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I G E: M B E NO RTI.I CONSTITU ENCY

Financial Statements
ended June 30, 2019

Reports and
f'or the year

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

'fhe National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Paflrantent, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act,20 15. At cabinet level, NG-CDF
is represented by the Cabinet Secretary fbr Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The rrrandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform fbr identification, performance and
implementation of national Sovern ment functions;

D Facllitate the perform ance and implementation of national governlrlent functions in all parts
of the Republic pursuant to Article 6(3) of the Constitutionl

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b\ of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) @) of the Constitution;

0 Provide a legislative and policy frarrrework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 Q) of the Constitutionl

h) provide for a public finarlce systellr that promotes an equitable society and in particular
expenditure thal promotes equitable developnrent of the country by making special
provisions for n,arginalized Sroups and areas pursuant to Article 201 (b) (iii) of the
Constitution'

i) Authorize *lthd*u*ul of money from the Consolidated tund as provide d' underArticle 206
(2) (c) of the Constitutionl

.i) Provide mechanisms for the National Assembly to faclhtate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency levell and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that Ievel in
accordance with the Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient nlanagement of the Fund



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
I G EMB E NO RT TI CONSTITU ENC Y
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Core Values

1. Patriotism - we uphold the national pride of all Kenyans throtrgh our work
2. Parncipanon of the people- We involve citizens in making decisions about proSrarnmes we

fund
3. Timeliness - we adhere to prorrrpt delivery of service
4. Good governance - we uphold high standards of transparency) accovntability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compronrising the ability of future generations to rrreet their own needs.

(b) Key Management

The NGCDF IGEMBE NORTH Constituency day-to-day managenlent is under the following
key organs:

i. National Governnrent Constittrencies Developnrent Fund Board (NCCDFB)
ii. National Governnrent Constituency Developnrent ['und Committee (NGCDFC)

(c) Fiduciary Management

The key managentent personnel who held office during the financialyear ended S0thJune
2079 and who had direct fiduciary responsibility were:

Designation NameNo

1.

2.
3.
4.

A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Secretary NGCDFC

Yusuf Dika
Nicholus IGriuki
Misheck Koome
Agnes Nkatha

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managenrent Comnrittee (ARMC) of NGCfiF Board provide overall fiduciary
oversight on the activities of NGCDF -IGEMBE NORTH Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board are fbrwarded to the Constituency
Cotrtmittee for action. Any matters that require policy guidance are forwardedby the Board to the
Cabinet Secretary and National Assembly Select Comnrittee.

(e) NGCDF IGEMBE NORTH Constituency Headquarters

P.O. Box 7l-60601
NG -CDF Building/ H ouse / Plaza
Laar e Ave n ue / Ro ad / Highw ay
Laate, Meru
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
IGEMBE NORTH CONSTITUENCY
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(0 NGCDF IGEMBE NORTH Constituency Contacts

Telephone: (254) 7 03957 387
E - nrail : cdfigembe north@ngcdf .go. ke
Website: www.go.ke

G) NGCDF IGEMBE NORTH Constituency Bankers

Co-operative Bank of Kenya
MauaBranch
Account Number:O 1 1 4 1 6 1 2208000
P. O Box 71
Maua.
Meru, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Ann iversary Towers, University Way
P.O. Box:10084
GOP 00100
Nairobi, Kenya

(i) Princip al l*gal Adviser

The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 4oll2
City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITI]ENCIES DEVELOPMENT FAND NGCDT)
IGEMBE NORTH CONSTITUENCY
Riports and l'inancial Statements

For the year ended June 30, 2019

II.TORWARD BY THE CHAIRA{AN NGCDF COMMITTEE

Igembe north constituency is situated along Maili Tatu -Laare road and borders Igembe South on the

north. Isiolo on the wesi and Igembe Central on the east regions. The main economic stay of the

constituency is mainly tarming of food crops with a large portion with Miraa. There is a large area in

the south which is iry and the community majors on livestock keeping as their main economic

activities. The constituency is vast with five wards and approximately has 330,000 populations. The

constituency is wholly developed by NGCDF in about 70Yo together with other partners, mainly

national government and nongovernmental organizations'

IGEMBE NORTH NGCDF PERFORMANCE
During financial year 2018-2019. Igembe North Constituency managed to absorb Kshs 122,495,478

out oflhe Final budget of Kshs 187,585.134 which translates to absorption of 65%.

Sectors such as Education and Security performed well compared to last financial year since most of

the project were started on tirne.

KEY ACHIEVEMENTS OF THE FUND
NGCDF has transformed many lives of Igembe north residents.

We worked as a team and ensured that standard projects were put in place without compromising

quality. So far we have completed 45 Classrooms, Several toilets and Security projects. Access to

education and security of the residents were greatly improved as a result of our intervention in all the

five wards of Igembe North Constituency

EMERGING ISSUES
There were several complaints from contractors concerning the amount allocated by Igembe North

Ng-Cdf for construction of classrooms. The amount cannot be the same across the entire constituency

due to distance, geographical differences and climate conditions among other factors. It was

established that a standard classroom can be constructed by a minimum of Kenya shillings nine

hundred thousand and above.

IMPLEMENTATION CHALLENGES.
There were Several implantation challenges but the main ones are:

a. political interference
b. Lack of full time basis Igernbe North Sub-County Works Officer
c. Lack of full time basis Igembe North Sub-County Procurement Officer.
d. Lack of Management skills by the project management committees

e. Inadequate funding o1'the project
WAY FORWAND
NGCDF Igembe North to be given full time Sub-county works officer and full time sub-county

procurement officer. The capacity building of PMCs will be done on regular basis in order to improve

on their skills. The projects will be adequately funded.

