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*,,O'O HIGH SCHOOL
PUBLIC SECONDARY SCHOOLS
Reports and Financial Statements
For the year ended 30th June2022

I KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

Muhoho High school is domiciled in Kenya and its operations are governed under the

Basic Education Act,2013. It is located in Kiambu County,Gatundu South Sub-County

The school was registered in 161512011 under registration number 22500300294 and is
currently categorrzedas an Extra County public school established, owned or operated by
the Government.

The school is a boys boarding school and had 919 number of students as at 30'h June

2022.It has 5 streams and 45 teachers of which 4 teachers are employed by the School

Board Of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education

Act,20l3; is composed of the following members:

Chairman 7thMarch2022I Mrs Jean N. Muhoho
Secretary - Principal 7thMarch20222 Mr. Peterson Nyaga

7thMarch2022MemberJ Mr.Edward Nioroge Mbugua
7tbMarch2022Member4 M/s Felistas Chege
7thMarch2022Member5 Mr. Manin Gathecha
7thMarch2022Mr.Timothy Chese Member6
7thMarch2022Mr. Fredrick Kimani Kimemia Member7
7thMarch20228 Mr. Timothy Wachira Gitau Member
7thMarch20229 Mr. Peter Kimanga Member

Member - Rep CEB 7thMarch202210 Dr. Julius Kabubi
Member Rep Teachers 1thMarch2022l1 Mr. Mourice Kagwe Ndung'u

7thMarch2022Members - Sponsorl2 Rev Fr. Peter Kaigwa
IthMarch2022Members - Sponsorl3 Rev. Fr. Martin Kimama
1thMarch2022t4 Mr. David Muhoho Kenyatta Members - Sponsor
7thMarch202215 Dr. Ene. Joseph Nioroge Member - Community
7thMarch202216 Mr. Samuel Gatama Niuguna Member Special Interests

Rep Students 1thMarch2022t7 Brian Ngige Muirurt
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

The function of the School Board of Management include:
o Promote the best interests of the School and ensure its development.
. Promote quality education for all pupils in accordance with the standards set under

the Basic Education Act,2013
o Ensure and assure the provision of proper and adequate facilities for the School
. Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.
o Advise the County Education Board on the staffing needs of the School.
o Determine cases of pupils discipline and make reports to the CEB
o Prepare comprehensive termly report on all areas of its mandate and submit the

report to CEB
. Administer and manage the resources of the School
o Receive, collect and account for any funds accruing to the institution in accordance

with Article226 (l) (a) of the Constitution of Kenya, Section 8l of the Public
Finance Management Act, 2012 and the Fourth Schedule para}l and23 of the

Basic Education Act,2013.
( C) Committees of the Board

Development Committee

3

Chairperson 212Mrs Jean N. Muhoho

Mr. Mulroho Kenyattaa Vice
Chairperson

012

212Mr.Peterson Nyaga Secretary

Member 2t2Mr.SamuelGatama
NJuguna

Member v2

I Executive Committee

Eng. Tirnothy Wachira

Mrs. Jean Muhoho Chairperson
0t0Mr. Peterson Nyaga Member

MernberMr. SarnuelGatama
Mr. Martin Gathecha Member 010

, Audit Committee

Chairperson 0ltMr. David Muhoho
Mr. Peterson Nyaga Mernber

Member 111Mr. Gatama
Member 0lt

3 Financerprocurement
and general purposes
Committee

Dr. Eng. Joseph Nioroge
212Dr. Julius Kabubi Chairperson

Member 212Mr. Peter Kimanga
Member 212Mr. Fredrick Kirnani K

Mr. SamuelGatama Member
Mernber 212Mr. Timothy Chege
Member 212

4 Academic Committee

Mr. Robert Ngugi

Chairperson 012Mr. David Muhoho
212Mr. Edward Mbugua Member

Mr.SamuelGatama Member
212Mr. Peter Kimanga Mernber
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012

(c) School operation Management

For the financial year ended 30'h June 2022 the School day-to-day management was under

the following persons:

MemberDr. Eng. Joseph Nioroge
Mr. SamuelGatama Chairperson 0i0

010

Mr. Edward Njoroge
Mbusua

Member

Member 0t0Mr. Peter Kimanga
Mr. Robert Neuei Member 0/0

0/0Mr. Peterson Nyaga Member
Member 0/0

Discipline and welfare
Committee

Mr.Mourice Kagwe

6

N/A7

Adhoc Committee (if
anv during the year)

