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Annual Report and Financial Statements for the year ended June 30, 2024

1. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

CECM

CSR

FY

CPA

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

County Executive Committee Member

Corporate Social Responsibility

Financial Year

Certifi ed Public Accountant
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Marsabit County Statc Officers and Othcr Public Officers Mortgage Scheme Fund

Annual Rcport and Financial Statements for the year ended June 30, 2024

2. Kcy Entity Information and Management

a) Background information

Marsabit County State Officers and Other Public Officers Mortgage Scheme Fund is established by and

derives its authority and accountability from Public Finance (Marsabit County State Officers and Other

Public Officers Mortgage Scheme Fund) Regulations, 2015. The Fund is wholly owned by the County
Government of Marsabit and is domiciled in Kenya.

The object and purpose of the fund shall be to provide a mortgage scheme for the purchase,

development, renovation or repair of residential properties of the members of the scheme.

Principal Activities

The principal activity/mission/ mandate of the Fund is to provide house mortgage to members.

Board of Trustees/Fund Administration Committee

b) Key Management Team

I Chief Offi cer Adrn inistration Mr. Roba Qoto

2 Chief Officer finance Mr. Boru Dulacha

J Committee Member Mrs Hilter Rikoi

4
Chief Executive Officer - Marsabit County
Public Service Board

Galgallo Muse Ganale

5 Fund Administrator CPA Dabasso Bonaya Adano

I CPA Dabasso Bonaya Adano Fund Manager/ Administrator

2 CPA Hussein Rob Boye Fund Accountant

3
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Marsabit County State Oflicers and Other Public Officers Mortgage Scheme Fund

Annual Report and Financial Statemcnts for thc ycar endcd Junc 30, 2024

Kcy Entity and Managcment (Continucd)

c) Fiduciary OversightArrangemcnts

2 Staff Mortgage Advisory Committee -
Chairman

Mr. Galgallo Muse Canale

Directorate of Intemal Audit Mr. Simon Khobes

Mr. Boru Duba Dulacha

Mr. Hitler Rikoi) Staff Mortgage and car Loan Advisory

Committee

Staff Mortgage and car Loan Advisory

Committee

Mr. Roba Qoto4

5 Staff Mortgage and car Loan Advisory

Committee

6 Fund Administrator

CPA Hussein Rob Boye7 Fund Accountant

lv
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Annual Report and Financial Statements for the ycar endcd June 30, 2024

d) ILcgistcred Officcs

P.O. Box 384-60500
Marsabit County I-leadquarter Building
Treasury Office
Marsabit, KENYA

e) Fund Contacts

Telephone: (25 4) 7 248217 68

E-mail : adanoadabasso@gmail.com
Website: www.marsab it.eo.ke

f) Fund Bankers

Marsabit County Mortgage Scheme Fund
BANK: Equity Bank
Branch: Marsabit
Account No. 10102681 49700 - Marsabit Branch

Key Entity and Managemcnt (Continued)

g) IndependcntAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

h) I'>rincipal Legal Adviser

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

i) County Attorney

P.O. Box 384-60500
Marsabit County I{eadquarter Building
Marsabit, KENYA
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Annual Report and Financial Statcments for thc year ended June 30,2024

3. Board of Trustecs/ Fund Administration Committee

Date of Birth: 18.04.1972

Key academic Qualifications: Msc. Agricultural Rural

Development, BSc. Appropriate Technology

Work Experience:

Mr. Boru Duba Dulacha

Fund Administration
Committee- Chairman

Academic Qualification:
Bachelor of Veterinary Medicine - University of Nairobi

Work experience

D chief Olficer Fisheries- Marsabit County.

Y chief Officer Roads - Marsabit County.

D Colony Manager-lnstitute of Primate Research. -

National Museums of Kenya

Date of Birth: 19752. Dr. Hitler Rikoi

Fund Administration
Committee

3. Mr. Roba Qoto

Fund Administration

Committee

Academic Qualification: Bachelor of Education -
Kenyatta University

Year of Birth: I 964

Work Experience:

F Chief Officer Administration-County Government of
Marsabit,

D Sub county Administrator - County Government of
Marsabit,

Government of Marsabit.
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Marsabit County Statc Oflicers and Other Public Officers Mortgage Schcmc Fund

Annual Report and Financial Statcments for the year ended June 30, 2024

4. Mr. Galgallo Muse Ganale

Fund Administration
Committee.

Year of Birth: 1983

Kcy academic Qualifi cations:

MBA Strategic Management, Bachelor of Arts (Government

and Public Adminishation). CPS(K) and CHRP(K)

Work Experience:

> CEO Marsabit County Public Service Board.

F Relationship/Credit Manager KCB-HQ.

5. Dabasso Bonaya Adano

Fund administrator

Date of Birth: 06.04. 1984

Key academic Qualifications:

MSC-Finance, BCOM -Finance. CPA(K),

Work Experience:

D Director Finance - Marsabit County,
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Marsabit County State Officers and Other Public Officcrs Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

4. Management Team

Date of Birth: 18.04.1972

Key academic Qualifications: Msc. Agricultural

Rural Development, BSc. Appropriate Technology

Work Experience:

> FHI - livestock Marketing Coordinator.

Mr. Boru Duba Dulacha

Chairpe rson - Fund committees

I

CPA Dabasso Bonaya Adano

Fund Adminishator

2

Date of Birth: 25.02.1992

Key academic Qualifications: MBA -Finance, Bsc

Economics, CPA(K).

Work Experience:

D Assistant Director - Accounting Services,

Marsabit County.

3

CPA Hussein Rob Boye

Fund Accountant

vlll
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Date of Birth: 06.04. 1984

Key academic Qualifications: MSC-Finance, BCOM

-Finance. CPA(K),

Work Experience:

County.

D Financial Analyst Central Bank of Kenya



Marsabit County State Olficcrs and Other Public Officers Mortgage Schenre Fund

Annual Ileport and Financial Statemcnts for thc ycar ended Junc 30,2024

5. Board/FundChairperson'sReport

The Mortgage fund has over the years made remarkable progress in its core business of generating and

disbursing of funds to its members, through prudent financial management.

During the year under review, the Fund issued five new loans totaling Kshs. 10'500,000.

The Fund strives to build on its success legacy, through good govemance, to provide housing solutions to

its members, in a conducive environment that provides favourable progress and experiences.

Funding by the County Government of Marsabit.
The fund is running on a capital base of Kshs. 121,000,000 given earlier from the county government.

This was a great support; without which we could not have realized the great milestones achieved. Nine

beneficiaries completed servicing their loans.

The year under review was however a challenging period for the fund. Various factors affected our

operating environment adversely and overshadowed the planned developments in our business due to the

effects of transition and changes in the political environment which hampered repayment ability of some

of our members.

Key activities during the financial year under review
The following are the key activities that took place during the period under review that ended 30h

June2024
I. The fund recovered loan principal amounting Kshs. 11,886,877

ll. The fund generated Interest income of Kshs. 1,985,@6

III. The overall surplus amounted to Kshs. 1,533,856

Key Challenges
The following are the main challenges faced by the Mortgage Scheme Fund during the year under

review:
i. Delay in Appointment of CECM and Chief officers.
ii. Changes in financial, social and technological environments which affect the Mortgage Fund Scheme

in general, with capital requirements.

