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L. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Phe Nativwai Government Con Hhiencies Development Fund (NG DB (hereatter veterred 1o us the
Fundy tovmerhy Constituenccies Levelopraent Fund (CDVy. s aorund established in 2003 through an
ACtor Parlimment the « onstitnencies Development Funed Aoy, 2003, The Act was later reviewed
through tic enactment of the CDE (Amendment) Ao 2007, and repealed through CDY Act, 2017
The Jatter was subsequently succeeded by the curvent NG-CDF ACh 2015, At cabinet level, NG-CDF
s vepresented by ilie Cabinet Secretary fo, Bevolution, who is responsible for the general policy and

strategic direcnion or Hhe Pund

Mandate
Phe mandaie of e Pund s dep ved from see (3) of NG-C) WACL 2015 is to
heeaiize the constitucng v as o plattorm for identitication, perfornncee and implementation
functions:
b tacilitate the performance and Huplementation of national sovernment functions in al parts
Ve Republic paesuans o Article 6(2) of the constitution:
) Provide for the participation of {he people in the determinaiion and implementation o

dentitied national sovernment development projects at the constituency level pursuant o

VEHanionas sovernine !

AL TOED) G ot the O nstiution:

B Promote the national vilies of human dignity, Cquity, social justice. mclusiveness, equality,
erimnination and protection of the marginalized pursuant to Article 10

P e, O

o i x-\'f!‘i713|?(i\"3;
Frovide tor the sustainaple development of all parts or the Republic pursuant to Article 10 (2)

WAL e Constitgon:
aslative i policy framework puesiant 1o Article 21 (2) of the Constitution ror

1 .p:\“"i\:&' a s
e realization of the ceonomic and social riehs Luaranieed under Article 472 o

the

the Constingtion:

Prowt e miechanisms top o Sationai Assembliy o dcliberate on and resolve Isstes of concern
T peaple 2 provided for under Article 95 (2) ot the constitution:

i pubie Hnance system tha promotes an equitable soctety and e particulay
CxPendiiaee that promote s o [uitable development of the couniry by making special provisions
for mare ol KFOUPs and aveas pursuant to Article 201 (b) (i) of the Constitution;
thotmoney trom the Consolidated Fund as provided ' under Article 206

Authorize withdrawa

2V e on the Constitiiion:
b Provide mechanisns tor e National Assembly 10 facilitate the mvolvement of the people in

the ddentinication arnd tiplementation of projects fop funding vthe national Lovernment it
l ,

The constig Vet LR R
RICroeade tor mechanisims tor supplementing infrastructure development at the constituency

Vel maliers telling swithin the functions of the national sovernment at that level in

; ot o -
Waordidnmee wiith ':]f'k,"r."n.‘l‘.l'!l'.)!l
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Core Values S
[ Patriotism - we tiphold the national pride of all Kenyans thirous
2. Participation of the people~ We involve citizens in making decisions abont progranumes we

T

oD Wt

fund
% Timeliness - we adhere to prompt delivery of servic
4. Good govcmanc" - we uphold high standards of transgpuirenev, acdaiit tabniity, gty

1

inclusiveness and iniegrity in the service of the peopie
5 Sustainable development - we protiote developrient av
preseit without compromising the Ability of future generaiions W meet i necads

Sities thar meet Hu peeas Ob i

(b) Key Managemeit .

The NGCDE Laisamis Constitueney day-to-day management s ander the rollowing key
Organs:

1. Nationat Government Constituencies i !vvvlmmn-n’. Fund Bodrd GG

1. National covernmet Constituency Development Viped Lommittee (NG TR

(c) Fiduciary Mahageme nt

1o

dod 20T Tun

The key manageent pe rsoniel who held oftice during the foancial veay

2019 and who had direct Sdneiary responsibility were:

No. | uvsr rnation !
TS .. T SR aation b o
1. 1 A\_.l.'r’, hf ,‘ ) i s Hassan nm QNREY
| |
B A
|

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Commntitice (ARMCO) of NGUDE beard pm\ e overatt fdacary
oversight on the activities of NGODE - Laisamis Constituency. The reports and recomineh ation ot
ARMC when adopted by the NGU OF Board are forwarded to the Constitieniey Commites o
action. Any matters that e quire policy quidance are rorwarded by Hhe Board o the Labes
Seeretary and National Assembly Seieet Connitiee.

s

(¢) NGCDF Laisamis Constituency Headqguarters

Laisamis Nao D

P.O. Box 71-060000.

Marsabit Central Sub-Jounty Treasuey
Maysabit, KENYA. ‘
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0 N( CDF Laisamis Const mwncy Contacts ™~

Telephone: (254) 720 108 050
E-mail: cdflaisamis@ngcedf, g0.ke
Website: www.ngedf, 20.ke

() NGCDF laisamis Constituency Bankers

Kenya Commercial Bank
Marsabit Branch,
A/C No. 1102625191

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

() Principal Legal Adviser

The Attorney Generai
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya

UND (NGCDF)
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LFORWARD BY THE CHAIRI 145

Total Atocation PV TRIPIET et

Laisamis NG-CDFC has made tremendous a ; e i whon in 2003 towards poverty
eradication in the constituency and more so in promotien ot ed andards in this marginalised
part of the country. I reaily thank my NG-C1 HC for showing confidence inme to be their Chairperson
from December 2017.

K s ,"‘ I : PRI D . L vt : R
LOGOLOGO SECON SCHOOL-CONSTRUCTION OF 8
COMPLETION FY: 2017/2018 & 2018/2019

During the financial year, the Laisaris NG-CDF had been allccated Ksh.109, 040,875.52 out of
which, Ksh.54, 000,000.00 had been received by 30 june 2019, This resulted to low upta ke of the
funds as they were received in portion toward the end of the financial year.
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Laisamis constituency is situated in Marsabit County and being a marginalised area with very high

illiteracy levels, priority was given to education bursary which was allocated a budget of Ksh.27
260,218.88 translating to 25% of the total annual budget.

The huge education budget targeting infrastructural development in schools and bursary has/lead
to increased student enrolment in schools hence reducing illiteracy levels.

Laisamis NG-CDF had also facilitated construction of the first technical institution in the
constituency which will go a long way in developing middle level skills in youth.

’

One of the key challenges is poor infrastructural facilities in most educational institutions as
majority were constructed many years back. However ihe NG-CDFC has initiated programmes
refurbish them. The NG-CDFC had also a big challenge in implementing/ completing projects
only one half of the annual budget had been received from NG-CDF Board by close of the yr

I wish to urge the NG-CDF Board/NASC to continually increase the NG-CDF allocations
more projects uptake and also timely disbursement of funds to constituencies.