Ref: Desisnation Name TSC Number
I Principal Mr. Peterson Nyaga 363605

2 Deputy Principal Mr. Robert Neuei 33691 1

3 School Bursar M/s Irene Kariuki 30689/ICPAK
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(d) Schools contacts

Post Office Box 278
Telephone: 0202179286
E-mail: info@muhohohigh.co.ke
Website: muhohohigh.co.ke
Facebook:
Twitter:

(e) School Bankers

The following school operated 5 number of bank accounts in the following banks: (Ensure

all accounts including CDF accounts are included)

l.Name of Bank: Kenya Commercial Bank
Branch:Gatundu
Account Number: | 1027 57 667

2.Name of Bank: Standard Chartered Bank

Branch:Thika
Account Number: 0 1 02067 7 3 1200

3.MPESA Pay Bill No.:522123 Account no 31686k attached to KCB bank.

4. Name of Bank: Equity Bank (Tuition Account )

Branch:Gatundu
Account Number : 06 6029 17 37 086

5Name of Bank: Equity Bank (Operations Account )
Branch:Gatundu
Account Number : 06 6029 17 37 0 5 4

6.Name of Bank: Equity Bank (lnfrastructure Account)

Branch:Gatundu
Account Number : 06 60268 5 4087 8

(Q Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way

P.O. Box 30084

GPO 00100
Nairobi, Kenya

t
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SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set

performance evaluation criteria:

a) Financial performance:

(i) Surplus/ DeJicit for the year and a comparison of the same for the last three years.

YEAR 2020 2021 2022

Boarding A/c 10,190,904.50

Tuition A/c -332,812.80

Operations A/c -221,755.75

Infrastructure A/C -5,772,206.00

TOTALS 3,864,129.95 3,761,964.25 -2,168,852.50

Total Surplus/ Deficit for the four years

?ttt
:1
Fz
:)
o

4,000,000.00

2,000,000.00

0.00

-2,000,000.00

-4,000,000.00

FINANCIAL YEAR

J,,,J,3,8

_1 ,J,
71

2020 2021 2022

The School Experienced a deficit of Kes 2,168,852.50 in the year 2022, whereas there was a surplus rn

the years 2019,2020, and 2021 .

(ii) Capitation Grants from the Ministry of Education for the last three years

YEAR 2020 2021 2022

Tuition A/C 2,609,959.20 1,253,808.50 3.047.760.40

Operations A/C 10,996,783.25 8,114,501.7 5
16.332.531.30

TOTALS 13,606,142.45 9,968,310.25 19,380,291.70
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,J)

X
F
Z

raa

'ftll{Etl YlllARS CIA l.,t'tATlON CITANTS

25,000,000.00

19,380,29 1.70
20,000,000.00

15,000,000,00 L3,606,742.45

9,958,310.25
10,000,000,00

5,000,000.00

0.00
Financial Yclr 2020 2021 2022

Grant student over the last three

overvte|ry other s earned the school.

Ratio

-A

2021 20222020YEAR

13,33 I ,491.709,968,310.2513,606,742.45Amount Received
91s95796sNo. of Students

t4,569.9410,416.2114,100.25Amt Per Student

22,224.00I1,112.0022,224.00Moest Funds
1:1l:1I IRatio

202220212020YEAR

189,000.0048,000.0025,000.00Bus Hire

97,992.0026,000.0089,000.00Farm A/C

276,992.0074,000.00114,000.00TOTAL
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Three Year Income Growth
276,992.00

o

t-z
o
e

300,000.00

2s0,000.00

200,000.00

150,000.00

100,000.00

s0,000.00

1,14,000.00

0 0.5 11.522.533.5

Financinl year 2020 202r, 2023

The School has been making an increase in other income from the bus hire and farming

activities.This was due to purchasing of an extra cow which has been producing milk.

