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Dear Sir,

RE: KEMSA FINANCIAL STATEMENTS FOR THE YEAR ENDED 3gTU }UNE20].6

In line with the Chief of Staff and Head of the Public Service's Circular Ref. No.
OP/CAB.1,/40 dated 25ft November 2075, Kenya Medical Supplies Authority is hereby
forwarding to your office 50 (Fifty) copies of unaudited financial statements and audit
reports for the year ended 30th June 2016

Find attached also our responses to the audit reservations raised by the Auditor General.

Thank you.

Yours Faithfully, \,
(-
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PHILIP OMONDI
AG. CHIEF EXECUTIVE OFFICER
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KENYA MEDICAL SUPPLIES AUTHORITY
Commercial Street lndustrial Area

P.O. Box 4715,00100 GPO,

Nairobi, Kenya

Tel: +254 20 3922000, Fax; +254203922400
GSM: +254 719 033000, +254 733 606600

Email: inlo@ kemsa.co.ke

(TTIYA MTDI(AT SUPPtITS AUTXORIT YOUR PARINTR IT HTAIIH (A8I

All Correspondence should be addressed lo Chief Executive Officer

When replying please quote our ref:

REF: KE M SA /FN{n 6flry 3/ 230 (1) 30th March, 2017

The Clerk,
Kenya National Assembly,
P. O. Box 41842-001.00,

NAIROBI .

Dear Sir,

RE: RESPONSE TO THE REPORT OF AUDITOR GENERAL ON FINANCIAL
STATEMENTS OF KEMSA FOR THE YEAR ENDED 3OTH JUNE 2016

We acknowledge receipt of the letter from Kenya National Audit Office Ref:

KEMSA/21.4/201,5/201,6/(29) dated L0th March,2017 and the report of the Auditor General

on Financial Statements for the year ended 3gtn June 201,6.

The report contained two paragraphs and the following is our resPonse

Property. Plant and Equipment:

We concur with the observation that despite having allotment letters and Leases for the

various parcels of land, the Authority did not possess title deeds for parcels of land valued

at Kshs 183,000,000.

The Authority has however embarked on the process of. realization of the titles and has

engaged Conveyance experts to assist in the process.

We further agree with the observation that the value of the Meru plot in Meru Municipality

measuring 0.3 Ha, has not been included in the financial statements.

KEMSA was allotted the land on 7th October,2002. Later third parties i.e. Ministry of Public

Works and Kenya National Highways Authority occupied a section of the Land. This made

-
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it difficult to accurately apportion the values between KEMSA and Ministry of Public

Works/Kenya National Highways Authority.

The current KEMSA Board has taken up the matter and the issue of acquisition of title deeds

for all KEMSA properties has been made a standing agenda in all Board meetings to review

the progress made on the realization of the title deeds.

The process of titles acquisition was ongoing by the close of the financial year.

2. Receivables from Exchange Transactions- Kshs 3,740,340,1'1.3

We concur with your observation that as at30/06/2016, the long outstanding amounts due
to KEMSA stood at Kshs 1,,708,524,634. This was composed of debts due from the Ministry
of Health Programs, County Governments, Donor Partners and Individual public Health
Facilities.

(u) During the Seven months of Financial Year 201.6/2017 (July 201,6-March 201n,
KEMSA managed to collect Kshs 1,124,452,830.98 from the Donor partners and Kshs
2,897,730,601,.20 from the County Governments. The bulk of these collections were
for the due debts as at 30ft June 20L6.

(b) We wish to point out that out of the overdue amount of Ksh 1.,708,524,364, the
National programmes managed by the Ministry of Health owed KEMSA
Kshs 1,024 ,800,765.77. To date, Kshs 556,881,,253,50 has been paid by the Ministry of
Health and the balance has been treated as pending bills in the Budget for
FY 2017 /2018.

We have continuously engagecl the Ministry to have all the outstanding amounts settled

Yours Faithfully, (-. '(
I

PHILIP OMONDI

I
I

AG. CHIEF EXECUTIVE OFFICER

KEMSA has made efforts aimed at overall debt management and ensuring timely collection
of amounts owing from our various Customers and Strategic partners. These include:
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Irinlnciril Stltctnents
cndt(l .lullc 3r) I 6 (Kshs)

EN'I'I'I'Y INFOITMA'I'I0N AND M A NAGIiN'IIINI'

und I nformation

Su pprliu.s Authuritr' (KlrlUqA) rvas estaLrlisltutl as n St.lte (irrrporatiutr utrllcr

lv{edical Suprplics Authoritv Act ol 25th.Januarv 2013, os i'l successor to the Ktnva

Suprplics Agr:ncv e'stablishetl unr"ler the Sta tc Corporr'rtions Act.

Activities

Core lv{anr.latc as definetl in the Act is to frctcure, \{archouse and distribttte

commocl ititts to Publ it: hcalth activities in the Countrt'

of thc AuthoritY

r,r,a,chousc arrtl r'listrilrtrte tlrugs trrrd mertical supplics for thc prcscribt'd

Itea lth L) tus,rrl nlfi"lcli' thc nalional stratr'gic rcsct'trc stt:rck reserl'g. prescribetl

hcalth packages and tratiot'tal relerritl heispitals

,lish a ncfwork of storage, packaging tuld tlistribution the provisir:ri ot

antl nretlical sr.rpplies to health institution's'

into partnership rvith or establish framcr'vorks r,r'ith counfl' col'c'rnrncnts f<lr

1ti p(lviding scrrrictts in procurCntctrt, tvilrcltousittg, elistril"rr'rtion o[ elrlrgs antl

supplics;

infonnatior.r anr.'l prcn itle regulnr repurts to the national anr-l countY governmcnts

status anel cost effectivencss of procurcmcnt, the distributiorr and value of

esscntial ruetlical suprplies deliverect tu health facilities' Sttrck stafus antl on anY

asptN:t uf supplV svstem anrl perft:rnlancc u'hich may be rcqrrircd lr,r'stakc holdcrs;

Countv govertullents to establish and marintain appropriatr: supplV chain liYstems

and medical suPPlit's

Kev I\{ lr rtitgetttett (

s r.-lav-to-ilaf nrallagelrrerlt is untler the tollurving ker' organs

'l'he Ctriei Executive.Oificer

The llxccu ti vr.r l) ircctors

,,

{
Iacilities for

)

ljor thr 1'ear
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Reports lntl Firrlncill Strrlcrucnts
For thrl'c:rr cnrlctl .lunc .1{), 20 1 6 { }islrs)

(.) Fiduciary Nlanagcmcnt

Theke-r'iniuttll(:nrcnt prs15.1,',,'''t'i rytrp helcl plficc clurirrg tlrr: iirrarrcial ycar cntleelS()tl'.lutrc
20'lti anei rvho had dirt-tt litluciur'!,rt:sponsil>ilitv rture:

1, Dr. Jolrn l\,l.Mun_r,u,N,fRS

2. Mr. {'}hilip O. Omoncli
3. Mr. l'red \tanrrlnl'i
4. Mr. Charies Jurna llzckici
5. Mr. ]oshua Obell
6. Mr. Eliud N{urcithi
7. Ms'I'eresa Nlutt'

-Cliief Executive OIIicer
-f)ircctor- Corporatc fien' ices
-Cr:rp1n';1 llort Secrc t.r rr./ Lcga I [)i ret-tor
-L)i ri:ctor- Preic urer nent
-Director- Operations
-Comrnercierl D ircc tor
- lnte.rn;ri ;\r,rclit Nianagtr

(d) FiduciaryOversightArrangements

T'hc Boar.l trf l)irt'rtot's of thr-' Atrthcrritv r()lnpri\('s of the Chairntarr rr.ho is rrprptrintet{ [.,r. thc
Pr<:si(lunt, the CIO is appointl,.l bv tlie CaLrinct Sccrrtrrr, lur Health on rccomnrenclrltiun
b_t' thc Brrgrcl, thc l)rincip-ral Slcrctar'r- of the Nlinistn- iori I lcalth t.rr her repl.(.scr1fativc, thc
I'rirrcipal lecl'tali'trr tlte N.-atit,nal fr'c('rqur'\'trr his represr\ltt11tivr., th* I'rilcip-,11 Scretar\-
Ministn' tlt [)r'r'olution afid I'lannirrg or his rcprcscrrtative, iour nrcnrbcrs rrrho are not
public,rifi.*ro rvith divtrse mcrlical suppll-ch.rin mnnallcmcnt exprgljglrcc appointcri b1. thc
Ministc'r. AlI non-extlcutivc tiircclnr.s are irrtleperrt{r:nt (rF management crft ihe ;\uthoriti..
l'he Board has variccl attd e.rtensii'c skills in the are;rs uf nrerlir:"rl supplv chain rnanagernent
antl business llranaficnlcnt.

Thc Board mccts quartcrlv and l'lns a formal schetlulc o[ r]rattcrs rcservecl to it. Boirrd
qaPers ar* getrcrall-r'circulateri rleil in ,rllv.rnce of thu Eoartl ureetings bv thr: Direct,r Legal
Services. Dircctors arc rerluirt:rl to tliscl-rse all a(.as of conflict trt interest to thc Roartl anrl
are exclucleti lront rroting otr such areas. 'l'he ke-v functjon r:f the Boarlt is to gruidc anr{
control thc pcrforrnancc arrrl man;rgcmcnt of the affairs o[ thc Authoritr'.

This inclr-rtle.s the tiutv to cllsurc that the functions of tht, KEN{SA are carriet{ out i* arr
cfficicnt, tr"rnsparettt ;ttrrl etlrical nrAnncr and that rlr: p"11ti(ular pcrs()n or botl-t, .is liivenuntluc prcfeircnct or subjec[et1 tu arrl' unduc tlisarlr,antage. 'Ilre Roarri corr"sidcrs anr.l ar.lvises
the Mini.stcr for }-Tcalth on the clevelopmcnt ancl rnaintenance of Metlical Supplv Chain
policy fratrterrork anll thc olriectives crl KEN.{SA. It currsirier$ and approl,cs qr:ncral

Ttte Boartl hirs trppoirrtcd various stantling (lonrnrittu-cs to lvhich it has delegatcrl ctrrtain
respOnsilriiitit's n'ith the chairmerr of the (-orlrmittncs rc}-,orting lo the ftrll-[roar.tl. Thc
c<tmpusititrrr o[ thc starrdinlq Corr":tr-iil.tet::, is su,t crut l)cirirr..
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iln (l l'.inrncial Sta k'rrrcnt.r
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I

(e) Headqu:rrters

13 nrcrt'iai Streul, Irrdush-i'.r l Area.
P.() 177 t5 00 ru).
N

(f) Contacts

-2.5"12(l i922 00u
inf'o ? kemsa.cu.kr
,ur\r w.kcmsa.uer.kt

(s) Bankcrs

1.N
}I
N

lJank oI Kenr,a
L'rcc ,\r'r:rruc,

2. Conrmcr-cial Bank of Africa
N1't rgrn Rtr.rrl,
NAlltoH

4. Co<rpcrative Bank o[ Kurva
Errterprisc Roacl
NAIROtsI

+ Cunuur.rfi.rl Bank
trstrial Aria

N ROBI

3. Bilnk Lttl
Suprerne Cerr[re

(h) Auditors

Na tiorral Audit Ofticc,
ersart' l orvers, Univcrsitr. trVar,,

N

I

Telcphonc:
[m;ril:
\\,'clrsitc
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Stntc House Rr:ati
P.o. Bttx 5S3tt7-00200

NAIITOBI
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llth Floor, \'ierv Park Tuw'crs
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l{eport.s :rnd Fin;tncial .\tatcmerr tr
ll'or lhc -r car e ntletl 

"f 
urrc 30. 2016 (Kshs)

'l llll l]()AItl) ()F lllRECl'OltS

'l'hc Dircctttrs *'lro $erl'cd the,,\utlrorit_v drrring thc I'ear rlr: re as lollo*.r:

I

Amb. Sokrmtxr Kariur.jir.
Board Chairnran

8...1 1.1 I u Ar rr rr 1 :l 1.. 1{ I"ttn do t t 1

j \\'urk L.rpuriencc: I Iniversitr llcgistrnr{ [ lON l. I,{anaging Directt_rr. &
Chainrran, ( I :A PC'C ). I :sccurir u. L'hr:i rnran { NBK ). Ambassadr,r &

* i Kcrl)'a l{L'prL.sl.ntari p.tq-Lr N _l![! rat * Re-ti red_ cr-n l)tl' Octobcr l()l i
i

II B R..t,v R..l.,r I I D li. t" t, Kt l{
:

, \\'ork Ixp*ricnr:u: lirrrrrgr ('l:()- ('rcurirc crrsrrlitlatcd Sl.stenrs l.td.
I Croup Stratcg-r arrd i\dnrini$ration l)ircclor-llusiness l,ltchincs {K)

l.ril -

Ll-B {llous1, DIP. Lux, llisU. B.('otrt. 11ts,4, LL.t{.

