

20tt
Kshs

4,484,000

4,2r0.900
6,338,100

4.662.700
8,594,90O I 1,000,800

Subscriptions

Thc Mcdla Act 2007 cmpowers thc Councrl by noticc rn thc Kcnya Gazcnc to rmposc a lcvy rn rcspcct ofall
mcdra cnterprrscs opcmtlng m Kcnya The Councrl was ablc to collect Kshs 4,484,000

Accrcditrtion Fcc!

Thc Mcdta Act 2007 cmpowers the Counctl by nohcc in the Kcnya Gazcttc to lmposc an annual registratlon
fce ln rcspcct of all.;ournalists whose names appcar rn thc Councrl Thc Councrl collcctcd Kshs 4,2 10,900

4 Trrnsfcr from othcr Govcrnmcnb - Gifts rnd Seniccs in Kind
Kshs

23,625,24s

708,308

Ksb!

I, I 64,000
624,000

7,924,000
2,606,580

I 15,000

80,000

36,847,133

10,874,396

3,789,940
I,589,225

46,750

230,000

3,040,000

3,0 l 8,099

t2,525,000
6,696,132

4r,809,342

187,417

5,275,400
234,500

I,500,000
6,06.2,t17 1,734,s00

42,909,950 4t,544,M2
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NOTES TO THE FINANCIAL STATEMENTS .... Contd.

5 Employee Cost
Salaries and wages

Casual wages

6 Council Allowances
Board / Council expenses

7 Depreciation and Ammortisetion Expenses
Depreciation expense

8 Repair and maintainance
Repairs and maintenance

9 General Expenses
Audit fees

Accountancy fees

Consulting fees

Consumables(Offi ce expenses)

Fuel and Oil(Motor vehicles expenses)

Insurance(GPA & GLA)
Insurance (Staff medical cover)
Legal Expenses

Postage and courier

Printing and stationery
Travel and entertainment
Bank charges

Accomodation and conferencing

Staff Gratuiry

Staff welfare

Rental
Telecommunication

Training(Staff)
Subscriptions

Others(Media Awards, Publicity and advertisements)

38,666,746

2014
Kshs

38,589,243

77,503

2013

Kshs

27,240,612

175,950

27,416,562

22,733,886

22,733,886

I 1,378,886

11,378,8E6

I ,l0l,009
I,101,009

16, I 64,855

16,164,855

9,82t,759
9,821,759

2,781,229
2,781,229

473,600

210,900

7,943,354

r,855,032

1,254,9s1

838,480

5,997,149

746,300

357,912

5,903,570

8,876,968

144,072

9,541,5t7

3,45 l,300
306,000

7,953,917

1,206,481

1,337,600

422,400

120,000

17,985,652

1,434,694

996,759

190,989

4,2t1,547
536,347

297,592.00

4,053,590

7,350,053

205,102

23,827,5s8

21,255,710

648,443

8,836,466

I,l 55,004

1,527,262

251,040

23

79,654,813 97

199,455
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12 Propcrty, Phnt end Equipmcnt

Ycer cndcd 30 Junc 2014:

Motor
Vchiclc
Kshs

9

Computers
Kshs

Officc
furniturc &
cquipmcnt

Kshs

Oflicc
Prrtitioning

Kshs

Medir
Monitoring

System
Kshs

Totrl
Kshs

Cost

As I July 2013

Acqursitions

At 30 June 2014

Dcprccietion
As I July 2013

Charge for the year

At 30 June 2014

Net Book Veluc

At 30 Junc 2014

Yerr cndcd 30 June 2013

Cost
As I July 2012
Acquisitions
At 30 June 2013

Dcprccirtion
As I July 2012
Charge for the year

At 30 June 2013

7,563,055 6,1 49,583

1,361,727

9,877,842

560,506

14,096,49s 31,324,976 69,011,950
769,344I, 3.691 ,577

7,563,055 ll l0 10,438,348 15,865,839 3t 976 72,703,527

3,87s.963

921,773

4,797.736

3,336,083

1,252,568
2,553,378

985,621
2,667,436

1,649,800

6,264,995

5,011,996
4.5

I 8,697,855

9,82 t,759
88,651 3,538,999 4,317,236 tt,276,99t 28,519,614

I I,54E,603 20,047,9t52,765,319 2,922,659

7,563,055

7,563,055 6,149,583 9,877,842

4,201,442

1,948, l4l
9,t07,5s6

770,286
8,277,706

5,8 r 8,788 3t,324,976

3t,324,9',16

29,149,759

39,862,191

69,01 1,950

2,646,932

1,229,03t
2,130,297 1,507,025

1,046,352
1,034,714
1,632,722l,20s,786 6. 264,995

7,318,968

I 1,378,886
3,8 7s,963 3,336,083 2,553,378 2.667 ,436 6,264,995 18,697,854

Net Book Veluc

At 30 Junc 2013 3,6E7,092 2,913,500 11,429,05t 25,059,9E1
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NOTES TO THE FINANCIAL STATEMENTS.... Contd.

10 Cash and cash equivalents
Standard Chartered Bank Kenya Limited
Standard Chartered Bank Kenya Limited (Donor a/c)
Petty cash

1l Receivables from Non-exchange transactions
Staff debtors

Prepaynents

Deposits

l3 Trade and other payables from exchange transactions
Payroll payable

Accrued audit and Accountancy fees

Sundry creditors

NB:Sundry Creditors

Accrued expense

Withholding Tax 2009

Withholding Tax 2010

Withholding Tax 2013

l4 Deferred income on Government development grant
Brought forward

Amortised through income statement during the year (not

Carried down

15 Fund balance
Reserves

Accumulated Surplus

2014

Kshs

10

2013
Kshs

2,118,902

13,344,753

94,979

25,012,996

8,240
15,558,634 25,021,236

988,543

6,182,267

5,167,573

253,glg
98 l,148

3,794,780
12,338,383 5,029,947

147,480

422,400

1,389,218

1,020,530

371,200

9,341,557

1,959,098 10,733,297

1,284,818

38,525

28,875

37,000

9,237,157

38,525

28,975

37,000

l,3gg,21g 9,341,557

24,000,000

(6,000,000)

30,000,000

(6,000,000)

18,000,000

During the year the councill acquired a media monitoring system expected to have a useful life
of 5 years. The Government granted the Council Kshs 30,000,000 for the acquistion of the
Media Monitoring System.

45,631,890

6,489,943
82,590,614

(36,958,724)

52,121,833 45,631,890

16 Reporting currency
The Financial Statements are reported in Kenya Shillings (Kshs).

17 Registration
The Media Council of Kenya was registered as a corporate body under The Media Act (Cap"

4l18) on 1 October 200'7.The Act was repealed in 2013.
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