CHAIRA{AN NGCDF COMMITTEE

NAIVIE:

SIGN:
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NATIhNALG7VERNMENTCDNSTITUENCIESDEVELoPMENTFUND(NGCDF)
I1EMBE NORTII CONSTITA ENCY
Reports and l'inancial Statements

For the ended June 30' 2019

TTT. STATEMENT OF ENI]TY MANAGEMENT

Section S1 (1) of the public Finance Management Act, 2072 reqnires- that, atthe end of each financial

v"ii,iniaccounting^;d;;fo. u Nutionil cou..nment Entityshall prepare financial statements in

i.rpl"i 
"fttrat 

entitf. Section 81 (3) I:"qrrir., the financial statements so prepared to be in a form that

complies with relevant accounting staiiJards as prescribed the Public Sector Accounting Standards

Soaidof l(enya frotn time to time.

The Accounting officer in charge of the NGCDF-Igembe North constituency is responsllle for the

oreoaration and presentation of the entity's financi"al stateurents, which give a true and fair view of

Ilil![ffi;i ;iil;i;h; entity for and ai at the encl of the financi at year (period) ended on June 30,

2org. rrrir r.rponribiiiiv i".rria"s: (i) maintaining adequate financial nlanagement atrangemeuts and

**ing that ihese 
"oniin". 

to be effective throighoui the reporting.period;(ii) maintaining proper

u""o"ntTng .".ordr, *hi"n air"tore with reasonable accLlraay at anylime the financial position of the

."titv; iiiii designirig, 
-inrpt..n.r, 

ting a.nd maintaining internal controls relevant to the prepatation

i-ni'ani presen"tatioi of^the finan6ial statements, uid errs,rring that they^are free from material

nlisstatenlents, whether due to error or fraudl (iv)'sat'eguarctin.g the assets of .the entity; (v) selecting

aid apptying' appiipriate accounting policies; and (vi) making accounting estitnates that are

reasonable in the circumstances.

The Accounting officer in charge of the NGCDF-lgembe North constituency accepts responsibility

i", tfr. entity,sTinantiai statemeilts, which havebe{n prepared on the Cash Basis Method of Financial

[.porting, using appropriate accounting policies ti aicordance with International Public Sector

aiiountiiis sta;da;as (ipses). The AccJunting officer is of the opinion that the fund's frnancial

statenlents give a true and f'air view of the stite of entity's transactions during the financiul^Y."u'

ended June 30, 2076-, i:na of the entity's frnancial position as at that date.The Accounting officer

;i;ri; of the NGCDF-tgembe North constituen'cy further confirms the completeness of^ the

ii"u:untingrecords maintlined for the fund, whichiave been relied upon in the p.teparation of the

."iiivt iirTncial statements as well as the adequacy of the systet'ns of internal frnancial control.

The Accounting officer in charge of the NGCDF-lgembe North constituency confirms that the entity

r.,u, .onrpried Tuily with applicable Governrr',ent-Regulations and the terms of external financin.g

covenants (where upptiiuiiil, and that the entity's runas received during the year under audit were

used for" the eligible'furr;.; ior which they were intendecl and were properly accounted for. Further

in. n..ountinf ofricer tonfirms that the entity's financial statenlents have been pteparcd in a fornt

;ir;i ;".r,lies"with relevarrt accounting stairdards prescribed by the Public Sector Accounting

Standards Board of KenYa.

Apprwal of the financial statements

The NGCDF-lgembe North Constituency financial
Accounting Officer on 26th September 2019.

approved and signed bY the

UNTIN'T

statetnents were

1'.
Iir

$

i
I
,l

DISTRISI
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P,0
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Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go,ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h ancin g A c c ou nta bi I in'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - IGEMBE NORTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Igembe North Constituency set out on pages 6 to
39, which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation: recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act,2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - lgembe North Constituency as at 30 June, 2019, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1.0 Accuracy of Financial Statements

1.1 Variances in the Summary Statement of Appropriation; Recurrent and
Development Combined

The Fund's summary statement of appropriation: recurrent and development combined
for the year under review reflects balances on four (4) items that are at variance with
balances in the budget execution by programmes and sub-programmes as detailed
below:

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Igembe North
Constituencyfor the year ended 30 June, 2019



Item

Summary
Statement of

Appropriation:
Recurrent and
Development

Combined
(Kshs.)

Budget
Execution by
Programmes

and Sub-
Programmes

(Kshs.)
Variance

(Kshs.)
Final Budqet
Transfer to Other Government Units 122,892,060 102,671 ,693 20,220,367
Other Grants and Other Transfers 37,767,776 31,805,129 5,962,647
Actual Amounts
Transfer to Other Government Units 80,303,872 61,083,507 19,220,365
Other Grants and Other Transfers 25,515,499 20,814,910 4,700,589

ln the circumstances, the accuracy of the statement of appropriation: recurrent and
development combined and the budget execution by programmes and sub- programmes
for the year under review could not be confirmed.

1.2 Unreconciled Unutilized Funds

The summary statement of appropriation: recurrent and development combined for the
year under review reflects Kshs.78,544,258 in respect to adjustments for the year being
the unspent funds in the previous year. However, the audited 201712018 financial
statements reflects unspent funds totalling Kshs.76,359,259 therefore resulting to
unreconciled and an unexplained variance of Kshs.2,184,999.

ln the circumstances, the accuracy of the Kshs.78,544,258 in respect to budget
adjustments for the year ended 30 June, 2019 could not be confirmed.

