
E
If REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENE

l:, t t I tu r r t' i rt g A c' ct t r tt t u h i I i I t

ac(hnt-

ARLIAMENT
OF KEIVYA
LIBRARYL

REPORT

OF

THE AUDITOR.GENERAL

ON

LAIKIPIA COUNTY ENTERPRISE
FUND

FOR THE YEAR ENDED
30 JUNE,2O2O

PAPEBS LAIO

DATE trl,a lao4Q
TABLED BY Smc

COMMITTEE

CTERK AT THE TABLE Ar Tt? ilE

I

D
(



I

o



I

0trrct 0F IH I AUDITOR G []rIRA[
CIITRAL HI B

t i )ic ?f'20

R VED
P. (/ 0t00. NyERI

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED
JUNE 30,2020

accordance with the Accrual Basis of Accounting Method under the lnternational Public
Sector Accounting Standards (lPSAs)

E.C E I
9ur 267 - I

Prepared

lPage

a
t{ aFAM

LAIKIPIA COUNTY ENTERPRISE FUND

l



I

COUNTY ENTERPRISE FUND
d Financial Statements
r ended June 30, 2020

TITY INFORMATION AND MANAGEMENT

ARD OF TRUSTEF-S

MENT OF PERFORMANCE AGAINST COUNTY ENTITY'S PREDT''f ERMINED
S

GTiMI:NT'IEAM

l'LjND CHAIRPERSON'S R[:POR f
I'OF THE FUND ADMINISTRA-I'OR

RATE COVERNANCE STATEMENT

GEMENT DISCUSSION AND ANALYSIS

RATE SOCIAL RESPONSI BII-ITY STATEMENT/SUSTAINABII,ITY REPORTING

RT OF THE TRUSTEES

TEMENT OF MANAGEMENI'S RESPONSIBILITIES

R'T OF THE INDEPENDEN'T AUDITOR

NCIAt, STATEMENI'S

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OIh JUNE

25

STAI'EMENT OF FINANCIAI- POSITION AS AT 30 JUNE 2O2O

STATEMENT OF CHANGES IN NE'I ASSETS AS AT 30 JUNE 2020..

2

5

8

lt
t2

l4

l5

l7

17

22

23

?4

25

STATEMENT OF CASI{ FLOWS FOR THE YEAR ENDED 30 JI.]NE 2O2O

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE

DED 3OIh JUNE 2020.,. ...............29

,..,27

26

l8

l0SI,]MMARY OF SICNIFICANT ACCOUNTINC POLICIES....

NOTES TO THE FINANCIAL STAT'EMENTS... .....45

RESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS 58

or the
rts

ll

Rt( )t)

14. P

r -1.2.

r3.1.

t3.4.

t3.6.

13.7,

ll

S

IJo,A

STA

MA

UJt:C

C

MAN

('

l0

13.5.

K lr\
Illll

10.

lt.
r2.

| ..1 .

t3.r,



ikipia unty Enterprise.f nd
porls a d Financial Statements

or the r ended June 30, 2020

Kl.tY NTITY INFORMATION ANI) MANA(;EM1]NT

B und information

.t'he
d was established upon enactment ol the Laikipia County Enterprise Fund Bill into

law on l9r-rr of .ltJNE 2014 with amendments onto the same on 28'h June 2017 and 2018

I'hc F d was gazetted vide legal notice number l8 ACT NO.l0 on l9-06-2014 established

by Le I Notice No. I 0 of 2014.

'Ihe inistration of the Fund is vested in the ministry of Trade, Tourism. Enterprise and
co()pe ives Developmcnt with the administrative powers being delegated to the Fund. The
Fund wholly owned by the County Govemment of Laikipia and is domiciled in Kenya.

Vision

AS ble Fund Empowering Laikipians lbr Social Economic Development

M issio
ToO ccessible and Affordable Financial and Innovative Business Support Services
to Lai pians lbr Enterprise Development through Resources Mobilization.
Coll ons, and Partnerships.

Co Values

grity & Professionalism-

ity & Respect for Diversity Transparency &
untabilitt

lomer [iocused

Work

vation

a

C

lloard

lPage

Trustecs/Fund Adm inistration Committee

purpo$ of the fund
l. To a{sist micro and small enterprise owners access credit for business capital
2. To pfomote enlerprise development in youth, women, persons with disability and needy
person{
3. Facifltating a t'avourable environment fbr appropriate business and entrepreneurial growth.
4. Job *eation
5. To efhance entreprenewial skilts by providing training in enterprise and business

develofmenr
6. Provlding technical assistance, in product and market development.
7. Pronloting local economic growth by supporting innovators and developing home based

local inf,ustries
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rge Mwangi
iel Thuo Njoroge Butti

nicah Masiano l-enany'okie
h Lerina

n K. Gitonga
inta Mburugu

nette Muriuki
lNjenga

nagement

I} ott 'I'irop

rungi Ndai
Gitonga

hangel Gachoka

('hairrrran

Mcnrhcr rcpresenting Youh
Mcrrbqr representin-q \\nn1cn
Mcmbsr representing ['cople With Disabilitl'
Sccrctary to Board
Ag C'hiel'Ol'licer'I'radc.'lirurism and ('o<rpcratives

Ag C'hicl'Ofiicer []ducation. ICT and Sports
Ag ('hicl'Oliicer [iinance and Economic I)lanning

County Executive Member Trade, Tourism, and Enterprise
Development.
County Executive Member Finance and Economic Planning
Fund Administrator
Fund Accountant
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l*amc Details of qualifications and cxperience

\lrran i- ('hairman Holds an MBA Strathmore university Business
School, Bachelor of Science in Intemational
Business Administration USIU. CPAK and CPS
holder

l)an icl
rcpres

i
e(

huo Njorogc Butti-Mcmber
ting vouth

Holds a bachelor degree on Entrepreneurship
and small business management and masters in
Economic policy and management Energy
economic speciality tiom Makerere university.

Has been into privale practice tbr I I years

Is an economic and policy analysis lecturer at
the school of Business at Katarina University

ga- Ag Chief Officer FinancePaul Nj
and llco omic Planning

Holds an MBA (finance option) Certitied
institute of purchasing and suppliers (CIPSUK),
Member of KISM and currently pursuing a
PHD in business administration tinance option.

He is the Accounting Officer Finance and
Economic Planning

rina-Member representing
h disabilitypeople rv

.Ioscph Holds a diploma in community development
and social work,

Page
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l.uikipia
Reports
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O

Worked in Social work and National police
scI\ Icc

Jemim
Trade,

Mburugu- Ag Chief Officer
[ourism and Co-operatives

I

I I
Holds a Bachelors of Art(Economics)

She is the Accounting Officer Trade Tourism
and Co-operatives

liduca
Ann Advocate ofthe High Court of Kenya. She is

also a Certified Secretary (CS) with the Institute
ofthe Certified Secretaries of Kenya (lCS). She
also has a post graduate in Community
Developmenl.

She is the Accounting Officer Education, ICT
and Sports

Muriuki- Ag Chief Oflicer
rn, ICT and Sports
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naru G itonga-secretary to the Holds a Bachelors ofbusiness management and
information Technology
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IPIA ENTERPRISE DEVELOPMENT FUND 20I9l2020 NON FINANCIAL
PERFORMANCE REPORT

or the

ikipia
rts

E

F

erprise
d

lopment lncreased
employment
opportunities

To disburse and
ensure recovery

of loans(to 300-
individuals and

100groups)

No. of
enterprises
funded/
lndividuals

Nil funded during FY 2019/2020
due to pending Laikipia County
Enterprise Fund Regulation 2020
assent by county Assembly of
Laikipia which stipulates and

directs loan application and
disbursement procedure for the
financial Year.

I

I.CIDP OB.IT]('TIvE

I)r Outcomc indicator Performance

8
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Pr

(f
ograms ar
on-Finanr

Ld sub programs performance report for the period ending 30th June 
'2020

ial information )
l)r AIKIPIA ENTERPRISE FTIND

The
Target
was not
archived
due to
the
pending
Laikipia
County
Enterpri
se Fund
Regulati
on 2020
assent
by
county
Assembl
yof
Laikipia
which
stipulate
s and
directs
loan
applicati
on and
disburse
ment
procedur
e also
consider
ing this
isa
revolvin
g Fund .

-No of

applicati

ol'ls

received

numbcr

of

benefici

aries

approve

dbv

board

-Fund
100

Groups

-Fund
300
individu
al
entrepre
neurs

l.Applica
tions
received
and
appraise
d:
-29
groups
requestin
g fbr
3.62M
awaiting
Board
Approval.

-70
Individua
I

Entrepren
eurs
requestin
g 7.163M
awaiting
Board
Approval

-71
groups

-230
lndividu
al
entrepre
neurs

IS

IKIPIA

TIRPR

Ntl

terp Entcrp
nse
fund
sectio
n

1 .To

disburse

and

ellsure

recovery

of

loans(to

300-

individual

s arrd

lOOgroup

s)

I

I

i2.PROGf,AMME BY SUB-PROGRAM PERFORMANCE REPORT (NON.FINANCIAL)

I

Target(s Actual
e

Varianc

FY
2019t20

Remark
s

Key Ke:v
Perform
ance
indicato
rs

output
Delive
ry
unil

P+oGR
AME

lttub
l#.e.t&
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Capacity

building

to 5OO

SAlES

Trained
-233
individual
Entrepren
eurs
-192
Groups
T otal:42
5

-75
SMES

The
Target
was not
prec isel

v
archived
due to
the
invasion
ol
COVID
l9
Invasion
causing
stoppage
to group
gatherin
gS

2.

Training

of SNIES

oll

entreprcll

curial

skills arrd

proper

rccords

nlalla8ern

crlt

No of

SAIES

trairrcd

Recover
90o/o of
funds
issued

Recovere
d:
I . groups

-50o/o
2.

individual
s =45o/,

I . -10o/"
on
groups

2. -450
individu
als

Target
was not
achieved
due to
invasion
of
corona
Virus

I

3.Ensure
recovery
of loans
from
entreprene
urs

Percenta
ge of
loans
recovere
d from
the
revolvin
g fund

One- The
Laikipia
County
Enterpris
e Fund
Regulatio
ns 2020
formulate
d and
presented
to
Laikipia
County
Assembly

0 Awaitin
g assent

I

4.F-omulal
ion of The
Laikipia
County
[interprisc
Fund
Regulatio
ns 2020.