Future outlook
The Mortgage Scheme Fund intends to formulate a Strategic Plan, clearly stipulates the aspirations of the
Fund in the realization of Kenya Vision 2030 and the Bottom Up Econcimic Transformation Agenda.
Implementation of the Strategic Plan will see the Fund achieve: financial stability, long term sustainability,
enhanced infrastructure, governance, partnerships and increased collaborations.
Appreciation
I wish to express my sincere appreciation to the County Govemment of Marsabit through the Finance
Department, for the support accorded to the Fund during the year under review.

NameRs"e-u. OUtfct\A Signatur e

Chairpcrson of the Fund Administration Committee

..,--,.. Datc a()eq:\r\
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Marsabit County State Olficcrs and Other Public Officers Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2024

6. llcport of Thc Fund Administrator

The fund is fairly small operating on the initial capital from the county govemment and below were the

key deliverables.

IV. The fund recovered loan principal amounting Kshs. 11,886,877
V. The fund generated Interest income of Kshs. 1,985,006

vI. The overall surplus amounted to Kshs. 1,533,856
During the year under review the fund managed to put in place strategies to recover all non-performing

loans and managed to bring all borrowers into loan servicing program.

Budgetary Performance

The fund is running on a capital base of Kshs. 12l,000,000 given earlier from the county government that

has benefited 54 County Staffs.

Key Challenges

The following are the main challenges faced by the Mortgage Scheme Fund during the year under

review:

i. Delay in disbursement of fund by National Treasury.

ii. Inadequate Funding due to Scarcity of resources.

iii. Changes in financia[, social and technological environments

Future outlook

The Mortgage Scheme Fund intends to formulate a Strategic Plan, clearly stipulates the aspirations of the

Fund in the realization of Kenya Vision 2030 and the Boftom Up Economic Transformation Agenda.

Implementation of the Strategic Plan will see the Fund achieve: financial stability, long term sustainability,

enhanced infrastructure, govemance, partnerships and increased collaborations.

x



Marsabit County State Officers and Other Public Officers Mortgage Schemc Fund

Annual Report and Financial Statements for the year ended Junc 30,2024

7. Statemcnt of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (f) of the Public Finance Management Act,2012 requires that, at the end of each financial

year, the Accounting officer when preparing financial statements of each County Govemment entity

Government entities in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a statement of the county govemment entity's perfonnance against

predetermined objectives

The Fund strives to build on its success legacy, through good governance, to provide housing solutions to

its members, in a conducive environment that provides favourable progress and experiences.

Funding by the County Government of Marsabit.

The fund is running on a capital base of Kshs.121,000,000 given earlier from the county government.

This was a great support; without which we could not have realized the great milestones achieved. Ten

beneficiaries completed servicing their loans.

Progress on attainment of Strategic development objectives

During the period fiv

Members of staff applied fc

the loan and accessed th

facility.

The following benefi ciaries

have resumed servicing their

loans.

I . Golicha Sora

2. Aboran James

3. Hawo Abdullahi

4. Mohamed Konse

5. Isacko Galgallo

6. Yasmin Shariff

7. Alio Ibrahim

Provision of

Mortgage facilities

to all members of

staff

To ensure all staff

have access to

Mortgage facilities

Number Mortgage

successfully

processed

% of stafftaking

Mortgage

facilities

Recovery of Long

Outstanding Loans

To recover loans

from non-

servicing members

Number of I-oans

being serviced

Long

outstanding loan

be serviced

xl
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Marsabit County State Oflicers and Other Public Oflicers Mortgage Scheme Fund

Annual Rcport and Financial Statements for thc year ended June 30, 2024

8. Corporate Governancc Statcmcnt

(i) Roles and functions

The Mortgage Scheme Fund Administration Committee is at the centre of good governance practice, for

protection of long-term interests of atl the stakeholders of the Fund. The Fund Administration Cornmittee

provides leadership, oversight to management, integrity and goodjudgment in directing Fund operations in

the best interest of the stakeholders for continued viability and sustainability. The Mortgage Fund

Administration Committee is vested with powers and authority by relevant laws of Kenya, to discharge its

mandate, and to effectivety fulfil its corporate gov€mance responsibility towards stakeholders. The

Mortgage Fund Administration Committee ensures adoption of corporate governance best practices in

support of the Fund vision and to provide world-class services that delight customers, create value for

money and meet stakeholders' expectations.

(ii) Appointment

The Fund Administration Committee served at the Mortgage Fund during the year under review was

appointed in accordance with the Public Finance (Marsabit County State Officers and Other Public Officers

Mortgage Scheme Fund) Regulations, 2015.

(iii) Induction and capacity building for Fund Administration Committee members

Nlembers of the Fund Administration Committee regularly attend trainings on corporate governance and

other relevant fields, to equip them with the knowledge that is required to effectively discharge their

responsibilities.

(iv) Succession planning of the Mortgage Fund Administration Committee

The Mortgage Fund Administration Committee has reliable mechanisms for developing skills of the Fund

Administration Committee members, to ensure seamless continuity of the Mortgage Fund business in the

event some members leave Mortgage Fund. All members are prepared to assume different roles, to make

them effective in various positions. As part of succession planning, Fund Administration Committee

members are assigned more than one committee, to expose them to various operations of the Mortgage

Fund.

(v) Meetings of the Mortgage Fund Administration Committee

Dates for Mortgage Fund Administration Committee meetings in the ensuing year arc decided in advance

and scheduled in an annual work plan. The Fund Administration Committee holds its regular meetings on

quarterly basis to transact planned business of the Mortgage Fund. However, special meetings ofthe Fund

Administration Committee may be called when there is significant business to transact.

During the year under review the cornmittee met four times to deliberate the business of the fund.

x11
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Annual Report and Financial Statements for the year ended June 30, 2024

(vi) Conflict of interest

As a routine, "Conflict of interest" appears as an item in the agenda of each Mortgage Fund Administration

Committee meeting. The Fund Administration Commiftee has a conflict of interest *egister for recording

any declared conflict of interest. Each Fund Administration Committee member indicates by signing,

whether they are conflicted in any way. A conflicted member takes leave during deliberations of any issues

that may lead to conflict of interest.

(vii) Remuneration of Mortgage Fund Administration Committee

Fund Administration Committee members are entitled to sitting allowance for every meeting attended. Each

member also receives lunch allowance.

(viii) Ethical standards

Mortgage Fund Administration Commiftee is committed to ensuring that members of the Mortgage Fund

Management and all employees, conduct themselves with integrity and professionalism in accordance with

the approved Staff Code of Conduct, and holds them individually accountable for their conduct.

xlll
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Annual Rcport and Financial Statements for thc ycar cnded June 30, 2024

9. Management Discussion and Analysis

The fund recovered loan principal during the financial year amounting Kshs. I1,886,877 thereby reducing

the loan liability to members making it possible to ensurc that the revolving fund has sufficient cashflow to

operate during the financial year.

Out of the process of loaning the members and in accordance with the interest rates provided in the

regulations the fund generated Interest income of Kshs. 1,985,006 whictr did not overrun thc fund

administration expenses during the year thereby generating an overall surplus ofKshs. 1,533,856

During the year under revierv the fund managed to put in place strategies to recover non-

performing loans and managed to bring all borrorvers into loan servicing program.

