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KEY C()}IPAN\' INFOR}IATION

BACKGROUND

Gatamathi Water and Sanitation Company was incorporated as a limited Company by Cuarantee

(No shareholding) on 23'd March, 2006 through Water Act 2002. The Company Currently

hasseven members of Board of directors. Five of the members are elected annually during an

Annual General Meeting while two are representatives olthe Murang'a County Govemment. The

Board is elected by stakeholders who come from Kangema, Mathioya Sub-Counties and Gaturi

ward in Kiharu Sub-County.

The company provides water and sanitation services through Service Provision Agreement (SPA)

which was renewed in December 2012. The area contracted are in Mathioya Sub-County. Rwathia

ward in Kangema Sub-County and Gathuki-ini location in Gaturi ward of Kiharu Sub-County.

The supply area covers 3l4Km2 with a population of t 36.21 7 people. The WSP manages Gatango

and Mathioya supplies.

Total active connections are 7.800 with an actual served population of 63.4l2.There are 3.325

Dormant connections.

GATANGO WATER SUPPLY

The scheme was started in I 968 and commissioned in 1972. The source ol water is North Mathioya

River 3.5km inside the forest. The level of service was by communal water points (CWP) which

were 72 CWP's in number. The scheme covered Kiru and Kamacharia Wards in Mathioya Sub-

County, and some parts of Caturi ward.

Area covered during commissioning was 85.47km2.

Later. the residents opted lor individual connections.

The design period was from 1972- 1982. Augmentation repo( by AB Brokonsult which was to

cover a period of 20 years from 1984-2004 was not implemented. There are 2700 active

connections serving a population of 23,229 against a population of54.683.

By the time the company took over the management of the scheme in May 2006, water was not

reaching Kamacharia, Kanjama and Kagumo-lni.

The scheme has a potential to serve Gaturi, ward if the proposed funding by Athi Water Services

Board is realized.
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MATHIOYA WATER SUPPLY

The scheme was slarted as a self'-help project in the late 1970's. The source of water is Hembe

River. a tributary of Githugi River of No(h Mathioya River. The Govemment later took over and

engaged Bish & Partners llaco Consulting Engineers who come up with a design report. The

scheme was commissioned in 1984.

The service level was by individual connections.

The area covered was Njumbi and Gitugi locations in Mathioya Sub-County, Rwathia location in

Kangema Sub-County.

MEASURES TO IMPROVE SERVICE DELIVERY

i) Gatango Water Supply

Athi Water Services Board is funding a new intake. mainline liom the intake in the lbrest to the

Kairo -fank. a distance of 8.9km. Then a new line for Gaturi ward for a distance of 2l .6km. A

proposal 1br rehabilitation of the existing Kairo- Kiriaini-Kamacharia and Kairo-Kiambuthia-

Kagumo-ini has been made.

ii) Mathioya Water Supply

Mathioya requires lunding tbr gravity main to serve people at Kiamuluri, Kagongo Ruiru and

Mioro in Mathioya Sub-County and Wanjerere. Nyagatugu and Tuthu in Kangema Sub- County

in order to phase out pumping which proved to be uneconomical .The existing gravity mainlines

also requires rehabilitation and improvement oftreatment works.

Principal Activitie s

The principal activities of the company are to manag,e water tacilities and provide waler and

sanitation services on behalf of Tana Water Services Board in line with Water Act 2002 & Water

Act 2016 and Service Provision Agreement between the Board and the Company.

.1
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Directors

The Directors who served the Company during the yearlperiod were as fbllows:

Chairman

Rep Murang'a County Govemment

Rep Murang'a County Govemment

DIRECTORS WHO LEFT THE COMPANY DURING THE YEAR

l. Mr. Isaac K. Kamwitha - Member

2. Mr. Patrick Gachini Wambura

.-1. Mr. Willy Jeremiah Ndirangu

Corporate Headquarters
Gatamathi Water and sanitation Company Limited
Nyakianga next to DO's Office Mathioya
Of'l Kangema Othaya Road

P.O. Box 93 -10204

Kiria-ini.

Corporate Contacts
Telephone : (25 4) 020 -2032602

E-mail: gatamathiwsp@gmail.com

Website: gatamathiwsp.co.ke
)

l. Mr. Washington M. Mwangi

2. Ms. Serah Wambui Cichuku

3. Ms. Joyce K. Wachira

4. Mr. Geoffrey W. Warui

5. Ms. Magdalene M. Kiriko

6. Mr Paul Macharia CECM

7. Mr. David Wakaba CECM

Corporate Secretary
Gikuhi Kiana

P.O. Box l27l-10100
Nveri
Registered Officer
Gatamathi Water and sanitation Company Limited
Nyakianga next to DO's Office - Mathioya

Ofl Kangema Othaya Road

P.O. Box 93 -10204

Kiria-ini.
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(iorporatc bankers

I . Iiquity Bank Ltd
Kiria-ini branch

P.O BOX 217-10204

Kiria-ini.

2. Family bank Ltd
Kiria-ini branch

P.O BOX 82-r0204
Kiria-ini.

3. Kenya Commercial Bank l-td
Kiria-ini branch
P.O BOX 42-t0204
Kiria-ini.

Auditors
Kariru & Associates.

On behalf ot-:

The Auditor-General
P.O. Box -10084-00100
Nairobi

Independent Auditors
Auditor General

Kenya National Audit Olllce
Anniversary Towers. University Way

P.O. Box 30084

GOP 001 00

Nairobi. Kenva

Lawyer
Tana Waler Works Development Agency Iawyer
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THE BOARD OF DIRECTORS

NA\{E POSITI()N EXPERIENCE AND POSITION IN
THE, SOCIETY

Washington M. Mwangi

Chairman
Bom l96l .

"O" Level. Former Vice
Murang'a County Council.
farmer and businessman

Chairman
Prominent

Joyce K. Wachira

Board Mcmber
Bom l98l ,

Diploma, Kenya Registered Community
Health Nursing

[1 I
c

Magdalene M. Kiriko

Board Member

Bom 1958.
"O" Level, Service Corp, Chairperson BoG-
Gikoe Sec School, Chairperson- Gikoe
Primary. Businesswoman.

Geofliey W. Wanyeki

Board Member

Bom 1972,
"O' Level. Community mobilize,
representative of people with disabilities

A Board Mcmber

Bom l969.Rwathia Girls
Advanced Level
CPA I

Paul N. Macharia Murang'a
County
Govemment
Representative

David W. Waweru Murang'a
County
Govemment
Representative

CECIM-Finance . IT & Planning

7

o

R
I
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C'ECM-Water and Irri gation
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BOARD COMMITTEES

NANIE OT' THE (]ONIMITTE,T] MEMI}ERS

F'inance. Technical
Comrrittee

and Administralion

l.Geoltrey .W. Wanyeki - Chairman

2. Magdaline M. Kiriko - Member

3.Paul N. Macharia -Member

4. Washington Mwangi-Member

Audit. Risk and Govemance Committee

I . Joyce K. Wachira - Chairperson

2. David W. Waweru -Member

3.Serah Cichuki -Member

4.Magdaline Kiriko -Member
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MANA(;EMENT TI',AM

Charles M. Muriuki

General
Manager

Date of Birth - 1959

Education -Higher National Diploma- Water

Engineering. Executive Master of Business

Administration degree

Area of responsibility - Implementation of the

company's board policies in line with Tana

Water Services Boards performance contract

and targets as contained in the service provision

agreement (sPA).

Work experience - l3years' work experience at

Gatamathi Water and sanitation company

Agnes Wlruguru Kaburu

Date ol Birth - 1966

Education - Diploma in Water Technology-

KEWI.