\l'ork lix pericnct: : I)artner- i\losc. N4 urugu and Ri goro Atlvocatcs.
La*r'er,',\drocatc- Oira and Conrpanr.. Dunking Carccr rising li.tinr
lvlanaqerncnt trairlcc to Senior Bank Marurgcr,'l'rustcc. Highcr
L,ducation l.oans fJoard {l tlil.B). -l(ctircil 19'1' Novcrrrher 2() I 5

B R.-t. .v tJ.,l.,r.t L' t PS.TIK IS.\I

Work F,xperience: Procuremcnt and Suppl-r (.'hain Manager".ILCN
(3000 to date). opcrarions otrccr-lli('N 1t99{-2000) ttetired,n l9':'
Norember J0l5

B. lthorm, ll ltA.lll P,\ K

s/ork u.rpcricncc: Pharmacist-l\.{P Shah Ilospital. Compiurv l,harnracisr-
cailitla l'hirrrrraccutical.s. Phanlacist-lvlalL:r lluspital, Marragcr-l,cnrun)a
Phlrrrrircr . l,ha rnrac i st(Nai rohi I lospi tirl l. \ larkct i n g -l'ra 

i rrc,e-S lrrcarj
\lirikciiiig ('or:sultiny ,\ge ircr l-

I

\1r.,,\ndrcir ()nrueir

!1r. ('harlcs i\.1. Rigoro
Dircctor

\hs [''lorcrrcu. ( )ilt
Director'

1

I )r. Nr'llr l..irii,rui
llirr:ctor
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I
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Firrrrtcial Slitlclrtrnts
.lurrc 2{il 6

D ip. ('l i tt i ru t I I til i t'i tt t'

Work Expericncc: Lllinictrl Ollicer-(iatura Flcaltlt Ccnter.Msambn'eni

District Ilo.spitnl. ('haatri \latcrnitl irnd Nursing llomc. Rillot Nursing

Honrc- - R.etiretl on I 9ti' Nr:r etnbcr f0l5

l

R.(.ltt n (finu nt'e), C Prl K

Alt. to PS. Tht ltiatiourrl'l'reasur.r.

wcrrk Experiencr-: Accourrtailt (iertcml at thc NationalTreasury.[Ie is a

rurember of ICPAK .lle is an experl in puhlic l-inatruc Mzutagcment.Nclrutg'tt.

It.4 ( P o t i t i c u I S d e n c a .& s o t' io I o gl ). I I P S ll

Alt. to PS, Ilirrisal' of Hcaltlt
"t

\\',rrk trpcnlrtcc:l'rincipal r\r-irninistrative Secrctaq" DeputS'Secretan"

u,dcr sc,:rclit1. Senior Assistaht Sce rctul'.District O1t'icer'

B.,l( Potiticot Scit ttct), 11.4( Dilttomae; and I nternttio nul st ttdies)

Alt. to PS, l\Iinistrl' of l)*'olution antl I'hnning

RetiredC o rn m is s i oner. f) i stri ct

Lucalttl'Adtninistraliort -N{inistryofl)irr-ctor\\'ork [:xpcricttcc:
-l-ccturcrF orest Sccrctirrial.Ilar"tnator.CordiCovernment.Chief

ol.l(-)l't'icerincialI'ror'vCrritI.LIni
201

.tJBS

l3.Com. tIllA (Finlrrce)' Diplorna IIIS

Ilc gr rerienli ng Insptcto r Citneral Stxtt C:{.rrpo r:rtio trs

llel imtl olt I I't' Nnr tnr ber 20 I 5
I,

ti

t<€tTLffil
l''r.rr the

ffi
I,lrs [ilizaLrcth "\l rr arhingn
l)ircctur

{K1hs;

I
F
:

r)
I-T

lr,lr Francis \'1us1 irni

I

J
tr{s Theodora Cicharra
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anrl Firranciirl 5tltcnrr'lrls
entletl ,lrrrrc 2{}t6
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1

ll. P lt il r t t t, .!//1T/r, I I B. I, D i p .S.t.l/,.l/PS I

\\Jork I}pericnr:c:(.l1O-KljI,tSA. l )irector 'l.cchnic:al Services-KF"\.1SA.
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has rnacle grcat stridcs irr (reatiort rrf a flarvless srrpplv cltairr proccss that
tlclivr.:rl, ol rlualitt', cffcr:tit,e, etficicrrt ind strst.tittablr.' nrcr,lical cottttttutlitit's

ch.rin scrYiccrs to puLrlic h.'alth facilities [atiotru'it]c, suPl-r()rtod [r1' n n"tn' lrusiuess

that nrects tht' rrced of the devclvetl ht'althcare sYstem.

1,ear 2t)'15/2t)16 rvirnesse,.l thc grorlth c,i the Authoritv in all aspttcts i.t.,
opcrational, hunran rcsourcc!; and strategic partnerships. I-hc tlccclerated grr-rlt'th

lrv thc rcconfig,urtrtion of our L',usincss nrorlcl, transforming it inttt it (nega

store to bcttr.r scrve our grorsing customer ['rasc, unt-ler tlre tlevoh'ed hcalthcare

ial

the lirrarrcial \.c;rr, KElr,lSr\ rcgistered signilicarrt financi:tl gains throuch
Cor.rrttr,

1

lvith tltt r.ariorrs stakeltrrlclers ic. Natittnal uttt'ct'tll-ncnt, go.t'0n'rmcnt.s,

irurn the National Gor,enunent incrcasecl Lrv 4lii, fronr Kshs 3JS.6 lv{i]tion in thc
I_r'ear 2011/?015 to Kshs 363.7 N,{illion in 2015/2Lt16. KFI\{SA Supplies tucounti('s

bv 16?o lnrnr Kshs -1.09 Biltiun irr the i'car 2015/2U1.6 tt, Kshs {.7(r Biliiun in the
2015/2016. C)ther incourc gren'b1 16% to Kshs 2.15 Billion from 1.85 Billion reitlizer"l itr

firrancial vear. Itecurrcnt Expcntlituru incrc"tscel br' 25u..u fron'r Kshs'1.7 Billiorr
21114/z}fi to Kshs 2.13 Billion in 2015/2016.

gruvth in ilrterrrallv gcncrated incolnc is an intlication of the succcss of thu
trusinr-ss rrrodcl ar-loptett in thr.: finarrcial vear 2013/2tl'14 irr respurr.se tcr e{evolution of

irr Kenva

has conbinucll to ftxu.s on p)ersonn{l clevelopment and rnotivatitln as a kev to the
,r1i15 et'rjectivcs. Our cmplovers are continuou.slv trained in orllct'to er4uip

rrith thc skills requireri to carr\'()rrt thrir resl>onsitrilifir:s. l{hcre gaps ilrc itlcntificcl,
llt..lrlatlrcr')'l(.nt n'or.ks \\'ith {-,rt)pl{l\rol1s t)\: irlentilf irrg <tntl gr;1'fi6ipf tirrc jtr rr:ler';rrtt

pr()*ranls.

improvenrcnt is thc corncrstonc of our lrigh pcrformance cultut'c rrhich drivcs

t3

tions anrl stratcgic partncrs.

I

change utrtl imprt'rvr'.

,zl
Ileports antl Filrirncial Stalctrrcnts
l'or thc 1'err cndcd .l urrc 31l, 2016 (Kslr.s)

)
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llcprtrts xnd f inntlcirrl Stitlctttunls
I'ol' tltc r citt' unde(l .Ittnr -lll, l{}1 (i ( lr'-sh.s

Dur.irrg t}c irrtaltcial \ e.lr 2(.}li;/l{lt{i, tlrr: Autlrorit', clrt'irt1 ()Lrt \'.lri()'.ts c(}t'i'}()t'ili

cuttilg haining progl'al1s tcr erluifr staff u'ith nrccssar.\' skills such a.s [inanci.r] tl

llisk Managenrent

Irartnersh rDS

('\\-irl('Cr'()ss
lltnagement,

CUStOnrg1. Scrli6e/ iuvctttorv managcmettt, recortls rnanasem(:nt ctC'

'l'hc Authoritv also corrrpetitiveh' recruitcd nclr, ,'ric,nlrers C}i staff to btxrst -st:rvirc tlrlivt'rr
in kcf areas such as Salei.rntl \'lirkt:ting, Public Relatioru, IC"f, l{archorrsc, Plartruting, '

MCP, lnternal Auclit anci Qualitl' Assurattce, '

KEMSA has r,lctinetl policics and prrxerlurcs to rnsure thilt the svstem ttf internal controls

provi.lc rcasonablc u.ouao,..o ttrai ttre assets are safeguarcleel, transacti0ns arc attthorisecl

ancl rccorc{erl propcrl}', arrrl tlrat nr.rteri;rl errors ancl irregularitics are eithcr }'trL-Ycnted L)r

rletect.ul u,itliln a reasonable pcriucl of fimc. Thcrc is a clcarl-v t{cfir"rcd organisational

structurc rt,ithin rr,hich inrjivitiual 1'r.51'1i1115itrilitir.'s ;rre iderrti[ie''l irl relation to internal

controls. TIrr: struct.urc is.ornlrlr.nrcrrte.l Lrv r{ulinctt plocerlLlre:,, finitncill ancl informati0tr

svsteur co.trols. I'he Arrtheiriir''s internal iu.tit tlepartnrcnt pt:rfortrs vario.us ar"-tivitics in

,i," ","rr,,*n 
of ,t',., risk manallomr)nt, crrntrnl anrl govt:rn.rtcc proccss. Siuinificant Lrusitress

risks ancl w.akl1c,ssc.s in tlrc si,stcrns irr r-rpcratic,,uJ .trt.l firrancial ctrtttrtrls are ]righlightecl

anel brrtrtrBht to tlrc attetltiotr tif senior n,o'*g,""t"nt' Areas irccorder'l high-risk profilcs arc

given hi$h attenttn. 
+

Thc Risk charnpion Netrr,ork rvas irritiirteri bv thr-' Govt'rnnlr'l]t tlrrough the treasurl'

circr"rlar r.rf 2009, whic6 tlirectert that all heacls of public institutioru tlevelup ant{ implemcnt

a risk managcrnent fratnun'ork'

KEMSA lras clcr-clo1:r:d thc Institutiorral Risk l\'larn.rgenrolt Fratttt't'ork (ll{lv{F)' Durir^rg the

tinancial vea.r 2015)2016, Idsk C6ampioru lverc_ nurninatetl frorn the various KEtvtSA

J"p***|rts ancl take. through hainin; to eqtrip them vvith rele'ant skills' Thc champi,ns

ha'e ,;iocumcntcrl tcrms of 
'rcfercncc"irr 

nr.ler to clearlv utrtlerstand thcir duties arrd

reslxrnsibilitics.

