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I. Key School [nformation and Management

(a) Background information

Kathaana D.E.B secondary school is domiciled in Kenya and its operations are governed under the
Basic Education Act,20l3. It is located in MachakosCounty, Kangundo Sub-County

The school was registered in 2014 under registration number PU/S/Z/10165l14 and is currently
categorized as a sub-County public school established, owned or operated by the Government.

The school is a day school and had i03 number of students asat3l,rh June 2022.It has two streams
and l3 teachers of which 2 teachers are employed by the School Board o[ Management.

(b) School Board of Management - Board Members

813/2022I Dr. Ancent Kituku Chairman

2 Esther lthiga Secretary- Principal 8t312022

J Member 8/3/2022Mr. Gideon Nzuki

8/3/20224 Mr. Lawrence Nzioka Member

5 Ms. Sarah Kieti Member 8/3t2022

Ms. Agnes Mbatha Member 813/2022

8/3t20227 Ms. Mary Mutindi Member

8t3/20228 Mr. Dancan Wambua Member - Rep CEB

9 Ms. Catherine Mutiso Member Rep Teachers 8/3/2022

t0

Mr. Dennis Makau
Mr. Kyengo Maweu
Mr. Thomas Mukola 3 Members - Sponsor 8t3/2022

8/3/2022ll Ms. Ann Mueni Member - Community

t2 Mr. Zakayo Makau MemberSpecial Needs 8/3/2022

t3 Simon Mutisya Rep Students 813/2022

The School Board of Management established under Section 55 otthe Basic Education Act,20 l3;
is composed of the following members:

I{cf: Nalnc o[ lloartl Icnrbe r I)esignrtion I)atc of t

6



KATHAANA DEB SECONDARY SCHOOL
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Key School Information and Management (Conlinued)
The function o[ the School Board of Management include:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 20 l3
- Ensure and assure the provision ofproper and adequate lacitities for the School
- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

- Advise the County Education Board on the staffing needs oIthe School.
- Determine cases of pupils' discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas ol its mandate and submit the report to CEB
- Administer and manage the resources o[the School
- Receive, collect and account for any flunds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance
Management Act,2012 and the Fourth Schedule para2l and 23 of the Basic Education Act,
2013.

(c) Committees of the Board

I Executive Committee

Dr. Ancent Kituku
Mr. Gideon nzuki
Ms. Esther lthiga
Mr. Lawrence Nzioka

Chaiperson
Member
Member
Member
member

3 out o[3
3 out of3
3 out of3
3 out of3
3 out of3

2 Audit Committee

I Mr. Dancan wamsui
I Mr. Lu*."n.e Nzioka
Ms. Agnes Mbatha
Ms. Esther lthiga

Member
Chairperson
Member
Member

3 out of3
2 out of3
3 out of3
3 out of3

-)

Finance,procurement and
general purposes
Committee

Mr. Dancan Wambua
Mr. Lawrence Nzioka
Ms. Agnes Mbatha
Ms. Esther lthiga

Member
Chairperson
Member
Member

3 out ol3
2 out of3
3 out ol3
3 out ol3

4 Academic Committee

Mr. Zakayo Makau
Mr. Cideon Nzuki
Ms. Esther lthiga
Ms. Catherine mutiso

Chairperson
Member
Member
Member

3 out of3
3 out of3
3 out of3
3 out o[3

5 Development Committee

Mr. Lawrence Nzioka
Ms. Ann Mueni
Mr. Thomas Mukola
Ms. Essther lthiga

Chairperson
Member
Member
Member

3 out of3
2 out of3
3 out of3
3 out o[3

6

Discipline and welfare
Committee

Ms. Mary Mutindi
Mr. Dancan Wambua
Ms. Sarah Kieti
Ms. Esther [thiga

Chairperson
Member
Member
Member

3 out of3
3 out of3
2 out of3
3 out of3

VI

Ref: Namc irf Corn nritice of Meii
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(d) School operation Management
For the financial year ended 30th June 2022 the School day-to-day management was under the
foltowing persons:

324399I Principal Ms. Esther W. Ithiga

3718692 Deputy Principal

I.D No.26466595) School's Accounts clerk Ms. Elizabeth Nzioka

(e) Schools contacts
Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

ll90-90115, Kangundo
0795358285
kaathaanas@gmail.com
N/A
N/A
N/A

(f) School Bankers
The following school operated 4 number o[bank accounts in the following banks

l. Name o[ Bank: Equity bank
Branch: Tala
AccountNumber: 0900XXXXXXXXX(OperationalA/C)

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name ofBank:
Branch:

Account Number

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00r00
Nairobi, Kenya

Equity Bank
Tala
0900XXXXXXXXX (Tuition A/C)