'1.2.1 Unexplained Variances in Unutilized Fund

Note 15.3 reflects Kshs.76,359,259 in respect to comparative unutilized funds balance.
However, re- casting of the respective figures resulted to a balance of Kshs.76,099,258
leading to unexplained and unreconciled variance of Kshs.260,001. Further, included in
Kshs.76,359,259 is Kshs.38,827,348 in respect to amounts due to other Government
entities. However, the audited 201712018 financial statements reflects Kshs.39,827,348
in respect to the same item resulting to unexplained variance of Kshs.1,000,000.

ln the circumstance, the accuracy, validity and completeness of the Kshs.76,359,259 in
respect to comparative unutilized funds balance reflected in the financial statements for
the year under review could not be confirmed.

2.0 Unreversed Stale Cheques in Bank Reconciliation Statement

Note 10A to the financial statements for the year ended 30 June, 2019 reflects
Kshs.16,048,780 in respect to cash and cash equivalents as at 30 June, 2019 which
includes Kshs.7,332,455 in respect to unpresented cheques as at 30 June, 2019.
However, included in the Kshs.7,332,455 is Kshs.165,485 in respect to stale cheques

Report of the Auditor-General on National Governmenl Constiluencies Development Fund - lgembe North
Constituencyfor the year ended 30 June, 2019
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which had not been replaced or reversed in the cashbook as at 30 June, 2019 resulting
to an understatement of the cash book balance by the same amount.

Further, the bank reconciliation statement for the year under review reflects Kshs.3,000
in respect to cash received in the bank but not recorded in the cashbook and therefore
understating the cash and cash equivalents as at 30 June, 2019 by the same amount.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.16,048,780 as at 30 June, 2019 could not be ascertained.

3.0 Unsupported Bursary Funds

Note 7 to the financial statements for the year ended 30 June, 2019 reflects
Kshs.25,515,499 in respect to other grants and other payments which includes
Kshs.9,623,960, Kshs.9,908,950 and Kshs.182,000 in respect to bursaries disbursed to
secondary schools, tertiary institutions and special schools respectively all totalling
Kshs.19,714,910. However, out of the Kshs.19,714,910 bursaries disbursed during the
year, only Kshs.13,771,513 (70o/o) was acknowledged by the respective beneficiary
institutions while the difference amounting to Kshs.5,943,397(30%) was not
acknowledged by the respective institutions.

ln the circumstances, the validity and completeness of Kshs.19,714,910 bursaries
disbursed secondary schools, tertiary institutions and special schools could not be
confirmed.

4.0 Unsupported Project Management Committees (PMC) Bank Balances

Note 6, 7 and 8 to the financial statements for the year ended 30 June, 2019 reflects
Kshs.80,303,872, Kshs.25,515,499 and Kshs.6,950,000 in respect to transfers to other
Government entities, other grants and other payments and acquisition of assets
respectively all totalling Kshs.112,769,371 which was disbursed to various institutions to
implement projects through Project lmplementation Committees (PMC). lncluded in the
Kshs.112,769,371 is Kshs.20,541,830 reflected at annex 5 at pages 34 and 35 to the
financial statements as PMC bank balances being the unspent project funds during the
year under review.

However, the respective supporting documents including bank reconciliations
statements, cash books and bank balance confirmation certificates were not availed for
audit review.

ln the circumstances, the accuracy and validity of the Kshs.20,541,830 in respect to PMC
bank balances as at 30 June, 2019 could not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - lgembe North Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe North
Constituencyfor the year ended 30 June, 2019
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The summary statement of appropriation: recurrent and development reflects final
receipts budget and actual on comparable basis of Kshs.187,585,134 and
Kshs.138,544,238 respectively resulting to an under-funding of Kshs.49,040,876 or 260/o

of the budget. Similarly, the Fund spent Kshs.122,495,478 against an approved budget
of Kshs.187,585,134 resulting to an under-expenditure of Kshs.65,089,655 or 35o/o of the
budget. The underfunding and underperformance affected the planned activities and may
have impacted negatively on service delivery to the residents of lgembe North
Constituency.

2.0 Project lmplementation Status

2.1 Budgeted Projects

The Fund's project implementation status (PlS) report availed for audit reflects
Kshs.152,776,836 in respect to amount budgeted for development projects. However, the
statement of appropriation: recurrent and development combined reflects a development
budget of Kshs.167,459,836 comprising of Kshs.122,892,060, Kshs.37,767,776 and
Kshs.6,800,000 in respect to transfer to other government entities and other grants and
other payments and acquisition of assets respectively resulting to unexplained and
unreconciled variance of Kshs. 1 4,683,000.

2.2 Delay in Project lmplementation

A review of the project implementation status report reflected that, one hundred and thirty
(130) projects with a total budget of Kshs.152,776,836 were budgeted to be implemented
during the year. Out of the one hundred and thirty (130) projects, seventy-seven (77)
projects worth Kshs.90,366,436 were completed, thirty-six (36) projects worth
Kshs.30,689,859 were ongoing while seventeen (17) projects worth Kshs.31 ,720,541
were not started as at 30 June, 2019.

!n view of the foregoing, the residents of lgembe North Constituency did not obtain the
expected services equivalent to the Kshs.30,689,859 ongoing projects and the
Kshs.31 ,720,541 being projects not started all totalling Kshs.62,410,400 for the year
ended 30 June, 2019.

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe North
Constituencyfor the year ended 30 June, 2019
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matter described in the Conclusion on Report on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing has
come to my attention to cause me to believe that public resources have not been applied
lawfully and in an effective way.