Mrs. Alice Hawo Lesepen
NGCDFC Chairperson
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TATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

1 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
accounting officer for a National Government Entity shall prepare financial statements in
f that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
with relevant accounting standards as prescribed the Public Sector Accounting Standards
Kenya from time to time.

unting Officer in charge of the NG-CDF Laisamis Constituency is responsible for the
on and presentation of the entity’s financial statements, which give a true and fair view of the
fairs of the entity for and as at the end of the financial year (period) ended on June 30, 2019.
onsibility includes: (i) maintaining adequate financial management arrangements and
that these continue to be effective throughout the reporting period; (ii) maintaining proper
18 records, which disclose with reasonable accuracy at any time the financial position of the
) designing, implementing and maintaining internal controls relevant to the preparation and
entation of the financial statements, and ensuring that they are free from material
1ents, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
lying appropriate accounting policies; and (vi) making accounting estimates that are
le in the circumstances.

unting Officer in charge of the NG-CDF Laisamis Constituency accepts responsibility for the
inancial statements, which have been prepared on the Cash Basis Method of Financial
j, using appropriate accounting policies in accordance with International Public Sector
ng Standards (IPSAS). The Accounting Officer is of the opinion that the entity’s financial
's give a true and fair view of the state of entity’s transactions during the financial year ended
2019, and of the entity’s financial position as at that date. The Accounting Officer charge of
°DF Laisamis Constituency further confirms the completeness of the accounting records
2d for the entity, which have been relied upon in the preparation of the entity’s financial
s as well as the adequacy of the systems of internal financial control.

unting Officer in charge of the NG-CDF Laisamis Constituency confirms that the entity has
fully with applicable Government Regulations and the terms of external financing covenants
oplicable), and that the entity’s funds received during the year under audit were used for the
urposes for which they were intended and were properly accounted for. Further the
ng Officer confirms that the entity’s financial statements have been prepared in a form that
with relevant accounting standards prescribed by the Public Sector Accounting Standards
Kenya.

of the financial statemenis

JF Laisamis Constituency financial statements were approved and signed by the Accounting
v <ep 2019

; , _Q_\(,' -;__).]_ﬂ

Manager SuB=County\Accountant
Hussein Name: Stephen Mwangi
ICPAK Member Number: 16546

THE NATIONAL SUB-COUNTY
ACCOUNTANT
MARSABIT CENTRAL
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REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - LAISAMIS CONSTITUENCY FOR THE
YEAR ENDED 30 June, 2019

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Laisamis Constituency set out on pages 7 to 47,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Laisamis Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Presentation of the Financial Statements

The Fund financial statements for the year ending 30 June, 2019 revealed the following
inconsistencies:

1.1 Inconsistence of the Chairman’s Report and the Financial Statements

The chairman’s report at page 4 of the financial statements reflects Kshs.54,000,000 as
he money received by the Fund from the NG-CDF Board. However, the statement of
eceipts and payments reflects Kshs.108,784,483 as receipts from the Board during the
ear under review resulting to unexplained and unreconciled variance of
shs.54,784,483.

Réport of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
fon the year ended 30 June, 2019



Consequent, the accuracy of the chairman’s report and the financial statements of the
entity for the year ended 30 June, 2019 could not be ascertained.

1.2 Incomplete Report on Follow up of Auditor’'s Recommendations

Pages 42 to 47 of the financial statements reflects a progress on follow up of Auditor
General recommendations. However, the Management comments, focal point person to
resolve the issue, status of the issues and time frame when the issues are expected to
be resolved are not reflected in the progress report.

Consequently, the status of the issues raised in 2017/2018 financial year could not be
confirmed as at 30 June, 2019.

1.3 Failure to Indicate the Period end of the Financial Statement

The statement of assets and liabilities does not indicate the financial year is “as at 30
June, 2019”.

Consequently, the period to which the financial statements relate could not be confirmed
as at 30 June, 2019 contrary to the Public Sector Accounting Standard Board (PSASB)
reporting template.

1.4 Missing Information in the Financial Statements

Note 6 and 7 to the financial statements refers to ‘attached list’ which are however not
attached to the financial statements.

In the circumstance, the information contain in the notes are misleading to the users of
financial statements.

2.0 Inaccuracies of the Financial Statements
2.1 Unsupported Prior Year Adjustments

As reported in the previous financial year, the statement of assets and liabilities and the
statement of cash flows for the year under review both reflects a comparative 2017/2018
prior year adjustment balance of Kshs.36,561, which does not have respective supporting
documentary evidence. This is contrary to Paragraph 47 of International Public Sector
Accounting Standards No. 3.

In the circumstances, the regularity and accuracy of the Kshs.36,561 comparative
adjustments reflected in the financial statements as at 30 June, 2019 could not be
ascertained.

2.2 Unreconciled Cash and Cash Equivalents

The statement of assets and liabilities for the year under review reflects Kshs.13,002,573
in respect to cash and cash equivalents. However, the bank reconciliation statement for
the month of June, 2019 reflects Kshs.36,450 in respect to payments in bank statement
not recorded in cash book resulting to over statement of cash book balance by the same
amount.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
for the year ended 30 June, 2019
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Laisamis constituency is situated in Marsabit County and being a marginalised area with very high
illiteracy levels, priority was given to education bursary which was allocated a budget of Ksh.27,
260,218.88 translating to 25% of the total annual budget.

le huge education budget targeting infrastructural development in schools and bursary has/lead
to increased student enrolment in schools hence reducing illiteracy levels.

Laisamis NG-CDF had also facilitated construction of the first technical institution in the
constituency which will go a long way in developing middle level skills in youth.

One of the key challenges is poor infrastructural facilities in most educational institutions as
jority were constructed many years back. However the NG~-CDFC has initiated programres io
refurbish them. The NG-CDFC had also a big challenge in implementing/completi ng projects since
only one half of the annual budget had been received from NG-CDF Board by close of the year.
|
I wish to urge the NG-CDF Board/NASC to continually increase the NG-CDF allocations to enable
ore projects uptake and also timely disbursement of funds to constituencies.

's. Alice Hawo Lesepen
T GCDFC Chairperson

|

|

|
|
|
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II.  STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NG~CDF Laisamis Constituency is responsibie for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of the
state of affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2019.
This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NG-CDF Laisamis Constituency accepts responsivility for the
entity’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity’s financial
statements give a true and fair view of the state of entity’s transactions during the financial year ended
June 30, 2019, and of the entity’s financial position as at that date. The Accounting Officer charge of
the NG-CDF Laisamis Constituency further confirms the completeness of the accounting records
maintained for the entity, which have been relied upon in the preparation of the entity’s financial
statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NG-CDF Laisamis Constituency confirms that the entity has
complied fully with applicable Government Regulations and the terms of external financing covenants
(where applicable), and that the entity’s funds received during the year under audit were used for the
eligible purposes for which they were intended and were properly accounted for. Further the
Accounting Officer confirms that the entity’s financial statements have been prepared in a form that
complies with relevant accounting standards prescribed by the Public Sector Accounting Standards
Board of Kenya.

Approvai of the financial statements

The NG-CDF Laisamis Constituency financial statements were approved and signed by the Accounting
Officer on i2* <ep  2019.

cp. , —L\’\'\“*’“)T“

Fund unt Manager SuB~County\Accountant
Name: Salim H Hussein Name: Stephen Mwangi
ICPAK Member Number: 16546

THE NATIONAL SUB-COUNTY
ACCOUNTANT
MARSABIT CENTRAL
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EPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
ONSTITUENCIES DEVELOPMENT FUND - LAISAMIS CONSTITUENCY FOR THE
EAR ENDED 30 June, 2019

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Laisamis Constituency set out on pages 7 to 47,
which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Laisamis Constituency as at 30 June, 2019, and of its financial performance and
its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Presentation of the Financial Statements

The Fund financial statements for the year ending 30 June, 2019 revealed the following
inconsistencies:

1.1 Inconsistence of the Chairman’s Report and the Financial Statements

The chairman’s report at page 4 of the financial statements reflects Kshs.54,000,000 as
the money received by the Fund from the NG-CDF Board. However, the statement of
receipts and payments reflects Kshs.108,784,483 as receipts from the Board during the
year under review resulting to unexplained and unreconciled variance of
Kshs.54,784,483.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
for the year ended 30 June, 2019



Consequent, the accuracy of the chairman’s report and the financial statements of the
entity for the year ended 30 June, 2019 could not be ascertained.

