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L KEY CONSTITUENCY INIORI\trATION AND [,1ANAGE[,1ENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (COF1, is established under the NG-CDF Act 2OI5 as amended in 2O16.The Act

is a successor to the Constituencies Development Fund (CDD Act of 2OOg which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,2015 is to:

a) Recqgnize the constituency as a platform for identification, performance and
implementation of national government functions;

b) Facilitate the performance and implementation of nationalSovernment functions in al[ parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the parlicipation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1o(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
hum:n riehts non-rlisnr"iminafinn and nr"nfeetion nf fhe m.qreinaliz.ed nrrrsrr.qnf tn Article 1O
(2) (D of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 1O
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Atticle 43 of
ihe Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern
to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 2OI (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as pnrvided'under Article 206
(2) (c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency lerre!; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-econornic developrnent countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good Soveraunce - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Government
Constituencies Development Fund Regulations, 2016.

(b) Key Management

The Kilifi North Constituency NGCDF day-to-day manaSement is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. Nationa[ Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office duringthe financialyear ended 3gthJune
2021 and who had direct fiduciary responsibility were:

No Desicnation Name
1 A.l.E holder Gladys Ncala
2 Sub-County Accountant Aisha Muchile
3 Chairman NGCDFC Ienter Kzhindi
4 Member NGCDFC Fredrick Kutakasa

(d) Fiduciary Oversfht Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of Kilifi Norlh Constituency NGCDF. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for action.
Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and
National Assembly Select Committee.

(e) Kilifi North Constituency NGCDF Headquarters

P.O. Box 1852-80108
Kilifi Malindi highway,
Off Gede Road
Opposite Watamu Primary School,
KiIifi, KENYA

J
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(0 Kilifi North Constituency NGCDF Contacts

Telephone: (254) 796824190
E-mai[: cdfkilifino rth@ngcdf.go.ke
Website : www.ngcdf.go.ke

G) Kilifi North Constituency NGCDF Bankers

Co-operative Bank
Kilifi Branch
Account Number O I 1 4 1, 466629200
P.O. Box 96-80108
Kilifi, Kenya

Equity Bank
Kilifi Branch
Account Number 106027 97 16245
P.O Box
Kilifi, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor Generai
Anniversary Towers, University Way
P.O. Box 3OO84
GPO 00100
Nairobi, Kenya

(i) . Principal Legal Adviser

The Attorney General
State law Office
Harambee Avenue
P.O. Box 40112
City Square OO2OO
Nairobi, Kenya
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NG-CDFC CHAIRMAN'S REPORT

I wourld like to take this opportunity to thank the inventor of the NGCDF Fnnd for the noble idea
that has enabled us drive development to the grassroots not foqgetting the Member of Parliament for
his teadership, my fellow NGCDFC members and the Fund Account Manager whom we work with
closely.

In the financial year 2020/2021 NGCDF Kilifi North has shown some slight impncvement in
uiiiisatiorr of avatlable lesources frortt 64.7orit kt 2A79|ZO2O to ar'ourtd 75.2?6 irt titc cur't'ettt
financial year.

Unfortunately, at the close of the financial year the Constituency had not yet received Ksh.

52,456,603 from the Board thus could not accomplish all projects as planned within the financial
year.

Achievements

This infrastructure development has changed the face of nearly all schools in the constituency
leading to an increase in enrolment and retention of students.

Kilifi North has in the years allrxated alitiost half of its allocation to educatioir and has been able to
Achieve the followi nB as at 3Oth June 2ozl .

Primary school proJects
. Completion of two classrooms at Sidzeni primary school

. Completion of two ciassrooms atDeraTi.rmaini primary schooi

o Completion of two classrooms at Reserve primary school

o Completion of two classrooms at Uyombo Maweni primary school

. Completion of two classrooms at Mtsanganyiko primary school
5
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o Suppiy of 7ZO desks io i8 scirools in tire Constituency

Secon da ty sc hool projec ts

o Completion of four classrooms and administration block at St. Thomas Girls secondary

school

o Completion of 8 classrooms storey building at Kiwandani secondary school

o Completion of two classrooms at Menyhert secondary school

. Completion of a two classrooms at Mkwajuni secondary school

. Completion of a two classrooms at Soyosoyo secondary school

o Completion of two classrooms at Korosho secondary school

gglgr,r,r Afe Sgtne Of the Phnfnoranhc nf fhe comnleterJ nr.oiects

-----t 
'-

St.Thomas Girls secondary school- Four classrooms and an administrution block

6
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Challenges

Among others Kilifi North has faced the following challenges:

. Delays in receipt of funds from the Board

o Delays in approval of reallocation of projects

o Delays in getting cost estimates and projects documents because of the devolvement of

these services.

Recommendation

For the continuous success of the Fund in Kilifi North the Board should

i) Disburse the funds timely, consider employment of Engineers in every constituency.

ii) Provide a calendar of their meetings to the constituencies to ease follow up on

rea llocations

iii) Communication to be done to constituencies immediately after these meetings

iv) To employ engineers to be doing cost estimates for constifuencies.

Sisnature *6ilil,
CHATRMAN NGCDT COMMITTEE

8



LUtr t t\ oru n Lo nstuuency
,.Natio nal Government Co nstituencies Development Fund (NGCD D
Reports and Financial Statementsfor the year ended June 30, 2021

3. STATEMENT OT PERIORMANCE AGAINST CONSTITUENCTS PREDETRMTNED
oBJECTTVES

Introduction

Section 8l (2) (t) of the Public Finance Management Act, 2Ol2 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the fublic Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined objectives.

The key development objectives of Kilifi North Constituency 2Ol8-2O22 plan are to:
1. Education

Objectives

o lmprctve academic p€rformance at all le.vels of education in the constituencv
. Increase transition rates from primary to secondary schools and from

secondary to tertiary institutions.
. Improve infrastructure in schools to a modern and a child/ student friendly

learning environment.
o increase participaiion of parenis in the eciucation of their chilciren.

2. Youth , women and Girls
Objectives

o Equip youth with life skills for social and economic development.
o Increase opportunities for developing and growing youth enterprises/businesses.
s Increase women's and gii'ls'access to acrfordable credit for business capital.
o lncrease access to information to the youth.
o Promote sporting activities in the constifuency.

3. dgriculture

Objectives

o Increase food security within the constituency.
. Improve productivity of land and livestock.
o Increase prcrlurction anc! proch.rctivity along selected agricultural vahre chains.
. Establish/support existing platforms for sharing agricultural information.
. lncrease access to finance and markets to support the development of farmingas a business.
. [mprove capacity of farmers and extension services.
o Promote the use of information and communication technologies in agriculture and related

services provided trpstream and downstream in selected value chains.