(v) A Three year overview of growth in expenditure of the School

YEAR 2020 2021 2022

School Fund 17.371.428.50 19;193,033.00 65.111.636.00

Tuition 2.365.t95.00 1.370.915.00 2,010,856.00

Operations 11.001.839.00 3,302,165.00 12.658,116.00

Infrastructure
Account 8.272.036.00 7,33r,227.00 4.780.s89.20

TOTALS 39.010"498.50 31,197340.00 84,561,197.20

THREE YEAR GROWTH IN EXPENDITURE

2422 2020
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(vi)Movement of debtors and creditors of the school over the last three years

(a)_ A movement of Debtors over the last three years

YEAR 2020 2021 2022

School Fund 8.418.6s5.00 2.730.584.00 s,1s8.661 .00

Tuition A/C
Operations A/C

TOTALS 8,418,655.00 2.730.584.00 5,158.661.00

'l'hrec !'car.s l)ebtors nrovclrrettt

1o'ooo'ooo oo 
8,4r.8,655.00

8,000,000.00

6,000,000.00

4,000,000.00

2,000,0110.00

5, i.58,661.00

2,730,584.00

a
V

Z
J

F
Z. $ffi

FINANCIi\L YlilAlR

(b) A movement of Creditors over the last three years

Three years Creditors Movement
4,357 ,7 47 .00

4,678,827.00
s,000,000.00

4,000,000.00

3,000,000.00

2,000,000.00

1,000,000.00

3,204,737.00

Financial Year

v

o
E
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YEAR 2020 2021 2022

School Fund 2,017,855.00 2.646.736.00 2.822.912.00

Tuition A/C 2.123.192.00 558,001.00 I,8s5,915.00

Operations A/C 216,700.00

TOTALS 4,357,747.00 3,204,737.00 4,678,827.00

2020 2021 2022
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There is an increase in Sundry
Creditors in the year 2022
compared to the year 2021.
This was as a result of the increase
in fees debtors, that is, poor fees

payment which made the School
unable to make payments to it's
suppliers promptly.

( vii) Movement of Cash and Bank balances over the last three years.

Cash rtntl Banl< Ilirlnllces fttt'3 Ycttl's

10,000,000.00

8,000,000.00

6,000,000.00

4,000,000.00

2,000,000.00

q

q

o

,,J.
2020

1

2022
Financial Year'

Cash and Bank Balances are still high. This was due to the fact that The

term was still new and in the beginning of the Financial year and bankings

had not been done.

1 2

2021

YEAR 2020 2021 2022

School Fund l .13 I .986. 1 5 7,176,858.20 s.733.45s.20

Tuition A/C 140,889.93 23,783.43 38.842.83

Operations A"/C (71,730.25) 2.164.1t2.50 t46,692.80
Infrastructure
Account 6,1t2,t56-75 2.010.929.75 3,287,840.55

TOTALS 1,201,145.83 9,364,754.13 5,918,990.83
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l;) 'feutcker StNdenl Yiltir:

-l-he school hacl 44 teachers ol-r.vhich 6 rvere BOM teachers in tlie 7'eat'202112022 arlcl the

stucle.ts pop,lartio, rvas g1g. T'herelbr-e, the teacher suclent.alio was 1: 21. There was only

I teacher.who was 1tc-rsted to the school ancl I tlansferrecl 1ioril the scltool'

C )ltleott sct)re itt tlre 2021 KCSE YeaT 2021 KCSE will be talten lbr lhe yeat 2022

'l'here Itas always been a target score for each particulal Year rvhich is nolmally basecl on the

previoLrs years pellol'nlallce .'fhe school has orlly llianaged to tittain it's target in the year

2020.

u) Number of Cundidates in the 2021 I{CSE:

YEAIT 21119 2020 2021

rs9 18r 207No. of Stuclents

b) Capocity of the school

Studcnts population : 919 Str-rdents

No. of Dorlnitories : 7 which catl accourmodate 1,200 stuclents'

I)inning Hall : 1 with a capacity o1'1,000 stttclents'

Laborltories : 6 l-aboratories rvitl-r a capacity of l,zl00 stucletrts'

.f oilets/ Wnsh r-ooms : 1 abhrtion Block with 12 cloors, I 5 Pit latrines and 40 toilets

inside [he clornritolies ancl 60 bathlooms'

The school ltos enouglr umenitiesJbr exlttttrsiotr'

Ir) Developnrcnl proiects con'ierl out by the school'

Sign

School ArinciPtt

I
i

:l

2021202020t 9

o./z7.236.43

YEAIT

KCSIl Perfortnatrce
1.507.30

108 (50%)119 (70%)