Equity Bank
Tala
0900XXXXXXXXX ( Infrastructure A/C)

Equity Bank
Tala
0900XXXXXXXXX(Lunch Programme)

2

)
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II. Summary Report of Performance Of The School

The following is a summary report of the performance of the school against the set perflormance

evaluation criteria:

a) Financial perlorma nce:

DATAILS 2021/2022 .IAN-.IUNE 2O2I 2019t2020

Surplus/Deficit for
the year

(20,468) 84t,9t7 ( r,542,853)

Capitation grants 4,658,127 3,050,776 4,t93,946

Ratio oI capitation
grant per student

I :15,373 I :10,102 l:13,106

Overview of growth
of other income
earned by the school

2,513,657 t,t92,t26 1,825,057

Overview of groMh
in expenditure of
the school

7,192,252 3,400,986 7,56 r,856

Movement of
debtors ofthe
school

2,47 t,255 t,678,802 r,398,571

Movement of
creditors of the
schoo I

655,t32 138, r57

Movement of cash
balances

20,884 I,198.00

Movement of bank
balances

482,604 975,856 237,748

VIII
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GRAPTTICAL PRESENTATION OF FINANCIAL PERFORMANCE.

Surplus/deficits for the periods
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b) Teacher Student ratio:

The teacher to student ratio as at 30th June 2022 was l;23
One teacher was recruited and another one posted within this pcriod
The teachers in Each sub ect were as lollows

NO OF TEACHERSSUI}.IEC'I'
JMathematics

English 2
JKiswahili

Biolosy J

2Chemistry
Physics I

Geoqraphy I

History & Government 2
CRE J

Business Studies I

IAgricu lture
N/APhysical Education

XI

a

a

a
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2022 2021 2020
Mean score 2.54 2.39 2.79

Comments Slight improvement There was slight drop Slight improvement
Students admitted to
un iversities I nonc nonc

Students admitted to
colleges J J

l0

students admitted to
vocat ional/techn ical
institution

50 i6 40

c) Mean scorc in the 2022 KCSE

d) Numbcr of Candidates in the 2022 KCSE:

YEAR NO OF CANDIDATES
2022 59
202t 47
2020 6l

e) Capacity of the school

NO OF
STUDENTS FACILITY

NO OF FACIT-ITIE,S STUDENTS
TO FACILITY

RATIO

J03

Classroom 8 38: I

Laboratory 0

Dining Hall 0

Kitchen I 303: I

To ilets 26 l2:l
Washing points 9 34:l
Water source Quarry 303: I

xil
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l) Devclopmcnt projects carricd out by thc school:

Nr..,..KY t-o{ q cr N'1A..te-e,

Designation:

oate:....!3J.}}
School Board of Management

Name r.(. t lr M}uLik
Designatioq: S,chool Principal& Secretary to Board of Management

Da te:...t3. J.f . 
j.*g*!......

Name Gr-eret-(rt M, Nausf-f*
Designation Bursar/ Finance Officer

a-o!6Date

PROJDCTS SOURCE OF
FUNDS

STATUS

(KSHS.)

INTTIAL
COST

(KSHS.)

AMOUNT
SPENT

(KSHS)

EXPECTED
COMPLETION
TIME

Construction
olone
c lassroom

MOfr-lMF' Complete 1,500,000 1,001,5 l5 comp lete

XIII
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III. Statcment of School Management Rcsponsibility

Section 8l (l) of the Public Finance Management Act, 20l2requires that, at the end of each financial
year, each National Government School shall prcpare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a florm that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB)oI
Kenya lrom time to time.

Schedule 4 (Section 23) of the Education Act, 20li requires the Board of Management ol a public
institution ol basic education to be keep all proper books and records o[ accounts ol the income,
expenditure and assets of the institution.

The Board of Management ol Kathaana DEB Secondary School accepts responsibility lor the school's
financial statements, which have been prepared on the Cash Basis Method of FinanciaI Reporting, using

appropriate accounting policies in accordance with International Public Sector Accounting Standards

(TPSAS).

The Board of Management is ol the opinion that the school's financial statements give a true and fair
view ofthe state ofthese school's transactions during the financial year ended 30mJune, 2022,and ofthe
school's financial position as at that date.