Key Challenges

The following are the main challenges faced by the Fund during the year under review:

a) Intense competition from other mortgage providing institutions which limit officers ability and

therefore the members fail to take full advantage of the Fund.

b) Changes in financial, social and technological environments which affect financial

mobilization from the govemment and other sources.

c) Politicat and social economical changes that predispose loan repayment ability for members

whose position depends on the political terms of the head of the institution.

xlv
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Annual Report and Financial Statements for thc ycar ended Junc 30, 2024

10. Environmental and Sustainability Reporting

Marsabit County State officers and Other Public Officers Mortgage Scheme Fund exists to transform

lives. This is our purpose; the driving force behind everything we do. It's what guides us to deliver our

strategy, which is founded on pillars: putting the customer/Citizen first, delivering relevant goods and

services, and improving operational excellence. Below is a brief highlight ofour achievements in each

pillar.

l. Sustainability strategy and profile

The top management especially the accounting officer refer to sustainable efforts, broad trends in

politicat and macroeconomic affecting sustainability priorities, reference to international best practices

and key achievements and failure.

2. Environmental pcrformance

Outline clearly, environmental policy guiding the organisation, provide evidence of the policy.

Outline successes, shortcomings, efforts to manage biodiversity, waste management policy and

efforts to reduce environmental impact of the organisation's products.

3. Employee welfare

Give account of the policies guiding the hiring process and whether they consider the gender ratio,

whether they take in stakeholder engagements and how often they are improved. Explain efforts made

in improving skills and managing careers, appraisal and reward systems. The organisation should also

disclose their policy on safety and compliance with Occupational Safety and Health Act of 2007,

(osHA).

4. Market place practices

The organisation should outline its efforts to

a) Responsiblecompctitionpractice.

Explain how the organisation ensures responsible competition practices with issues like anti-

corruption, responsible political involvement, fair competition and respect for competitors

b) Responsible Supply chain and supplier relations

Explain how the organisation maintains good business practices, treats its own suppliers

responsibly by honouring contracts and respecting payment practices.

XV
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Annual Report and Financial Statements for the ycar ended June 30,2024

c) Responsible marketing and advertisement

Outline efforts to maintain ethical marketing practices

d) Productstcrvardship

Outline elforts to safeguard consumer rights and interests

5. Community Engagements

Give evidence of community engagenlent including charitable giving (cash & material),

Community Social Investment and any other lorms of community (The organisation gives details

of CSR activities canied out in the year and the impact to the society. The statement may also

include how the organisation promotes education, sports, healthcare, labour relations, stafftraining

and development, and water and sanitation initiatives)

xvl
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Annual Ileport and Financial Statcments for the year ended June 30, 2024

11. Report of The Fund Administration Committee

The Fund Administration Committee submit their report together with the audited financial

statements for the year ended June 30,2024 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund are creating a revolving fund, provide housing loans and manage the

loan account of members.

Results

The performance ofthe for the period ended June 30,2024, are set out on page I to 6 ofthese report.

Committee Members

The members of the Fund Administration Committee who served during the year are shown on page iii, Vi

and vii. There were no changes in the Fund Administration Committee during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Bp,r2.r Qoi-n.v\,+ GuB"e

Chair of the Fund dministration Committee

Date: 7th Nov cmber 2024

xvll
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12. Statemcnt of Managemcnt's Responsitrilitics

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial
year, the Administrator of a County Public Fund established by Public Finance (Marsabit County
State Oftrcers and other Public Officers Mortgage Scheme Fund) Regulations,2Ol5 shall prepare
hnancial statements for the Fund in accordancc with the standards and formats prescribed by the
Public Sector Accounting Standards Board.

The Administrator of the County Public lrund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for
and as at the end of the financial year ended on June 30, 2024. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012 and Public
Finance (Marsabit County State Of{icers and other Public Officers Mortgage Scheme Fund)

Regulations,20l5. The Administrator of the Fund is of the opinion that the Fund's financial
statements give a true and fair view of the state of Fund's transactions during the financial year

ended June 30,2024, and of the Fund's financial position as at that date. The Administrator further

confirm the completeness of the accounting records maintained for the Fund, which have been relied

upon in the preparation of the Fund's financial statements as well as the adequacy of the systems of
intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the usc

ofgoing concem basis ofpreparation ofthe financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on 7tl'November 2024 and signed on

its behalf by:

Fund Administrator

xvl ll
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REPORT OF THE AUDITOR.GENERAL ON MARSABIT COUNTY STATE OFFICERS
AND OTHER PUBLIC OFFICERS MORTGAGE SCHEME FUND FOR THE YEAR
ENDED 30 JUNE,2024

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Marsabit County State Officers
and Other Public Officers Mortgage Scheme Fund set out on pages 1 to 39, which
comprise of the statement of financial position as at 30 June,2024, and the statement of

Report of the Auditor-Generol on Marsobit County State Olficers and Other Public Otficers Mortgage Scheme Fund

for the yeor ended 30 June, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.



o
financial performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Marsabit County State Officers and Other Public Officers Mortgage
Scheme Fund as at 30 June, 2024 and of its financial performance and its cash flows for
the yearthen ended, in accordance with lnternational Public SectorAccounting Standards
(Accrual Basis) and comply with the Public Finance Management Acl, 2012 and Public
Finance (Marsabit County State Officers and Other Public Officers Mortgage Scheme
Fund) Regulations, 201 5.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Marsabit County State Officers and
Other Public Officers Mortgage Scheme Fund Management in accordance with ISSAI 130
on the Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects an expenditure
budget of Kshs.1,985,006 against an actual expenditure of Kshs.451 ,150 resulting in an
under-expenditure of Kshs.1,533,856 (77Yo). As a result, the under-expenditure may have
affected the planned activities by the fund and may have negatively impacted service
delivery.

Further, the management did not provide an approved budget for audit review to support
the budget statement reported in the financial statements.

ln the circumstances, the members may not have received services as planned.

My opinion is not modified in respect of this matter.

Other Matter

Report of the Auditor-Ceneral on Marsabit County State OlJicers and Other Puhlic Olficers Mortgage Scheme Fund

lor lhe yeor ended 30 June, 2024

2

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements section. There were no key audit
matters to report in the year under review.



Prior Year Unresolved Audit Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, Management has not provided reasons for the delay in resolving
the prior year audit issues.

Other lnformation

The Management is responsible for the other information set out on page iii to xviii which
comprise of Key Entity lnformation and Management, Key management team,
Chairman's Report, Report of the Fund Administrator, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Fund committee, Statement of Management Responsibilities, Statement of
Performance Against Predetermined Objectives. The Other Information does not include
the financial statements and my audit report thereon.

ln connection with my audit on the Marsabit County State Officers and Other Public
Officers Mortgage Scheme Fund financial statements, my responsibility is to read the
other information and in doing so, consider whether the other information is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Charge Titles on Mortgaged Properties

Note 13 to the financial statement reflects Kshs.122,261,052 in respect of receivables
from exchange transactions as mortgage loans advanced to members. However, while
the Fund management retained custody of the original titles as security for the loans
issued, the titles were not charged or registered in the names of the Fund and the
respective loanees contrary to Regulation 16(1) of the Public Finance (Marsabit County
State Officers and other Public Officers Mortgage Scheme Fund) Regulations,2015

Report of the Auditor-Ceneral on Marsabit County State Olficers ond Other Public Olficers Mortgage Scheme Fund

for the year ended 30 June, 2024
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which provides that the committee shall have a charge registered on the property and
have its name entered in alltitles of the properties.

ln the circumstances, management is in breach of the law.

