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Masosa Mixed Secondary School
Repo rts ancl Financial Statements For the year ende<I 30th June 2021

I. Key School Information And Management

(a) Background information
The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. [t is located in Nyamira County, Nyaniira south Sub-County

The school was registered in 0711012014 under registration number O46lpl3OO0/010 and is currently
categorized as an extra county public school established, owned or operated by the Government.
The school is a daylboarding school and had 750 students as at 30 June 202l.It has l5 streams and

3l teachers of r.vhich l0 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members
The School Board of Managernent established under Section 55 of the Basic EdLrcation Act,20l3; is

com of the tbllowi members

The functions of the School Board of Management include:
Promote the best interests of the School and ensure its development.
Promote qLrality education fbr all pupils in accordance with the standards set under the Basic

Education Act,20l3
Ensure and assure the provision of proper and adequate tacilities for the School
Manage the Scliool's at-tairs in accordance with the rules and regulations governing occupational
salbty and health.
Advise the County Education Board on the stafling needs of the School.
Determine cases olpupils discipline and make reports to the CEB
Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
Administer and manage the resources olthe School
Receive, collect and account tbr any funds accruing to the institution in accordance with Article
226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance Management Act,
2012 and the Fourth Schedule par2l and23 of the Basic EdLrcation Act,20l3.

t

05/May20l9lhairmanI M, Gwaro Mosiria
Secretary- Principal D5/Mav20 l92 Mr. James Ongera

P5/Ma],2019V/Chairn-ran3 Mr.John Morrgare
4 Mr. George Olwal p5/May20l9Member
5 Mr.James Kioko 05/May20l9\4ember

Member p5/Maylol96 Mr. Duncan Moriasi
D5/May2019Sponsor7 Mrs. Lucy Mwangi
05/May20l9Mernber8 [VIrs. Nancy Momanyi

9 Mr. Feli.x Michira Member - Rep CEB p5/May20l9
Mernber Rep Teachers p5iMay20l9l0 Mr. Gekara Ogaro

b5/Mar,20l9Member
Member - Community D5/VIav20l9rs Mar Kir-nwomi

11

t2
I l-]1 ICristine N

l3 LA.dv.KennedyNyaecha MemberSpecial Needs 05/May20l9
14 lStacy Adhiambo Rep Students p5/May20l9

CHIEF p5/May20 tel5 Mr. Livingstone Momanyi
MCA 05/Mav20l9l6 fion. Laban Masira

17 Mr.Samwel Mieiro 05/May20 t9PA
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Mixe Secondary School
and F ncial Statements For the ear ended 30th June 2021

rmation and Management (continued)

of the Board

ration Management
year ended 30 June 2021 the School day-to-day management was under the

o NS

(
F

Schoo ope
hefi

) Sch ls contacts
ox: 1080-40500

07264796t6
gmail.com

otlice
phone

I

ley

(c)

I
)C

-ommt

ool lnfc

l.Mr.Gu,aro Mosiria Chairman 2 out of3
2.Mr. Jamas Ong'era Secretary i out of3
3.Ms. Lucy Mwangi Ireasurer I out of3
1.Mr. John Mongare V/Chairman Z out of3

I

V(

fxecuti

Commiftee

5.Mr Samwel Mi.eiro P.A Chairman 2 out of3
I . Mr.Adv. Kennedy Nyaencha Chairman I out of3
2.Mr.james Ongera Secretary 2 out of32

l.udit Co mmrttee

3.Mrs.Mary Kimwomi Member 2 out ofi
l.Mr.Gwaro Mosiria Chairman 2 out of3
2.Mr. George Olwal Secretary 2 out of3
i.Mr James Kioko Member 3out of3

J

f 
inance,l

lnd gene
)ommitl

I

brocurement
ral purposes

l.Mrs. Mary Kimwomi Chairman 2 out of3
Z.Mr. Gekara Ogaro Secretary 2 out of34

\cadem lc Committee

3.Mrs.lucy mwangi Member i out of3
l.Mr. Felix Michira Chairman 2outof3
Z.Mrs. Lucy Mwangi Secretary 2out of 3

3.Mr.Samwel Migiro Member 2 out of3
)

Develop
Commit

hnent
tee

4.Mr.James Ong'era Member i out of3
l.Mrs Nancy Momanyi Chairlady 2outofi
2.Mr. John Mong'are Secretary 2 out of3
i.Mr.danican Moriasi mber out of3

C

scipli and welfare
mml

1.Mr. James Kioko mber out of3

ln D]signation Name TSC Number
Prifrcipal James Mogusu 368 I 56
Debuty Principal Wilfied Mboga 416070

) Sc$oot Bursar Jackline Momanyi 21047962

masosam



Masosa Mixed Secondary School
orts and Financial Statements For the ear ended 30th June 2021

