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RAILWAY DEVELOPMEN' LEW FUND (OPERATIONS ACCOUNT))

Reports and Financial Statements
For the year ended June 30, 2021,

1. KEY ENTITY INT'ORNIATION AND MANAGEMENT

a) Background informatioll

Railway Development Lervy Fund was set up on 5th July 2013, by Gazette SupplementNo.

99. The regulations may he sited as customs and exercise (Railway Development Levy Fund)

Regulations 2013, The Furnd consists of:

l. The proceeds of Railvuay Development Levy charges under Section 1 17A of the customs

and excise Act

2. Grants or donations nlade to the fund and

3. Any income generate,:l from the proceeds'of the fund

Proceeds from foreign borrowings (A.l.A)

The key objective and purpose of the Fund shall be to provide furnds for the construction of

the Standard Gauge Railrvay network in order to facilitate the transportation of goods.

b) PrincipalActivities

The key objeotive and purpose of the Fund shall be to provide funds for the construction of

the Standard Gaugo Rail',lyay network in order to facilitate the transportation of goods

c) Board of TrusteeslFund Administration Committee

The officer administering the Fund is the Principal Secretary responsible for matters relating

to
Names Title desienation Key qualification Responsibilities

Dr. Julius Muia Principal Secretary -
NationaI Treasury

Qr"ralified In charge of National
Treasury (Chairperson)

Mr Solomon
Kituneu

Principal Secretary-
Transport

Qualified In charge ofTransport

Prof. Paul Maringa Prinr:ipal Secretary-
Infra.structure

Qualified In charge of infrastructure

Mr. Philip Mainga Managing Director-
Kenya Railways
Corporation

Qualified Kenya
Corporation

Railways
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RAILWAY DEVELOPME:NT LEW FUND (OPERATIONS ACCOUNT))
Reports and Financial Statements
For the year ended June jlO ,2021.

d) Key Management

Fund Manager/ Admirristrator Mr. Solomon Kitungu

Fund Coordinator Dr. Duncan C Hunda

Fund Accountant Priscilla Karanja

e) Fiduciary Oversight Arrangements

The Fiduciary oversight during the year rested with the Budget Implementation Committee,
the Public Accounts Committee of the National Assembly and the Development partners.

f) Registered Offices

Address: The fund headquarters offices are:

Transcom Building

P.O. BOX 30007-00100

Upper hill

Nairobi, Kenya

g) Fund Contacts

Telephone: (254) 20 3381 I I
E-rnai I : ps@transpr>rt. go. ke
Website : www.tran.sport. go. ke

h) Fund Bankers

(i) rlentral Bank of I(enya
Haile Selassie Avenuc
P.O. BOX 60000
City Square 00200
Nairobi, Kenya.

i) Independent Auditors

Auditor General

Office of The Auditor Ceneral

Anniversary Towers, Unil,ersity Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

I
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RAILWAY DEWLOPMENT LEW FUND (O$BRATIONS ACCOUNI))

j Rcpoilt rnd Financial State;-nents

For the ended June

j) Principal Legal Adviser I

Thc Attorncy Gcnoral

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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For the ended J 202t,

2, TUND ADIVIIMSTBATION COMMITTEE
Namq fiile aEignation
Dr. Julius Muia Secretary Qualified In charge of

SolomonMr.
KitungU

Seuotary- Qualificd In charge of

In chargo of
Prof. Pau I Maringa 9qQualifi

Mr
Krbnya

Director-
Railways

ified

Corporation
Kcnya
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RAILWAY DEWLOPMENT LEVY FUND (OPERATIONS ACCOUND)

Reports and Financial Statements
t

n'or the vear ended June 30, 2021,

3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S

PREDETERMINED OIIJECTIVES

Most of the set targets as shown in the table below were achieved especially in Supply and

Installation of facilities, locornotives, rolling stock, scanner and land acquisition, construction of

Nairobi ICD & Access roa.ds, Naivasha lCD. Flowever, realization of set targets for the

implementation of the SGR (Jnified Security System aud was affected by delays in procurement

process.

Programme Key Outprut
Key Performance
Indicators

PLANNED
TARGET

ACHIEVED
TARGET

Remarks

202012t 2020121

RAILWAY DEVELOPMENT ILEVY FUND

]bEI"TVERY OF
rT,HE SGR PFI{SE

I,PROJiBCT

Supply
Installation
facilities,
Locourotives
Rolling stock

and
of

and

100 100

There were supplY changes

to the supply of RMG cranes

and Reach stackers but this
was achieved during the Year
and iterns inspected and

accepted, However, Payment
is due.

No. Payrnent for
ICD Embakasi

Scautrers

6 6

Six (6) Scanners were

installed in Mombasa and

Nairobi ICD to helP scan

containers. PaYments were
rnade during the

Acqusition of East

Africa Portland

Land

100 100

This was achieved as KR
acquired EAPCC 900 Acres
ofLand for enhancing
conventional cargo freight
from Mombasa.KR is still
paying Portland in quarterlY

instalments and transfer of
title deeds to KRC will be

completed upon full Payment

% Survey
Tilting of
Phase I Land

aud

SGI{ 100 50

KR Professional Consultant
are still undertaking titling
of the SGRPhase I Corridor
to issue KR with documents

of title.

7o Cornpletion of
Nairobi ICD &
Access Roads

100 100
The ICD and Access Roads

are cornplete

DELIVERY OF
THE SGR PI:IASE
24PKOIECT

%o Contpletion of
Land Acquisition

100 100

This was achieved as KR
acquired the whole oorridor
and availed vacant

6lPage'
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RAILWAY DEWLOPfufigNT
litatements

LEI/T FAND (oPERATTONS ACCOUNT))Reports and Financial
For the year ended June 30,2021.

possession to the Contractor

% Completion of
CivilWorks r00 100

I This was aohiEvedE-iEe
Project was completod by thc
Contractor and
commissioned in Ocbber
2019o/o Implernentaion

of the SGR Unified 50 0
This was not achieved as the
procurement process wag on-
going

ofPurchase
Security Vehicles 13 7

Paynrent of Escrow
Deposits as per
Escrow Agreentent

r00 0 Bank of China until
December 2021 when
deposit requirement will
resume

7

an

Double Cab pickups to
monitor SGR Coridor
Government was
immunity period by Exim

Corporation

$gh4cuvnt
Kinuka Water
Project in Ngong
Area

and
handed over to the

commiss

TlPagc"



a

RATLWAY DEWLOPMEN"T LEW FUND (OPERATIONS ACCOaND)
Reports and Financial Statements

For the year ended June 30, 2021,

4. MANAGEMENT TE,AI\[

As por The Customs and Exciise (Railway Development Levy Fund) Regulations, 2013' there is

an Advisory Committoo that 0vorsoo tho managenrent of the Fund. The Committee consist of;

(a) the principal Secretary responsible for matters relating to finanoe who is the ohairperson;

(b) the Principal Secretary responsible for, matters relating to transport;

(o) the principal Secretary resiponsible for matters' relating to infrastructure; and

(d) the Managing director of uhe Kenya Railways Corporation appointed under section 5 of the

Kenya Railways Corporation Act, Cap. 397'

Tho functions of the Advisor;y Cornmittee are as follows;

(a) to review and approve the annual work programmes and cost estimates; and

(b) to oversee the management of the Fund and advise the Cabinet Secretary generally on the

operations of the Fund.

The members who served during tho FY2020l2l ate.

Names Title desienation ualificationKey q ibilitiesRespons

Dr. Julius Muia Principal SecretarY -
\6[i6rnal Treasury

Qualified In charge of National

Mr. Solomon
Kitungu

Principal SecretarY-
Transport

Qualified In charge of TransPort

Prof. Paul Maringa Principal SecretarY-

Infrarstructure
Qualified In charge of infrastructure

Mr. Philip Mainga Mannging Director-
Ken1,a RailwaYs
Corporation

Qualifiecl Kenya
Corporation

Railways

8lPage



)

RAILWAY DEVELOPMENT LEW FaND @PERATTDNS ACCOUNT))Reports and Financial Sltatements
For the year end ed June 30,2021.