Nu.",....K5. tr.tGo (+ C-.I

Dcsignationl

Date:....)SI.
C

t
hairman, School Board of Management

.hse.!:......

uu*",....[i.RA ta.l rft N\ ' N\uu ,

Designation:

Date:......8.
Sch IP

trc *iOutA 
Secretary to Board of Management

('
Name: ....\-.! \'2it(3e-?H M' NE-rau-*

Design a tion: rsar/ Finance Oflicer

Date:........I :*1.r.
,e-c

XIV
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REPORT OF THE AUDITOR-GENERAL ON KATHAANA DEB FOR THE YEAR
ENDED 30 JUNE, 2oZ?-MACHAKOS COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kathaana DEB Secondary
School set out on pages 1 to 16, which comprise of the statement of financial assets and
financial liabilities as at 30 June,2022, and the statement of receipts and payments,

Of'ICC OF II{E AUDITOR"G:I{EiAt

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooroo

NAIROBI

I

Report of the Auditor-General on Kathaana DEB Secondary School for the ysa, ended 30 June, 2022-Machakos

County



statement of cash flows and statement of budgeted versus actual amounts, for the year
then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kathaana DEB Secondary School as at 30 June,2022,
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Managemenl Act,2012, and the Basic Education Act, 2013.

Basis for Qualified Opinion

1. Unsupported Scholarships and Bursaries

The statement of receipts and payments reflects School fund income-parents'
contributions of Kshs.2,499,657, which includes bursaries of unspecified amounts
received from various institutions and donors. However, the School did not maintain a
register or a control account for bursaries and scholarships received. As a result, there
was no record detailing the amounts allocated and credited to each beneficiary student,
outstanding fees, or any excess balances carried forward.

ln the circumstances, the accuracy and completeness of School income-parents'
contributions Kshs.2,499,657 could not be confirmed.

2. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.2,471,255 in respect of fees arrears. As disclosed in Note 11 to the
financial statements, the balance includes fees debtors of Kshs.1,352,771, which have
been outstanding for more than two (2) years. However, the School had no policy in place
for the impairment of long-outstanding fee arrears, casting doubt on the fair presentation
of the accounts receivable balance.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.1 ,352,771cou|d not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kathaana DEB Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Kathaana DEB Secondary Schoolfor the year ended 30 June, 2022-Machakos
County 
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Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.9,996,168 and Kshs.6,395,031, respectively,
resulting in under-funding of Kshs.3,601,137 or 36% of the budget. However, the School
spent an amount of Kshs.7,870,1 12 out of the actual receipts of Kshs.6,395,031 , resulting
in over-utilization of Kshs.1 ,475,081 or 23o/o of the actual receipts.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the Public.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion, I have determined that there are no other
key audit matters to communicate in my report.

Other lnformation

Management is responsible for the Other lnformation set out on page V to XIV which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and the Statement of the School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources section of my report, I confirm

Report of the Auditor-Generol on Kathaana DEB Secondory Schoolfor the year ended 30 June, 2022-Machakos
County 
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that, nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects operations payments amount of
Kshs.3,909,970 as disclosed in Note 6 to the financial statements. lncluded in the
expenditure is an amount of Kshs.655,522 transferred to the Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in the
Government Funding System and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by Schools.

ln the circumstances, value for money transferred to KESSHA, amounting to
Kshs.655,522 could not be confirmed

2. Late Submission of Financial Statements for Audit

The financial statements for the year under review, were submitted for audit on
27 March, 2025 after the statutory deadline of 30 September, 2022. This was contrary to
Section 81(4) of the Public Finance Managemenl Act,2012, which states that not later
than three (3) months after the end of each financial yer, the accounting officer shall
submit the entity's financial statements to the Auditor-General and a copy to the Controller
of Budget and The NationalTreasury.

ln the circumstances, Management was in breach of the law.

3. Non-Compliance with the Law on Staff Composition

Review of staff bio data revealed that all eight (8) non-teaching staff engaged by the
School Board of Management are drawn from one ethnic community. This was contrary
to Section 7(2) of the National Cohesion and lntegration Act,2008, which provides that
no public establishment shall have more than onethird of its staff from the same ethnic
community.

ln the circumstances, Management was in breach of the law.

4. lrregularities in the Procurement Process

4.1 lrregular Use of Low-Value Procurement.

During the year under review, the School incurred a total expenditure of Kshs.7,192,252.
lncluded in this expenditure is an amount of Kshs.2,128,768 for goods and services that
were procured using the low-value procurement method. However, the amount exceeds
the allowable threshold matrix of Kshs.50,000 per item in a financial year as stipulated in

the Second Schedule threshold matrix of the Public Procurement and Asset Disposal
Regulations, 2020. Further, the expenditure was not supported with a procurement plan
contrary to Section 45(3)(a) and (b) of the Public Procurement and Asset Disposal Act,

Report of the Auditor-Ceneral on Kothoana DEB Secondary School for the year ended 30 June, 2022-Machakos
County
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2015 which provides that, all procurement processes shall be within the approved budget
of the procuring entity and shall be planned by the procuring entity concerned through an
annual procurement plan and as per the threshold matrix.