7.00

7t |40%)No. r.il'stucleuts 1o Irtstittttions o1'highel learuing

')'arget MSS

PIIO.IECT COSl' STATUS SOUITCE OF FUNDS

School Geuerator 2,481,258.20 Complete i\4lF Irur-rds

AblLrtion Bloch 1,000,000.00 Complete MIF FLurcls

Laboratorl' 322,231.00 Coniplete MIF li'unds

Clzrsst ooms 3_59,000.00 Complete MIF Irunds

Copy plinter Machine 61 6,540.00 Cornplete IvllF Funcls

I
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section gl (l) of the public Iiinance Managemenl Act,20l2 reclr-riles that, atthe ertd of each

lina,cial year, eaoS Nationirl Goveurnrent S-chool shall prepare financial statements in respect

ol.that school. section Il1 (3) iequires the flnancial statelnents so prepareclto be in a forrn that

corn;rlies tvith relevant accor.rntiug stattclat'ds as prescribed by the Ptrblic Sector Accortnting

Standarcls lloard o1'Kenya front tiure to tinte'

scheclule 4 (Section 23) o1'the Eclucation Act,2013 requires the Boarcl of Management of a

public instittttion of basic eclttcatiou to be keep all proper books and records of accottnts of

ihe inoo,ne, expencliture rttlcl assets ol'1he institution.

-l.lre Roarcl of Managemenr of [,IUHoHo LIIGH SCHooL accepts responsibility fbr the

school,s financial statenlents, rvhich have beeu prepared ott tlte Cash Basis Method of Financial

Reporting, usilg approprizite accounting policiei in accorclance wilh Intertlational Purblic Sector

Accounting Standards (IPSAS)'

-l.he lloarci of N4alagement is o1'the opinion that the school's financial statements give- a true

aurd fzrir view of'the state of the schooljs transactions during tlte financial year encled 3Oth Jnne,

2}22,arncl o1'the school's fitrancial position as a1 that date'

Namc: .Iean N. Muhoho
Dcsigna
Sigrr: ...
f)ntc: . .

tion Scliool Boarcl o1' Managenient

I Principal& SecrelarY to Boarclof Manageutent

!t '.1'..,t.0.,1-?

Nirme: Pct
Designa
Sign: ...
I)ate: . .

Namc: lrene Kariuki
Designation: Bursar
signi ...P.i*)]:':.
I)ate: ....1!...1..'n..5
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Telephone: +254-(zo) j214ooo

E-ma l: info@oagkenya.go.ke
Web:;ite: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hancing A cc ountabi I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON MUHOHO HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2022. KIAMBU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Muhoho High School- Kiambu
County set out on pages 14 to 25, which comprise of the statement of financial assets
and financial liabilities as at 30 June, 2022, and the statement of receipts and payments,
statement of cash flows and statement of comparison of budget and actual amounts for

Report of the Audilor-Generql on Muhoho High School for the year ended 30 June, 2022 - Kiambu County



the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Muhoho High School Kiambu County as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic Education
Act, 2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The statement of receipts and payments reflects amounts of Kshs.89,455,441 and
Kshs.91 ,624,294 in respect of receipts and payments respectively while the statement of
budgeted versus actual amounts reflects amounts of Kshs.75,862,985 and
Kshs.69,863,551 resulting to variances of Kshs.13,592,456 and Kshs.21 ,760,742 for
receipts and payments respectively.

ln the circumstances, the accuracy and completeness of the financial statements for the
year ended 30 June ,2022 could not be confirmed.

2. Unsupported Payments

The statement of financial performance reflects total payments amounting to
Kshs.91 ,624,293. However, the supporting schedules were not provided for audit.

ln the circumstances, the accuracy and fair statement of total payments of
Kshs.91 ,24,293 for the year ended 30 June ,2022 could not be confirmed.

3. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.9,206,831 which includes Kshs.9,022,152 and Kshs.184,679
relating to bank and cash balances respectively. However, the bank reconciliation
statement for the school fees account presented for audit reflected unpresented cheques
amounting to Kshs.2,225,271and unreceipted Mpesa deposits amount of Kshs.845,019
which had not been cleared as at the time of audit in June, 2023. Further, Management
did not provide a board of cash survey report as at the year end to support the cash in
hand.

ln the circumstances, the accuracy and fair statement of the cash and cash equivalents
balance of Kshs.9,206,831 as at 30 June, 2022 could not be confirmed.

