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Strengthening Fertilizer Quality And Regulatory Standards In Kenya Project
rts And Financial Statements For The Financial Year Ended June 30,2020

Pro Information and Overall Performance

l Name d Registered office

ame: Fertilizer Quality & Regulatory Standards in Kenya Project

bjective

key of the project is:

To sh a legal and regulatory framework for fertilizer quality

To increase awareness of new fertilizer act among stakeholders and,

T strengthen human and institutional capacity to enforce fertilizer policy regulations

headquarters offi ces are:

imo House, Cathedral Road,

P Box 30028-00100,

BI

I

a

o

o

N

C

t.2

(020) 271887019

psagriculture@kilimo. go. ke

www.agriculture. go.keebsite:

ect Information

Proiect d,* Du,"' Januarv 2015

Proiect fnd Date 30th June 2018

Proiect f4*u*.r' Rebecca Githaiga

Proiect bronro.' AGRA
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Strengthening Fertilizer Quality and Regul{orv standards In Kenya Project

Reports and Financial Statements For Tire Financial Year Ended June 30,2020

1.3 Project Overview

1.4 Bankers: central Bank of Kenya-Account No.1000220837

1.5 Auditors:
Auditor General

Office of the Auditor General

Anniversary Towers, UniversitY WaY

P.O. Box 30084

Nairobi, Kenya

proj foMinitheof Agriculture,the stry1Sect underThe supervlslon
tureofFisheries&Livestock

Line Ministry/State
ectof the

2013 SHP 001ect number

are as followsals of theTheS

Improve fertilizer Quality StandardsAchievement of strategic

Improve awareness of fertilizer laws to stakeholders
Other important

information
areas:

with

ln themterveneto followingformedwasThe project
lizerfertifarmersIn get qualityensunng

ISSUCSfenilizerof dealingbuilding personneltyCapaci
thwl necetheboratorieslathe

Current situation that the

project was formed to

intervene

3 Yearsect duration
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N rmes Title designation Key qualification Responsibilities

haiga Asst.Director of
Agriculture

Msc
Entrepernureship

Project managerR :becca Gi

Principal
Agriculture officer

Bsc Agri Economics D/Project managerE lwin.O. ( )seko

gln Principal
Agriculture officer

Bsci Agri.economics Coordinator monitoring
and evaluation

S mon Muc

Iv ugambi N icubu Stds.Officer BSC Horticulture Coordinator policy

C
K

rtherine N
bunja

len D/Director of
Agriculture

Phd in soil
Microbiplogy

Coordinator Soil Fertility

C rtherine N utuku Asst. Office
Administrator

Diploma in
Secretarial

Secretary

TV ercy W.G Ltu Senior Accountant C.P.A. K Accountant

iFundinr

low is thr

(A',)-(B')(A) (A') (B) (B',) (A)-(B)
G ant

42,482,150 42 1,851 38,216,863 77,939 7,315,321.75A
Rr

(A
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volution i

GRA).

ireen
n Africa.

499,790

77,939 7.315,321.75T( tal 499,790 42,482,150 421,851 38,216,863

'Summa
e project
e donor h
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j0 .lrrnc l0l0
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g Fertilizer Quality and Regulatory Standards In Kenya Project
Financial Statements For The Financial Year Ended June 30, 2020

ities
people who will be working on the project. This list would include the project

all the key stakeholders who will be involved with the project. Also, record their role,
and their contact information.

summary

funding summary

of Overall Project Performance:
achieved almost all its deliverables.

rJleased the last tranche of funds but the funds are still in custody of treasury

I
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strengthening Fertilizer Quality and Regulatory Standards In Kenya Project

Reports and Financial Statements For The Financial Year Ended June 30' 2020

1.8 Summary of Project ComPliance:

The project did not have compliance issues
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ertilizer Quality and Regulatory Standards In Kenya Project
ancial Statements For The Financial Year Ended June 30,2020

against Predetermined Objectives

) (Q of the Public Finance Management Act, 2012 requires that, at the end of each

i

, the Accounting officer when preparing financial statements of each National

entiS in accordance with the standards and formats prescribed by the Public Sector

