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. Key Constituency Information and Management
(a) Background information

The National Government Constituencies Developmen ormerly Constituencies

Development Fund (CDV), 1s established under the NG-CI ed in 2016.The Act is a

successor to the Constituencies Development Fund (CDF) itiated the Fund and its

subsequent amendments/reviews of 2007 and 2013. At )t is represented by the

Cabinet Secretary for the Treasury, who is responsible fo

the Fund.

nd strategic direction of

Mandate
The mandate of the Fund as derived from sec (3) of NG-C
a) Recognize the constituency as a platform for identi and implementation of
national government functions;
b) Facilitate the performance and implementation of nat ctions in all parts of the
Republic pursuant to Article 6(3) of the Constitution;
¢) Provide for the participation of the people in the de cmentation of identified
national government development projects at the cor ant to Article 10(2)(a) of
the Constitution;
d) Promote the national values of human dignity, equit veness, equality, human
rights, non-discrimination and protection of the mar Article 10 (2) (b) of the
Constitution;
¢) Provide for the sustaiable development of all parts 1ant to Article 10 (2) (d)
of the Constitution;
f) Provide a legislative and policy framework pursuai " the Constitution for the
progressive realization of the economic and socia under Article 43 of the
Constitution;
<) Provide mechanisms for the National Assembly to de ¢ 1ssues of concern to the
people as provided for under Article 95 (2) of the Cco
h) provide for a public finance system that prom ciety and in particular
expenditure that promotes equitable development o ing special provisions for

marginalized groups and areas pursuant to Article 2 stitution;

1
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1) Authorize withdrawal of money from the Consolidate
of the Constitution;
7)) Provide mechanisms for the National Assembly to fa
identification and implementation of projects for f
constituency level; and
k) Provide for mechanisms for supplementing infrastruc
matters falling within the functions of the national go

Constitution

Vision

Equitable Socio-ecconomic development countrywide

Mission
To provide leadership and policy direction for effective ar ent of the Fund
Core Values
1. Patriotism - we uphold the national pride of all Keny
Participation of the people- We involve citizens in m programmes we tund

Timeliness — we adhere to prompt delivery of service

Ll O

Good governance -~ wc uphold high standar
inclusiveness and integrity in the service of the peopl
B. Sustainablé development — we promote developme the needs of the present
without compromising the ability of future generatio teeds,
Functions of NG-CDF Committee
The Functions of the NG-CDF Committee is as outline

Constituencies Development Fund Regulations, 2016.

(b) Key Management
The Embakasi East Constituency NGCDF day-to under the following key
organs:
1. National Government Constituencies Develo GCDFB)

1. National Government Constituency Develop > (NGCDFCQ)

nder Article 206 (2) (¢)

nt of the people in the

nal government at the

he constituency level in

n accordance with the

accountability, equity,

1¢ National Government
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(c) Fiduciary Management

The key management personnel who held office durin nded 30" June 2022

and who had direct fiduciary responsibility were:

A.LE holder

Sub-County Accountant

Chairman NGCDFC

Bl N =

Member NGCDFC

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC rovide overall fiduciary

oversight on the activities of Embakasi East Constituet ts and recommendation
of ARMC when adopted by the NGCDY Board are f stituency Committee for
action. Any matters that require policy Quidance ¢ ¢ Board to the Cabinet

Secretary and National Assembly Select Committee.
(e) EMBAKASI EAST CONSTITUENCY NGCDF Head

P.O. Box 2360-00515
Greenspan mall

Along old Donholm Road
Nairobi, KENYA

\C ”;V\Q\:P\
(f) EMBA](ASI EAST CONSTITUENCY NGCDF Cont S¥
Telephone: (254)0707484910 s
E-mail: vouma(@ngedt.go.ke al
Website: www.embakasicastngedf.go.ke VPIRTAL o
L
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(h) Indepen{dent Auditors

()

Equity Bank A/C No 0820264117294
Donholm Branch
P.O BOF5328—20]00
Nairobi Kenya

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi‘ Kenya

Princip#l Legal Adviser ”SE“\)\

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Sqtarc 00200
Nairobi, Kenya

|

|
|
|

|
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II.

NG-CDFC Chairman’s Report

JANE AKINYI

NG-CDFC Chairperson

I am pleased to present Embakasi East  NCDF annual re
year 2021/22. The people of Embakasi East constituenc
domesticating objectives of vision the big 5 in our develo
power to implement the formulation and mplement
constituency for the works within the aspiration of the
participation  mandatory. The utilization of the NG-CD
transparency, openness and accountability.

Financial vear budget

In the financial year 2021/22 the NG-CDF Embakasi East
and we have received half the allocation for the financial y
the utilization has gone well in which 69% of the funds all
as bellow.

Table 1.0 summary of budget performance

Keyv achievemepts

We have therefore completed our allocations in time, and a
summary graph below:

Vil

ements for the financial
articipate effectively in
¢ constituents now have
t programmes in the
a which makes public
rried out with fairness,

ated Kshs 137,088,879

cen utilized effectively

stipulated in the
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Compensation of Employees

Use of goods and services
Transfers to Other Government Units
Other grants and transfers

Acquisition of Assets
Other Payments
Funds pending approval

ALLOCATION

® 2020/2021
® 2021/2022

Vil
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MIHANGO SECONARY SCHOOL

Name: Jane AKinyi
CHAIRPERSON NGCDF COMMITTEE
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III.  Statement of Performance against Predetermined Obj
Introduction

Section 81 (2) (f) of the Public Finance Management A
financial year, the Accounting officer when preparir
Government entity in accordance with the standards ar
Accounting Standards Board includes a statement of the
against predetermined objectives.