4. Unsupported Accounts Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.9,602,210 as disclosed in Note 12 to the financial statements. However,
detailed creditors ledger or schedules were not provided for audit.

Report of the Auditor-General on Muhoho High School for the year ended 30 June, 2022 - Kiambu County
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ln the circumstances, the accuracy, completeness and existence of accounts payables
balance of Kshs.9,602,210 as at 30 June, 2021 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Muhoho Boys High School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence ! have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects total budgeted income of
Kshs.71 ,642,700 against actual receipts of Kshs.75,862,985 resulting to excess income
of Kshs.4,220,285. The statement also reflects final expenditure budget of
Kshs.71 ,652,700 against actual expenditure of Kshs.69,863,551 resulting to budget
under absorption of Kshs.1,789,149. Further, the budget was unbalanced with a variance
of Kshs.10,000.

The under expenditure may have negatively affected the school programmes and service
delivery.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Gonclusion

1, Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.61,027,886 in respect of fees arrears as disclosed in Note 11 to the
financial statements. However, there was no evidence of a recovery process despite the
school having rendered the services.

ln the circumstances, the efficiency in recoverability of accounts receivables balance of
Kshs.61,027,886 as at 30 June, 2021 could not be confirmed.

Report of the Auditor-General on Muhoho High School for the year ended 30 June, 2022 - Kiambu County
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2. Lack of an Approved Procurement Plan

During the year under review, the School did not have in place an approved annual
procurement plan contrary to Sections 53(2) and (5) of the Public Procurement and Asset
Disposal Act,2015 which requires entities to have in place procurement and asset
disposal plans that are based on indicative or approved budgets which shall be integrated
with the applicable budget process.

ln the circumstances, Management was in breach of the law

3. Non-Maintenance of Fixed Assets Register

As disclosed in Annex 2 to the financial statements, the summary of fixed assets register
reflects assets with a historical cost balance of Kshs.17,060,138. However, the
Management did not maintain an asset register during the year under review to keep track
of the assets contrary to Regulation 143(1) of the Public Finance Management
Regulations, 2015 which requires the Accounting Officer to be responsible for maintaining
a register of assets under his or her control or possession as prescribed by the relevant
laws. Further, assorted assets amounting to Kshs.6,970,416 were omitted from the
summary of fixed assets.

ln the circumstances, the security and fair statement of the assets could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Segregation of Duties

Records provided for audit revealed that the cash book and bank reconciliation
statements were prepared by one officer thereby resulting to override of controls.

ln the circumstances, the effectiveness of the checks and balances built within the cash
management internal controls could not be confirmed.
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2. Lack of lnventory Control, Asset and Stores Management

Records provided for audit revealed that no requisition, store receipt and issue forms are
used in the procurement process and inventory management. Further, Management did
not carry out stock take on a quarterly basis and no stock/lnventory policy has been
developed.

ln the circumstances, the effectiveness of inventory control, asset and store management
procedures and internal controls could not be confirmed.

3. lnconsistent Board of Management Meetings

The Board of Management only held two meetings during the financial year under review
whereas financial statements indicate the Board had thirteen (13) meetings thereby
resulting to inconsistent information. Further, no annualwork plan or schedule of activities
for the Board were provided for audit.

ln the circumstances, the effectiveness of the Board oversight role during the year under
review could not be confirmed.

4. lneffective Management of Text Books

Records provided for audit revealed that unvalued Kiswahili text books could have been
supplied in excess of the required quantities whereas the English literature set books
were under supplied without any reasonable explanation. Further, there was no standard
operating procedure manual for the management of books and library and a review of
library records revealed that books supplied and issued to students were untraceable in
some instances.

ln the circumstances, effectiveness of the internal controls and procedures on books
requisition, supply, receipt, management and control could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the School or to cease operations.
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5



Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control to give an assurance on the effectiveness of
internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.
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Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Schoolto cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CP BS
AUDITOR.GENERAL

Nairobi

13 October,2023
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MUHOHO HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3Ut' June 2022

VI. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 30 JUNE 2022

The above presentation of cashflow statement uses the direct method of cashflow presentationwhich is

,nrorrogud under IpSAi. Scho-ols' should therefore adopt the direct method of cashJlow as recommended

by PSASB.