2. Failure to Maintain a Mortgage Protection Policy and Fire Policy

Note 13 to the financial statement reflects Kshs.122,261,052 in respect to receivables
from exchange transactions. However, there was no evidence of existence of loanees'
mortgage protection policy and fire policy contrary to section 17(1)the Public Finance
(Marsabit County State Officers and other Public Officers Mortgage Scheme Fund)
Regulations, 2015.

ln the circumstances, the Fund is in breach of the law.

3. Failure to Recover Long Outstanding Loans

Note 13 to the financial statements reflects Kshs.1 15,962,979 in respect to long-term loan
repayments due which includes Kshs.6,648,666 in respect to long outstanding loans
advanced to ten (10) county officers which had not been repaid for in two (2) successive
financial years. Further, there was no evidence of debt recovery measures taken by the
Fund in line with the requirements of Regulations 18 of the Public Finance (Marsabit
County State Officers and other Public Officers Mortgage Scheme Fund) Regulations,
2015 which requires that the committee may call in a mortgage and in case of default,
sell the charged property by public action.

ln addition, as reported rn the prior year audit report, included in the long-term receivables
is Kshs.38,188,712loan outstanding balance of a loan advance of Kshs.40,000,000 for a
county officer whose term of office will expire on 6 August,2027, which is thirty-seven
(37) months from the reporting date of 30 June, 2024. Al the reported repayment rate, the
officer will repay Kshs.14,800,000 within the remaining period, leaving an unrecovered
balance of Kshs.23,388,712 by then.

ln the circumstances, the Management lacks proactive measures to safeguard public
funds and is in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Auditor-General on Marsabit County State Olficers and Other Public OlJicers Mortgage Scheme Fund

for the year ended 30 June, 2024
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Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions ISSAI 2315 and ISSAI 2330. The Standards require that I plan and
perform the audit to obtain assurance about whether effective processes and systems of
internal controls, risk management and overall governance were operating effectively in
all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related

to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to dissolve the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Funds financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a

for the year ended 30 June, 2024 
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material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a

conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the PublicAuditAct,
2015.

FCPA nc

3l December,2024

S

Further, I am required to submit the audit report in accordance with Article 229(7) ol the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

AUDITOR-GENERAL

Nairobi

Report of the Auditor-General on Marsabit County State Oficers and Other Public Oficers Mortgage Scheme Fund
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Marsabit county state officers and other public officers Mortgage scheme Fund

Annual Report and Financial Statements for the year ended June 30,2024

14. Statement of Financial Performance for the year Ended 30rh June 2024

(The notes set out on pages 18 to 42 form an integral part ofthese Financial Statements)

Name: CPA Dabasso Bonaya Adano
Administrator of the Fund

Name: CP ssein Rob Boye

Revenue From Non-Exchange
Transactions

Public Contributions and Donations 1

Transfers From the County Govemment 2

Fines, Penalties and Other Levies )

Revenue From Exchange Transactions

Interest Income 4 I,985,006 872,979.78

Other Income 5

I,985,006 872,979.79

Total Revenue 1,985,006 872,979.79

Expenses

Employee Costs 6

Use of goods and services 7 451,150 3 0 1,560

Depreciation and Amortization Expense 8

Finance Costs 9

451,150 301,560

Other Gainsllosses

Gain/Loss on Disposal of Assets 10

Gain /Loss on fair value of investments ll
Surplus/(Deficit) for the Period 571,4L9,79

=>ee
Fund Accountant
ICPAK Member Number: 29375

1

Total Expenses

I,533,856



Marsabit County State O(ficers and Othcr Public Officers Mortgage Schcme Fund

Annual Il.cport and Financial Statements for thc ycar ended June 30, 2024

15. Statcmcnt of Financial Position As at 30 June 2024

Assets

Currcnt Assets

12 4,905,060 871,5 llCash and Cash Equivalents
Current Portion ofLong- Tenn Receivables
From Exchange Transactions 13 6,298,0'73

7,4 t0,889

Prepayments t4

Inventories l5
Investments in financial assets l6

I1,203,133 8,282,400

Non-Current Assets

Property, Plant and Equipment 17

Intangible Assets
Long Term Receivables from Exchange
Transactions l3 n5,962,979

tt7,341,635

Investment Property l9
Total non- cu rrent asscts 115,962,979 l r 7J41,635

Total Asse ts (A) 127,166,112 r2s,624,035

Liabilitics
Current Liabilities
Trade and Other Payables from Exchange
Transactions 20 8,222

Current Provisions 2t
Current Portion of Borrowin s 22

tionsIlm lo ee Benefit Obli

Social benefit liabilities 24

Total current liabilities 8,222

Non-Current Liabilitics
Non-Current Provisions 2t
Lon Term Portion of Borrowin s 22

Non-Current Em atr onlo ee Benefit Obli 23

Social benefit liabilities 24

2

r."Y 2022-2023

I(shs

Fy 2$23-2021

I(shs
Notcl)cscrilltiotr

Total current assets

l8

23



Marsabit County State Officers and Othcr Public Oflicers Mortgage Scheme Fund

Annual Report and Financial Statcments for the year ended June 30, 2024

Total Liabilitics (B) 8,222

127,157,890 125,62.r,035Net Assets (A-B)

lleprcsented By:
121,000,000 l2l,000,000Revolving Fund

Reserves
4,624,0356,157,890Accumulated Surplus

125,624,035127,157,890Net Assets

I
The accounting policies and explanatory notes to these financial statements form an integral part

of the f,rnancial statements. The entity financial statements were approved on 76 November 2024

and signed by:

Name: CPA Dabasso Bonaya Adano

Administrator of the Fund

Name: CPA Hussein Rob Boye

Fund Accountant

ICPAK Member Number: 29375

J

l)escriptiol Notr:
FY'2023-2024

lislis
FY'7022-2023

Ifthst1



Marsabit County State Officers and Othcr Public Officers Mortgage Schcmc Fund

Annual Report and Financial Statements for the year endcd June 30, 2024

16. Statement of Changes in Net Assets for the year ended 30th June 2024

81,000,000 4,0s2,615 85,052,61 5Ilalance As At I July 2022

Surplus/(Deficit) For the Period 571,420 571,420

Funds Received During the Year 40,000,000 40,000,000

'fransfers

Revaluation Gain

Balancc As At 30 June 2023 121,000,000 4,624,035 125,624,035

Ilalancc as at I July 2023 121,000,000 4,624,035 125,624,035

Surplus/(Deficit) For the Period 1,533,856 1,533,8s6.02

Funds Received During the Year

Transfers

Revaluation Gain

Balance As At 30 June 2024 121,000,000 6,157,890 127,151,890.8

4

l)cscripti6n
Rr"i'olv irig
-Flunrl

Iir i:tlrtrrtiott
liocLll

I.,slrs



Marsabit County State Officers and Other Public Officcrs Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2024
17. Statcment of Cash Florvs for The Year Ended 30 June 2024

(PS.4SB hos prescribed lhe direcl methd ol cosh fov preparatioru' presenhtion lor oll enlilies under the IPSAS accrual basis ofaccounlinS-)