The key development objectives of Embakasi East Constitu
(Enumerate all the objectives of the constituency as per t.

Progress on attainment of Strategic development objective

For purposes of implementing and cascading the above de
the development objectives were made specific, measur:
(SMART) and converted into development outcomes. Atten
of tracking progress and performance measurement: Belo
stated objectives:

onstituency Objective Qutcome

ector

ducation To have all children of Increased enrolment
school going age attending | primary schools and
school improved transition to

secondary schools and
tertiary institutions

ceurity Equip, facilitate and Develop and enhance
cnhance capacity of provincial administration
provincial administration and other security organs
and other security organs infrastructure to enhance
in order to improve service delivery
service delivery |
nvironment Improve access to clean Equip schools with tanks

water and a more
sustaimable and conserved
environment through
natural resources
conservation mitiatives

ports Empower and develop Reduced dependence and
youth and special groups spur cconomic growth
through sports

mergency Improve the mechanism Reduce loss of hive and
used in handling disasters | properties

at, at the end of each
nts of cach National

by the Public Sector
t entity’s performance

arc to:

to specific sectors, all
istic and time-bound
identified for reasons
Qress on attaining the

Performance

Inty21/22 -we
increased number of
classrooms, dormitories,
laboratories cte from ... to...
in the following
schools/institutions

- Bursary beneficiaries at all
levels were as per the attached
schedules

Number of renovated chiefs’
offices increased from 1 to 2. 2
high masts added in the
constituency

Tanks supphied in different
schools

Number of youth groups
benetitting from the sports
programme is 37 teams
around the constituency

lelp reduce the rate of spread
of covid 19.
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Environmental and Sustainability Reporting
Embakasi East NG-CDF exists to transform lives. This driving force behind
everything we do. It’s what guides us to deliver our st nded on social sector,
namely, Education & Training, Scecurity Sector Support, ports. This pillar also
makes special provisions for Kenyans with various viously marginalized

communities.

Sustainability strategy and profile -
To ensure sustainability of Embakasi East NG CDF, the cor wing key sectors with
the following sustainable priorities.
a. Education and Training: Embakasi East NG-CDF pital for constituency
development is entrenched in its strategy to sup t students from cach
ward of the constituency. The intention is to emp such that in years to
come, the beneficiaries at sccondary school le nsitioned to Tertiary
institutions while those at tertiary level would 0 the job market as
employees or employers thercby contributing p womic growth of the
constituency. This strateqy takes care of both mars ding «irls and people
living with disabilities.

b. Security Sector Support: Among its key pillars; Emb security as a priority
area with intention to provide better working envi rity providers within
the constituency as well a secure constituenc b have a long-term
collaborative working approach that enhances cot In security activities.
This is aimed at eliminating crime and vices in th ing a better working
environment for the law enforcement agencies wh 1 community in trust
on matters of security.

¢. Environment: The Constituency acknowledees th has an impact on
environment. Cognizant of the Sustainable developt OF has allocated part
of its budget on cnvironment conservation throue tree planting, water
conservation, sensitization forums for agro-forestr ctices to reduce soil

Crosion

X1
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d. Sports: Embakasi East NG-CDF has taken sports a: ion and integration. To

sustain this pillar, the strategy taken is that of de h sports with intention
of 1dentifying, nurturing talent and encouraging < the constituents.
To attain this level of sustainability, we acknowledee cha ing from the effects of
Covid- 19 that have adversely affected the sporting a limiting the potential
benefits envisaged in using sports as development strateQy cy. On macro levels FY
21/22 has been a challenging year with limited funding es which may hamper

the success of priority strategies undertaken.

2. Environmental performance

e Report on the frequency of how often NG-CDF st 1y out environmental
conservafion activities e.g. planting trees once in an
o Sensitization of youth/ community on the mmpac onstruction of police
stations supported NG-CDF.
o NG-CDF sponsored sporting activitics/ tournarent s and sensitizing them
on environmental conservation matters.
o  NG-CDF statt have at least one day in FY to sensitiz S On proper tarming
methods l/1¢7/ lead to soil conscrvation as well a. 1isbandry of NGCDF

supported projects.

3. Employee welfare
We invest in providing the best working environment for o asi East Constituency
recruitment is guided by Employment Act, NGCDF Act anc s 1ssued from time to
time. In line with the law and regulations, the Constitue ortunity to all while
adhering to the one third gender rule and special groups. nd appreciate of our
employees for exemplary performance. The reward and s sed on performance
appraisal.
The constituency promotes a healthy lifestyle and provides alth insurance cover
through a rehable insurance Scheme. Employees are encou to continually build
on their skills and knowledee. Embakasi East Constituency ulding programs for
employees. These  include courses on technical compet cach employee and
continuous sensitization on cross cutting issues.