1,253,808.501 3,047,760.40for tuitiontatlon
8,114,501.7516,332,531,302for o tionsoll

16,395,178.0053,853,726.003Sch ool fund iucome- Parents contributions/ fees
9,258,746.004 16,221,423.00School fund income- other recei
35,622,234.2589,455,440.70Total

1,370,915.005 2,010,856.00for Tuitiott
3,302,165.006a 12,737,884.00Payments for oPeratiotls

19,869,319.007 72,094,964.00Boarding and school fund payments
24,542,399.0096,843,704.00Total ents

1L,079,835.252,611,736,70Net cash flow from activities

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets
7.020.267.006b 4,790,589.20uisition of Assets

Proceeds from investments

Purchase of investments
-7,020,267.00-4,780,589.20Net cash flows from In Activities

CASHFLOW FROM BORROWING ACTIVITIES

Proceeds from borrowtn loans

ncrof
Net cash flow from activities

4,059,568.25(2,168,852.50)UIVALENTSNET INCREASE IN CASH AND CASH
7,3L6,115.6311,375,683.88uivalent at BEGINNING of theCash and cash

11,375,683.889,206,831.38Cash and cash eq uivalent at END of the Year
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MUHOHO HIGH SCHOOL
PUBLIC SECONDARY SCHOOLS
Reports and Financial Statements

ar ended 30th June 2022For the ye

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out

below:

1 Statement of compliance and basis of preparation

The financial statements have been prepar.d in accordance with and comply with Intemational

public Sector Accoulting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulatiois. The financial statements comply with ancl conform to the form of presentation

priscribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advanies and other ieceivables ancl b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the school and atl values are rounded to the nearest Kenya Shilling (Kshs)' The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The ihoolrecognises all receipti from the various sources when the event occurs and the related

cash has actually been receiv.a UV the school.ln addition, the school recognises all expenses

when the event occurs and the related cash has actually been paid out by lhe school.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment

or personnel services. Whereihe financial value received for in-kind contributions can be reliably

deiermined , the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not

recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, shoft-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

.onr.rtibl" to known amounts of cash and are subject to insignificant risk of changes in value'

Bank account balances include amounts held at various financial institutions at the end of the

financial year.

2.

3.

4
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5

SIGNIFICANT ACCOUNTING POLICIES (CONtinued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public

officers and/tr institutions which were not surrendered or accounted for at the end of the financial

year are treated as receivables. This is in recognition of the government practice where the

imprest payments are recognized as expenditure when ftrlly accounted for by the imprest or AIE

hoiders. This is an enhancement to the cash accounting policy. Other accounts receivables are

disclosed in the financial statements.

Accounts Payable
For the p1rrpor., of these financial statements, deposits and retentions held on behalf of third

parties hur. b"", recognized as accounts payables. This is in recognition of the government

practice of retaining a portion of contracted services and works pending fulfilment of obligations

6y the contractor and io hold deposits on behalf of third parties. This is an enhancement to the

cash accounting policy adopted by National Government Ministries and agencies. Other

liabilities includlng pending billr u.. clisclosed in the financial statements. Pending bills consist

of unpaid liabilities at the ind of the financial year arising from contracted goods or services

during the year or in past Years.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized

as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the

school fixed asset register u iu--ury of which is provided as a memorandum to these financial

statements.

6.

7

8

9

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classificaiion basis, u.rd for the same period as the financial statements. The school 's budget was

approved by the School Board of Management. A comparison of the actual performance against

the comparable budget for the financial year under review has been included in the financial

statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30tl' June 2022'

17
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IX. NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR2O22

I
CAPITATION GRANT

FOR TUITION

Textbooks and reference
materials

Exercise books

Laboratory equiprnent 1,060,235.40 912,638.00

Internal exams

Teaching / learning materials 1,987 ,525.00 341,110.50

Chalks

Exams and assessment

Libray n reference

Total 3,047,760.40 1,253,808.50

2
CAPITATION GRANT FOR
OPERATIONS

162.00-) 225Personnel emoluments 7 ,27 5,113.20

Repairs and maintenance 550,500.00

Local transport / travelling 456,3 86.00 410,904.00

Electricity and water 1,426,142.90 700,000.00

Medical 200,000.00 149,300.00

Administration costs 203,553.70 448,635.75

borehole (transfer)