Board includes a statement of the national government entity's performance

objectives.

atta[oment of Strategic development objectives

of ifnRlementing and cascading the above development objectives to specific sectors, all

objectives were made specific, measurable, achievable, realistic and time-bund

{onverted into development outcomes. Attendant indicators were identified for

progress and performance measurement: Below we provide the progress on

stated objectives:

F

8t

r)

of

Increased food
production

oZ of Farmers

access to

quality

fertilizer.

Laboratory
fertilizer test
through KEBS

To improve the

quality of

fertilizers

accessed by



Strengthening Fertilizer Quality and Regulatory Standards In Kenya Project

Reports and Financial statements For The Financial Year Ended June 30,2020

farmers

Kenya

1n To strengthen the

human and

institutional
capacity to
enforce the

fertilizer policy
regulations in
Kenya

the Yo of officers
trained on
fertilizer policy.

Trained officers
on fertilizer
policies.

3. Corporate social Responsibility /Sustainability Reporting

The Strengthening Fertilizer Quality & Regulatory Standards in Kenya Project aims to ensure food

security and increased incomes, production and productivity for Kenyan farmers' This can be

achieved through increased fertilizer use from the current 3lkg nutrients ftra to 50kg nutrients/ha'

This project aims to achieve this by the following;

Strengthen the regulatory system that guides all undertakings along the fertilizer value chain'

Through Kenya Bureau of Standards (KEBS) develop and review national fertilizer standards that

aim at controlling the quality of both imported and locally manufactured fertilizer and develop

regulations that govem it use and ensure quality supplies

Control the quality of both imported and locally manufactured fertilizer'

vll
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Fertilizer Quality and Regulatory standards In Kenya Project

Statements For The Financial Year Ended June 30' 2020

of Project Management Responsibilities

Secretary for the State Department for Crop Department and the Project Coordinator for

Fertilizer Quality & Regulatory Standards in Kenya Proiect are responsible for the

presentation of the Project 's financial statements, which give a true and fair view of the

of the Project for and as at the end of the financial year (period) ended on June 30,

lity includes: (i) maintaining adequate financial management arrangement and

these continue to be effective throughout the reporting period; (ii) maintaining proper

, which disclose with reasonable accuracy at any time the financial position of the

designing, implementing and maintaining internal controls relevant to the preparation

of the financial statement, and ensuring that they are free from material

whether due to e11or or fraud; (iv) safeguarding the assets of the Project; (v) selecting

appropriate accounting policies; and (vi) making accounting estimates that are

in the circumstances.

Seuetary for the State department for Crop Development and the Project Coordinator

Fertilizer Quality & Regulatory Standards in Kenya Proiect accept responsibility

ect's financial statements, which have been prepared on the Cash Basis Method of Financial

using appropriate accounting policies in accordance with International Public Sector

Standards.

Seuetary for the State department for Crop Development and the Proiect Coordinator

for quality $ Regulatory standards in Kenya Proiect are of the opinion that the

Project's financial statements give a true and fair view of the state of Project's transactions during the

financial year/period ended June 30, 2020, and ofthe Project 's financial position as at that date. The

Secretary for State Department for Crop Development and the Project Coordinator for

fertilizer quality Regulatory standards in Kenya Project further confirm the

of the accounting records maintained for the Project, which have been relied uPon in the

of the Project financial statements as well as the adequacy of the systems of internal

contol

The Pr Secretary for the State department for Crop Development and the Proiect Coordinator

for
has

ening Fertilizer Quality $ Regulatory
fully with applicable Government

Standards in Kenya Proiect confirm that the Project

Regulations and the terms of extemal financing

and that Project fi,rnds received during the financial yearlperiod under audit were used for the

eligi purposes for which they were intended and were properly accounted for

of the Project financial statements
the Principal Seuetary for the State Department for

The ect financial statements were approved by
Strengthening Fertilizer Quality$ RegulatoryCrop and the Project C

in Kenya Proiect on .