One-
The
Laikipia
County
Enterpris
e Fund
Regulati
ons
2020.

One-
The
Laikipia
County
Enterpri
se Fund
Regulati
ons
2020.

I
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A(;EMENT TEAI\,I{

l. Gitonga-Fund Administrator Holds a Bachelors ofbusiness management
and inlbrmation Technology

l. John I

2. Jane y'. Kamwana-Ward Credit Olllcer Holds Diploma in business management
(public relations)

3. Joseph Ndung'u- Ward Credit ollicer Holds Diploma in business managemenl,
attended course in advanced supervisory skills
and performance managemenl.

4. Nancy
olllcer

Vandia Gitonga- Ward Credit Holds Diploma in project management,
certificate course in management

Hold a Bachelor's degree in Business
Management

CPAK. ICPAK No. 13294

Ongoing MBA Finance

I

5. Archanfel Gachoka-Senior Accountant

ITE
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CHAIRPERSON'S RT]PORT

ure to present, on behaliofthe board, the Laikipia County Enterprise Development
ial statements lbr the qua(er ended 3 I st March 2020. The financial statements
financial performance ofthe Fund over the past quarter

se Fund is intended to provide access to affordable credit to Small & Micro
(SMEs) to enable them compete and graduate into vibrant enterprises. By making
ible to them through Enterprise Fund the County Govemment seeks to place

sons with disability and youth at the centre ofjob creation in the county. We believe
erprise Fund will play a significant role in promoting women and youth led -
thereby generating gainlul self-employment in the short to medium term. These

led with a robust capacity building and mentorship framework will propel the
pacts into perpetuity and spur a culture oi saving

we expect to see women, persons with disability and youth groups taking advantage

c procurement preferences and reservations, and sustain proactive engagement in
307o govemment contracts for goods and services reserved for these and other
rprises. I therefore encourage women, persons with disability and youth groups to

e up this opportunity, and exploit it to its tull capacity

itt

d its stakeholders are increasingly emphasizing on the need to ensure sustainability
investments and its resource mobilization and financing capabilities with an objective
that the Fund's going concem is secured.

conducted an assessment olavailable options for tbasible financing tools that
the Fund of its long-term sustainability. The Fund has reviewed its current

bilization strategies and proposed l'easible sustainability financing options.

Management Changes

in its third term. The current board staned its operations in October 2018.

rformance

()ans

he board id not manage to issue any new loans for FY20l9-2020 due to pending l-aikipia
ounly se Fund Regulation 2020 assent by county Assembly of Laikipia which
ipulates directs loan applicalion and disbursemenl procedure also considering this is a

lving nd

taffing

c I;und h 7 staffs. The credit ollicers are in charge oiwards and assist in the loaning and

overy p css

y end of

It is my pl
Fund fi
present

tcrpns

hat thc

pected

erealler
f the pub

Iigible

staina

c liund
both i

f ensuri

e Fund

ard an

c board

5.FI,I

or

uld
u rce

c li

rcd it
lTl cl1.

lcrpfl
ons.
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amounted to KShs 705.660.7. t'rom the interest income. The opening cash

I 5. I 97,1 30.5 at the beginning of the year.

is looking to build a robust and sustainable Fund with a motivaled worklbrce and

enhances efliciency and ef'lectiveness in the service delivery. The Iiund looks
support from the county govemment and other development partners to aid

ol' ils mandate.

to express my sincere gratitude and appreciation to the County
Stakeholders, managemenl. stafTand I'ellow board members for their continued
made us achieve these results

to your continued support in the year 201912020

ty Enterprisc l-und lioard Chairman

13 
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hand in to ensure that Fund achieves its mission.
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RT OF THE FUND ADMINISTRATOR

se Fund was formed through an act of Assembly that was enacted in 2014. Further
1s have been done to the act in 2017 and 201 8 respectively. The Fund is managed by
.prising of 7 members with the Fund Manager being an ex- official member and
the board.

ves of the Fund are:

ilc ilitate access to credit for business capital to Small and Micro Enterprises lbr them
conlpetitive and growth to big enterprise

romote enterprise among the youth. women. persons with disabilities and needy
NS

hance enterprise skil ls development
mote local economic growth

latory Framework
Cl' 20 I 4 Amendments 201 7 & 201 8

kipia Enterprise Fund Regulations 2020
ikipia Enterprise Fund Credit Policy and Operations Manual.

aikipia Bnterprisc []und Stratcgic Plan
crfrrrmance

nts amounted to kshs I I ,761 , I 88. I 9 which includes principal and interest amount.

ended June 2020 the cash and cash equivalents increased fiom kshs I 5,197,I 30.00 as

0l 9 to Kshs 27.241.065.00

0 good progress was made and the momentum has been created to enable Laikipia
rprise Revolving Fund continue into prosperity. We have also identified gaps and

ve on in the subsequent years.

portunity to thank the board lbr their support. I would also want to thank all stalf

ohn

$MES Tr{ring

[n" *O.fo *-ug.d,o train 233 individual Entrepreneurs and 192 groups on

I r. -ti", resolution

| , *tfo*,ion to table banking concept for merry go round.

I l. r3ll.:;ri,H. ""recordsandcashmanasement

I t. trl;* with other departments for technical training from other departments like
! Agrkulture.



Luikipia
Reports
For the

7.r BO

I'hree'm

3 ('

No N \ME Designation
t{/6t2nl9 2l^16/2019 03fii1t2020

I Cer
Mv

rrge
'angi

('hairpcrson

Jen
Mb

imah
Jrugu

Member

-1 Anr
Mu

lette
'iuki

-+ Dar
Nio

iel
roge

Josr

Ler
) ph

lta
Member

6 Pau
Nie ljril

Member

7 Mo
Mo

lrca
riano

Member

Cec
Mai

lia
la

Fund
Manager

9 Johl
Citr nga

Interim
Fund
Manager

10. Jane

War ll ru
ll. Cril

Sirx I

Intem

t2. Vcrr
Kilu

rnlca
a

Intem

.2 SUCC

ursuant

3 APPO

is is cl
vtslon

4 ROLES

ll'agc

the
of

ounly Enlerprise .fund
d Financial Statemcnts
r ended June 30. 2020

RATE (;OVERNANCT] STATEM EN"I'

MEIlTINGS

ings were held during Year under review.

SION PLAN

section 5 of Laikipia enterprise fund Act 2014 the board members shall serve lor a
years and may be renewed for one further term after which the person shall retire

lbr at least two years before being eligible for reappointment to the board.

TMEN'f AND REMOVAL OF MEIMBER OF TtlE BOARD

ly stipulated in Section 6(i) ol Laikipia enterprise fund Act 2014 and schedule on
1o the conduct of business and af'fairs ofthe board

a

ND IIUNCTIONS OF THE BOARD

2.

Member

Member

Credit
Officer

I

8.
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ofthe Laikipia enlerprise l'und Act 2014 stipulales clearly the f'unctions olthe

be responsible lbr:

overall management and oversighl ofthe Fund

the Executive Member on the appropriate guidelines and procedures for better
ol the Fund:

disbursements or utilization ofthe Fund:

annual report on the implementation olthe Fund for transmission to the
Member;

the Executive Member generally on implementation of this Act.

INDUCI.ION AND TRAINING, BOARD AND MEMBER PERFORMANCIl,
OF INTEREST. BOARD REMUNERATION. EI'IIICS AND CONDUCI'/

AUDIT

been inducted: no conflict of interest noted. Remuneration is guided by Laikipia
board while taking in to account recommendation by Salaries Remuneration

of Kenya.

t6 
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EllE:\-T l)ls('t'ssto\ .\\I),\\At_\'sts

so focuses on the Govemors manil'esto ofcreating 30,000jobs opportunities in the
ver. to achieve this. the Fund has established partnership and collaborations with

titution with the capacity to build strong and vibrant tiamework. These institutions
As, National Agencies and other micro finance institutions operating in the county.

to critically looked into specilic viable value chain e.g. Poultry, milk, maize,
ing and marketing, sand and collee that will stir economic growth in the rural

he issue of fbod shortage and unemployment. deliberate aflirmative action through
e has been laken in a prof'essional manner that will encourage co-()p!'rati\ c in agri-

tor to develop their skills so as to invest back in the economy. The partnership will
areas of promoting professional extension services, imparting agribusiness skills

financial support to the development oflhe identified value chain. The programme
us more on the youth and women groups as the most disadvantage people in the
I'he purpose ofusing F-OSAs is to enable the Fund suppo( the value chain groups in

that are nol co-operalives based

t the Fund will organize events to e'ducate. inspire, connect and engage SMIIS in
r and also provide them with business links to value chain development related

. This will enhance development olsustainable agribusiness in the county

aikipia enterprise Fund amendmenl 2017 the Irund is headed by a Fund
r who implements the Boards' decision and policies through action plan; and the
gularly to review and ensure the Boards objectives are achieved elTectively and

I

pMES corfinue to play a major role in the development of the County economy. During the

fiormulatio[r and review ol'the C.l.D.P. it was noted that one of the issues of SMES was

fnadequat{ working capital. To address this issue, the County Govemment created the Fund with
I prime o{ective of availing cheap and atlordable credir to SMES with the purposes thal are in

fandem wip the Laikipia County Integrated Development plan. Key flagship areas where
pnterprise{are expected to play a role includel innovations, value addition to products and

[ervices rfinufacturing. tjnancial services, Boda-boda sector, wholesale and retail trade. It was

[nvisaged fhar Enterprises will be assisted and slrengthened to brand and market county products
hor both lolal and national markets.
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Performar
A) Disbur

S'I'AT ISTICAL ANALYSIS FOR INDIVIDUAL AND GROUP LOANS 20I8.2OI9
EDTlCA'TION

NUMBER OVERALL
PERCENTAGE(%)

REMARKS

I UNI 4o/oVERSITY 6

l cot LEGE 28 l90h
3 SEC fNDARY 78 53%

PRI] l9o/o/IARY Itt
5 UNI ER PRIMARY It 59,;