Thq Authoritl. sulitlified its en!;a$ement w'ith strategic partners in the financial Vear

2}il5/20'16. The kt'-v hillhlights t'rf tlresc cngagcnlcnts $'cre:

1) "lhe arr,arci "i 
lr-,*'ksrre 65 Billi,ir i.{e,.lical ctr*u:rorlities l'rogranr [r' the unitett

t,ti.ttt,s Gtlt,crltttlctrt llr t'liiet. :uprplr, clraitt scrl,iccs ttl US Grrr,erttlllettt ftttrttecf

i.liorlu(ts; Ill\',i All)S tgtru;ipciitics, I'an-'iii prlitlllriitri' tritiritiotl ittiri tli'tliiii't '{rug:'
1'his progra*r is Frr,icctctt tQ run tor 5 r'cnis. KUN'ISA lrrils cotltractecl tcruffcr suptpl-t'

chain scrvices.

2) Partnr'rship r.r,ith uNICrir antl thc covernntent oi ]aPan for t{isfribution ot Readv to

LIse Ilrt:rapeutir i:ootls (l{U I [1) to bt: strpplit'rl to llalt:ottrishcd clriltirell in Kt'n\"t'
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ilu(l finlrnriuI St:rtcnre nts

tntlttl .lunc -1(). J{) I 6 (h.shs)

Srt:t'r:t;"itr lirr I lcnlth ort Ihu rfu"r'ciopntcnI anti nrainterrancc ut lvlediual Suppli'
polin' t'rarficrvo.rk .rntl tlru olrjcctivt'c (1f KENlSA. It consirlers and approytls gerrcral

tilretts, lxrth strategic an,"l [:usiness, anr.l the altt]ual butlgets of thc Au thurit)'

has prtx'er to r"-onh'ol the use iluLl nversee thc aclministratirrn of assets u[ the
tv ttrtrl also ti: r.tctcrnrirrc tirc provisions to be nrarrlc for capital atrd rccurrcnt

arrul [or rrivcnue reserves of thc Authoritr'

Boarcl has a1:pointt t'l r.aritrus sttrrrrli ng Cr-rrrrrtrittecs rt,hich har..c dclcgatt:d
- r,r,itlr tlrtl rr.spu.ctivc clrilirpress6lrs of tlre Cunu:titti:t:s rcporting t<"r thc fltrll

as set out in page -1.
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Rcpurls alrrl liinitncitl Stirlcntcnts
I''ot' tlrt' \ c:rr ('ttdt'tl,.Jtrnc .1(1. 2ll I 6_( lishr t

COI(I'ORATE SOCIAL ITESI'ONS IBII",tTY (CSR) STATEMENT

.\s rl,t: Contluct l:usirruss, rvc intcract r.r'hlr ir broatl ranglr of stakeholders, inclutiing, our sta[f,

(:Ustgplers, sharclrolr.lt rS, f inatrcial partnerS, sr-r1:pliers uf trusinc.cs, the euvironmtnt,

governmelt and thc local conunLu{ties. Wc strivc to combine a porveriul Lrusitress sensc

and a str.ng sensc of social respunsibilitv towar 11s these stakeht:lelcrs. lVc have mtrnagecl to

rrcate antl slstain lon11-tcrnr relatiouships, markt'el bv tntttual respect anr-] t-rust'

OualiW Assuran$S

Our eualit), Assuranrl.. svstent$ cl$ure that all mctiicincs .1l1tl cotlunoelities ctlnfornl ter thc

highc$t stanrlartls possiblc. C)r'er atrrl above the usc of ilr-houst'qtlalitY cr-rtttrol s,r'stcms as

crutlinecl in thc official "Qualitv atrd l'rtxeltures N4anual", r,\'t3 use othcr qtrtrlitv certificirtion

bodieg such ars the Narti<lnal Qualitv control [.aLroraturies atrr-[ the Kenva Burcau of

SLrntlrrrr,ls to assure qrtalit! trt rnettic;rl commoclitics.

Heal0r antl Saf9tr

KEi\{SA ntilinttrirrs tlll ut"llvtl\'ering ccrnunitment to thc htalth, safctr' anr'l rvclf'rrt trf its

cmplovc0s, stakchoklcrs "tttd thc cnvirrrrutrent. I'his cure Lrtlief is enrbcdctecl in t:ur

corpOratc culfurc eln(l intcrJ'atc,l into cvcrv asPcct of KHMSA's operations' ln the cuurse ot

the year, several irritiatives w'cre unclcr taken tp cnhance tlrc saicty ant{ rr'eltart o[

employees and stakeholders' This includc'"i:

r lrarticipatiun in various lv{etlical C"rmps through pro','ision of ircc nledic;rl supplies in

r1rc.clical camps acr{)ss the courtn, in collaboration lvith area rcpresentativcs'

o Frequcnt opren health tla.r' torurns for stafl,their familics and thc ncighbouring

conrnrunitv rvhere a H'icle ran.ge of services such as scrccning tor FIIV' f)iabctcs'

I Tiglr Bloocl Prcssttre, courtselling, un Nutritir:tr, teaching on Prcvcntiotr of trotr-

ctlmmurricablc ciiscast:s, I Icalthy lifestvlcs ctc' are crfteretl.

{ I ttt,",'gc llcv I'rctrarcd rrcss

I he Authoritt' h.l: Crrrlurlerrcelt etlUrts tu inrp(rvu it's cmllt'g,L:llCY Pl'CPclr'Ctltlt'ss, l'CiP('llSe

a nd busi trc'ss con tirru i tl'. Atr rlllergellcy responsc team cl)mPrisin.g First Aidtll's and Fire

lvlarshals have bccn trainctl anti cquippcd to rical witlr t'nrergencies. Emergencl'tlrills are

c r-rtltl tt( i(tl r,"g,u I a r'l r, anr.l the respunse time

t
I
: I

of resp',onclcnts monitorcd' KlllvlSr\ is Plarnrrirr6

rtt
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trairrirrg arrr.J frrus c,rr En"lcltullc-\'prcpareclncss arttl Br;sini:ss Ctrrttittr,ritt' in the

,\'earr.

vt-'ar 2{-'}i5./2016, KEN{SA t:trt'c a1lain partrtcrcrl u'ith thr' Kcnt'a lrrrrest Scrvice t'rnrt tlrc
ni[-r'itr plantirrg;rnd mairttaining a total of 1,2()0 trees at thc Kibiku Area of

Forcst.

also bcen cart',\'il'lg out rcspc'rlsiblc'disposill of r.ianragetl/obsoletc meclical
b.t' usr: of scn'ice prr:r.idcrs approved hr. thc National Envirtxrment
Arr thorit-r, (N E.!v{ A).

c0ntinucs to ulfer sevr:ral Urriversitv anrl mir-Lllc ler.el collcgc studcnts rvork
learrting spt'cific to tl"rcir areas of irrtcrcst in all tlre s(,ctiot1s anrl clepartmerrts

this progranl, tl're interns .trr. lrisr'r"l at il
in ortler to lcarnr r)n thc jo["r aud gut tlrt,

sF)ecilic l.usiness unit ttrr
a plrrop{.r tr rnur rtorslr i ['r

a pt-riod of 3-ri

in tlrc spccitic arcas.
I

is assigner"l to a \.lanagerr n hose rr:le is to providc support, mentorship as lvell as
teet'lback or"r pcrfcrmance and devclopmcnt. This exposurr irr our highl-r. sFreujalizeel

c.g Prtrcurenrent, l{arthousing, Qr-ralitv assLr'.'lr1cr:, Finartce, Hunrarr rcsourccs,
has enablecl thc studcnts have the alrilitv to link theorr. and practicc ancl gain
expq1ic11.-a.

to our core values, KF.l\,isA sccks to cr:mnrunicatc its comnritment to its
associates, suppliers. r.leah.rs anrl other busfuress p*lrtners, amcl to the
in rvhich rvc lir.e ancl n'ork. Furthcr, rr.c expect tliat anv partt' cr:nducting

with KIMSA rrill tntlrrlt:rt anrl uphol-l thc,st. principlt:s to thc L-rest oi tlrcir alrilitr'.

k

l9
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Fin:rrrciitl Stirtements
cntlcd J une 30. 20 l6 { Kshs)

OF

i-t

l

sulrrnit this rep0rt togcther w'ith thu financial statctnr-'tlts for thc vcar r:rrdt'cl30

acc.rtlrnc* rvith Sect]op l.l oi thc Statc Ctrrpurations Act, sttctiotr'17(2) of the
6, in
Act of ?013.

I, ACTIVITIES
NIet{ical 5upprlies Authoritt' ("KEN'ISA") rvas cstatrlishccl bv thc Kcnva N{et{ical

Act ol 2!ut Jsnuar\:' 2013, as a sllccessur t0 tlre Kcrrya N{cdicai Supplies Agenc-v tt:

rtarehousc .rnd distribute rrrcrlical suPPlit's to prcscrit:ed health programmcs, thc

strategic sttrck reservc, prcscrihtttl csserrtial health r)ackagcs and natiotral refcrral

surplus tor-. tlrc yt)c1l' is Kshs 1,094,926,203 (2014/2015 l(shs 1,379,61i0,25{)'

thc riircctors u'lrt'r helcl otlice tluring the year to the r.latr.r oi this rcport arr sct
of

l

P.)$c 7. ln accorttatrce to the KEIv{SA Legal Ntltict: No. 17 of 3'r Fcbruan", 2000 trs

L)I1 15rh l\'l-lv 2009, r-tirectors w,lto arc rrot Pul'rlic oificcr's rr'lirt'r,1 irr ( )ctolrer 2012 it'r

of thc Board and in August 2012 for tht' other llon-execLt tive clirectr-rrs. Nerr'

r'r'tc1'11 bcrs rt'ere appnirrtccl ou 9e C}:tober 2012 for the chairman anr'l L9e Novembcr

otlrer rlirecturs.

National Ar"rclit Oifice audits the accounts of KElvlSA, in accorclancc rt'ith Scction 1-l

Statt: Act antl Scction l7(2) of KEI\{SA Act of ?5th Januarv 2013'

of thc Board
SecretarY

2016

ll

+

?0
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Reports irnct Finrrnci:rl Statenrcnts
For the 1'car cndctl ,lurrt .11). 2(l l6 (Kslrs)

STA'TL |VTENT C)I; D I I(},CTL)ITS, I{ ES I'O NS TBILIl'I ES

Strtion 68 (l) ul the Pulrlic Finance i\'lanagement Ar.:t, 2()12 anrj sr'ction 1-l ot thc Statc
Corp0ratiot'ts Act, rcquirc thr: Directors to preprrru financial statcruorrt^s in respect oi tlrr'
Kenya lvlerlical Srrpplies Autlroritv (KEI,ISA), rvlrich give:r trur.'ancl fair vir'vv oi thc state ol:
aff"rirs of thc Atrthoritr' ;rt the end r.r[ tlrc financial vcar anti the opcratins results ir:r that
t'ear. TItc f)irtrturs aie ,rlso rcquiretl to t'rlsure tirat KEI\,{Si\ kceps prop*r accounting
records n'hich disclosc r,r'ith lcasonnble accuracv oi it-s financial position.'l"he l)ircctors arc
alsu rusl:rrnsihlt fr.r sx6* ,r',orrlin1.r, lhrl .rsstt.s t,i tlic, Arrilrorit-t,.