Key School Information and Management (continued)
(f) School Bankers
The school operated 7(seven) number of bank accounts and one pay bill number as follows;
1. Name of Bank: KCB

Branch: Nyamira
Account Number: 1103243543

2 Name of Bank:
Branch:
Account Number

Name of Bank:
Branch;
Account Number

Name of Bank
Branch
Account Number

Name of Bank
Branch
Account Number

Name of tsank
Branch
Account Number

Name of Bank
Branch
Account Number

KCB
Nyamira
l 10701 1604

KCB
Nyamira
t103241974

EQUITY
Nyamira
0s20297040043

KCB
Nyamira
t26640026s

KCB
Nyamira
I 103245813

EQUITY
Nyamira
0520299604086

Business Number; 522123
Account Number; 70025k
Attached to bank account
r103241974

a
J

4.

5

6

7

8. Mpesa Pay bill
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Masosa Mixed Secondary School
Re orts and Financial Statements For the r ended 30th June 2021

II. Summary Report Of Performance Of The School

The following is a summary report of the performance of the school against the set performance
evaluation criteria:

a) Financial performance:
Under this section, it reflects the actual financial performance trend for the last three years period

between I't January 2018 to 3['t December2020 which covers a period of l2 months white 30 June

2021 covers a period of 6 months and is summarised as follows;

Surplus/Deficit for the Year and Comparison of the Same for the Last Four Years

S.no Accounts 2021 2020 2019 20 t8
Kshs Kshs Kshs Kshs

1 School Fund Account l,l 17,3 l9 4,630,777 720,394 2,241,188

2 Operation Account 1,572,249 ( 105,403) 474,869 20,163

Tuition Account 216,327 85,707 8,408 445,857

Totals 2,905,895 4,6 I I ,081 L,203,661 2,707,208

Increase/Decrease [,705,186 (3,407,421) (1,503,548)

Surplus/Deficit For The Year And Comparison Of The Same For The
Lastfour Years

5,000,000.00

4,000,000.00

3,000,000.00

2,000,000.00

r School Fund Account

r Operation Account

r Tuition Account

1,000,000.00

ln ,t1
0.00

2027 2020 20t9 2018

-1,000,000.00

The surplus for the year 2019 increased tiom Kshs 1,203,660 to Kshs4,6ll,08l year 2020 due to

prolonged closure after abrupt shutting of the school due to Covid l9 and it also increased fiom

Kshs 4,611,081 year 2020 to Kshs5, 300,249.75 in year 2021 due to non-usage of M.l.F due delays

in approval from the ministry.
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Secondary School
ancial Statements For the r ended 30th June 2021

rt of Performance of the School (Continued)

nts from the Ministry of Education for the Last Three Years

ion grants from the Ministry of Education for the last three years

,000 r Operation Account

r Tuition Account
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0

2027 2020 20L9 20 18

lca tation tbr the financial year20l8 was Kshsl l, 107,873 increased to Kshs 13, 183,928,

year 2 l9 due to increase in enrolment, and it also decreased to Kshs 10,069,151 in the year

due to not all students received the Grant, prolonged closure due to Covid 19 and not all

t were disabused by the end of year 2020. Capitation Grant fbr the year 2021

Kshs7, 097,433.75 because the current period covers onty 6(six) months
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n Ac :ounts 202 t 2020 2019 2018

Kshs Kshs Kshs Kshs

Op eration Account 6.120.971 8,760,450 10,881,78 I 7,824,169

Tu ition Account 976,461 1,308,701 2,302,148 3,283,704

Tc tals 7,097,434 10,069,151 13,183,929 I [,107,873

In, ;rease/Decrease (2,971,717) (3,1 14,778) 2,076,056

ber of StudentsN 758 750 70s 670

io Capitation Per

S nt

l:9,363 l:13,421 I : 18,701 l:16,579

t
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2018S.no Accounts 2021 2020 2019

KshsKshs Kshs Kshs
7,824,169I Operation Account 6,120,973 8,760,450 10,881,781

2 Tr"rition Account 976,461 1,308,701 2,302,148 3,283,704

J School Fund 8,956,355 11,163,625 I 5,661,630 15,3 17,990

Totals 16,053,789 21,232,776 28,845,559 26,425,,863

Increase/decrease (5,178,987) (7,612,783) 2,419,696

Masosa Mixed Secondary School
rts and Financial Statements For the year ended 3 ()th June 2021

Summary Report of Performance of the School (Continued)

Three Year Overview of Growth of Income(S) Earned By the School.