TOTAI,=I4It TOTAL:IOO7"
SEX

I MA] 36.5%Ir 54
) FEN ALE 57 38.5%
3 YOt TH 36 24.3%

PWI ) I 0.7%
TOTAL:IOO%,r'o't ,,\ l.: r.ln

EI\IPLOYI\IENT
I EMI LOYED 20 13 .5o/o

1 NO) -EMPLOYED 128 86.5yo

TOTAL:I4II TOTAL=IOO%

90

80

70

60

50

40

30

20

l0

0

of thc fund
nlent of the fund

BENEFICIERIES EDUCATION LEVEL

Education

t Universily r college . s€condary . Primary I Underprimary

lLu ikipia Qt at I E n t,' rpri.s<' funcl
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iFor the y$r ended June 30,2020
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EMPLOYED AND NON-EMPLOYED APPLICANTS

. EMPLOYrD APPIICANTS . NON TMPLOYED APPLICANTS

cRoUI INDIVIDT]AI, T,OANS
YT]AR N() AM()T]N'I' },EAII NO A I\IOI,]N'T TOl'A l-S

0 0 3.300.00020t5/20 6 3.300.000 20 I 5/201 6

20t6t20 7 t7 tt50.(xx) 20l(r/201 7 0 0

2017t20 It .+ 1.541 .73 l 2017 t2018 0 0 l.-541.71 I

lniApio C$unrv Enrerprise .fiurd

GENDER ANATYSIS

DO OO,1 II NUMBER

YOUTI

FTMAI

MAt

0 10 20 30 40 50 6o

LOANgANALYSIS
) LOANS

66
850.000

n
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ll II II
2O1s/2016 20\6/2017

r GROUPS AMOUNTS DISBURSED

2017/2018 2078/2019

r INDIVIDUAL AMOUNT DISBURSED

2019/2O2O

r column2

18,000,0

16,

12,000,

10, 000

8,000

6,000,

4,00

2,000

20t8120 9 14.960.000 20tt\t2019 l6l r5.626.000 30.586.000
TOTAL 250 20.65 t ,7.r I TOTALS I63 15.626.000 36,277,731

10 20 30 40

' SORGAM CONIRACT FARMING

50 60 70

. INDIVIDUAL LOANS

t63

LOAN REPAYMENTS AND RECOVERY

PERCENTAI;E TEVEI.

0 80 90 100

! INNOVATORS ' GROUP TOANS

Tt



1

i

rl

!

T

I
I

Enlerpri,se ./und
Financial Statements
cnded June 30, 2020

for 201912020 financial year was not gencrated since loan disbursement
was not achieved duc to the pending Laikipia Countl Enterprise Fund

2020 assent by County Assembly of Laikipia which stipulates and directs loan
and disbursement procedure. This made it not possible to tabulate data for loan

and generate statistical analysis for disbursement 2019-2020 Financinl year.

FACIN(; I'HT] FTJNI)

uue some ofthe constrains that the fund encounter in its operations:

Limited budget lor funding the operations

Inadequate legal framework

Defaulting ol loans

Market uncertainties ofthe value chain

Automation of records

For the

2l 
I



I

1

i

ll

a

"l

I

OF THE TRT]STEES

submit their report together with the audited f,rnancial statements for the Quarter
3l ,2020 which show the state of the Fund affairs.

activities ofthe F-und are as highlighted in Key entity and inlbrmation

the Fund for the Year ended 30rllJune. 2020 arc set out on page 5

ofthe Board ol'-l rustees who served during the year are shown above.

General is responsible tbr the statutory audit ofthe Fund in accordance with Article
of Kenya and the Public Audit Act 2015. OR [Certified Public

were nominated by the Auditor General to carry out the audit ofthe Enlerprise Fund
ended 30th june 2020 in accordance to section 23 of the Public Audit Act. 201 5

the Auditor General to appoint an auditor to audit on his behalfl

the Board

Board

t Q,om

l,oiapia Clunry Enrerprise Jitntl
heports a{d Financial Statements
For tbe y4r ended June 30,2020

fi+4
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TEMIiNT oF MANAGEMENT'S RESPONSIBILITIT]S

ofthe Public Finance Management Act,20l2 requires that. at the end ofeach financial
ministrator ofa County Public Fund established by Laikipia County' Enterprise Irund
l[ prepare financial statements for the Fund in accordance with the standards and

cribed by the Public Sector Accounting Standards Board.

trator ofthe County Public Fund is responsible for the preparation and presentation oi
nancial stalements. which give a true and fair view of the state of af'lairs ol'the Fund lbr

end of the financial year ended on June 30. 2020. This responsibility includes: (i)
adequate tinancial management arrangements and ensuring that thcse continue to be

ughout the reporting period; (ii) maintaining proper accounting records. which disclose
le accuracy at any time the financial position ofthe Fund; (iii) designing, implementing

ing intemal controls relevant to the preparation and fair presentation ol the financial
and ensuring that they are free from material misstatements. whether duc to error or

f-eguarding the assets of the Fund; (v) selecting and applying appropriate accounling
(vi) making accounting estimates that are reasonable in the circumstances.

istrator of the Counry Public Fund accepts responsibility lor the Fund's tinancial
which have been prepared using appropriate accounting policies supported by

and prudent judgements and estimates. in conformity with Intemational Public Sector
Standards (IPSAS). and in the manner required by the PFM Act.2012 and Laikipia

rise Fund Act 2014. The Administrator of the Fund is of the opinion that the Fund's
tements give a true and thir view ofthe state olFund's transactions during the tinancial
June 30, 2020, and of the Fund's financial position as at thal date. 'l he Administrator
ITII'I the completeness of the accounting records maintained for the Fund, which have
upon in the preparation olthe Fund's financial statements as well as the adequacy ofthe
ntemal flnancial control.

the flnancial statements. the Administrator ofthe County Public Fund has assessed the

ty to continue as a going concem and disclosed, as applicable, matters relating to the use

cem basis of preparation ofthe financial statements. Nothing has come Io the attention
nistrator to indicate that the Fund will not remain a going concem lor at lcast the next

ths tiom the date of this statement.

l the linanciaI stalcm0nts

l/*4"tinancial statements were approved by the Board on
s behalf by:

or olthe Counw Public Fund

4tp*at '3rfoe6k--

Luiki?io ('dunt.r' lintt'rprisr limLl

fieports a{d Financial Statemcnts
for the yefr ended Junc 30, 2020
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REPORI OF THE AUDITOR-GENERAL ON LAIKIPIA COUNTY ENTERPRISE FUND
FOR THt YEAR ENDED 30 JUNE, 2O2O

REPORI ON THE FINANCIAL STATEMENTS

Qualifie{ Opinion
I

I have at{ited the accompanying financial statements of Laikipia County Enterprise Fund
set out 4n pages 25 to 58, which comprise the statement of financial position as at
30 June,l2O2O and the statement of financial performance, statement of changes in net
assets, $atement of cash flows and statement of comparison of budget and actual
amountsfor the year then ended, and a summary of significant accounting policies and
other exflanatory information in accordance with the provisions of Article 229 of the
Constituthn of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the infonlation and explanations which, to the best of my knowledge and belief, were
necessar! for the purpose of the audit.

I
ln my oplnion, except for the effects of the matter described in the Basis for Qualified
Opinion $ection of my report, the financial statements present fairly, in all material
respects,lthe financial position of Laikipia County Enterprise Fund as at 30 June, 2020,
and of itsfiinancial performance and its cash flows for the year then ended, in accordance
with lntefiational Public Sector Accounting Standards (Accrual Basis) and comply with
the Publif Finance Management Acl,2012.

Basis fol Qualified Opinion
!

Long Oubtanding Loans
I

The statlment of financial position as at 30 June, 2020 reflects a balance of
Kshs.'14,f07,649 in respect of current portion of long term accounts receivables from
exchang{ transactions which includes an amount of Kshs.1,541,731 advanced to
sorghurn lfarmers in Laikipia County. The farmers were contracted by East Africa
Brewerie{ Company Limited to plant the crop and later sell the produce to the company.
The farmlrs were issued with loans from the Fund on condition that the loans would be
repaid wiftin six months. However, the farmers have defaulted in repayment of the loans.

Further, fre loans were not insured or backed by any collateral from the farmers. ln
addition, fto record was presented indicating that the farmers were vetted before issuing
lthe loans[ Although the recoverability of these debts is doubtful, no provision in respect
lof tne saile have been made or disclosed in these financial statements.

fteport tf thl Auditor-General on Laikipio Coun1' Enterprise Fundfor the yeur ended 30 June, 2020

I

Telephort: -:54-(1o)B I r4ooo

E -rrail: inlo@oagkenla.go.te
We bs i t e: ]vww. oagk* ya. go. ke

OFFICE OF THE AUDITON.GENERAL

ht h o n <' i n g,1 <'tt ru n I u lt i I i I l

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. tlox 30o84-0o1oo

NAIROBI
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nL,i
The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lssAls). lam independent of the Laikipia county Enterprise Fund in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the lssAl and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Prior Year Audit lssues

ln the audit report of the previous year, issues were raised under Report on the Financial
Statements and Report on Lawfulness and Effectiveness in Use of public Resources,
However, Management has not disclosed the progress on implementation of auditor's
recommendations in these financial statements.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the matter discussed in the Basis for conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

lrregular Transfer of Funds

As previously reported, during the financial year 201812019, the County Executive
committee Member (CECM) - Finance and Economic Planning authorized transfer of
funds amounting to Kshs.4,344,000 from Laikipia County Enterprise Fund Account
No.1176375156 held at Kenya commercial Bank to the Laikipia county lmprest Account
No.01141366378701 held at co-operative Bank contrary to Section 116(4) of the public
Finance Management Act,2012. The law requires that an administrator of a county public
fund shall ensure thal money held in the fund, including any earnings or accruals is spent
only for the purposes for which the fund was established.

Further, the amount had not been refunded to the Fund as at the time of the audit.