Diploma Public Relations -KIM

Area ot' responsibility - Operation and

Maintenance, Capital works rehabilitation and

ensuring good quality water is availed all the

time

Work experience - l3 years'work experience at

Gatamathi Water and sanitation company

I
I 6f

Joseph N. Wanyoike

Ir Commercial
Manager

Date of Birth - 1973

Education - Bachelor ol Commerce

Management science. Pursuing MBA

Area of responsibility - Running of company's

commercial department in the following tield:

accounts. procurement, personnel, information

technology, meter reading and billing sections.

Work experience - l2 years' work experience at

Catamathi Water and sanitation company

()

'Iechnical

Manager
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(]HAIRMAN'S REPOR'I' FOR THE YEAR ENDING 3O'h.ITiNE 20I9

INTRODUCTION:

I have the pleasure to present to you the annual report for your company for the year 2018/2019.

One of the main principles olthe Water Act 2002 was that water services be managed at the lowest

level possible. In line with this principle. the Ministry oi- Water and Sanitation transt'erred the

provision of water services to Water Service Boards with eft-ect tiom July 2005. The Water Act

2002 stipulated that the Service Board shall contract agents. known as water service providers, for

provision ol'water and sanitation services.

After the promulgation of the new Constitution in 2010. Water Act 2016 came in to being in order

to be in line with the Constitution 2010. Water services are a devolved tunction of the County

Govemments. 'Iherefbre. water service providers give services on behalf of the county

Govemments notwithstanding the sector is regulated through Water Services Regulatory Board.

However the services Boards are still assisting lhe WSPs. We are still getting assistance tiom Tana

and Athi Water Works Development Agencies for Asset development. The achievements made so

fhr since the inception ofthe water service provider are hereby highlighted.

MATHIOYA WATER SUPPLY

It covers Rwathia, Citugi and parts of'Kiru Wards. The WSP is able to serve the lbllowing areas

either on 24 hours or on rationing. These are Cacharagein, Gatunguru. Kihoya, Rwathia, Ngutu.

Karung'e Gitugi. Nyangiti and Kambara. The WSP is still unable to serve areas bordering the

tbrest edge like Kiamuturi. Kagongo, and Wanjerere due to high cost olpumping. vandalised pipes

due to lack of water before and after Gatamathi take ofl and destruction of pipes during roads

grading.

A proposal to phase out pumping and have gravity l)or,, system is at advanced stage with Athi

Water Works Development Agency. Other area not covered with water past Yakarengo. With on-

going exercise o1'last mile connectivity. the area will be covered with distribution pipes.

GATANGO WATER SUPPLY
'Ihe scheme in its early years ( I 970's to80's) covered Kiru location. Kamacharia in Mathioya sub-

County and parts of Gathuki-lni sub-location in Gaturi location of Kiharu Sub-County. By the time

olhanding over areas like Kanjama. Kamacharia. Gaturi and Kagumo-lni were not being served

with water. This is because design carried out in 1966 by Sir Alexander Gibb recommended

l0
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communal water points not individual connections except Kiria-ini Town. In total there werc 72

water points in the supply area. Later in the 1980s people started reverting to individual

connections. Due Io this change ol service and lack of augmentalion water cannol reach to all

consumers due to increased population and high non-revenue water caused by aged infiastructure.

The Govemment under the Northem Collector Tunnel community support in Murang'a County'

has engaged Unibee Contractors to construct a new intake, raw water main treatment works at

Kihari forest edge with a flow of 4000mr/d instead olthe current 2640m3ld.l'he work is ongoing

and it is planned to be completed by end of this year. I-lowever the demand is not adequate and

the WSP made a proposal to the National Government to have another parallel line to serve the

lower zones olthe supply area. These include Kagumoini. Warugara. Kora and upper Gaturi Ward.

A contractor to lay a pipeline fiom Kairo to Cakurwe in Gaturi has been identified. A proposal to

Iay a parallel line fiom new intake to Kairo lbr Gaturi people has been accepted by Athi Water

Works. )

CONCLUSION

With the above initiative taking place, it is my hope that WSP will be able to serve its customers

with efficient and effective services. We hope that the support that you have accorded us

throughout will continue.

Thank you all.

Washington M. Mwangi

CHAIRMAN

ll
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GENERAL MANAGER'S REPORT FOR THE YEAR ENDING 3O,I]I JUNE 20I9

I take this opportunity to repo( to you the Company's performance tbr the period ended 30th June

2019.

INTRODUCTION:

One of the main objectives in the water provision sub-sector is to ofl'er water and sanitation

services to the people which are adequate and available all the time. However. we have not been

able to do so due to the dilapidated infrastructure we inherited. The WSP management has been

using the little water our conveyance system can be able to take to our customers. ln that regard.

we have been able to ration the little commodity to upper parts of our supply areas like Kairo.

Kiria-ini, Gacharageini, Kihoya, Rwathia. Karunge, Ngutu, and Gitugi. However services are

improving as we replace the old distributions lines with new pipelines across the supply area

through the last mile connectivity programme. Areas not served are two fifths of the contracted

area of supply. By the end of the programme in this year most areas will be having water.

Current Challenges

i) The Company is faced with low revenue collection due to the downward tariff

adjustment by the County Govemment.

ii) High Non Revenue Water of about 687o

iii) High operational cost due to old system e.g AC pipes in Gatango Water supply

iv) Infrastructure damage during road construction.

v) Office space

l7

SPECIFIC GOALS

They are meant to aim the following:

i) To supply portable water

ii) To revive old connections

iii) To increase new connections

iv) To expand pipe network to areas not served

v) To improve hygiene and sanitation practices
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g the goals and overcoming the challenges

augmentation and expansion ofthe Gatango and Mathioya water supplies. the

able to meet the above goals and overcome the challenges. Currently. under the last

vity programme by the National Govemment. pipes and labour have been provide to

areas. The work is ongoing.

li
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CORPORATE GOVERNANCE STATEMENT

The Company is incorporated as a limited company by guarantee. It has seven members of board

ofdirectors who represent various stakes as explained below:-

i. Two(2) members nominated by the County Govemment of Murang'a one of who shall

be the Chief Ofllcer in charge of water and the other the Officer in charge of Finance.

Such nominees shall not be from among the elected officials.

ii. One member from the business and manufacturing community nominated by their

bodies.

a) Farmers organizations

b) Chamber of Commerce & Industry

iii. One local professional nominated by their prof'essional bodies.

a) Educationlnstitutions

b) Professional bodies

iv. One representatives from resident organizations

a) Youlh & People with disabilities

b) Water Resource Users Association

c) Health Institutions

v. One member from a women organization - Maendeleo Ya Wanawake Organisation -
Mathioya

vi. One member representing all religious organizations

The board of Directors holds four full board and four sub-committee meetings and two special

meetings where circumstances calls for.

1.1
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REPORT ()F T}IE DIRECTORS

The Directors submit their report together with the audited financial statemenls lbr the year ended

June 30.2019 which show the state ofthe Company's atlairs.

Principal activities

The principal activities of the company are to manage water l'acilities and provide water and

sanitation services on behalf of The County Govemment of Murang'a as mandated by Water Act

2002 and 2016 and Service Provision Agreement current in place.

Results

The results ofthe Company fbr the year ended June 30, 2019 Ne set out on page 21 - 41.

Dividends

The company does not declare any dividend since it is limited by guarantee and therefore does not

have a share capital.

Directors

The members ofthe Board of Directors who served during the year are shown on page 7-8

Auditors

The Auditor General is responsible for the statutory audit ofthe Company in accordance with the

Section 192 of the Public Finance Management (PFM) Act, 2012, which empowers the Auditor

General to nominate other auditors to carry out the audit on his behalt'.