5. REPORT OF TIT]E FUND ADMINISTRATOR

A year and a half since the onset of the covlD-lg pandemic, the global economy is poised tostage its most robust post-recession recovery in 80 years in 2021.8u1 the rebournd is expected tobe uneven across countries, as major economies look set to register strong growth even as manydeveloping economies lag' Globaigrowth is expected to accererat eto s.iollthis year, largeryonthe strength in rnajor econ'omies such as the United States and china. while growth for almostevery region of the world has bee'revised upward for2o2r,many continue to grappre with theeffects of the covlD-19 p'andemic and whai is likely to be its rong shadow. Despite this year,spickup' the level of global GDP in 2021 isexpected tla be 3.2yoberow pre-pandemic projections,and per capita GDP arnonll many emerging market and developing economies is anticipated toremain below pre-covlD-19 peaks fbr a'extendecl period. As the pandemic continues to flare,it will shape the path of global economic activity.

The Kenyan economy, hr)wever. recorded reduced activities due to restrictions placed byGovernments and private d'ecisions. Tlre uncertainty in the post-pandemic Iandscape and policieshas slowed investlnent, and concerns on the viability of the global value chains and the course ofthe pandemic have weighecr on internationar trade and tourism.

Impact of COVID-l9 on Ilail Transport in Kenya

The impact of covlD-19 in the rail sector has been rnainly two fold. on freight volumes, theperformance has largely been affected by the general slump in the world 
"rono-ry 

arising fromsuppressed production and consumption. Maritime operations have been affected due to limitedavailability of cargo at tl're port of Mombasa due to closure of major ports in china, usA andEurope as well as restrictio;rs in crossing boarders in the regional markets. Further, the levels ofefficiencies in operations have bee, nelatively affectect as a resurt of the various containmentmeasures including materizrl alteration irr working hours. Despite the effects of the pandemicbeing experienced in the y<::at 2020'2021, tl'reRailway sector ralliecl to perform better than theprevious year improving total tonnages of fi'eight cargo haule d by zl%frorn 4 million tons in2019'2020 to 5 million tons owing to the increasecl ,.,.,ur.,.,.,.n, of conventional cargo.

Economic Overview

Review of the Fund,s performance

During the Fy2020/2r the f,nd receiv.l.K^r]r:.-?4,055,500,g25 from RDLF Hording Accountagainst an approved budget or rrr,r. i: ,)3r,3r:,28 r . sirniilir $!, l 1,5 14,483,900 as proceedsfrom borrowing against an approved budget of kshs ll,g2l,4go,g73.

9lllairr:



RATLWAY DEWLOPMEN"T LEW FUND (OPERATIONS ACCOUNT))

Reports and Financial Statements
For the year ended June 30, 2021,

s of the EY 202012.1 Bud Performance

Cometary:
(i) tirawings from the Irund was at 72Yo: this was occasioned by delays in resolving land
" 

,o.p.niation issues by NLC; and deferred maintenance of facilities which had not met

service usage level.

(ii) The Purchase of goorJs and services was at 79o/o:- this was occasioned by

o deferred n:aintenance of facilities i.e locomotives which had not met the service usage

and honce delayed issuance of invoices and execution of payments.

o Covid 19 which affected freight volumes and thus reduced invoices for the SGR O&M

fees and other direct expenses for the year.

(iii) Acquisition of non-financial assets was at T4Yowhich was occasioned by the delayed

approval by National Treasury of the SGR Integrated Security System .

(iv)Transfers to other government errtities was at 77oh was occasioned by:-
. unresolved Land Compensation issttes pending at the NLC

10[Page

o/o of
Utiliz
ation

Budget
Utilization
DifferenceActualFinalBudget

d=bla
%c=a-bba

Receipts

72%9,175,812,45624,055,500,82533,231,313,281
HoldingTransfer from RDLF

Account

97%406,996,973I 1,514,483,90011,921,480,873inese GovernmentDonors (Ch
Loans Received from Bilateral

79o/o
9,582,809,42935,569,984112545,152,194,,154Total Receipts

84%3,242,926,58416,573,073,41619,816,000,000Purchase of goods and servic;es

74%5.078.819,73114,757,974,42319,836,794,154

Aoquisition of non'finanoial
assets

77%1,261,063,1144,238,936,8865,500,000,000
Transfers to other government
entities

79%9,587,809,429
35,569,984,72545,152,794,154Total payments



RAILWAY DEVELOPM.ENT LEVY FAND PPERATIONS ACCOUNry)Reports and Financial Statements
For the year ended Ju ne l)0, 2021.

' delayed pa)'ments to East Africa Portland cement Company due to delays inexecution c,f encumbrances to the Athi River Land.

SGR Phase I ; Mombasa-Nairobi Section

The project was commissi'rned on 3l't May,20l7 by H.E The president uhuru Kenyatta uponcompletion' It was in two'components, the first conrpon.r,t, Civil works is t00"2, complete, savefor the access roads from the bmbakasi Inlarrd coniainer o"pot (lcD) and relocation of publicinstitutions affected by the project which are still on_going.
The second component of Phase one was the suppiy an? instaflation of facilities, locomotivesand rolling stock for the Mombasa - Nairobi standard Gauge Railway project. TheCommunication, Signaling and Electricity (CSE) worts are-atso lo0% complete. It is currentlyoperationalwith three (3) pairs of passenger'r.rui... running from both directions (up and down)and eight (8) pairs of freight trains.

SGR Phase 24; Nairobi -.Naivasha Section

The SGR Phase 24 is an extension of the Mombasa - Nairobi. The project was commissioned inoctober 2019 by H.E Thre President Uhuru and is under operatioris with both freight andpassenger service.

Relocation of Schools and public Utilities.

The relocation had an estitnated cost of Kshs. 1.8 Billion. The construction of the Mombasa -Nairobi standard Gauge Railway Project (Phase I sGR) affected a total of 25 public institutions:12 primary schools, 8- seoondary t"l',ooir, one special school, one health center, one foreststation, one prison building and one building for'meat truining institute. the-sum,nary of theprogress: -

i. Twenty two (22) ccr,tracts have been awarded a'd signed.

ii' Fifteen (15) of the Twenty two (22) projects have been substantially completed and
handed over to the managements of the respective institutions.

iii' Six (6) out of the 22 projects are ongoing, at various stages of construction.

iv' works in Mwamdudu Seconclary school dicl not start as the contractor could not be given
possession of site. This is due to land ownership dispute that arose just before the
scheduled site handover date. KR has been following up with relevant agencies to have
this issue resolved.

v' Procurement process fbr three (3) institutions has beerr initiated. These are voi prisons,
Ke'ya Forest t".uic;r3, I(ibwezi arrd I(e,ya Meat Training coilege.

vi.

11 lPage



RAILWAY DEYELOPMENT LEVY FUND (OPERATIONS ACCOAND)
Reports and Financial Statt:ments
For the year ended June 30, 2021.

a

SGR Phase I - Land acquisition.

The corridor has been acquired 100% but payments are 72Yo complete. A total of Ksh.21 Billion
out of the total amount advised by NLC of Kshs. 28.9 Billion towards Phase I for compensation
of Project Affected Persons (PAPs) has been transferred to National Land Commission (NLC).
RDLF Cornmittee will oontinue to facilitate payrnents through NLC based on a replenishment
basis. The Government acquired 900 acres from East Africa Portland Cement Co. Ltd at Athi
River earmarked for develol:ment of bulk terminal and transshipment facilities. The purchase

price was Kshs. 5.2 Billion, r;o far Kshs. 3.95 Billion has been paid and the remainder Kshs. 1.25

Billion is expected to be paid inFY202ll22 at Kshs. 250 Million per quarter. There is also the

oadastral survey, vesting and registration of corridor, spatial master plans development and

monumentation along the Phase I corridor which is on-going. This has entailed field work
survey, referencing acquired data and submission to Director of survey data for ohecking and

authentication.

SGR Phase 2A Land acquisition

A total of Ksh.17.7 Billion has been paid out from the fund to National Land Commission (NLC)

out of the total amount advised by NLC of l(shs. 20.2 Billion towards Phase 2 for compensation

of Project Affected Persons (PAPs), leaving a balance of Kshs. 2.5 Billion which relates to land

with ownership disputes. The SGR Phase 2A Project aff'ected 2 Public Institutions which are to

be relocated with an estimate,d cost of Kshs. 77 Million.