1.2 Incomplete Report on Follow up of Auditor’s Recommendations

Pages 42 to 47 of the financial statements reflects a progress on follow up of Auditor
General recommendations. However, the Management comments, focal point person to
resolve the issue, status of the issues and time frame when the issues are expected to
be resolved are not reflected in the progress report.

Consequently, the status of the issues raised in 2017/2018 financial year could not be
confirmed as at 30 June, 2019.

1.3 Failure to Indicate the Period end of the Financial Statement

The statement of assets and liabilities does not indicate the financial year is “as at 30
June, 2019".

Consequently, the period to which the financial statements relate could not be confirmed
as at 30 June, 2019 contrary to the Public Sector Accounting Standard Board (PSASB)
reporting template.

1.4 Missing Information in the Financial Statements

Note 6 and 7 to the financial statements refers to ‘attached list’ which are however not
attached to the financial statements.

In the circumstance, the information contain in the notes are misleading to the users of
financial statements.

2.0 Inaccuracies of the Financial Statements
2.1 Unsupported Prior Year Adjustments

As reported in the previous financial year, the statement of assets and liabilities and the
statement of cash flows for the year under review both reflects a comparative 2017/2018
prior year adjustment balance of Kshs.36,561, which does not have respective supporting
documentary evidence. This is contrary to Paragraph 47 of International Public Sector
Accounting Standards No. 3.

In the circumstances, the regularity and accuracy of the Kshs.36,561 comparative
adjustments reflected in the financial statements as at 30 June, 2019 could not be
ascertained.

2.2 Unreconciled Cash and Cash Equivalents

The statement of assets and liabilities for the year under review reflects Kshs.13,002,573
in respect to cash and cash equivalents. However, the bank reconciliation statement for
the month of June, 2019 reflects Kshs.36,450 in respect to payments in bank statement
not recorded in cash book resulting to over statement of cash book balance by the same
amount.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
for the year ended 30 June, 2019
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In the circumstance, the accuracy of cash and cash equivalents balance of
Kéhs.13,002,573 as at 30 June, 2019 could not be confirmed.

23 Unsupported Committee Expenses

Note 5 to the financial statements reflects Kshs.8,430,972 in respect to use of goods and
sérvices which includes Kshs.6,185,893 in respect to committee expenses which further
includes Kshs.780,000 spent on monitoring and evaluation. However, supporting
documents including the monitoring and evaluation reports, motor vehicle work-tickets,
projects visited, and back to office report were not provided for audit review.

In the circumstance, the propriety and value for money for the Kshs.780,000 expenditure
for the year ended 30 June, 2019 could not be confirmed.

2.4 PMC Bank Accounts Listing Without Balances

Annex 5 to the financial statements reflects PMC bank balances as at 30 June, 2019
which includes a list of the twenty-two (22) PMCs bank name and account numbers.
However, the list did not include the respective bank balances as at 30 June, 2019.
Further, certificate of bank balance, cash books and bank reconciliation statements were
not provided for audit review.

ln the circumstances, it was not possible to ascertain the existence and accuracy of the
PMC bank balances as at 30 June, 2019.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of National Government Constituencies
'Development Fund - Laisamis Constituency Management in accordance with ISSAI 130
'on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
'ISSAI and in accordance with other ethical requirements applicable to performing audits
‘of financial statements in Kenya. | believe that the audit evidence | have obtained is
'sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
' significance in the audit of the financial statements. There were no key audit matters to
' report in the year under review.

Other Matter

1. Budget Control and Performance

. The Fund’s summary statement of appropriation - recurrent and development combined

for the year ended 30 June, 2019 reflects an approved receipt budget of
Kshs.197,483,414 while the actual receipts were Kshs.142,442 538 resulting to budget
shortfall of Kshs.55,040,876 or 29% of the budget.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
for the year ended 30 June, 2019
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Similarly, the summary statement of appropriation - recurrent and development combined
reflected approved budgeted expenditure of Kshs.197,483,414 and actual payments of
Kshs.129,439,965 resulting in under expenditure of Kshs.68,043,449 or 34% of the
budget.

Further, the Fund did not prepare separate statements of appropriation for development
and recurrent contrary to the Public Sector Accounting Standard Board (PSASB) template
issued in June, 2019 and Section 81(2) of the Public Finance Management Act, 2012.

In addition, the Fund’'s summary statement of appropriation - recurrent and development
combined reflects an adjustment of Kshs.88,442,538 representing unutilized funds in the
previous financial year. However, the audited financial statement for 2017/2018 reflects
unutilized funds of Kshs.88,405,977 resulting to unexplained variance of Kshs.36,561.

2. Project Implementation Status

Note 6 and 7 to the financial statements reflects Kshs.71,959,416 and Kshs.46,628,321
in respect to transfers to other Government units and other grants and other payments
respectively both totaling Kshs.118,587,737 which was transferred to various institutions
to implement projects during the year ended 30 June, 2019. However, review of the
project implementation status report as at 30 June, 2019 revealed that out of the one
hundred and eleven (111) projects worth Kshs.169,460,809 budgeted to be undertaken
during the year, eighty-seven (87) projects worth Kshs.118,587,737 were completed, no
projects were on going while twenty-four (24) projects worth Kshs.50,873,072 were not
implemented.

In the circumstances, the residents of Laisamis Constituency did not get the planned
services equivalent to Kshs.50,873,072 being the budgeted projects that were not
implemented during the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1. Unsatisfactorily Implemented Projects

1.1 Water Piping at Logologo Primary School

Note 6 to the financial statements reflects Kshs.71,959,416 in respect to transfer to other
government entities which includes Kshs.49,459,816 in respect to transfer to primary
schools which further includes Kshs. 1,199,916 spent on water piping at Logologo Primary
School. However, inspection and acceptance committee minutes and certificate of
completion were not provided for audit review.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
Jor the year ended 30 June, 2019
4



In| the circumstance, the propriety and value for money for the Kshs.1,199,916
e)&penditure for the year ended 30 June, 2019 could not be confirmed.

1,“2 Construction of Classroom and Supply of Metal Frame Desks at Kargi Primary
School

Note 6 to the financial statements reflects Kshs.71,959,416 in respect to transfer to other
government entities which includes Kshs.49,459,816 in respect to transfer to primary
schools which further includes Kshs. 1,400,000 spent on construction of a classroom and
supply of twenty (20) desks at Kargi Primary School. However, physical verification done
in December, 2019 revealed that the floors had major cracks which is indicative of poor
workmanship. In addition, the supporting documents for Kshs.30,000 paid to a contractor
as provisional sum for supervision works were not availed for audit review.

in the circumstance, the propriety and value for money for the Kshs.1,400,000
expenditure for the year ended 30 June, 2019 could not be confirmed.

1.3 Construction of a Dormitory at Kulal Girls Secondary School

Note 6 of the notes to the financial statements reflects Kshs.71,959,416 in respect to
transfer to other government entities which includes Kshs.22,499,600 in respect to
transfer to secondary schools which further includes Kshs.6,400,000 spent on
‘construction of phase | and Il of a dormitory at Kulal Girls Secondary School. However,
‘review of the records provided for audit in December, 2019 revealed that the contractor
'was paid Kshs.1,683,210 to undertake various works during the year under review but
' the same remained unimplemented as at the end of the financial year as follows;

No. Works Amount (Kshs.)
1 Pelmet Box 15,300
2 Curtain Tracks 1,224,000
3 Paving Slabs around Building 134,000
4 Electrical Works (all not done) 309,910

Total 1,683,210

In the circumstance, the propriety and value for money for the Kshs.1,683,210
. expenditure for the year ended 30 June, 2019 could not be confirmed.