Proj
Mrs.Rebecca Githaiga

2020 and signed bY

Project Accountant:
Miss Mercy Gitu

ICPAK Member No'20360

:"ttrrii'
(

Prof. Iddi Boga

vlll
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

En han cing Accounto bi I ity

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

RT OF THE AUDITOR-GENERAL ON STRENGTHENING FERTILIZER
TY AND REGULATORY STANDARDS IN KENYA PROJECT (AGRA GRANT
13 SH|P 001) FOR THE YEAR ENDED 30 JUNE, 2020 - STATE DEPARTMENT

CROP DEVELOPMENT AND AGRICULTURAL RESEARCH

RT ON THE FINANCIAL STATEMENTS

ton

audited the accompanying financial statements of Strengthening Fertilizer Quality
Regulatory Standards in Kenya Project set out on pages 1 to 23, which comprise the

nt of financial assets as at 30 June, 2020, statement of receipts and payments,
nt of cash flows and the statement of comparative budget and actual amounts for

year then ended, and a summary of significant accounting policies and other
natory information in accordance with the provisions of Article 229 of the

ion of Kenya, Section 35 of the Public Audit Act, 2015. I have obtained all the
on and explanations which, to the best of my knowledge and belief, were
ry for the purpose of the audit.

opinion, the financial statements present fairly, in all material respects, the financial
ition of the Strengthening Fertilizer Quality and Regulatory Standards in Kenya Project

at 30 June, 2020, and of its financial performance and its cash flows for the year then
, in accordance with lnternational Public SectorAccounting Standards (Cash Basis)

comply with the Financing Agreement Grant No. 2013 SHIP 001 between Alliance
a Green Revolution in Africa (AGRA) and The Republic of Kenya dated 23 July, 2014,
the Public Finance Management Act, 2012.

is for Opinion

audit was conducted in accordance with lnternational Standards of Supreme Audit
stitutions (lSSAls). I am independent of the Strengthening Fertilizer Quality and

ulatory Standards in Kenya Project in accordance with ISSAI 130 on Code of Ethics
have fulfilled other ethical responsibilities in accordance with the ISSAI and in

ance with other ethical requirements applicable to performing audits of financial
in Kenya. I believe that the audit evidence I have obtained is sufficient and

ropriate to provide a basis for my opinion

Report of the Auditor-General on Strengthening Fertilizer Quality and Regulatory Standards in Kenya Project
(AGRA Grant No. 2013 SHIP 001) for the year ended 30 June, 2020 - State Department for Crop Development and
Agricultural Research



Emphasis of Matter

Project Com pletion Status

According to the financing agreement dated 23 July, 2014, (Schedule ll - Conditions of
the Grant Agreement) the Project ought to have been concluded by 30 June, 2017. The
grant period was, however, extended through a letter from AGRA dated 19 February,
2018, for a period of six months effective from January to June, 2018, after which the
unspent fund balance was to be refunded to AGRA. Further, the Project has ceased
operations and has not been active for over two years while the handing over of the
Project and its assets to the parent Ministry of Agriculture, Livestock, Fisheries - State
Department for Agricultural Research has not been done.

ln addition, the unspent amount of Kshs.7,315,322 has not been surrendered to AGRA
contrary to Clause 7 of the Financing Agreement which states that, "any unused grant
funds not spent or committed for purposes of the Project must be promptly returned to
the donor at the end of the grant period".