Three Year Overview Of Growth Of Othre lncome(s)earned By The School

18,000,000.00

16,000,000.00

14,000,000.00

12,000,000.00

10,000,000.00 r Operation Account

r Tuition Account

r School Fund
8,000,000.00

6,000,000.00

4,000,000.00

2,000,000.00

0.00
202L 2020 20t9 2018

In the./inancial year 2019 was a decrease in income.from Kshs 28,845,559 to Kshs21,232,776 due

to prolongecl closure o.f school becau.se of Covid 19. Also there was a clecrease in the year 2021

fi'om Ksh.s 2 I ,2 3 2,776 to Kshs I 6,05 3.789 because the current period covers only 6(six) months.
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2020 2019 2018
^s.

l( Acco unts 202 I
Kshs Kshs KshsKshs

13,076,802I Schc ol Fund 6,944,681 6,532,848 14,941,246

7,804,0072 Oper atlon 4,488,544 8,828,083 10,406,912

I
J Tuit on 760,t34 1,222,994 2,292,740 2,837,847

4 60,000 5,874,805 1,5 19,961M.

29,160,859 23,718,655To ls 12,253,359 22,458,730

I rease (10,205,371) (6,702,129) 5,442,205

Mixe Secondary School
nd Fi ncial Statements For the ear ended 30th June 2021

of Performance of the School (Continued)

th in Expenditure of the School

A three-year overview of growth in expenditure of the school

000.00

r School Fund

'Operation

Tuition

M.I.F

0.

2027 2020 2019 20 L8

fi,a ial year 2019 therev,as a decrease in expenditure.front Ksh.r29. 160,859.20 to Kshs22,

730 .se oJ'prolonged abrupt clo.sure o/'the school due to Covid 19, and in the /inancial

202 t v,s a decrease Ksh.r 12.253,359 Which resulted frctm lhe yeor covering a period of six

.00

.00

,000

000.

,t

,1
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Masosa Mixed Secondary School
rts and Financial Statements For the r ended 30th June 2021

Summary Report of Performance of the School (Continued)

Movement of Debtors of the School over the Last Three Years

Movement of debtors of the school over the last three years

6,000,000.00

5,000,000.00

4,000,000.00

3,000,000.00 r School Fund

2,000,000.00

1,000,000.00

0.00

202L 2020 2079 2078

Total debtors in the year 2019 of Kshs 2,597.360 increased to Kshs5, 254,930 in the year 2020 due

to Covid l9 and most student.s had huge schoolfees arrears, and a decrease to Kshs 2.125.930 in

the year 2021 to 2.145,930 since the periodcovers only 6 months

S.no Account 202 I 2020 2019 2018

Kshs Kshs Kshs Kshs

School Fund 2,125,930 5,254,070 2,597,360 1,970,030

Totals 2,145,930 5,254,070 2,597,360 1,970,030

Increase/Decrease (3, I 08,140) 2,656,710 627,330
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S.r ) A, :count 202 I 2020 20t9 20t8

Kshs Kshs Kshs Kshs
I S, ;hool Fund 257,410 665, I 50 97,472

2 o peratrons 258,010 267,120

J T rltton 201,000 94,800 70,000

4 T otals 716,420 1,027,070 167,472

) ase/decreaseI (405,770) (405,770) 859598

70

M Secondary School
and F ial Statements For the year ended 30th June 2021

rt of Performance of the School (Continued)

itors of the School over the Last three Years

Movement of creditors of the school over the last three years

, Operations

Tuition

r School Fund

t,

0

2021 2020 2019 20L8

fbr the year 2019 increased to Kshs1,027,070 in school fund account which was

the increase of total debtors, most students did not clear their school f'ees balances.

3
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credito
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Masosa Mixed Secondary School
Re orts and Financial Statements For the r ended 30th June 2021

Summary Report of Performance of the School (Continued)

Movement of Cash and Bank Balances over the Last Three Years

Movement Of Cash And Bank Balances Over The Last Three Years

3,000,000.00

2,500,000.00

2,000,000.00

1,s00,000.00

1,000,000.00

500,000.00

r School Fund

r Operation

Tuition

I nfrastructu re

2027 2020 -f 
....r

2019 2018

The Cash and Bank Balances increased in the years20l9and 2021 rvas attributed by non-usage of

the M.l.F tunds which resulted from late receiving of approval letter tbr the commencement of

construction.

XIV

o.oo I :iil _n..