4. Health
Objectives

. Expand infrastructure for health

9
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o increase coverage of essentiai heaith services

o Increase access to preventive health care

o tMobilize constituents to enrol with NHIF for universal health care

5. Infrastrucfure and Security
Objectives

o lncrease ruralelectrification in the constituency.

. Improve the road network in the constituency.

. Improve security in the constituency.

s lncrease access to clean driirking wzter.

6. Collaboration, Partnerships and legislative agenda

Objectives

o [ncrea.se re.source.s to meet development needs.

o Increase access to technical input.

o Address policy barriers and create enablers through legislation.

Prqgress on atiainment of Strategic development objectives

For purposes of implementing and cascading the above development objectirres to specific sectors,
all the development objectives were made specific, measurable , achievable, realistic and time-bound
(SMARI) and converted into development outcomes. Attendant indicators were identified for
reasons of tracking prqSress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency
Program

Objective Outcome Indicator Performance

Education lmprove
acces.s to
quality
education and
performance

Improved
academic
performance,
infrastructure
in schools,
increased
transition
rates from
primary to
secondary
schools and
parents'
participation
in education.

number of
usable
physical
infrastructur
e build in
primary,
secondary,
and teitiary-
institutions
number of
bursary
beneficiaries
at all levels
number of
community
meetings
held

lnFY 20/21 -8
new classrooms, 2 toilets
were comstntctedr2O
and 6OO desks
distributed to 15 schools

- 4060 students and
rnore benefitted fi'om
the bursary fund at all
levels.

10
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Youth,
Women and
Girls

hirpi'ove
Socio-
Economic
Empowerment
of youth,
Women and
girls

Number of
youth and
women
awarded
with tenders
Number of
Innovation
hubs
established

-women and youtli
companies were
awarded tenders during
the year.
-sports kits were
distributed to 34 teams
in the constituency

Infrastructure
and Security

Increase rural
electrification,
toad network
and improve
security

Number of
chiefs offices
constructed
and
administratio
.- t-t ^ ^l-^tl ut(J(-l\s

-TVo chiefs offices
constructed,two toilets
done in chiePs offices

-One Administration
office done constructed

Collaboration,
Partnerships
and
Legislative
agenda

Strengthen
and expand
strategic
partnerships
and resource
mobilisation

Amount
equivalent of
contribution
by paftners
over the
years
Number of
partnerships
formalised

Ksh. I2.5 Mallocated to
St. Thomas Girls a co-
funded projects with the
school through the
Ministry of Education

Environment Number of
solar light
done

-Five,solar pnwered
lights were started in
schools

Emergency Number of
emerSency
cases
addressed

-Four school at the ver3e
of being shut were
renovated

11
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l

4. CO RPORATE SOCI,AL RES PONS IBILTTY STATEMENT/SUSTAINABITITY REPO RTTNG

KILIFI NORTH NG-CDF exists to transform lives. This is our purpose; the driving force behind
everything we do. It's what guides us to deliver our strategy, which is founded on social sector,
namely, Education & Training, Security Sector Support, Environment,and Sports. This pillar also
makes special provisions tbr Kenyans with various disabilities and previousty marginalized
communities.

1. Sustainability strategy and profile
The constituency's vision, mission, core values and the identified strategic priority areas that will
guicle implennentation of projects in the next five years are described belorr.

Definition Relevance to sustainable stratecy
Vision: A prosperous constituency where every
individual has equal opportunity to achieve their
potential

What the office aspires to achieve as
a result of liberal contribution
towards development

Mission : To improrre the urelfare of the people of
Kilifi North Constituency by establishing ,enabling
environment for inclusive and sustainable socio-
economic development

The efforts that the office undertakes
to achieve its goals

Core values : I nteg ritypollaborztion,responsiveness
,commitme nt and building resilience

The office commits to these values
in order to satisfy its customers and
uiiimateiy enabie it achieve its goais

2. Environmental performance
Envincnmental Policy and Action plan
An environmental policy forms the foundation of environmental improvements made for Kilifi
North Constituency's operations.

lt sets out our key aims and principles which include:

. helpinS you to stay within the law

. improving information for employees about their environmental roles and responsibilities

. improving cost control

. reducing incidents that result in liability

. conserving raw materials and energy

. improving your monitoring of environmental impacts

. improving the efficiency of your processes

Environmental action plan

Objective Approach
Capacity building a Awareness by training staff on the contents

of the environmental policy
Regular communication on changes or
review of plicy
Sticking environmental write ups to the
walls, on banners during sports tournaments
and office compounds

a

a

t2



Conseryation of energ3r and resources Encourage water harvesting by buying and
installation of water tanks to schools

Encourage alternative source of power by
installing solar panels to schools where
there's no electricity

o

o

Environmental protection and
Conservation

Encourage tree planting to improve foresta

cover
Pollution control and waste
management

Ensure proper sanitation through
construction of toilets
Ensure cost control through recycling of
pawr

a

a

Ifi li|i N orth Co nstituency
Natio nal Gover nment Co nstituencies Develop ment Fund (NGCD n
Rbports and Financial Statementsfor the year ended June 30, 2021

3. Employee welfare

Kilifi North employs staff on contraetual basis. In the financial year 2O2O/2OZl,it had a totalof
seven employees on contract .The ratio of males to females is 4:3.
Besides employees, it engages youth on industrial attachment .Whenever there is a vacancy,
advertisement and shortlisting are done, interview are conductedby the NGCDF Committee and
finally an opportunity is granted to the winning candidate.

In ensuring that skills for the employees are improved,the office has been organising trainings
every year where every staff whether casual or otherwise is involved.

The office maintains a first aid box where items like medicine, bandages, razor blades, surgical
spirit, cotton wool and fire extinguishers are installed on the walls for addressing emergencies that
occur during working hours.

HTV/ATDS

The office has continuously been promoting prevention measures in the Constituency through
awareness creation and capacity building.

Persons Living with Disability

Through Scholarships and bursaries the office has been able assist the grcup to meet their education
needs

Training and capacity Building has also helped greatly to thin the gap and mainstreaming.

Drug and substance Abuse

Improved fight against drug has been undertaken through capacity building of youth, staff,
NGCDFC members and other stakeholders.