Thc Directo.rs arrt rcsponsihle for the prcparafion ar.rtl prcsentatit>n of KfMSA,s financial
staterrrents, rvhich give a truc anrl fair vierv o[ thc statc of alfairs as at thc eld ol the firrtrrrcial
-vear endcd 1()tit Junt, 2t)16. Ihis responsibilitv includt's: (i) maintaining aelcquate fingncial
rnartagernent arrnntTcnrents irntl ensurinll that these continuu to be cffectii'e throughout tht:
t'cporting periotl; (ii) nraintaininc I)rc)[rt.r accounting recor.(is, r.r'hich clisclose lvitlr
t'cavrnablc i.l(ctll'iic! itt altl'tirne tlru fin.rrrcial position of thu clrtitl'; (iii) tlesigning,
inrplcmcnting iutel uraintailinq intern;rl controls rch'r'ant tcr the preparation anci fair
prL's('ntntiot] of thc financial st.itcrncnts, ancl ensurint that tlrcr,ilrc fiee trtrnr nratcrial
rnisotatcntetrts, rvhcthcr tluc to crrur ur ir.rrrtl; (ir') sati'guaruiing tlrt. asscts gi KElvlSA; (r.)
sclrrting and app[.r'ini1 ayrpro]rri"'rtr.: ;1(c,,,gnting ]rolicics; anii (r.i] nraking accountirrg
cstihratt.s that are rcasonclblr irr thc cir.currrslrnces. 

h

The Dircctors accfpt rcsf)oru,iLrilitt- lbr the KE!{SA's financitrl statcnrents, rr,hich have Lreen
preparetl using appropriatc atcounting policics supporterl Lr.r. rea:;onablc a1d pn:clent
iuilgcmcnts itnr.l estitnates, in confonniti, vvith lnieinational Puhlic Sector Accou.ti,g
St.rndards (lfSAS), ;tntl itr thc nt.rnrtt'r rctluirr:cl bi' fie llublic Financt Management Act and
the Statc Corporations Act. I'he Directors rlr'..: oi thc opinion that the iinancial statemcnlr gi'e
a true anrl fair t'icrv oi thc statc oi KIMSA'S tra-ns"rctions tluring the linancial vear cptied i6th
Junc 2016, and uf the linarrcial position as at that tltrtu. Thc-bircctsrs furtirer cu*lir'r the
complettlncs.s ttf the accottnting records mairrtainucl bv KIMSA r,r,hich havc been reliecl upop
in tht'Froparation of the tinancial shrtcrnr.,nts as rrell as the atlequacy of the systcms pf
interrurl f'inancial corr trol.

Ncrthing ha.s conrc to the attention ol: tlrc f)irt:ctors to intlicate that KHlvlSA rvill not rcmain ir
gtling coll('cl'll fol at lcast the next twclve rnorrth-s from the r-late ui tlr-is statl.mcnt.

The Kenva .i\'letlical5uppli1'5 Authnritr' (KEi\.15Ai financirrl statements l\,ere appro'erl b' t6e
Board and signed on its belurif [rr,:

\1r. ..\rrci rerr 0rr.r'at lr

Ii rr: rcl Ch;rirrn,rrr

Date.........

|.
I'hilip ()rnontli
Ag. Chiei [xecuti

Signaturc...

ve Of$cer

\,
\ I

2t:

l)ate... x))
\,

\
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{}TFICE OF TIIE ATTDITOR.GENERAI,
REPORT OF THE AUDITOR.GENERAL ON KENYA MEDICAL SUPPLIES

AUTHORITY FOR THE YEAR ENDED 30 JUNE 2016

Rtput't ol'thc ,Luditor'gtrcrul on tht Finuncial Sutemtnts n{ K*ry"o

REPORT ON THE FINANCIAL STATEN'ENTS

I have audited the accompanying financial statements of Kenya Medical supplies

Authority set out on pages ia tb s-a, which comprise the statement of financial posttion

as at 30 June 2016, and the statement of financial performance. statement of changes

in net assets, statement of cash flows and the statement of comparison of budget and

actual amounts for the year then ended, and a sumnlary of significant accounting

fJi"i"u and other exptan;tory information in accordance with the provisions of Article

??g ot the Constitution of Kenya and Section 35 of the Public Audit Act. 2015 1 have

obtained alt the information and explanations which, to the best of my knowledge and

behef, were necessary for the purpose of the audit'

Management,sResponsibilityfortheFinancialStatements

Management is responsible for the preparation and fair presentation of these financial

statemehts in accorclance with lnternational Public sector Accounting standards

(Accrual Basis) and for such internal control as rnanagement determlnes is necessary
. to enable the pieparation of financial statements that are free from material

misstatement, whether due to fraud or error'

The management is also responsible for lhe submission of the financial statements to

the Auditor-General in accordance with the provisions of Section 47 of the Public Audit

Act,2015.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the

audit and report in accord'ance with the provisions of Section 48 of the Public Audtt Act.

2015 and submit the audit report in compliance with Article 229(7) of the constitution'

The audit was conducted in accordance with lnternational Standards of Supreme Audit

tnstitutions. Those standards require compliance with ethical requirements and that

the audit be ptanned and performed to obtain reasonable assurance about whether the

financial statements are free from material misstatement.

An audit involves performing procedures to obtain audrt evidence about the amounts

and disctosures in the finanlial statements. The procedures selected depend on the

auditor's iudgement, including the assessment of the risks of material misstatement of

the financial statements vrhether cJue to fraud or error' ln makrng those risk

assessrnerrts, the aucjitor consirJers tnterrral conlrol relevant t0 the entitys pteparatrorr

and farr presentatlon of the financial statements in order to design audit procedures

that are appropriate in the circumstances. but not for the purpose of .expressing an

opinion on irre'erediveness of the Authority's internal control. An audit also includes

evaluating tr,e appiropriateness of accor-rnting policies used and the reasonableness of

{

)tt .lwit lttllt
ll,:ititd Snpplit:s .luthidry |ir thL'r't{l'' ilnl(tl



accot,nting estimates made by the managemenl. as well as evaluating the overall
presentatron of the finarrcial statenrents

I believe that the audit evidence obtained is sufflcient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Property, Plant and Equipment

As previously reported. the property, ptant and equipment balance of
Kshs 31ffg.737.846 as at 30 June, 2016 inclucJes various parcels of land valued at
Kshs.183,000,000 for which the Authority does not possess ownership documents.
According to information available, the parcels of land are spread across the country
and include depots situated in Mombasa, Eldoret. Kisumu, Nakuru. Kakamega, ruyeiiand Garissa. Further, the property, plant and equipment balance of
Kshs"3.199.737,846 excludes the unspecified value of a parcel of land in Meru
Municipality measuring 0.3 Ha which also belongs to the Authority. No explanation has
been provided for failure to obtain the title deeds for these parcels of land and to bring
into accourrt the parcel of land in Meru.

ln the circumstances, tt has not been possible to confirm the validity and accuracy of
the property, plant anrt equipment balance of Kshs.3,199,737,846 as at 30 June.2016.

;,",":::;ffii':Hffi:ffi.i:;::.- of Kshs 3 740,s40,1 1 3 ref,ected
in the statement of financial position as at 30 June, 2016 includes long outstanding
receivables balance totalling lo Kshs.1.70A 524.634 whose recovery is doubtful. N;
explanation has been provided for the failure to recover these long outstanding debts.
ln the circumstance. the accuracy and validity of the exchange transactions baiance of
Kshs.3 740.340,113 reflected in the statement of financial position as at 30 June. 2016
cannot be confirrned

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for eualified
Opinion paragraph, the flnancial statements present fairly. in all material respects, the
financial position of Kenya Medical Supplies Authority ai at 30 June Z0't6, and of its
financial performance and its cash flows for the yeai then ended. in accordance with
lnternational PLrblic Sector Accounting Stanoards (Accrual Basis) and comply with
Kenya Medical Supplies Authority Act, 1013.

FCPA Edward R. Oi Ouko, CBS
AUDTTOR-cENERAL

Nairobi
01 March 2017

Relxtrt t/ tlte .Iuiitt:t'"lttrt'r*l
)0./utt., )tilr;

r)u tlk, i',rrr.tuii'i.il Sttttetrtt'rtls ril Kcrr,t.tr ,ll<'ditttl \ri;7r/r.,.5 ,lttthrrttt, 1ir llrc ruur trul*l
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Of TINANCI A I. I'T,I{I;OIIMANCh

year ended 30 June 2A76

Notc

from non-exchange trarrsactions

Natir:naI Governtnent
,'rntl rlott,ttiirtl>

fronr cxchange transactilrns

CosLs

cosLs

exl)enses

exPense$

costs

& anmrtization
ting Expcnst's

gains/(losses)

bcfore ta:t

tor tlrc Period

177,328,627 360,706,451i

20'r 5/20i 6

Kshs

2014/2tll5

Kshs

i
2

4

361,729,{32
I I iq!, lqi

6,.tt{,(}t6,9-i6

1,131i,25e,621

2,946,32b,561

3,221,655,187

6?1,789,439

735,16(r,'155

50,30r),2it{)

133,751,121

51,867,5?"1

13,6t1{,167

6:1,?37,759

5,585,704

1,832,800

3,888,582

7{,383,{18

373,319,735

34it,613,926

12,{}t.f ?,532

87t,An,8fi
1..8.19,315,7'.1rr

2,723,?93,573

3,084,1$op3l

o
?

I
9

10

11

12

13

14

15

1b

4ri3,391,|i2"{

{tfi5,l7q,'15()

,,2.{z:,,s-tu

ri-}.282,66e

+8,5tj0,562

It),465,{6+

32,376,68,'

607,638

1,044,000

8,499,28{l

51,07'1,'120

2i{,592,231

2,12t1,726,9M 1,714,419,rn

1,094,928,203 1,379,680,2y

r,094,928,?03 '1.379,680,254

-l
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Nute 20 r s/2016

Kshs

7,|i73,103,99+

:],;+(!,ll0, l l .i
l,:166,793

211,396,006

13,767,i136,#3
25,4'10,743,351

3,799,737,816
I99,fi56

3,lL)L),937,7A2

2E,6't0,691,O54

918,569,249

45,630,015

2,065,999,009

193,029,193

17,95?,417,312
15,"175,5&,777

100,:]79,037

14A379,037
15,275,943,914

13,334,737,240
8..16 t,576,3(13

llt:r,!.ll(),2!lll
3,ti(,0,0l-t, l"l7

730,11)6,492
28,610,691,,054

zfi4/2A'1s
Kshs

6,1$3,025,001
-1,53E,7{2,59g

2,212,1179

760,000,000

23,ft07,433.('0

I I,15,.1,65{,,126

22,592,471.,336

t,()+3,521,2{J0

1,3-19,q-}1
'1,0.14,971,1{l

23,627,342,676

336,75?,96c)

?CI1,597,07A

4'1,522,395

3.1,695,623
49,g7g

10,267,587,8A7

10,995,195,743

7U,952,\)2(l

70,952,920
"1.0,956,\49,663

1.2,677,194,A1.3

ll (x)1 773 q7r-)

2'il;,q5(),?9li
2,771,U85,1)14

650,393,992
23,627,y2,675

assets

and cash e(l Llil'ah,nts
[r't-lllt cxclrurrgc transirc tiirns

bles frorrr uon-cxchingr trar.*actions
For Insurance Compensatinn

portion of kurg-tt'rm receivatrles from
transactions

.r ssetl
plitnt antl etlu ipnrent
asscts

assets

Iiabilities
and other p"-rva[rl*s from r:xchange

reccirretl in allvtrrrr:r:

Fund

Commodity Func{

liabilities
irtcomt:

liabilitics

Capital
latcrl Frrrrclr

.l 
)c'licit

reserve
rret assets and liabilities

1,7

1t]

1e (a)
1e (b)

20

?l

29(ai
2e (h)

1

?2

2i
?1

25
2t

27

28

3L)

t-]I (l)
.11(tr)

3I (:.)
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OF CASH FI-OWS
ended 30 ]une 2016

Note - , r:OrSlaOiO

Kshs I(shs

for tlte Year 1.,A94,928,203 7,379,580,254

for Nolr Cash l\ilovemcrrts

Charge 74,31.i3,418 57,tJ74,+20

Inc0trte (13,599,195) t12,097,33?)

in Currcnt Assets 1e2fi?,) I

in Currcnt Liabilities {,29{),i69,035 {,t160,518,890

flrrrts frottr oprrating riiititi"n -
i|,387,888,639 92{,036,520

flor.vs used in investirrg activities
oi prrupertv, plant, lrluipnrrrtt atlr.l N (2,129,{37,380)
assets

0I-ixet{ Ass*ts
(42,232,52F-\

flows used in activities

activities
30 97 216,398,637

276,398,637{331,197,576\

dccrease) in cash and cash '1,770,1)78,993 1,098,202,631

cash Ltlvalents at 1l ul 2015

cash Llll', alents at 30 201 6

8

I

C

Cash Irlows frorn Financ
Ktt,qA Capital

Net cash flows used in financing activities

equivalcnts

- 7tLy201

{42,?32,525)

1
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STAT EN{ENT ()F BUDGET COII{PARISON MATERIAL VARIANCES EXI'LANATIO\iS
For tlre year erldeci 30 )une 20'16

I

Irirrll Ilrrdget

Actrral on
Comparablc
I)*sis

I)crferrnrancc
l)iffcrcncc

V.lriancc
Ptrcr:ntage .l rI;ltlc0

2{} I 5-?016 2015-201(r 2tll5-2tl I (r 2rl I t-3{} ltt
lN('()\.ll

i'i t\'itr tr.'t(t,lttiratiort ol rlr'['lcrt'il in(utr1(, fl.(,ln l)(]nalt()n\ r]i
I lk.rrrs frtrrrr aslra

I \tblrc clrrtrilrulions
iltrrl il(]ti.,tiont

l:1,5s1,1q5 .l 
3.5(.x). I 93. l.l I l,()1:,,

Nt:t Salc:; r,268.483,551 frllli,066,-Q36 {51i0.41(},ft I,l.(}7) -l{r'l;

l\',is (:(rsI d\ .l
{"'\(:lral1lr,(' r;ltos. KIjMSA Pricr,s ter (irtrrrlit's ,rrrtJ facilitit's rcnrairrt,cl

()tlrr'r'lrrr.orrrt' r,253,130,00{) 2,15r1.25e,6?,1 i){15, I2(t,(r2.1.{}7

71",
1]ro$'lh itt otltcr ittcrtnre \.\'.rs rlriv('tl by itrer*ast,rl sr,r.vir.t,s lLi tlrt,

.r rrtl {l r.isAil), uNt('r t,
I t)'t.\t. INC()l'Yltl 2,85s,227,177 3,223,65.i,187 36t1,427,70.t,74 ll.