X1l
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The committee has a policy on safety in compliance with nd Health Act of 2007,

(OSHA) and has ensured the work environment is conduci crms of movement and
accessibility within the office. The Constituency has also r mitigating measures

including fire extinguishers and accessible escape routes in

4. Market place practices-
Embakasi East NGCDF Constituency is committed to fair an tiscs.
The Procurement of goods and services 1s done through a t ctitive bidding process
that allows equal opportunities to all participants. We ors drawn from the
constituency for purposes of uplifting them economicall t practises ensure the
fund et value for money on all g@oods and services procure
We are also committed to healthy relations with our suppl ed through organized
sensitization forums that relate to the procurement legal f I subject matters. We

arc dedicated to honouring all contracts and settling payme
Embakasi East NGCDF has put in efforts to ensure:
a) Responsible competition practice by encoura and zero tolerance to
corruption

b) Good business practice including cordial upplier relations by
honouring contracts and respecting payment

¢) Responsible marketing and advertisement

d) Product stewardship by safequarding consum

5. Community Engagements-
Embakasi East NGCDF has endeavored to sustain commut ugh CSR as well as
appreciating our existence through cngaging local contra hen necessary. We

have also engaged the community through sports and comm

Public Participation in Project Identification and Implementati

X111
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Embakasi Fast NG-CDFC deliberated on project proposals 1 the constituency and

considered the most beneficial to the constituency, consi evelopment plans and
policies and the constituency strategic development plan. priority projects, both
immediate and long term, was submitted to the NG CDF Bo th the Act.
Public participation is the process that directly engage cholders in decision-
making and gives full consideration to public input in mak
Embakasi East NG CDFC during bursary programme, cnga 1rough the community

leaders to identify the needy students to be awarded with ti

Public Awareness
This includes mechanisms for participation and coope cglonal and national
agencies, and for conducting community-based needs ass awareness campaigns
and holding community meetings.

Embakasi Fast NG-CDF have continually practiced public blic awareness during

project identification and proposal collections in all the wa

X1V
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Statement of Management Responsibilities

Section 81 (1) of the Public Finance Management Act, 2012 of each financial year,

the accounting officer for a National Government Entity shall ments in respect of that
entity. Section 81 (3) requires the financial statements so rm that complies with
relevant accounting standards as prescribed the Public Secto s Board of Kenya from
time to time.

The Accounting Officer in charge of the NG-CDF-Embak is responsible for the
d fair view of the state

n June 30, 2022. This

preparation and presentation of the entity’s financial statemen
of aftairs of the entity for and as at the end of the financial
responsibility includes: (1) maintaining adequate financial 1 ents and ensuring that
these continue to be effective throughout the reporting perio er accounting records,
which disclose with reasonable accuracy at any time the fi entity; (ii1) designing,
implementing and maintaining internal controls relevant to air presentation of the
financial statements, and ensuring that they are free from m hether due to error or
fraud; (1v) safeguarding the assets of the entity; (v) selecting te accounting policies;
and (vi) making accounting estimates that are reasonable 1n th
The Accounting Officer in charge of the NG-CDF-Embakasi cepts responsibility for
the entity’s financial statements, which have been prepare Method of Financial
Reporting, using appropriate accounting policies in accordanc blic Sector Accounting
Standards (IPSAS). The Accounting Officer 1s of the opinio s financial statements
r ended June 30, 2022,

arge of the NG-CDF-

give a true and fair view of the state of entity’s transactions d
and of the entity’s financial position as at that date. The
Embakast East Constituency further confirms the completen records maintained for
the constituency, which have been relied upon in the preparati cial statements as well

as the adequacy of the systems of internal financial control.

XV
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The Accounting Officer in charge of the NG-CDF Em ncy confirms that the

constituency has{complied fully with applicable Govern the terms of external
financing covenants (where applicable), and that the entity’ ¢ the year under audit
were used for thefleligible purposes for which they were inten accounted for. Further
the Accounting dfﬁcer confirms that the constituency’s fina een prepared in a form
that complies with relevant accounting standards prescribed Accounting Standards

Board of Kenya.
Approval of the financial statements

The NG-CDF- Embakasn East Constituency ﬁnancna] stal

% « “'l'l
..................... Y eissx sommomnion s s aanisd eX\! A\\Bl
Name: JANE AKINYI NG - S0 TOR OUMA
. "
Chairperson — NGCDF Committee n\/“\ 0% unt Manager

XVI



HEADQUARTERS
Anniversary Towers
Monrovia Street

P.O. Box 30084-00100
NAIROBI

llephone: +254-(20) 3214000
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OFFICE OF THE AUDI

Enhancing Accoun

REPORT OF THE AUDITOR-GENERAL
CONSTITUENCIES DEVELOPMENT FUND
FOR THE YEAR ENDED 30 JUNE, 2022

L GOVERNMENT
T CONSTITUENCY

PREAMBLE

| draw your attention to the contents of my repo rts:

financial statements
eporting framework,
t have a direct effect

A. Report on the Financial Statements that co
are fairly presented in accordance with the
accounting standards and the relevant laws
on the financial statements.

ces which considers
e notices, circulars,
pplied in a prudent,
ensure Government
intended purpose.