Basis of Gonclusion

1. Presentation of the Financial Statements

The financial statements provided for audit review reflects the following presentation
anomalies.

i) The Fund's financial statements for the year ended 30 June ,2019 did not include
separate summary statements of appropriation for recurrent and development as
required by the Public Sector Accounting Standards Board (PSASB).

ii) The statement of receipts and payments, statement of cash flows and the
statement of comparison of budget: recurrent and development combined and
actual amounts do not indicate that the same is forthe'year ended 30 June 2019',
while the statement of assets and liabilities does not indicate that it is 'as at
30 June 2019'.

iii) Note 15.4 and annex 5 to the financial statements reflects balances in respect to
Project Management Committee PMC accounts that reflects decimals contrary to
the best accounting practices which requires financial statements be rounded off
to the nearest integer (whole number).

iv) The Fund accountant did not include his lnstitute of Certified Public Accountants
of Kenya (ICPAK) membership number in the financial statements contrary to the
PSASB reporting template issued in June 2019.

v) Pages 1 and 14 to 17 to the financial statements are repeated contrary to the
PSASB requirements.

vi) The Funds financial statements have not reserved any space where the report of
the Auditor-General will be affixed PSASB reporting template issued in June
2019.

vii) Progress on follow up of auditor recommendations report in pages 36 to 39 of the
financial statements indicates that all issues raised by the Auditor-General in year
201712018 were resolved. However, no documentary evidence was availed for
audit review to show how and when the issues were resolved.

Report of the Auditor-Generql on National Government Constituencies Development Fund - Igembe North
Constituency for the year ended 30 June, 20 I 9

5



ln the circumstances, the presentation of the financial statements for the year ended
30 June, 2019 is not in accordance with the PSASB prescribed format.

2. lrregular Procurement of Motor Vehicle

Note 8 to the financial statements for the year under review reflect Kshs.6,950,000 in
respect to acquisition of assets which relates to purchase of a motor vehicle. However,
the motor vehicle was procured using request for quotation contrary to the first schedule
of the Public Procurement and Disposal (Amendment) Regulations, 2013 which limits the
maximum amount at Kshs.500,000 for procurement using request for quotation.

Further, the approved budget for procurement of the motor vehicle was Kshs.6,800,000.
However, the actual cost of the motor vehicle was Kshs.6,950,000 resulting to an over
expenditure of Kshs.150,000 without approval contrary to Section 44(2) of the Public
Finance Management (National Government) Regulations, 2015 which states that
National Government entities shall execute their approved budgets based on the annual
appropriation legislation, and the approved annual cash flow plan with the exception of
unforeseen and unavoidable spending dealt with through the Contingencies Fund, or
supplementary estimates ln addition, the log book for the vehicle procured was not
availed for audit .

ln the circumstances, the Fund Management is in breach of the law and the ownership of
the motor vehicle worth Kshs.6,950,000 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, , I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe North
Constituency for the year ended 30 June, 20 I 9
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe North
Constituency for the year ended 30 June, 20 I 9
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assig ned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
National Government Constituencies Development Fund - lgembe North Constituency's
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf ! conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-Generql on Nationql Government Constituencies Development Fund - Igembe North
Constituencyfor the year ended 30 June, 2019
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a

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA G
AUDITOR.GENERAL

Nairobi

21 December,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Igembe North
Constituenqtfor the year ended 30 June, 2019
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NATITNALGTVERNMENTC,NSTITUENCIESDEVEL,PMENTFUND(NGCDT)
IGEMBE NORTTI CONSTITUENCY

Reports and l'inancial Statements
-For the r ended June 30,2019

IV.

FJCEITTS

Tratrsfers from NGCDF board

Proceeds from Sale of Assets

Other ReceiPts

TOTAT RECEIPTS

PAYMENTS

Compensation of emPloYees

Use of goods and services

Transfers to Other Governurent Units

Other grants and transfers

Acquisition of Assets

Other PaYments

TOTAT PAYMENTS

suRPrus/@EFICIT)

76th Septenlber 2019 and signed bY:

tund
Name: Yusuf Dika

RECEIPTS AND PAYMENTSOF
Note

1

2

3

4

5

6

7

8

9

71,4,784,483 48,;105,772

2,185,000

11619691483 4811051172

207E - 2019
Kshs

2,8441993
6,881.,',[.74

80,303,872
25,515,499
6,950,000

2077 - 2018
IGhs

7,676,320
5,578,700

79,124,665
4,oo0,ooo

The accounting policies and explanatory notes to these finarrcial statements form an integral part of the

financial statements. The NGCDF-lgembe North constituency fina^cial statements were approved on

122,495,478 30,379,685

,525-99o Lry2,SAba

P.0lftrrq 6&n€ffitrh$flE

DISTRI

IG
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT IiUND (NGCDT)

IGEMBE NORTH CONSTITUENCY

Reports and tr'inancial Statements

F'or the r ended June 30' 2019

V. STATEMENT OT ASSETS AND LTABTLITIES

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Current Receivables

Outstanding ImPrests

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts PaYable

Retention

Gratuity

TOTAL FINANCIAL LIABILITES
NET FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fwd l't JulY

Surplus/Defict fbr the Year

Prior year adjustments

NET FINANCIAL POSITION

2Ol9 and signed bY:

16,0480780 21,574,775

Note

10A

l0B

1l

t2A
r2B

l3

t4

IG

2018-2019

Kshs

2017-2018
Kshs

16,048,780

0

16,048,780

21,574,775

0

21,,574,775

00

0

0

0

0

00

16,048,780 21,57 4,775

21,574,77 5

(5,525,995)

3,849.288

17,725,487

16,048,780 21,574,775

The accounting policies and explanatory rlotes to these financial statemeuts tbrnr an integral parl of the

ti^a.cial statenlents. ir.," Nccbr-tgenibe North Constituency firrancial statetrrents were approved otr

26tt

tvlanager
Name: Yusuf Dika

7
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NA TIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