4.2 Failure to Register Suppliers

During the year under review, the School Management did not maintain a list of registered
suppliers. This was contrary to Section 57(1 and 2) of the Public Procurement and Asset
Disposal Act, 2015, which provides that the head of the procurement function of a
procuring entity shall maintain and update lists of registered suppliers, contractors and
consultants in the categories of goods, works or services according to its procurement
needs.

ln the circumstances, Management was in breach of the law.

5. Failure to Pay Outstanding Accounts Payables as a First Charge

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.655,132 as disclosed in Note 12 to the financial statements. lncluded in
this balance are trade payables amounting to which Kshs.621,932, which were not settled
during the year but were instead carried fonryard to the financial year 202212023. No
reason was provided for the delay in paying the creditors as a first charge to the budget,
contrary to Regulation 42(1)(a) of the Public Finance Management (National
Government) Regulations,2015 and The National Treasury Circular No. 10-2020 of 16
June, 2020 on prioritization of pending bills.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of an Audit Commiftee

Report of the Auditor-General on Kathaana DEB Secondary School for the year ended 30 June, 2l22-Machakos
County
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During the year under review, the School had not constituted an Audit Committee as
required by Regulation 166(2) of the Public Finance Management (National Government)
Regulations, 2015, which states that each year the Audit Committee shall carry out an



annual review of the independence, performance and competency of the internal audit
unit and comment on their effectiveness in the annual report. Further, Section 61(2)(d) of
the Basic Education Act, No. 14 of 2013, requires the Board of Management to establish
an Audit Committee among other Board committees.

ln the circumstances, the existence of effective oversight mechanisms could not be
confirmed.

2. Lack of Approved Human Resource lnstruments

During the year under review, the School had ten (10) staff members hired by the Board
of Management. Records indicate that eight (8) nonteaching staff were paid salaries
totalling Kshs.1 ,478,816. However, the School did not have key Human Resource
instruments, including employment contracts, an approved Human Resource Policies and
Procedures Manual, a Scheme of Service and an established Salary Structure in place.
As a result, there was no clear framework outlining how vacancies were identified,
recruitment processes were conducted and how staff were remunerated. Further, no
evidence was provided to confirm that statutory deductions for pension funds and gratuity
payments were remitted.

ln the circumstances, the existence of structured human resource management practices
could not be confirmed.

3. lneffective Accounting System

Review of the accounting system revealed that the School uses an accounting software
to manage School fee payments and student receivables. However, key documents,
including the purchase contract, service level agreement and certificate of approval, were
not provided for review. Further, the system could not generate essential financial and
management reports, including students' master data, aging analysis of student debtors
and prepayments, and summaries of amounts invoiced, paid and balance at the end of
the financial year.

ln the circumstances, Management did not realize the intended operational effectiveness
and operational benefits of the system.

4. Deficiencies in Management of Textbooks

During the financial year, the School received books from the Kenya lnstitute of
Curriculum Development and suppliers. However, stores records indicating issuance,
returned books list, list of lost and replaced books, and closing balances of books in the
library were not maintained.

ln the circumstances, the existence of effective mechanisms for the management of the
books could not be confirmed.

5. Deficiencies in Assets Management

The School occupies a land of unknown acreage and undetermined value, demarcated
from Kathaana Primary School, donated through the School Management Committee
minutes dated 4 March, 2011. However, the School is yet to engage a surveyor for
subdivision and transfer the title deed to its name.

Report of the Auditor-General on Kathaana DEB Secondary School for the year ended 30 June, 2022-Mochakos
County
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ln the circumstances, the effectiveness of measures for the management of assets could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are

Report of the Auditor-Generol on Kathaana DEB Secondary Schoolfor the year ended 30 June, 2022-Machakos
County
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considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all materlal respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at:
responsibilities-for-audit/. This descri

httos.//www.oaqkenva clo.ke/audit or-qenerals-
ption forms part of my auditor's report

FC CBS
AUDITOR.GENERAL

Nairobi

27 April,2026

Report ofthe Auditor-General on Kathaana DEB Secondary Schoolfor the year ended 30 June, 2022-Machakos
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KATHAANA DEB SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30'h June2022