5

Cash flows from operating activitics

Rcceipts

Public contributions and donations

4 1,985,006 872,980Interest received

25 l,ll2,8l6 2;726,6'78Receipts from other operating activities

3,599,658Total receipts 3,097,922

Paymcnts
'7 451,150Use of goods and services

301,560General expenses

Finance cost

Other payments

301,560451,150

2,646,672 3,298,09825Nct cash florvs from opcrating activitics

Cash flows from investing activities

Purchase of property, plant, equiprnent and

Intangible assets

Proceeds from sale of property, plant & equipment

26 I I,886,877 5,'748,283Proceeds from loan principal repayments

10,500,000 49,760,00026Loan disbursements paid out

1,386,877Net cash florvs used in investing activities

Cash florvs from financing activities

40,000,000Transfers lrom the county govemment

Additional borrowings

Repayment ol borrorvings

40,000,000Net cash llows used in financing activitics

(713,619)4,033,549Net increase(decrease) in cash & cash

Equivalcnts
1,585,130t2 871,51 lCash and cash equivalents at I July

871,511.22t2 4,905.'060Cash and cash equivalents at 30 Junc

l)cscription Nrrle
FY 2023-202{ r-\'2022:202J

Kshs , hslrs

(44,011,717)
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Annual Report and Financial Statements for the year ended June 30, 2024

a b s-(c-d) f=d/c*100c=(a+b) d

Reven u e

Public Contributions and

Donations

Transfers From County Govt

100Interest Income l,985,006 1,985,006 1,985,006

Other Income

I,985,006 100I,985,006 1,985,006

Expcnses

Use of goods and services
r,985,006 1,s33,856

23
1,985,006 45 1,150

General Expenses

Finance Cost

23Total Expenditure 1,985,006 1,985,006 451,150 I,533,856

Surplus For the Period 1,533,856

Capital expenditure

18. Statement Of Comparison Of Budget And Actual Amounts For The Period2024

Budget notes

l. Provide below a commentary on signifcant underutilization (below 90%o ofutilization) and any overutilization (IPSAS 24.14)

a) The underutilization on Use of goods and services was occasioned by less sittings by the fund adninisffation committee since wilh no numerous cases to
handle and less loans lo issue and monitoring recoveries was the only activity.

6

Ad.irrstmcrrls
Desc rip tio n

hasis

Ksh.s'. ;i Kshs

Ac!uti o;i
torttIrtrti)lr:

Kshs

Final brrdgci

Kshs Kshs

origi!r,$
butlgct:

l!)cr[ouualrcc
i,.lilicrct:c,: ; 9{r.Utili;::rtiurl

Total Income



Marsabit County State Olliccrs and Othcr I'ublic Officers Mortgage Scheme Fund

Annual Report and Financial Statcments for the y'car ended June 30,,2024

19. Notcs to thc Financial Statcmcnts

Significant Accounting Policics

l. General Information

Marsabit County State Officers and Other Public Officcrs Mortgage Scheme Fund is established by and

derives its authority and accountability from Public Finance (Marsabit County State Officers and Other

Public Officers Mortgage Scheme Fund) Regulations, 201 5. The entity is wholly owned by the

Marsabit County Government and is domiciled in Kenya.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The cash

flow statement is prepared using the direct mcthod. The financial statements are prepared on

accrual basis.

3. Adoption of new and revised standards

(i) New and amended standards and interpretations in issue but not yet effeclive in the
year ended 30 June 2024

There were no new and amended standards issued in the financial year.

(ii) New and amended slandards and inlerpretations in issue but not yet effeclive in lhe
year ended 30 June 2024.

IPSAS 43 Applicable l" January 2025
The standard sets out the principles for the recognition, measurement, presentation,

and disclosure of leases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess the effect that

leases have on the financial position, financial performance and cashflows of an

Entity.
The new standard requires entities to recognise, measure and present information on

right of use assets and lease liabilities

Applicable I' January 2025
The Standard requires,
Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation of such

assets to cease and:

IPSAS 44:
Non- Current
Assets Held
for Sale and

Staudard Effective date and impact:

'1
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Annual Report and Financial Statements for thc year cnded June 30,2024

Discontinued
Operations

Assets that meet the criteria to be classified as held for sale to be presented separately
in the statement of financial position and the results ofdiscontinued operations to be

presented separately in the statement of financial performance.

IPSAS 45.
Property Plant
and
Equipment

Applicoble I" January 2025
The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS 45 has

additional guidance/ new guidance for heritage assets, infrastructure assets and
measurement. Heritage assets were previously excluded from the scope of IPSAS l7
in IPSAS 45, heritage assets that satisfu the definition ofPPE shall be recognised as

assets if they meet the criteria in the standard. IPSAS 45 has an additional apptication
guidance for infrastructure assets, implementation guidance and illustrative
examples. The standard has clarified existing principles e.g valuation of land over or
under the infrastructure assets, under- maintenance of assets and distinguishing
significant parts of infrastructure assets.

IPSAS 46
Measurement

Applicable 1" January 2025
The objective of this standard was to improve measurement guidance across IPSAS
by:

i.Providing further detailed guidance on the implementation of commonly
used measurement bases and the circumstances under which they should
be used.

ii.Clariffing transaction costs guidance to enhance consistency across
IPSAS;

iii.Amending where appropriate guidance across IPSAS related to
measurement at recognition, subsequent measurement and measurement
related disclosures.

The standard also introduces a public sector specific measurement bases called the
current operational value.

IPSAS 47-
Revenue

Applicable I" January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I
Construction contracts and IPSAS 23 Revenue from non- exchange transactions.
This standard brings all the guidance ofaccounting for revenue under one standard.
The objective ofthe standard is to establish the principles that an entity shalt apply
to report useful information to users of financial statements about the nature, amount,
timing and uncertainty ofrevenue and cash flow arising from revenue transactions.

IPSAS 48.
Transfer
Expenses

Applicable l" January 2026
The objective of the standard is to establish the principles that a transfer provider
shall apply to report useful information to users of financial statements about the
nature, amount, timing and uncertainty of expenses and cash flow arising from
transfer expense transactions. This is a new standard for public sector entities geared
to provide guidance to entities that provide transfers on accounting for such
transfers.

IPSAS 49-
Retirement
Benefit Plans

Applicable I" January 2026
The objective is to prescribe the accounting and reporting requirements for the public
sector retirement benefit plans which provide retirement to public sector empioyees
and other eligible participants. The standard sets the financial statements thai should
be presented by a retirement benefit plan.

IJ
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(i) Early adoption ofstandards

The Entity did not early - adopt any new or arnended standards in the financial year or lhe entity

adopted the following standards early (stale the slandards, reason for early adoption and

impact on entily's fnancial statenrenls.)