S.no Accounts 202 I 2020 2019 2018

Kshs Kshs Kshs Kshs
I School Fund il3,t56 I t,267 24,657 t7,548

2 Operation t,376,205 t 4 t,023 77,944 t 5,203

3 Tuition t 68,996 39.669 47,762 t 4,554

I Infrastructure I,454,230 14,734 2.686.039

Totals 3,112,588 206,693 2,836,402 47,305

Increase/ Decrease 2,905,895 (2,62e,70e) 2,789,098
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rt of Performance of the School (Continued)

r Student ratio

of January 2021to June202[ the lollowing was the status of teaching staff;

eachers posted by Teacher Service Commission and 10 Teachers recruited by

student ratio is at 1:38, and we have a shortage of 6 teachers due to subject

form 3 and form 4.

score in the year 2018,2019 and 2020 KCSE

ber of Candidates in the 2018,2019,2020 KCSE:

pacity of the school:

S

c)

)

u

)

eache

Rep

T

Me

the

2t

%lrtnsi
lion

School
torget

Comments1 Meon Transitio
n

0

t' Y
5.12 r67 100% 7 Positive deviation of

1.38, 36 qualified to

university and other to

middle level colleges

Dl9 63 ).1+ 163 97.54% 6.7 5 Positive deviation of
0.07, with 16 qualifying

to university

3.701 t4t 100% 6.5018 t4l

Nu

KCST year Candidates sitting for KCS E

t61

163

l4r

2020

20r9

20r8

C

Dormitory Dining Hall Laboratories foilets LibraryEnrolm lnt Classes

J 0 2 32 I750 16
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Masosa Mixed Secondary School
Re orts and Financial Statements For the ear ended 30th June 2021

Summary Report of Performance of the School (Continued)

Development projects carried out by the school:

Development projects carried out in the year and on-going projects including a disclosure of proj

fund sources in a tabular format

S.no Project Year Status Amount Fund source

I Construction of 8

classrooms(story

building)

2019-

2020

Complete 7,392,926 Maintenance

Improvement Fund

Government Grant

2 Construction of

storey boys

dormitory

202t-

2022

Work in

progress

6,047,083 Maintenance

Improvement Fund

Government Grant

Repair, Improvement

and Maintenance -

Parents

School Principal

,
+.\

(

XVI
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a t Of School Management Responsibility

8l (l) f the Public Finance Management Act,20l2requires that, at the end of each financial
hN Govemment School shall prepare financial statements in respect of that school.
8l (3) requires the tinancial statements so prepared to be in a form that complies with

ng standards as prescribed by the Public Sector Accounting Standards Board of
to time.

4( 23) of the Education Act,20l3 requires the Board of Management of a public
education to keep all proper books and records of accounts of the income,of

ex rture assets of the institution

of of Masosa Mixed Secondary School accepts responsibility tor the schoo['s
state which have been prepared on the Cash Basis Method of Financial Reporting,

accounting policies in accordance with International Public Sector Accounting

).

of is of the opinion that the school's financial statements give a true and fair
the of the school's transactions during the tinancial year ended 30 June, 2021, and of the

position as at that date.

Mixe
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tion:

tion:
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D

MR. Gwaro Mosiria
Chairman, School Board of Management

OTN?r.vn
to\t-\ai,tg

!+'1Yr f-D :i1:C'ttil,'it:i r

Mr. James Mogusu

School Principal& Secretary

\o h\a----3

Mrs Jackline Momanyi
Bursar/ Finance otlicer
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(t REPUBLIC OF KEI\IYA

OFFICE OF THE AUDITOR.GEI{ERAL

Enhanc ing Accountabi I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

Tel -(u o) 3z
nya .keE

ke

THE AUDITOR.GENERAL ON MASOSA MTXED SECONDARY SCHOOL
ENDED 30 JUN 2021 - NYAMIRA COUNTY

attention to the contents of my report which is in three parts:

the Financial Statements that considers whether the financial statements
presented in accordance with the applicable financial reporting framework,

ng standards and the relevant laws and regulations that have a direct effect
nancial statements

on Lawfulness and Effectiveness in Use of Public Resources which considers
ce with applicable laws, regulations, policies, gazette notices, circulars,

es and manuals and whether public resources are applied in a prudent,
economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for the intended purpose.

on Effectiveness of lnternal Controls, Risk Management and Governance
nsiders how the entity has instituted checks and balances to guide internal

This responds to the effectiveness of the governance structure, the risk
environment and the internal controls, developed and implemented by

charged with governance for orderly, efficient and effective operations of the

ified opinion does not necessarily mean that an entity has complied with all
laws and regulations, and that its internal controls, risk management and

systems are properly designed and were working effectively in the financial
revtew

parts of the report are aimed at addressing the statutory roles and
lities of the Auditor-General as provided by Article 229 of the Constitution, the

nance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
, when read together constitute the report of the Auditor-General.