My opinion is not modified in respect of this matter.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There are no key audit matters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Report A on Fertilizer Quality and Regulatory Standards in Kenya Project
(ACRA Grant No. 2013 SHIP 001) for the year ended 30 June, 2020 - State Department for Crop Development and
Agricultural Research
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lnp

Basis r Conclusion

The it was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
requrre I plan and perform the audit to obtain assurance about whether processes
and ms of internal control, risk management and overall governance were operating
effecti
sufficie

Respo ibilities of Management and those Charged with Governance

Man ment is responsible for the preparation and fair presentation of these financial
statem
Basis)

in accordance with lnternational Public Sector Accounting Standards (Cash
nd for such internal control as Management determines is necessary to enable

the on of financial statements that are free from material misstatement, whether
due to raud or error and for its assessment of the effectiveness of internal control, risk
ma ment and overall governance

ring the financial statements, Management is responsible for assessing the
Proj s ability of Strengthening Fertilizer Quality and Regulatory Standards in Kenya to
contin to sustain its services, disclosing, as applicable, matters related to sustainability
of and using the applicable basis of accounting unless Management is aware of

n to terminate the Project or to cease operations.the i

M ement is also responsible for the submission of the financial statements to the
Aud r-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015,

ln ad

repo
with
and

and

y, in all material respects. I believe that the audit evidence ! have obtained is
and appropriate to provide a basis for my conclusion.

ition to the responsibility for the preparation and presentation of the financial
described above, Management is also responsible for ensuring that the

activi , financial transactions and information reflected in the financial statements are
tn pliance with the authorities which govern them, and that public resources are

in an effective way.appli

Th charged with governance are responsible for overseeing the Project's financial
ng process, reviewing the effectiveness of how Management monitors compliance
evant legislative and regulatory requirements, ensuring that effective processes

s are in place to address key roles and responsibilities in relation to overall
gove nce and risk management, and ensuring the adequacy and effectiveness of the
co environment.

Aud eneral's Responsibilities for the Audit

The udit objectives are to obtain reasonable assurance about whether the financial
ents as a whole are free from material misstatement, whether due to fraud or error,
issue an auditor's report that includes my opinion in accordance with the provisions

of on 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Arti
isn

e 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
a guarantee that an audit conducted in accordance with lSSAls will always detect

a rial misstatement and weakness when it exists. Misstatements can arise from fraud
rror and are considered material if, individually or in the aggregate, they could

A on Strengthening Fertilizer Quality and Regulatory Standards in Kenya Project
Grant No. 201 3 SHIP 00 l) for the year ended 30 June, 2020 - State Department for Crop Development and

or
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

o

a

a

Report of the Auditor-General on Strengthening Fertilizer Quality and Regulatory Standards in Kenya Project
(AGRA Grant No.20l3 SHIP 00 l)for theyear ended 30 June,2020 - State DepartmenlforCrop Development and
Agricultural Research

4



ions are based on the audit evidence obtained up to the date of my audit
However, future events or conditions may cause the Project to cease to

ue to sustain its services

o Eva the overall presentation, structure and content of the financial statements,
incl ing the disclosures, and whether the financial statements represent the
un rlying transactions and events in a manner that achieves fair presentation

a o
busi

n sufficient appropriate audit evidence regarding the financial information and
ess activities of the Project to express an opinion on the financial statements.

a rm such other procedures as I consider necessary in the circumstances

lcomm nicate with the lt/anagement regarding, among other matters, the planned scope
and timi of the audit and significant audit findings, including any significant deficiencies
in inte I control that are identified during the audit

I also p Management with a statement that I have complied with relevant ethical
requrre ents regarding independence, and to communicate with them all relationships
and matters that may reasonably be thought to bear on my independence, and
where cable, related safeguards