B. Report on Lawfulness and Effectiveness in
compliance with applicable laws, regulatio
guidelines and manuals and whether publ
efficient, economic, transparent and acco
achieves value for money and that such fun

nt and Governance
ces to guide internal
ce structure, the risk
and implemented by
ive operations of the

C. Report on Effectiveness of Internal Contro
which considers how the entity has institute
operations. This responds to the effectiven
management environment and the internal
those charged with governance for orderly,
entity.

as complied with all
k management and
tively in the financial

An unmodified opinion does not necessarily m
relevant laws and regulations and that its i
governance systems are properly designed an
year under review.

statutory roles and
the Constitution, the
15. The three parts of
eneral.

The three parts of the report are aimed
responsibilities of the Auditor-General as provi
Public Finance Management Act, 2012 and the
the report, when read together constitute the re

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financia
Constituencies Development Fund - Embakasi
30, which comprise the statement of assets an
statement of receipts and payments, statement

ational Government
et out on pages 1 to
June, 2022, and the
summary statement

Report of the Auditor-General on National Government nt Fund - Embakasi East

Constituency for the year ended 30 June, 2022



of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Embakasi East Constituency as at 30 June, 2022, and of its financial performance
and its cash flows for the year then ended, in accordance with International Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion
1. Unsupported Bursary Disbursement

The statement of receipts and payments and Note 7 to the financial statements reflect
other grants and other payments amount of Kshs.91,809,957. Included in this amount is
expenditure totalling to Kshs.77,142,000 which relates to bursaries to secondary schools
and tertiary institutions. However, only a few acknowledgement receipts were provided
and some application forms had no admission numbers. Further, it was observed that the
total bursary amount of Kshs.77,142,000 represents 48% of the total transfers from NG-
CDF Board, which is 13% above the allowable limit of 35%. The anomaly was not
explained.

In addition, there was no evidence of formation of an Education Bursary Committee
whose core mandate is vetting of applicants, contrary to guidelines in a circular issued in
relation to vetting, as all the forms had no evidence of vetting by the Committee. Further,
the amount awarded to the successful applicants was not indicated in the application
form, and in the absence of such information it was not possible to confirm the amount
awarded to the successful applicants.

In the circumstances, the accuracy, regularity and completeness of bursaries amounting
to Kshs.77,142,000 could not be confirmed.

2. Cash and Cash Equivalents

The statement of assets and liabilities reflects cash and cash equivalents balance of
Kshs.12,497,023. However, there was no Board of survey report in support of the
balance.

Further, examination of the April, 2022 bank reconciliation statement revealed a total
amount of Kshs.11,564,352 being payment in cash book not yet recorded in the bank
statement (unpresented cheques). Included in this amount were stale cheques some
dating 28 August, 2019 totalling to Kshs.1,680,000. Details on when the long outstanding
balances were cleared were not provided and the same was not reflected in the
June, 2022 bank statement.

In addition, the June, 2022 bank reconciliation statement revealed analyses of payments
in bank statement not yet recorded in the cash book, with payments totalling to

Report of the Auditor-General on National Government Constituencies Development Fund - Embakasi East
Constituency for the year ended 30 June, 2022
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Kshs.721,112 dating back to 2016, hence had b
explanation was provided for not adjusting the b
reconciliation statement also revealed payme
statement (unpresented cheques) totalling to K
provide evidence and details on when the cheq

ver seven years. No
ook. In addition, the
t recorded in bank
anagement did not

In the circumstances, the accuracy and complet nd cash equivalents

balance of Kshs.12,497,023 could not be confir

The audit was conducted in accordance with In
Institutions (ISSAIs). | am independent of th
Development Fund - Embakasi East Constituenc
130 on Code of Ethics. | have fulfilled other ethic
ISSAI and in accordance with other ethical req
of financial statements in Kenya. | believe tha
sufficient and appropriate to provide a basis for

Key Audit Matters

Key audit matters are those matters that, in
significance in the audit of the financial stateme
report in the year under review.

s of Supreme Audit
ent Constituencies
cordance with ISSAI
accordance with the
to performing audit
| have obtained is

gment, are of most
key audit matters to

Other Matter
1. Budgetary Control and Performance

budget and actual on
,902,439 respectively,
f the budget. Similarly,
arable basis totalling to
n under expenditure of

The summary statement of appropriation refl
comparable basis totalling to Kshs.228,466,
resulting to an underfunding amounting to Kshs.
the statement reflects final expenditure budget
Kshs.228,466,379 and Kshs.158,405,417 respe
Kshs.70,060,962 or 31% of the budget.

The underfunding and underperformance affe tivities and may have

impacted negatively on service delivery to the p
2. Unresolved Prior Year Matters

0 June, 2022, and
ior year audit issues.

USE OF PUBLIC

Various prior year audit issues remained u
Management did not provide reasons for the del

REPORT ON LAWFULNESS AND EFFE
RESOURCES

Conclusion

As required by Article 229(6) of the Constit
performed, except for the matters described in
and Effectiveness in Use of Public Resources S
else has come to my attention to cause me to be
applied lawfully and in an effective way.

e audit procedures
usion on Lawfulness
confirm that, nothing
urces have not been

Report of the Auditor-General on National Government C t Fund - Embakasi East

Constituency for the year ended 30 June, 2022
K



Basis for Conclusion

1. Irregularities in Implementation of Primary and Secondary School Projects

The statement of receipts and payments reflects transfer to other Government entities
amounting to Kshs.54,000,000 as disclosed in Note 6 to the financial statements, which
includes transfers to secondary schools amounting to Kshs.42,000,000 and transfers to
primary schools amounting to Kshs.12,000,000. Review of the project files provided for
audit and physical verification of the projects revealed the following anomalies;

1.1 Construction of Three Classrooms at Maua Primary School

The Fund disbursed a total of Kshs.4,500,000 to the Project Management Committee
(PMC) of Maua Primary School for construction of 3 classrooms. Physical verification
carried out on 4 April, 2023 revealed that the project had been completed. However, it
was observed that the entire floor had cracks, only one coat of painting had been done,
the black boards were not complete, and the project was not branded.