Transfer from Baording

Infrastructure A/c 6,027,500.00 3,230,000.00

Advance

Activity 743,235.50

Total 16,332,531.30 7t 1.75

3

PARENTS
CONTRIBUTION/T'EES -
SCHOOL FUND ACCOUNT

t0 6t 00Boarding Equipment and Stores 36,270,950.00

Repair,& Maintenance 2,988,131 .00 1,033,378.00

Local Travel and Trans 1,3 78,210.00 541,323.00

Adrninistration costs 2,398,296.00 689,990.00

Electricity& Water 6,026,715.00 2,072,772.00

Activity 365,1 60.00 102,035.00

Personal Emolument 4,426,204.00 1 435.00343

Total 53,853,726.00 t6 178.00

l8



4

OTHER RECEIPTS -
SCHOOL FUND
ACCOUNT

8,179,382.0014,080,280.00School Programme
1,079,364.002,141,143.00Development Projects

Damages

Tuition Account
Tenders

donations
9,258,746,0016,221,423.00Total

5 PAYMENTS FOR TUITION

Textbooks

Exercise books
830,160.00552,725.00Laboratory equipment
540,755.001,458,1 3 I .00Teaching / learning materials

1,370,915.002,010,856.00Total

6
PAYMENTS FOR
OPERATIONS

2,289,020.008,077,404.00a Personnel emoluments
145,000.002,250,920.00Repairs & Maintenance
t02,260.00448,486.00Local Travel and Transport
396,160.001,022,362.00EWC
277,985.00173,124.00Administration Costs

765,588.00Activity
91,740.00Medical

3,302,165.0012,737,884.00
1,739,140.00b Proiect - Borehole
2,389,169.00359,000.00- Classroom project

800,000.001,000,000.00- Ablution Block

1,41 8,758.00322,231.00
- Laboratory

Completion
673,200.00- CCTV Installation

2,481,258.20Generator
6l 8, I00.00Minor Maintenance costs

7,020,267.004,780,589.20

10,322,432.0017,5L8,473.20TOTAL

7
BOARDING AND SCHOOL
FUND PAYMENTS

9,393,387.0030,521,034.00Boarding equipment and stores

A,UruOUO HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the r ended 30t' June 2022
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1,564,215.003,413,630.00Repair, Maintenance
1,462,246.004,984,890.00Local Travelling and Transport

390,335.001,398,599.00Administration costs

3,284,779.00 935,718.00ElectriciW & Water
1 83,8 I 0.00737,698.00Activity

1,332,830.002,617 ,915.00Personnel emoluments
3,176,766.0013,747,140.00School Programme

304,410.003,063,500.00Development
1,342,451.00 462,672.00Medical/ lnsurance

614,930.005,955,470.00Tuition Account Expenses
21,000.00413,430.00Farm Account
15,000,00Advances
12,000.0018,000.00Tenders

200,000.00Gratuity
396,428.00Operations Account Expenses

transfer to infrastructure
19,869,319.0012,094,964.00TOTAL

Expenses on income generating
activities** should include all costs

relating to the school earnings on other
receipts as recorded in note 4. These

costs should include farm maintenance,
posho mill maintenance, ground
maintenance and costs incurred during
hire ofschool bus among others.

8 BANK ACCOUNTS

23,783.4338,842.83Tuition AccounU Equity Bank -
0660291737086

2,164,112.50146,692.80Operations Accout-tt/ Equ ity
Bank - 0660291737054

2,595,599.05839,976.05School Fund Account/Boardin g
(1)KCB -11027s7661

1,154,016.054,708,800.05School Fund AccounUBoard ing
(2) SCBK - 010206773 1200

2,0r0,929.753,287,840.55Infrastructural AccounU Equity
Bank - 0660268540878

7,948,440.789,022,152.28Total

9 CASH IN HAND
Description

Tuition Account

Operation Account
3,427,243.10184,679.10School Fund account
3,427,243.10184,619.10Total

10
SHORT TERM
INVESTMENTS

20
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Description

Cooperative shares

Treasury Bills
Fixed deposit

Equity stock

Other investments

Total
11 ACCOUNTS RECEIVABLE

Description

58,088,740.4561,027,886.45Fees arrears

Otlier non-fees receivables

58,088,740.4561,027,886.45Total

[Include an ageing of the
fees / non fees arrears below]
Description

2,730,584.005,158,661 .00Fees arrears for current Year

(891,732.00)(1,542,393.00)Fees arrears recovered during
the year

8,418,655.002,730,584.00Fees arrears for the previotts
year

47 ,831,233.0054,681,034.45Fees arrears for prior periods
(over two years)