Nairo

04 Jan ary,2021

Report
(AGRA

the Auditor-General on Strengthening Fertilizer Quality and Regulatory Standards in Kenya Project
No. 20 I 3 SHI P 00 I ) for the year ended 30 June, 2020 - State Department for Crop Development and

n
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Receipts
and

payments

controlled
by the
entity

Payments
made by third

parties

Receipts and
payment

controlled by
the entity

Payments
made by third

parties

Receints KShs KShs KShs KShs KShs

0 0 0 0

38,216,863
Foreien ( irant$

8.3

Pavmcnl 3i

Compe
Emplol

Natidn of
'ees- j

8.4
0 0 0 5,188,256

0 20.239.88sUse of & Services 8.5 0 0 0

0 5.4T.440Acquis Assets 8.6 0 0 0

0 0 30.901.5410 0

Fertilizer Quality And Regulatory Standards In Kenya Project
And Financial Statements For The Financial Year Ended June 30,2020

of Receipts and Payments for the Period Ended 30th June 2020

policies and explanatory notes to these financial statements are an integral part of
statements

L-

tffiih
Iddi Boga Mrs.Rebecca Githaiga

Project Accountant
Miss Mercy Gitu
ICPAK Member No.20360

1.1.24 requires an entity to separately disclose third party payments separately on the statement of
afd payments. These are payments made by development partners directly on behalf of the entity.In

the receipts must be equal to the payments made and therefore there is no

I



Strengthening Fertilizer Quality and Regulatory standards In Kenya Project

Repois and Financial Stalements For TLe Financial Year Ended June 30' 2020

7. Statement of Financial Assets as at 30th June 2020

The accounting policies and explanatory notes to these financial statementT foP an integral part

of the financial statements. The financial statements were approved on.'.15.{ f,L......2020 and

signed by:

Prof.Hamadi
Principal SecretarY

Date

Project Coordinator
Date

Miss Mercy Gitu
Project Accountant
Date
ICPAK Number: 20360

2

Cash And Cash valents
7,315,3227,315,3228.l laBank Balances

008.11bCash Balances
008.1lcTerm sitsCash valents

7,315,3227,315,322Total Cash And Cash valents

By

77,315,3228.8Fund Balance B/Fwd
008.9Prior Year
00YThe earorF



t
T

Quality and Regulatory Standards In Kenya Project
Statements For The Financial Year Ended June 30, 2020

Cash Flow for the Period 30th June 2020

policies and explanatory notes to these financial statements form
statements. The entity financial statements were approved on

I

of
anyiptgfiral part

lk {t2-
signed

\. rm^
Boga

Project Coordinator
Date

Miss Mer6y Gitu
Project Accountant

Date
ICPAK No: 20360

Secretary

i

i

3

ActivitiesFReceip
8.3 0 0Procee Domestic And F Grants

0Paymr Activities
of 8.4 0 0

Purct tf Goods And Services 8.5 0

Adiur or:
8.9rts During The Year

I
Casl From Investing Activities

r ri citi 0 0Of Assets

Cat v From Borrowing Activities
0

I
7,315,322 7,315J22Of The Yearvalent AtCash

From

7.315.322 7,315,322nd Cash Equivalent At End Of The Year

I

I

I



Strengthening Fertitizer Quality and Regulatory standards In Kenya Project

Reports and Financial Statements For TLe Financial Year Ended June 30' 2020

9. Statement of Comparative Budget and Actual Amounts

Note: The significant budget utilisation/performance differences in the last column are explained

in Annex I to these financial statements'

0

0

0

0 I

0

,

Prof. Iddi Boga

Principal Secretary

Date

Project Coordinator
Date

Miss.Mercy Gitu
Project Accountant
Date
ICPAKNo:20360

t

Fd/c
%e:c-dDc:a*bBA

00
0

0Proceeds from domestic and

0000Compensation of emPloYees

0000Purchase ofgoods and

servlces
000Other gants and transfers

4
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Fertilizer Quality and Regulatory Standards In Kenya Project
Financial Statements For The Financial Year Ended June 30r 2020

the Financial Statements

accounting policies adopted in the preparation of these financial statements are set

of Preparation

Statement of compliance and basis of preparation

financial statements have been prepared in accordance with Cash-basis IPSAS
reporting under the cash basis of Accounting, as prescribed by the PSASB and set

the accounting policy note below. This cash basis of accounting has been

emented with accounting for; a) receivables that include imprests and salary advances

) payables that include deposits and retentions.
statements comply with and conform to the form of presentation prescribed

PSASB.

ounting policies adopted have been consistently applied to all the years presented.