ON THE FINANCIAL STATEMENTS

Opinion

the accompanying financial statements of Masosa Mixed Secondary
out on pages 1 to 12, which comprise of the statement of financial assets and

as at 30 June, 2021, and the statement of receipts and payments, statement of
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the Auditor-General on Mososa Mixed Secondary School for the year ended 30 June, 202 I - Nyamira



cash flows and the summary statement of budget versus actual amounts for the year
ended, and a summary of significant accounting policies and other exp
information in accordance with the provisions of Article 229 of the Constitution of
and Section 35 of the Public Audit Act, 2015. I have obtained all the information
explanations which, to the best of my knowledge and belief, were necessary for
purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Q
Opinion section of my report, the financial statements present fairly, in all m
respects, the financial position of the Masosa Mixed Secondary Schoo! as at
30 June, 2021, and of its financialperformance and its cash flows forthe yearthen ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. Unsupported Accounts Payables Balance

The statement of financial assets and liabilities reflects a balance of Kshs.2,145,930 in
respect of accounts payables which, as disclosed in Note 't1 to the financial statements,
includes amounts due to various suppliers of goods and services. However, the creditors'
register/ledger with full details on goods supplied or services rendered, invoices, local
purchase/service orders and evidence of delivery and suppliers' statements were not
provided for audit.

ln the circumstances, the accuracy and completeness of pending accounts payables
balance of Kshs.2,145,930 could not be confirmed.

2. Unsupported Expenditure

The statement of receipts and payments reflects total payments of Kshs.12,501,7%
which includes an expenditure of Kshs.1,586,302 on procurement of various goods and
services. However, the amount was not supported by a list of registered suppliers, the
annual procurement plan, appointment letters for members of the tender opening
committee, evaluation committee and inspection and acceptance committee, tender
opening minutes, professional opinion and request for quotations forms.

ln the circumstances, the accuracy and completeness of expenditure amounting to
Kshs.1,586,302 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Masosa Mixed Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Masosa Mixed Secondary School for the year ended 30 June, 202 I - Nyamira
County
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udit rS

udit rs are those matters which, in my professional judgment, are of most
n the audit of the financial statements. There were no key audit matters to

in the r under review

rMa

etary tand Performance

statem of budgeted versus actual amounts reflects final revenue budget and
lon rable basis of Kshs.17,976,500 and Kshs.15,407,679 respectively,

to an under-collection of Kshs.2,568,821 or 14o/o of the approved budget.
statement reflects final expenditure budget and actual on comparable basisarly,

17, ,500 and Kshs.12,253,359 respectively, resulting to an under-expenditure
hs.5, 3,141 or 32o/o of the approved budget.

under llection and under performance affected the planned activities and may have
ly on service delivery to the public

ORT N LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
OU

clusio

requr by Article 229(6) of the Constitution, based on the audit procedures
rmed, except for the matters described in the Basis for Conclusion on Lawfulness

E ess in Use of Public Resources section of my report, I confirm that, nothing
to my attention to cause me to believe that public resources have not beenhas

No
Re

ied and in an effective way

is for lusion

n pliance with the Public Sector Accounting Standards Board (PSASB)
ng Requirements

Publ Sector Accounting Standards Board (PSASB) Guidelines on lmplementation
onal Public Sector Accounting Standards (IPSAS) by Secondary Schools in
0 August, 2021 requires the first financial statements after adoption of IPSASof

for eighteen (18) months from 1 January, 2020 to 30 June, 2021 wilh
pa being for twelve (12) months from 1 January,2019 to 30 December,2019

f,? isclosure note ought to have been included in the financial statements that the
n preparing financial statements for a longer period was due to the adoption of

school and the change from calendar year to government fiscal year. ln
disclosure note should be made in the financial statements that the
information may not be comparable due to the longer period covered.

Management presented the annual report and financial statements for the
ncial ended 30 June, 2021without the comparative balances. Consequently, the

Auditor-General on Masosa Mixed Secondary Schoolfor theyear ended 30 June, 202 I - Nyamira

r,

3

of



)

financial statements have not been prepared for eighteen-months (18) as prescribed by
the Public SectorAccounting Standards Board (PSASB).

Further, no disclosure was made on the change in the preparation of financial statements
from calendar year to government fiscal year or on the lack of comparability due to the
longer period covered by the current financial period.

ln the circumstances, Management did not comply with the financial reporting guidelines
issued by the Public SectorAccounting Standards Board.

2. Unapproved Budget

The statement of statement of budget versus actual amounts reflects budgeted income
of Kshs.17,976,500 and a similar amount for expenses. However, no evidence was
provided to the effect that the School's budget was approved by the Board of
[\Ianagement. This was contrary to Section 16(1X2) of the Basic Education Act, 2013
which states that the Board of lt/anagement of a public institution of basic education shall
prepare annual estimates of revenue and expenditure for the institution under its charge
and incur expenditure in accordance with estimates approved.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Enrolled versus NEMIS Students Discrepancy

Aquery in the National Education Management lnformation System (NEMIS) reported the
School's student population at seven hundred and fifty (750). However, review of the
School's class registers revealed an enrollment of seven hundred and seventy-six (776)
students resulting to an unexplained variance of twenty-six (26) students. Based on the
approved capitation rate per student, the school missed out on receiving an amount of