1.2 Construction of Toilets at Embakasi Garisson Primary School

The Fund disbursed a total of Kshs.4,000,000 to the Project Management Committee
(PMC) for Embakasi Garrison Primary School vide cheques number 15799 dated
16 March, 2022 for construction of toilets. Physical verification of the project carried out
on 4 April, 2023 revealed that both the male and female toilets had malfunctioning water
system connection making the effective use of the toilets minimal. The project was also
not branded.

1.3 Donholm Secondary School - Construction of Tuition Block

The National Government Constituency Development Fund Embakasi East Constituency
disbursed a total of Kshs.12,000,000 for completion of a new tuition block with 8
classrooms, 5 toilet doors, and 50 student capacity laboratory phase 2 of the first floor. In
total, Kshs.42,713,620 had been disbursed to the Project Management Committee (PMC)
as at 30 June 2022, for construction of tuition block for Donholm Secondary School.

The contract was awarded to a contractor for a contract sum of Kshs.40,249,703 on
15 June, 2021. Physical verification carried out on 4 April, 2023 revealed that the
construction of the new tuition block phase 1 was still ongoing and the entire building was
incomplete. The construction was completed only to the slab, with no finishing and the
engineer’s progress reports were not provided for audit.

In view of the gaps in project completion described above, it was not possible to confirm
that value for money was realized in the project implementation. In addition, Management
was in breach of the law.

2. Non-Compliance with Management of Emergency Reserves

The statement of receipts and payments reflects other grants and transfers amounting to
Kshs.91,809,957 which includes emergency expenditure amounting to Kshs.8,267,933,
as disclosed in Note 7 to the financial statements. However, no documentary evidence
was provided indicating that NGCDF Embakasi East Constituency had reported any of
the emergency expenditure to the Board using the prescribed format and within the
stipulated period of 30 days of occurrence of the emergency as required by Section 20(2)
of the National Government Constituencies Development Fund Regulations, 2016.

Report of the Auditor-General on National Government Constituencies Development Fund - Embakasi East
Constituency for the year ended 30 June, 2022
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and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
Constituency policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Report of the Auditor-General on National Government Constituencies Development Fund - Embakasi East
Constituency for the year ended 30 June, 2022
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'EMBAKASI EAST CONSTITUENCY
National Government Constituencies Development Fund
Annual Report and Financial Statements for The Year E

VII.  Statement of Receipts and Payments for the Year End

Note 2020-2021
Kshs
RECEIPTS
Transfers from NGCDF Board 1 180,281,121.00
Proceeds from Sale of Assets 2 -
Other Receipts 3 45,000.00
TOTAL RECEIPTS 180,326,121.00
' PAYMENTS
Compensation of employees 4 | 4,723,640.00
Use of goods and services 3 B 11,481,143.00
~ Transfers to Other Government Units 6 99.927,550.00
- Other grants and transfers 7 N 92.120,016.00
r Acquisition of Assets 8 -
Other Payments 9 -
 TOTAL PAYMENTS i 208,252,349.00
SURPLUS/DEFICIT : - N (27,926,228.00)
The accounting policies and explanatory notes to these finan integral part of the
tfinancial statements.
The Constituency financial statements were approved on 30 by:
Fund Accouni Manager National Sub-County son NG-CDF
Accountant e
Name: VICTOR OUMA s v Name: DENNIS MA E AKINYI
T ONI ,;' ICRAK M/No: 14373
s
P\\% A0
o Dene.




VIII.  Statement of Assets and Liabilities as At 30" June, 20
Note 2(
Ks

20-2021

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A 12.49 K.943.00
Cash Balances (cash at hand) 10B -
Total Cash and Cash Equivalents 12,49 8,943.00

Accounts Receivable

Outstanding lm;;resls 11

TOTAL FINANCIAL ASSETS 12,49 ,943.00_

FINANCIAL LIABILITIES

Accounts Payable (Deposits)

Retention 12A - N
Gratuity | 12B -
NET FINANCIAL SSETS 12,49 8,943.00 |

REPRESENTED BY

Fund balance b/fwd 1st July . 13 10,63 5,171 00 |

Prior year adjustments 14
Surplus/Defict for the year 1.8 ,228.00)
NET FINANCIAL POSITION 12.4¢ 8,943.00

The accounting policies and explanatory notes to these financ
financial statements.