Standard Gauge Railways Operations

The operations of the Stanclard Gauge Railway (SGR) for Mornbasa - Nairobi and Nairobi -

Naivasha sections were laurrched in May 2017 and October 2019 respectively. However, pre-

operations cost that require,J Government f'unding were not availed and this has led to huge

pending bills to the operatol'. The purpose of the RDLF fund was recently amended to include

funding of Standard Gauge Railway operations. It is in view of this and to ensure continuity of
the SGR operations without interruption that the Fund supports the operations and Maintenance

of SGR. Kenya Railways is in the process of taking over SGR operations with effect from lst
June, 2022. The total payment to the SGR Operator out of the RDLF was Kshs

18,602,586,015.00 as of 30tl'June 2021.

The Funds Future Outlook.

Having funded the major inllrastructure that is the SGR Phase I and 24, and as the Government
seeks for financing of SGR Phase 28 and 2C to I(isumr"r and Malaba, the fund will focus on the

Optirnizing the Operations arnd maintenance o1'SCR, fr"urding the Complementary infrastructure
such as linkages and accsss to SGR, and acquisition of additional assets for effective
operational i zation of S GR.

12lPoge



RA ILWA Y D E VE LOPMhN T LE WFaND qPER ITIONS ACCOUNI))Reporb and Financial Statements
For the onded June 202t,

Conclucion

The global economy and geopolitical context continue to be uncertain in thc wake ofCOVID-I9 pandemic. Theioutlook for the transport sector is promising the world rd"pg topandemic including global rmass vaooination and
as

normalization of various oontainment
The leading cconomies havp stabilized lead ing to growing normalcy especially in the fr€ightlogistios activities.

The railway soctor is expeoted to play a key role in the post Covid -19 rocovery shategythc provision of cost effective, effrcient and safe mode of mass tansport across the Eastre$on and thcrpfore ttre Ftlnds will continue to bo utilized with the aim of reducing the oostdoing business and improving railway transportation competitiveness

Signed: aa

Dr. Eng. Joseph Njoroge, 0BS

13lPage



RAILWAY DEWLOPMEN'T LEW FAND (OPERATIONS ACCOAND)
Reports and Financial Statements
For the year ended June 30, 2021,

6. CORPORATE GOVET{NANCE STATEMENT

The Railway Development Levy Fund ("the fund") was established under ths Customs and

Excise (Railway Dovelopment Levy Fund) Regulations ,2013 published vide Legal Notice No.
I I 8 of 5th July, 201 3 . The regulations were made pursuant to the enactrnent of the Finance Act,
2013 which introduced Section l17A to the Customs and Excise Act (CAP.472).

According to Regulations, there is established a committee to be known as the Advisory
Committee which consist of-

(a) the Principal Secretary responsible for matters relating to finance who shall be the

chairperson;
(b) the Principal Secretary responsible for matters relating to transport;

@ the Principal Secretary responsible for matters relating to inf'rastructure; and
(d) the managing director of the Kenya Railways Corporation appointed under section 5 of the

Kenya Railways Corporation Act.

The functions of the Advisory Committee are-

(a) to review and approv,s the annual work programmes and cost estimates; and

(b) to oversee the managoment of the Fund and advise the Cabinet Secretary generally on the

operations of the Fund.

(l) The expenditure of the Fund shall be on the basis of, and lirnited to, the annual work
programmes and cost estimartes which shall be submitted to the Advisory Committee for
approval before the beginning of the financial year to which they relate.

(2) Any revision of the approved expenditure or expenditure outside the work programme and

cost estimates shall not be implemented or incurred unless they have been approved by the
Advisory Committee.

(3) All receipts, savings and accruals of the Fund and the balance of the Fund at the close of each

financial year, shall be. retained for the purpose for which the Fun" I is established.

(4) The existing government financial and procurement regulations shall apply in the
administration of the Fund.

The offrcer administering the Fund is responsible for supervising and controlling the
administration of the Fund. '[he National Treasury and the Ministry of Transport, Infrastructure,
Housing, Urban Developrnent and Public Works monitors the application of the Railway
Development Levy Fund resources including resources approved for operations of the standard
gauge railway line.

14lPage



RAILWAY DEVELOPMENT LEVY FI]ND (OPERATIONS ACCOUNT))
Reports and Financial Statements
F'or the year ended June 30,2021.

7. MANAGEMENT DISCUSSION AND ANALYSIS
The Railway Development Levy Fund was established in July 2013 to cater for standard GaugeRailway construction and lec.ently its purpose was amended to add irp-"p".iions. Below is asummary of the fund as at 30th June, 20)l;-

FUND STATUS IN FY2O2O/2I
The Operations Account rer:;orded a revenue of Kshs 35.6 billion during the financia I year
202012021as compared to I'i'shs.63.80 billion recorded in the previous year. The expenses paid
out during the financial year 202ol2o2l was Kshs 35.6 billion compared to Kshs.63.g0 billion
recorded in the previous ye(xr.

The objective and purpose of the Fund is to provide funds for the construction of a standardgauge railways network and its operations in order to facilitate the transportation of goods. Allthe payments done during ttre year were towards this objective.

The Fund complied with sta.tutory requirements pertaining to the transactions undertaken.
The Fund's Commitments are made after confirming availability of funds hence not likely to
have material arrears

15lPagc



RAILWAY DEVELOPMENT LEW FAND @PERATIONS ACCOUND)
Reports and Financial Statements
For the year ended June 30, 2021.

E. CORPORATE SOCI.AL RESPONSIBILITY STATEMENT/SUSTAINABILITY

REPORTING

From inception, the Standard Gauge Railway (SGR) Fund has integrated the idea of building a

community of shared future ilto the construction and operation process by improving the railway

industrial chain, building a lonl;E-lasting high-quality railway that provides safe, comfortable and efficient

passcnger and freight transportation, thus fulfilling the development needs in Kenya.

The SGR line currently traver$ies 13 counties all cornprising a diverse population owing to the various

communities living along the route. These comrnunities have created a hospitable environment most

especially for the on-site construction team which has been workirrg diligently to ensure that all phases of

the SGR Fund are completed in record tirne. Therefore, there was need to take keen interest on the

welfare and needs of the oommrrnity.

KR through the Contractor implemented a number of social and economic development aotivities in olose

cooperation with the designatecl site section and branch offices throughout the SGR corridor. In Phase 24

of the Fund, these activities have been encompassed under the CCCC Initiative: 'Imulka na SGR'

campaign whose main objectirre is to ensure that the SGR Fund not only brings forth a revolutionary

means of transport but also plovides a platform for addressing the needs and interests of the general

public.

Opportunity

The Contractor offices are located on-site in remote areas therefbre the personnel get a first -hand account

of the daily experiences of the local conrmunities, Through these experiences, the personnel are able to

identify potential development activities, with the help of the residents, that can be carried out to ensure

that the standards of living are raised hence promoting a cordial relationship between the contractor and

the community with whom the;r share resollrces.

Sorne of the predominant issues encountered include, but are not limited to:

1. Inadequate water supply

2. Lack of suitable access/feedr:r roads

3. Dilapidated housing and learning institutions

4. Severe drought and food shortage

16lPage



RAILWAY DEVELOPM),.NT LEW FUND (OPERATIONS ACCOUND)Reports and Financial Statements
For the ended June 30,2021.

Research

KR and the contractor built reliable liaiso, rnechanisms with all rocal governments and opinion leaders
forming committees that are used to disseminate inforrnatiou frorn the contractor to the community andvice versa' These comlnittees are predominantly macle up of representatives from the diverse local
communities which include chiefs, cor,rncils o1'Elclers. school chairrnen, School Boards of Management,
the clergy, a select number of'yoLrth autong others.

Sorne of the research findingsr are also subnrittecl by reporters ancl correspondents from the media who are
based within the locality who lhave daily interaction with the residents. since the media in Kenya is used
as a voice for public opinion. lhe community addresses the issues they would wis5 to be looked into and
the media acts as a channel to trarrsmit these messages to the contractor. Apart from ideas related to
community development activities, the rnedia also helps the section offices avert crises by alerting the
management in case of issues that are deemed to cause issues in the long-run if not addressed.