IGEMBE NORTH CONSTITU ENCY

Repo rts and Financial Statements

l'or the Yea r ended.Iune 30, 2019

u. OF CASHFLOW
2017 - 2018zolS - 2019

OPERATING ACTIVITIESFROMFIPWSCASH

Receipts 48,705,172114,784,4831BoardNGCDFfromTranst'ers
2,185,0003

Other ReceiPts
481105,172116,969483

Total receiPts

Payments 1,676,3202,844,9934
Cotrrpensation of Employees

5,578,7006,881,1 145
U.se of goods and services

080,303,8726to Other Governmetrt UtritsTransfers
19,724,66525,s'.l.5,4997ts and transfersOther

009
Other PaYments (26,379,685)775,545$78
Total

Receipts PaymentsTotaILessTotaI

(0)(0)11
Outstandirrg itnPrest

00724
Retention PaYable

001.28Gratuity PaYable
00'14Prior year stments
00

Net Adjustments
21r728148771424rOO5operating activitiesfromflowcashNet

CASHTIPW TR.OM ITWESTING ACTIYITIES

0o2
Proceeds from sale of Assets

(4,ooo,ooo)(6,950,000)9
Acquis ition of Assets

(4,000,000)(6,950,000)
Net cash flows from Investing Activities

77,725$87(5,525,995)
NET INCREASE IN CASH AND CASH EQUIVALENT

31849128821r574r77573
Cash and cash equivalent at BEGINMNG of the year

21-174J1-5ga4gJgQ
Cash and cash equivalent at END of the year

The accountirrg policies and explanatory rlotes to these financial statemetrts form an integral part of the

fi,ancial statenlents. ir,."-Nccbr-lgenibe North constituency financial stateuretlts were approved otr

26th September 2079 and signed bY:

tant
IOName: Yusuf Dika

8
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDI) -
'T G EMBIJ NORTH CONSTITUENCY

'Reports and Financial Statements
For thc year ended .Iune 30, 2019

IX. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of Compliance and Basis of Prcparatton

The financial statentents have been prepared in accordance with Cash-basis International public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of acc6unting has
been suppleurented with accounting for; a) receivables that include imprests and salary advinces
andb) payables that include deposits and retentions.

The financial statements comply with and confonn to the form of presentation prescribed by the
PSASB. The accoutrting policies adopted have been consistently applied to all the years presented,

2. Reporting Entity

The financial statentellts are for the NGCD['-lgembe North Constituency. The tinancial statements
encotllpass the reporting entity as specified under section 81 of the PFM Act ZOIZ

3. Reporting Currency

The financial staterrtents are presented in Kenya Shillings (KShs), which is the functional and
reporting ctlrrency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

Tlre accounting policies set out in this section have been consistently applied by the Entity fbr all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts frotrr the various sources when the everrt occurs ancl the relatecl
cash has actually been received by the Entity.

Tax Receipts
'l'ax 

.receipts are rccogntzed in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this poii"V
is applicable to entity)

Transfers from the Exchequer
Transf'ers from the exchequer are recoSnized in the books of accounts when cash is
received. Cash is cot1sidered as received when payrnent instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD -
IGEMBE NORTII CONSTITUENCY
ileports and Financial Statements
F'or the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is received through grants and loans fronr multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date rndrcated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 3Oth June 2019, there were no instances of non-compliance with
terms and conditions which have resulted rn cancellation of external assistance ioans.

Other receipts
These inciude Ap.propriation-in.Aid and relates to receipts such as proceeds fronr disposal of
assets and sale of tender documents. These are recognized in the financial statements fhe time
associated cash is received.

b) Recognition of pa5rments
The- Entity recognises all paynrents when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Senrices
Goods and services are rccognized as payments in the period when the goods/services are
paid for, Such expenses,-if not.p-aid during the period where goods/serv[es are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The paymenl 9n acquisition of property plant and equipment items is not capitalized,. The
cost.of acquisition and proceeds from disposal of these-items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliablylstablished , a contra
transaction is recorded as receipt and as a payment

A fixed asset regis_tgl i. ntaintained by each public entity and, a summary provided for
purposes of consolidation, This summary is disclosed ai an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DI|VEI,OPMENT I?UND (NGCDF) _

,IGEMBB NORTH CONSTI'I'UENCY
Reports and Financial Statements
F'or the year ended June 30,2019
SIGNIHCANT ACCOUNTING POLICTES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the fornr of actual goods and/or
services rather than in rnoney or cash ternrs. These donations nray include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can- be reliably
deternrined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payments in equal and opposite amounts; otherwise, the coniribution is not
recorded.

6. Cash and Cash Equivalents
Cash 7nd cash equivalents courpt'ise cash on hand and cash at bank, short-ternr deposits on call
and highly liquid investurents with an _original maturity of three months or less, whiih are readily
convertible to known atnounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were uot surretrdered or accounted for atthe encl of the financialyear
arc tteated as receivables. This is in recognltion of the government practice where the imirest
payments are recoSllized as paynrents when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounti receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statenrents, deposits and retentions helcl on behalf of third
parties have been recognized on an accrual basis (as accourrts payables). This is in recogniiion of
th.e government practice of retaining a portion of contracted servicls and works pending iulfilment
of_obligations by the contractor and to hold deposits on behalf of third parties."Thi; ir un
enlranceurent to the cash accounting policy adopted by National Governprent Ministries and
Agencies. Other liabilities including pending bills ar-e disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaicl liabilities at the end of the financi al year arising from contr acted
goods or services during the year or in past years. As pending bills do not involie the payment of
cash in-the reporting period, they recorded as'memoianduni' or'off-balance, items to pro*ia, u
sense of the overall net cash position of the Entity at the end of the year. When the penling bitt,
are finally settled, such payments are included in ttre Statement of Receipts and payments In the
year in which the payments are made.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursecl
by the Board to the con-stituency at the end of the financial'year. These balances are avarlable for
use in the. subsequent financial year !9^fr.-d projects approved in the respective prior financial
years consistent with sec 6(2) and sec T(2) of N-CCbf dct,ZOLS.
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11. Budget
The budget is developed on a .conlparable accounting basis (cash basis except for impres t and
deposits, which ate accovnted fbr otl an acqual-basis)lthe sal1le accounts classificatioiftarir, una
for the same period as the financial statements. The origin albud,get was approved by parliament on
June 2078 for the period 1':J-uly 2ol8 to 30th June-2019 as-required^by Law. Included in the
adjustments are the unutilized funds.