Receipts

Capitation grants lor tuition I 889,3 86 420,098

Capitation grants for operations 2 3,768,741 2,630,678

School fund income- parents' contributions J 2,499,6s7 1,t87,626

School lund income- other receipts 4 14,000 4,500

Proceeds from borrowings

Total Receipts 7,,171,784 4,242,902

Pavnrcn ts

Payments for tuition 5 l,0t 1,263 430, r86

Payments [or operations 6 3,909,970 2,090,460

Boarding and school fund payments 7 2,27 t,0t9 880,339

Total Payments 7,192,252 3,400,985

Surplus/Deficit (20,468) 841,917

V. Statement of Receipts and Payments for thc Period to 30rh June 2022

The school fin al s ments were approved on tbl oY I zoz(. unasigned by

ttU
Name: fl-le*trio K, Ntnue.r

Chair BOM

Name: V'44,rn{rr Jvt.. fMuur
School Principal/ Secretary to
BOM

Namc: Qr r.)rprrt€-,ir{ lv\, 4-{r.1.rp14

Bu rsar/ Finance OlTicer

a-(o"t.,...\3-J.!'.1 n,t"'..!3.h..( Date:.liSQ-c'at

Dcscri Of Vote [Iead Notc 2021-2022

Kshs

JAN-JUNT] 2O2I

Ksh.s



KATHAANA DEB SECONDARY SCHO)L
Reports and Financial Statemcnts For the year ended 30th June 2022

Cash and cash eq u ivalen ts

Bank balances 8 482,604 975,8s6

Cash balances 9 20,884 r, 198

Short term investment r0

Total cash and cash equivalent 50J,488 977,054

Account's receivables lt 2,471,255 t,678,802

Total financial assets 2,,974,743 2,655,956

Financial liabilities

Accounts payables t2 315,777655,132

Net financial assets 2,319,61 I 2,340,,079

Represented by

Accumulated fund b/fwd r3 2,,340,,079 1,498,162

Surplus/deficit for the year (20.468) 84t,917

Nct financial position 2,319,61I 2,340,079

STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT
3OTII JUNE 2022

The school's la atements wcrc approved on t3l o+ 202.d. and signed by

VI

Chair BOM

Name: lc.1 (o

Date: i( 1 y-/o" a.

l(. Mnuie+t Name: V'(,^l ra M, N\uur
School PrincipaU Secretary to
BOM

6
Name: Qr'z-tr,<e{fl N1. flz10pn

Bursar/ Finance Oflicer

Date: lalr'1 \*''- cDate: lG l.{, la"qg

2

I)t'scriptitrrr . _. NrLq - .IAN-.'TINI' 2O2I2021-2022

Kshs Kshs

Financial Asscts

tl



KATHAA NA D E B S ECON DA RY SC HOO L
Reports and Financial Statcmcnts For thc ycar ended 30th .Iune 2022

VII. STATEMENT OF CASH FLOWS FOIT THE PEITIOD ENDED 301'IIJUNE 2022

The above presentation of ca,shflow slatemenl uses the direct method of cash Jlow presentation which i.s

e nc ourage d unde r I PSA S.

J

Operating activities

Ilcccipts

Capitation grants for tuition I 889,386 420,098

Capitation grants for operations ) 3,768,741 2,630,678

School lund incorne- parents contributionV lees J 1,707,904 932,88 r

Other receipts { 29,000 4,500

Total recc ipts 6,395,031 J,988,157

Paymcnts

Payments for tuition 878,743 295,286

Payments for operations 6 5,0s0,206 2,069,675

Boarding and school fund payments 7 1 ,94 1, 163 880,339

Total payments 7,970,112 3,245,.300

Net cash flow from operating activities ( I,475,081) 742,957

Cash flow from investing activities

Proceeds from sale of assets

Acquisition of assets 1,00 t,5 t5

Proceeds from investments

Purchase ol investments

Net cash flows from investing activities ( 1,001,515)

Cash flow from borrowing activities

Proceeds from borrowings/ loans

Repayment of principal borrowings

Nct cash flow from financing activities

Net increase in cash and cash equivalents (473,566) 742,957

Cash and cash equivalent at bcginning of thc ycar 977,054 234,197

Cash and cash equivalent at end ofthe year 503,488 977,,054

2021-2022Notcs

Kslrs

JAN-.IUNIi 2O2I

Kshs



KA 1 tlAAN A D L,B 5i L,CUN DARY SL: HOOL
Reports and Financial Statcments For the year ended 30tl'June 2022

VIII. Statement of Budgeted versus Actuat Amounts for the year Ended 30rr, June 2022

lleceipts

itation Gront on Tuition
Teachin / Learnin Materials r,495,368 r,495,368 889,3 86 605,982 59%

efolions
(2) Copitotion Grant on

Personnel Emoluments 1,744,4t6 1,744,416 1,566,184 t78,232 90%
Re airs And Maintenance I,932,000 r,932,000 1,393,000 539,000 .tao/

I Z/t)
Local Trans ort / Travellin 254,400 254,400 150,000 104,400 59Yo
Electrici And Water 130,000 r30,000 50,000 80000 38%
Medical 644,000 644,000 644,000 jYo
Administration Costs 4t4,984 4t4,984 609,557 (t94,s73) l47yo