4. Market place practices-
In the effort to realising the National Government agenda atthe Constituency level, the NGCDF
Kilifi North has ensured that the following were achieved:

a) Responsible competition practice.
The NGCDFC ensures that the laws governing procurement are duly followed.
Prequalification for contractors and suppliers ar€ done giving priorities to the local
companies and an employer the NGCDFC the opportunities on equal basis.

t3
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b) Responsible Supply chain and supplier relations-
Timelines and transparency are observed in dealing with suppliers and contractors.
Before pavments works are verified by the inspection and acceptance committee ,if all
is well them payments are executed in due time

cl Responsible marketi4g and advertisement
Tenders are advertised openly and whoever wins is given the opportunity to carryout
works or deliver goods and services.

d) Prduct stewardship
The NGCDF Kilifi North ensures that equal opportunities in awarding of bursary is
observed. The needy and vulnerable cases are given first priority.

5. Communify Engagements-
The NGCDF Kilifi Notth has been engaging the communities through:

i. Public participation in identification of projects
ii. Awareness forums during NGCDF ward clinics
iii. Handing over of sites and complete projects
iv. Launching of bursary to needy students
v. Youths are also involved in sports tournaments where drug abuse andHlV / AIDS issues are

educated

Emerging Issues
In effort to fightinS the Covid -19 pandemic Kjlifi NGCDF yeallcr,ated Ksh. 8,8O0,OOO from bursary
fund to construction of eight more classrooms to ease congestion in the schools.

To ensure sustainability of Kilifi North NG CDF, the committee funds the following key sectors with
the following sustainable priorities.

a-Flucation and Training: Kilifi North NG-CDF focus on human capital for constituency
developrtrent is entr'errcired in its strategy to supg>ri rreedy and brigtrt students flortt eaclt
ward of the constituency.The intention is to empower the constituents such that in years
to come, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as
employees or employers thereby contributing positively to the economic growth of the
constituency. This strategy takes care of both marginalised groups including girls and
people living with disabilities.

b. Security Sector SupporH Among its key pillars; NGCDF has security as a priority area with
intention to provide better working environment for the security providers within the
constituency as well a secure constituency. The strategy is to have a long-term
collaborative working approach that enhances community engagement in security
activities. This is aimed at eliminating crime and vices in the [ong run by providing a
better working environment for the law enforcement agencies while collaborzting with
communify in trust on matters of security

c.Environment The Constituency acknowledges that all its operation has an impact on
etrvii'otrtnent. Cognizant of tlie Sustainable developitient goals, the NG-CDE iias allocated
part of its budget on environment conservation through activities such as tree planting,
water conservation, sensitization forums for agro-forestry as well as best practices to
reduce soil erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent and encouraging physical fitness among the
constituents.

l4
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6. Environmental performance
The Kilifi Notth NGCDF has capitalised on natural energy by installing solar powered safety lights
in the schools where there was no access to electricity

7. Employee welfare
We invest in providing the best working environment tbr our employees. Xxx constituency
recruitment is guided by Employment Act, NGCDF Act and other regulations as issued from time to
time. In line with the law and rcgulations, the Constituency offers equal opportunity to all while
adhering to the one third gender rule and special groups. We also Recognize and appreciate of our
employees for exemplary performance. The reward and sanctions system is based on performance
appruisal.
The constituency promotes a healthy lifestyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Employees are encouraged and supported to
continually build on their skills and knowledge. Kilifi North constituency invests in capacity
building proSrams for employees. These include courses on technical competencies relevant to each
erirployee anrj conlinuous sensitizaLiou on cross cutting issues.
The committee has a policy on safety in compliance with Occupational Safety and Health Act of
2OO7, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster
mitigating measures including fire extinguishers and accessible escape routes in case of emergency.

6. Market place practices-
Kilifi North NGCDF Constituency is committed to fair and ethical market practises.
The Procurement of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all par'ticipants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethical market practises ensure
the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical subject
matters. We are dedicated to honouringall contracts and settling payments promptly.

NGCDF has put in efforts to ensure:

e) Responsible competition przctice by encouraging fair competition and zero tolerance
to corruption

0 Good business practice including cordial Supply chain and supplier relations by
honouring coirtracts and reslrciiiig payiirent practices.

g) Responsible marketing and adiertisement
h) Product stewardship by safeguardingconsumer rights and interests

15
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9. Community Engagements-

Kilifi North NGCDF has endeavoured to sustain community engagement through CSR as well as
appreciating our existence through engaging local contractors and suppliers when necessary. We
have also engaged the community through sports and community projects.

Public Participation in Pnrject ldentification and Implementation and Monitoring
The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the national development plans and
policies and the constituency strategic development plan. The identified list of priority projects, both
immediate and long term, was submitted to the NG CDF Board in accordance with the Act.

Public participafion is the process that directly engages the concerned stakehold.ers in decision-
making and gives full consideration to public input in making that decision.
The NG CDFC during bursary programme,engaged the community through the community leaders
to identify the needy students tobe awarded with the bursary.

Fublic Awareness
fitis irtciudes rtrecitarrisrns for participation arrd cu>peration witir local, regional and natiorial
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings
Kilifi Notth NG-CDF have continually practiced public participation and public awareness during
project identification and proposal collections in all the wards in the constih.rency.

16
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c STATEMENT OF MANAGEDIEI.{T RESPONSTBILITIES

Section 81 (1) of the fublic Finance Management Act, 2012 re4uires that, at the end of each financial
year, the accounting officer for a National Government Entify shall prepare financial statements in
respect of that entify. Section 8I (3) requires the financial statements so prcpared to be in a form that
complies with relevant accounting standards as prescribed the fublic Sector Accounting Standards
Bra,rd of Kenya from time to time.

The Accounting Officer in charge of the NGCDF- Kilifi North Constituency is responsible for the
preparation and presentation of the entity's financial statements, which give a true and fair view of the
state of affairs of the entify for and as at the end of the financial year (period) ended on June 30, 2027.
This responsibility includes: (D maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accurucy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal contrrcls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free frpm material
misstatements, whether due to erncr or fruud; (iv) safeguarding the assets of the entify; (v) selecting and
applying appropriate accounting policies; and (vi) making accounting estimates that are rcasonable in
the circurnstances-

The Accounting Officer in charge of the NGCDF- Kilifi North Constituency accepts responsibilify for
the entity's financial statements, which have been prcpared on the Cash Basis rMethod of Financial
Reporting, using apprcpriate accounting policies in accordance with International fublic Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituenct's financial
statements give a true and fair view of the state of entity's transactions during the financial year ended
June 30, 2OZl, and of the entify's financial position as at that date. The Accounting Officer charge of the
NGCDF- Kilifi North Constituency further confirms the completeness of the accounting records
maintzined for the constituency, which have been relied upon in the preparution of the entify's
financial statemenfs as well as the adequacy of the systems of internal financial conhol.