By Order of the Board

Gikuhi Kiana
corporate secretary
Po Box. 93-10204
KIRIAINI

l5
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STATEMENT O] I)IRECTORS' RT]SPoNSIBILI'tIT]S

The company's Act. require the Directors to prepare tlnancial statements in respect of that

Company. which give a true and t'air view of the state of allairs of the Company at the end of the

financial year/period and the operating results olthe Company for that year/period. The Directors

are also required to ensure that the Company keeps proper accounting records which disclose with

reasonable accuracy the financial position ofthe Company. The Directors are also responsible for

safeguarding the assets of the Company.

The Directors are responsible lbr the preparation and presentation of the Company's financial

statements. which give a true and lair view of the state of atlairs ofthe Company for and as at the

end of the financial year (period) ended on June 30. 2019. This responsibility includes: (i)

maintaining adequate financial managemenl arrangements and ensuring that these continue to be

el-fective throughout the reporting period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position ol the Company; (iii)

designing, implementing and maintaining internal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material

misstatements. whether due to error or fraud; (iv) sat'eguarding the assets of the Company; (v)

selecting and applying appropriate accounting policies; and (vi) making accounling estimates that

are reasonable in the circumstances.

The Directors accept responsibility for the Company's flnancial statements, which have been

prepared using appropriate accounting policies suppo(ed by reasonable and prudent j udgements and

estimates, in conformity with Intemational Financial Reporting Standards (IFRS), and in the manner

required by the PFM Act and the Slate Corporations Act. The Directors are ofthe opinion that the

Company's tlnancial statements give a true and fair view of the state of Company's transaclions

during the financial year ended June 30. 2019, and of the Company's financial position as at that

date. The Directors further conlirm the completeness olthe accounting records maintained for the

Company, which have been relied upon in the preparation ofthe Company's financial statements as

well as the adequacy olthe systems olintemal linancial control.

l6
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Nothing come to the attention of the Directors to indicate that the Company will not remain a

going lbr at least the next twelve months liom the date olthis statement.

Approval the fi nancial statements

statements were approved by the Board on /The Company's financial

signed on its behalf by:

2020 and

Date 2 ZaZ-6Board

Board

Sign

SignDirecto r:

17
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MANAGE}TENT I)IS('TiSSION ANI) ANALYSIS

SECTION A

PAST PERI.-ORMAN('I]

During the financial year 2018/2019. the Company operated under a challenging environment.

This was mainly in:-

l) Water flow disruption occasioned by road repairs and upgrading by the County

Govemment and Kenya Rural Roads Boards. This affected flow in whole of Kamune past

Kiria-ini town in Gatango and Gitugi in Mathioya water supply.

2) Sustainability due to downward review of Tariffby the County Covemment in the middle

of the financial year. The Company had to scale down on planned system rehabilitation.

3) During the second halfofthe year, incremental weather atlected operations. This was by

destruction ofthe inlrastructure, landslides and depressed demand.

4) There was intert'erence where by the public had been made to believe that the services

offered by the Company were free ofcharge.

Despite this. the company managed to improve performance and achieved the following:-

2.t ACHIEVEMENTS FOR THE PERIOD WERE

a) Billed Kshs 52.682.235 in F/Y 2018/2019

b) Installed 639 No. customer meters

c) Capacity builds 56 No members of staff.

d) Fully operationalised M-Pesa payment system

e) Connected 582 new customers. Revived 89 No and dormant connections and

reconnected 62'l customers who were on cut-off'.

f) Replaced a total of 5SKilometres of various sizes of old pipeline line with HDPE

S) To reduce service interruption and water wastage by constant bursts. the Company

replaced 0.TKilometre of AC main pipes at Gatango with uPVC pipes.

t8



GAI'AMATHI WATER AND SANITATION LIMITED FINANCIAL STATEMENT FOR THE YEAR ENDED 3Oth UNE 2019

2.2 WHAT WAS NOT ACHIEVED

i) Meter installation target was only achieved by 64%.This is because the Company

did not have lunds from inlemal sources to procure meters to add on the f'ew that

were supplied by Tana Water Services Board as a subsidy.

ii) Due to delay in completing the rehabilitation of Gatango Scheme, the anticipated

connection to the customers downstream was not reatized. Only 66% ofthe targeted

1000 new connections was achieved. lt is planned that the shortfall will be

recovered in the course olthe financial year once rehabilitation is completed. This

will also see services restored at Kamune where mainline was destroyed during

road construction.

3.0 KEY STRATEGIC AREAS

Expansion of Gatango Water Supply to reach upper Gaturi Ward which the boundary with

MUWASCO is Murang'a-Sagana road. Athi Water Works Development Agency is working on

this plan. A pipeline from new intake to Cakurwe tank and f'u(her transmission to Kiambugi tank

is proposed to be done.

For Mathioya Water Supply, a proposal to phase out pumping system and replace it with gravity

system and rehabilitation olpipe network is being finalised with Athi Water Works.

On non-revenue waler, the WSP is in the process of seeking a loan to install water meters. pressure

management equipment and non-revenue management tools.

The company has already digitalized its pipe network including upper Gaturi.

sucrTtoN I]

COMPLIANCE WITH STATTITORY REQUIREMENTS

The Company complies with statutory requirements in terms of remitting deductions.

Currently the company is not involved in any litigation.

l9
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Sh( I I()\ ('

KEY PRo.IE,(''I'S AND INVES'[ME,NT I)E(]ISIONS'tHE COMPANY IS

PI,ANNIN(;/IMPI,EMI]NTIN(;

To increase on coverage. the Company extended services to Kamune, Lower Kamacharia and

Kanjama, Ngutu and Gitugi. This was from intemally generated funds.

The Company is also working with Athi Water Services Board who are implementing

rehabilitation of Gatango water Supply. This is though funds tiom the World Bank as part of the

Northem Collector Tunnel Projects.

AIso under the same funds from the World Bank, a contractor -MS Wotasan Engineering has been

engaged by Athi Water Services Board to lay pipes in areas that had no network. These are Project

Covers Mathioya. Kangema and Kiharu Constituencies.

sECl'tON l)

MAJOII RISKS FACIN(;'THE COMPANY

SIICTION E

MATT]RIAL ARREARS IN STAT(ITORY/F'INAN('IAL OBLI(;ATIONS

As at close of the period, the Company had accrued Kshsl5,463.371.00 as management fees

payable to Tana Water Services Board who is the principat, WASREB Kshs 2,140.136 who is the

regulator and WARMA Kshs 1,730.700. The employees are further owed Kshs 16,481,783 as

accrued gratuity.

SIiCTION F

FINANCIAL PRoI}ITY AND SERIOT]S GOVEITNAN('E ISSTIES

The Company tbllows corporate govemance guidelines from the regulator and other relevant laws

.There are no any govemance issues or conflict of interest.

t0

Currently. the Company is operating on a tarifl that cannot l'ully cover the cost of operation and

finance minor investments. This has led to increased short lerm liabilities. A cost recovery tariff

has been applied for tiom the regulator and is in advanced stages olapproval.
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REPUBLIC OF KENYA

OFFICE OF THE AUDITON-GEI{ERAL

E hatdng Accountahilitl'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-oo1oo

NAIROBI

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Gatamathi Water and Sanitation
Company Limited set out on pages 21 lo 41 , which comprise of the statement of financial
position as at 30 June, 2019, statement of comprehensive income, statement of changes
in equity, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Gatamathi Water and Sanitation Company Limited
as at 30 June, 2019, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards and comply with
the Water Act, 2016, Companies Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Failure to Disclose Material Uncertainty Related to Going Goncern

During the year ender review, the Company reported operating loss of Kshs.4,478,780,
which depleted the retained earnings from a loss Kshs.47,390,764 reported on
30 June,2018 to a loss of Kshs.51,869,544. Further, cunent liabilities balance of
Kshs.S3,118,029 exceeded the current assets balance of Kshs.30,936,750, leading to a
negative working capital of Kshs.22,'18't,279 as at 30 June, 2019. This is an indication
that the Company is experiencing financial difficulties in settling financial obligations as
and when they may fall due. The Company is technically insolvent and its survival
dependent on the assumption that the Company will continue to receive financial support
from the County Government of Murang'a and its creditors.