1.4 Unverified Procurement Procedures for Security Projects

Note 7 to the financial statements reflects Kshs.46,628,321 spent on other grants and
other payments which includes Kshs.4,940,000 on security projects. However, Mt Kulal
Administration Police (AP) line bank statements were not made available for audit review.
In addition, bank statements and project files for Mt Kulal AP line, Kargi AP line and Korr
Chiefs Office which would have contained quotations, tenders, evaluation committee
minutes and inspection and acceptance committee minutes, interim and final completion
certificate from the Department of Public Works were not provided for audit review.

Consequently, the propriety and value for money of the Kshs.4,940,000 expenditure for
the year ended 30 June, 2019 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
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2.0 Excess Staff Levels

Note 4 to the financial statements for the year under review reflects Kshs.2,421,256 in
respect to compensation of employees. However, review of the records including payrolls
and personal files revealed that the Fund had a total of nine (9) employees contrary to
National Government Constituencies Development Fund Board circular reference VOL
1.1 /166 which states that the committee may employ staff, not exceeding five (5) in
number and such staff shall have knowledge in construction, basic accounting,
information and communication Technology.

Further, review of the personal files, revealed that the Fund maintained incomplete files,
since the engagement contracts, interview minutes, certified copies of educational
certificates and copy of identification cards were not included in the personal files.

In the circumstances, the Fund is in breach of the law.
3.0 Emergency Projects

Note 7 to the financial statements reflects Kshs.46,628,321 in respect to other grants and
other payments which includes Kshs.8,330,000 in respect to emergency projects.
However, no evidence of an urgent and unforeseen situation was provided for audit
review to warrant the expenditure to be classified as emergency projects, contrary to
Section 8(3) of the National Government Constituencies Development Fund Act, 2015.

In addition, the report on utilization of emergency reserve to the Board as required by
Section 20 (2) of the National Government Constituencies Development Fund Act, 2015,
was not provided for audit review.

In the circumstances, the Fund is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that | plan and perform the audit to obtain assurance about whether effective

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
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processes and systems of internal control, risk management and governance were
opbrating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
mi‘éstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In | preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.
\

Ménagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
ac‘iivities, financial transactions and information reflected in the financial statements are
in lcompliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of |Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or| error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
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In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund’s policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management'’s use of the going concern basis
of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund'’s ability to continue offering services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue offering services.

Report of the Auditor-General on National Government Constituencies Development Fund - Laisamis Constituency
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° | Evaluate the overall presentation, structure and content of the financial statements,
' including the disclosures, and whether the consolidated and separate financial
' statements represent the underlying transactions and events in a manner that
' achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
' business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| lalso provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

| ~
Nanc%GatEunéu

AUDITOR-GENERAL

Nairobi

01 October, 2021
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

" LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

IV.| STATEMENT OF RECEIPTS AND PAYMENTS

Noie 2018 - 2019 2017 - 2018
Kshs Kshs

RECEIPTS

Transfers from NGCDF board 1 108,784,483 84,353,447
Proceeds from Sale of Assets 2 - -

Other Receipts 3 - -

TOTAL RECEIPTS 108,784,483 84,353,447

~ PAYMENTS

Compensation of employees 4 2,421,256 1,433,299
Use of goods and services 5 8,430,972 7,802,300
Transfers to Other Government Units 6 71,959.416 18,370,704
Other grants and transfers 7 46,628,321 24,399,000
Acquisition of Assets 8 - -

Other Payments 9 - -

TOTAL PAYMENTS 129,439,965 52,005,303
SURPLUS/ (DEFICIT) (20,655,482) 32,348,144

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NG-CDF Laisamis Constituency financial statements were approved on

i3 sep W\ 2019 and signed by:

AL
Fund Actount Manager

Name: Salim H Hussein

Sub-County Accountant
Name: Stephen Mwangi

ICPAK Member Number: 16546

THE NATIONAL SUB-COUNTY
CCOUNTANT
MARSABIT CENTRAL




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

LAISAMIS CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019

V.  STATEMENT OF ASSETS AND LIABILITIES

Note 2018-2019 2017-2018
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 13,002,573 33,658,055
Cash Balances (cash at hand) 10B - -
Total Cash and Cash Equivalents 13,002,573 33,658,055
Current Receivables

Outstanding Imprests 11 - -
TOTAL FINANCIAL ASSETS 13,002,573 33,658,055
FINANCIAL LIABILITIES
Accounts Payable

Retention 12A = -
Gratuity 12B - -
TOTAL FINANCIAL LIABILITES -

NET FINANCIAL ASSETS 13,002,573 33,658,055
REPRESENTED BY

Fund balance b/fwd 13 33,658,055 1,273,350
Surplus/ Deficit for the year (20,655,482) 32,348,144
Prior year adjustments 14 - 36,561
NET FINANCIAL POSITION 13.002.573 3 50

The accounting policies and explanatory notes to these financial statements form an integral part of the _
financial statements. The NG~CDF Laisamis Constituency financial stateméyts were approved on

RY <ef 2019 and signed by:
‘! (é! s »

=
Fund A¢count Manager
Name: Salim H Hussein

N A
Sub-County Acgountant
Name: Stephen
ICPAK Member Number: 16546

THE NATIONAL SUB-COUNTY

ACCOUNTANT
MARSABIT CENTRAL




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

W LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

VL. | STATEMENT OF CASHFLOW

CASF FLOWS FROM OTFERATING ACTIVITIES 2018 - 2019 2017 - 2018
Recgipts
Transfers from NGCDF Board 1 108,784,483 84,353,447
Oﬂ'ﬁer Receipts 3 -
Total receipts 108,784,483 84,353,447
Pa*ments
Compensation of Employees 4 2,421,256 1,433,299
Use of goods and services 5 8,430,972 7,802,300
Tr#nsfers to Other Government Units 6 71,959,416 18,370,704
Otf\er grants and transfers 7 46,628,321 24,399 000
Odher Payments 9 - -
Total payments 129,439,965 52,005,303
Total Receipts Less Total Payments (20,655,482) 32,348,144
A;ijusted for:
Prior year adjustments 14 (30,561)
Ngt Adjustments
th cash flow from operating activities (20,655,482) 32,311,583
I
C%ASHI'LO‘v‘v' TROM INVESTING ACTIVITIES
P}oceeds from Sale of Assets 2
Acquisition of Assets 9 - -
l{let cash flows from Investing Activities
!
#rx:r INCREASE IN CASH AND CASH EQUIVALENT (20,655,482) 32,311,583
%ash and cash equivalent at BEGINNING of the year 13 33,658,055 1,273,350
*hsh and cash equivalent at END of the year 13,002,573 33,658,055