T'he Ann^rrrotino officer in charge of the NGCDF Kilifi North Constitr"rency gsrlirrns that the
constituency has complied fully with applicable Government Regulations and the terms of external
financing covenants (where applicable), and that the entity's funds received during the year under
audit were used for the elfible purposes for which they were intended and wene pnrperly accounted
for. Further the Accounting Officer confirms that the constituency's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Boarci of Kenya.

Appncval of the financial statements

The NGCDF- Kilifi North Constituency financial statements werc apprcved and signed by the
Accounting Officer on

ZW
Chairman NGCDF Committee
Name: Jenter l(ahindi

Fund Manager
Name: Gladys Ngala
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Telephone: +254 (zo) l214ooo
E-mail: inf o@oagker-rya. go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAt

E n h anc i n g A c c'ounl a b i I i tv

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KILIFI NORTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kilifi North Constituency set out on pages 19 to 69,
which comprise of the statement of assets and liabilities as at 30 June, 2021, and the

Report of the Auditor-General on National Government Constiluencies Development Fund - Kili/i North Constituency

for the year ended 30 June, 202 I
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statement of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. !have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kilifi North Constituency as at 30 June, 2021, and of its financial performance and
its cash flows for the year then ended, in accordance with the lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management Act,
2012 and. the National Government Constituencies Development Fund Act, 2015

Basis for Qualified Opinion

Unsupported Bursary Payments

The statements of receipts and payments reflects other grants and transfers totalling to
Kshs.64,759,725 and as disclosed in Note 7 to the financial statements. The amount
includes bursary payments amounting to Kshs.30,596,806 issued to students in
secondary schools and tertiary institutions of Kshs.15,173,000 and Kshs.15,423,806
respectively. However, the students'registration and admission details were not provided
for audit.

ln the circumstances, the accuracy and completeness of the bursary payments totalling
Kshs.30,596,806 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the National Government Constituencies
Development Fund - Kilifi North Constituency Management in accordance with ISSAI 130
on Code of Ethics. ! have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matters

1. Budgetary Gontrol and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.215,446,953 and Kshs.162,990,350 respectively, resulting to
an under-funding of Kshs.52,456,603 or 260/o of the budget. Similarly, the Fund spent an

Report of the Auditor-General on Nationql Governmenl Constituencies Development Fund - Kili/i North Constituency
for the year ended 30 June, 202 I
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amount of Kshs.147,178,174 against an approved expenditure budget of
Kshs.215,446,953, resulting to an under expenditure of Kshs .68,268,479 or 32o/o of the
budget.

The underfunding and under-expenditure affected the planned activities and might have
impacted negatively on service delivery to the public .

2. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Delay in Projects lmplementation

According to the Projects lmplementation Status Report as at 30 June, 2021, the Fund
had forty-six (46) approved projects with a budgetary allocation totalling to
Kshs.137,088,879for the year under review. Forty (40) of the projects with an allocation
totalling to Kshs.98,484975 were completed and in use, three (3) projects with a
budgetary allocation of Kshs.2O,003,904 were ongoing and three (3) projects with a total
budget of Kshs.18,600,000 had not started as at the time of the audit in April, 2022. The
report also included nine (9) projects relating to previous financial years totalling to
Kshs.19,894.397 that were still ongoing at the end of the financial year.

ln the circumstances, the public did not obtain value for money spent on the delayed
uncompleted projects.

2. Unexplained Disbursements of Funds to Projects Management Committee
(PMC) Accounts above the Project Costs

The statement of receipts and payments reflects transfers to other Government units
amounting to Kshs.68,657,152to various PMC accounts for different projects. Review of

Report of the Auditor-General on National Government Constituencies Development Fund - Kilifi North Constituency

for the year ended 30 June, 202 I
3



School Proiect Description

Project
Cost

Kshs.

Amount
Disbursed

as per
Schedule

Kshs.
Variance

Kshs.
Mkwajuni
Secondary
School

Construction of 2 classrooms @
Kshs.2,200,000, Administration
section of 65 people capacity @
Kshs.2,900,000 and six (6) door
flush toilets block @ Kshs.1.6M

6,532,598 8,228,000 1,695,402

Mkigirani
Primary School

Construction of 2 classrooms of a
capacity of 65 people to completion

2,119,417 3,400,000 1,280,583

Total 8.652.015 11.628.000 2.975.985

y

the disbursements revealed that two (2) projects received funds above their cost as
shown below:

No explanation or justification was provided for the over disbursement of funds

ln the circumstances, value of moneys on amount disbursed over and above the project
cost of Kshs 2,975,985 could not be confirmed.

3. Non-Submission of Bank Reconciliation Statements

The statement of assets and liabilities reflects bank balances of Kshs.15,811,876 as
disclosed in Note 10A to the financial statements. However, the Fund Management did
not submit the monthly bank reconciliation statements for the bank accounts to the County
Treasury and a copy to the Office of the Auditor-General as stipulated in Section 90(1) of
the Public Finance Management (National Government) Regulations, 2015. No
justification was provided for the non-compliance.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on National Government Constituencies Development Fund - Kilifi North Constituency
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with !nternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud

Report of the Auditor-General on National Government Constituencies Development Fund - Kilifi North Constituency
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internalcontrols that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

a

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

o

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material

Report of the Auditor-General on National Government Constituencies Development Fund - Kilifi North Constituency
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uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUDITOR-GENERAL

Nairobi

27 September,2022

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Kilifi North Constituency
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KiliJi No rth Co wtituency
Natio nal Government Co nstituencies Develop ment Fund (NGCD F)
Reports and Financiol Statementsfor the year ended June 30, 2021

7. STATEpIENT OF p.ECErpTS AND PAYMENTS FCRTHE YEAR ENDED SCJUNE 2027

The accourtting policies and expiaratory notes to these financial siatements form an integrai part oi the
financial statements. The NGCDF- Kilifi North Constituency financial statements werle approved on

signed by:

Fund Account Manager
Name: Gladys Ngala

National b-County
Accountant
Name: Aisha M. Mohammed
ICPAK M/No: 21016

n NG-CDF Committee

Name: Jenter Ikhindi

NoJe 2020 -2021 a0te - zQ?o

IGhs Kshs

RECEITTS

Transfers from \IGCDF Board 1 155,0O0,OO0 l?c qaa e7A.-e'rv .vrv. v

Proceeds from Sale of Assets

Other Receipts

2

3 4,086,257 292,2O3

TOTAL RECEITTS 159,086,257 125,833,O79

PAYMENTS

Compensation of employees 4 4,269,446 2,997,140

Use ofgoods and services 5 9,262,445 6,754,096

Transfers to Other Government Units 6 68.657.rs2 82,843,254

Other grants and transfers 7 64,759,725 42,328,797

Acquisition of Assets 8 229,706 511,4I5

Other Payments 9

TOTAI, PAYMENTS 147,178,474 | rSS,+s4,7O2

SURPLUS/(DEFICIT) 11,9O7,783 (9,601,623)

19



KtliJi N o rth Co nstituency
,'Natio 4al Gover nme nt Co nstituencies Develop ment Fund (NGCD F)
Reports and Financial Statementsfor the year ended June 30, 2021

8. STATEMENT OF ASSETS AND LTABTLTTTES AS AT 30 JUNE 202r

The accounting policies and explanatory notes to these financial statements form an integral part of the
tinancial statements. NGCDF- Kilifi North Constituency financial statements werc approved on

signed

National
ZLW

Fund Account Manager
Name: Gladys Ngala

Accountant
Name: Aisha M. Mohammed
ICPAK M/No: 21016

Chairman NG-CDF Committee

Name:Jenter Kahindi

Note 2020-2021 2019-20?,0
Kshs IGhs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) loA I5,8I I,876 3,904,o93

Cash Balances (cash at hand) t0B

Total Cash and Cash Equivalents 15,81 1,876 3,904,O93

Accounts Receivable

Outstanding Imprests 1t

TOTAI FINANCIAL ASSETS 15,8I1,876 3,904,O93

FINANCIAL LIABTLITIES

Accounts P ayable (Deposits)

Retention t2A

Grabuity 128 525_197

TOTAL FINANCIAL LTABILTTES

NET FINANCTAI, ASSETS 16,337.O73 3.904,O93

REPRESENTED BY

Fund balance b/fwd l3 3,9O4,O93 I3,505,716

Prior year adjustments t4 525,197

Strrpltrs/Deficit for the year 11,9o7,783 (9,60 I,623)

NET FINANCIAL POSTTION 16,337,O73 3.904.O93
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l{iltJ t N o nn Lo nsurue ncY

Nriio nal, Governme il Co ratituencies Develop ment Fund (NGCD F)

Reports and Financial Statementsfor tlrc year endetl June 30, 2021

. 
STATEIV{ENT OF CASHFLOW FORTHE YEAR ENDED 30JUNE 2021

Adjusted for:

signcd

National b-County

The accounting policies and explanatory notes to these tinancial statements form an integral part of the

tinancial statements. ir.. Nicor- Klifi North constituency financial statements rverne approvc on

Fund Account Manager
Name: Gladys Ngala

Accountant
Name: Aisha M. Mohammed
ICPAK M,/No: 21016

13,505,716

-6/u)
Chairman NG-CDF Committee

Name:Jenter Kahindi

I -2020
Kshs

Receipts from operating activities
125,54O,876l55,0oo,0ooITransfers from NGCDF Board

2928o34,08612573Other ReceiPts
125,833,O79159,O86,257

Total receipts

Payments for opcrating activities
2,997,1404,269,4464Compensation of EmPloYees
6,754,0969,262,4455

Use ofgoods and services
82,843,25468,657,1526Transfers to Other Government Units
42,328,79764,759r7257Othcr grants and transfcrs

IOther PaYments
134,923,287146,948,768

Total payments

l5Accounts recer

t6Increase ) ln Accounts
and

525,197t4Prior year adjustments

(9,090,208)12,662,686
Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTTVITIES

2
Proceeds from Sale of Assets

(51i,415)(229,706)oAcquisiticrn of Asscts
(511,415)(229,706)

Net cash flows from Investing Activities

(9,601,623)12,432,631
NET INCREASE IN CASH AND CASII EQUIVALENT

3,904,O9310Cash and cash equivalent at BEGINNING of the year

3-90_4-093$3A7p7i
Cash and cash equivalent at END of the year

2l
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I{iltJi N orth Co nstituency
Natio nal Gover nme nt Co nstituencies Develop me rt Fund (NGCD D
Rqorts and Financial Statementsfor tlre year ended June 30, 2021

(a) [Ksh 410861257 rncludc AIA of Ksh 2OITOOO and 317551560 unuhTiscd fund frcm PMC
accounts and Ksh 1291697 unutilised imprcst rcturned.

A) e totat of Ksh 14,251,460 were still pending for apprcual
(c) A total of Ksh 229,7O6 spnt on assets had fuen funded ftom thegoods and services

budget

(d) lProw'de below a commentary on significant underatilization (below 9O% of utilization)
and any overutilization (above IOO%)I

i. Transfers frcm NGCDF Burd of 75.2%; the funds werc not rcceived as at the
closurc of the financial year which the NGCDF committee had no control.

ii. Compensation of employees of 76.9%; the funds werc not paid as they had been
set asiCe as gratuity awaiting payment after expiry of staff employment contracts.

iii. Transfers & Othergrants and transfers of 82.6%; and 65.7% :This was as a rcsult
of untimely rcceipt of funds frcm the Burd

TTte overall chaages between the on'ginal and frnal budget are as a result of unutilized balances frcm
the preuious year, AIA realized during the year and unutilized fund balances ftom PMC Accounts.

Year ustments

Equiva at E\ ZO20 202

The NGCDF- Kilifi North Constituency financial statements were approved on ct(+ n*7w,"n*
signed by:

National
Fund Account Manager
Name: Gladys Ngala

Accountant
Name: Aisha M. Mohammed
ICPAK M/No: 21,016

Chairman NG-CDF Committee

Name:Jenter tGhindi

Reconciliation of Summary Stateme4t of Approprialion to Statement of Assets and Habilifies

Description
Amount

Budget utilisation difference totals 68,268,479

Irss nndisbursed funds receivable from the Board as at 3Oth June 2O2l (52,456,603)

15,8 I1,876

Add Accounts payable 525,197

[.ess Accotrnts Receivable (o)

o

16,337,O73

23
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Kilili North Co nstituency
Natio no I Governme nt Co nstituencies Develop ment Fund (NGCD D
Reports and Financial Statementsfor the year ended June 30, 2021

xI. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards B_oard

(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been

suppiernented with accounting ior;a) receivables that include intprests and saiary advances andb)
payables that inctude deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF- Kilifi North Constituency. The financial statements

encompass the reprorting entity as specified under section 81 of the PFM Act 2012

A Damrfr'nc ftt--o-^.,9. ^urvar^^ldv4^^vrreJ

Thc financial statcmcnts arc prcscntc,C in frcny? Shillings (Kshs), which is thc functional and
reporting currency of the Government and alt values are rounded to the nearest Kenya Shilling.

4. SignificantAccounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all the
years presented.

a) RecoSnition of Receipts
The entity recognises att receipts from the various sources when the event occurs, and the
related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDF)
Transfers from the NG-CDF to the constituency are recognized when cash is received in the
Constituency account.

Proceeds fncm Sale of Assets
Proceeds from disposal of assets are recognized as and when cash is recei'.'ed in the
constituency account.

Other receipts
These include Appropriation-in-Aid and relate.s to receipts such as proceeds from sale of
tender documehis, rent receipts, interest earned on bank balances, hpirc of
Plant/ Equ ipment/ Fac iiities, Unutilized iu nds fncm PMCs among others.
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N cttio ngl G ov e r n me nt C o ns titue nc i es D ev e lo p ment F u nd ( N G CD D
Reports and Financial Statementsfor the year ended June 30, 2021

Unutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the constituency
account. Unutilized funds from PMCs are recognised as other receipts upon return to the

constituency account.

External Assistance
External assistance refers to grants and loans received from local, multilateral andbilateral
development partners. In the year under review there was no external assislance received.

b) Recognition of payments
The Entity recqgnises atl payments when the event occurs and the related cash has actually
been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recqgnized in the
period n'hen the connpensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kind contributions
In-kind contributions are donations that are made to the constituency in the form of actual goods

and/or sewices rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financialvalue received for in-kind contributions can
Ue rbliabty determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorcled.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash atbank,short-term deposits on call and
highly liquid investments with an original maturity of three months or less,_ which ate teadily
convertitrie to known amounts of cash and are subject to insignificant risk of changes in value.
Bank accotnt balances include amounts held at various commercial banks at the end of the
financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financialyeat
are treated as receivables. This is in recqgnition of the government practice where the imprest
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Nationa.l Government Constituencies Develop ment Fund (NGCD D
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payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, Deposits @ratuity and retentions) held on behalf of
third parties have been recognized on an accrual basis (as accounts payables).This is in recognition
of the government practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on monthly is held on behalf of the employee and later paid at the end of the contmct
period. This is an enhancement to the cash accounting policy adopted by National Government
Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or sewices during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they are recorded as 'memorandum' or'off-balance' items to provide a

sense of the ovemll net cash position of the entity at the end of the financial year. When the
pending bills are finally settled, such payments are included in the Statement of Receipts and
Payments in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituenc), at the end of the financial year. These balances are available for use
in the subsequent financial year to fund projects approved in the respective prior financial years
consistent with sec 6(2) and sec 7(2) of NGCDF Act, 20I5

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest which is
accounted for on an accrual basis), the same acoounts classiiication basis, and for ihe same period
as the financial statements- The original budget was approved by Parliament on 30 June 2O2O for
the period 1$July 2OZO to 3oth lune 2OZl as required by law. Included in the adjustments are Cash
book openingbalance, AIA generated during the year and constituency allocations not yet disbursed
at the beginning of the financial year.
A comparison of the actual performance against the comparablebudget for the financial year under
review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 39th June 2021.

14. Errors
rMaterial prior period errcrs are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the emor occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.
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During the y'ear, errorc thathave been corrected are disclosed
and amounts.

under note 14 explaining the nature

15. Related ParU Transactions
The Entify regards a relatel, party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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xIT. NOTES TO THE FTNANCI,AL STATEMENTS

1. TRANSTERS FROM OTHIR GOVERNMENT ENTMES

2. PROCEEDS FROM SAIE OF ASSHTS

De.rcrirrtion tL\t-./v1 2019-2020

NGCDFBoaTd AIE.NO Kshs Kshs
DL,.l' IJ.J 2,500,000
B O47175 55.O40.876
B O47467 4.OOO.OOO

b 9+LZJ6 t8-000-oo0
B 0477 t8 5.000.000
B 047924 6,OOO.O00
B 0493t3

I4.OOO.OOO

I B 104338 21.000.000
B 104724 20.ooo.ooo
B 823541

35,OOO.000
B 124721 8.000.000
B t24991 8.s00.000
r, r I Jo.lJ

r 3-ooo-ooo
B 128134 6,900,oo0
B 128446

7,OO0,OO0
B I32I90

6,OOO,OO0

I B 138858 I A n^a n^n
I J,L/(./\,.t,,\,rV

B 126152
7.OOO.OOO

B 126446 10.600.000
B 105t62

8.OOO.000
B I40590 12.000.000

TOTAL 155.OOO,OOO 125-540-A76

2020-.2021 20191202A

Kshs Kshs

Receipts from sale of Br.rildinas

Receipts from the Sale of Vehicles and Transport Ectuipment

Receiots from sale of office znd qeneral eouinment

Receipts from the Sale Plant Machinerv and Equipment

Total
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NOTES TO THE FTN4NCIAL STATEA,IENTS

3. OTHERRECEPTS

4. COMPENSATION OF EMPLOYEES

2020-2027

lnterest Received

Rents 127201
from sale of tender documents

1653 /55
Unutilized funds from PMCs

t2
returned)Other

29274
Total

1I
Basrc staff salaries

ofallo..'rences

se Allowance

allowance
t

to contractual t2 Il7schemes
Contributions national social secu

97 14
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NOTES TO THE IIN4NCIAI STATE],,IENTS (Continued)

5. USE OF GOODS AND SERVICES

Hospitality supplies and services

Other committee expenses

2O2O'2027 2019 - 2020
'' Kshs Kshs

Utilities, supplies and servises 581,911 420,084

Electricity 42,412 19,600

Water & sewerage charges 22,720

Office rent

Communication, supplies and seryices t02,2t0 325,741

Domestic travel and subsistence 63,400 86,000

Printing, advertising and information supplies & seMces 0 0

Rentals of produced assets 0

Training expenses 2,500,000 r,126,852

456,850 92,421

407,000 4,400

Committee allowance 2,965,200 3,828.000

lnsurance costs 105,5 l3 141,509

Specialized materials and services

Office and general supplies and services 636,736 160,7 l9

Fuel,oil&lubricants 759,635 417,969

Other operating expenses

Bank service commission and charges 1A Aaa 14,380

Other Operating Expenses

Security operations

Routine maintenance - vehicles and other transport equipment 44t,620 rt5,92t
Routine maintenance- other assets 100,750