Report of the Auditor-General on Masosa Mixed Secondary School for the 1,eur ended 30 June, 202 I - Nyamira
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1,7 being funding for the twenty-six (26) students not accounted for in the
N

ln cr stances, the completeness of the data held in the NEMIS could not be

in Management of Fixed Assets

s revealed that the Management did not maintain a fixed assets' register
of acquisition, unique identification numbers, purchase prices and
unts of the School's assets, among other details. ln addition, the School

in place, policies and procedures relating to assets acquisition and

2

d
m

!n nces, the existence of an effective mechanism to safeguard the School's
abuse, misuse, wastage or pilferage could not be confirmed

Provide Board of Management Records

mbers of Board of Management personal files revealed that there was no
nfirm that fourteen (14) members of Board of Management had the required

relevant qualifications. Consequently, compliance with Regulation 6(b) of
ucation Regulations, 2015 which states that the minimum qualifications of
and members of Boards of Management shall be in the case of a Secondary
iddle level college, a degree from a university recognized in Kenya, and a

respectively, could not be confirmed. ln addition, the Board's annual
schedule of activities was not provided for audit review.

nces, the effectiveness of the School's overall governance could not be

nd Ownership Documents

financial statements reflects a balance of Kshs.92,434,699 in respect of
which includes land valued at Kshs.7,500,000. However, the basis of

s not explained or supported. ln addition, land ownership documents such
were not provided for audit.

, the completeness of the summary of the fixed assets register could
ed.

Develop Policy Documents

School's policy documents revealed that Management did not develop a
nt Plan that identifies key areas of focus, activities and expected
uently, the absence of a School lmprovement Plan raises concerns

's strategic planning and commitment to continuous improvement.
agement did not develop disaster management and recovery policies as well
and lT continuity plans plan to ensure smooth running of its operations. !n

uditor-General on Masosa Mixed Secondary Schoolfor theyear ended 30 June, 202 I - Nyamira
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addition, the school did not develop financial policy and procedure manuals to guide in
the financial operations of the School.

ln the circumstances, the effectiveness of internal controls, overall governance and risk
management of the School could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, [Vlanagement is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
l\Ianagement is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, lt/anagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how [t/anagement monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-Gene ral's Responsi bi ! ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Report of the Auditor-General on Musosa Mixed Seconclary School for the year ended 30 June, 2021 - Nyamirct
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e 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
not a guarantee that an audit conducted in accordance with lSSAls will always detect
material misstatement and weakness when it exists. [/isstatements can arise from fraud
error and are considered material if, individually or in the aggregate, they could

onably be expected to influence the economic decisions of users taken on the basis
these financial statements.

addition to the audit of the financial statements, a compliance audit is planned and
erformed to express a conclusion about whether, in all material respects, the activities,
nancial transactions and information reflected in the financial statements are in

pliance with the authorities that govern them and that public resources are applied in
n effective way, in accordance with the provisions of Article 229(6) of the Constitution
nd submit the audit report in compliance with Article 229(7) of the Constitution.

urther, in planning and performing the audit of the financial statements and audit of
pliance, I consider internal control in order to give an assurance on the effectiveness

of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. tMy consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts which would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned fu nctions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the [Vlanagement's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty

Report of the Auditor-General on Masosa Mixed Secondary School for the year ended 30 June, 2021 - Nyamira
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exists related to events or conditions which may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. lVy
conclusions are based on the audit evidence obtained up to the date of my audit
repoft. However, future events or conditions may cause the School to cease to
continue sustain its services.

. Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures, as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

11 October,2023

Report of the Auditor-General on Masosa Mixed Secondary School for the year ended 30 June, 202 I - Nyamira
County

8

BS



F

nancial

Gwaro

Qo

ondary School
I Statements For the ear ended 30th June 2021

Recei And ts Period To 30'h June 2021

T were approved on lo + 2023 and signed by

N

C

D

osiria Name: James Mogusu
School PrincipaU Secretary- to
BOM

Name: Mrs. Jackiline Momany

Date: \o\ 1\rsa3 Date: lgttltoil
ptr).1NC, iirrl.1..

t 0 JUL 2023

Bursar/ Finance Officer

t\'.-..

ent

Rer ils
Car rilon Gran s For Tuition 1 976,461

Car talon Cran s For Operations 2 6,120,793

Sch olFund Inc >me- Parents' Contributions J 2,685,020

Sch okund Inc >me- Other Receipts 4 5,625,405

Tot t leceipts 15,407,679

I
Par ,f,t.
Pav relts For Tt rtron 5 760,134
Pay relts For 01 erations 6 4,548,544
Elna And hool Fund Payments 7 7,193,106

fotr lf,vments L2,501,784

I
Sur hl/Defrcit 2,905,895



Masosa Mixed Secondary School
Reports and Financial Statements For the year ended 30th June 2021