483,000 483,000 483,000 0%
Smasse

ed on PorenlsFees Cho

Personnel Emoluments

Lunch Pro mme 2,898,000 2,898,000 |,57 6,654 t,32t,346 54Yo
Feer arrears recovered 98,050 (98,050)
Prepaid fees 33,200 (33,200)
Olher Income

Tenders 14,000 ( 14,000)

4

.\ctir:il riii"
Co nr p u rl llle
IlirsisIteiir ustrn-ents Final

[. tilizrrtioir
Dil'li'relrt'c

olt ol' '

Utilizltion
c=a+ba d

tGtrs Kshs

b

Kshs

e*.1 t.. o /

Kshs

e=c-d

KshS

Activity



KAT HAA NA DEB ffC ONDA RY SCHOOL
Reports and Financial Statements For the year ended 30rh June 2022

Salary advance receipt 15,000 (1s,000)

9,996,168 9,996,168 6J95,031 3,601,137 56"hTotal Income

(I) Expenditure For Tuition

r.,495,368 r,495,368 738,193 757,175 49%Teaching / Leaming Materials

Bank Charges 5,650 (s,6s0)

134,900 (134,900)Creditors

(2) Expenditure For Operations

1,744,416 l ,368,210 376,206 78%Personnel Emoluments 1,744,416

68,495 (68,495)
Repairs, Maintenance &
Improvements

2s4.400 r25,700Local Transport / Travelliqg 254,400 128,700
Electricity, Water and
Conservancy 130,000 130,000 1,000 r29.000

Medical 644.000 644.000 644.000 0%

Administration Costs 414,984 414,984 762,500 (347,st6) 184%

Activity Expenses 483.000 483,000 579,550 (e6,550)
l20yo

Infrastructure account/acquisition
of assets 1,932,000 1,932,000 1,001,515 930.485 58%

145.896 (14s,896)creditors

Infrastructure payments 994,340 (994,340)

(3) Expenditure For School Fund
Personnel Emoluments r r0.606 (l10,606)

Activity 98,000 (e8,000)

5

5t%
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KATHAANA DEB SECONDARY SCHOOL

Reports and Financial Statements For the year ended 30th lune 2022

lx Paynrents made liom thc Operational Account under this activity excceded 100oh utilizalion. This was primarily due to thc
h ighcr-than-artticiyratcd numbcr ol actir itics carricd oul cluring thc pcliod. including various games ancl athlctics evcnts.

l.rudgct eslinrates.

: I ,'tri r. , ,r 'i l'i - l'tli ,i il r,' i , l',!l\ -irrl'r)11il;g y.11.1i1yl111rn1(' ('otrsc(ltrenl lr. tltt' school Iaccd
,' 'l ir, '- , rl , lii- i:irrt , it,.lLi ' 1r rtt I,ii,. iinte lr | , ir-, 'lls to str;tltlicrs.

, ; '' l, 'l '' , ','r, l',-, ,' ',, It ;t: i(rl:'r)rltl('l ctltolrttttcltts.
i ' :" I t' ,' ' i. r ,liir, il 'r .'n() r',.( ()l(l(\l crpcntlitrrlcs.
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KATHAANA DEB SECONDARY SCHOOL
llcports and Financial Statements For thc year ended 30th June 2022

I

IX. SignificantAccounting Policies

The principal accounting policies adopted in the preparation ofthese financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis ol Accounting and applicable government legislations and
regulations. The financial statements comply with and conlorm to the lorm of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting flor; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables lrom operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts lrom the various sources when the event occurs, and the related
cash has actually been received by the schooL ln addition, the school recognises all expenses
when the event occurs, and the rclated cash has actually been paid out by the school.

In-kind contributions
In-kind contributions are donations that are made to the school in the form oIactual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment
or personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the siatement of receipts and payments both as a
receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not
recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts o[cash and are subject to insignificant risk ofchanges in value.
Bank account balances include amounts held at various financial institutions at the end of the
financial year.

2

4
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KATHAANA DEI} SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

Signi{icant Accounting Policies (Contin ued)

Accou n ts Receiva ble
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which werc not surrendered or accounted lor at the end of,the financial
yeat are treated as receivables. This is in recognition of the government practice where the
imprest payments are recognized as expenditure when fully accounted lor by thc imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are
disclosed in the financial statements.

Accounts Payable
For the purposes o[ these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition o[ the government
practice of retaining a portion olcontracted services and works pending lulfilment of obligations
by the contractor and to hotd deposits on behallo[third parties. This is an enhancement to the
cash accounting policy adopted by National Covernment Ministries and agencies. Other
liabilities including pending bills are disclosed in the financial statements. Pending bills consist
of unpaid liabilities at the end of the financial year arising from contracted goods or services
during the year or in past years.