A contparison of the a.ctual performance against the comparable budget for the financ ial year
urrder review has been included in the financlal statements.

12. Comparative Figures
Where rrecessary, courparative figures for the previous financial year have been a,rended orreconfigured to conform to the required changes in presentation,

I3. Subsequent Events
There have been no events subsequent^to,the financial year end with a significant impacton thefirrancial statements for the year endecl 30thJune ZO,lg.

14. Errors
Mateial prior period errors shall be corrected retrospectively in the first set of financialstatementsauthorized for issue after their discovery byi i. restating the compa.uiir" amounts for priorperiod(s) presented in which the error occr,rred; or ii. If the error occurred Uerore tlre .rrrl.i i.io.period presented, restating the openingbalances of assets, liabilities uia nit assets/equity for theearliest prior period presented.

During the year, errors thathave been corrected are disclosed under note T4explaining the natureand antounts.

15. Related Party Transactions
Related party relationships are a normal feature of conrmerce. specific information with regarcls torelated party transactions is incruded in the disclosure notes.

,NATIONAI- q9YERNMENT CONSTITUENCIIiS DEVELOPMENT FUND (NGCDD _
TGI'MBT] NORTH CONSTITI]ENCY

'Reports and Financial Statements
For the year ended June 30,2019
SIGNIFICANT ACCOUNTING POLICIES
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDT) _. 
IGBMBE NORTI-I CONS'I'ITUENCY
Ileports and Financial Statements
l'or the year ended June 30 ,2019

X. NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OfiIER GOVERNMENT ENTTTIES

2. PROCEEDS M,OM SALE OFASSETS

2017 018

Kshs

2078-2019
Kshs

NGCDT'Board

AIE NO. ts005233 F/Y 2017 /2018 41, 173o

AIE NO, BOO5275 F/Y 2077 /2018 2 11 79 310

AIE NO. BO3O143 F/Y 2018/2019 3 10 0 00

AIE NO. 8030029 F/Y 2017 /2078 4 00

AIE NO. 8005498 F/Y 2078/ 19 5 23

AIE NO. 8042744 F/Y 2018/ 19 6 10 00 0

AIE NO.A699103 F/\' 2018/ 19 7 11

AIil NO. 8006342 F/Y 2018/1,9 8 00

AIE NO. A855819
5

ArE NO. A892728
3

ArE NO. A892659
I 00 00AIE NO.A892914

37 72

TOTAT
714 784 721

2078-2079 2017-2018
Kshs IGhs

from sale of Buildi
from the Sale of Vehicles andTratt
frorn sale of office and
frorn the Sale andPlant

Total

l8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) _. 
IGEMBE NORTH CONSTITUENCY

' Reports and Financial Statements
For the r ended June 30,2019

NOTT:S TO THE FINANCIAL STA T'EMENTS

3. OTHER RECEPIS

Total

4. COMPENSATION OF EMPTOYEES

Irrterest Received

Rents

Receipts from sale of tender documents
other Receipts Not classified Elsewhere(Trarrsfer fronr Equity to
Co-operative bank I8. 10.20 1 g)

2078-2019
Kshs

2,195,000

2077-2078
IGhs

xxx
xxx
xxx

I

xxx

xxx

xxx

2018-2019 2017-201
Kshs Kshs

of contractual
99 Iof casual labour

19allowances as of
allowance

24allowance

ve allowance

Accrued

1

19



NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDD _
IGITMBE NORTH CONSTITUENCY

'Reports and Financial Statements
For the endcd June 30, 2019
NOTES TO'IHE FINANCIAL S'|A?'EMENIS (CON

b. TRANSTER TO OTHER GOYERNMENT ENTITIES

Description

Transfers to National Government entities
Transfers to prinrary schools (see attached list)
Transfers to secondary schools (see attached list)
Transfers to tertiary institutions (see attached list)
Transfers to health institutions (see attached list)
TOTAL

7 OTI{ER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)
Bursary - special schools (see attached list)
Mock & CAT (see attached list)
Security projects (see attached list)
Sports projects (see attached list)
Environment projects (see attached list)
Emergency projects (see attached list)
Strategic PIan (see attached list)
Total

2t

207E-2019
Kshs

245,679
57,564,925
22,493,27O

0

0

2077-2078
Kshs

0

0

o

0

o
80,3O3,972 0

2018-2079
Kshs

9,623,960
g,g0g,g5o

1,92,0oo

0

417OOr5gg

o

0

1,100,000

0

2017-2018
Kshs

9,046,965
7,262,900

31 5,000

o

o

0

o

0

3,500.000
25,51 sAgg 19,124.665



NATIONAL GOVERNMENT CONSTIT(IENCIES DEVELOPMENT FT]ND (NGCDD -'IGEMBE NORTH CONSTITUENCY
' Reports and Financial Statements
For the year ended June 30, 2019