2. Unsupported Property, Plant and Equipment

As disclosed in Note 6 to the financial statements, the statement of financial position
reflects property, plant and equipment balance of Kshs.18,094,308. However, as
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previously reported, the Management did not update a fixed asset register during the year
under review. Further, the balance excludes the value of parcel of land on which the
Company offices are situated and two motor vehicles of unknown value.

As a result, the accuracy and completeness of the property, plant and equipment balance
of Kshs.18,094,308 reflected in the statement of financial position as at 30 June,2019
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Gatamathi Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the lSSAls and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit maters to
report in the year under review.

Other lnformation

The Board of Directors is responsible for the other information. The other information
comprises the Company's information, corporate governance and the report of Board of
Directors as required by the Companies Act, 2015. The other information does not include
the financial statements and the auditor's report thereon.

My opinion on the financial statements does not cover the other information and I do not
express an audit opinion or any form of assurance conclusion thereon.

ln connection with my audit of the Company's financial statements, my responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or the knowledge obtained in the
audit, or otherwise appears to be materially misstated. lf, based on the work I have
performed, I conclude that there is a material misstatement of this other information, I am
required to report that fact. I have nothing to report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Report olthe Audilor-Cenerol on Gotamathi Water and Sqnitation Compqny Limitedfor the yeor ended 30 June, 2019
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1. Non-Compliance with Law on Annual Report and Financial Statements

The Annual Report and Financial Statements provided for audit did not use the correct
statement of comparison of budget and actual amounts and did not disclose follow up on
audit recommendations. This is contrary to the template Public Sector Accounting
Standards Board templates and The National Treasury's Circular Ref: PSASB/1/12
Vol. 1 (44) of 25 June, 201 9.

Consequently, the Management is in breach of the law.

2. Non-Compliance with Non-Revenue Water Guidelines

During the financial year under review, the Company produced a total of 2,765,280 cubic
meters (M3) of water. However, out of this volume, only 930,181 cubic meters (M3) of
water was billed to customers as consumed. The balance of 1,835,099 M3 which is
approximately 66.4% of water produced represented Unaccounted for Water (UFW). The
UFW of 66.40lo was over and above the allowable loss of 25% by 4'l .4o/o according to
Water Services Regulatory Board WASREB) guidelines. The non-allowable
Unaccounted for Water of 66.4% may have resulted in loss of sales estimated at
Kshs.34,960,595 No explanations have been rendered for the high NRW and measures
being put in place to comply with guidelines.

Consequently, the Company is in breach of the guidelines.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, risk management and governance section of my report,
I confirm that, nothing else has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

Long Outstanding Trade Receivables

As disclosed in Note 8 to the financial statements, the statement of financial position
reflects trade and other receivables net balance of Kshs.29,044,7'10 which is net provision
for bad and doubtful debts of Kshs.23,223,432. The balance includes an amount of
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Kshs.8,353,608.50 relating to long outstanding debts inherited from Ministry of Water
under the National Government at the inception of the Company. However, this amount
has remained outstanding and uncollected for a long time and the balance was not
supported with detailed analyses.

ln the circumstances, it has not been possible to establish the existence of effective
measures for debt management.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that lplan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Kenyan Companies Act, 2015, except for the matters under the Basis
for Qualified Opinion, Emphasis of Matter, Other Matter, Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources and Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance sections of my
report, I report based on my audit, that:

(i) I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

(ii) ln my opinion, adequate accounting records have been kept by the Company, so
far as appears those records; and

Responsibilities of Directors and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards (IFRS), and
for maintaining effective internal control as Management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal
control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Company monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report In compliance with
Anide 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. lf lconclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N at ungn
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GATAMATHI WATER AND SANITATION LIMITED FINANCIAL STATEMENT FOR THE YEAR ENDED 3Oth UNE 2019

STATEMENT OF CoMPREHENSIVE INCOME FOR THT] YEAR ENDEI) JOIII .ITINE 20I9

Note 201 9

Kshs
2018
Kshs

49.903.115
5.245.337

840.545

REvENT'T.]S

Sales
Grants from National Covemment
Other Income

OPERATING EXPENSES

Administration Cosls

Depreciation ofprope(y. plant and equipment

TO'[AL OPERATING EXPENSES

oPriRATtN(; PROFTT(LOSS)

PROFTT(LOSS) TIEFORE TAXATION

PRoFIT(LOSS) AFTER TAXATION

56,137913 i5J88,997

57.688.102 57 ,930.798

2.928.591 3.473.667

({.478.780) (5.415.,168)

({.{78.7{10) (5..115.{68)

({.{78.7n0) (5.{15.{68)

I

2

J

52,683.235
2.641.338

8l 3.340

+

lt

TO'[AL REVENI.l[-S

60.616.693 61.404.465



CATAMATHI WATER AND SANITATION LIM ITED FINANCIAL STATEMENT FOR THE YEAR ENDED 3Oth UNE 2019

STATEMENT OF FINANCIAL POSITION AS AT 30I II JtlNE 20I9

Note

ASSEI'S

NoD-C'u rrent Assets

Propeny. plant and equipment

Total \on-cu rrcnt Asricls

Cu rrcnl Assets

lnventories

2019
Kshs

20t 8
Ksh s

() r8.09.1.i08 2 t, r07.900

18,09,1,308 2l,107,900

Trade and other receivables

[]ank and cash halances

Total Non-Cu rrcnt Asscts

TOTAL ASSE'I'S

EOIITY AND LtABt LtTt ES

Capitaland Rcscrves

Retained eamings

(;ovenrment Crants

Capital and Reserves

Cu rrent Liabilities

Trade and other payables

Provision tbr leave pay

Total ('urrent Lia bilities

Long Term currcnt liabilill

Motor Vehicle Asset Financing

Total Long term Current Liabilities

TOTAL EQU tl'Y ANt) LtABtLt' ES

The tinancial statements were approved by th

7

8(b)

9

t.495.480

29.044.710

396.560

(5 I.869.544)

47.782.573

t.E51.994

24.108.r69

| .330.89 t

30,936,750 27,29r,05{

:19.0tL058 il8lgE-gll

l0 (47.390.764)

1'7.782j72

({.086,97 | ) J9l.lt09

ll

t.1

51. i2,1.661

793.367

45.739.t26

846.392

53.1r8.029 {6,585,718

l.rl t..lt7

t,tzl.127

4JTI1J5E 48J9EJ5I

2020 and signed on its behalf b1,:

2> Zo?-o

0

0

S ign

c Board on

WBoard Chaimran l) IC

Board Direcbr Sign

22

I)atc t> lo9 Ur4.