"l ,

Kts.IIi ;r
9r.'

ll t.pn rts it n(l t;irr:t n (' i:r I Stulcnr r:rrts
l.'nr'_thc lcir r'-crt (l r(l . I rr rr r -ill. 2-0 I 6 1 lish s.y
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finuncirtl Sta tcnr ents
lrr(l('(l .f rrur' -1{}, ltlI6

1.

The

Ir\- 0F st(;\trt(:A\T,\c("ot N't'r\(; pot.t('tt..\

acc\ttlrltinE policies arloptcd in the prepi'lrntiolr of thesc Iin.rrrcial statcments are set

uf compliance arrd basis of preparation

statenrents havlr becn prepr;ued on.1 hist()rical cost basis. Tlrc Prepralslielr of [inalcial
in coniornriti' rvith Internalieinal Irublic Strtor Accounting Stantla rds (lfliAS) a llon..s

trl estimatcs anri assurnptioru. It .rlst'l rccluires nlanagL.nrcnt lo cxcrci.se juc{gemtnt irr thc'
of aprplvirrg the cntit\"s accounting policirs. 'Ihe Authoritl'atlopted IPSAS in thc 1.car 2(ll4

the girzctttrrlr,.rll oI'thc Puhlic Scctor Acr_.cturrt irrg Srandi,u'rls lJoar,,l (PSASI]). u.hich *as
b1 thc Puhlic finaneial \4ana{enrcnr Acl ( Pf \1) No. I u ol'l.lth .luh' ?01 :. PSASII issucd

rcponing standards ancl guidclines ro lrc adopted h3, ull state orgilns nnil puhlic |iector cntitics. u,hiclr
corrplies rvirh.

Thc stateututrts havr. trt't:r'r Prcpareti ancl prre5glltttl irr Kcnva Slrillings, rvhich is thr",
r"l rcporting currencv of thc t'ntit1,.

statcnrrnts havr-, been preparcd in accordarrce rvith the pFM Act, the Statc
Act. anr'l international l'ublic sector Accounting stantlartls {llisAs).

{lan

Revenue ltecognition

Rerenuc frorn non-erchtngc transactions

recognizes ruvcllues lrnnr t'ees. r.vhen the cvcnt ocurrrs and the tusset recogf,litiol critcria arc rnct.
exlent that there is a rclalcd cortditicln attnched rhat u'ould givc risc to a liahilin,to repa)- the am0unt.

lllc{)n'lC I s recognized instcarl ol'rcrenuc. other non-exchangc rcvcnues are rccognized rv6ep it is
tlutt (lri: lhturc econorrtic henetlls or .scn icc potcntial assnciatrd r.vith the ruset nill l'lou to thc cn1ItI

fair value of thc assct can bc n:casurcr.l reliablv.

from othcr got'e rnnrcut cntitics
1:t1111 11i111-glchittig.'itiin)ileiil,l)S rritlt otirct'I(l\it.l)t.;i1[ r..rrlitic.s [rrc t,i,lCitslft.,r,i trt llrir r]irlue li,rrl
0n ohlairtittg e()lltr()l ol'the irsscl il'llre translel is li'ee lionr contlitiuns ald it is grrohablc tlrat the

*L^nglits or scrvice potentiol related lo lhc ussct nill tlolv to the entirl,*n6 cirn hc mcasured

I

{

otrt lxloir':
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Finrn ciirl Sl:t(crrteltts
errrlcd.lttnc 30,ltll6 {lghs1

extltan gc trirnsrtcl ions

o.[ serrircs

rccognizes reyellse tiorl r,indcring ol'scrvices hy' rcfcrcncc r() thc stage of cornpletiotl rvhctt thc

transaction can bc estimated rcliably'.

c()ntroct oulcol11c carlnot bc rncasurctl rcliably. rcvcrtuc is rerctlgtlizcd onll' [o thc extent thar tltc

incurred ot. r*..,1'grablc.

ti'r'rnr

t0

rl

rhe sale of g6cxls is rccognized *hcn rhc signiticant risksand r*virrcls of owncrship have heen

thcburcr.usuallr ()ndelivery0fthcgoodsandrvhcnthcamtlunttlt'revenuecanbentcasrtrctl

is prohaSlc that thr- (.c(rnornic benelits or sen'ice potenlial lssociated rvith thc transaction $'ill

cnt11)

I tt <'tttttt'

inc(rrltr'c0rlprises interust receil'able frtlnr holr"linfi curront a(-coullts'

Infornration 1

I bur"lgct is prcpare,.l on the accrual basis, that is, all plannecl costs antl income arc

irr a sirlg[c st.lteurcnt to c{ctcrnritre the tteetts of the entitv' As i: rcsult oi thc adoPtiorr ol:

Lrasis for Lrr-rtlgetin$ ['!urposes, there arc ntl basis, tinring or cn[it-v diffcrenccs that

require reconciliation betu'ecn tht: actual cortParablu' antounts and the anlouuts prcsetrtecl

atLlitional finarrcial statcmetrt in the statenlent of comprarison of bur.lget and actual

In-Kind Contributions

cuntributiuns are r.lcrnations that are rnacle to thc KEj\'{SA in thc form of suPport prosrams'

h:ncls, piant anc{ m()t()r vchiclcs'

r

i.iL ,;. I
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['inancial Statcrrrcnts
tntltd ,Junc 3{}. ?01(r {Kslrr)

I'ropcrty, Plant r\nd F.quipment
of proprertv. f)lal1t anr"t ery.riprrrttnt are initiallv rccortietl at cost lc.ss accumulirt*rl

categoriL'"s of prnpert.r', plant ancl cquipnrent arc subsequentlv carrier.l at re-r,nlucd
bcing their fair vtlur: at thc r1.rtc of rc-r,aluratiort l(.ss anv suLlseil ucn t accurn ula ted

an<"! imLxrinnerrt losscs. l.\ here rc-ntcasurertrenl at rr:-\'oluurl arnertrnts is ticsirr:rl, all
in an ttssct catcgun' are re-r'alued throrrgh valLlations carried out trv independerrt external

carrving artlcrttnt of a class of asscts is incrcascci as a result t;f a revaluation, tltt: incrtasc shall
tcri directlv to rr'r'alrration surplus. Hort't'r'cr, the increasc slrall bc rccognizer"l in surplus or

to thc t'xtcnt that it reverscs a revaluation decrrAsc of the sil^nre class of a.ssets Lrreviouslr'
rrt surplus or tlcficit.

carrving alnount of a clcrss of assct,s is tlec're"rscd as a rcsult of a revaluation, thc cl*crease is
in surplus or deficit. l-lorvevi:r, thu riccreaso slrall lrc elclritr:rltlirer:tl v lrr rL.r'aluation

to tltc cxtcnt of ;"rnv crt.rclit lral.rrrcc cxistirrg in the revalu.'rtion surp.rlus in respcct ol:that
assets-

equipnrent are rletenn,,r*d l,1anLJ losscs on tlis!:t.rsal rri itt'ms of pnlpertt,, frlarnt anr.i
tht'prococds fronr the c{isposal n,ith the net ciun'ing amount of the items, anrl are
in profit or lo.ss in thc incunre statenrent.

on propertr', pl.rnt and cquiptrtur-rt is rct:oiirrizt'r,l in the inclrnre sttltctitr.nt ()11 a
basis tu rvrite don'n the cost of each asset or tlrc re-l'alued amount to its residu.rl

ovcr its cstimateti useftrl lifc. The annual rates in Llse arc:

hulel Lartr.l No depreciatiorr
2.5?,
1iao,'

12.5?i,

12.5%

12.5'1;
"lOoio

33.3?i.

33.3_o,1,

2.5Y{,

vchiclcs 239t,

and fittings l?.5.r;
1?.5.io

l2.5on
and lv{achincrv l^0?i,

33.39i
Asscts 33.3'ii

I yt'ar's tleprggln1l,.rn rlr;rr'g(' is ri,'cognizgl{ [.rr,rth in tlrr.,1,r.at of asset P11y6hase anrl nr thc vL.<11.()i
dispos.rl. Dcprecia{itrl .u1,.1 inrPai1.111.y1-rt of prruPi,r.t_r, g.rl.rrrI arrd cquipnrent

of propcrtv, plant trntl eqrripnlt_.nt ar.tl rcviolr,etl anlru;rl lv for inrpairmcnt. 1,!here the
irntclunt ni an asset is assessed as grcater than its estirnir tccl rL.corerablLr am()unt, iul

t lr"rss i s l'(\f()glli;,:('d srr tlral tht'assct is rvlittcrt rlorr,rr irnnrrdialr:1r' to its c.stimated
iil t tr.rtt t'l I

I

I
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F ilrlncial Statcntcttls
clttlctl .lunt 30, 201 (r

blc r\ssr.'ts

cottrprise Purch.lscd c()ll'lFtl ter suf ttvare Iiccnsts, attd relrrantling activitics, rvlrich

ern the basis of costs itrcurrstl tu arccluirtl ancl brirrg tr-r ttse. l hesu costs arc trntcrrtizccl

estinrater.l uscful lilc t'lf the intangilrlc asscts from tlte 
'ear 

t6at thtt' are availatrle for ltse,

tltrt'c vcars.

is calculatgd orr thr" straigftt-line basis ot,cr tht cstimatetl Llseful life of computt'r

ol tlrtr:e \'('ars.
tcr snf'tlvlre is rcvielveel annu a ll v l'or i rlpairttlertt. l\here the carrt'ing affioullt ol'.tn

assct is assesser.l as f;l'ca tcl than its estirttatecl recoverable anlount, lu1 inlPairmetrt itlss i-s

so that the asset is writterl c10wn immtttliatcly t(-) its t'stim.rted recuverable amount.

cl It' stater"l at the ctlst. I he {ost ot inlcntorics rotnpriscs Purclras* price' inrpell cluties'

tion antl l-ranrling charges, ant{ is tleterrrlitt*d tut thc actual }rricc mcthocl' Aticr initial

inv*ntorv is tuensurcd at tlrc k:rucr ol'eost urrd nst retlizalrlc ralue. lltlrvever. trl the e\lcnl lllill a

tbr a nontinal chorgc. that class of inrentor) is

raluc is lhc cstirnatcd sclling pricc in the ordin*ry' cours€ of operations' less the eslimated

completion und the estimated cosls llccessar]' ttr makc tht salc. cxchangc- or distribution'