The comrnittees make suggesl.ions on the most viable development Funds that should be carried out
within their locality then techrlical personnel from the section offices carry out preliminary investigations
on the proposed activity to ell!;tlre that it is not only feasible but arso beneficial to the general community
and not only a select mirrority,

The process itlvolves both prirnary and secoudary research carried out in the communities because the
personnel rely on both existin6; information about the locality as well as carying out further
investigations to get first-hand account of the situation on the ground which could have changed in the
recent times due to a numtrer c'f factors. Atl these factors to be corrsicrered generally also determine the
approach taken during the plarrning aud execution phase.

planning & Selection Critcria
In order to ensure unifoflnity ancl balance iu the iurplementation process. there is a set general criterion
used when selecting developmont Funds to be undertaken. The criteria is as follows:

Each Sectio, office is allocated a certain alnolll'lt of annual tirncring to cater fbr community development
activities aside from the fundir:rg received for the Fund works. To ensure that the budget is not depleted
before the objective has been a'chieved or the needs are acldressed fully, there is a set general criterion
used when selecting developm'::nt Funds to be undertaken. The criteria are as follows:

1. Proximity to flre intended SGR route

Most of our soclAl WELFAt{E developmettt Furtcls are carried out in areas that are i, close proximity
to the intended SGR route' 'l'hisr erlsures that the positive corrstruction irnpact of the sGR Fund is felt by
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the residents in terms ofthe benefits brought about by the presence ofthe infrastructure Fund in their

community. This prioritization rrlso ensurcs that the SGR bordering oommunities are the greatest

benefioiaries of any development activities initiated by the contractor.

2. Expertise

Before undertaking a development Furrd. it is important to understand the irrdustry and scope of works

during the construction and operation phases so as not to fall short ofthe expectations. Ifthe type of

work recommended is not within ourr pool of expertise. the Contractor reaches out to locally established

professionals in that particular {ield for further assistance irr the plamring and implementation phases.

3. Overall cost

The Contractor also makes sure that the developrnent activity must be attainable within the available

budget. This is achieved through doing preliminary groundwork and research about the cost and resources

to be used from suppliers and service providers, then coming up with an estimated budget. More often

than not, most of these community development activities do not exceed the available budget since most

of the machinery, labor and ravv materials are readily available on site.

4. Feasibility

A comprehensive feasibility str.rdy is also done at the particular area where the development Fund is to be

effected. This includes but is not limited to the time taken to undertake the Fund as well as the manpower

and machinery needed, the overall environmental conditions of the area so as to make sure that the

activity does not cause any envilronmental hazards, as well as ensuring that the community set to benefit is

in agteement that the activity should be carried out and in that particular area. During this stage, KR also

makes sure that if a piece of land is required, then the necessary land acquisition processes are followed

diligently to ensure that the exercise is carried out suroothly.

5. Benelit to the commurnity

KR and the Contractor are conrmitted to being guardians of the community where all activities carried out

by any of the site offices have a. direct positive impact on the wider I(enyan communities. Thus, when

oanying out any development activities. it is of great importance to embark on a Fund that will not only

benefit a select grourp of people but an integrated cornmurrity. Therefore, rnost of the community

development activities are implemented in central locatiorrs where the general public can easily gain

access to the services offered. 'l'his also shows the comrnunity that the company has their best interests at

heart and that we are willing to work with all of thern and share the benefits that come with the SGR Fund

construction.
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Scope

The social welfare activities implernented under the "lmarika na SGR,, campaign largely address issuesaffecting a majority of the communities living along tlre sGR phase 24 corridor. while some of the few
community development Funds targeti,g a small population are not mentioned, below is table containing
details of the most predominant social welfare activities that were successfully carried out in light with
this campaign:

Intervcntiorr Eockgroundt
Bcncfits

As lionr 20 Iinra.lull, 8, Modcl hasl'lospita oncbeen of the benefic arles whose haroopcrations
t0 t'rrll alteswntg 7Scction 2donatcd 0,000 lite r tanks awith boozerwater rogularlytanks rvith watcr

'l'he residents Enralitn alsoore bcnctr'c iurics with Section 7 upsetting l0,00Glitcr ntnk the
ccnt€r where rcs idcnts frecget clean water thefor r use.daily

7 totn aollersteppcd solution totenrporary the water craE reslients Emali!lfacing aof the ofnrsnraDagement the res forbody ponsible the of waterprovbion theto community.

2Section are It the ofprocess watcrtwoconstructing withreservoirs a total of 600capacity cut&Il Kirruka arcat Kajiado to collectCounty watersprrng whose sourcc a SGRthe Ngong
hnsI'-irrruka bccn severeatbcing water thenshortage recent residontswithdays tohavingtind alteruntive lneans to this lcbasacquire Oncenecessity [1 thetapped ttEreservors, CountyGovernment of sKajiado toexpccted thcimplement of thisdistribution towater its reritlents.

theI;rorn of' thebcginnirrg SGR Phasc 2A Sectioncollstructiotr, Scction7 and 4Sectirrn have
a conllll0n collectionwater tbrpont the wherecomrnunity resitlents withsuppliedget
ot)wartcr bnsrcgular alionr boozerwater

On vanous cilsoc smccrons the construcl of thetoll PhaseSGR 2A 3Sectbn andbegan, Section 4lravs also drilled lrorcholcs irr Ma Mahiu Narnuncand rvhercha resthe idents fetch clean water forthe

l. Water supply
Provision of water lbr communities

water shortnge

20May .Sectrbn8. 4 adug watertenlpora ry trough ramsupplied by forwater ttE mpartoralists
tocornmurrity sgrve cattleths

thcThroughout c0nstructiotr theof SCR Phase 2A Section Section Section 43, and 5Sectionhave carricd aol,rt ofnunrber road thewithinRoad repairs
Rcpairirrg dilap,idated access roads

that are commonly used by the

conrnrunities activities ulso dustirrclude reduction by regularly onwatcr thcsprinkling roads curbto
lrealth related IlESUeS the comtnunily.

3. Bridge corutruction
Construction ol' all-weather bridgcs
that are used b,r,rnotor vehicles and

the conrmunity

In 201April 8, Section acorutructed rnodcrn all-weather thatbriige lnotor vehicles theand
usc ill aofplace pre-existing whichbriSge h'Chly ttrcirnpassable during seas0n.rany

In 20 l6' section 6 corlstructcd 3 classroorns and an adrninistration block for Ereteti primary schoot

School renovations
Construct nc',v classroonrs antl

rcnovation of pre-existirrg
classroorr.rs rrr sclect schools

AIC

the ol'stages constructioncarly thcol' PhaseSCR lIt2A 201 4Section6, consructedlassroonts l'or t(itet Christiirn [] Mai Mahin-Acadcrny Narok Road.
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5, Howing
Provision of altomative howing ftr
settlcrs living nlong dre SGR Phase

2A corridor

hr April2018, Section 2 and Soction 4 provided modem.howing unis as an ahematiw to thp

manyattas for settlcrs living along the SGR conidor route.

6, Donations

Donatbn offcod, stationery.

sporting cquipuurt etc. to rEedy

menrbers oftlrr: corrunurity and

sohools

During the comtrusthn ofthc SGR Phue 2A, Section 3 has regularly donated 6od water and

sDolting eqdpnrent to Namulcha I'rirnary School,

Section 2 donntcd lbod, lvater illd statiorrcry to Oloitip Primary School.

hr July 20 1 8, Sectbn 6 donoted stationcry and sporting material to Ereteti Primary School

hr Jrur 201E, the SGR Hcad OIfic€ donated statbrcry to pupils fom AIC Kitot Ckbttut
Acadenrv.

7. Rsscue activilbs

Providing emcrglency tansport and

evacuation servioes tvhen ncod

arises

In July 2018, Section 3 provided ralsport frr ptrpils liomNamuclu Prtnary School wttosc bts

was subnrergcd in water on their way back to school tom an cducatbnal tr[.

In March 20 I 8, Scction 4 provided errcrgency response and prompt repat servbes to thc 83

Mai Mahiu road that developed a crack during tlre rahry season cawing a faffc snarl up abng thc

hrrcv hiqhwav.

8. Buldingand

equ[ping librnrbs

Scctiou I is tr tho proccss of
building a comnrunity shared tbrary

in Ernbulbul Primary School

hr August 201 8, Scotion I bcgau constructing a conununity share d libnry ttrat thcy will fitll cqufi

wittr books and frrniltue be$ro lranding it owr to Embulbul Prinnry School6r administsatbn

Once complete, the lbrary is e:rpected to ser'r'e the students in tte Primary and Secondary

sectio[s as well as the genernl ndtrlt population in 0re sunourdtrg envirorc.
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9. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES
Section 167 of the Publio Finance Management Act, 2012 requires that, at the end of eachfinancial year, the Administrator of a Public Fund shall prepare financial statements for the Fundin accordance with the standards and formats pr.r.rib.d by the public Sector Accounting
Standards Board.