224t



WATER AND SANITATION I,IMITED FINANCIAL STATEMENT FOR THE YEAR ENDED 3 NE 2019

SI' OF CHANGES IN EQUITY FOR THE YEAR ENDED 3O.I II JLINE 20I9

Government
grants

Retained
earnings

Total

20I 8

(11 ,975,296) 5.1107,277BAL lvl) 47.782.573

( 5.4 I 5.468 ) (5.415.468)prehens l\ e tncol]]cTotal com

39t,809neAs at .lu 30'h,2018 t7,782,373 ({7,390,76{)

2019

(17,390,761) 391 ,809I}AL B/l) 17,782,573

(4,478.780) (4,478.780)comprehens l\ e l ncoillc'l'otal

(51, {r69,s{{) ({,r)tt6.971 )17,782,573eAs at .lun 30th,2019

_1



CATAMATHI WAT!]R AND SANITATION LIMITED FINANCIAL STATEMTNT FOR THE YEAR ENDED 3Oth UNE 2019

STATEMT]N'I'oI- (]ASII T'LOWS T'oR THE YEAR ENDED 3OIh.IT'NIi 20I9

Nore 2019 20rll

Ksh s Kshs

OPERATING ACTIVITIES

Cash generated from/(used in) operations

lnterest Paid

Net cash generated from/(used in) operating activities

INVESTINC ACTIVITI ES

Purchase ofproperty. plant and equiptnent

Net cash generatcd from/(used in) invcsting activitics

FINANCING ACTIVITIES

lnteresr paid

Repayment of bonowings

Net c{sh g€nersted from/(used in) financing sctivities

INCREASED / (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BECINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

(14) r.072.574 2.640.589

328.83 t

1,072,57{ 2,969,.120

(50{.rx)0) (|,026.5e5)

(6) (50.1.000) ( 1.016.5e5 )

(8 r..r78)

( r.42 r..127)

(328.83 r)

( r.306.579)

( 1.502.90{) ( l.6J5,J t 0)

(93{,331) 307.{rs

r,330,E9t 1,02J,{76

(9) J96.560 lJJ0.89t

ll



GATAMATHI WATER AND SANITATION I,IMITED FINANCIAL STATEMENT I,;OR THT] YEAR F]NDED 3Oth UNE 2019

STATIMENT OF COMPARISON OF BI-]DGET & ACTUAL AMOT'NT FOR THE YIAR ENDED
30rtr JUNf 20t9

Jul '18 - Jun 1g Budqet Over Budqet
o/. ol

Budqet

lncome

1. TNCOME

l l Billing 52.683.235 00 43.682.000 00 9.001.235 00 120 61./"

1 2 Grants 2.641.338 00 3.012.606 00 371.268 00 87.68%

1 3 New connections 730.060 00

1 4 Mrscellaneous lncome 83 280 00

Total lncome 56,137,913.00 46,694,606.00 8,629,967.00 120.220k

Expense

1, RECURRENT EXPENOITURE (R)

R1, ADMINSTRATIVE COST

Rl.0'l Directors Emoluments

R1.01 1 Board allowances 593 000.00 651.000 00 58 000 00 91 09%

R1.01 2 Board expenses 352.400.00 400 000 00 47 600 00 88 1%

Total R1.01 Oirectors Emoluments 94s.400.00 1,051,000.00 105.600.00 89.95%

R1.02 Electricity

Rl 02 1 Eleclncity s4 662 00 302 000 00 247.338.00 1a1o/o

R1 02 2 Powe. pump 72.505 80 302 000 00 229.494 20 24 010/0

Total R1.02 Electricity 127.',t67.80 604,000.00 476,832.20 21.05./"

R'1.03 Communication

Rl 03 2 Postage 229 505 00 77,000 00 152,505.00 294.06%

R1 03.3 S[,,1S Billrng 242 944.OO 77,000 00 165.S44.00 315.51%

R1 03 Commuhication - Other 301 345.00 150.000 00 151 345.00 200 9%

Total R1.03 Communication 773,794.00 304,000.00 469.794.00 254.54./.

R1.04 Travelling & Subsistence

Rl 04 2 Committees 200 250 00 1.520.343 00 - 1,320,093.00 't3.170/o

R1.04 Travellinq & Subsistence - Other 1.458.560 00 1.658.810 00 200 250 00 87 93v"

Total R1.04 Travelling & Subsistence 1,658.810.00 3,179,153.00 - 1.520.343.00 52.18%

R1.05 Advertisinq printinq, stationery

R1 05.1 Advertising 342,680.00 300 000 00 42,680.00 114.23./"

458.260 00 669 000 00 210.7 40.00 68 5%

800,940.00 969.000.00 168,060.00 82.66%

l5
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GATAMATHI WATER AND SANITATION LIMITED I,;INANCIAL STATEMENT FOR THE YEAR ENDED 3Oth UNE 2019

R1 06 AGM costs 601.171 00 367 000 00 234.171 00 163 81%

R1 07 Waler util(y 15.470 00 5.000 00 10.470 00 309 4olo

R1 08 Staff trainina 480 300 00 508 000 00 27 .700.00 94 550/a

R'l -09 Hospitality supplies

R1 09 1 Hosp(al y 132.385 00 74 000 00 58.385 00 178.90/o

R1 09 2 Corporate Social Responsibility 131 610 00 1 12.000 00 1S 610 00 117.510/.

Total R1.09 Hospitality supplies 263.995.00 186,000.00 77.995.00 141.93%

R1 l0lnsurance 532.478 00 522 000 00 10 478 00 102.U4/o

R'l.1'l Bank & M-Pesa Charges

R1.11.1 M-Pesa Charoes 1,095,184 00 500 000 00 595 184 00 219 04%

R1 11 2 Bank Charges 66 476 67 3{,000 00 32.476 67 195 520k

Total R'1.11 Bank & M-Pesa Charges 1 ,'t 61,660.67 s34,000.00 627,660.67 217.s4%

R1 12 Audilors remunerations 290 000 00 382 000 00 92.000.00 75 920/0

R1 13 Legal fee - other 838.918 20 102.000.00 736 918 20

R1 14 Computer repairs 47.480.00 124.000 00 76 520 00 38.29./"

R1 15 Fixtures repair 12,000 00 12 000 00 00%

Rl 16 General repair 57.780.00 115.000 00 57 .220.00 50 24./"

R1 17 llolor cycles repair 139 810 00 224.000 00 84,190 00 62 4?a/o

R1 18 lvlolor vehicles repair 1,736,105 00 1 505.000 00 231.105.00 115.36%

R1.'19 Water supply O & M

R1 19 2 Re-clusterinq 3 150 00

R1 19 3 System Rehabilitation 481.000.00

Rl 19 5 GIS Mapprng 1 259 400 00

R1 l9Watersupply O & M - Other 4.535.185.00 3.000.000 00 'l 535.185 00 151 170/0

Total R1.'19 Water supply O I M 6,288,735.00 3.000.000.00 3,28E,735.00 209.63%

R1 20 Chemrcals 26S 000 00 413.000 00 144 000 00 65.130/o

Rl 21 Security 139.100.00 10,000.00 129 100 00 1.391 0%

R1 22 Fuel & Oils 1 375 351 00 1 ,241,000.00 134 351 00 110 83%

R1.23 License renewal

R1 23 1 Dnvino license 1 500 00

R1 23 Lrcense renewal - Other 98 960 00 86 000 00 12.960 00 115 070/0

l6
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Total R1.23 License .enewal 100,460.00 86,000.00 14,460.00 116.81%

Total R1. ADMINSTRATIVE COST 18,643,925.67 15,443,'153.00 3,200 ,77 2.67 120 734/0

R2. OTHER OPERATING EXPENSES

R2.01 Provision for bad debts 1.968.703 00 2.450,000 00 481 297 00 80 36%

R2 02 TWSB fees 4.276,794 00 4,188,000.00 88 794 00 10212%

R2 03 WARMA Fees 1.555,200 00 257.000 00 1.298.200 00 605 14%

R2 04 WASPA Fees 55 000 00 72.000 00 17.000.00 76 39%

R2 C5 WASREB fees 1,652.586 00 465 000 00 1 .187.586.00 355.4v,

R2 C6 KFS fees 293 000 00 293.000 00 00%

R2 08 Staff Unrforms 61,800 00 147 000 00 85.200 00 42 04./"