2019 and signed by:
J
\ . .
P ===
Fund Accbunt Manager
ame: Salim H Hussein

|
|

e accounting policies and explanatory notes to these financial statements form an integral part of the
ancial statements. The NG-CDF Laisamis Constituency financial statemgnts were approved on
t

ccountant

Name:Stephen Mwangi
ICPAK Member Number: 16546

THE NATIONAL SUB-COUNTY
ACCOUNTANT
MARSABIT CENTRAL




Reper  nd Financial Statements
For the , ear ended June 30, 2019

‘.S,ﬁ SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

” Actual on Budget
Comparable Utilization % of
Receipt/Expense Item Original Budget | Adjustments Final Budget Basis Difference Utilization
a b c=a+b d e=c- f=d/c %
RECEIPTS
Transfers from NG-CDF Board 109,040,876 88,442 538 197,483 414 142,442,538 55,040,876 72.1%
Proceeds from Sale of Assets =
Other Receipts - -
TOTAL RECEIPTS 109,040,876 88,442,538 197,483,414 142,442,538 55,040,876 72.1%
PAYMENTS -
Compensation of Employees 2,895,528.00 950,000.00 3,845,528 2,421,256 1,424 272 63.0%
Use of goods and services 6,918,150.80 1,981,896.93 | 8,900,048 8,430,972 469,076 94.7%
Transfers to Other Government 40,950,000.00 30,860,000.00 | 71,810,000 71,959,416 (149,416) 100.2%
Units
Other grants and transfers 58,277,197 54,650,641.27 | 112,927,838 46,628,321 66,299,517 41.3%
Acquisition of Assets - - -
Other Payments - =
TOTALS 109,040,876 88,442,538 197,483,414 129,439,965 68,043,449 65.5%

NOTES ON VARIANCES:-
a) Transfer from NG-CDF board — During the financial year, the Laisamis NG-CDF had been allocated Ksh. 109,040,875.52, out of
which, Ksh. 54,000,000.00 had been received by close of the financial year 2018/2019.
b) Compensation of employees — the low uptake of 63% was due to the fact that the first disbursement from the NG-CDF board had
been received in December 2018 which catered for education bursary.
c) Oher grant and transfer — the low uptake of 41.3% was due to the fact that the disbursement from the NG-CDF board was had been
received in 30t April, 2019. There was also unapproved project that was resubmitted to the board for approval.

. GOUNTY
The accounting policies and explanatory notes to these financial statements form an integral part of the financial statementy The NG-CDF zvﬁozv/. uB-C :
Laisamis Constit cy financial statements were approved on |2 SC£ 2019 and signed by: , THE OCZA AN
Fund Acfount Manager Sub-Cotinty Accountant MARS AB\
Name: Salim H. Hussein Name: Stephen Mwanagi

ICPAK Member Number: 16546
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — LAISAMIS CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2019

VIII. BUDGET EXECUTION BY PROGRAMMES AND SUB-PROGRAMMES

1.0 Administration
Employees’ Salaries 2,895,528.00 950,000.00 | 3,845,528.00 2,421,255.95 1,424,272.05
Goods and Services 1,665,724.53 682,759.27 | 2,348,483.80 1,712,993.00 635,490.80
Committee Expenses 1,848,000.00 . 1,848,000.00 3,267,065.00 -1,419,065.00
NSSF 48,200.00 27,600.00 75,800.00 0.00 75,800.00
NHIF 85,000.00 25,920.00 110,920.00 0.00 110,920.00
Sub-Total 6,542,452.53 1,686,279.27 | 8,228,731.80 7,401,313.95 827,417.85
2.0 Monitoring and Evaluation
Goods and Services 1,071,226.27 545,617.66 | 1,616,843.93 1,867,240.00 -250,396.07
Committee Expenses ) 1,300,000.00 300,000.00 | 1,600,000.00 1,583,673.79 16,326.21
Capacity Building of NG-CDFs/PMCs +900,000.00 400,000.00 | 1,300,000.00 0.00 1,300,000.00
Sub-Total 3,271,226.27 1,245,617.66 | 4,516,843.93 3,450,913.79 1,065,930.14
3.0 Emergency
Emergency- SIS sy |20 5.025;738,993.45 | - ..1,637,931.03 | 7,376,924.48. 8,330,000.90- -953,075.52
Emergency ZEED 3,000,000.00 | 3,000,000.00 -~ 3,000,000.00
Sub-Total 5,738,993.45 4,637,931.03 | 10,376,924.48 8,330,000.00 2,046,924.48
4.0 Bursary and Social Security
Programme
Bursary Secondary Schools 14,760,218.88 10,481,206.89 | 25,241,425.77 18,465,400.00 6,776,025.77
Bursary Tertiary Schools 12,000,000.00 387,192.94 | 12,387,192.94 11,541,500.00 845,692.94
Social Security Programmes -NHIF 500,000.00 500,000.00 500,000.00
Sub-Total 27,260,218.88 10,868,399.83 | 38,128,618.71 30,006,900.00 8,121,718.71
_|5.0Sports
LAISAMIS Sport Tournament | 1,777,98439—1,351,421.12 | 3,129,405.51 | - 1,351,421.12 1,777,984.39
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Amalio Primary school 1,200,000.00 1,200,000.00 200,000.00 1,000,000.00
Balaah primary school 1,200,000.00 1,200,000.00 400,000.00 800,000.00
Ngurunit Primary school 300,000.00 300,000.00 200,000.00 100,000.00
Namarei Primary school 300,000.00 300,000.00 200,000.00 100,000.00
Faith Primary school 300,000.00 300,000.00 200,000.00 100,000.00
Lekuchula Primary school 1,200,000.00 1,200,000.00 200,000.00 1,000,000.00
Titus Ngoyoni Primary school 500,000.00 500,000.00 1,400,000.00 -900,000.00
Santur Primary school 1,200,000.00 1,200,000.00 1,500,000.00 -300,000.00
Loiyangalani Primary School 300,000.00 300,000.00 1,200,000.00 -900,000.00
Arapal Primary School 200,000.00 200,000.00 1,500,000.00 -1,300,000.00
Gatab Primary School 1,000,000.00 1,000,000.00 150,000.00 850,000.00
Oltorot Primary school 150,000.00 150,000.00 1,400,000.00 -1,250,000.00
Losikiriachi Primary school 1,200,000.00 1,200,000.00 1,400,000.00 -200,000.00
Lkijata Primary School ~200,000.00 200,000.00 200,000.00 0.00
Larachi Primary School 1,200,000.00 1,200,000.00 400,000.00 800,000.00
Ririma Primary school 1,200,000.00 1,200,000.00 1,399,900.00 -199,900.00
Dakhane v:&w? school . “7"1,200,000.00 g s e 1,200,000.00° 1,199;916.00 a6 84.00
Dadab Timalab Primary school 1,200,000.00 1,200,000.00 1,400,000.00 -200,000.00
Jija Primary school 1,200,000.00 1,200,000.00 1,200,000.00 0.00
Loglogo Primary School 400,000.00 400,000.00 400,000.00 0.00
Kurungu Primary school 1,200,000.00 1,200,000.00 400,000.00 800,000.00
Silapani Primary SCH 1,400,000.00 | 1,400,000.00 2,500,000.00 -1,100,000.00
Sakardala Primary SCH 220,000.00 220,000.00 400,000.00 -180,000.00
Nairibi Primary SCH 1,200,000.00 | 1,200,000.00 1,400,000.00 -200,000.00
Lontolio Primary SCH 400,000.00 400,000.00 1,400,000.00 -1,000,000.00
| Kamatonyi Primary SCH o ~1,500,000.00 | 1,500,000.00 500,000.00 1,000,000.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) — LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Ndikir primary SCH 1,400,000.00 | 1,400,000.00 200,000.00 1,200,000.00
Amalio primary SCH 1,400,000.00 | 1,400,000.00 1,500,000.00 -100,000.00
Korr Primary School 600,000.00 600,000.00 900,000.00 -300,000.00
Namarei Primary School 200,000.00 200,000.00 1,200,000.00 -1,000,000.00
Lependera Primary School 200,000.00 200,000.00 200,000.00
Tirim Nomadic Primary School 600,000.00 600,000.00 600,000.00
Farakoren Primary School 200,000.00 200,000.00 200,000.00
Kargi Primary School 200,000.00 200,000.00 200,000.00
Ngororoi Primary School 400,000.00 400,000.00 400,000.00
Arapal Primary School 200,000.00 200,000.00 200,000.00
Santuri Primary School 200,000.00 200,000.00 200,000.00
Merile Primary School 200,000.00 200,000.00 200,000.00
Kamatonyi Primary School 200,000.00 200,000.00 200,000.00
Loitolio Primary School 200,000.00 200,000.00 200,000.00
Kamboe Primary School 300,000.00 300,000.00 300,000.00
Loglogo Primary School 600,000.00 600,000.00 600,000.00
Hadad Primary School =~ 7~ 77 EOEPDOE 2 B 600,000.00 600,000.00 } -~ 600,000.00
Nairibi Primary School 300,000.00 300,000.00 300,000.00
Loglogo Muslim Primary School 600,000.00 0.00
Ndikir Primary School 1,400,000.00 0.00
Sub-Total 27,950,000.00 41,160,000.00 | 69,110,000.00 49,459,816.00 19,650,184.00
8.0 Secondary School Projects