Trade And Other Receivables

and other receir'.rbles are recognizetl at fair values'

Cash and Cash fiquivalents

cash cqrrivalt'nts r-oml)risc caslt ott hanr.l antl cash at bank' Bank account balances inclucle

Itelrl at llrt' variotts cotrttnercial Lranks at the entl tlf the iin;rnciiti 1'ear For thu Purl)os('s ()f

statements, caslt ancl cash equivalerrts also include sht:rt tcrm cash imprcsts anr:l

to authorizetl public otticcrs anci/ or institutions rl'hich 1l'('rt tlot surreuderet{ or

for nt tirc crld ot the [irrancia] l'ear'

.i-

'l'radc And ()thcr l'aY';rblcs

and othcr pa-r'ables are non-intcrcst bcaring and arc carticd at anrortizrd cost, which is

at tht: tair valttt: of contractual yalttt' of tht: consit{c'rati61p l1r lre paitl in future in resPect

fi rrri scln'iccs str plrl iu.l, lr,lr..tlur Lrilleti to the entitl' Lx llQt, luss atu' pa

:I.l

Yrtte'nts tnatlc to the

Iror thc I
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:rn(l l'inirncill Stlrtrrrrrrrts
For c*r cntlcd .lurx. -1{}. lll l6 tlis}rs)

i). [xchange l{atc Differen(es

Thc tlgi rocorris are ttraitrtainctl in tlrt' [unctionirl currotcv of the prirrrarv ccononric
in w'hir:lr tlrc entitv oporat(1s, Kenvir Shillinpls. l ransactions in toreirln currcncics

thc t'ear/period arc tr;tnslatr:r.{ irtto the lunctiernal currencv using thc: cxchang,e.raltL.s
rtg at tht'r.lates trf thc transactions or r'.lluation rl'herr-. items are re-nte.rstrrctl. ,\nv foreign

gain-s irnd lossus resulting from the settlenrcnt of such transactions antl lrour tht'
at -yerrr-t'trd ttxclrntrgc ratcs o[ nrnnctarf irssets arrri ]iabilities licrrominatcr"l in fureign

311. vs(lrgnizcrl in profit or loss.

k). Comparative figures

necessar-\ crlrttp.r ra tivt: figures for thc prcvious financial r.car havc becn;rnrendecl or
rccl tcr cuttltrnrr [o thc rtrluirecl chtrnges in prcsr:ntation.

ngent Iiabilities
clocs trot rccosnize il uontingcllt liabilitl'. hut discloscs tlctirils of'ant contingclciss in thc notcs to

stalcrrrullls- unless ilre possibilit.r ol'an oul{-lo*' of resourccs crnbodvi L'conomic benelils or
potential is relnotc.

rlg

{t-t

Subsequent events
ve been no evcrlts sttbscclucnt tr: thu financi.rl vc.-u'onci rvith tr signilicant inrp;161 on the
statcmcnls for the vear afltk'd june 3{}, 2016.

Thc

the
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Contribtrtions alrd D0nations

Frorrt I. )t)r1<1 tir)tls

-['harmaceutical
- N on-l)lurrmaceu ticals

Sales
S;rlcs CCS (Pharnrs)
Sales -CGS (Non-Pharms)

1 I

20r5-20',16

Kslrs

13,599, 195

20 l5-2016

Kshs
3,398,+71,070

77

2014-2{)75

Kshs

I2,()9?,532

201!t-2015

Kshs

2,966,536,283

Sales

1, 1$,'l2ll,(r07

4,763,906,217

2,937,857,282

4,A89,9M,891

2,263,783,8i4

1,137 ,982,029
4,075,839.31.0

6S8,066,936

3,21,5,887,034

974,077,857

r!

Na
Ser

'l'ot.rl Crant
lntorru :014/?0'15

Anrount
Def ferud

Total Grant
llcome 2015131116

re of the Entity
Cing the Grant

Aurount rccognizerl to
Statunent of
Conrprehensivr"
Incorne

u
3{?i,729,-ll.l 3{tJ,61:t,926361,719,4;il,strv of I lcalth
363,729,432 348,613,926.163.729,{32I

i

)

Kemlffil
JT,,

Itcports antl Finlncirt I Sl:tltltttlrls
For the r mr cntlerl.lunc Jll, 2lll6 (Kshs)

Net Sales

1

952,103,200

1. Grants froln ltJational Govemrnent
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ln(l l'inancial Slalt'rrre ltrs
crrrlcrl .lunr 3ll. 2lJ I (r { Kshs}

Incomc

Chain F-ecs: -USAID
-Glutral Fund
.UNICE[;
-lr{inistn'of I lealth

-C)thnr Strategic Pa rtncrs
Frr:r:n Dispo.,iiil c:f Fixcr"i .;\sscts

o{'l'crrr.icr l)ocuments
Intercst Rcceiveel
Itealiztrl Cain
Unrealizer-l Gain
N{iscelltr ncous lnconre

Costs

201 5-2016

Kshs
-110,ti50,10r]

.196,999,032

11,53.1,580

586,732,1i0i1
(;,15{,3{7

3,ll.l|i,900
1,680,(ruO

532,106,65*
93,51)3,377

15,557,ti31

2014-2015

Kshs
{62,li96,+33
.tr.16,{}$7,2{(i

'1,011,36-1

525,-111r,313

13,92ti,863

sfl4,00()

370,83{1,971

1{,15?,42{
2,'.162,q73

11,9111,125

2,'1.38,259,624 1,S49,315,716

Pay

Alltxvarrcc
Allowance

Allon'ance
Alk)lr:anctl

(Kemsa Part)
and Pcnsions

Allowances
Allolvance

Taxahlc Rcnciit-s

antl Contract Hnrpl6l'rcg
Pavments

l.o Kcmsa

378,t121,343

9,904,718
7,231,691

l1{,66t1,620
733,859

'1 q?1 561

I",91iI,000

1,3{ l.tt00
17,596,104

10,4{3,000
31,061,000

45fr,000

1,7.19,tJ83

182,1.82

120,176

11,3,11,890

2014-2015

' Kshs
298,'l.l0,ll1()

9,611),111

I12,17'l
L)4,679,3bU

725,050
,1,5 I "1,:i1g

1,704,000

1,104,600
?6,t)16,163

7,A27,5A0
2i,316,997

627,301

3,087,354

{05,638
t1,3,9(),1{9

irll,7s9,{39 .1Si39i.E2.1

7

K€.MLffiI
- ,1?

'*T:li
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lund liinalrriirl Stltrnrr:ntr
eit t' .l tr rrc 2rll6

Lrtrtion Costs

mtlOil for tturr Tru.:ks
oI olvn'[ruck;

and Covt, I"evies

oi Iransport

anllOils
Maintenancc
lnsurance & Got,t. l,evies

Lirt Mairlt.rnance
Lift Fuel arrr.l L)ils

costs

Prcmiutns
Expenses - premiums
Ex1'rt'rrses - I)olicv Ercess

exPenSes

Rent
of Spacc

Expenses

\

Distribution Costs fuel and Oils

?015-2016

Kshr
3,1U4,252
1,173,310

630,3tio

708,371,676

10,2{1,861
7.7{8,1:18

7,?73,177
2,62,3,360

2or4-201s

Kshs
3,7?7,202
1,190,13fr

6,91()

306,8td)

660,,169,ttf,9

7,0{;8,887

7;L12,541

907,903
{,t}t3,852

1"15,00t1

735,766,455

20 15-201 6

Kshs
11,289,008

?b,918,772
92,500

685,279,159

20'1.4-201'5

Kshs
16,096,497

15,991,50f1

,. '137,844

62,223,849

201,1-2015

Kshs

83,581,8+3
700,8?1

94,282,669

20r.4-2015

K-lr'
-lB,.il"i0,5('l

50,200,2|t0

2015-2016

Kshs
132,9-18,563

u02,560

133,751,"123

2015-2016

Iishs
5',1,8(i7 5"t

Fccs
5L,867,521. 48,580,562

I
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irnrl Ii rra neiirl Stutcnrerr ts
rntlctl .lunc .3{}, 2(ll6 (Kshs)

Utilities Expenses

Conscn'anc.r Expcnsrs
& Lighting Hxpc'nscs
ljucl & Maintcntrrtcc

Staff travel expenses

'I'ravel Allonancc - Local
Traycl AI Iuvyirncr-, - lrt tr.r'rr.r tion.t I

I icket>
of Taxi & Other'l lansport

Clairrts -Us.t ()n,n Carr

Finance costs

Charges

Audit fees

Fees & C)thers

BOD expenses

Sittinpl & Lunch Allowarrccs
'l"ravei & t\ccornnrotliitiurr l;rp.

(.orr ii:r'*rrccs
I lonoraria & Other Allorr,.trrcc.s

2{}15-2016

Kshs
L)5{t,725

'10,2b7,573

2,465,92c)

3014-2015

Kshs
.lul,7+0

9,S15,553

2;l7,l7A
13,6Sil,167

2015-2016

Kshs
-18,92f;,733

5,5{7,333
fr,88{,7J5
1,87"1,173

1? 77n

10,{65,464

201{L2m5

Kshs
26,1-t(],21()

1,717,111

3,fi63,020
tJ32,591

23,718

I
63,?a7,75q

2015-2016

Kshs
5,5S5,71)4

2U1i2016,

Kshs

r,83?.800

2015-201,6

Kshs
'1,q04,000

l,riti1,5ii2
i,il,i)0()

261,(XX)

32,376,69.1

201+201s

Kshs
ri()7,62tJ

2m+2fi.i
Kshs

1,0*{,000

2014-2015

Kshs
4,tt36,()30

.1.(' l\),25ti

'1,0-l+,00()

1

r

3,888,582 g,1gg,2gg
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an tl Finarrcirrl Stittt'rrtcltts
rlttlerl .lunc ?01{i {Xshs}

Depreciation rt arnortization

- Def'rrcciation
& lvlachiner\, - Deprr-.ciation
liquiprl cri t - f)e P reijl.rii,rrr

& Ffttings - f)cprmiatior"r
uter Ery,riprnent - I)cprcciatiort

Asscts - l)eprrqci61i.t
Vehicles - Dcprcciation

Operating Expenses

Iixpt:nsr's
Ilx ptg115{3t

N'[ana g;t'rrtc t\ t E r pr.: trses

Rcveragcs
C)f -Year Staif 5t"1ff Partr'

Staif Ilartirs
Support Expcnscs

Oi Nerv Uniir:rrru
anrl Cicaning
- Switchboarel L[5
- Direct l-an,.l Lines

Phones
Lines
Internt't
& Ccrurier

Ma in tcnarnce F,xpettses

Maintanancc Agrcement
Soltn'are ancl Licenses

lrr Sta ii oncrl' Fr Pt'ttscs
oi Scrvicus - Sectrritv I irrus
oi Scryictts Frorn Policc

h.quipurettt
lvlatcrials & Im;rlement

Clrntrcrl Erpletrses

Clt'rri ng lixl-rt:nscs

201{l-2015

Kshs

10,46',1,257

13,^146,390

5,768,289
1,48A,7)?
5,797,438
2,55?,018

- 11,561i,20f:

51.,074,420

30 15-201 fi

Kslrs

10,{1?,655
13,71)9,253

5,263,423
j,098,7+{

1ti,|r53,821

1,350,084
2?,(:95,435

74.383,4rtt

2015-201 6

Kshs

3l,.ltiE,l'll{ I
.l{l,lJ 

19,552

12J,000

20r4-2015

Kshs

17,685,f0{
3,610,75()

3,t1?4,222

1,2rt5,8ti t

$,9tt2,32S
4,818,732

6,18$,371
h'10,726

332,507
389,199
122,560

2,60{,043
208,253

1,473,357
897,709
tl86,ux)
318,{20

4,170,376
{,078,1.111

3,.103,103

5,01|t,3(r5
lr, (rt)!i,/l,J '|

:'.625,50U

274,880
6,973,672

399,96tt

1,593,2f1t)

9,038,803

4,901,537

t'',2'16,321)

569,742
670,724
{n,7$
134,265

3,1?0,570
589,021

5,93'1,010

67?,403
3,}il,167

87,050

3,828,077

2,717,821
2,189,528

3,lll5,-c)39
10.99fi,(;(l()

3,ti-l6,3f2
339,89(r

? ?17 (l-rt)

"100

3,513,000

ta

l'or tht r
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ir ntl l;'ilrirnciirl St;rtcnttnts
r: rrtl etl

tatiott Lxprelv5.t
Iiepairs & N'laintcnancc

To Builcling$ and Roaei^s

of Iuols & N{aintcnance
I']aid lir Tlri: I-rrcal Gor't.

ts

Partr Sen'icr's
tcnanct: Of QA Tu:ls & Equipmcnt

llt:ting Cr-rsts

l\.{i: tcrial and [.rpcns{:s
Clothing & Ge.rr

-Disposing L)arnagc Strrck

Expcnscs
Iixpr{i115r,5

Aclrnin {.txprensat

Su bsscription txpe'nscs
Sulrscriptions

Fightirrg & S;fetr Etpriprncn{
i\nd Othcr [xpensus

Cltargcs ant{ Comnrission - Rc

Ch:rrges And Conrnrissin -l(e
tics t\rrr.{ Fincs

Assessment & Er'.rluation

of Annual Accounts
Itelettiorrs Expenscs

rgSue

I :il (,,()00

1ir) JJ?