NOTES TO THE FINANCIAI, STA 'I'EMENTS (Continued)

s. USE OF GOODS AND SERVICES

Other Committee Expenses

Committee Expenses

Utilities, supplies and services
Electricity

Corrrmunication,Supplies and Services
Domestic travel and subsitence
Rentals of produced assets

Training expenses

Hospitality supplies and services
Insurarrce costs

Specialized materials and services
Office and general supplies ancl services
Barrk Service commission and Charges
Security Operations
Routine maintenance - other assets

Total

2078-2079
Kshs

1,646,500
815,000

596,000

66,319
99,735

gg0,0oo

o

595,000
o

0

0

1,750,000

93,161
269,4O0

o

2017-2078
IGhs

0

5,092,900

219,625

0

0

o

0

0

o

0

0

277,275

o

0

0

6,997,174 O'D 700
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -icrunn NoRTr{ coNSTrruENCy
'Ileports and Financial Statements
For the year endecl June 30,2019
NOTES T() TTIE T-INANCIAI, STATEMENT'S (Continued)

I 1: OUTSTANDING IMPRESTS

Total

flnclude an annex of the list is lorryer than I page.J

12A. RETENTION

Supplier 1

Supplier 2

Supplier 3

xKx

2018 - 2019
Kshs

2017-2018
Kshs

xx
xx
xx

xx
xx
xx

Total

tfrovyle short approprnte explanations as necessaty
I2B. STAIT GRATUTTY OUTSTANDING

xx xx

2018 - 2079
Kshs

2017-2018
Kshs

Nar-ne 1

Narne 2
Name 3

Add as appropriate

Total
[Provide short appropriate explanations as necessary

xx
xx
xx

xx
xx
xx

xx XX

Narne of Officer or Institution
Date Imprcst

Taken Amount
Taken

funount
Sunendercd Balance

I(shs I(shs IGhs
Nane of Officer or lnstitutiott dd/nrnt/yy xxx xxx xxx
Nitnte of Officer or Institution dd/ntru/yy xxx xxx xxx
Name of Officer or Institution dd/nrm/yy xxx xxx xxx
Nitmc. of t)fficer ot" Institution dd/nrnt/yy xxx xxx xxx
Namc ol'Otficer or Institutittn dd/rnm/yy xxx xxx xxx
Name of Officer or Institution dd/mnt/yy xxx xxx xxx

24



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
IGEMBE NORTH CONSTITUENCY
iteports and Financial Statements
l-or the ended June 30,2019
NOTES 7O'I'HE FINANCIAL SIAT'EMENTS (Con

10A: Bank Accounts (cash book bank balance)

Name of Bank, Account No. & currency 2018-2019 2017-2018
Kshs Kshs

Bank AccountNo. OI 1416122O8OOO 16.048.780 21.,469,340
Bank Account No. 04002624 95 I Os 0 105,435

o 0

Total 16,048,780 21,574,775

IOB: CASH IN HAND

Location 1 xxx xxx
Location 2 xxx xxx
Location 3 xxx xxx
Other Locations xxx xxx

Total xxK xxx
cash count certificates for

23



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
icrmnn NoRTH coNsrrruENcy
Reports and lfinancial Statements
For the year ended .Iune 30, 2019

NOIES 7'O T'HE IINANCIAI, SIAI'|:MI:N7'S (Continuetl)

8. ACQUTSTTTON OF ASSETS

Non Financial Assets 2018-2019
Kshs

Purchase of Buildings
Construction of Buildings
Refurbishnrent of Buildings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional Equipment
Purchase of Office Furniture arrd General Equipment
Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialised Plant, Equipment and Machinery
Relrabilitation and Renovation of plarrt, Machinery and Equip.
Acquisition of Land

Acquisitiorr of Intangible Assets

Total

9. OTHER PAYMEI\NS

6 950

2017-2078
Kshs

4,000

4 00

0

o

0

,000,9506 0

0

0

0

0

0

o

0

0

0

o

0

o

2018-2019 2017-2018
Kshs IGhs

0 0
ICT Hub 0 o

xxx xxx

22



I3.

ryATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDF) -
IGEMBE NORTH CONSTITUENCY
Reports and I'inancial Statements
For the year ended June 30,2019

BROUGIIT FORWARD

Bank accounts

Cash in hand

Imprest

Total
[Provide short appropriate explanations as necessaryJ

14. PRrOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand

Imprest

Total

2018-2019
Kshs

2'1.r574,775

0

0

2t 74 775

2018-2019
Kshs

2017-2018
IGhs

31849,2

2017-2018
Kshs

8

xx
xx
xx

)(x

25
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
. icrunn NoRTH coNSTITUENCy

Reports and Financial Statements
For the r ended June 30, 2019
NOTES TO I:IIE FINANCIAL STATEM}:MS tinued)

I5. OTHER TMPORTANT DISCLOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings
Construction of civil works
Supply of goods

Supply of services

15.2: PENDING STAIT PAYABTES (See Annex 2)

NGCDFC Staff

Others (specifl)

15.3: UNUTILIZED FUND (See Annex S)

Compensatiorr of employees

Use of goods and services

Amounts due to other Governmerlt entities (see attached list)
Amounts due to other grants and other trarrsfers (see
attached list)
Acquisition of assets
Additional proposal aw aiting approval
Others (specifl)

26

2018-2019
Kshs

xx
xx
xx
xx

2017-2078
Kshs

xx
xx
xx
xx

xx xx

Kshs

IGhs

2,902,469
697,298

42,599,1,97

72,252,277

(150,000)
0

6,7991424

1,069,240

71709'g5g

38,827,349

9,274,996

8,goo,ooo
71,379,311
6,039,514

xxxxx
xx

Kshs

xxx

x)Q(

Kshs

xx

6510991655 7613591259



For the

I:IATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDT) _
., IGEMBE NORTH CONSTITUENCY