9
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Annual llcpo rt and Financial Statements for the year cnded Junc 30' 2024

2. Summary of Signilicanl Accounting Policies

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliabty.

ii. Revenue from cxchange transactions

lnterest income

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 202312024 was approved by the fund administration committee at
the beginning ofthe financial year, the county assembly did not provide any subsequent funding
in the county budget. No subsequent revisions or additional appropriations were made to the
approved budget in accordance with specific approvals from the appropriate authorities. The
additional appropriations are added to the original budget by the entity upon receiving the
respective approvals in order to conclude the final budget. Accordingly, the Fund recorded no
additional appropriations for the FY 202312024.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statement offinancial perflormance,
whereas the budget is prepared on a cash basis. Thc amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

l0

Interest income is accrued using the effective yietd method. The eflective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.
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Summary of Significant Accounting Policies (Continued)

ln addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance in normally prepared and presented however no differences were observed
between the two statements.

c) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initiatly measured at its fair value.

a) Intangible Assets

Intangible assets acquired separately are initialty recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

b) Investment propcrty

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date of acquisition. Investment

properties are derecognized either when they have been disposed of or when the investment

property is permanently withdrawn from use and no future economic benefit or service

potential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of de-

recognition.

ll
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Summary of Significant Accounting Policies (Continued)

c) Financial instrumcnts

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model
for financial assets. ffte entity does not have any hedge relationships and therefore the new

hedge accounting rules have no impact on the Company's fnancial statements. A financial
instrument is any contract that gives rise to a financial asset ofone entity and a financial liability
or equity instrument of another entity. At initial recognition, the entity measures a financial
asset or financial liability at its fair value plus or minus, in the case of a financial asset or
financial liability not at fair value through surplus or deficit, transaction costs that are directly
attributable to the acquisition or issue of the financial asset or financial liabilify.

Financial assets

Classification of [inancial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are sotely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms ofthe financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shalI be measured at fair value through surplus
or deficit unless it is measured at amortized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity
instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.

t2
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Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Im pairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financlal assets carried at amortized cost and fair value through net assets/equity. The

entiry recognizes a loss allowance for such losses at each reporting date.
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Marsabit County State Officers and Other Public Ofliccrs Mortgage Schemc Fund

Annual Report and Financial Statements for thc year ended June 30,2024

Summary of Significant Accounting Policies (Continued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

) Raw materials: purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class ofinventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course ofoperations, less
the estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

e) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ofa past event, it is probable that an outflow ofresources embodying economic benefits
or service potential will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation. Where the Entity expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognized as a
separate asset only when the reimbursement is virtually certain. The expense relating to any
provision is presented in the statement of financial performance net of any reimbursement.

f) Social Benefits

Social benefits are cash transfers provided to
i) specific individuals and / or households that meet the eligibility criteria,
ii) mitigate the effects of social risks and

iii) Address the need of society as a whole.
The entity recognises a social benefit as an expense for the social benefit scheme at the same
time that it recognises a liability. The liability for the social benefit scheme is measured at the
best estimate of the cost (the social benefit payments) that the entity will incur in fulfilling the
present obligations represented by the liability.
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Annual Report and Financial Statemcnts for thc year ended June 30,2024

Summary of Significant Accounting Policies (Continued)

g) Continge nt liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured retiabty,
the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

h) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to state the

reserves maintained and appropriate policies adopted.

i) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

j) Employee benefits - Retirement benefit plans

The Entity provides Mortgage facilities to the employees of Marsabit County Govemment and

the County has attached its employees to run the fund. In this regard the fund does have not

employees of its own. The retirement benefit plan lor the officcr attached to the fund is taken

care of by the Executive.
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Annual Rcport and Financial Statements for thc year ended June 30,2024

Summary of Signilicant Accounting Policies (Continued)

k) Foreign curency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange diflerences arising from the settlement ofcreditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

l) Borrowing costs

Borrowing costs are capitalized against quali$ing assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

m) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the CECM Finance,
CO Finance, Fund Administration Committee Member and directors.

n) Cash and cash equivatents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Equity Bank - Marsabit Branch
at the end of the financia[ year.

o) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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Annual lleport and Financial Statemcnts for the year ended June 30,2024

Summary of Signilicant Accounting Policies (Continucd)

5. Significant judgments and sources of estimation uncertainty

Thc preparation of the Entity's financial statemcnts in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of the asset or
liability affected in future periods.

a) Estimates and assumptions -
The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Entity
based its assumptions and estimates on parameters available when the consolidated financial
statements were prepared. However, existing circumstances and assumptions about future
developments may change due to market changes or circumstances arising beyond the control
ofthe Entity. Such changes are reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

) The condition ofthe asset based on the assessment ofexperts employed by the Entity

F The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

) The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

D Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is
material.
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Annual Rcport and Financial Statcmcnts for the year ended June 30,2024

6. Notes To The Financial Statements Continued

1. Public contributions and donations

(Provide brief explanation for this reverurc)

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Donation From Development Partners

Contributions From The Public

Total

Transfers From County Govt. -Operations

Payments By County On Behalf Of The Entity

Unconditional Development grants

Total

Late Payment Penalties

Fines

Total

Interest Income from Mortgage Loans 1,985,006 872,979.78

Interest Income from Investments in financial
assets

Interest Income On Bank Deposits

Total I n tcrcst Income 1,98s,006 872,979.78

l8
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Marsabit County State Officers and Other Public Officers Mortgage Scheme Fund

Annual Rcpo rt and Financial Statcments for the year ended June 30,2024

Insurance Recoveries

Income from Sale of Tender Documents

Bad debts recovered

Miscellaneous Income

Total Other Inconre

Notes to thc Financial Statcmcnts Continued

5. Other income

Q,{B: All income should be classified as far as possible in the relevant classes and other income should
be used to recognise income not elsewhere classified. Disclose write baclcs if any or recoveries from
write olfs).

6. Employec Costs

7. Use of Goods and Services

Salaries And Wages

StaffGratuity

Staff Training Expenses

Social Security Contribution

Other (Specifu)

Total

300,000450,000General Oflice Expenses

Professional Services Costs

Administration Fees

Committee Allowances
1,5601,t50Bank Charges

Electricity And Water Expenses

Fuel And Oil Costs

Insurance Costs

r9
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Marsabit County State Officcrs and Othcr Public Officers Mortgage Schcnrc Fund

Annual Report and Financial Statcments for thc year endcd June 30, 2024

Postage And Courier

Printing And Stationery

Rental Costs

Security Costs

Telephone And Communication Expenses

Bank Charges

Audit Fees

Provision For Doubtfu[ Debts

Other (Specify)

Social benefi t expenses*

Total 451,150 301,560
Social benefit schemes include benefts such as cash transfers for unemployment or elderly in line
with IPSAS 42

8. Dcpreciation and Amortization Expense

9. Finance costs

Property Plant and Equipment

Intangible Assets

Total

lnterest On Bank Overdrafts

Interest On Loans From Banks

Total

20



Marsabit county state oflicers and other Public officcrs Mortgage schcnrc Fund

Annual Report and Financial Statements for the year ended June 30,2024
10. Gain/(loss) on disposal of asscts

I l. Gain/ (loss) on Fair Value Investments

12. Cash and cash equivalents

Property, Plant and Equipment

Intangible Assets

Total

Investments at Fair Value- Equity investments
Fair value - Investrnent property
Fair value- other financial assets (specify)
Total Gain

Marsabit County Car [,oan Account

Marsabit County Mortgage Account 4,905,060 87 r,51 I

Fixed Deposits Account

On - Call Deposits

Current Account

Othen (.tpecrf,)

4,905,060 871,51ITotal Cash And Cash Equivalents

2l

I.'\'2023-202.{

Kshs

l:\'21t22-2013

Kshii
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Marsabit County Statc O[Ticers and Othcr Public Officers Mortgage Scheme Fund

Annual llcport and Financial Statcmcnts for thc ycar endcd June 30, 2024

Notes to thc Financial Statements Continued

Detailed analysis olthe cash and cash equivalents are as follows

13. Reccivables from exchange transactions

a) Fixed Deposits Account
Kenya Commercial Bank

Equity Bank, Etc

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equiry Bank - Etc.