The Adrninistrator of the Fund is responsible for the preparation and presentation of the Fund,sfinancial statements, which give a true and fair view of the state of affairs of the Fund for and as atthe end of the financial year ended on June 30,2o2L rhis responsibility includes: (i)maintaining
adequate financial managernent arangemerrts and ensuring that these continue to be effective
throughout the reporting per:iocl; (ii) rnaintaining proper accounting records, which disclose with
reasonable accuracy at any tirne the financial positiorr of the fund; (iii)Designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free frorn material misstatements, whether due to error or
fraud; (iv)Safeguarding the assets of the fund; (v)Selecting and applying appropriate accounting
policies; and (vi)Making accounting estimates that are reasonable in the circr.unstances.

I'he Administrator of the Fund accepts responsibility for the Fund's financial statements, which
have been prepared using appropriate accounting policies supported by reasonable and prudentjudgements and estimates, in confonnity with Intemational Public sector Accounting standards
(IPSAS)' and in the manner required by the PFM Act, 2ol2 .The Administrator of the Fund is of
the opinion that the Fund's financial statements give a true and fair view of the state of Fund,s
transactions during the financial year ended June 30, 2021, andof the Fund,s financial position as
at that date.

The Adrninistrator further cr>nfirm the completeness of the accounting records maintained for the
Fund' which have been relied upott in tlte preparation of the Fuud's financial statements as well as
the adequacy of the systems of internal firrancial control.
In preparing the financial sta.tements, the Achninistrator of the Funcl has assessed the Fund,s abilityto continue as a going cohcrsrn and clisclosecl, as applicable, matters relating to the use of going
concern basis of preparation of the financial statements.

Nothing has come to the atte'ntion of the Administrator to inclicate that the Fund will not remain agoing concern for at Ieast the next twelve months from the date of this statement.
Approval of the financial srtatements
The Fund's financial statemcnts were approved by the Fund Administrator on 20h December 2021and signed:

Dr. (Eng) J K Njoroge(CBS)
Fund Administrator
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n hanc i n g A c' r' ou n t a b i I i tt'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON RAILWAY DEVELOPMENT LEVY FUND
(oPERATIONS ACCOUNT) FOR THE YEAR ENDED 30 JUNE, 2021 - STATE
DEPARTMENT FOR TRANSPORT

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavufulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on Railway Development Levy Fund (Operations Account) for the yeai enelecl

30 June, 202 I



tREPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Railway Development Levy
Fund (Operations Account) set out on pages 23 to 42, which comprise the statement of
financial position as at 30 June, 2021, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of
comparative budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Railway Development Levy Fund (Operations
Account) as at 30 June, 2021, and of its financial performance and its cash flows for the
year then ended, in accordance with International Public Sector Accounting Standards
(Accruals Basis) and comply with the Customs and Excise (Railway Development Levy
Fund) Regulations, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Transfers to Other Government Entities

The statement of financial performance reflects an amount of Kshs.4,238,936,886 under
transfers to other Government entities which, as disclosed in Note 12.5 to the financial
statements, includes an amount of Kshs.405,179,213 transferred to the Kenya Railways
Corporation (KRC) Escrow Account. The latter balance differs with the amount credited
to the KRC Escrow bank account of Kshs.392,792,409 resulting to a difference of
Kshs.12,386,804 attributed to the exchange difference of Kshs.3.4041 between the
Central Bank of Kenya (CBK) rate of Kshs.107.9459 on 24 August, 2020 and the rate of
Kshs.111.35 applied by the Kenya Commercial Bank (KCB) on the same date.
Management did not demonstrate efforts made to negotiate for a better exchange rate
with the bank to avoid the loss which could point to weak treasury management.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Railway Development Levy Fund
(Operations Account) Management in accordance with ISSAI 130 on Code of Ethics. !

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Report of the Auditor-General on Railway Development Levy Fund (Operations Account) for the year ended
30 June, 202 I
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, ! confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA] 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accruals Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on Railway Development Levy Fund (Operations Account) for the year ended
30 June, 202 I
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain seryices, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
lt/anagement is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Res ponsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
pedormed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit

Reporl of the Auditor-General on Railway Development Levy Fund (Operations Account) for the year ended
30 June, 202 I
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projection of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

o

a

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on Railway Development Levy Fund (Operations Account) for the year ended
30 June, 202 I

5



I communicate with the Management regarding, among other matters, the planned
and timing of the audit and significant audit findings, including any significant deficien
in internal control that are identified during the audit,

I also provide Management with a statement that I have complied with relevant
requirements regarding independence, and to communicate with them all relation
and other matters that may reasonably be thought to bear on my independence,
where applicable, related safeguards.

CPA cBs
AUDITOR-GENERAL

Nairobi

30 March,2022

Report of the Auditor-General on Railway Development Luy Fund (Operations Account) for the year
30June,202l
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RAILI,YAY DEVELOPME]YT LEW FUND (OPERATIONS ACCOUNT))
Reports and Financial Statements
For the year ended June 30, 2021.

1I. FINANCIAL STATEMENTS

1I.1 STATEMENT OF F'INANCIAL PERFORMANCE FOR THE YEAR ENDED 30th
JUNE 202I.

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on 20th December

2021 and signed by:

,3:t
ffi Fund
Dr.(Eng) Joseph K Njoroge(CBs)

Fund Coordinator
Dr. D. G. Hunda P.Karanja

ICPAK Member NO.' /') !-l

Revenue from non-exchange transactions
Transfer from Government entities-RDLF
Holding Account

t2.t 24,055,500,925 18,990,696,910

Loan from external development partners 12.2 I1,514,493,900 44,811,532,336
Total revenue 35,569,9941725 63,792,219,146
Dxpenses

Purchase ofgoods and services t2.3 16,573,073,416
Acquisition of non-fi nanr:ial assets 12.4 14,757,974,473 63,792,219,146
Transfers to other government entities 12.5 4,238,936,996
Total expenses 35,569,994,725 63,792,2191146
Surplus(deficit) for the eriod
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RAILWAY DEVELOPMENT LEVY FUND (OPERATIONS ACCOUNT)

Reports and Financial Statrlments
For the year endod June 30, 2021

11.2 STATEMENT OF FII\IANCIAL POSITION AS AT 30 JUNE 2021

The accounting policies ancl explanatory notes to these financial statements form an integral part

of the financial statements. The entity financial statements were approved on 20th December

2021 and signed by:

Adm of the Fund
Dr.(Eng) Joseph K Njoroge,(CBs)

Fund Coordinator
Dr. D. G. Flunda P,Karanj a

ICPAK Member NO.:H/)

Fund

Assets

Current assets
32,169,37432,169,37412.6Cash and cash equivalents
32,169p7132,169r374

Non-current assets

321169r374321169r374Total assets

Liabilitles
Current liabilities

Non-current liabilities
Total liabtlities

32,16931432,169,374Net assets
32,159,37432,169,374Revolving Fund

Reserves

Accumulated surplus
32,169137432,169,374Total net assets and liabiXities
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RA'ILW.A.Y DEVELOPNIENT LEVY FUND (OPERATIONS ACCOUNT)
Reports and Financial Statements
For the year ended June 30,2021

11.3 STATEMENT OF CIIANGES IN NET ASSETS AS AT 30 JUNE 2021

The entity financial statem€)nts were approved on 20th Decernber Z0Zl and signed by

li*
t

.l
Adrninistrator of the Fund Fund oordinator
Dr.(Eng) Joseph K Njorogc(CBS) Dr. D. G. I-turrda

Fund
P.Kararija
ICPAK Mernler NO. f;U

Balance as at I July 2019 32,169,374 32,169,374

deficit)S for the odurplus/( pen
undsF verecel durid theng ),ear

Revaluation gain

Balance as at 30 June 2020 32,169,374 32,169r374

ceBalan aas 1t uJ 2 020ly 32,169r374 32,16:9r374
s/(deficit)s Iu for the odIurp per

Funds rece dived u eth arring \,re

Revaluation gain

Balance as at 30 June 2021 32,169,374 321169r374



RAILWAY DEVELOPME:NT LEVY FUND (OPERATIONS ACCOUNT))
Roports and Financial Strtemerrts
For the year ended June 30, 2021.