Reports and Financial Statements
ended.Iune 30r 2019

NOTES TO THE FINANCIAL STATEfuIENTS

15.4: PMC account balances (See Annex S)

2018-2019 2017-201 I

Kshs Ksft t
PMC account Balances (see attached list) 20r54t,g29.go 1rgggr71g.0r )

20r54trg2g.g0 1r8ggr71g.0r )
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' -" ,{.4 TIzNAL GInERNMENT IuNSTITaENCIES DEVELnuMENT liuNn (NGCDF) -
' IGEMBE NORTH CONSI'I'I'UENCY

Reports and Financial Statements
I'or the year ended June 30, 2019

Reference
No. on
the
external
aadit

dl

t)

41

urrexplained variance of Kshs
730 23
Note 15.3 to the financial

I statement reflect Kshs

i 76,359,259 in respect to
I unutilized funds balance as at
I 30June 2018. However,a
i recasting of the figures gave a

total of Ifths 77,099,258
resulting to unexplained
variance of Ifuhs 733 99
Note 10 to the financial
statements reflects Kshs
2'l ,57 4,77 5 in r"espect to cash
arrd cash equivalents balarrces
as at 30June 2018. However
included in the Kshs
21 ,57 4,77 5 are unpreseuted
cheques totalling to Ifths
7,27 7,444 which further
irrcludes stale cheques totalling
to Kshs 7,928,230 arrd which
had not been replaced or
reversed in the casl'rbook as at
130 June 2018 thereby
rurrderstatirrg the cashbook
balance by the sanre arrrourrt.
Further,the certificate of bank
balance of equity bank account
ref'lected Kshs 2,583,826 while
bank reconciliation reflected
kshs 2,727,826 restrlting to
unexplained variance of Ifths
1 38p09__ _

Note 7 to the financial
statenrent reflects I(shs
79,124,665 in respect to other
grants and other paynrents
which includes Kshs
8,046,865,Kshs 7,262,800 and

315,000 all totalling to

Management comments

'l'he error has been rectified
and the correct balance
irrcluded

The un presented cheques
were reversed after ?Oth

Jurre 2018 and replaced
accordingly.

fhe Ng-cdf Igenrbe North
corrtracted the service of
postal corporation of Kenya
to collect, disburse and
bring the receipts or
acknowledge letters fronr
various institutions as fronr
2018-2019 financial

Yusuf Dika.
Fund
Account
IVlanager

Yusuf Dika
Fund
Account
Manager

Yusuf Dika.
Fund
Account
Manager

Resolved

Resolved.02

3.0

Issue / Observations from
Auditor

Focal Point
person to
resolve the
issae (Name
attd
desistation)

Status:
(Resolved
/ Not
Resolved)

fime{
tutl
whei
a(pec
issue,
rcsolt

Resolved

!s,9.?!, 665 in res tto

37
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r. ). NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT I?(/ND (NGCOF) _
IGEMBE NORTH CONSTITUENCY

- Reports and Irinancirrl Statements
Iror the year ended ,Iune 30, 2019

Issue / Observations from
Auditor

Focal Point
person to
resolve the
issae (Name
and
desisration)

Status:
(Resolved
/ Not
RcsoIved)

Timefl
&tt A
when
erryec
issue t

resolv

No. on

external
the

ndia

dr

t)
)t

Bursaries disbursed to
secondary schools, tertiary
irrstitutions and special school
respectively cluring the year
errded 30June 2018. However,
only bursaries totalling to Kshs
7,646,740(49%) were
acknowledged by respective
beneficiaries through letters of
acknowledgenrent or issue of
official receipts leavirrg a
balance of Kshs
7,977,925(51%) un-
acknowledged by beneficiary
schools and irrstitutions.
Further, included in the Ituhs
7,977,925 are bursaries
totalling to Kshs 785,503
awarded to studellts without
adnrission nurrrbers front their

ctrve rrrstitutions.
Note 5 to the financial
statenrents reflects Kshs
5,578,700 irr respect to use of
goods and services fbr the year
ended 30 June 2Ol8 which
irrcludes I(shs 5,082,800 for
conurrittee expenses which
further includes Kshs "396,000
paid as allowances to
conurrittee menrbers during
rrronitorin.g and evaluation of
projects.

However, it has not been
possible to establish which
projects the nrenrbers were
morritc'rring aud evaluating
since no supporting evidence
was availed for audit review.
l'urther, included in I(shs

Management comments

in order to solve the
problem of nn-
acknowledgenrent by
institutions.

The Managelllellt
conducted Monitoring &
Evaluation of projects that
were on going for financial
year 2016-2017 in order to
identify viable project to be
funded in the financial year
20'17-2018.
Attached are the sanrpled
photos of project that were
visited.

4.O Yusuf Dika
Fnnd
Account
Manager

Resolved

396,000 is Kshs 96 0 as
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For the year ended June 30,2019

Issue / Obseryations from
Arditor Management comments

Focal Point
person to
resolve the
issue (Natnc
and
desistation)

Status:
(Rtzplucd
/ Not
RegoIvd)

Timl
(ru1
whA
e^T
issut
fieKr.

No. on
the
external
audit

dl
yo
tl

to)

allowances to unknown people
without approv al of committee
members.
In the circumstances, the
propriety andvalue for money
for the Kshs 396,0O0
expenditure in respect to
Monitoring and evaluation for
the year ended 30June 2Ol8
could not be confirmed.
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