Korolle Boys Secondary School 4,900,000.00 4,900,000.00 600,000.00 4,300,000.00
Loglogo Girls Secondary School 800,000.00 800,000.00 475,800.00 324,200.00
Kulal Girls Secondary School 4,000,000.00 4,000,000.00 4,924,000.00 -924,000.00

| Korolle Boys Secondary School | 600,000.001————— 600,000.00 -500,000.00 1 100,000.00—
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
LAISAMIS CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2019

IX. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

1.  Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances and b)
payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2.  Reporting Entity b

The financial statements are for the NG-CDF Laisamis Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3.  Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Receipts

Tax receipts are recognized in the books of accounts when cash is received. Cash is considered
as received when notification of tax remittance is received. (Check if this policy is applicable
to entity)

Transfers from the Exchequer

Transfers from the exchequer are recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified to
the receiving entity.

18



Y
LN

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
* LAISAMIS CONSTITUENCY

Rep

orts and Financial Statements

N

i

For the year ended June 30, 2019

' SIGNIFICANT ACCOUNTING POLICIES

- External Assistance i
| External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
| beneficiary.

' In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on the
payment advice. A similar recognition criteria is applied for loans received in the form of a
direct payment.

' During the year ended 30t june 2019, there were no instances of non-compliance with terms
\ and conditions which have resulted in cancellation of external assistance loans.

Other receipts

hese include Appropriation-in-Aid and relates to receipts ‘such as proceeds from disposal of
ssets and sale of tender documents. These are recognized in the financial statements the time
ssociated cash is received.

b) Recognition of payments 3
The Entity recognises all payments when the event occurs and the related cash has actually been paid
out by the Entity.

' Compensation of Employees Iy
' Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid. 2 I«

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

' Acquisition of Fixed Assets S
The payment on acquisition of property plant and equlpment items is not capitalized. The cost
of acquisition and proceeds from disposal of these items are treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or
nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment. te

" A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed ‘as an annexure to the financial
statements. o

19




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
LAISAMIS CONSTITUENCY,

Reports and Financial Statements

For the year ended June 30,2019

SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions

In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as receipts
and as payments in equal and opposite amounts; otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents:

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with.an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financial year.

7.  Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year are
treated as receivables. This is in recognition of the government practice where the imprest payments
are recognized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

8.  Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third parties
have been recognized on an accrual basis (as accounts payables). This is in recognition of the
government practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement
to the cash accounting policy adopted by National Government Ministries and Agencies. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts and Payments in the year in

which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financial year. These balances are available for use
in the subsequent financial year to fund projects approved in the respective prior financial years
consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015.
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NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMEN T FUND (NGCDF) -
LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

1

SIGNIFICANT ACCOUNTING POLICIES
|

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The orlgmal budget was approved by Parhament on
June 2018 for the period 1% July 2018 to 30" June 2019 as requlred by Law.

A comparison of the actual performance against the comparable budget for the financial year under
review has been included in the financial statements. .
12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

\
13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30t June 2019.

|
14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest
prior period presented.
During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions S
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

X. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 2018-2019 2017-2018
Kshs Kshs
NGCDF Board
AIE NO. 2017/2018/142 1 5,500,000
AIE NO. 2016/2017/524 2 40,948,275
AIE NO. 2017/2018/545 3 37,905,172
AIE NO. 2017/2018/882 1 54,784,483
AIE NO. 2018/2019/141 2 10,000,000
AIE NO. 2018/2019/393 3 10,000,000
AIE NO. 2018/2019/715 4 6,000,000
AIE NO. 2018/2019/1091 5 12,000,000
AIE NO. 2018/2019/1292 6 16,000,000
TOTAL 108,784,483 84,353,447
2. PROCEEDS FROM SALE OF ASSETS
2018-2019 2017-2018
Kshs Kshs

Receipts from sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NTDTES TO THE FINANCIAL STATEMENTS (Continued)

3., OTHER RECEPTS

2018-2019 2017-2018
""" Kshs Kshs

Interest Received = -

Rents Lo, = =

Receipts from Sale of tender documents + s .

Other Receipts Not Classified Elsewhere - -

T - -

4[ COMPENSATION OF EMPLOYEES
2018-2019 2017-2018
Kshs Kshs

Basic wages of contractual employees 2,421,256 1,418,299
Basic wages of casual labour - -
Personal allowances paid as part of salary - -

Hou:{e allowance e = '
Transport allowance B -

Leave allowance i -
Gratpity — paid : =

- accrued i -

Other personnel payments § 15,000.00

Total 2,421,256 1,433,299
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERViCES

n 2018-2019 2017-2018
Kshs Kshs
Committee Expenses 6,185,893 5,314,000
Utilities, supplies and services - 11,520
Communication, supplies and services - -
Domestic travel and subsistence 385,800 247,000
Printing, advertising and information supplies & services - 258,000
Rentals of produced assets . -
Training expenses - 500,000
Hospitality supplies and services - -
Insurance costs - }
Specialized materials and services - -
Office and general supplies and services - -
Other operating expenses - -
Routine maintenance — vehicles a1id other transport equipment 536,300 582,375
Fuel , oil & lubricants 1,322,979 889,405
Total 8,430,972 7,802,300
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NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMEN T FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6.| TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2018-2019 2017-2018
Kshs Kshs
Transfers to National Government entities - -
Transfers to primary schools (see attached list) 49,459,816 17,294,704
Transfers to secondary schools (see attached list) 22,499,600 1,076,000
Transfers to tertiary institutions (see attached list) ‘ B -
Transfers to health institutions (see attached list) - .
TOTAL 4 71,959,416 18,370,704
7. OTHER GRANTS AND OTHER PAYMENTS
2018-2019 2017-2018
Kshs Kshs

Bursbry — secondary schools (see attached list) 18,465,400.00 11,001,000
Bursary — tertiary institutions (see attached list) . 11,541,500.00 8,709,000
Bursary — special schools (see attached list) i - -
Mock & CAT (see attached list) - )
Security projects (see attached list) 4,940,000 1,500,000
Sporits projects (see attached list) 1,351,421 =
Environment projects (see attached list) 1,000,000 -
Emergency projects (see attached list) 8,330,000 1,189,000
Other capital grants and transfer 1,000,000 2,000,000
T 46,628,321 24,399,000
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
LAISAMIS CONSTITUENCY |

Reports and Financial Statements

For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

Non-Financial Assets 2018-2019 2017-2018

Kshs Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets -

Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total -

9. OTHER PAYMENTS

2018-2019 2017-2018

Kshs Kshs

Strategic plan -

ICT Hub -
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10A: Bank Accounts (cash book bank balance)

!