11.4 STATEMENT OF CASI{ FLOWS FOR THB YD,AIT ENDED 30 JUNE 2021

The entity financial statemr:nts were approved on 20th December 2021 and signed by:

M
Admin of the Fund
Dr.(Eng) Joseph K Njorog;e(CBs)

Fund Coordinator
Dr. D. G. I{unda

Fund
P.Karanja
ICPAK MemberNO.l,)-I/

Cash flows from operating activities
Receipts

24,055,500,825 19,990,686,810Transfer from Government entities-RDlF I{ o ld in g

Account
t2.t

12.2 I 1,514,483,900 44,811,532,336Loan from external development partners

35,569,984,725 63,792219,146Total Receipts

Payments
(16,573 ,073,416)Purchase ofgoods and services L2.3

12.5 (4.238,936,886)Transfers to other governrnent entities

Total Payments (20,812,010,302)

63,792,219,14614,757,974,423Net cash flows from operating activities

Cash flows from investing activities
L2.4 ( 14,757,974,423) (63,792,219,146)Acquisition of Assets

(14,757,974,423) (63,792,219,146)Net cash flows used in investing activities

Cash flows from financitrg activities

Net cash flows used in fimancing activities

Net increase(decrease) in cash and cash

equivalents

12.6 32,169,374 32,169,374Cash and cash equivalent*; at 1 JULY
3211691374Cash and cash equivalents at 30 JUNE 12.6 32,169,374
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RAILWAY DEVELOPTWENT LEW FAND OTOLDTNG ACCOUNT)
Reporh and Flnancial Statements
For the year ended Jume 30, 2021,

l1.6SUMMARY OF SIIGNIFICANT ACCOI)NTING POLICIES

1. Statement of cornrpliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards flPSAS). The financial statements are

presented in Kenya shill.ings, which is the functional and reporting currency of the Fund. The

acoounting policies have been consistently applied to all the years presented,

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method, The financial

statements are prepared on accrualbasis.

2SlPage
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RAILWAY DEWLOPMENT' LEW FAND (OPERATIONS ACCOaNT)
Reports and Financial Statements
For the year ended June 30, 2021.

SIGNTFICANT ACCOUNTITNG POLICIES (CONTINUED)

c) Early adoption of standards

Tho entity did not oarly - adopt any new or amondsd standards in year 2020.

3. Revenue recognition

i) Revenue from non-excharrge transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair value

and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is

free from oonditions and it is probable that the economic benefits or servioe potential related to the

asset will flow to the entity and can be measured reliably.

ii) Revenue from exchange transactions

Interest income

Interest income is accrued usi.ng the effective yield method. The effective yield discounts estimated

futurc cash reoeipts through tho oxpeoted life of the firrancial asset to that asset's net oanying amount.

The method applies this yield to the principal outstanding to determine interest income each period.

The Fund did not have Interest Income for the year under review.

4, Budget information

The original budget for FY 202012021 was approved by Parliarnent. Subsequent revisions or

additional appropriations wero made to the approved budget in aocordanoe with speoifio approvals

from the appropriate authoritios. The additional appropriations are added to the original budget by the

entity upon receiving the respresfiys approvals in order to conclude the final budget. Accordingly, the

Fund recorded additional appropriations of kshs 22,415,313,281 in the FY 202012021 budget

following Parliamentary approval.

The entity's budget is preparod on a di{ferent basis to the actual income and expenditure disolosed in

the financial statements. The :financial statements are prepared on accrual basis using a classification

based on the nature of experrses in the statement of financial performance, whereas the budget is

prepared on a cash basis. The amounts in the financial statements were

32lPage



R,4 I LIYAY D E VE L O P ME AT T L EVY FUND (OPERATIONS A ccouNT)Reports and n'inancial Statemen ts
For the vear ended June 30.2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

recast from the accrual basisi to the cash basis and reclassified by presentation to be on the same basis
as the approved budget' A comparison of budget and actual amounts, prepared on a comparable basisto the approved budget, is then presentecl in the statement of comparison of budget and actual
amounts.

2. Provisions

Provisions are recognizecl when the Entity has a present obligation (legal or constructive) as a result
of a past event' it is probable that an outflow of resources ernbodying economic benefits or service
potential will be required to s;ettle the obligation and a reliable estimate can be mado of the amount of
the obligation.

where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract' the reimbursement is recognized as a separate asset only when the reimbursement
is virtually certain.

The expense relating to any provisio. is presented in the statement of financial performance net of
any reimbursement.

Continsent liabilities

The Entity does not recognize a contingent Iiability, but cliscloses details of any contingencies in the
notes to the financial staterneuts, unless the possibility of an outflow of resources embodying
economic benefits or service;cotential is remote.

Conlinpent assels

The Entity does not recognize a contingent asset but cliscloses details of a possible asset whose
existence is contingent on thr:: occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Entity in the notes to the financial statements. contingent assets
are assessed continually to $nsure that developments are appropriately reflected in the financial
statements' If it has become'irtually certain that an inflow of economic benefits or service potentialwill arise and the asset's varlue can be measured reliably, the asset and the related revenue arerecognized in the financial statements of trre period in which the change occurs.
The Fund has no contingent A.sset /riabirity for the year under review.
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RAILtyAy DE\/ELOPMENiT LEW FUND (O?ERATIONS ACCOUNT)
Reports and Financial State:ments
For the year ended June 30 ,2021.

3. Changes in accountinrg policies and estimates

The Fund recognizes the eflbcts of changes in accounting policy retrospectively. The effects of
changes in accounting policy rlre applied prospectively if retrospective application is impractical.

4. Foreign currency tramsactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date

of the transaction. Trade creditors or debtors denominated in foreign currency are reported at the

statement of financial position reporting date by applying the exchange rate on that date. Exohange

differences arising from the settlement of oreditors, or from the reporting of creditors at rates

different from those at which rlhey were initially recorded during the period, are recognized as income

or expenses in the period in which they arise. This is not applicable for the year under review.

5. Related partie.s

The Fund regards a related party as a person or an entity with the ability to exert control individually

or jointly, or to exercise silgnificant influence over the Fund, or vice versa. Members of key

management are regarded as related parties and comprise the directors, the Fund Managers and Fund

Accountant.

6, Cash and cash equivnlents

Cash and cash equivalents cornprise cash at bank, Bank account balances include amounts held at the

Central Bank of Kenya at the r:nd of the financial year.

7, Comparative figures

Where necessary comparati,v'e figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.
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RAILWAY DEWLOPMENT LETT ruIruI PPERATIONS ACCOANI)
Reporlr and Finrnctal Staiemenh

8. Events after the regorting period

Thers wore no matorial adjupting and non- adjusting ovonts after the rcporting pcriod.

9. Ultlmate and lloldig Entity

The ontity is a Fund establisfned by the Customs and Exerciso Aot Cap 4721*galnotica No. I lt.

10. Currency

The financial statemonts areiprcsented in Kenya shillings (KShs).
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RAILWAY DEWLOPMENT" LEW FaND (OPERATIONS ACCOUNT)
Reports and Financial Statements
For the year ended June 30, 2021,

12 NOTES TO THD FINANCIAL STATEMENTS

I2.I TRANSFER T'ROM R.DLF HOLDING ACCOUNT

These represent reoeipts from governnxent as follows

C o unterp afi fun dtng t h r o ug h
State Dqartment for Transoorl

25,535,013,030Counterpart funds Quarter I 10.580,230,105

49.483.782.952Counterpart funds Quarter 2 13,690,221,378

32,785,200,843Counterpart funds Quarter 3 2,282,067,556 959.423,086

46,322,734,641Counterpart funds Quarter 4 l 1.193.203.164
4,331,042.346

18,980,686,810 154,126,731,46524,055,500,825

Counterpart funding through
State Department for
Transport.