58,088,740.0061,027,886.45Total

ACCOUNTS PAYABLE12

Description

4,255,539.005,637 ,579.00
Trade creditors (See ageing

below and dix I

629 175.001,929,003.00Prepaid fees

Development Fees
1 18.001 852,035,628.00Statutories

Salary Advance
Boarding Account

6,742,832.009,602,210.00Total

[Include an ageing of the
creditor's arrears below]
Description

J 204 737.004,678,821.00Trade creditors for current year

(2,413,631.00)(9,889,847.00)Trade creditors paid during
year

2t
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3,204,737.00Trade Creditors for the
previous year

3,464,433.007,643,862.00Trade creditors for prior
periods (over two years)

4,255,539.005,637,579.00Total

13
FUND BALANCE
BROUGHT FORWARD

Description

7,948,440.789,022,152.28Bank balances
3,427,243.10184,619.10Cash balances

Short Term Investments
58 08 740.4561,027 ,886.45Receivables
(6,742,832.00)(9,602,210.00)
62,721,592.3360,632,507.83Total

Other important disclosure
notes
Non-current Liabilities
Summaryl4
Description

Bank loan(s)

Outstanding Leases

Hire purchase

Gratuity and leave provision

Total

15 Biological assets

Description

Caftle

Pigs

Trees

Coffee or tea plantation

Poultry

Total

t6 Borrowings

Description

a) Borrowings
Borrowing at beginning of
the year

Borrowings during the year

Repayments of during the
year
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Balance at end of the year

1 Stocli/ Inventory

Description

Stock/Inventory17
2,019,490.00Stock/ inventory at

beginning of the year

Stock/ inventory purchased

during the year

Stock/ inventory issued
during the year

2,019,490.001,116,790.00Balance at end of the year

23
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Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's
assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

I Non-current Liabilities Summary

assets

3 Borrowin

2

Bank loan(s)

Outstanding Leases

Hire purchase

Gratuity and leave provistorr

Total

7 0Cattle
0 0 0Goats

0Trees
0Coffee plants 1,600
0l8 0Pigs

0 0Total

a) Borrowings
Borrowins at beginning of the year

Borrowings during the year

Repayments of during the year

Balance at end of the year

24
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Other important disclosure notes

4 Stock/ Inventory

5. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

b) Borrowings
Stock/ inventory at beginning of the year

Stock/ inventory purchased durine the year

Stock/ inventory issued during the year

Balance at end of the year

25
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MUHOHO HIGH SCHOOL
YEAR 2022 CLOSING STOCK

KITCHEN
ITEM QUANTITY COST (Ksh)

I ueans / tjags oJ,uuu.uuI uadbury uocoa J llns t,44U.UU
3 l.u.r umo y uags U,U I U.UU
4 NLatze meal )J uales I I I,JUU.UU) Klce tz tJags 57,ZAAIT
o Sugar ll Bags t36,5UUJU-

Wheat tlour Jy uales 69,60UJU
uooKlng rat zJ cartons Jy,I UU.UU
LOOKrng Ull OU LtT l4,4UUJ0-

IU zu Jerflcans 36,0UUJ(Ill roorns zu pcs
3,75(XXrtl Mops l) pcs

sub total 545,30U;U(f

I Uraph papers 4 reams 3,IO(NXT
z wtuteboard Markers )/pcs 4,56(NXf
J loolscaps I J reams lu,uTtJ{r
+ l'nntlng papers /) reams 63,75(NXr
) Masters zu pcs t6E,U0(XXI
o trxerclse booKs 4 Urosses 95,04UJ(r

Pnnter lnk lo pcs I U2,UotrJ(r
6 Uluestlcl( zu pcs E,26U.U[
v z Qulre Books ly pcs 4,750.W

IU uall pens ) pKts '2,'25U.W
ll uusters JU pcs 4,500.u[t/ I onners z pcs t'l,000.u[
IJ Stapple plns l u pKts 3,60U.U(I
T+ 13 pcs gzuNV
l) )upcs t,uou.u[
lo aper chps r y pKts 95U.U(ft/ unlce glue z lts 36trII[
IU vlanllla rapers )) pcs t,375.UV

571,490.{r0
IUIALD r,lro, /yu.u(I