The audit was conducted in accordance with lssAl 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
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Basis Conclusion

The audi was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require t at I plan and perform the audit to obtain assurance about whether processes
and sys ms of internal control, risk management and overall governance were operating
effective , in all material respects. I believe that the audit evidence I have obtained is
sufficie and appropriate to provide a basis for my conclusion

Respo ibilities of Management and those Charged with Governance

AND G

Aud itor-
2015

ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
ERNANCE

ent is responsible for the preparation and fair presentation of these financial
s in accordance with lnternational Public Sector Accounting Standards (Accrual
d for maintaining effective internal control as Management determines is

neral in accordance with the provisions of Section 47 of the Public Audit Act,

Manage
stateme
Basis)
necessa to enable the preparation of financial statements that are free from material
MISS nt, whether due to fraud or error and for its assessment of the effectiveness
of intern lcontrol, risk management and overall governance

ln prepa ng the financial statements, Management is responsible for assessing the
the Fund to sustain services, disclosing, as applicable, matters related toability

sustaina ility of services and using the applicable basis of accounting unless
Manage ent is aware of the intention to terminate the Fund or cease operations

Manage ent is also responsible for the submission of the financial statements to the

ln additi n to the responsibility for the preparation and presentation of the financial
stateme s described above, Management is also responsible for ensuring that the
activities financial transactions and information reflected in the financial statements are
in compl nce with the authorities which govern them, and that public resources are

Those arged with governance are responsible for overseeing the financial reporting
process, viewing the effectiveness of how the entity monitors compliance with relevant
legislati and regulatory requirements, ensuring that effective processes and systems

Auditor-Generol on Luikipict County Enterprise Fund/or the year ended 30 June, 2020
3

about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedurEs performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

applied in an effective way.

Repon of l
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are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ol lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

Report ofthe Auditor-Generol on Laikipia Counq) Enterprise Fundfor the year ended 30 June, 2020
4
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basi{for my opinion. The risk of not detecting a material misstatement resulting from
fraudl is higher than for one resulting from error, as fraud may involve collusion,
forgefy, intentional omissions, misrepresentations, or the override of internal control.

. Evah.iate the appropriateness of accounting policies used and the reasonableness of
accotnting estrmates and related disclosures made by the Management.

I. ConQude on the appropriateness of the Management's use of the going concern basis
of adcounting and, based on the audit evidence obtained, whether a material
unce{tainty exists related to events or conditions that may cast significant doubt on
the apility of the Fund to sustain its services. lf I conclude that a material uncertainty
exist{, I am required to draw attention in the auditor's report to the related drsclosures
in th+ financial statements or, if such disclosures are inadequate, to modify my
opinidn. My conclusions are based on the audit evidence obtained up to the date of
my a{Oit report. However, future events or conditions may cause the Fund to cease
to su$tain its services.

. fvatUf,te the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underfying transactions and events in a manner that achieves fair presentation.

io Obtaifr sufficient appropriate audit evidence regarding the financial information and
businfss activities of the Fund to express an opinion on the financial statements.

. Perfolm such other procedures as I consider necessary in the circumstances.

I commurf icate with the Management regarding, among other matters, the planned scope
and timinp of the audit and significant audit findings, including any significant deficiencies
in intern{ control that are identified during the audit.

I also prdvide Management with a statement that I have complied with relevant ethical
requiremlnts regarding independence, and to communicate with them all relationships
and othei matters that may reasonably be thought to bear on my independence, and
where a$licable, related safeguards.

AUDITOR-GENERAL
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TEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3O'h

f.2020

579,64t.27

or of

0.00T'lt.<

r,9 r1,412.80

t' Accountant
\arrtr:
ICPAK Membcr Numbcr:

l32rty

l.uikipia (
Reports a
For the ye

13.il)

3.1. st',r
.tt )

Note n 2018/2019

KShs KShs

Revenue I mm non-exchange transactions

Trarsfen fi lm the County Goverffnent(Accnrd Incorne) 1 5,000,000.00 10,000,000.00

Fines, pem ties and otlpr levies

5,000,000.00 ,10,000,000.00

Revenue f om exchange transactions

Interest incr me ,l 6,000.00 | r,s23,r60.00

6.000.00

Iotal reve tue 5,006,000.00 .t r,823, r 60.00

Expenses

:und adnrin stratlon expeNes 6

3enerale4 3nses 8

579,641.27 | 1,931,249.30Total exp nses

iurflus( d, rficit) for the priod 4,426J58.73 i 39.391,910.70

a

i1

,rtm-lifstrc
Iame:,70

I

I

I
I

II

the Fund
ktxRan Qn.,t31,

n'2019n0

3

I 1,823,160.00
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COUNTY ENTERPRISE FUND
eports a d Financial State mcnts
or the r ended .lune 30, 2020

Lting policies and explanatory notes lo these financial statements form an integral part
cial statements.

'fhe accou
ol the fina:

Note
Cummulative

FY 2019/20
FY 20r8/2019

KShs KSh

fusets

Cumnl rss ts

21,042,260.s0Cash ad car h equiralens ll l5. t ei,110.50

Cunent porti rn ofbrg term receilabbs fom exchange ransactiom t2 14,401 ,649 .l I 26,768,5 r8.00

11,,t49,909.61 { 1,965,6{8.50

Non-cumnl assets

l5 140,919.84 r98,832.70Properw. phr il ard equfmnt

Iramfers for r Cornty GoverrmEm l 5,000,000.00

5,t40,919.84 i 98.832.70

{6,590,829.15 12,t61,481.20lotalassels

{6,590,829.{5 42, r 6.r,.i81.20

Iinanced By

{evohing Fu I 42,164,480.54 I,s48,289.84

39,21b,190.70
I
I4,426,358.73\ccrmuhted wplus

l806{,42,i 5ltoTAr EQr IITY 46,5S0,839.27

4
,dminislral
lame: /ql

6l

I

I

I

r of the Fund

Atntft4.,l !t1o'Q9x
ll counl.anl
Name
ICPAK cnrb

LA
erN

It,M,
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3.2. ST4TEMENT OF FtNANC|AL POSITION AS AT 30 JUNE 2020

I
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TEN,IENT OF CHANGES IN NET ASSETS AS AT 30.'TINE 2I)20

39,2 r6. r 90.70

2.9.18.289.8.1

39,2t6.190.70 {2,164,480.54

'lirtul

55.55.).rxr {2.(163. t O7.nS

.12.063.1(l7-lt5
\13.7<r7.1'7 ) 113.79'7.17

t3.7.r'7 -t'7 | J2,r){9,-l I 0.6ll

J f ,(){9,-t I (r..r,.
..5-l I ,s2lt.59

{ l 528.59 .t.27

c0untant
A(tl$,rf flhu cr1

Iiurt
Name

LAIKIPII
Reports a
For the 1'c

3.3. STr

Ba lancc as rl I July 2017 2,t26,957.00 2,126.957.00

52 r.332.8.1Surplusi(de icit ) for rhe period

l'unds recei' red during the year

Revaluation garn

52t.l32.ta.tr 2.9{8.2tt9.8.t2,{26,957.00

lJalance as rt I .lulr 2018 2.948.tri9.E.r

icit) for the periodSurplus(del

I

l'unds receir ed during the year

Revaluation garn

Bala nce as rt 30 Jun 2019 2.9{8.2E9.E{

Accu.nulat.!d s urlrlusRcr (rh'intl F-nn.l

l\s hs
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rcd drn irrg ltE' ,car

{2, t 6-1,Jn0.5{ (4s,rr22.6o)l {2. t I a,657.85r 3(l Sc tnc nrtr. r 2(l l.)

nt I ()cr.,lx'r 2() I r) 42. t I a-65 7.L 5 {:, t I rl,6s7-rl5
(55.55(1.(lar)bit) ti)r ltrc pcri,d

L'd drlr'ints (lr<- yedr

.42. I I14.657.!151.a -1!sa lrcc.'drlr..r 2O l9
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EMENT OF CASH FLOWS FOR TTIE },EAR ENDED 30 JTI\.E 2020

or the

ikipia
ports

1. ST

Note FY20l9-2020 r 120182019

KShs KShs
( ash flonri I mm operatirg acti!'ities

Receipls

I'rarsltrs for t the County Covemmnt 2

ll 705.660.70 588.4 10. I 3

Recelrs fon other opentirg activities

fotal Recci; 705,660.70 {0,588,. 0.1Jls

lsvrne nti

'uxl adninb' ralnn expenses 6'7 5.720.00

lerrral expe tt 52 t.7 t9.00 I t.sr+.,1r;.t;ses (less depreciat futn )
riBnce cost 9 1,r91.00 I r6,8i6.50
I rarslErs to t] e Countv GovemrrEnt :.i74.000.00

lolal Payme lrl\ 522,9r 0.00 ! r,ero.eos.os
tet cash flor 182,750.70 35,607,4{0.50is fmm operating activities
'rtsh Ilov.s f om investing activities I

l

rrrchase ofp openy-, phr6 equirmrl ard intargble asses
|rcceeds fror t sale ofproperty. phnt ard equipnrnt
rroceeds fot L kran principal repayrrcnls I2 I1,76t.188.19 i 9.i i8,.125.i7

(r00.000.00), (30.386.000.00).oan dbbu'se rEnts paid otn l2
iet cssh flor 6 used in i[v€sting activities l l,66 r,lEE.l e | (zr,ro;,szl.or)
'ash floltli fr om financing activities I

'roceeds fon revofuirg find receips I

I

idditiornl bor r()wr[5

lepayrrrrt of I

IDOrTOwmS:;

let cash flor s used in financing activities

let incrcrsc (decrtase) in cash and cash equivalents 1t.843.938.89r t{,2.11,03J.50

lash and casl 15,197.130.50 956.097.00equivalents at I JULY

27,041,069.J9 15, r 97,130.50'ash and cas h equivalents at 30 JUNE

I

!
I

I

(tvratt An,o16 r.ramed4qq1fl NLt*" I
ICPAK Member Nfimber:

tzt1t1 '

F cc0r.I)lanlof the Fund

| +o.ooo.ooo.oo

I nterest recei{ed
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t
-1.5. s't.\'t't,.\ll.l\l oF ( o

2020

Rerenue l(Shs KS hs KShs KShs KShs

l'rarB&rs fiom County Govt 5.000.000 5.000.000 5.000.000 Oo/o

Intcrcst irrconr: 300.000 300.000 6.000 294.000

i0.000.000 t2.466.849loan repaynrnts I 5.000.000 l7.5li. t5 t

Opening bank bahrres t5. t97.131 15.197.t31 100%

50,197,t 3l 21,669,979Total inconr J5,.197,1J l 22,821,151 550/o

Expnses
Gerrral expenses 600.000 600.000 579.641 20.359 97yo

Finance cost 1.300 r.300 l.t9l 109 92%
30.197.1ll 30.097. t3 tLnan d bbu'sertnts 10.197. t31 100.000