The Constituency financial statements were approved on <Q ned by:

« = )

integral part of the

Fund Account:!Manager National Sub-County son NG-CDF
&

\OE

Name: VICTOR OUMA -~ Namd: DENNIS MATH E AKINYI
" ICPAR\M/No: 14373
2 W




Statement of Cash Flows for the Year Ended 3oth Jun

Receipts from operating activities

Transfers from NGCDF Board

Other Receipts

Payments for OQerating activities

Compensation of Employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Other Payments

2020-2021
Kshs
.30 180,281.121.00
).00 45.,000.00
230 180.326.121.00
00 4.723.640 00
00 11.481.143.00
).00 99.927.550.00
00

92.120.016.00

.00

Adjusted for:

208.,252.349.00

Decrease/(Increase) i Accounts receivable

Increase/(Decrease) in Accounts Payable

Prior year Adjustments

Net Adjustments

Net cash flow from operating activities

(27.926.228.00)

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets

Acquisition of Assets

Net cash flows ﬁonl Investing Activities

NET INCREASE IN CASH AND CASH EQUIVALENT

.30

Cash and cash equivalent at BEGINNING of the year

(27,926,228.00)

.00

Cash and cash equivalent at END of the year

38.585.171.00

30

The accounting policies and explanatory notes to these financi

financial statements.

The Constituency financial statements were approved on =

10,658,943.00

itegral part of the
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'EMBAKASI E,#ST CONSTITUENCY
National Government Constituencies Development Fund

Annual Report{and Financial Statements for The Year E

XI. Significant Accounting Policies

The principle accounting policies adopted in the prepar ial statements are set

out below:
1.  Statement of Ccompliance and Basis of Preparatio
The financial statements have been prepared in accord International Public
Sector Accounﬁng Standards (IPSAS) as prescribed by ccounting Standards
Board (PSASB) and set out in the accounting policy not sis of accounting has
been supplemented with accounting for; a) receivables and salary advances
and b) payables that include deposits (gratuity and retent
The financial statements comply with and conform to t ion prescribed by the
PSASB. The accounting policies adopted have been consis 1¢ years presented.
2. Reporting Entity

c financial statements

012

The financial statements are for the NGCDF-Embakasi
cncompass the reporting entity as specified under sectiot
3. Reporting Currency
“The financial statements are presented in Kenya Shil is the functional and
: | 8 . i i
reporting currency of the Government and all values are >st Kenya Shilling.
4.  Significant Accounting Policies
The accounting policies set out in this section have been y the entity for all the
years presented.
a) Recognition of Receipts
The entity recognises all receipts from the variot cvent occurs, and the

related cash has actually been received by the Enti
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Significant Accounting Policies continued

nd (NG-CDF)

sh 1s received in the

Transfeﬁs from the National Government Consti
'l‘ransfcﬁs from the NG-CDF to the constituency ar

Constituency account.

Proceed$ from Sale of Assets

Proceeds from disposal of assets are recognize 1s received in the

constituency account.
|

Other ré“ceipts

These idclude Appropriation-in-Aid and relates roceeds from sale of

tender documents, rent receipts, interest balances, hire of

Plant/Equipment/Facilities, Unutilized funds from
Unutilzﬁed Funds from PMCs.
All unutilized funds of the Project Managemen are returned to the
constituéncy account. Unutilized funds from PM other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants and loans rec tilateral and bilateral

developfnent partners. In the year under review tl ssistance received.
b) Recog,ﬁition of payments
The Entiﬂy recognises all payments when the even ted cash has actually

been pai;ﬂ out by the entity.



Significant Accounting Policies continued

Compensation of Employees
Salarics and wages, allowances, statutory contrib re recognized in the

period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments it ¢ goods/services are

paid for. Such expenses, if not paid during the pe vices are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant an not capitalized. The
cost of acquisition and proceeds from disposal of ed as payments and
receipts items respectively. Where an asset is acqu ¢ transaction for nil
or nominal consideration and the fair value of the established, a contra
transaction is recorded as receipt and as a paymen
A fixed asset reqister 1s maintained by ecach co nmary provided for
purposes of consolidation. This summary 1s dis ire to the financial

statements.

5.  In-kind contributions
In-kind contributions are donations that arc made to the form of actual goods
and/or services rather than in money or cash terms. ay include vehicles,
equipment or personnel services. Where the tinancial va nd contributions can
be rehably detkrrnirlcd, the constituency includes suc 1ient of receipts and
payments both as receipts and as payments in equa unts; otherwise, the

contribution is not recorded.



Significant Accounting Policies continued

6.  Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and erm deposits on call
and highly liquid investments with an original maturity s, which are readily
convertible to known amounts of cash and are subject of changes in value.
Bank account balances include amounts held at vario s at the end of the
financial year.

Significant Accounting Policies continued

7. Accounts Receivable
For the purposes of these financial statements, imprests ¢ rised public officers
and/or institutions which were not surrendered or acco of the financial year
arc treated as receivables. This is in recognition of the > where the imprest
payments are recognized as payments when fully accoun or AlIE holders. This
is an enhancement to the cash accounting policy. Other are disclosed in the

tfinancial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits 1s) held on behalf of
third parties have been recognized on an accrual basis (as T'his 1s in recognition
of the government practice of retaining a portion of and works pending
fulfilment of obligations by the contractor and to hold d urd parties. Gratuity
carned on monthly is held on behalf of the employee : end of the contract
period. This 1s an enhancement to the cash accounting ational Government
Constituencies I)cvclopmcnt Fund as prescribed by PSAS “luding pending bills

are disclosed in the financial statements.