1,577,66'l
'1.72{)

58,77{)

1,80t1,{:00

5,819,{}08

17,{00

8,753,6"12

827,890

5,682,000

5,ii6.1,2{3
3,902,096
2,01)5,.t76

.13-1,350

351.750
301,9ft2

3 1,913

r ll L701,{ltt1
6,'119

2,72?,.1?6

5,209,2S{
49,?50

l2,g3u,+{8
260,000

1,2.10,8?6

3,510,139
9,496,8ft-t

3.8U7.'U
{87,010.00

I ,2 t$,17(l
?lr,4it)

12,557,008

5{,000
321,725

1,{36,040
1,5,.15,036

130,060

t1,"121,0+5

3,928,1.95

4,391,079
.1,1t)5,465

2,406,800

2,:33,209
6-{tJ,687

31ti,100
1"ll),t)00

(1,000)

{i,6{3
6E,37{,ll&l

"1,700,91?

2,11h,5?7

99,899

1,399,017

386,676
3,4fi7,0.1"1

3,1997,000

10,28L,503
1,503,3.18

1,053,47
49,530

c:
I

F-rpr'rrst:s

& Othcr Calentlers
Of 'l'enders

& Advcrtising [xpenses
Expenses

ancl Pcrio,.licals
373,379,733 234,59?,231

Charges and Conrmission -l{ealized are a result of exchange rnovenlents fronr the tim,
and tlre tinrc of invoice payrner"rt aftcr dclivcrv for
'l'he ,rvt r-age Ccntr.rl bank of l(enya l\lean US t'loll;r

rale lor tlrc l'criocl 1't Jull.201{ to 30rl'Julv ?{)15 rvas Kshs 91.711rvheu rnarly of the
were a&rarded. Thc averase rate lrrJuly 2015 and 30rh Jnne 201.6 when the paynrents

the tenders were done was Kshs 101.76.

I

r, tl
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cntl ctl ,ltr ttc 2()16

Cash and Cash Equivalents

- OPIRAT]ONS
BANK [.A LAR PROJECT

DI51'ITIBU'I'ION
DIiUCS
Dl$]',tiltsu'l lON

2015-2016

Kshs
120,613,{92
128,132,5{4

'l{})77,017

173,116
20,993

11,88t),325

L,330,8-18,10-l

219,323,893

2l{,939,023
?6,471

1,872,1.38

b2,97?
16,935

56,056

6,&8-3,678

2014-20'15

. Kshs

6ti,5ti6,299
29S18,096

971,i52
778,27r

25,887

11,381i,371

552,476,725
211,1S{,160
132,?0'1,301

39,393

1,841,18I
'16?,7rtJ

10,628

69,339

- I\,{EDICAI, GT{AN T5

BANK GT OPERATIONS
iiAN K Gl. OPIITAIIOT\qS
BANK Cr Al'l\,t li+lrl
BANK GI; ATil,I R5P:I

R;\NK CI AII{ It6
BANK CT ATIU Tt+P2

BANK GT A'TM R5P2

NANK C}, A'I'J\{ It7P1
B;\}riK CF AT'I\,{ R.TPI

tsANK GF ATN,I R{P2
BANK CF ATN,I R5I'1

tsANK GT ATi\.' R5P2

SANK GI. ATM IT6

BANK CF ATM IT7P1

..}

6,205,41.1

:1,008,528
.r,165,328

64,896,U9
703,160,385

6?,331,622
1,78-J,726,1.59

4,"1?8,611

197,M3,575

6,527,
:'q

3

b,17t),470

l,(n[,6.90
4,"1.67,892

1,877,527

93,.1S2,03.*
.,l15,254,366

4,562,620,336

BANK I ISSP NON T}OOI"EI)
BANK H55P POOLED l',ROrECT

CO-OP BANK
EQUITY BANK

EQUITY BANK OPEI{A'ilONS
EQUI',t'Y BAN K OTIERATIONS

Cash and Cash lquivalents

orr Harttl alrrt C)tt l"rattrtt
"['erm Dep<tsits

Cash And Cash Squivalent

v,873143,994

2015-2016

I(shs
:.ii:1.1 0-1,11!U

6,103,035,001

2014-2015

Kshs
r
6, trli,():l,i,1r)l

6,1U1,U25,001

12

,il

7,873,',103,y)4
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antl I;inurrt'ia I Strrtrnrcntr
entlcrl ,lurtr -111, 20 l6 (lislrs)

Receivables fronr Exchange I'ransactions

llcccil a tr lr-s

l)ehkrrs - Rr,,cc.ir.a b lc

Inrp.l116..61 A Iloll'a rrr:e

Current ItcccivabL.s

Ilccciva[rk's

Pre;:a-r'nrcnts

hn pairmcnt r\llorva nce

Non Current Receivables

Receivables

(a) Receivables fronr lion llxchange

lrtrprest Dc'btors

Atlvances l)elrtors

Inrprcst Dchtors

t\tlr anrcr

rtt,rl,lc lnrfrr.:ct F

I

201'2m5
' Kshs

3,716.318,9?b

3m{-2015

Kshs

1.529,772.479

3,716,3t8,9?6

3{,01r,r87

{i29.m2.479

8,970,1 ts

3,710,310,1',t3

201F2015

Kshs

328,501

247,7r3

0

st1.0sl

; .":it)u

{,538,7.12,597

2014-2Sr5

Kshs

u7,&r
'3r'{,,e7

38,7,1"S

1,(li'(r,.158

:i,li{;:l
' 5{,,0iU

2b5,n5

15.q.923.052

19.1,1:9

cL.tilil:\( \ 2015-3)t6

(irnrurc,rr;ialllank Currr:ntAccortnts

('urrent Accounts Kslrs

Currrnt r\ccounts Kshs

ernr l)epo_sits1'Short

I t,fis0,3:5

tional llank

OT BA\K

Barrk

t)\r,.\73,7.16

_;[aeJgs,]!i ___lxalI;,h
7,873,103,995 6,103,0ei,00r

Currtnt A{:r.'ortttts Kshs

TYI'I.: AND'TENOR
DEP()Sr I

?.6t5,908.1-t.l 1,,12r),t3h,370

inl B.rrrk ol ;\irir:a Crtrrt,trt ;\cttrultts

Krlls

Kstrr

tive Barrl

:0r{-2015

10.1,155

1r,38{t,371

ril

I'.rvrrrcnts

"1,4(r(:,795 2,241.{)7()

r-

17

0Tr\t.
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20. Terrn Receivables frortt Non Exchangc'

Deposit

lSkx-ks

& Otht rs

I

T

2015-2015

Kshs
lg,.i9{r.00{:

2015-2016

Kshs
I .1,76-l.fi9q,()(i()

1,&10,1 ls
357.2?!)

?01&2015

Kshs
2.1,307,t13

2014-2015

Kshs
1i,151,ti68,910

l,tJ5'1,{09

93-l,l ll7

AL

Trade and other Payables from exchange transactions

Crcdi$rs - lrledical

Creditors - ()perations

Crerlitors - Distributirxr

Chcqucs - Unclaimcd l'rlYBlcllts

Funtis Retainerl

AL

Payments receivecl in advance

I'rc1:at,rrrcul,l

"lJ

t3,767,436,*43

?0L5-20t6
Kstr-s

779,$59.65"1

r,2,b85,b l5

59,829,{03

1,gry),792

1"1.?9.l,7$5

'l 1,'15"1,65'1,.136

t
I
I

2014-2015
Kshs

17i069,11{

6'1,296,068

sl,166,0$7

974,707

t{"?-[6,999

918,569,2{9

2015-2016

Kshs
{5,t'10,0 li

33t J52,9b9

2014-2015

Kslrs
2() r.587,07()

K
la,

Itr'purts :rntl Finirncial Slitterrrcn ts

l" or thc r t':tr t'ntlctl .luttc J(). 2{} l(r (Kshs )

21. lnventories
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an(l fin:rncill Slatcnrcnts

.r'car ertdetl .lurrc 30, 20 l6 {Kshs)

Prrtvisions

Bnrught liorrr:arr.i
itional Prt.lr, isi t-ln s

Utilizecl

ect Frrnd

Func'l

Staff P;r1'ables

I rrr p11,1,1 I'ovalrle ( ltcf und i)
rcl I rttPrcst l.)cbtors

{

.Medical Conrrnodity Fund

Conrnrodi6, I;rrncl

Deferred inconte

t l'ortion lccol;nizetl frorrr l)t'rr.rted i\sscts

15

2015-201 6

Kshs
,.11,52?,395

?,u65,899,{X)9

2014-2015

Kshs
'1,114,(x){J.0t)

.11,522,395.00

(1,114,000.0{D{l t,522.31)5)

2,055,899,009

2015-2{J16

Kshs
t01 0"q 1L,t

2015-2016

Kshs

{1,522,395

2014-2015

Kshs
3t.6!15.62:1

2014-2015

Kshs
,17,97e

I 1,91){)

2015-2016

ltuhs
I 1,9:,:.+f 7. "" I :

2015-2016

Kshs
1U0,379,0;17

19,87{)

2014-2075

Kshs
10,267,587,807

2014-207s

Kshs
70,95?,920
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I

rl

:rnd Financill Stitlr'nttnts
,lunr 2{}l (r

Capital

at tlrc enrl of tlrc I;irranci.rl Yetrr

2015-2016

8,.+61,576,3U3

2014-201 5

Kslis

8,992,773,879

Kshs

d
I
:

.{

t<

*r
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a)

b)

y't',,

,ln(l Finlrncit I Stlttcnrenlr
cntlrtl .l

Reserv es

Funds

.trc thc reiiiizt'tlsrtrpluscs rrvcr tlrc vcars lvherr []rc Autirrrritv u'as tullv tlepcnr.icnt
National Gttvertrment for it-r operations. The Acctrrnulatcel func{s rvcrc $peciiicalll,
tor cuslrioning the orga:risirtion a$ainst anl. shortfall in Crants in the subscqucnt

Reserves

aruse from past revaluation of diticrent classes of propert.r,, prlarrt and equipment. '[]re
of the resen'c is to cushion the authoritr, against 4il1'decr€ase in the carrvinll

ts of thu irsscts itrisinll frrlm 1u1.,rr rut.a lua tiorts.

ficit

ilre accurnLllatetl rurpluscs frotn inccrnrc antl cxpenttitures sincc tht: financial \.sar
201 l. Thc reservcs rrro rnoarlt ttr tinat.rce Iu I u rr' capi ta I cx purrel i t tr rcs ('. g. Constructitxr

r\'ar('houscs in N.rirr-rlri .rnrl thtt R*giunal L)e1"rr:rts.