Suh- Total

c) Current Account

4,905,060 871,51IEquity Bank

871,51ISu b- Total 4,905,060

d) Others(Specify)
Cash In Transit

Cash In Hand

Sub- Total
4,905,060 871,51 IG rand Total

Current Receivables

Interest Receivable

Current Loan Repayments Due 6,298,073 7,4 r 0,889

Other Exchange Debtors

Less: Impairment Allowance

Total Cu rrent Receivables 6298,073 7,410,889

Non-Current Reccivables

Long Term Loan Repayments Due t t5,962,979 I 17,34 I ,635

Total Non- Current Receivables 115,962,979 l 17,34 I ,635

Total Reccivables from Exchange Transactions 122,261,0s2 121,752,524

22
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Marsabit County State Olficcrs and Othcr l)ublic Officers Mortgagc Schcmc Fund

Annual Rcport and Financial Statements for the year cndcd June 30, 2024

Notcs to thc Financial Statements Continucd

Additional disclosure on intcrcst reccivablc

14. Prepayments

15. lnventories

lntcrest Re ceivablc

Interest receivable frorn current portion of Iong-term
loans of previous years

Accrued interest receivable from of long-term loans of
previous years

lnterest receivable from current portion of long-temr
loans issued in the cunent year

Current loan repaymcnts due

Current portion ol long-term loans from previous years

Accrued principal from long-terms loans from
previous periods

Current portion of long-term loans issued in the current
yeat

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepaym ents (Sp e c ifi)

Total

Consumable Slores

Spare Parts And MeteB

Catering

Other Inventories (Specify)

Total Invcntories at The Lower of Cost and Net
Realizsblc Valuc

23



Marsabit County Statc Officers and Other Public Olficers Mortgagc Schcme Fund

Annual Report and Financial Statements for the year ended June 30,2024

Notes to the Financial Statements Continued

16. Investments in financial assets

(Entity should disclose whether the fixed investment financial assels are measured al amortised cost or at fair
value through changes in nel assels/ eguity) Inveslments in equity should be measured atfair value through surplus
or deficit. Other information to be disclosed includes: lhe interest rdles, maturity dates, valuation methodologt,
and impairment of lhese investments.

Movement of Equity Investments

e) Shareholding in other entities
For investments in equity share listed above, list down the equity investments under the
following categories:

Investment in Treasury bills and bondsil

Financial institution
CBK
CBK

Sub- total
b. Investmcnt with Financial Institutions/ Banks

Sub- total
Equity investments (spccify)c.

Grand total

At the beginning ofthe year

hase of investments in the
ale of investments durin the

n(loss) in fair value of investments through surplus or
ficit
t the cnd of the ar

Kshs Kshs KshsII III
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Annual Rep ort and Financial Statements for

Marsabit County State Officers and Othcr Public Officers Mortgage Scheme Fund

r ended June 30,2024

Notes To The Financial Statements (Continued)

17, Property, plant and equipment

At l"'July 2022

Additions
Disposals
Tran s fers/Adi usttr ents

At 30'h June 2023

At l"rJuly 023

Additions
Disposals
Transfer/Adiustments
At 30'h June 2024
Dcpreciation And Im pairment
At I" July 2022

Depreciation
Lnpairment
At 30th June 2023

At lttJuly 2023

Depreciation
Disposals
Impainnent
Transfer/Adlustment
At 30th June 2024
Net Book Values
At 30(h June 2023

At 30th June 2024

25
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Marsabit County State OlTicers and Other Public Officers Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024
Notes To The Financial Statements (Continued)

18. Intangible assets

I 9. Investment Property

(For investment property held at fair value, changes in fair value should go through the statement of
financial performance. Where cost model is elected, deprecation and impairment should not be charged.
Investment measured atfair value should be evaluated at the end of the reporting periodfor changes in
fair value.). Entity should disclose the independe nt voluers, rental income from the investment property
t"fany and the direct costs attributed to the inves tment property. Any charges on the investment property
as well as any diJficulty in classifiing this asser as an investment property

Cost

At Bcginning of Thc Year

Additions

At End ofThc Year

Amortization And Intpairment
At Beginning of The Year

Amortization

At End ofThe Year

Impairrnent Loss

NBV

At beginning of the year

dditions

iation

rmentlT)

I loss in fair value if fair value is elected

t end of the r

26
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Marsabit County State Ollicers and Othcr Public Officers Mortgage Scheme Fund

Annual Report and Financial Statements for the year endcd June 30r2024
Notes To The Financial Statcments (Continued)

20. Trade and other payables from exchange transactions

Q,{B: Amount under deposits and relentions should tie to cash held in deposit account)

21. Provisions

Trade Payables

Relundable Deposits

Accrued Expenses

8,222Other Payables

8,222Total Trade and Other Payables

Yo of the
Total

o/" ol the
Total

FY 2022-
2023

FY 2023-

2024

Ageing analysis (Trade and other
payables)

0 08,222 100Under one year

1-2 years

2-3 years

Over 3 years
0 08,222 100Total (tie to above total)

Balance b/f

Provision utilised

Change due to discount and time value for money

Total provisions ycar end

Current Provisions

Non-Current Provisions

IIII

27

FY 2023-2024 FY 2022-2023
l)rscription

I(';hs Iishi
I

Lcave othdi
ISIOn

Ks hs

G ra.t ar i l)'
l'rovision

.' 'l ot*l

KshsKshs

Additional provisions



Marsabit county state olliccrs and other Public ollicers Mortgage scheme Fund

Annual Report and Financial Statcments for the year ended June 30'2024
Notes To The Financial Statements (Continucd)

22. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the classification of borrowings long-term and current borrowings:

(NB: lhe total of this statement should tie to nole 22 totals. Currenl portion of borrowings are those borrowings
thal are payable wilhin one year or the nextfinancial year. Additional disclosures on terms ofborrowings, nalure
o/ borrowings, securilt and interest rates should be disclosed). Borrowings should be measured at amorlised cost
as per IPSAS 4 l)

Balance At Beginning of The Pcriod

Durin the YearExternal Borrowin

During the YearDomestic Borrowings

Repayments of External Borrowings During
the Period

Repayments of Domestics Borrowings During
the Period

Balance At End of The Period

Extcrnal Borrorvings

Dollar Denominated Loan

Sterling Pound Denominated Loan

Euro Denominated Loan

Domestic Borrowings

Total llalance at End of The Ycar

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

28

FY 2021-2023I:Y 2023-2021
l)tscripliprr

I(shs

I:\1 202-1-202.1

. Iislrs

I;y 2023-2$24 tiy 2072-2023
Di'scrilrt i,rn

Kshs hihs
I
l



Marsabit County State Officers and Other Public Olficers Mortgage Scheme Fund

Annual Report and Financial Statcments for the year ended June 30r2024
Notes To The Financial Statements (Continued)

23. Employee benefit obligations

24. Social llcncfit Liabilities

Social benefit schemes include benefits such as cash transfers for unemployment or elderly in line wit
IPSAS 42. They are incurred to mitigale agdinst a certain social risk e.g poverty, age, unemployment

among others.