12 N



Significant Accounting Policies continued

9.  Pending Bills
Pending bills consist of unpaid liabilities at the end of t sing from contracted
oods or services during the year or in past years. As pe olve the payment of
cash in the reporting period, they are recorded as ‘mem nce’ items to provide
a sense of the overall net cash position of the entity at 1cial year. When the
pending bills are finally settled, such payments are in ent of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund
Unutilized funds consist of bank balances in the constitt nds not yet disbursed
by the Board to the constituency at the end of the finan ces are available for
use 1n the subsequent financial year to fund projects >ctive prior financial

years consistent with sec 6(2) and sec 7(2) of NGCDF Act

11. Budget
The budget is developed on a comparable accounting ba for imprest which is
accounted for on an accrual basis), the same accounts ¢ 1 for the same period
as the financial statements. The original budget was apy on 1% June 2020 for
the period 1* July 2021 to 30" June 2022 as required b adjustments are Cash
book opening balance, AIA <encrated during the ye allocations not yet
disbursed at the beginning of the financial year.

A comparison of the actual performance against the or the financial year

under review has been included in the financial statemer

12. Comparative Figures
Where necessary, comparative figures for the previou ¢ been amended or

reconfigured to conform to the required changes in pres

13. Subsequent Events
There have been no events subsequent to the financial ificant impact on the

financial statements for the year ended 30" June 2022,

13
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Significant A cdounting Policies continued

14. Errors ]

Material prior period errors are corrected retrospectiv financial statements

amounts for prior

authorized for issue after their discovery by: 1. resta

|

period(s) presented in which the error occurred; or ii. If fore the earliest prior

period presentéd, restating the opening balances of asse assets/equity for the

carliest prior p%riod presented.

During the yea}r, errors that have been corrected are disc >xplaining the nature

and amounts. I

15. Related Party Transactions
The Entit& regards a related party as a person or ity to exert control

individudlly or jointly, or to exercise significant inf , OF VICe versa.




[Include an annex if the list is longer than | page.]

Notes to the Financial Statement Continued

Description

330407

Normal Allocation

2020 - 2021

AlE NO B124742

Kshs

AIE NO B104968

5.000,000.00

AlIENO B124921

52,888,258.00

AIE NO B119776

8.500,000.00

12,000,000.00

AIE NO B128067

AIE NO B128378

6,900,000.00

6.000,000.00

AIENO B132122

AIE NO B126085

6,000,000.00

8,000,000.00

AlE NO B138790

12,000,000.00

AIE NO B126375

AIE NO B140521

11,000,000.00

AIENO B105172

13.000,000.00

AIE NO B140869

38.992.863.00

AIE NO B105426

AIE NO B105750

AIE NO B128792

[V I SO LUS IR ]

AlE NO B132479

AIE NO B140800

AlE NO B155936

e <IN EN I FoN

AIE NO A8&8972

Receipt from ather Cc
TOTAL

180,281,121

Description

T
o
e

2020 - 2021

Kshs

510202

Receipts from the Sale of
Buildings

15




Receipts from the Sale of Vehicles

510601 | and Transport Equipment -
Receipts from thc Sale Plant

510801 | Machinery and Equipment -
Receipts from the Sale of Office

510803 | and General Equipment .

TOTAL

Description

410107 | Interest Received
410405 | Rents
Receipts Sale of Tender
420601 | Documents
Hire of plant/equipment/facilitics
Unutilized funds from PMCs |
Other Receipts Not Classified
450207 | Elsewhere (specify) -
TOTAL |
110000| 4 COMPENSATION OF EMPLOYEES
Description N
a ;f;b
VA4S
e o . //
110201 NG-CDFC Basic staff salaries y
Personal allowances paid as ' N
part of salary g .\Qv
J B ’ v
110301 | House allowance / ﬁ&“
110314 | Transport allowance x> ad
110320 | Leave allowanﬁ‘:c "Q ? >
710120 Gratuity—contra(j:tual employees \ )
Employer Contributions \ I, :,/7
Compulsory national social \\//
120101 | security schemes

TOTAL

E OF GOODS AND SERVICES

Description

210100 | Unlities, supplies and services
210101 | Electricity
16

2020 - 2021

Kshs

45,000.00

45,000.00

2020 - 2021
Kshs

2,673,400

2,019,240

31,000
4,723,640

2020 - 2021
Kshs
160,000
38,559




210102 | Water & sewerage charges
210104 | Office rent 1|
Communication, supplies and
210200 | services
210300 | Domestic travel and subsistence
Printing, advertising and
210500 | information supplics & services
210600 | Rentals of produced assets
210700 | Training expenses
210800 | Hospitality supplies and services
210802 | Other commitee expenses
210809 | Commitee allowance
210900 | Insurance costs
211000 | Specialised materials and services
Office and general supplies and N
211100 | services A
211200 | Fuel . oil & lubricants il
211300 | Other operating expenses \
Bank service commission and
211301 | charges B S
211310 | Other Operating Expenses ) ¥
211313 | Security operations S %%V“'
Routine maintenance - vehicles -
220100 | and other transport equipment A, /
220200 | Routine maintenance- other assets \-\‘ 1,/
o TOTAL N\

Description

630204 | Transfers to Primary Schools
630205 | Transfers to Secondary Schools
630206 | Transfers to Tertiary Institutions

TOTAL

10,000

1,069,426

88.000

100,000

506,107

3,054,824

1,956,000

2,779,000

1,623,107

96,120

11,481,143

2020 - 2021

Kshs

42,512,769

57,414,781

Description

640101

2020 - 2021

Bursary - Secondary ( see attached

Kshs

17

35,505,000




list)