Other Disclosures

Financial Risk Management

Authoritv's ;rcfiyities rxFrose it to a vari{h. oJ financial risks antl those activities invotve t}.rr.:

evaluation, ttcccir[311qs and managernent of sorrrc dcgrec of risk or combination 9f risks.
risk is L-'t)r* tr) thc Authoritr"s lrr.rsincss .rnd Lhc operational risks arc au incvitnblc

of [4.-ing in busincss. i-]rtr :\utlrnritl"s aim is therriorr' to achicve an appropriatt,
betn'een risk and retunt and rninimize potential advttr.sc c.f[ccts on its finanr:ial

c)

I

I

I

Authoritv has cxposurc to the followirrg risks from its's use of finirncial instrumcnts.

i) lr'Iarket risk - includes currencv antl interest rate risk.

ii) ('r*lit risi:

iii) l.iquir"titl risk

Authority's overilll risk rnanageml'nt programme ftlt:us(s on the unpre(tictahilitv of
t'tttrir(tttnlL'ttt anrl :r+k., lqr lpi1-ri111i7,,: prntcntial ad'-.r"rse cflccts of sueh risks crlt its

pcrfi;rmance rtiIhin thc optinns ar-ailable

5l

:r

charrgcs in

bi' selting, nrcl.ptablo levcls oI ri"sks-

K€,ITI.ffiI

-. 

-



K€,IT]ffiI
2t.)

llcports fl Ir(l Finitntirrl .Stttcnttll ts

l.'nr t hc vc:r r rn tl t(l :r ! n-9.:111 ill l (, ( Kr hs )

i) Market l{isk

lvlarkct risk is tlre risk nrisintrJ from clr.rnges in market prices, such as irtlerest rate, tquitv prictts "rrul

foreipp cxchangr: ratts lvhich n'ill aftcct thr autltority's income' i:r tlri: r'alut'o[ its. holtling of

financlal insbr:nrents. '[he ot'rie{tive of markr:l risk nlalragernent is to nranafl,c ancl <r:trtrul rnarkct

risk cxpr.rsurcs l,ithin .l(:ccptablp parametcrs, lvhik: optirtrisinl; tlre return. Ir'Iarkct risk - inclutles'

(urrerry, irtterest rate anll tther irrice risk

a) foreign (urrencY risk
"l'he Auth.rity's policv is to recorr"l h'atrrsirctious in l'oreign currencics at thc ratc itr trl'l'ect at the tlatc

of the tralrs.rcti.n. Nlonetarl assets and tiabilitir,s r,ltnorrrinaterl i.n foreign currcnci(ls arc rPrrtlnslate(l

at Orc late rrl exclrangr in effect at the repcrrting datc. All gairrs or losses on changes in cttrrenc\'

exchiulge rates arc accountctl for in prtrfil. or lrrss. Conseclucntlr', thc Autlrr:ritv's exPosure tt)

orchange risk is minimal. In light t"rf tlris, the ilirer'tors are trf the rrpinicrn that anv sr'rrsitivitr'

analy,Cis witlt respect to the (urei$r exchangt cxPosul'c woultl be trtrrepresentativc'

b) lnterest rate risk
Intercet rat<. risk is thc risk that llrt. [r:Lure profitabilih' and/or cash flou"s ol firr.rn|i;,ll ittstrttntrtlts

rvill flUChr;tc t'rccauSc ilf clr.rnp,cs irr tlttr rrlarkut irrtcrest r;rtes'

lnterest f*rrrr slr.rt terrrr rlepcrsits is orrc of thcfiyrrritic"rrrI sou*-cs,,l'rev,'ttue l.r thc auth(rriw' Thc

r\uthoritv's cxposurc lrr tht risk r,( i:hanues inlarket intercst r.1tcs rclatcs primarilv ttr prt:$'11'111t\'

of re,lucii.rr in in finarrce incomr. if irrterest rates h,erc to go dolvn signi"ficantlv' T'he'avcragc interest

rate in thc firrancial year 2t)15/2{}l fr rvirs 9iri,. A 51}r, irrcrease/ ciecrease in intcrcst ratcs ll'ould havc

incrc'aserl/rltrcrcaseLl thc Arrthoritt/s ittcontt'trv Kshs 2t)7'323't)15'13

ii) Liquidiry Risk

I iqultlih, risk is the risk that tht,arrthr:rih' !\.ill not be ablc to mett iLc financi"ll obli6irtirrrrs as tlrev

f.rll ,luc. .l1c auttroritv' apprpaclr to n"rarraging lieprirlitv is tcr cnsurc, as far as possibhl, that it rvill

ahral,s h.rr,c sufficient liqui,.{itt, to mrr't its liabiliti*s vvhen r'lrte, rttrtler br"rth normal and stresscr{

conditions, rvithout incurring unacceptablc ltrsses'

l vpkallv thc autlrority cnsur(ls tlrat it lras suff iciertt cash crn clemiltr,.l to mcct expectcd oPoriltiotlal

o*iun*", fnr a pcriorl of 60 r.1a1's, irrclurlirrg thc servicing of financial obligations. This excludcs thc

pototial lmpact of cxtrcmr' circumstarrcr's thirt t:irrtnot reasonablv tu predicted, strch as nahrral

rlis.Btcrs lt..,r-l ptrlitical yicrlcnce. Thc auth."rritr ntorritors its risk to slrortitlit: r'f ftrnds usirrg a monthh'

r.:rsll Ilrrrr l,larirrill,, airtl llil!t,r'!irtttil,,,rl .illtl ,l Liail\' t'"1511 i1','.-r111i'''ri.

52 I
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i

i1

!l

,4i,

antl Filr irnciirl Strrtemen lr
crrtlcd .lunc -l(f . l0l ('

arc thc crxrtractrral nraturities ol tinancial lialrilitic".i at thc reporting dat(l

As 30th June 2015:

0-30 Days 31-60 Days

Payables 519,555,227

Chequc

1J,29;l,7li5

.15,6:]i),015

2,235,n99,(,(19

AI 2.915.379,():5

2,235,899,0A9

295,550,469 79,.tt)9,s51 3,289,038,356

31-60 Days

:6,stt3,041

61-90Days

295,550,{6q

61-90Days

37.h$6.7i5

Or,er 91 Days

76,605,15.{

1,5{}3,{198

Ovcr 91 Days

88,6$i],540

'r"o1-AL

{i91,710,950

1,503,698

14,294,795

45,fi.10,015

1"()"I'AL

336,752,9b9

2{J!{.,587,07A

47,522,395

49.lt79

582,912,313.00

l-''t t'

{
I
I30th fune 2015:

&30 Days

Payables 1ti1,195,65.1

20{.587,070

Payables

4'1,522,395

{9.879

429,654,997

irt

5

261ilt2,04: 37,696,735 tt&5tt8,54{,

Credit Risk

Ir.::,".i',,r:;:',,1. , r,'.lil r'i..i,. r'l.i.lr i., l!,,.:i..! 1r..,,:. ,ll:rt,,rI..trl-. r..:rl 1., rr1.:1,r,.t,.
ltrII r,r'lit'rr elur.

conccntration of r'rt:dil cxposu:rc. witl.rin the Au thrrrih, .lrises principally from thc
rectlivalrlcs fronr cxchange transactions. '['he Authoritl' has nn cstirhlisftcr{ crctiit poiict'

stiptllatcs thc stantlartl p;rvrnc::t tcrrns artd corrrlili.,r,,. llt,,rr..rr,r, ir).rpggific cases esperiall
5rvitlr I )t, tlre,lVlt.mor.r rrcl rr nr tll' Urr']rcn
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:r n{l l,'in:r nciitl Statcntt'n ts

stLlt)ltrs

llank llalanees

to i0 tlavs

rlavs

r'la1's

of accounls rcccivaLrlrs that t,xplairr the Autlrorit\"s exp(rsurc to credit risk as at 3t) June

nrarle up as fcrlL,rrr's:

20't6

3,717,52.1,934.3.1

7,865,744,297.21

11.,583,?66,25r,.52

20,,6

Kshs
1 ,329,9f,{,,1{()9.35

322,313,3f9.7(t

356,717,280.71

1,70tt,524,634.55

3,777,527,9y.31

241"5

1,579,772,479

6,103,(125,(m1

LU,632,7y7,4$A

201.5

Kshs
755,931.3&.lb

6(X),471t,31i6.r,2

273,61'1,315.16

2,891),7?1,112.76

4529,77?,479.N

I

9l davs

Party Transactions

is 1009o ou'ncd bl' tht'(ir'n'i'rrrtnent of Ker'tlir' 'l'he Atrlhrrritv's main relateci partics

Gr"rverumetrt of Kenva - jllinishv of l"lcalth anll thc Courrh' Govcrnments. KL-ltlSA's core

is prrx:u rrtnetlt, lvarehtrtrsi rtg nncl rlisfribttlion of mcelical supplies to public hcaltlr

ilr(: cr:nsir-itrcr.llc lrc rclatcd i[ ;t.lt' lrar tr' Iras tlrt .rtr'ilitv lir cotttrol tlrc trther (rr c\erL'ise

ovcr tlrt. r,tlrtlr ritrtY in rlraking financial ot' oPcration.rl ttccisit>rrr' Durirl1', tlrt

transactious'r\'er(: carrie(l out rvith relatcd Partit's'

5-l

t<€,ITl-ffil

arc primarilv pulrlil insLifuticrns, t1t:r'ckrl,nlerrt p;lrhlcr.s arrr-i [aitlr hasc'tl organizati()I'lt' 'lhP

Manapmcrrt has tlre rcsponsibilitt'ol'mi;trlgirrg the Artthorilv's t"rt'tlit risk.

'l'lre catrying llmount ol iin'rrtcial as'st'ts rcplq5gtl1't tlrc trrtrxilrrunr expbstrrc to rrcdit risk'



I

lr

I

li?

)l

antl Financiirl Statements
rrr errtlctl .lune 3tl. 20 I fr Kshr

I:ronr the \iat iorral Governnrt.nt

Nleclical Commcrtlities I o Public Health

[:xp'rL'n5s5

20lti

KShs

363,729,132

-t,763,tt57,817

3,888,592

33,063,{+5

5,'164J39,306

2014

KShs

3{8,613,926

4,089,96t,89"1

ti,.199,2t{rj

31,26(1.966

4478,339,071,

t Conrpensation

34. Lea sc Conr nritlrlerlts

uthoritr"s prtlp.rid opcratilrg least, rt'nt.rls paitl are rtxrrllrrist:d as assets arrtl are subscque.nth'
ovcr the lease 1-rerirrd. ()1r*161ing least' Jra-1,1111.pts arc rcrognise1l as .rn op.t:ratirrg c\Frjnse

ln or lrrss t'n a strrril]ht-linc basis trver llrt h'aso tcrm.

thoritv tras enteretl into opcrating lease agrccrncnts frrr
(\a i rolri- limlra kasi. Naircrbi-}lornha-sa Roird, and Garisria)

The leases are i ss u tr,.l u nr-icr non-cance I l.rb I r tr.rms for a peritrtl of live !,cars with
csralation aftcr evert, trr.t r.ears.

ting lcasc parvrnents rcrognizcrl in the veilr anlolrnttil to Kshs 133,751,123.2g
unr'2016 thc future lvlininrum lcasc pavments are rl'cre as dctailcd bclow.

201,6 2015

leasirtg .,fr.'nrot,n{.cs irr thrcc
{()r r!-arcltousing of mrciical

As 3011, J

than I ycnr

than I r.ear and lrot latcr than 5 years

than 3 l'ra rs

AL

100,316,91{.59 :n9,766,U92.27

125,380, 199.7{

100,316,914.5g 245,146,292.02

I
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,f!

liiu:r nriirl Stlttrncnts
cntlcrl .;,1;11 -1{}. 2{Jl 6 (Kshs)

:uttl

Assets and Liabilities

u'as no rontingent Assets/ Liatrilitius at thc cnd of finrrnci.rl vc.rr.

aftcr the Reporting Periocl

sulrscrlucnt cvcnts havc t;rkcn plitcr' post fiuancial rr:porting datc.
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