Reporting entity

statements are for the Project Strengthening Fertiliser Quality $ Regulatory
in Kenya Project under National Government of Kenya. The financial

encompass the reporting entity as specified in the relevant legislation PFM Act

Reporting currency

financial statements are presented in Kenya Shillings (KShs), which is the functional
reporting crrrency of the Project and all values are rounded to the nearest Kenya

Accounting Policies

n of receipts

ect recognises all receipts from the various sources when the event occurs and the

cash has actually been received by the Government.

from the Exchequer
from Exchequer is be recognized in the books of accounts when cash is received

is considered as received when payment instruction is issued to the bank and notified
receiving entity.

Assistance
assistance is received through grants and loans from multilateral and bilateral

5

partners



strengthening Fertilizer Quality And Regulatory Standard-s In Kenya Project

Reports And Financial Statemenis For The Financial Year Ended June 30,2020

SIGNIFICANTACCOUNTINGPOLICIES(Continued)

. Compensation of emPloYees

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in

the period when the compensation is paid'

o Use of goods and services

Goods and services are recognized as payments in the period when the goods/services

are consumed and paid for. if not paid for during the period where goods/services are

consumed, they shall be disclosed as pending bills'

o Interest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which

Donations snd grants

Grants and donatioilrt utt be recognized in the books of accounts when cash is received'

cash is considered as received when a payment advice is received by the recipient entity

or by the beneficiary. tn case of grant/donation in kind, such grants are recorded upon

receipt of the grant iiem and uponletermination of the value. The date of the transaction

is the value date indicated on the payment advice'

Proceeds from borrowing
Borrowing ir.lud.rffitury bill, treasury bonds, corporate bonds' sovereign bonds and

external loans acquired by tire Project or any other debt the Project may take on will be

treated on cash basis and iecognized as a receipt during the year they were received'

(l n dr aw n exter nal as s istan c e

These are loans and grants at reporting date as specified in a binding agreement and relate

to funding for the 
"Project 

currently under development where conditions have been

satisfied or their ongoing satisfaction is highly likely and the project is anticipated to

continue to completiln. ,i, analysis of the Pioject's undrawn external assistance is shown

in the funding summary

o Other receiPts
These include Appropriation-in-Aid and relates to receipts such as proceeds from

disposal of assets anil sale of tender documents. These are recognised in the financial

staiements the time associated cash is received'

b) Recognition of PaYments

The Project recognises all payments when the event occurs and the related cash has

actually been paid out by the Project'

6
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CANT ACCOUNTING POLICIES (Continued)

Repayment of borrowing (principal amount)

repayment of principal amount of borrowing is recognized as payment in the period
which the repayment is made. The stock of debt is disclosed as an annexure to the

financial statements.

Acquisition of fixed assets

payment on acquisition of property plant and equipment items is not capitalized.
cost of acquisition and proceeds from disposal of these items are treated as

and receipts items respectively. Where an asset is acquired in a non-exchange
for nil or nominal consideration and the fair value of the asset can be reliably
a contra transaction is recorded as receipt and as a payment.

fixed asset register is maintained by each public entity and a summary provided for
of consolidation. This summary is disclosed as an annexure to the consolidated
statements.

c) donations

kind contributions are donations that are made to the Proiect in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value received for in-
kind contributions can be reliably determined, the Project includes such value in the
statement of receipts and payments both as receipts and as payments in equal and

opposite amounts; otherwise, the contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at the Central
Bank of Kenya and at various commercial banks at the end of the financial year. For the

purposes of these financial statements, cash and cash equivalents also include short

term cash imprests and advances to authorized public officers and/or institutions which
were not surrendered or accounted for at the end ofthe financial year.