Non-current assets
Non-current assets are expensed at the time ofacquisition while disposal proceeds are recognized
as receipts at the time o[ disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary ol which is provided as a memorandum to these financial
statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school's budget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation. The figures for the financial
statements may not be comparable because the comparative year is flor a shorter period.

10. Su bseq uen t events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30th June2022.

6
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KATHAANA DEB SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30(h June 2022

X. Notes to thc Financial Statements

I Capitation Grant for Tuition

2 Capitation Grant for Operations

3 Parents Contribution/Fees - School Fund Account

Textbooks And Relerence Materials 889,i86

Teaching / Learning Materials 420,098
'I'ota I 889,386 420,098

Personnel Emoluments r,566, r 84 9t6,946
Repairs And Maintenance 1,39i,000 884,000

Local Transport / Travelling rs0,000 96,454

Electricity And Water 50,000 l i,s00
Medical

Adm inistration Costs 609,5s7 719,778

Activity
Total 3,769,741 2,630,679

Personnel emoluments

Lunch Programme 2,499,657 1,t87 ,626

Total as per receipts and payments 2,499,657 1,197,,626

Add fees arrears recovered during the year 98,050 45,800

Add prepaid lees for the year 33,200 t 7,500

Less fees arrears for the current year (905,s03) (311,031)

Less plgpaid fees flor previous year ( r7,500) (7,0 r4)

Total as pcr the cash flow statement l,707,go4 932,881

l0

I)t rc ript io n 202t-2022

Kshs

:IAN-JUNE 2021

Kshs

I)csc-r_trtiorr 2021-2022

Kshs

JAN-.ITJNE 202I

Kshs

202t-2022

'Ksh.s
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KATHAANA DEB SECONDARY SCHOOL
Reports and Financial Statements For the year cnded 30th June 2022

Notes To The Financial Statements (Continued)

4 Other Receipts

5Pa me nts For Tuition

6 Paymcnts for Operations

Fee On Boarding Equipment and Stores

Tenders 14,000 4,500

Total as per receipts and payments r4,000 4,500

Add Salary advance recovered r5,000

Total as per the cash flow statemcnt 29,000 4,500

Textbooks And Relerence Materials r,00s,6 r 3 428,56s

Teaching / Learning Materials 5,650 t,621

Total as per receipts and payments l,0l1,263 430,186

Less creditors for the year 267,420 134,900

Add creditors paid during the year 134,900

Total as per the cash flow statement 878,743 295,286

Personnel Emoluments 1,368,2 r0 872,306

Administration Cost 762,500 347,008

Repairs And Maintenance & Improvements 68,49s 4 1 1,405

Local Transport / Travelling t28,700 86,000

Electricity And Water 1,000 3s6,260

Activity Expenses 579,550

Acquisition OI Assets r,001,5 t 5 t7,48t
Total as pcr receipts and payments 3,909,970 2,090,460
Add creditors paid 145,896 t27,592

Less creditors for the year 7,175 163,377

Add salary advance given to employees rs,000

Add acquisition of an asset I,001,5 l5
Total as per thc cash flow statemcnt 5,050,206 2,069,675

tl

.lAN-.lUNI,l2021

Ksh.s

2021-2022

Klh;
.IAN-JTINIi 2O2I

K.stii



KATHAANA D E B S ECON DARY SC HOO L
'Reports and Financial Statcments For thc year ended 30't June 2022

7 Boardin and School Fund I'a men ts

8 llan k Accou nts

9 Cash In Hand

Personnel Emoluments u0,606

Lunch Programme 2,059,053 878,299

Activit 98,000

Bank Charges 3,360 2,040

Total as per reccipts and payments 2,27 t,,019 880,J39

Less creditors fbr the year 329,8s6

Total as per the cash flow statemcnt 1,941,163 880,J39

Tuition Account 09002xxxxxxxxx(Equity Bank -Tala Branch) 134,870 t24,226

Operations Account 09O0xxxxxxxxx (Equity Bank - Tala Branch) 94,885 574,892
School Fund
Account/Boarding 0900xxxxxxxxx (Equity Bank -Tala Branch)

224,421
l0 t,97l

lnfrastructural
Account 0900xxxxxxxxx (Equity Bank- Tala Branch)

28,428
174,767

'I'ota I 482,604 975,856

Tuition Account

Operation Account 20,t95

School Fund account 689 I,198

Infrastructure account

Total 20,884 l,l9g

t2

.l)cscription 2021-2022

Kshs

.IAN.JUNT' 2O2I

Kshs

;\ccou rr t Namc []an k Account Nurrr ber 202t-2022

:.1:\N-

.IUNI.]
202t

KshsK.shs



KATHAA NA D E B S EC ONDA RY SC HOO L'Reports 
and Financial Statements For the year ended 30'h June 2022