Name of Bank, Account No. & currency 2018-2019°

2017-2018

Kshs -

Kshs

Kenya Commercial Bank, Marsabit Branch. Laisamis 13,002,573
CDF A/C no.1102625191 2

33,658,055

Name of Bank, Account No. ~

Name of Bank, Account No. -

Total 13,002,573

33,658,055

10B: CASH IN HAND

Location 1

Location 2

Location 3

Other| Locations (specify)

‘.‘!;:

33,658,055

Total 13,002,573
[Provide cash count certificates for each/ .
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11: OUTSTANDING IMPRESTS

Date Imprest
Name of Officer or Institution Taken A;,:]o(::t Suﬁzzz‘z):;;d Balance
Kshs Kshs Kshs
Name of Officer or Institution dd/mm/yy | - -
Name of Officer or Institution dd/mm/yy | - -
Name of Officer or Institution dd/mm/yy | - -
Name of Officer or Institution dd/mm/yy | - -
Name of Officer or Institution dd/mm/yy | - -
Name of Officer or Institution dd/mm/yy
Total -
[Include an annex of the list is longer than 1 page.]
12A. RETENTION
2018 -~ 2019 2017-2018
Kshs Kshs
Supplier 1 - -
Supplier 2 - -
Supplier 3 - -
Total - -
[Provide short appropriate explanations as necessary
12B. STAFF GRATUITY OUTSTANDING
2018 - 2019 2017-2018
Kshs Kshs
ame 1 - =
Name 2 - -
Name 3 = -
Add as appropriate
Total = -

[Provide short appropriate explanations as necessary
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LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

.NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —

13. BALANCES BROUGHT FORWARD

2018-2019 2017-2018
Kshs Kshs
Bank accounts 33,658,055 1,273,350
Cash in hand - S
Imprest § 7
Rl AR
Total 33,658,055 1,273,350
[Provide short appropriate explanations as necessary/
14. PRIOR YEAR ADJUSTMENTS
2018-2019 2017-2018
Kshs Kshs
Bank accounts . 36,561
Cash in hand 4 -
[mprest T -
Total - 36,561
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2018-2019 2017-2018
Kshs Kshs
Construction of buildings - 0
Construction of civil works - -
Supply of goods - 325,000
Supply of services - -
- 325,000
15.2: PENDING STAFF PAYABLES (See Annex 2)
Kshs Kshs
NG-CDFC Staff 509,059.68 -
Others (specify) - -
509,059.68 -
15.3: UNUTILIZED FUND (See Annex 3)

2018/2019 2017/2018
Kshs Kshs
Compensation of employees 1,645,528.00 1,220,000
Use of goods and services 1,867,363.13 1,462,400
Amounts due to other Government entities (see attached list) 500,000 27,939,772
ﬁ;gounts due to other grants and other transfers (see attached 35,427,984.39 12,783,000

Acquisition of assets 7,600,000

Others (specify) 8,000,000
55,040,876 43,405,172
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

NOTA;S TO THE FINANCIAL STATEMENTS (Continued)
\

1 %.4: PMC account balances (See Annex 5)

| . 2018-2019 2017-2018

[ Kshs Kshs
PM¢ account Balances (see attached list) XXX XXX
XXX XXX

[
|
|
1
|
J
|
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' NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

ANNEX 5 -PMC BANK BALANCES AS AT 30™ JUNE 2019

¥
v

W
<

PMC Bank Accourjt Bank Bank
number Balance Balance
anr | 2018719 | 2017/18
LOGLOGO MUSLIM PRIMARY KCB BANK 1258%}'@499
SCHOOL s,
NGOROROI PRIMARY SCHOOL KCB BANK | 1239868367
AMALIO PRIMARY SCHOOL KCB BANK | 1239233736
KAMATONYI PRIMARY SCHOOL KCB BANK 124684}3994
MERILE SECURITY GROUP KCB BANK | 1258922762
JIIJA PRIMARY SCHOOL KCB BANK | 1254913556
LAISAMIS SECONDARY SCHOOL KCB BANK . 125479,1796
KULAL GIRLS SECONDARY KCB BANK 1252511949
SCHOOL it
NDIKIR PRIMARY SCHOOL KCB BANK | 1252146531
KARGI ADMINISTRATION POLICE KCB BANK 12523‘%;(;)323
LINE
ILBAROK PRIMARY SCHOOL KCB BANK 12614_:'23267
NGURUNIT SECONDARY SCHOOL KCB BANK | 1209221896
LEI?TENDERA PRIMARY SCHOOL KCB BANK | 1240270003
LOGLOGO PRIMARY SCHOOL KCB BANK | 1254931287
NEW DAWN PRIMARY SCHOOL KCB BANK | 1226566898
KARGI PRIMARY SCHOOL KCB BANK 12497&4291
KOROLLE BOYS HIGH SCHOOL KCB BANK | 1149570730
LOIYANGALANI SECONDARY KCB BANK 11283??431
SCHOOL s
KARGI AP LINE NG-CDF PMC AC KCB BANK 125233’1’0323
| B

NAIRIBI PRIMARY SCHOOL KCB BANK 11147i‘3—6312
SILAPANI PRIMARY SCHOOL KCB BANK 1252837771
NDIKIR PRIMARY SCHOOL KCB BANK 1252146531
Total :
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2.9

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associatec time frame within which we expect the issues to be resolved.

Reference
No. on
the
external
audit
Report

Issue / Observations {rom Auditor

Management
comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Resolved)

Timeframe:
(Put a date
when you
expect the
Issue fo be
resolved)

Inaccuracy of the Financial Statements.
The statement of assets and liabilities as
at 30 June 2018 reflects a comparative
2016/2017 net financial position
balance of Ksh.4, 922,128. However,
the audited financial statements for the
year 2016/2017 reﬂects a balance of
Ksh.1, 273,350 leading to explained
varlances of Ksh.3, 648,778. Further,
the statement of cash flow reflects a
comparative cash and cash equivalent
balance at beginning of the year of
Ksh.23,332,456 whlle the audited
fmancml statements of the year
2016/2017 reflects a balance of
Ksh.19,663,678 for the same item
leadmg to unexplamed variances of
Ksh.3,648,778.

In addition the statement of cash flow
reflects a cash and cash equivalent at
the end of the year of Kshs.33, 658,055.
However, a recasting of the respective
figures gave a total of 33,584,933
resulting to a variance of Kshs.73, 122.
In the circumstances, the accuracy of
the financial statements balances for the
year ending 30 June 2018 could not be
confirmed.

Japhet
Ngui-Ag.
Fund
Account
Manager as
at 30th June
2018

Fixed Assets

The summary of fixed'assets register at
annex 4 to the f111an01a1 statements for
the year under reflects a comparative
2016/2017 assets wrtil a historical cost
balance of Kshs. 10,609,600 which are
brought forward to tlgie year under
review. However, the. summary of fixed
asset register at annex 4 to the audited
2016/2017 financial'statements
reflects nil assets balance.

In circumstance, the source and
accuracy of the Kshs 10 609,600 assets

42
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) —
LAISAMIS CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

“Focal Point

balance of Kshs 33,658,055. A review
of the bank reconciliation statement
revealed un-presented cheques totalling
Kshs 4,939,557 which includes cheques
totalling Kshs 1,926,470 which have
been outstanding for a period of more
than 6 months and are therefore stale.
These stale cheques had not been
reversed in the cashbook or replaced.