R2 09 Loan lnterest 81,477 47 270 000 00 188 522 53 3A 180/0

R2 '10 Deprecralion 2,928,591.00 4 402,818 00 - 1 .474.227.00 66 52./"

R2. OTHER OPERATING EXPENSES - audit fees prior year 290 000 00

Total R2. OTHER OPERATING EXPENSES 12.870,151.47 12,544,818.00 325,333.47 102.590/a

R3. PERSONNEL COST

R3.01 Salaries & Allowance 19.502.974 00 20,527 000.00 - 1,024,026 00 95.01%

R3.02 Waoes casual

R3.02 1 Gatanqo 1.178.200 00 960 000 00 218 200.00 122 73%

R3 02 2 Mathroya 594.760 00 440.000 00 154 760 00 135.17%

Total R3.02 Wages casual 1,772,960.00 1,400,000.00 372,960.00 126.640/o

R3.03 Leave pay & gratuity

R3.03 1 Staff Leave 7S3 367 00 800 000 00 6,633.00 99170/a

R3 03.2 Staff Oratuity 4.342.227 00 4.516.000.00 173 773 00 96 15%

Total R3.03 Leave pay & gratuity 5.135.594 00 5.316.000 00 180 406 00 96 61 o/o

R3.03 Pension contribution 194 244 OO 219 000 00 24.7 52 00 84.7'/o

R3 04 Staff welfa.e 250.000 00 100 000 00 150.000 00 250 0%

R3 05 Motivatron 10s.500 00 163 000 00 53.500 00 67.1ato

R3 06 Grants - GOK salary 2.137.338 00 3 012 606 00 875.268 00 70.95./.

Total R3. PERSONNEL COST 29,'102,614.00 30,737,606.00 - 1,634,992.00 94.680/0

Total 1. RECURRENT EXPENDITURE (R) 60,516,691.14 58,725,577.00 1 ,491 ,1'14.1 4 103.220k

Protil for the Year 4,478,77 8.14 12,030,971.00 6,738,8s2.86 37.23%
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sl lllt.\R\' oF stc\tI l( ..\\'l' ,\('( ()t \I t\(; p()t.t('tr.s

The principle accounting policies adopted in the preparation ofthese llnancial statements are set out

below:

l. Statement of compliance and basis of preparation
'fhe financial statements have been prepared on a historical cost basis except fbr the

measurement at re-valued amounts of certain items ol property, plant and equipment.

marketable securities and financial instruments at lair value. impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation of financial statements in confbrmity with Intemational Financial Reporting

Standards (IFRS) allows the use of estimates and assumptions. It also requires ntanagement to

exercise.ludgement in the process ofapplying the Company's accounting policies.

The financial statements have been prepared and presented in Kenya Shillings. which is the

tunctional and reporting currency ol the Conrpany.

The financial statements have been prepared in accordance with the PFM Act. the State

Corporations Act, and International Financial Reporting Slandards (IFRS). The accounring

policies adopted have been consistently applied to all the years presented.

Revenue recognition

Revenue is recognised to the extent that it is probable that luture economic beneflts will flow

10 the Company and the revenue can be reliably measured. Revenue is recognised at the fair

value of consideration received or expected to be received in the ordinary course ol the

Company's activities, net of value-added tax (VAT). where applicable. and when specific

criteria have been met tbr each ofthe Company's activities as described below.

i) Revenue from the sale of goods and services is recognised in the year in which the

Company delivers products to the customer, the customer has accepted the products and

collectability of'the related receivables is reasonably assured.

ii) Grants tiom National Govemment are recognised in the year in which the Company

actually receives such grants.

iii) Finance income comprises inlerest receivable from banl deposits and inveslment in

securities. and is recognised in profit or loss on a time proporlion basis using the etfective

interest rate method.

l
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.J

iv) Other income comprises olsale oftenders and is recognised as it accrues

In-kind contributions

ln-kind contributions are donations that are made to the Company in the fbrm olactual goods

and/or services rather than in money or cash terms. These donations may include vehicles.

equipment or personnel services. Where the tinancial value received fbr in-kind contributions

can be reliably determined, the Company includes such value in the statement of

comprehensive income both as revenue and as an expense in equal and opposite amounts;

other$'ise. the contribution is not recorded.

Property, plant and equipment

All categories ofproperty, plant and equipment are initially recorded at cost less accumulated

depreciation and impairment [osses.

Certain categories ol property. plant and equipment are subsequently carried at re-valued

amounts, being their lair value aI the date of re-valuation less any subsequenl accumulated

depreciation and impairment losses. Where re-measurement at re-valued amounts is desired,

all items in an asset category are re-valued through periodic valuations carried out by

independent external valuers.

Increases in the carrying i nounts of assets arising liom re-valuation are credited to other

comprehensive income. Decreases that ofl'set previous increases in the carrying amount of the

same asset are charged against the revaluation reserve account; all other decreases are charged

to profit or loss in the income statement.

Gains and losses on disposal of items of property, plant and equipment are determined by

comparing the proceeds lrom the disposal with the net carrying amount of the items, and are

recognised in profit or loss in the income statement.

Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates

mainly to the costs ofon-going but incomplete works on buitdings and other civil works and

installations.

-+
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Depreciation on property. plant and equipment is recognised in the income statemenl on a

reducing balance method.

Buildings and civil works 12.5 %

Plant and machinery 12.5 %

Motor vehicles. including motor cycles 25%

Computers and related equipment 12.5%

Ol'fice equipment. fumiture and fittings 12.5%

A lull year's depreciation charge is recognised both in the year of asset purchase and in the

year of asset disposal.

Items ol property. plant and equipment are reviewed annually for impairment. Where the

carrying amount of an asset is assessed as greater than its estimated recoverable amount. an

impairment loss is recognised so that the asset is written down immediately to its estimated

recoverable amount.

All other leases are treated as operating leases and the leased asscts are recognised in the

statement of financial position to the extent of prepaid lease rentals at the end of the year.

Payments made under operating leases are recognised in profit or loss on a straight-line basis

over the term olthe lease. Lease incentives received are recognised as an integral part ofthe

total lease expense over the term ofthe lease.

Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventories

comprises purchase price. import duties. transportation and handling charges. and is

determined on the moving average price melhod.

Trade and other receivables

Trade and other receivables are recognised a1 fair values less allowances for any uncollectible

amounts. These are assessed fbr impairment on a continuing basis. An estimate is made of
doubtful receivables based on a review of all outstanding amounts at the year end. Bad debts

are written offalter all efforts at recoverv have been exhausted.

Taxation

Current income tax assets and liabilities fbr the current and prior periods are measured at the

amount expected to be recovered liom or paid to the tax authorities. The tax rates and tax laws

7

8
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used to compute the amount are those that are enacted or substantially enacted as at the

reporting date. Current income tax relating to items recognised directly in equity is recognised

in equity and not in the income statement.

Defened income tax is provided using the liability method on temporary differences at the

reporting date between the lax bases of assets and liabilities and their carrying amounts for

fi nancial reporting purposes.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity ol three months or less, which are

readily convertible to known amounts olcash and are subject to insignificant risk of changes

in value. Bank account balances include amounts held at Equity Bank, Family Bank, Kenya

commercial bank and M-Pesa account at the end ofthe financial year. For the purposes olthese

financial statements. cash and cash equivalents also include short term cash imprests and

advances to authorised public of'ficers and/or institutions which were not surrendered or

accounted for at the end ofthe financial year.

10. Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortised cost, which is

measured at the f'air value ol contractual value of the consideration to be paid in future in

respect of goods and services supplied, whether billed to the Company or not, less any

payments made to the suppliers.

ll Retirement benefi t obligations

The company contributes to the statutory National Social Security Fund (NSSF). This is a

defined contribution scheme registered under the National Socia[ Security Act. The company's

obligation under the scheme is limited to specitic contributions legislated fiom time to time

and is currently at Kshs.200.00per employee per month. One employee is under regislered

pension scheme where the company contributes l5% ofthe basic to the scheme.

3l
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12. Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they accrue. A provision is made

lor the estimated liability for annual leave at the reporting date.

I 3. Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conlbrm to the required changes in presentation.

14. Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the financial statements for the year ended June 30, 201 9.

I 5. Public Sector Accounting Standards Board (PSASB) Gazettement

The Public Finance Management (PFM) Act 2012 Section 192 provided the setling up of the

Public Sector Accounting Standards Board (PSASB). The Cabinet Secretary National

Treasury. gazetted members of the Board through Gazelte Notice No. I 199 of 28 February.

2014. Following the Board's approval on the adoption of the Intemational Financial

Reporting Standards (IFRS) tbr slate organs operating as Commercial Business Entities and

the Intemational Public Sector Accounting Standards (IPSAS) for non-commercial entities.

the entity has adopted the pronouncements made by the IPSAS board in preparation ol its

current year Ilnancial statements.

I 6. Financial Risk Management

The company's activities expose it to a variety offinancial risks including credit and liquidity

risks and elfects of changes in lbreign currency. The company's overall risk management

programme fbcuses on unpredictability of changes in the business environmenl and seeks to

minimise the potential adverse efl'ect of such risks on its performance by setting acceptable

levels ofrisk. The company does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.

The company's tlnancial risk management objectives and policies are detailed below:
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(i) Credit risk

The company has exposure to credit risk. which is the risk that a counterparty will be unable

to pay amounts in full when due. Credit risk arises from cash and cash equivalents, and

deposits with banks, as well as trade and other receivables and available-for-sale financial

investments.

Management assesses the credit quality of each customer, taking into account its financial

position, past experience and other tactors. Individual risk limits are set based on intemal or

extemal assessmenl in accordance with limits set by the directors. The amounts presented in

the statement ol financial position are nel of allowances lbr doubtful receivables, estimated

by the company's management based on prior experience and their assessment ofthe current

economic environment.

The carrying amount offinancial assets recorded in the financial statements representing the

company's maximum exposure to credit risk without taking account ol the value of any

collateral obtained is made up as follows:

Fully performing Past due lmpaired Totals
Kshs. Kshs. Kshs. Kshs.

At 30th .Iune 2019

Tradereceivables 29.044,737 21.057.834 1.968.703 52,071,274

Bank halances 396.561 396,560

At 30rh June 201tl

Tradereceivables 24.108.169 I 7.31 t.095 3.720,759 45,160,023

Bank balances | .1i0.89 | I J30.tt9l

The cuslomers under the fully perfbrming category are paying their debts as they continue trading.
The credit risk associated with these receivables is minimal and the allowance for uncollectible
amounts that the company has recognised in the flnancial statements is considered adequate to cover
any potentially irrecoverable amounts.
The board of directors sets the company's credit policies and objectives and lays down parameters

within which the various aspects ofcredit risk management are operated.

(ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the company directors, who have

built an appropriate liquidity risk management liamework for the management of the company's
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Less than I
Month
Kshs

betrrern l-3
Monlh
Kshs

Orer 5
Month
Kshs

Total

Kshs
At 30rh June 2019

Trade Payables

At 30th June 2018

frade payable

1.075.102 55 7.0?5 2.97 5.292 4.60'7.419

f .096.,]16 617.261t 3.541,282 5,2 t 4.006

17. Accountingpolicies

i) Early adoption of standards

The Company did not early-adopt any new or amended standards in the year 2019

3.1

short, medium and long-term funding and liquidity management requirements. The company

manages liquidity risk through continuous monitoring of lbrecasts and actual cash flows.

The table below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in

the table are thc contractual undiscounted cash flows. Balances due within l2 months equal their

carrying balances. as the impact of discounting is not significant.
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NO'I'I]S TO TTIE FINAN(]IAL S'I'ATEMENTS

I SALES

Ililling

2 GRANTS FROM NATIONAL GOVERNMENT

Seconded personnel
Current grants received

3 OTHER INCOME

Interest income
Other miscellaneous receipts
New connections

'l(a) ADMINISTRATIONCOSTS

Directors' emoluments
Electricity and water
Communication services and supplies
Transportation. travell ing and subsistence
Advertising, printing, stationery and photocopying
Staff training expenses
Hospitality supplies and services
Insurance costs
Bank charges and commissions
Auditors' remuneration
Legal fees
AGM Cost
Repairs and maintenance
Other operating expenses

2019
Kshs

20t8
Kshs

3.271.585
1.973.7 52

52.545
788.000

8,10,5{5

52.683,235 49,903,1l5

52,683,235 49,903.115

2.137.338
504.000

83.280
730.060

2,6{1,338 s,2.rsJ37

tt 13,3-10

4c
4d

945.400
142.638
773.794

I .658.81 0
800.940
480.300
263.995
532.4'78

1.161.663
580.000
838.91 8

60l.l7l
8.884,421

1 l .21 0,960

1.258.760
337,276
723,013

2.301 .599
690.361
966.045
257.193
571.737
376.843
332,1 60

77,423
158.500

9,81 I .007
9,224.980

28.5ti5..188 27.0116.t197
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NOTES TO THE FINANCIAL STATEMENTS ((iontinued)

4(b) STAFFCOSTS
Salaries and allowances of permanent employees
Wages of temporary employees
Compulsory national health insurance schemes
Compulsory national social security schemes
Other pension contributions
Leave pay and gratuity provisions
Staff welfare
Motivation

'IOTAt, AD}IINISTRATIoN EXPENSES

The average number of employees at the end of the year was:
Permanent employees - Managemenl
Permanent employees - Unionisable
'l'emporary and contract employees

4(c) REPAIR AND MAINTENANCE - Computer repairs

- Fixtures repairs

- General repairs
- Motor cycle repairs

- Motor Vehicle repairs
- Water supply
- Chemicals
- Security
- Fuel and Oils
- Licences

TOTAL

4(d) OTHER OPERATING EXPENSES - provision for bad debts
- GIS Mapping
- Prior year Adjustments

(Audit fees)
. TWSB
. WARMA
. WASPA
. WASREB
- Loan Interest
- Staff Uniforms
- KFS Fees

TOTAL

2019
Kshs

201 8
Kshs

22.493.120
l .941 .905

520.700
239.200
184.248

5.283.228
50.000
I 3 1.500

30.843.a01

57,930,798

2

J

53

I

0
55

56

47.480
0

57.780

l 39.810

l .736.1 05

5.01 9.33 5

269.000

1 39,1 00

1.375.3s 1

100.460

8.884.42r

1.968.703
1.269.400

5E

52.000

9.760

1,650

226.453

I ,l 93,255

6.570.730

159.500

l I.600
r.509.289

76.770

9.811.007

3720.757

290.000
4,276.794
I,555.200

55.000
r.652.586

8t,477
6l .800

4.053.697
234.000

55.000
500.89s
328.831
I I 1.800
220.000

-1O

1r.2r0.q60 9.221.980

20.977,912
1.772.960

533.000
12e.400
t94.248

5.I 35.594
2s0.000
109.500

2q.r02.614

57,688,102
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\()'lIiS T() l'H E ]-l \.\NCI.\ l- SI'ATL,]l ENTS (('ontinucd)