BANK TRANSACTION Amount
(Kshs.)/Transfer

202012021

Amount
(IGhs.)/Quarter

201912020

Counterpart funds Quarter I FT2O2O5I{PBFI 9,635,050,892
FT202O59BCD 180,000,000

FT2023449VBG 765,179,213

Counterpart funds Quarter 2 11,038,592,754
354,722,471

2,296,806,153

Counterpart funds Quarter 3 F'f2IO76CBNSJ 235,000,000 209,423,086

F'r2l083ss7QS 2,047,067 ,556 250,000,000

250,000,000

250,000,000

Counterpart funds Quarter 4 FT2I I19G6GT7 625,063,267 2,301,474,516
FT2I I IgBTVNM 1,084,851,943 1,199,379,157
FT21I25KOBV2 250,000,000 840,188,673
FT2l l4tSBXMQ 1,865,872,01 I
F1'21 l S3GZV5S 7 ,367,415,943

Total 24,055,500,925 18,980,686,810
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RAILWAY DEWLOPMENT LEW FUND (OPERATIONS ACCOUNT)Reports and Financial Startr:ments
For the year end ed June 30n 2021,

NOTES TO THE FINANCIAL STATEMENTS (Continued)

I2.2 LOAN FROM EX'I'ERNAL DEVEI,OPMENT PARTNERS

During the 12 months to 30 June 2021 we reoeived
negotiated by the National Treasury donors as detailed

funding fi.om developrnent partners in form of loanr
in the table below:

Appropriation in Aid of Kshs. I I .5 I 4"483.900 and Kshs. 44.8 I I .s32,336represent direct payments forthe financial years 202012021 and 2019/zozo respecfi";i. ,"od. through the National rreasury.

a) Kshs' I1,514,483.900 relat;: to the dircct payrnents made through the National Treasury asAppropriation in Aid duri,g 2:IZO/ZOZI Financial year.

Note:

37 lPag,:

Loans Received fronr
Bilateral Donors
(Foreign
Governmen

COVERNMENT
CHINESE

ll .5 t4.483.900 l 1.5 14.483.900 44,811,532,336Total 11,514,493,900 11,514,493,900 44,811.532.336

Appropriations-In-Aid
Amount (Kshs.)

2020t202tChina Road and Bri 2,000,000,000

2,321,740,436
China Road and Bri
China Road arrd Bri

321,740,437
ComChina t'ttunicatiorrs nCo ctstru ol't 6,971,003,027

Total
1115141493,900



RAILWAY DEVELOPMENT LEW FUND (OPERATIONS ACCOUNT)
Reports and Financial Staterments
For the vear ended June 30,2021.

NOTES TO THE FINANCI.IL STATEMENTS (Continued)

12.3 PURCHASE OF GOOIDS AND SERVICES

KShsKShs KShs KShs
Routine
maintenance -
vehicles and
other transport
equipment 5.474.410.829 5.474.010.829 5,474.010,829

390.000.000

Spooialiscd
materials and
services 390.000.000 390,000,000

10.809.062.587

Other
operating
payments 10.709.062.587 10.709.062.587

Total 16.573.073.416 16,673,073,4t616,573,073,416
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RAILWAY DEVELOPMENT LEW FUND (OPERATIONS ACCOUNT)
Reports and Financial Statements
For the year ended June 3,0,, 2021,

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12.4 ACQUISITION OF NON-FINANCTAL ASSETS

KShs KShs KShs Khs KShsConstruction of
civil works-Rail 153 00l1 1 13,',|54,637,999 61,726,169,449 I 776Acquisition of
land 750,000,()00 750,000.000 1,203,902,323

42,407,950.551Overhaul of
vehicles & other
transport

67Consultancy
Supervision 253,336.524 253.336,524 862,249,374 7,704,372.772

Total 31243,490,523 _ 111514,493,900 14,757,97 4,423 63,792.219,146 498,407,792.929

Acquisition Of Non-
Financial Assets

Cumulative to
brought forward

Kshs

During the year

Kshs

Cumulative to date

KshsConstruction of civil
works-Rail 4 t1 877 l3 75 7

1 776isition of land 41 7 551.00 7 000 42,407 5lConsultancy
S lston 7 5l 03 7 253 336 24 7 3Overhaul of vehicles &
other transport

2 029 67 830
0Total

| 4.757.q7 4.423 4q8.407.7q2-q2g

39 ll,age



RAILWAY DEWLOPMENT'. LEW FUND (OPERATIONS ACCOaNT)
Reports and Financial Statements
For the Year ended June 30, 2021.

NOTES TO THE FINANCLAL STATEMENTS (Continued)

|2.5TRANSFERS TO OTHI}R GOVERNMENT ENTITIES

During the 12 months to 30 June 2027, we transferred funds to reporting government entities as

shown below:

We have confirmed that the beneficiary institutions have received the funds and have recorded these

as inter-entity receipts. We liave attached these duly signed confirmations as an Appendix to the
financial statements.

Note:
The cumulative balances brought forward are:

KShsKShs KShs KShsKShs
Transfers to National
Government entities

4,000,000,000500,000,000Kenya Wildlife Services 500,000,000
1 1,124,148,83 I405,179,213KRC Escrow Account 405,179,213

5,495,803,097National Land Commission 1,2123,949,263 1,223,949,263

16,506,202,9982,109,808,410KRC Land Compensation 2,1,09,808,410

203,006,300Kenya Forest Services

945,628,385Kenya Power

38.264.789.611Total 4.238.936.886 4.238.936.886

Transfers to National
Government entities

Cumulative to
brought forward

Restated
Kshs

During the year

Kshs
Cumulative to date

Kshs
Kenya Wildlife Services 3,500,000,000 500,000,000 4,000,000,000

KRC Escrow Account 10,718.969.618 405,179,213 I 1,124,148,83 I
National Land Commission 4,261,853,834 r.223.949.263 5,485,803,097
KRC Land Compensation 14,396.394,588 2.109,808,410 16,506,202,998
Kenya Forest Services 203.006,300 203,006,300
Kenya Power 945.628.385 945,628,385
Total 34,025,852,725 4.238.936.886 38r64.789.611
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RAILWAY DEVELOP\YIEIYT LEVY FT]ND (OPERATIONS ACCOANT)Reports and Financial Statrements
For the year ended June 30. 2021.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12.6 CASH AND CASH T,QUTVALENTS

lhe Fund has only one fund account spread within the Fund implementation area.

J

Bank accounts-Central bank No.1000215879of AIC 32,169,374 32,169,374
Cash in hand

Cash ivalents itsshort-term
Total

432rl 4
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RATLWAY DEWLOH,MENT LEW FUND (OhERATTONS ACCOUNT)
Reports and Financial Statements
For the vear ended June 30. 2021.

NOTES TO THE FINAI\CIAL STATEMENTS (Continued)

13. PROGRESS ON FOLLOW UP
RECOMMENDATIOINS

OF PRIOR YEAR AUDITOR'S

The following is the summary of issues raised by the external auditor, and management
comments that were pr,rvided to the auditor. We have nominated focal persons to resolve
the various issues as shown below with the assooiated time frame within whioh we expeot
the issuos to be resolvod.

6*
zl t'

Principal'Secretary Fund Coordinator

Date

42 ll'agc

Date

Other
Matters

Budget Control and
Performance

Explained
Fund
Coordinator/A
ccountant

Resolved



l.



()
b0
cl
o.
tlt

li
cl
6)
>\
o

a
tto
ah

oox
rt)

*E.s
7 s-r.xPo>q: tr!9aEsp
HBsE

Fgtle
gEBEE

EIol 
oo

BEiboo.
0r
d=
-i (A

B6gE
> Eq
cl lJr,

T E6
F()IJ

CL.E €g(n =i= oE
Lr (D .i

8E65
Eule
$a:;E
sEgEgUEE
6HE 

=

Fs€€E
ssc-

sr-r-
sq\r-

col-
o\
€
oo
F-o
(.l

$

c.)\o
O
\o
N

o\al$
o\o6
FI
oo
ra
o\

cn
c{nt+
F-q
r\
rf-*

\o€€
\o
cn
o\
oo
c.t6t
$

ra
6l
F-
v
ooo\
o\\o
ra
rf)
(a

t+
\

{'o\r*
\o
ca
oo
6

O

ooo
orn
ra

sra
w
o\r-
N
|.a

ia$

cg

o
RI
tr

rE
Ig
o

o

o
o'ao
trr q)

tH

o
E
E
C)

o
b0

Lo
o
o
I

tn

,9 ,n
Y: UI
E!l
ati '.:i
F{}

qA

o

crl

(!
o

Fr

Fl
GIoN
c(a
o

ft
o
tro
L
ctq)

o
-
L
ofr

FI

s

s
\
v\zs
F{
Fr

x
N
a,

E
LJt\
x
h€{9
HE
N3x.!\J t)