In the circumstances, the cash and cash
equivalents balance of Kshs 33,658,055
as at 30 June 2018 has been
understated by the Kshs. 1,926,470.

Reference | Issue / Observations from Auditor Management Status: Timeframe:
No. comments person to (Resolved | (Put a date
the resolve the | / Not when you
external issue (Name | Resolved) | expect the
audit ~and Issue to be
Report \designation) resolved)

reflected in the financial year under &

review could not be ascertained. 5

Cash and Cash Equivalents i

Note 10 A to the financial statements for ’ '

the year under review reflects bank n

Prior Year Adjustments

The statement of assets and liabilities as
at 30 June 2018 and the statement of
cash flow for the year under review
both reflect a prior year adjustments
balance of Kshs. 36,561 which
appeared more like a balancing figure
in the financial statements as the
respective supporting documentary
evidence were not availed for audit
review. This is contrary to International
Public Sector Accounting Standard No.
3 Paragraph 47 which states that the
entity shall correct material prior year
errors retrospectively in the first set of
financial statements authorized for
issue.

In the circumstances, the regularity and
accuracy of the Kshs. 36,561
adjustments reflected in the financial
statements as at 30 June 2018 could not
be confirmed.

Incomplete Project- Gatab Primary
School

Note 6 to the financial statements for
the year under review reflects Kshs.

43
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT F UND (NGCDF) -
LAISAMIS CONSTITUENCY :

Reports and Financial Statemets
For the year ended June 30, 2079

Reference | Issue / Observations from Auditor Management | Focal Point | Status: Timeframe:
No.on i comments person to (Resolved | (Put a date
the resolve the | / Not when you
external issue (Name | Resolved) | expect the
audit and issue to be
Report designation) resolved)

18,370,704 in respect to transfer to
other government entities which
includes Kshs. 17,294,704 transfers to
primary schools whlch further includes
Kshs. 1, 000,000 spent on the
refurblshment of dining hall and
kitchen at Gatab primary school.
Perusal of records availed for audit
review revealed that t"\e bills of
quantmes had fourteen (14) windows
size 1000 x 1200 mm high which were
to be fixed at a cost of Kshs. 20 ,000
each. However, a physical inspection
carried out in the month of January
2019 revealed that three (3) windows
amounting to Kshs 60;000 had not been
fitted. Further, the prOJect had not been
labeled as required in section 36 (3) of
Constituency Development Fund Act
20165.

Mermeji Primary School

Note 6 to the financial statements for
the year under review reflects Kshs.
18,370,704 in respect to transfer to
other government entities which
includes Kshs. 17 294 704 transfers to
primary schools whlch further includes
Kshs. 1,400,000 spent on the '
construction of one (1) classroom and
supply of twenty (20) desks to Mermeji
primary school. The classroom was to
cost Kshs 1,170,000 while the desks
were to cost Kshs 200,000 and
provisional sums of Kshs 30,000. The
contracts were awarded in the previous
financial year. However, a physical
verification of the project reveled that
one desk (1) of Kshs. 10,000 had not
been supplied. Further, even though the
classroom is completed, the school is
not in use as there are no teachers.

In the circumstances, the property and
value for money of the Kshs. 1,400,000
expenditure during the year ended 30
June 2018 could not be confirmed

Construction of Classroom - Lekuchula
Primary School
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' NATIONAL GOVERNMENT CONSTITUENCIES DE VELOPMENT FUND (NGCDF) -
LAISAMIS CONSTITUENCY

Reports and Financial Statements

o

For the year ended June 30, 2019
Reference | Issue / Observations from Auditor Management | Focal Point | Status: Timeframe:
No. comments person to (Resolved | (Put a date
the -resolve the | /Not when you
external issue (Name | Resolved) | expect the
audit ‘and issue to be
Report designation) resolved)
Note 6 to the financial statements for i
‘ the year under review reflects Kshs. ii-
\ 18,370,704 in respect to transfer to
other government entities which .,
includes Kshs. 17,294,704 transfers to
primary schools which further includes v
Kshs.1,395,000 incurred for the b,
construction of one (1) classroom and I

supply of twenty (20) desks to
Lekuchula primary school. The
classroom was to cost Kshs.1, 195,000
while the desks were to cost Kshs
200,000. According to the bills of
quantities, roofing for the classroom
was to be done with 28-gauge roofing
sheets of 120m at a cost of 1200 per sq.
m totaling Kshs.144, 000. However, a
physical inspection carried out in
January 2019 revealed that the
contractor fitted 30~gauge roofing
sheets of 120m whose average cost is
Kshs 430 per sq.m totaling Kshs 51,600
leading to a loss of Kshs 92,400. Further
the project is not labeled as required by
Section 36 (4) (a) of Constituency
Development Fund Act, 2015 which
stipulates that the property shall bear
the name and the number of the
Constituency.

Construction of Classroom — New Dawn
Primary School

Note 6 to the financial statements for
the year under review reflects Kshs.
18,370,704 in respect to transfer to
other government entities which
includes Kshs. 17,294,704 transfers to
primary schools which further includes
Kshs. 1,400,000 incurred for the
construction of one (1) classroom and
supply of twenty (20) metallic desks to
New Dawn primary school. The
classroom was to cost Kshs. 1,200,000
while the desks were to cost Kshs
200,000. According to the bills of
quantities, roofing for the classroom
was to be done with 28-gauge roofing

sheets of 120m at a cost of 1200 per sq.
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LAISAMIS CONSTITUENCY:
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For the year ended June 30, 2019

Reference | Issue / Observations from Auditor Management | Focal Point | Status: Timeframe:
No. on ( comments person to (Resolved | (Put a date
the resolve the | /Not when you
external issue (Name | Resolved) | expect the
audit and issue to be
Report designation) resolved)

m totaling Kshs 144,000. However, a
physical inspection carried out in
January 2019 revealed that the
contractor fitted 30-gauge roofing
sheets of 120m whose average cost is
Kshs 430 per sq .m tomlmg Kshs
51,600 leading to a loss of Kshs 92,400.
Further the project is 1ot labeled as
required by Section 36 (4) (a) of
Constituency Development Fund Act,
2015 which stipulates that the property
shall bear the name and the number of
the Constituency. '

In the circumstances, the propriety and
value for money of the Kshs.
17,294,704 expenditures for the year
ended SOJune 2018 could not be
confirmed.

Committee Expenses

Note 5 to the fman01a1 statements for
the year under review leflects use of
goods and services balance of Kshs.
7,802,300 which includes Kshs.
5,314 OOO for commlttee expenses
which further included Kshs. 590,000
and Kshs. 200,000 for an HIV
workshop and launch of bursary fund
respectively all totaling to
Kshs.790,000. However, the supporting
documents including participants’ list,
venue of the workshop and back to
office reports were not availed for audit.
Further, documents availed in support
of the launch of the bursary revealed
that the expenditure was incurred on
cash purchase of foods and drinks
which is contrary to the requirements of
first schedule threshold matrix

class C entities in the, Pubhc
Procurement and Asset Disposal
(Amendment) Regulations, 2013 in
regards to low value procurement
which only allows a maximum
expenditure of Kshs.5;000 per
procurement item.
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For the year ended June 30, 2019

T NA'T#ONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -

Refei;nce Issue / Observations from Auditor Management | Focal Point | Status: Timeframe:
No. comments person to (Resolved | (Put a date
the resolve the | / Not when you
external issue (Name | Resolved) | expect the
audit and issue fo be
Repoi't designation) resolved)

|

In the circumstances, the accuracy and
propriety of the Kshs. 790,000
expenditure for the year ended 30 June

2018 could not be confirmed.
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