Total rnpenditurt J0.798,{31 30,798,lJr 680.832 30,t 17,598 2o/o

Sumlus for the Jr riod {,698,700 19,698,700 26,989,t {7 (7,290,1{7)

Budget notes

2el

Tronsfers from County Govt -fhe Executive did not tronsfer the monies due to shortgoe of coshflow coused an A% revenue rcolisotion by the County

Interest inconrc-Dehyed loan prpeyannes carsed by CoviJ- l9 eftcts on nnst bsirrsses
Lran repa),nEnts-Dehyed loan prpeyanrrts caused by CoviJ- l9 efects on nnst buirrcsses

Loan disbursements-Reduced adivities in the Fund due Covid-19 restrictions as directed by MoH

-

15.197.131

0o/o
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cial statements have been prepared on the basis of historical cost. unless stated
.'Ihe cash flow statemenl is prepared using the direct method. l'he llnancial

r ended .lune 30.2020

J.6. I-]MMARY OF SIGNIFICANT ACCoT]NTIN(; POLICIES

l.s ent of compliance and basis of preparation

The F 's tinancial statements have been prepared in accordance with and comply with
ln ional Public Sector Accounting Standards (IPSAS). The financial statements are

in Kenl'a shillings. which is the f'unctional and reporting currency of'the l:und. 
-fhe

ng policies have been consistently applied to allthe years presented.
P

The
othe

ts are prepared on accrual basis

2. Ad tion of new and reyised standards

a) anl new standards and amendments to published standards effective for tht vcar
J0 .lune 2020

b)N and amended standards and interpretations in issue but not yet elfectire in the
ended 30 June 2020

. Applying a single classification and measurement model

lor financial assets lhat considers the characte'rist ics of the

asset's cash flows and the objective for which the asset is

held:

tandr rd lmpact

ISAS 40:

ublic Sector

ombinations

Applicable: l'r January 2019

The standard covers public sector combinations arising fiorn exchange

transactions in which case they are treated similarl;' rvith IFRS

3(applicable to acquisitions only). Business combinations and

combinations arising from non-exchange transactions are covered

purely under Public Seclor combinations as amalgamations.

n rla rtl Effective date and im pact:

S 4l: Financial

ments

30 lPa e

l'or th

Applicable: l"r January 2022:

The objective of IPSAS 4l is to establish principles tbr tire linancial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statemenls lbr their

assessment of the amounts, timing and uncertaint)' of an entity's
future cash flows.

IPSAS 4l provides users offinancial statements with more useful

information than IPSAS 29. by:

-
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For th ear ended .lune 30.2020

Effectil'e date and im pact:
. Applying a single fbrward-looking expected credit loss

model that is applicable to all financial instruments subjecl

to impairment testing: and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance.

The model develops a strong link between an entity's risk

managemenl strategies and the accounting lreatmenl tbr
instruments held as part of the risk management strategy.

Applicable: l't January 2022

The objective of this Standard is to improve the relevance. t'aithful

representativeness and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users ot'the financial

statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entitl': (b)

The key features ofthe operation of those social benetlt schemes:

and

(c) The impact of such social benefits provided on lhe entity's

financial performance, financial position and cash tlo\vs.

Applicable: lsl January 2022:

a) Amendments to IPSAS 5. to update the guidancc related to

the components of borrowing cosls which were

inadvenently omitted when IPSAS 4l was issucd.

b) Amendments to IPSAS 30. regarding illuslrative examples
on hedging and credit risk which were inadvenently
omitted when IPSAS 4 I was issued.

c) Amendments to IPSAS 30. to update the guidance for
accounting for financial guarantee contracls which were
inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33. to update the guidance on ;lassilying
flnancial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was tssued.

Applicablc: l " Januar.r' 202I :

a) Amendments to IPSAS 13, to include the appropriate 
]

references to IPSAS on impairment. in place ot'the current

references to other intemational and/or nati()nal accounting

frameworks

b) IPSAS 13. Leases and IPSAS 17,

Equipment.

s tanda rd

I

E

PSAS 42: Social

enefits

o
to

her lmprovements

IPSAS

t-O.nr, ,,"", 
"rd_l

I

Lai*ipfu

3llPale

I

,Almendments to Other

If,SAS resu lting from

dses q t. Financial

lrLt.rn"nt,

n
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ended Ju ne 21120

adoption of standards

did not early - adopt any new or amended standards in year 2020.

tandard Effcctive date and impact:
1

Amendments to remove transitional provisions rvhich

should have been deleted when IPSAS 33. First Time
Adoption of Accrual Basis lntemational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 21, Impairment of Non-Cash-Cenerating Assets and

IPSAS 26, Impairment of Cash GeneratinS Assets.

Amendments to ensure consistency of impairment guidance

to account for revalued assets in the scope of IPSAS 17.

Propeny, Plant. and Equipment and IPSAS 31. Intangible

Assets.

d) IPSAS 33, First-time Adoption of Accrual Basis

International Public Sector Accounting Standards (lPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to make il consistent

with the core principles in the Standard

I

IPSAS 40. Public Sector Combinations.

Amendments to include the effeclive date

paragraph which were inadvertently omitted when

IPSAS 40 was issued

tlI
I

$

II

I

I
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Lu Coun4' enletprise fund
and Financial StatementsRepo

!'or th car ended Junc 30 2020

SI. NI RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3. nue recognition

nue from non-exchange transactions

to the Basis difference. adjustments to amounls in the financial staternents arc also

differences in the formats and classification schemes adopted for the pi'escntatiLrn ot'

Tra from other governmenl entities

Reve s from non-exchange transactions with other government entities are measured at t'air
r alue d recognized on obtaining control of the asset (cash. goods. services and properl-"") if
the fer is free from conditions and it is probable thal lhe economic benefits or service

related to the asset will flow to the entity and can be measured reliabll'.potenti

ii) enue from exchange transactions

ln I (Orrrt

Inlere income is accrued using the effective yield method. The effective yield discounts
cstl future cash receipts through the expected life ofthe financial asset to that asset's nel

carryi amount. The method applies this yield to the principal outstanding to delermine
ltl income each period

{.8 get information

The o inal budget tor FY 2019/2020 was approved by the County Assembll' on June

Subseq nt revisions or additional appropriations were made to the approved budget in

itc ce with specitic approvals from the appropriate authorities. Thc additional
app ations are added to the original budget by the entity upon receiving the resPective

approv s in order to conclude the final budget. Accordingly, the Fund recorded additional
appro ations on the FY 201912020 budget following the goveming body's approval

fhe ty's budget is prepared on a different basis to the actual income and expenditure
d isc lo in the financial statements. The financial statements are prepared on accrual basis

using a lassification based on the nature ofexpenses in the statement offinancial pcrti)nnance.

the budget is prepared on a cash basis. The amounts in the financial stalcmcnts were

recast
basis

m the accrual basis to the cash basis and reclassified by presentation to b(j on thr'same
the approved budget. A comparison of budget and actual amounts, prepared on a

coln le basis to the approved budget, is then presented in the statemenl of cr.rtlpitrisotr ol
d actual amounts.hLrdget

wh

ln add
made
the fin ial statements and the approved budget.

As ent to reconcile the actual amounts on a comparable basis included in the statcment o['
colll n of budget and actual amounts and the actuals as per the statement ol'tinancial

ce has been presented under3.5 seclion of these financial statemenls.

-tl e

- I
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RY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUf,I))

. pl nI rnd cq u ipnr cn I

. plant and equipment are stated at cost less accumulated depreciation and

ent losses. Cost includes expenditure that is directly attributable to the rt:quisition ol'
s. When significant parts ofproperty, plant and equipment are required to hc rcplaced

ls, the entity recognizes such parts as individual assets with specific uset'ul lives and

tes them accordingly. Likewise, when a major inspection is performed. its cost is

in the carrying amount of the plant and equipment as a replacornent il' the
on criteria are satisfied. All other repair and maintenance costs are lcctrgnized in

deficit as incurred. Where an asset is acquired in a non-erchange transaction lbr nil
al consideration the asset is initiallv measured at its lhir value

gible asscts

e assets acquired separately are initially recognized at cost. The cost of intangible
uired in a non-exchange transaclion is their fair value at the date of the erchange

g initial recognition, intangible assets are carried at cost less any accumulated
lion and accumulated impairment losses. Intemally generated intangiblc assets.

capitalized development costs. are not capitalized and expenditure is rcllcctcd in
r deticit in the period in which the expenditure is incurred

I life ofthe intangible assels is assessed as either llnite or indefinite.

ncial instru ments

tritiqn und measurcmenl

assets within the scope of IPSAS 29 Financial Instruments: Recognition and

ent are classified as financial assets at fair value through surplus or delicit. loans and

les. held-to-maturity investments or available-for-sale financial assets, as appropriate.
determines the classification of its financial assets at initial recognitit,n

d receivuhles

d receivables are non-derivative tinancial assets with fixed or determinablc palmcnts
not quoted in an active market. After initial measurement. such financial assets are

ntly measured at amortized cost using the effective inlerest method. less impainnent
cost is calculated by taking into account any discount or premium on acquisition

or cosls that are an integral part ofthe effective interest rate. Losses arising tiom
t are recognized in the surplus or deficit

recogn
recogn
surp lus
or nom

6. In

lntangi

surplus

7. Fi

Initiul

Financ

recetv

Loans

l-oans

subseq

The

S

5.

the

Fin

The

Laik
R"tm
For

Ail
rmpar

atr
dep

assels
Fol
amort
C\C

!t

that

tn]

Am
and
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For th r ended .lu ne 30,2020

suM Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINI.JEI))

mulutil-t'

Non- vative financial assets with fixed or determinable payments and fixed maturities are
classifi as held to rnaturity when the Entity has the positive intention and abilitr to hold it to
maturi
cost us
lnt0 unt any discount or premium on acquisition and fees or costs that are an integral part

nl ofJinancial ussels

'fhe E ty assesses at each reporting date whether there is objective evidence that a financial
assel o a entity of financial assets is impaired. A financial asset or a entity of- linancial assets

is d to be impaired if, and only if. there is objective evidence of impairment as a result
ol'one r more events that has occurred after the initial recognition ofthe asset (an incurred
'loss
assel

t') and that loss event has an impact on the eslimated future cash flows ofthe tlnancial

of the
deficit

may l

F inan
value

. After initial measurement, held-to-maturity investments are measured at amortized
g the eflective interest method. less impairment. Amortized cost is calculated by taking

ive interest rate. The losses arising from impairment are recognized in surplus or

the entity of financial assets that can be reliably estimated. Evidence of intp:rirrnent
ude the following indicators:

I liabilities within the scope of IPSAS 29 are classified as financial liabilitic's at tair
ugh surplus or dellcit or loans and borrowings. as appropriate. The Entity' deternrines

debtors or a entity ofdebtors are experiencing significant financial difliculti

ult or delinquency in interest or principal payments

probability that debtors willenter bankruptcy or other financial reorgxnirati()n

o
ch ges in arrears or economic conditions that correlate with defaults)

rvable data indicates a measurable decrease in estimated future cash llorrs (e.g

lnitiul ititm und meusurcmenl

thc c ification of its financial liabilities at inilial recognition.