NE
Irl kQr
*E
N€
NOIB
Htr



E!
€Fds
EIa\,
rrJ ElE'ti

BN6L'
EN
raR

$H6rt
BT

td
B
o!
F,

R
\I\t
S

=u2
L

I
l\l

=t\al

rrn
ort
Ito

o!ta
8.
gi

Eo

t)o\)lr
a

zz
14
X
I

Fts
zot!
tr,
X
r.u

F
z
Fl
E
oza
I

o
3
ts

F
Fl

14

EE

U
o
ET
a,

z

o
H

F

o
z
Fla

rJrt
0at,
t,
lf-
ta
l\)

lL
to,.t
r:)rj
lt)

,-o

r-l

i+
E,[a
rO

H
!,

Foo
6

t)

toooo
a-
u)

o
3
6o
Ft
ot

oc
tt)

A'
3
o-

!Fl

ooo
v)

o
3

o-
F{

o
(r)

o

o
3

oo
oEt

o

E'l,l
a+5;' u)u 6')Ft

oo

5
Ur

UI
b,.){
\o
A
Ut5

\o
N)

UJ
N)
oo

A)

{
UJ

o\

(r)
UI
Ur
€\
\o
\oo
.B
{
b.J
Ut

\ooo cr

UJ \o
UI€
hJ
6
\.)
.h
}.J\c

A
o\

\o{u) o\

\o

e)

"{Id

oo5\o
o\

{\o
s

\o\t
s

{
N)
s \oo\

0.
iler

A)rooEo
Q f ddq
H:tr5
AEfi3

Ntr!I.e#;
*1*I b'*
g.Y g
I &B'
^ -.Q.4E =Es

Bgoo

ge
vt4at
O- D)

HXI
8-H
E. 8.

6rI qe--
oa

il;
od
2E|</ a)vL

o
R"
r-

o'
CDt,
A)
3

o

oFr

Bo
o

()

IJ
{!
ti',
,.1
lD
t)-

[],
I]
(D

TD

()
(D

()rt
i i',()

G,:

I-1eg.goES€ *
ilsgg
*a* P-r.5 p) 

='5XSrrA
a$89
H H [.E< O\: -u r,3 E-EC)!
!? = 

(l

6Bilvr&

U
E
{

0ao

o

o

o.
U,

F)

(D'
o
(D
o.

5
:
8D

0q
o



tri
Nocl

o
b0
cl
O{

\ot

o
9H!io

EE
o\J o

5E$
TEEtrUF

U)
H
U
)rlez
frl
0rTtr

o
EIe|l

E
Eg
0)

ttteT
Lo
E

(")

FI

E

$\
Es
FI
Fr

Hg

R
N
hEsg
Ef,xo
8Etrl E

HE
Qlr*r
Nfl

Ig



a

gs
*s
SLlrr

$HS=

FN

$E
s.H

T
nrr{

3
GI
N
R
F.f

s
=14

\

I(!
sl

\la'I

\e
G
Frr
GI
*\
s!
G
q)
ss
\.)
SN

zz
|a,
X
\J
Ia

s4

3
F

oE'
EJts
X
FJg
V)a
ttl
H
F
tr,
o
l-l
U2
H
t4
F

H
D

o
o
p)

;t
o

o
o
v2

R"

o
d

oI

a
o
o+,
!D

oo
:,
.A
Fl

o
o
orn
o

o
+
U,
I

F
A]

IB
tI,
II,\

IF
lloo

IE
lb,
lk3
llur

o
N)\o

o\j-I
oo
UJo \t

{
5
Ul

s

lJt

5
UJ
t\)
lJl

N
o\
(j.)

oo{{

I

N.J(,r
UJ

t,
o\
tJt
N)A

!

oo

a

(,.)

!
LflF
o\
t+){
oo\o
\o

N)\o
Ur
o\\)

(>

{

{{
N)

\]o+
{N \)

-Jol

A(,t



t

STATE DEPARTIVIENT FOR TRANSPORT

REPUBTIC OF KENYA

RAILWAY DEVELOPMENT TITVY FUND. OPERATIONS ACCOUNT

BANK RECONCILIATION

F.O.30

AS AT 3OT}I JUNE 2OZ', STATION NAIROBI

Balance as por bank statement 32,169,374.00

Less

ln cashbook not ln nlt

ln bank statement not ln cashbook

Pavment ln bank statement and not in cashbook

ln bank not ln

Ealance as shbook 32,169,374,00

I certlfy that I have verlfled the bank balance wlth the bank statement

and that the above rectonclllation ls correct.

Reconclled By
- :. e..l/'lt

slgnature .....,.,'C,.., 0.,. ....'d\hl*....,
rl

Approved sv ........1#r..;
.-t

.'.1.f .'...............,....
,l

1
t\

t

I
.*f
*
t
i



a NOT IN

BOOK

RECEIPTS IN BANK STATEMEINT NOT IN CASH BOOK

RECEIPTS IN EASH BOOK NOT' IN BANK STATEMENT

-IEM
Ntt

DATE

Nrt
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Jnly 16, zozl-

CERTIFICATE OF BAIANCES
Customer :

Balance

Date:

122552

l2-Jul-21

8 RAILUUA'T DEV. LEVY FUND. HOLDING ACC

1000484306 Y DEV PR.SDOT

STATE DEPARTMENT FOR TRANSPO

58 3 54.95

NASIEKU (Ms)

I
:ry

{

.t

;

;0

,i
;1l

c
t
.t
I

LAWRENCE RWERIA
AUTI.IORISED SIGNATORY
BANKING SER,VICES DIVIS;ION

AUTHORISED SIGNATORY
BANI(N6 5ERVICES DIVISION

I )

;
{1

i
r.

I

{
$
*
il
*t

h
di

il
{
r:

1'
't
J

Account No Account Name Currencv

KES gl,57l.0o'-
1000209879 D DEPARTM EN'[' FOR ]TRAN sPo RT

REC-STA DEPT. FOR

DEP-STA E DEPT. FOR TRANSPORI'
_K!J

KE5 25,974,519.8'5

KES 32,169,374,O4

I B

1000212551

I THE DEV UND
KES 15,008,197,936,_0l-

KES
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F.O.tt

REPUBLIC OF KENYA.

Dotar 30n JUNE, 2021

Rcpor.t of the Boond of Survey on the 6osh qnd Bonk Bolan cct olf R*ff"fiTAlfr"'0ffi:':r""lpi

IRttlYff .ARf os ot tkra cloge of buslness on 30th Junc' 2OZ1

Tho Boord, conslstlng ol (Nanes and ofilcial Tifles\

Nonc (s) JACKSON ONDARA Cholrnon'

*ome (s )vrcroR crToN6A, ...........i...............,.,,,1\Actnbcr'

Nome(c) VERONICA OATHIOI "'r"r"rr'r'r"""r"""'r'r"'r"r'r"""""'lAcmbgn'

Asscmblod of thc dorrh Office of State DaPortmtnt Of Tronrport of *"""'''' (tlmc) on tha

tgrH JULy 2o2t and the' followlng cosh wos produced:'

Notes " "" " sh NrL

sllver sh Nrt

Coppr " sh NIt
Ctrcqusl (or par tho'dstolls on revence) sh NIt

SH.g4d*

It wos observcd thot chegues amountlng to Sh""""""""NL "Cts """""" "'NIL"""""

had bean on hqnd for more thon 14 doys prlor to the dote of the survey'

lhc cqsh conslsts of Eaet Afnlcon currancy ond doo, not contoln ony dcmonctlzed coln or notss'

Tlre coeh Book rcfk',ctcd the following bolonces os of the closa of buslness on l*ro

3dh ilunc, 20zl,
Cach on hand

Bank Bolonces

sh.

sh,

NIL
32,169,374.O4

93,.1A2.32I"9

Thc Bsnk ccrtlflcate Bsloncee showed 5h fl3"[sP*fl7'*"ctg'0*

stondtng to the cnodlt of the occount on 12th...j[.uLy*.?.9.?.L.

The differsnce be,tween thrs figure ond tha Bonk Bqronce qs ghown by the cosh Book rg occourtcd

for ln thc Bonk Re,conclllotion Stotcment (F.O.30) ottqched.

D.t,..I3\93h*L\

Cholnman.

lAcmberr Of thc Boord'

frtf",M(M OEA

WS!t\r\6'Wfl,

o+ lD{ |
,/tt,4oft Stfor.JQd
\tr6f&ur.rwr\ 6qn.urr4 r

t3

sry rB/41 cr,ai
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