Ir

Kshs Kshs Kshs Kshs Kshs
Current Benefit
Obligation
Non-Current
Benefit Oblieation
Total

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

Etderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total (tic to totals above)

29
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Marsabit County Statc Oll'icers and Othcr Public Officers Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2024
Notes To The Financial Statements (Continued)

25. Cash generated from operations.

(Ihe total of this statement should tie to the cash flow section on net cash Jlows from
operating aclivities)

26. Loan Disbursements and Repayments

1,533,856 51t,419.78Surplus/ (Deficit) For the Year Before Tax

Adjusted For:

Depreciation

Amortisation

Gains/ Losses On Disposal Of Assets

lnterest Income

Finance Cost

Working Capital Adjustments

lncrease In Inventory

Decrease In Receivables l,l 12,816

Increase In Payables

Net Cash Flow From Operating Activities 2,646,672 571.,419.78

Proceeds from loan principal repayments l r,886,877 5,'748,283

Loan disbursements paid out r0,500,000 49,760,000

Nct cashflow from investing activities 1,396,977 (44,011,717)

30
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Marsabit County State Ollicers and Other Public Officers Mortgage Scheme Fund

Annual Report and Financial Statements For the year ended 3dh June 2024

Notes To The Financial Statements (Continued)

27. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Govemment;
b) The Parent County Government Ministry;
c) Key management;
d) Board ofTrustees; etc.

b) Related part5r transactions

c) Key management remuneration

d) Due from related partics

Transfers From Related Parties'

Transflers To Related Parties

Board Of Trustees

Key Management Compensation

Total

Due From Parent Ministry

Due From County Government

Total

3r

t-\'2023-2()21 FY.'2022-2023
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Marsabit County Statc Ollicers and Othcr Public Officers Mortgage Scheme Fund

Annual Repo rt and Financial Statentents For the year ended 3dh June 2024

Other Disclosu res Continucd

e) Due to related parties

28. Contingcnt assets and contingent liabilitics

(Give tletails)

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

Total

Court Case Against the Fund

Bank Cuarantees

Total

32
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Marsabit County State Officers and Othcr Public Officers Mortgage Schcme Fund

Annual Report and Financial Statemenls For the year ended 30h June 2024

Notes To The Financial Statements (Continued)

29. Financial risk management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks
and elfects of changes in foreign currency. The Fund's overall risk management programme
focuses on unpredictability of changes in the business environment and seeks to minimise the
potential adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fund does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
extemal assessment in accordance with Iimits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated by
the entity's management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

Total

Q,tB: The totals column should tie to the individual elements of credit risk disclosed in the

entity's slarcmen! offinancial position)

At 30 June 2024

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total
At 30 June 2023

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

JJ

'l'o 
t al

ltntouttl
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pc rfornr ing
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I(s}s KshS

Past dub lnr irair'crl



Marsabit County Statc Officers and Other Public Officers Mortgage Schcmc Fund

Annual Report and Financial Statemenls For lhe year ended 3Ah June 2024

Notes To Thc Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2024

Trade Payables

Provisions

Employee Benefit Obligation

Total

At 30 June 2023

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation

Total

34

3 nronths
'Kshs

l)esciiption
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Notes To The Financial Statcments (Continued)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and efflectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices
and foreign exchange rates which will affect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control
market risk exposures within acceptable parameters, while optimising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Depa(ment is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices
denominated in foreign cunencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency-denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

The Fund manages foreign exchange risk form fulure comntcrcia I lransactions and recognised assels ond

liabitities by projectingfor expecled sales proceeds and malching the same wilh expecled paymenls

At 30 June 2024

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency AsseU(Liability)

35

Totml

Kshs
l)eseription

Iishs Kshi

( )t hcr
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Financia[ Assets



Marsabit County State Olficers and Other Public Officers Mortgage Schcme Fund

Annual Report and Financial Statements For lhe year ended 3Ah June 2024

Notes To The Financial Statemcnts (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the eflect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensilivity anolysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. Thls involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant.

FY 2024

Euro

USD

FY 2023

Euro

USD

36
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Notes To The Financial Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds

30. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

31. Ultimate and Holding EntitY

The entity is a County Public Fund established by Public Finance Management Act, Marsabit

County Mortgage Fund Scheme Regulation 2015 under the Department of Finance and

Economic Planning. Its ultimate parent is the county Government of Marsabit.

32. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing

37

I.\ 2()2-1-2{}2.1

' Kshs

I;'',!',2022-2(1,t3

Kshs
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20. Annexes

Annex I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

Awaiting
senate

summon

Basis for Qualified Opinion

I

Unexplained Variance

Between Ledger and

Financial Statements

Balances

Explanation for
the variance is

available for
review

Not resolved

awaitlng senate

sittings

Awaiting
senate

summon

2
Unsupported Adjustment for
Receivables

Support for the

receivables

adjustment is now
available for
review

Not resolved

awaiting senate

sittings

Awaiting
senate

summon

Other Matters

I

The reports for
prior years have

been discussed in

the senate

Resolved Resolved

Report on Lawfulness and Effectiveness in Use of Public Resou rces No. I

I
Failure to Charge Titles of
Mortgaged Properties

Management is in
process of
securing the loans

Not resolved

awaiting senate

sittings

Awaiting
senate

summon

2
Non-Remittance of
Mortgage Deductions

Management is
following up for
the remitances to
be made.

Not resolved

awaiting senate

sittings

Awaiting
senate

summon

J
Long Outstanding Mortgage
Loans

Management has

initiated the

process of
recovering the

loans

Not resolved

awaiting senate

sittings

Awaiting
senate

summon

4
Lack of Mortgage
Protection Policy

Management is in
process of
securing the

mortgages

Not resolved

awaiting senate

sittings

38
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CPA Dabasso Bonaya Adano

Fund Administrator

Date: 7th November 2024

Not resolved

awaiting senate

sittings

Awaiting
senate

summon
Incorrect Fund's Name

The Financial
statements for the

current year use

the right name

5

39

llefrrcncc
No. orr lhe

external

audit
Itcpo r{

'l'irncfranrc:

(Pul o tlult'

. vltcn _l'ttu

a.tpei't tltt
itsuc lo lta

rasolyad)

Stirtrrs: 
.

(Rt:solt'ail / Nttl

Rt.tolvtl)

lss u e./ Ollscntiions l'i'unr

,\ u rlito r
Nlarragcm.enl

C,Jl:l lrlCllts -



aI

Marsabit County State Officers and Other Public Ollicers Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2024

Annex II: Inter-Fund Confirmation Letter

The Mortgage Scheme Fund did not receive any funding support from external sources during the year ended 30th June 2024

Amounts Disbursed bv [SC/SAGA/Fundl (Kshs) as at 30th June 2024

Reference
Number

Differences
(KShs)

(F)=(D-E)

Date
Disbursed

Recurrent (A) Development (B) Inter-
Ministerial

(c)

Total
(D)=(A+B+C)

Amount Received
by [beneficiary

Fundl
(KShs) as at 30'h

June2024
(E)

Total

I confirm that the amounts shown above are correct as of the date indicated.

Date: 7th November 2024Name: CPA Hussein Rob Boye Sign ....

40

Confirmation of amounts received b1' IInsert name of bcncficiary Fund] as at 30'h Junc 2024

Head of Accountants department of beneficiara Fund:
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Annex III: Reporting of Climate Relevant Expenditures

Q3 Q4Ql Q2

aI
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Project
Name
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I

Annex IV: Reporting on Disaster Management Expenditure
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