Ail ti cial liabilities are recognized initially at fair value and, in the case ol'loans and

borrorv gs. plus directly attributable transaction costs.

Loutts d borrox'ing

A ller i itial recognition, interest bearing loans and bonowings are subsequentll measured at

amorl cost using the eft'ective interest method. Gains and losses are recognizcd in surplus
()r when the liabilities are derecognized as well as through the effective intcrcst rrcthod
am orl tion process

Amo cost is calculated by taking into accounl any discount or premium ()n .lcqtrirition
and or costs that are an integral part ofthe effective interest rate

I'inundal liuhilitics

I
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For r ended June 30, 2020

S RY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINI EI))

lnr en is measured at cost upon initial recognition. To the extent that inventory lvas receiled
non-exchange transactions (for no cost or for a nominal cost), the cost of thc inventory

rs lts value at the date ofacquisition

Coss i urred in bringing each product to its present location and conditions are accounted fbr.
as foll

-Ra materials: purchase cost using the weighted average cost method

.- Fin
of

ed goods and work in progress: cost oldirect materials and labour ancl a prrportion
ufacturing overheads based on the normal operaling capacity'. hut c'rcluding

wang costs

Alier ial recognition, inventory is measured at the lower ofcost and net realizable value.

tl , to the extent that a class of inventory is distributed or deployed at no charge or fbr a

noml
cost.

charge, that class of inventory is measured at the lower ofcost and current rcplaccment

Invent es are recognized as an expense when deployed for utilization or consumption in the
ordin coursc of operations of the Entity

9 lslo n s

Provis s are recognized when the Entity has a present obligation (legal or constructive) as a

result o a past event, it is probable that an outflow ofresources embodying economic benefits
or serv potential will be required to settle the obligation and a reliable estimate'can be made

o1'the ount ofthe obligation

Where Entity expects some or all of a provision to be reimbursed, for examplc- ttnder an

contract. the reimbursement is recognized as a separate asset onl) u'hen the

ty does not recognize a contingent liability, but discloses details ofanv contingencies
tes to the financial statements, unless the possibility of an outflow ol' restlurces

ctn ng economic benefits or service potential is remote.

tnsu
retm ment is virtually certain.

'I'he nse relating to any provision is presented in the stalement of financial perlirrmance
net of reimbursement.

ttt liuhilitics

The E

in the

36 lPa c

ll. Inventorics

Net reafzable value is the estimated selling price in the ordinary course ofoperations. less the
estimat# costs of completion and the estimated costs necessary to make the sale. erchange. or
distribulion.

IIT'l
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The lln
e\isten
events

ily does not recognize a contingent asset, but discloses details ofa possible assel $ hose
is contingent on the occurrence or non-occurrence of one or more un;ertain tuture

ot wholly within the control of the Entity in the notes to the financial statements
Conti nt assets are assessed continually to ensure that developments are appropriately

in the financial statements. If it has become virtually certain that an inllow ofrefl
eco
the

t1 ic benefits or service potential will arise and the asset's value can be measurcd reliabll.

Luik Counlr- enterytise fund
and Financial SlalementsRepo

For r ended June 30. 2020

ST]M RY OF SI(;NIT-ICANT ACCOTINTING POLICIES (CONTINTlEI))

Conti

and the related revenue are recognized in the financial statements c1'the p:riod in

e change occurs.

post-employment benefit plans under which an entity pays fixed contributions into a

entity (a fund), and will have no legal or construclive obligation to pa\ tlrther
ions ifthe fund does not hold sufllcient assets to pay allemployee benetits rclating to

eficits identified are recovered through lump sum payments or incrcasscr lirture

sllm
tions on proportional basis to all participating employers. l'he contributions and lump
ments reduce the post-employmenl b€nefit obligation.

12. F' currency tra nsaclions

10. Na re and purpose of reserves

The E ity creates and maintains reserves in terms of specific requirements ('hange's in
accoun ng policies and estimales

The E ity recognizes the effects of changes in accounting policy retrospectivelr,. The ell'ects
of oh es in accounting policy are applied prospectively if retrospective application is

Ill cal.

lt. E, loyee benefits - Retiremenl benefit plans

The ity provides retirement benefits for its employees and directors. Defined contribulion
p lans
scparat
conlri
emp service in the current and prior periods. The contributions to fund obligations tor the
pa) nl of retirement benellts are charged against income in the year in which lhc-r bccome
payabl

Thc
benefit plans are post-employment benefit plans other than defined-contribution plans.
ned benefit funds are actuarially valued tri-annually on the projected unit credit method

u h ich

basis.
contri

Tra
the

thal

De

ions in foreign currencies are initially accounted for at the ruling rate o1".":chlnl,-'on
of the transaction. Trade creditors or debtors denominated in foreign currcncl are
at the statement of financial position reporting date by applying the e\changc rat.- on
. Exchange differences arising from the settlement ofcreditors, or from thc rcporting

ot'cred rs at rates different from those at which they were initially recorded during thc pr,'riod.

arc gnized as income or expenses in the period in which they arise

I

I
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For lh ear ended Ju ne 30,2020

sLrM Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINTJEI))

13. Bo wing costs

Brlrro ng costs are capitalized against qualifying assets as part of propeny. planl and

c()nstru tion of the asset is complete. Further borrowing costs are charged to the statem!'nl of
linanci I performance

I {. Rel ted parties

t. Such borrowing costs are capitalized over the period during which the assct is being
or constructed and borrowings have been incurred. Capitalization ceases rvhen

ity regards a related party as a person or an enlity with the ability to e\r'rt control
ally or jointly, or to exercise significant influence over the Entily. or vice versa.

of key management are regarded as related parties and comprise the directors. the
senior managers.

15. c and cash equivalents

Cash

equip
acq ui

The
ind iv
Mem
cEo

id

and hi

Where
recon fi

Il

readily onvertible to known amounts of cash and are subject to insignificant risk of changes
Bank account balances include amounts held at the Central Bank of Kenra and atin val

vanous ommercial banks at the end ofthe financial year. For the purposes ofthesc llnancial
stateme ts, cash and cash equivalents also include short term cash imprests ancl:rjriln"es to
aut hori public officers and/or institutions which were not surrendered or accountcd lbr at

the end fthe financial vear

16. Co parative figures

cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
ly liquid investments with an original maturity of three months or less. shich are

cessary comparative figures for the previous financial year have been amend:d or
red to conform to the required changes in presentation

17. Ev ts after lhe reporting period

'l'here re no material adjusting and non- adjusting events after the reponing pcri(nl

18. ut ate and Holding Entitl'

The ent y is a Countv Public Fund established by Laikipia Count)' Enterprisc' [iund r\et ]01.1
Arn 2Ol7 and 2018 under the Ministry of Trade. lts ultimate parent is the ( ount1

Cov ent of Laikipia.

19. Cu nc!

'l he fin cial statements are presented in Kenya Shillings (KShs)

e
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RY OF SIGNIFICANT ACCOI.]NTING POLICIES (CONTINT1I.]I))

ificant judgments and sources of estimation uncerlainty

aration of the Entity's financial statements in conformity with IPSAS requires
ent to make judgments, estimales and assumptions that affect the rep(,ned amounts

ues, expenses. assets and liabilities, and the disclosure ofcontingent liabilities. at the
e reporting period. l'lowever, uncertainty about these assumptions and cstitnatcs could
outcomes that require a material adjustment to the carrying amounl ol lhe asset or

affected in future periods.

judgements, estimates and assumptions made: e.g

and assumptions - The key assumptions concerning lhe futurc and txher key
f estimation uncertainty at the reporting date, that have a significant risk ol'causing a
adjustment to the carrying amounts of assets and liabilities within the ncxi llnancial

described below. The Entity based its assumptions and estimales on parameters

when the consolidated financial statements were prepared. Hou'cYer. eristing
nces and assumptions about future developments may change due to marliel changes

stances arising beyond the control of the Entity. Such changes are r-c!lectc,l in the
ons when they occur. IPSAS I . 140

ves and residual values

I lives and residual values of assets are assessed using the following indicakrrs to
tential future use and value from disposal:

u

) lhe

D Ihc

ondition ofthe asset based on the assessment ofexperts employed by the tintity

ature ofthe asset, its susceptibility and adaptability to changes in technoloul and

sses

) lhe ature ofthe processes in which the asset is deployed

lability of funding lo replace the asset

ges in the market in relation to the assel

s

s were raised and management determined an estimate based on thc inlirrmation
. Additional disclosure of these estimates of provisions is included in Note xxx

s are measured at the management's best estimate ofthe expenditure required to settle
lion at the reporting date, and are discounted to present value where the etlect is

I- I
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For r ended .lu ne 30 21t20

S Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINI.]EI))

21. Fi ncial risk managemenl

The F 's activities expose it to a variety offinancial risks including credil and liquidity risks
ts of changes in foreign currency. The Fund's overall risk managernurl programrne
n unpredictability ofchanges in the business environment and seeks to minimise the
adverse effect of such risks on its performance by sening acceptable levels of risk.

and
fbcuse
potent
The Fu does not hedge any risks and has in place policies to ensure that credit is onl-v.

c\t to customers with an established credit history.