5 OPERATING PROFIT(LOSS)

The operating profit/(loss) is arrived at afler charging/(crediting):
Depreciation ofproperty. plant and equipment 2.928,591
Directors' emoluments - t-ees 593.000

- Other 352.400

6 PROPERTY, PLANT AND E,QTIIPMENT

3.473.667
832,800
425.960

Land and
Buildings and

Fixtures

Motor
vehicles

Office
Equipment's

Plant and
Equipment Total

cosT Ksh s Kshs Kshs Kshs Kshs

At lluly 2017 970,7 31 7,915,550 5,O93,547 43,9A5,817 s7,965,645

Additions 15,595 1,010,000 1,026,595

At lune 2018 97 0,7 31 7,9r 5,5S0 5,110,742 44,995,417 58,992,240

Additions 504,000 504,000
Prior year adjustmenLs (G.l.S

mapping equipment
reclassification)

(589,000) ( 589,000)

At end ofyear . June 2019
970,7 3t 7,915,550 4,9+O,r42 45,080,817 54,907,240

At lluly 2017 522,r92 4,707,774 3,243,645 34,41O,673

Depreciation
56,067 a0r,944 224312 2347 344 3,473,667

At 30 June 2018
574,259 5,509,718 3,51 1,957 24,244,+06 37,444340

Depreciation for the year 49,059 601,458 17 8,523 2,099,551. 2,928,591

At 30 lune 2019
627 314 6,ttl,17 6 3,690,480 30,383,957 +o,atz,93r

NET BOOK VALUES

At30 June2019
343,413 I,804,37 4 7,249,662 14,696,860 18,094,309

392,472 2,405,432 1,598,1a5 16,711,4tt 27,tO7,900

37

DEPRECIATION AND IMPAIRMENT

23,a97,062

At 30 lune2018
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NOTES TO THE FINANCIAI, STATEMENTS (Continued)

INVENTORIES

Stationery and general stores

Chemicals

8(a) 'tRADE, AND OTHER RECTIIVAIILES

l'rade receivables

Deposits and Prepayments

Nct trade and othcr reccir ablcs

8 (b) TRADE RECEMBLES

(iross trade receivables

Provision lbr doubttul receivahles

Total rcceivables

9 BANKANDCASH BALANCES

Equity Bank Cunent Account
Equity Bank Savings Account
Family Bank Projecl Account
Family Bank Current Account
Kenya Commercial Bank Account
Cash in hand
lmprest
M-Pesa

t.t95..tt{0 1.692.494

200-000 159.500

52.071.274 45. 160.023

196.8(r8 202.875

52,268,112 {5,362,898

52.268. r42 {5,362,E98

(23.223,432) (2t,254.729)

29,0.1{,710 2{,108,169

2018
Kshs

7

I,851,994I,495,480

5.660
t07.728

I .441
67.998
3 8.508
33,720
20.400
l2l,l05

326.754
58.5 88

1t9,2'72
271.t58
256.882

33.74t
12.694

251 ,802

396,560 I,330,{t9l

The bulk olthe cash a1 bank was held at M-Pesa from Safaricom. Equity Bank ol Kenya and

Family Bank, the Company's main bankers.

irJ

2019
Kshs
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

IO RIiTAINEI) EARNINGS

The retained eamings represent amounts available fbr distribution lo the Company's

shareholders. Undistributed retained eamings are utilised to finance the Company's business

actrvllles

I I TRADE AND OTI"IT]R PAYAI}I-[]S

Trade payables (customer advances, creditors)
Accrued expenses (accruals, accrued gratuity. leave)
Customer deposit
Other payables (M-Pesa, KRA, customer advances)

2019
Kshs

4,607,419
38.004.597

7.102.7 t5
2.609,931

2018
Kshs

52,32t,662 r6JUsJr.8

12 RETIREMENTBENE,FITOBLIGATIONS

The company also contributes to the statutory National Social Security Fund (NSSF). This is

a defined contribution scheme regislered under the National Social Security Act. The

company's obligation under the scheme is limited to specitic contributions legislated from

time to time and is currently at Kshs.200 per employee per month. One employee is under

registered pension scheme where the company contributes l5% ofthe basic to the scheme

2019 2018
PROVISION FOR LEAVE PAY Kshs Kshs

Balance at beginning ofthe year

Leave paid out or utilised during the year

Amount unutilised

Balance at end of the year

Less un-utilised amount B/F

Leave pay cumulated during the year

2.09s,085 1,284.3t7

(1276.72$ (3s.624)

l,2{8,693

2,095,0[i5

818.359 l.248.693

793,367 ti{6,392

Provision for annual leave pay is based on services rendered by full+ime employees up to the

end ofthe year.

il,:.;;
1,611,726

39

5.214.006
32.290.103
7,112.715
2.258.894

t3.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11 NOTESTOTHESTATEMENTOFCASHFLOWS

(a) Reconciliation ofoperating profit/(loss) to 2019
Cash generated from/(used in) operations Kshs

Operating protiti(loss) (4.478,780)

Depreciation 2.928,591

Interest paid 81.477

Adjustment on GIS mapping expenditure treated as PPE 535.977

Operating profi t/(loss) before working
capital changes

( Increase )/decrease in inventories

( lncrease)/decrease in trade and other receivables

Increase/(decrease) in trade and other payables

Increase / (Decrease) in provision lbr staff leave pay

Cash generated liom/ (used in) operation

15. ANALYSTS ()F CASII AND CASH L,Q[TIVALIiNTS

C'ash at bank

Cash in hand

llalancr at cnd of thc r ear

201tt
Kshs

(5.415.468)

3.473.667

3 28.83 2

(e32,73s) ( l,61 2,93e)

.156.51-+ 388.61 i

(4.936.541) ( t.9lt..+04)

6.5 85.3 3 6 6.926.624

( 800.444 )

I,072,571 2,6J0,5tt9

201 9

Kshs

.r.+1.440

54.120

201 8
Kshs

I.284.457

49.415

I,330,891396,560

.+0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

16 RELATED PARTY DISCLOSURES

(a) Government of Kenya

The Govemment ofKenya is the principal shareholder ofthe Company, holding 100% ofthe

Company's equity interest.

There were no other Company transactions involving the Govemment of Kenya.

Other disclosure includes payments to the following parties:-

2019 2018

TWSB Levy fees - 4,276,794 2,105,265

Board members allowance - 945,500 I,258,760

Top Management salaries - 3 ,052,920 3,052.920

I7 CAPITAL COMMITMENT

Capital works investments

20t9

Kshs

504.000

2018

Kshs

I.026.595

I8 INCoPORATION

The Company is incorporated in Kenya under the Kenyan Companies Act and is domiciled

in Kenya.

.tl



JOURNALS ENTRIES PASSED F()R THE YT]AR 20I8.2OI9

PARTICULARS
AMOUNT
Kshs

1 Dtt G.t.S Mapping Expenses account 1.269.400.00

CR Plant & Machinery Asset account 1.269.400.00
Being reversal ofGlS services erroneously classified as assets in plant & machinery

) DR Equity savings account 8.000.00

CR Cash in hand 8.000.00
Being omitted deposit made to thc savings accounl

-) DIT IJank charges expense account 2.412.00

CR Equity current account 2..412.00

Being understated bank charges

.l DII Accumulated Depreciation A/C 158.475.00

('R Depreciation Expense A/C 158.475.00
Being reversal ofdepreciation charged on wrongly classilied asset

) l)R 'frade receivables account i60..+ 1.1.00

cl{ Trade payable account :i60.41 4.00
Being recognition ofoverpaid customer accounts oll'set against receivables

6 DR Other operating expenses 290.000.00

CR Provision of Audit t'ees 290.000.00
Being recognition ol prior year Audit l'ees initially omitted

AMOI-]NT
Kshs