TOTAL 9,262,445 6,754,096
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NOTES TO THE FINANCIAL STATE4z'LENW (Continued)

6. TRANSTER TO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

Description 2020-2421 2019"2020
Kshs Kths

Trunsfers [o Frritnary s,-h,cols (see attached list) 39.881.938 15,295,1s4

Transfers to secondary schools (see attached list) 28.775.214 67.s48.100

Transfers to tertiary instihltions (see attached list)

TOTAL 68,657. t52 82.843-254

2020-2021 z0tg72O2O

Kshs Kshs

Bttrsary - secondary schools (see attached list) t 5. r 73,000 20.I I1.360

Bursary - tertiary instihrtions (see attached list) t 5.423.806 I 5 qCA ?OO

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Social Security programmes (NHIF)

Security proiects (see attached list) t7 -780.793 4.O94.397

Sports proiects (see attached list) 2,989,920 I.O85.300

Environment proiects (,see attached list) t,600,000

Emerqency proiects (see anached list) I r-792-206 1.I01.540

Total 64,759.725 42.328.797
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NOTES TO ME ETNANCIAL STAWMEATS

8. OF ASSETS

Purchase of Bu

9. OTHER PA}MENTS

2020:2021 2019-2020
Kshs v-l.-lsaN

Construction of Buildinqs

Rcfurbislutcnt of Duildinss

Purchase of Vehicles and Other Transport Equipment 15,451 5t 1.4I5
Overhaul of Vehicles and Other Transport Ecluipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture andCeneral Equipment

Purchase of tCT Eouioment- Software and Other ICT Assets 214.255

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovarion of Plant. Machinery and Equip.

Acquisition of Land

Acqtrisition of [ntangible Assets

Total 229.706 511.415

2020-2421 a^l'6 aA^AzvLir-zvzv
Kshs Kshs

Strateqic plan

ICT Hub
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Natio nal Gover nme nt Co rutituencies Develop ment Fund (NGCD F)
Riports and Financial Statementsfor the year ended June 30, 2021

NOTES TO THE FINANCIAL STATEfuIENTS (Continued)

lOA: BANK ACCOUNTS (CASH BOOK BANK BALANCE)

lOB: CASH IN HAND

Iocation 1

'': . -.

Name of Eant. eccount No. & currency 2020-2,021 2019-20.20

Kshs," Kshs
Cooprative BanlgKilifi Bnnch, Klifi North NG-CD| A/C
No.OI 1414666292oO 3.904.093
Equity Bank, Kiliti Branch, Kilili Nofih NG-CDF A/C No.
1060279716245 I5.8t I.876

Total 15.811.876 3.904.O93

.:
Kshs (3016/2O2O, Rshis(30/6/2019)

I;u;ah<tnZ

Location 3

Other Locatioru (smcifu)

Total

[Provide cash coant ceftificates for eachl
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NOTES TO THE FINANCIAL STATEM{ENTS (Continued)

1 1: OUTSTANDING MPRESTS

llnclude an annex if the iist is longer than I page.i

12A. RXTENTION

appropria te explana tions as necessary.

128. GRATUMY

[Prcvide s hort apprcpria te explana tions as necessary

Naac of Afrccr or ltstitation
Date Imprcst

ry-1---,za.cn Amount
Taken

Amoant
Surrcndd fuIane

Kshs Kshs Kshs
Ara,-- ^l /1&^^-at4atL v, vlaauLl

Nane of Officer
Name of Officer
Nerfle of Officer
Name of Officer
Nane of Officer

Total

2019-20202020-2021
KShsKShs

Retention as at LnJuly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at 30thJune D= A*B-C

2:020-2021 2019,:2020
KShs KShs

Gratuify as at tstJuly (A) l12,62rIZ7 678,O87

Gratuity held during the year (B) 623,456 584,O40

Gratuity paid dtrring the Year (C) 1,360,386

Closing Gratuity as at SOthJune D= A*ts-C 525,197 1,262,127
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13. BAI.ANCES BROUGHT TORWARD

[Ptouide shofi as necessatyJ

14. PRIOR YEAR ADJUSTMENTS

15. CHANGES TN ACCOUNTS RECETVABLE - OUTSTADTNG IMPREST'

2020-20.21
(Id Iulv 202O)

Kstu Kshs

3.904.O93 t3-505-7I63ank accounts

^..1" ;- t". -,{

,mprest

Total 3,904,O93 13,505,7I6

Balanceb/f
fY 2O|9/2O2O asWr
Audited Einancial
strtUiuents " Adiustmcnts

Adjusted Ealance**
blt
w 207912020

Kshs Kirha Kshs

Bank account Balances

Cash in hand

Accounts Payables

Reccivables

Others @ratuity not paidl 525,197

TOTAL 525,197

2020,:zoLt 2019-2020

Outstanding lmprest as at tsJuly 2O2O (A)

KShc K$hp

lmprest issued during the year (B)

Imprest surrendered during the Year (C)

closing accounts in account receivables D= A*ts-C
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Itfational Government Co rctltuencies Darclopmed Fund (NGCD F)
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Deposit and Retentions as at l{July 2O2O(A)

Deposit and Rctentions hcld during the year (B)

Deposit and Retentions pard during the Year (C)

ClosinS account receivables D= A+B-C

IG.CHANGES tN ACCOUNTS PAYABTE _ DEPOSrIS AND RETENTTONS

42



Kiltli North Co nstituency
N atio nal Gove rnment Co nstituencies D evelop ment Fund (N G CD F)
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NOTES TO THE FINANCTAL STATEMENTS (Continued)

17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABTE (See Annex 1)

17.2: PENDING STAIT PAYABLES (See Annex 2)

17.3: UNUTILIZED ruND Annex

. . :. 2O-2O-2OZ|'---....--------|
Kshs

2o19.2,020
Kshs

Construction of buildings

Consfruction of civil works

Supply of goods

liupply ot' services

2OZA;2O21 zotg-2020/
Kshs Kshs

NtlCDfC Statt

Others (Gratuity) 525,197 584,040

525,197 584,O4O

2019.20202020,.2027
Kshs Kshs

1,553,3O3 1,47O,136Compensation of employees

4,123,213 5,618,548Use of goods and se rwices

372O4,4OOAmounts due to other Government entities (see aftached list) t4,483,594

33,856,909 29,686,530Armotrnts due to other grants and other transfers (see attached list)