The F 's financial risk management objectives and policies are detailed belort

.)c it risk

The has exposure to credit risk. which is the risk thal a counterparty will be' unable to pay

iuft in lull when due. Credit risk arises from cash and cash equivalents. and deposits rvith
well as trade and other receivables and available-for-sale Iinancial invqstments.Mnks.

N,I ent assesses the credit quality of each customer, taking into account its tlnancial
pos it i past experience and other factors. lndividual risk limits are set based on internal or

assessment in accordance with limits set by the directors. The amounls presenled ine\t
the ent offinancial position are net ofallowances for doubtful receivables. cstimated by

's management based on prior experience and their assessment of the current
environment.

the en
ccono

lhc ing amount of financial assets recorded in the financial statements rcpr-'se'rt t in r: thc
entity's imum exposure to credit risk without taking account ofthe valuc ot'anr colllteral
obta is made up as follows:

Total
amount

KShs

Fully
performing

KShs

Past Impaired
I(Shsdue

KShs

Ar3 ) June 2019

ivables from exchange transactionsRecr

Recr

tran!
ivables from non exchange
actions

Banl balances
-fot:

I

At3 ) June 2018

Ilecr ivables fiom exchangetransactions

Rccr
t ran!

ivables tiom non exchange
actions

llanl balances
'fot: I

-l

I
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Y OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUf D)s

lhc
within

in the

'Ihe c omers under the fully performing category are paying their debts as thcy continue
trading The credit risk associated with these receivables is minimal and the allorvance' lbr

tible amounts that the entity has recognised in the financial statements is considereduncoll
adeq to cover any potentially irrecoverable amounts.

The has significant concentration ofcredit risk on amounts due from debtors

oftrustees sets the Fund's credit policies and objeclives and lays doun parameters

ich the various aspects ofcredil risk management are operated.

'rhe e below represents cash flows payable by the Fund under non-derivrtive finan,:ial
liahiliti by their remaining conlractual maturities at the reporting date. The amounts disclos.'d

le are the contractual undiscounted cash flows. Balances due within l2 months equal
the ir ing balances. as the impact ofdiscounting is not significant.

Over 5
monlhs

'l'oral

K Shs

Less than I
month

Between I-
3 months

KShsKShs

Ar3 ).lune 2l) l9

Trad : payables

C urr ,nt portion of bonowings

Prov s tot't s

Emp oyee benefit obligation

At 3r ,lu nc 20I tl

Trad : payables

Prov s tons

E',p oyee benefit obligation

b) Liqlidity risk management

I
Ultimd! responsibility for liquidity risk management rests with the Fund Administrator. rvho

has buift an appropriate liquidity risk management framework for the managernent ol' the
efltity'slshon. medium and long-term funding and liquidity management requirernents. I'he
entity flhnages liquidity risk through continuous monitoring of forecasts and actual cash l]o$ s.

KShs

Tolal

Currfnt ponitrn of borrowings

Total

allPalc
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STIM RY OF SI(;NIFICANT ACCOUNTING POLICIES (CONTINTIEI))

c) Ma ket risk

Ihc b rd has put in place an internal audit t'unction to assist it in assessing thc risk lhced by
the en on an ongoing basis. evaluate and test the design and effectiveness rt'its internal
accoun ng and operational controls

There s been no change to the entity's exposure to market risks or the manner in rvhich it
tnit and measures lhe risk.

Fo gn currencl risk

The en
goods
dcnrrrni
conve

The
lfl ()

.'Xl)(Cl

Other currencies r Total

KShs

Thc managesforeign exchange riskformfulure commercial trunsaclions und ret'ognised

ty has transactional currency exposures. Such exposure arises through purchases ol'
nd services that are done in currencies other than the local currencl. lnvoices

ted in foreign currencies are paid after 30 days from the date of the invoice and

n at the time ofpayment is done using the prevailing exchange rate.

ing amount of the entity's foreign currency denominated moneta[ assels lnd
liabilities at the end ofthe reporting period are as follows:

liabilities by projecting for expected sales proceeds arul matching lhc :unre lr''ith

KShs

At30. Iune 2019

In\ estl lents

Cash

[)ebto] s/ receivables

l.iabili lies

'I'rade 
i

Borrov

nd other payables

,ings

42l P a e

Market|risk is the risk arising from changes in market prices. such as interest rate. equitl prices

and forfign exchange rates which will affect the entity's income or the value,-.f its hc,lding of
financi{ instruments. The objective of market risk management is to manaq,: and control
market fisk exposures within acceptable parameters. while optimising the return. Overall
,*tponslbility for managing market risk rests with the Audit and Risk Management Comrrittee.

I
The Frlrd's Finance Depanment is responsible for the development o,'dctai!rd risk
.unag{m"nt policies (subject to review and approval by Audit and Risk Managemenl

Commiftee) and for the day to day implementation of those policies.

KShs

Finandal assets

Net fof ign currency asset/lliability)

r-l I



J

-



L

I

Lu Courrl), enlerprise fund
and Financial StatementsRc'po

F-o r the r ended June 30, 2020

suM RY OF SIGNIFICANT ACCOUNTIN(; POLICIES (CONTINUEI))

ii. Inte t rale risk

lntercst ter isk is the risk that the entity's financial condition may be adversel) allcctcd as a

ges in interest rate levels. The entity's interest rate risk arises fiorn bank deposits.

the Fund to cash flow interest rate risk. The interest rate risk erposure arises

nterest rate movements on the Fund's deposits.

rr:s u lt han
'r'his

nra in lt mt

nt of inlerest rule risk

'lir e the interest rate risk, management has endeavoured to bank with institutions that

otler fa rable interest rates

Sensiti

'l-he Fu analyses its interest rate exposure on a dynamic basis by conductir': a s:rrsiti"itr
analysis This involves determining the impact on profit or loss ofdefined rate shilis. l'he
sensitiv analysis for interest rate risk assumes that all other variables, in panicular fbreign

rates, remain constant. The analysis has been performed on the same basis as the
pnor y
exchan

Using t
ofcom
pornt as

result in

end ofthe year figures, the sensitivity analysis indicates the impact on the sldtement

hensive income ifcurrent floating interest rates increase/decrease by one pcrcentage

decrease/increase of KShs nil 2020: KShs . A rate increase/decrease o1596 v'ould
decrease/increase in profit before tax of KShs nil (20 l9 - KShs nil

Change in

currency ratc
Effect on su rplus/

deficit

KShs KShs

2020

ll ll'ect on

equity

KShs

l0o/oUSt)

2019

Iiuro

IJSD llYo

Forelgrl cu rrency sensitivity analysis

I
The folllwing table demonstrates the effect on the Fund's statement offinancial performance
on app(ing lhe sensitivity for a reasonable possible change in the exchange r3lr of the three
main tr*rsaction currencies. with all other variables held constant. The reverse would also

occu, iflhe Kenya Shilling appreciated with all orher variables held constant.

I--uro l0Yo

l0Yo

-l -l

I
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OF SIGNIFICANT ACCOI,INTING POLICIES (CONTINTIEI))

risk management

ofthe Fund's capital risk management is to safeguard the Fund's abilitl to

a going concem. The entity capital structure comprises of the lbllo.r'nq tLrnds:

2019/2020 2018/21[ 9

KShsKShs

reservcR

R lund

surplus
.I

I

I- and bank balances

N
e(

excess cash and cash

m

UuII

I

I
il

I

t
;IIllt

t

tI
s
t
E

ge

a

r1

rl

'l

rl

ii

ri:-

l

-

1

II
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2019 t2020 2018/2019l)escr iption

KShs

I)ona ion from development partners

KShs

f'ontr ibutions from the public

Tota

F\', 20I tii 20l9FY 20t9?llf)es cr iption

KSh-s

40.000.000.005.000.000.00TransI :rs iiom Courty Golt. - operatbns
Parryrx nts by Coturty on behalf of the entity

5,000,000.0o .lt).(iUl).rhil,.(x)Toltl

2019t21t70I )cst ription

KShs

payment penaltiesI.ate

Tot: I

?'Y 2019/20 FY 20I8/20I9Des c ription

KShs
1.823. t 50.006.000.00lntere it incorne liom loars (Enterprise Fund )

6.000.o0 t ,823, r 60.00irrte res t inconreTotal

I )es : ription

lncr rme from sale of tender documents

'Ii)l al other income

For the

{. In

lsI

5

2.7

3. Fi

Lai
Rc

I

Counl)' enlerprise fund
and Financial Sta(e mentso r cnded.Iunc 2 020

sfers from Count) Government

, penalties and other levies

rest incomc

er tncome

Zltltlt2ltl9 
'

xsrs 
I

,0 I 9t2 1At e,r I o

KShs t\-ltts I

I

1It

3.7. fTES TO THE FINANCTAL STATEMENTS

L PuJic conrribulions and donations

KShs

Mif ellaneous income
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administration expenses

cosls

un

:NTres l\20192020 Ij\ 2t)l lt/2019I I0n
KShsKSlrr

os :71.800.005 tafr i (Note7)

40i.920.00rcessing costsI

t 'roft ,nal services costs

675,720.00I ot: I

cl FY 2019/2020 FY 20 I 8/201 9Des ption

KStsKS hsI
tt

t4 t.i00.00Stal I lmmg expenses

Soc ;ecurity contribution
i-l(-t.5(.,t).00oth ;taffcosts

rl 27: ,300.00Tot

46 P
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expenses

FY 20lfi/2019FY 20t9120I)
KShs

I
H

I

I

2020

TO THE FINANCIAL STATEMENTS (CONTINUED)

I

For
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and Financial Statements

r ended June 2020

TO THE FINANCIAL STATEMENTS (CONTINUED)

ral expenses

tct iption t;Y 2019/20 FY 2018/2019

I l(Shs KShs
Pri I and stationery 30.000.00 246.600.00
Bo Mcclina 445.800.00 393.400.00
llo alhy 30.s00.00 556.300.00

:iation and anrcrtization costs <1 0)) )-7 s9.267.30
Or expenses I 5.41 9.00 618.845.50
I'o I,914.412.80579,641.27

F-or the
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For lhe ear ended ,June 30,2020

\o'r TO THE FINANCIAL STATEMENTS (CONTINUED)