on cash
cash represents amounts that are limited/restricted from being used to settle a

for at least twelve months after the reporting period. This cash is limited for
use as required by stipulation. Amounts maintained in deposit bank accounts are

for use in refunding third part deposits

7
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Reports and Financial Statements For The Financial Year Ended June 30' 2020

SIGNIFICANTACCOUNTINGPoLICIES(Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorized

public officers and/or institutions which were not surrendered or accounted for at the

end of the financial year is treated as receivables. This is in recognition of the

govemment practice where the imprest payments are recognized as payments whel

fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements'

f) Pending bills

pending bills consist of unpaid liabilities at the end of the financial year arising from

contracted goods or services during the year or in past years. As pending bills do not

involve tfr."puy*.nt of cash in the ieporting period, they recorded as 'memorandum' or

.off-balance', iiems to provide u ,"r.L of the overall net cash position of the Project at

the end of the y.u.. Wh.n the pending bills are finally seffled, such payments are

included in the statement of receipts and payments in the year in which the payments

are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same

accounts classification basis (except ior accounts receivable - outstanding imprest and

clearance accounts and accounts payable - deposits, which are accounted for on an

accrual basis), and for the same p.iiod as the financial statements. The Project's budget

was approveJ as required by Law and National Treasury Regulations, as well as by the

participating development partners, as detailed in the Government of Kenya Budget

printed Estimates for the year. The Development Projects are budgeted for under the

MDAs but receive budgeted funds as transfers and account for them separately. These

transfers are recognisedls inter-entity transfers and are eliminated upon consolidation'

A high-level assessment of the Project's actual performance against the comparable

budget for the financial yearlperiod under review has been included in an annex to

these financial statements.

h) Third Party PaYments

Included in the receipts and payments, are payments made on its behalf by to third

parties in form of loans and grants. These payments do not constitute cash receipts

and payments and are disclosed in the payment to third parties column in the

statement of receipts and payments'

During the year Kshs Nil billion being loan disbursements were received in form of

direct payments from third parties.

8
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ACCOUNTING POLICIES (Continued)

Exchange rate differences

accounting records are maintained in the functional currency of the primary
environment in which the Project operates, Kenya Shillings. Trafisactions in

currencies during the year/period are converted into the functional currency
dates of the transactions. Any foreignthe exchange rates prevailing at the

gains and losses resulting from the settlement of such transactiohs and from
translation at year-end exchange rates of monetary assets an{ liabilities

in foreign currencies are recognised in the statements of receipts and

Comparative figures

necessary comparative figures for the previous financial yearlperiod have been

or reconfigured to conform to the required changes in financial statement
presentation.

Subsequent events

There have been no events subsequent to the financial yearlperiod 
1 
end with a

significant impact on the financial statements for the year ended June 30, 2A20.

Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. Restating the comparative
amounts for prior period(s) presented in which the error occurred; or ii. If the error
occurred before the earliest prior period presented, restating the opening balances of
assets, liabilities and net assets/equity for the earliest prior period presented.

9
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Reports and Financial Statements For The Financial Year Ended June 30' 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.3. PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the l2 months to 30 June 2020 wereceived grants from donors as detailed in the table below:

F

0

00

00AGRA

00000Total cumulative

38,216,863 
I

3 I J

* The direct payment grants represent payments for goods and services done directly by the donor on behalf

of the project. projectJ should ensrre that the adequate documents and support document is requested from

the donors to suPPort this grant.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.4. COMPENSATION OF EMPLOYEES

KShsKShsKShsKShsKShs

5,188,2560000Personal allowances paid

of salAS
5,188,256qa00Total

l0



Fertilizer Quality and Regulatory Standards In Kenya Project
Financial Statements For The Financial Year Ended June 30,2020