Acquisition of assets

3,92O,763 165,2.O3Others (PMC unutilired funds)

Unutilised Imprest returned 129,697

20rp00 127,OOOAIA from sale of tenders
lo,0o0,0ooFunds pendinq approval
68,268,479 74271,817
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TO TT{E TTNANCAL STATEMENTS
17.42 PMrC account balanccs (See funex 5)

16258,76419,971842PMC accqrnt balanccs (sec attached list)

19,971$42 1612,38,764
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Kili/i No tth Co nstituency

^ National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor the year ended June 30, 2021

ANNEX 5 _pMC BANK BALANCES AS AT S6ruJUNE 2O2t

DABASO PRY SCHOOL

UYOMBO MAWEM PRY
SCHOOL

PMC Bank BankBdrpce
2019noza

ST. THOMAS GTRLS'SEC
SCHOOL

COOPERATIVE I 141779533800 1,827,3 l0 5,213,162

NGEREI{YA SEC SCHOOL COOPERATTVE I 141779534000 977

l nr a n A \[ or^ cnrfnnrrv[\A dr I JDU J\/r lr-r\-rl COOPERATTVtr r141779749500 272,878 0

WATAMU SEC SCHOOL COOPERATTVE 1t4t779758900 22,997 22,997

WATAMU SEC SCHOOL COOPERATTVE 1141779533400 1,450 0

KTWANDANI SEC SCHOOL COOPERATTVE r14t779748200 1,862 1,801

KILIFINORTH SUB COUNTY
DCC

COOPERATTVE 114t779756400 2,82r,779 0

BAHATI PREPARATORY COOPERATTVE I 109779490500 158 0

MABIRIKANI CHIEF'S OFFICE COOPERATTVE 1141779749700 43,914 r,000,000

DABASO CHIEF'S OFFTCE COOPERATTVE 1141779749300 16,415 r,000,000

MIDA SEC SCHOOL COOPERATTVE 114t779749900 1,062 800,000

GEDE PRY SCHOOL COOPERATTVE 114t779607600 l9 t9

MTSANGAI.TYIKO PRY SCHOOL COOPERATIVE 1141779749500 0 2,400,000

ARABUKO PRY SCHOOL COOPF,RATIVE 1141779275000 r9,015 1,400,000

MAIAJANI SEC SCHOOL COOPERATIVE t141779749400 94 2,400,000

MAJAJAM PRY SCHOOL COOPERATIVE I r 09779494000 4,085

NGALAMEM. GIRLS SEC
SCHOOL

COOPERATIYE I 141779533000 92,121 177,881

DONGO KUNDU PRY SCHOOL COOPERATTVE 1109779266600 0 t,499,t75

RESERVE PRY SCHOOL COOPERATTVE I 14177975t 100 60,693

SITA PRY SCHOOL COOPERATIVE 1141779760400 19,278

SOYOSOYO PRY SCHOOL COOPERATTVE 1141779750900 20,531

COOPERATTVE 114177975t500 201

COOPERATTVE 114t779750640
t9,552

JIMBAGEDE SEC SCHOOL COOPERATIVE I 141779533300 9,886

MENYHEART SEC SCHOOL COOPERATIVE 114177975t300 134,335

JIMBA SEC SCHOOL KCB t1626461s2 43,183 343,729

MKWAJUM SEC SCHOOL EQUITY 10602807591 I I 1,659

SIDZEMPRY SCHOOL EQUITY 1060280756719 2,182,520

MZTZ\{r3,.PRY SCHOOL EQUITY 1060280997997

MADEVU PRY SCHOOL EQUITY 1060281024053 0

MITANGOM PRY SCHOOL EQUITY 1060280960394 400,000 0

ARABUKO PRY SCHOOL EQUITY 1060280895,148 0 0

52



Kifijf North Constituency
. National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statementsfor the year ended June 30, 2021

JACARANDABEACH PRY SCH trnInTv 1060280986844

rts.I.UVA SEC SCHOOL

KILIFI NORTH DESKS PROIECT

00

0 0MTSANGAI\MKO PRY SCHOOL EQTIITY 1060280714369

0106028095 l6l 3 400,000MTSANGANYTKO PRY SCHOOL EQTIITY

2,200,000MTSANGAI.IYIKO PRY SCHOOL EQUTTY

EQI.IITY

1060280639666

1060280960713 1,200,000MRIMA WA KUKU PRY SCHOOL

01060280762318 0MSABA}IA PRY SCHOOL EQI.ITTY

2,096,948 0DERATIJMAIM PRY SCHOOL EQI.IITY 1060280758364

0EQ{.rrrY 1060280794161 0MABI.JWANI PRY SCHOOL

1060280760780 500,000 0MBARAKACTIEMBE PRY
SCHOOL

EQI.IITY

152,234 0MBARAKACT{EMBE SEC
SCHOOL

EQUITY 1060280149430

0EQUITY t060280747628
t,680

MATSANGOM Dry. rDQS

106028103 1566 0 0JIMBAGEDE PRY SCHOOL EQUITY

0 0JIMBA GEDE PRY SCHOOL EQUITY I 06028076496 I

EQUITY 1060280628501 l,100,000DONGO KUNDU PRY SCHOOL

1060280&.1734 200,000DONGO K{.'NDU PRY SCHOOL EQUITY

250,000IEZAZIIOMIJ PRY SCHOOL EQUITY 1060280627704

C|l cl14
EZAMOYO PRY SCHOOL EQUITY 1060280627117

2.880
KTWANDANI SEC SCHOOL EQUITY 1060280705239

t3.707
MABIRIKANI CHIEF'S OFFICE EQtnTY t060280255775

0EQUITY 1060280162416
78,659

UYOMBO GIRLS' SEC SCHOOL

0EQUITY 1060280982126 0WATAMU SEC SCHOOL

1060280758399 975,166 0KOROSHO SEC SCHOOL EQr.rrTY

106028 1022506 0 0MTONDIA PRY SCHOOL EQUTTY

1060280823892 0 0SITA PRY SCHOOL EQUITY

t0602807 t4817 0 0EQUr'1'Y

106028077464r 2,412,t91EQUTTY

120,395KANANI PRY SCHOOL EQUITY 1060280141571

910EQUITY 106028012471 IFUMBINI PRY SCHOOL

EQ[NTY 1060280140972 t22,4t4MIKINGIRIM PRY SCHOOL

EQUITY 1060280142267 34,746GEDE PRY SCHOOL

16,25E,764.0019,971,842TOTAL

CJ
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