9. Fi nce cosls

10. /(krss) on tlisJrosll ol tssels

I t. h and cash equivalents

l20I 3/20 t 9

iilitrs

l)e s cri ption t\ 2019/20 I.'\ 20I u/2rl l9

KShs KShs

l]ank ( 1,191.O0 16.836.50harges

Total t,191.00 16,836.50

l)escr pti{)n 2019t211211

KSlts

I)roper ty, plant and equipment

lntang ble assets

'fotal

FY 2019t2020 [']' 20 I 8/20 t 9I)escr iption
KS lrs

Irixed deposits account

On- :all deposits
( urrc It accotxlt 27,041 ,069.50 I 5. t 9". I -10.50

Ilanli I harges

27,041.069.50-li)tal cash and cash equivalents t 5,197, t 30.50

I



I



I l'or the ear cnded June 30, 2020

I 5. 197. I 3u.i0

15,197,I J0.50

15,t97,t30.50 l

FY'20t9/20 F\' 20 I8/20 I 9

KShs KShs

a) ed deposits account
K eny r Commercial bank

tquq , Banli. etc

Sut> total

b) On - call deposits
Kenl l Comnrrcial banli

t4 uit I Bank - etc

S ul> totirI

c) ('urrc nt account

Ken; a Commercial bank 27.04 | ,069.50
tlanl I}

27,04 t ,069.50Sul> t0tal

oc the rs(sp€ciry)

( asl in ttard

Nl P lsa

Sut> tottl

(ira total 27,0{ I,069.50

r

I

{eI age

Laikipi/ County enterprise fun.l
Reportd and Financial Statements

NOTEg TO THE FINANCIAL STATEMENTS (CONTINUED)
I

Detail{ analysis olthe cash and cash equivalents are as follows:

Finandal institution

Cas[ in trarsh

r"1
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For the ear ended .lune 30 2020

t2. hlrs from crchlngc I ra nsaclions

Descri; rtion F!2019i2020 F\2018n019
KShs KShs

('u rrc n rReceivables

Balanc ) b/d 26.768.517.00 1.991. I 92.8.1

New lo lns 100.000.00 -10.3 86.000.00

I er€st receiveable 6.000.00 1.823. I 60.00

C umerl loan repayrcnts-Princ fial (l1,761.188.19) (e.2 18.425.37)

Cune han repaymnts- Interest (70s,660.70)J (s8s,410.13)

Debtor (Cotnty Treasury) -2,.3 i1.000.00

Total ( lurrcnt n ce ivables 14,407,649.tt 2b,768,517.34

Non C rrrent receivables

Lorg tr rm loan repaymns drr
'lirtal I on currt nt rtceivablcs

14,407,649.1r 26.768.517.34Total r ece ivables fmm exchange transactiorls

I

I



I



or

201912020 2018/2019

KShs KShs

rcn t

tnsurance

electricity costs

speci!)

2019t2020 2018/2019

KShs KShs

stores

and melers

spec i I,v., )

at the lower of cosl and nel
r alue

I

-l

I

ii

i

i

i

l
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NOTES TO THE FINANCIAL STATEMENTS (CONTINTJED)

15. Properg, plant and equipment

Additkrns

II' recBtlon

At 30rh June 2020

Notes

Deprcciation at 0.J3%

I 53.590.84

(|2.67r.00)

I {0.919.8{ I t0.9 t 9.tt{

Compute rs and
riture and fittings

oflice equipment
Total

Cost KShs KShs KShs KShs

At I't Jul,v 20 l8
Additbns 298,100.00 29E,t 00.00
Depreciatbn (99.267.30\ (99,267.J0)

At 30rh June 2019 t 98.tt32.70

Additkrns t98.812.70
Deprec iatkrn ( r6.403.69)
As at 30th September 2019 182,,128.01 I 82.{28.01
Addhbns I 82.428.01
Depreciatbn ( r 5.050.00)
Net book values 167 377.01 167,377 .01

Additbns 167.377 .01

Deprechtion (t3.797.17\
As at 30th Marth 2020 153.590.8.1 153.590.tt,I

s2 I

Motor vehiclcs

198.832.70



r-



l'

rt

ports a

r the

IKIPI..I UNTY ENTERPRISE FLIND
Financial Statements
ended June 30, 2020

THE FINANCIAL STATEMENTS (CONTINUED)

le tssets-software

d olher payables from exchange transactions

NS

Total

oTES T

lntangi

n 2019/21t20 20I8/20 t 9

K Shs KShs
( ost

At beginn ng of the y'ear

Additions

At end of he vear
Amortizar ion and impairment
At beginn ing of the year
Amortizat ()n

At end of :he t car
Impairmcl t loss

At end of the vcar
NB!'

7. Trade :

l)escriptir n 2019t2020 2018t2019

K Shs KShs

Trade pay rbles

Refundabl r deposits

Accrued e (penses

Other pay Lbles

Total lrar e and other payables

8. Provis

Dcscripti )11 Leave
provision

Bonus
provision

KShs KShs KShs

Other
provision

hShs

Balance a the beginning of the year( 1.07.2018)

Additiona Provisions

Provision utilised
('hange dr re to discount and time value for money

Transfers from non -current provisions

Balance r t the end of the year (30.06.2019)

53 ll'agr.r

r
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'rHE FTNAN('tAL S'TATEMENTS (CONTINtTEI))

ow shows the classilication of borrowings into extemal and domestic horrolvirtgs

low shows the classification of bonowings long+erm and current borro$ inss

2019t2020 201tt/2019

KShs KShs

gs

IOTES T(

9. Borrow

l)escripti t)n 2019t2[2[ 2018t2019

KShs KShs

Balance rt beginning of the period
Irxte mal )orrowings during the year

Domestic borrowings during the year

Repayme rts ofexternal borrowings during the period

Repayme
period

nts of domestics borrowings during the

Balance rt cnd of the period

'he tahle br

2019/21t20 2018/2019

KShs KShs

External Borron ings

[)ollar de nominatcd loan liom 'xxx organisation'

Sterling I

organisal
bund denominated loan from 'yyy
ion'

Euro den lminated loan from zzz organisation'
l)omesti ' Borrolr ings

Kenya Sl illing loan fiom KCB

Kcnya SJ Lilling loan from Barclays Bank

Kenya Sl rilling loan from Consolidated Bank

Borrou it gs from other govemment institutions
Total ba ance at cnd of the year

I)cscripl lon

Shorl ter n bonowings(current portion) I

Long ter n borrowings

Total

I l' " 
g

table

Laikipia Countl' enlerprise fund
(rports and Financial Statcments
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THE FINANCIAL STATEMENTS (CONTINUED)

ES IN RECEIVABLE

ES IN ACCOTINTS PAYABLE

benefit obligations

20ilt - 2019

Other
Provisions

'lotal

KShs KShs

or the

ikipia
ports

lo'l't-s't (

0. cHAN(

Descript on of the error 2019 - 21t2tJ

KShs
Account eceivable as at lsl July 2019 (A)
Account eceivable issued during the year (B)

KShs

Account eceivable settled during the Year (C)

Net chanl ;es in account receivables D= A+B-C

I. CHAN(

Descript on of the error
KShs KShs

Accounts Payable as at lsrJuly 2019 (A)
Accounts Payable held during the year (B)

Accounts Payable paid during the Year (C)
Net chanl ges in accounl receivables D: A+B-C

2. Emplol

Descript on Defined
benefit

plan

Post
employment

medical
benefits

KShs KShs

Current t enefit obligation
Non-curr :nt benellt obligation
Total em plol-ee henefi ts obligation

i

2019 -2020 20r8 - 2019
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THE FINANCIAL STATEMENTS (CONTINUED)

erated from operations

party halances

f related party rclationships

other pa(ies related to the Fund include those parties who have ahility,to cxercise
ise significant inlluence over its operating and financial decisions. Relatcd parties

ement personnel. their associales and close family members. l'hc tirndlschc'me is
fbllowing entilies:

ikipia
ports

ro'lEs'I'(

3. Cash gr

20l9tzI20 2r| I 8/2019

KShs K Shs

Surplusi (deficit) for thc,r"ear before tax

Adjusted fo r:

Depreciat t()t'l

Amorlisa IOn

Gains/ lor ses on disposal ofassets

Interest ir conlc

[:inance c )sl
Working Capital adjustments

Increase i i lnventory

Increase i r receivables

Increase i : payables

Nct cash fiow from operating activities

rl

{. Re latcd

) Nature

ntities and
rntrol or e:

rclude mar
:lated to th

f,or the

d the Corhty Govemment;

$ rne Rarfnt County Covernment Ministry:
{ Key m^frgement;
d eoard of Trustees: etc
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2019t2020 2018t2019

KShs K Shs

l'ranslbrs t rom related parties'

l'ranst'ers t ) related parties

) Ke1" ma

2019t21120 20t8/21\9

KShs KShs

Board of f rustees

Key Mana iement compensation

l'otal

) Due fro

20tst202o" zttfiilz0l9
KShs KShs

Due tiom 
1

arent Ministn'

Due tiom I )ounty Govemment

l otal

l)uc to r

)ue to par, nt Ministry

20 r 8i2019

KShs

21119/21120

KShs

)ue to Cot nty Govemment

)ue to Ke1 management personnel

l olal

lbntingen liabilities 21|L9t2t2|)

KShs KShs

-'oun case against the Fund

)ank guan ntees

7l

II

I

ty enterprise fund
Financial Statements
ended June 30, 2020

gement remuneration

related parties

ted parties

20I llr20l9

I

ilOTES TO THE FINANCIAL STATEMENTS (CONTINUED)tt
U Related par(v transactions

2f. ('ontingnt assets and contingent liabilities

-l
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ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMtTNI)A.l lONS
is the summary oiissues raised by the extemal auditor, and managcmcnt
were provided to the auditor. We have nominated focal persons to rcsolve the

as shown below with the associated time frame within which we c\pcct the issues

Focal Point
person to
resolve the
issue /Narae
and
designotion)

Status:
(Resolved
/ Not
Resolved)

Timeframe:
(Put a dote
when you expecl
lhe issue lo be
resolved)

ikipia
eports
or thc

I otal

ROGRESI
he lbllowi
)mments t
arious issu
r be resolv

Reference
\o. on the
external
rud it
Report

lssue /
Observations
from
Auditor

Management
comments

rl

r-'l
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