THE FINANCIAL STATEMENTS (Continued)

OF GOODS AND SERVICES

KShs KShs KShs KShsKShs

0 0 0 13,025 799
and

0 0 83 742
and

0

0 0 1 900
tali supplies

0

0 0 I 79
materials

0

527 240 0 0

0 186,250ehicle 0

l5 0000

1,755,1500

269 9700

7500

otal

1l



Strengthening Fertilizer Quality and Regulatory Standards In Kenya Project

Reports and Financial Statements For The Financial Year Ended June 30' 2020

8.6 Acquisition of non-financial Assets'

8.7 OUTSTANDING IMPRESTS AND ADVANCES

8.8 FUND BALANCE BROUGHT FORWARI)

1,385,000
ICT

4,088,400
Vehicle

5.47:Lt00Total

0:0=Total

7,315,3227,315,322Bank accounts

Cash in hand

Cash valents short-term sits

and advances
7 315,3227,315,322Total

t2
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THE FINANCIAL STATEMENTS (Continued)

YEAR ADJUSTMENT

AND CASH UIVALENTS CARRIED FORWARI)

has one number of project accounts spread within the project implementation area and

of foreign currency designated accounts managed by the National Treasury

A Bank Accounts

Accounts

PRI

0iank acco rnts

)ash in ha rd

lash equi' ,alents (short-term deposits)

leceivabl, :s - Outstanding Imprests

gIotal

,IO CASI

7,315,322 7,315,322lank acco rnts (Note 8.811A)
rd (Note 8. I lB))ash in ha

lash equi' 'alents (short-term deposits) (Note 8.1lC)
7.315.322 7.31s.322fotal

Note 8.1

num

ject

Local Cr rrencv Accounts
7,315,322 7,315,322Central I ank of KenyalNc No[A/c No1000220837]l

Total lor ral currency balances

7,315.322 7.315.322nk account balancesTotal br

l3



strengthening Fertilizer Quality and Regulatory Standards In Kenya Project

Repois and Financial Statements For The Financial Year Ended June 30' 2020

NOTESToTHEFINANCIALSTATEMENTS(Continued)

Special Deposit Accounts
The balances in the project,s Special Deposit Account(s) as at 30th June 2020 are not included in the

Statement of Financial Assets since theyare below the line items and are yet to be drawn into the

Exchequer Account as a voted provision'

Below is the Special Deposit Account (sDA) movement schedule which shows the flow of funds that

were voted in the y.*. ih"r. funds have been reported as loans/grants received in the year under the

Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

Note 8.11 B. Cash In Hand

each location above]

I A/C Name A/c No......
balance

ted in the accountTotal amount

Total amount withdrawn Statement of &AS

bank account reconciliationSDAbalance as

No......A/c Name
the SDA reconclbalance as

sited in the accountTotal amount

Total amount withdrawn Statement of &AS

SDA bank account reconciliationbalance as

Location 1

Location 2

Location 3

Other locations

Total cash balances

[Provide a cash count certificate for

t4



Fertilizer Quality and Regulatory Standards In Kenya Project
Financial Statements For The Financial Year Ended June 30,2020

THE FINANCIAL STATEMENTS (Continued)

. Cash equivalents (short-term deposits)

Bank [A/C No......]
ve Bank of Kenya [A/C No

otal

15



Strengthening Fertilizer Quality and Regulatory Standards In Kenya Project

Repois and Financial Statements For The Financial Year Ended June 30,2020

11. Other ImPortant Disclosures

e.l PENDING ACCOUNTS PAYABLE (See Annex 2A)

g.2 PENDING STAFF PAYABLES (See Annex 2B)

9.3 OTHER PENDING PAYABLES (See Annex 2C)

Construction of
Construction of civil works

ofS

of services

S_Permanent

Permanent - others

Others

entitiesGovernmentNationaltodueAmounts
Government entitiesAmounts due to

Amounts due to third

Others

t6
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