Financial Assets

Cash and Cash Equivalents
8 3,111,429Bank Balances

9 1,159Cash Balances

Total Cash and Cash Equivalent 3, I 12,588

Account's Receivables t0 2,145,930

Total Financial Assets 5,258,518

Financial Liabilities
Accounts Payables 1l 2,145,930

3,112,588Net Financial Assets

Representetl By

Accumulated Fund B/Forward t2 206,693

Surplus/Deficit for The Year 2,905,895

Net Financial Position 3,112,588

VI. Statement Of Financial Assets And Financial Liabilities As At 30th June 2021

The school's financial statements were approved on lt)1" 2023 and signed b.v

Name: Mr. Grvaro Mosiria

Chair BOM

Name: James Mogusu
School Principal/ Secretary to
BOM

Date: \ "'\ 
'f \ ',, -'' ;

Name: Mrs. Jackiline Momany

.Hh,

Bursar/ Finance Officer
ilDate:lvlfltllDate: i.-11 [a";3

i A IUL Z]l,N
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xed econdary School
cial Statements For the ear ended 30th June 2021

of Cash Flows for The Period Ended 30th June 2021

ntation of cashflovv statement uses the direct method of cashflovv presentation vvhich is
IPSAS. Schools' should therefore adopl the direcl method of cash/low as recommended

P

tem

car t :ion Gra rts for Tuition I 976,461

Ca, rt ion Gra rts for Operations 2 6,120,793

Scl I Fund L rcome- Parents Contributions/ Fees J 2,685,020

Scl I Fund L rcome- Other Receipts 4 s.625.405

Tr Receipr s L5,,407,679

Pa nts
Pz :nts for fuition 5 760,134

Pi ents tbr Cperations 6 4,548,544

B 7 7,1 9i, [ 06ling and School Fund Payments

12,501,784
N t )ash Flt w from Operating Activities 2,905,895

C s and Cz sh Equivalent at Beginning of The Year 206,693

C IS and Cz sh Equivalent at End of The Year 3,[ 12,588
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IX. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set o
below:

1 Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply wi
International Public Sector Accounting Standards (IPSAS) with particular emphasis on

Basis Financial Reporting under the Cash Basis of Accounting and applicable

legislations and regulations. The financial statements comply with and conform to the form
presentation prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting tbr; a) receivables

include imprest, salary advances and other receivables and b) payables that include deposits

and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the school, and all values are rounded to the nearest Kenya Shilting
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by tlrc school. In addition, the school recognises all
expenses when the event occurs, and the related cash has actually been paid out by the school.

3. ln-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personneI services. Where the trnancial value received for in-kind contributions
can be reliably determined, the school includes such value in the statement of receipts and

payn'rents both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insigniticant risk of changes

in value. Bank account balances include amounts held at various tinancial institutions at the

end of the tinancial year.

2
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Mi Secondary School
p and Fi ancial Statements For the year ended 30th June 2021

t Accounting Policies (Continued)

ses of these financial statements, imprests and advances to authorised public
or rnstrtutrons which were not surrendered or accounted for at the end of the

are treated as receivables. This is in recognition of the government practice
imprest payments are recognized as expenditure when fully accounted for by the
AIE hotders. This is an enhancement to the cash accounting policy. Other accounts

s are disclosed in the financial statements.

Payable
rposes of these financial statements, deposits and retentions held on behalf of third

ve been recognized as accounts payables. This is in recognition of the government
f retaining a portion of contracted services and works pending tulf-rlment of

by the contractor and to hold deposits on behalf of third parties. This is an

nt to the cash accounting policy adopted by National Government Ministries and
Other liabilities including pending bills are disclosed in the tinancial statements.
bills consist of unpaid liabilities at the end of the financial year arising from

goods or services during the year or in past years

nt assets
t assets are expensed at the time of acquisition while disposal proceeds are

as receipts at the time of disposal. However, the acquisitions and disposals are

in the school fixed asset register a summary of which is provided as a memorandum
lnanc ial statements.

is developed on the sanre accounting basis (cash basis), the same accounts
ion basis, and for the same period as the tinancial statements. The school 's budget

roved by the School Board of Management. A comparison of the actual pertbrmance
comparable budget fbr the Frnancial year under review has been included in the

statements

tive figures
ssary comparative figures for the previous financial year have been amended or

ured to conform to the required changes in presentation

uent events
ve been no events subsequent to the financial year end with a signitlcant impact on
cial statements for the year ended 30'h June 202 I
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Masosa Mixed Secondary School
Reports and Financial Statements For the year ended 30th June 2021