10 Short Term [nvcstments

I I Accou n ts Receivable

Ageing of the fees / non fees arrears

Cooperative Shares

Treasury Bills

Fixed Deposit

Equity Stock

Other Investments
-I'ota 

I

Fees Arrears 2,47 t,255 t,663,802
Other Non-Fees Receivables
Salarv Advances 15,000

lm prest

Total 2,171,235 1,678,802

Fees Arrears For Current Year 905,503 3l 1,031

Fees Arrears For The Previous Year 212,98t 935,581

Fees Arrears For Prior Periods (Over Two
Years) t,352,77 t 417,t90
Total 2,471,255 I,663,802

I3

2021-2022

Kshs

.IAN-.ITINE 202I

Kshs

I)cscri n

2021-2022

KshS

JAN:JUNE 202t
s
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KATHAANA DEB SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30'h June 2022

Trade Creditors (See Ageing Below and
Appendix l) 62t,932 298,277
Prepaid Fees 33,200 17,500
Retention Monies
'fotal 655,132 315,777

Notcs To The Financial Statements (Continued)

l2 Accou nts Pa a blc

Ageing of the creditor's arredrs

t3 Fund Balance llrou ht Forward

l4 Non-cu rrcnt Liabilities Summary

Trade Creditors lor Current Year 604,45t 298,277

Trade Creditors for The Previous Year 17,481

Trade Creditors for Prior Periods (Over Two
Years)

Total 621,932 298,277

Bank Balances 482,604 975,856

Cash Balances 20,884 I,198

Short Term [nvestments

Rece ivab les 2,471,255 t,678,802

Payables (655,132) (31s,777)
'f ota I 2.,319,611 2,340,p79

Bank Loan(S)
Outstanding Leases

Hire Purchase
Gratuity And Leave Provision
Total

T4

:Dg-sgr!pltqr .IAN-.ITINE 202I
Kshs Kshs

202t-2022

Kshs

N-JUNE.2O2I

[l Dcscription ', . JAN-JtJNE2O2I

Ksh; K.slis
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Reports and Financial Statcments For the year ended 30th June 2022

l5 Biol cal assets

l6 Borrowin s

Notes to the Financial Statements (Continued)

l7 Stock/ Invento

Cattle
Goats
Trees 60 r5,000 r2,000
Coffee Or Tea Plantation
Poultrv
'I'o ta I 60 t5,000 12,000

a) Borrowings
Borrowing at beginning olthe year
Borrowings during the year
Repqyments of during the year
Balance at end of the year

b) Inventory
Stock/ inventory at beginning ofthe year 10,000 r2,000

Stock/ inventory purchased during the year 1,389,200 901,000

Stock/ inventory issued during the year ( r,369,200) (903,000)

Balancc at end of thc year J0,000 10,000

l-5
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l8 Progress On Follorv Up Of Autlitor Recommentlations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
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Qonstruction Of Buildings

I

Sub-Total
Su Of Goods
2. Drawboard limited

t7,481 June 202 I Nil t7,481 To be cleared when FDSE
will be disbursed

3. Bookspot Ukambani 267,420 June2022 Nil Nil 267,420 To be cleared when FDSE
will be disbursed

4. Wanjeri stores r 19,000 June 2022 Nil Nit I r9,000 To be cleared when FDSE
will be disbursed

5. Mama Sam Stores 7,175 June 2022 Nil Nil 7,t75 To be cleared when FDSE
will be disbursed

6. Ngwate Ngukwate r 00,250 June 2022 Nil NiI 100,250
To be cleared when FDSE
wilt be disbursed

Sub-Total 51 1,32 6 493,845

Supply Of Services

7. Salaries for support staff & BOM
teachers r 10,606 June 2022 I 10,606 To be cleared by July 2022

Sub-Total I10,606 I10,606

Grand Total 621,932 I 7,481 604,451

t7

Annex I - Analysis of Pending Accounts payable
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Annex 2 - Summary of Fixed Assets Register

Land I Ka thaa na

Land2 K:rthaana

Buildings And Structures 2015-2021 Kathaana 15,000,000 1,001,515 16,001,515

Motor Vehicles Ka th aa na

Office Equipment, Fumiture And Fittings 2018-2021 Kathl a n a 518,381 518,381

ICT Equipment, And Other ICT Assets 2017-2021 Katlt aa n a 100,000 100,000

Tools And Apparatus Ka thaa na

Textbooks 2016 -2021 Katha a lr a 200,000 200,000

Other Machinery And Equipment 2018-2021 Ka th aa nl 300,000 300,000

Heritage And Cultural Assets Katha a n a

lntangible Assets- Soft Ware Kathaana

Total l6,l18,381 1,001,515 17,119,896

l8

Asset Cl:iss
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