,>
a

X. Notes To The Financial Statements

I Capitation Grant for Tuition

2Ca tation Grant for rations

3 Parents Contribution/Fees - School Fund Account

420,135Exercise books
154,17 5Laboratory equiprnent

Teaching / learnine materials 158,055

Chalks 75,000

Exams and assessment 13 3,000

reference materials 36,096

Total 976,461

t,457,616Personnel emoluments

2,9 r r,500Repairs and maintenance

Local transport / travelling 434,274

Electricity and rvater 564.620

Administration costs 637.781

Activity I 15,000

Total 6,120,793

548,500Personnel emolurnents

Repairs and maintenance 466,450

Local trarrsport / travelling 39 r,520

Electricity and water 426,600

Administration costs 649,830

Activity 202,t20

2,685,020Total

8
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the Financial Statements (Continued)

- School Fund Account

for Tuition

for rations

and School Fund P ments

6

9

her

otes

4,125,405on and StoresI I

F r,500,000

I 5,625,405

ents

:Ircise bo, ks 220,000

160,320-foratorv ( qurpnlent

nlrnal exa NS l4 1,500

I'fchine / I :arning materials 237,450

3S 864glrf Cfrars
760,t34

P 1,70"1,650'sonnel e rroluments
638,494A mlnlstra ion Cost

F 1,500,000palrs an( maintenance & improvements
176,000L cal trans rcrt / travelling

E rctncrty rnd water 33 1,400

I ;tivity Er penses r35,000

I IF 60,000

1 )TAL 4,548,544

Boardint

10,500Itlvltv
518,300:rsonal e noluments
289,700eparrs an J maintenance & lrnprovements
557,845rcal tran ;port / travelling

lectricity and water 910,225

dministr rtron costs 1,124,077

unch Prc qramme 3,782,459
.OTAL

7,193, [06



Masosa Mixed Secondary School
Reports ancl Financial Statements For the year ended 30th June 2021

,A
a

XII Notes to the Financial Statements (Continued)
Bank Accounts8

9 Cash In Hand

10 Accounts Receivable

finclude an ageing of the fees / non t'ees arrears belorvl

1l Accounts Payable

Tuition Account I 10324354i 168,996

Operations Account r r0701 1604 1,37 5,677

School Fund Account/Boardins (KCB) I t0324t974 )q a7)

School Fund Account/Boardirrg (EqLrity) 0520297040043 82,953

I nfrastructural Account t266400265 1,454,230

Total 3,111,429

Operation Account 528

School Fund account (KCB) 379

School Fund account (Equity) 252

Total 1,159

Fees arrears 2, 145,930

Total 2,145,930

Fees arrears fbr current year 2. r45.9i0
Fees arrears for the previous year

Total 2.145,930

U;;i",jgr;11,1 ;.ll;;: j,ll),i

Trade creditors (See aqeins below and appeudix l) 65'7.862

Total 657,862

10
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ial Statements (Continued)

ce Brought Forward

disclosure notes
an entity to disclose accrual related information in relation to an entity's

Iities. The notes outlined below are disclosure notes in relation to the school's non-
and liabilities.

ntory

the

for the revlous 2,145,930cred

2 45 930I

nd Bala

862

949Balan

20 3

k/ In

tmp

Su

1,200 000k/ in lnnl of theat

k/ in urchased du the 5,9218

k/ in issued duri the at -7,967 000
1,820 Iend of the

EiI
T

1l



Masosa Mixed Secondary School
Reports ancl Financial Statements For the year ended 30tl'June 2021

,i

Progress on Follow up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

NONE N/A N/A I N/A

l2
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Pending Accounts Payablelysis

Sr plv Goods
l.
Ie

Bor
Iine

o rlngs-
294,362

2.

Sr

Hie
ice

.ark
31,000

E
B tfi

:II

;e

a

Mhite
ier

262,862

4 BC lmployr
Ithe5

I al

70,000

1,487,706
2 t45 930
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Masosa Mixed Secondary School
Reports ancl Financial Statements For the year encled 30th June 2021

Annex 2 - Summary of Fixed Assets Register

Land 7,500.000 7,500,000

Bui ldings and structures 40,020,689

40,020.689

Motor vehicles 9,000,000 9,000.000

offlce equipment, lurniture and

fittirrgs
5,896,450 5,896,450

4, I 79,500ICT Equiprnent, and Other ICT
Assets

4,179,500

3,460,000 3,460,000Tools and apparatLls

Textbooks 20,s09,s60 20,s09,560

Otlrer Machirrery and Equiprlent r,500,000 r ,500,000

Intangible assets- s oft ware 368.s00

Total

i 68,_500

92,434,69992,434,699

l4