57,795,000.00

640102

list)

Bursary -Tertiary ( sce attached

19.347.,000.00

31,004,759

640104

Bursary- Special Schools

640105

Mocks & CAT ( sce attached list)

Social Security programmes
(NHIF)

640507

list)

Security Projects ( see attached

8,700,000

640509

Sports Projects ( see attached list)

5,400,024.00 |

4,122,600

640510 |

Environment Projects ( see
‘attached list)

640200

Jisl)

Emergency Projects ( sec attached

1,000,000.00

6,385,865

TOTAL

8,267.933.00

91,809,957.00

6,401,792

92,120,016

100000

8 ACQUISITION OF ASSETS

Non Financial Assets

1

110102
110202

110302 |

110701
110704

110801

Purchase of BuildiAng;‘i

| Construction of Buildings

Refurbishment of Buildings
Purchase of Vehicles Vehicles and
| Other Transport Equipment

Purchase of Bicycles &
Motoreycles

2021-2022

2020 - 2021

Kshs

Kshs

-4

|
+
|

Overhaul of Vehicles and Other
| T'ransport Equipment .
Purchase of Houschold Furniture
_and Institutional Equipment
Purchase of office furniture and

and General Equipment

Purchase of computers ,printers
“and other IT equipments

BN BT Y N TR
Purchase of Specialized Plant,
Equipment and Machinery

Purchase ot ICT Equipment,
Software and Other ICT Assets

Rehabilitation and Renovation of
Plant, Machinery and Equip.

Acquisition of Land

| Acquisition of Intangible Assets |
TOTAL

- - ——




9  Other Paiments

i

211310 | Strategic Plan - - -
211311 | ICT Hubs - -
) TOTAL S = =
0 b BanlkBalances (cash book bank balance) i by
Dament Banly SCcount NG 42 Account Number 2020 - 2021
currency 2021-2022
Kshs (30/6/2022) Kshs (30/6/2021)
- EQUITY BANK, Donholm Branch | A/C no - 12,497,022.62 | 10,658943
- Tora. = - 12,497,022.62 10,658,943 N
- 10B: CASH IN HAND) - -
202142022 2020 - 2021
Kshs (30/6/2022) Kshs (30/6/2021) !
_ | Location | R ol I B
- LLocation 2 - - - -
- Location 3 - - B
i Other receipts (specity) T - . o
TOTAL - g -

[Provide cash count certificates for each]

. Amount Balance
N e y (e
ame of Officer Amount Taken Surrendered (30/6/2022)
Date imprest 70N Kshs Kshs Kshs
- taken ) 2N
- A X - - -
- L S S 1
o o A8 & : IS I N
P ¥ - .
| rorar SRS RS R <. . ,,§§ NN, . A e e b
P %\*
4 — . — 4»{‘/—:;,5— ‘5 S - - — —
SRS . = SR (— SN SU—— i’»\f S b il T A SR RDSNISNS, S, (R
19 \



12A Retention

2021-2022 | 2020-2021
KShs KShs
Retention as at Ist July (A) - s
Retention held during the year (B) - -
Retention paid during the Year (C) = -
Closing Retention as at 30th June
| D=A+B-C - )
12 B Gratuity
2021-2022 | 2020-2021
KShs KShs
Gratuity as at 1% July (A) - =
Gratuity held during the year (B) - .
(};‘;{t[lit_y paid during the Year (C) N ; - -
Closing Gratuity as at 30" June i i
D= A+B-C
13 BALANCES BROUGHT FORWARD
IR o 2021-2022 2020- 2021
Kshs (1/7/2021) Kshs (1/7/2020)
| Bank accounts 10,658.943.32 38.585.171
Cash in hand
r Imprest
TOTAL 10,658,943.32 38,585,171

14. PRIOR YEAR ADJUSTMENTS

Balance b/f Adjusted
/o ,_ FY 2020/2021 as Balance**
3 \ per Audited b/1
d e Financial FY
statements . 2020/2021
i 7 » Adjusments
Description of the error ‘\{3" Kshs Kshs Kshs
Bank accounts balances A Lo = = - -
Cash in hand P A%Q“ - - -
Accounts Payable {& G B - B - -
N
\\.

20



Recervables - = -
Others (specify) = - _
Total 1 - = -

UThe adyusted Dalances are not carried down on the face ot the tinancral statement.

(Entity to provide disclosure on the adjusted amaounts

Clarification note included

2021-2022 2020- 2021
Kshs Kshs
Outstanding Imprest as at Ist July
_____ (A) B ] ] i
B Imprest 1ssued during the year (B) N = :
Imprest surrendered during the
Year (C) - e ) - )
Closing accounts receivable as at

30th June 2022 (D=A+B-C)
Net changes in accounts
receivables A-D

Deposits and Retention as a t 1st
j_july 2019 (A) |

Deposits and Retention held
during the year (B)

Deposits and Retention paid
during the year €
Closing accounts payable at 30th
June (D=A+B-()

Net changes in accounts
payables A-D

4

1 B 20212022 2020-2021
Kshs 7 Ksi\_s—m"v N
~ | Construction of buildings - e ;
~ | Construction of civil works | = :
| Supplyofgoods - — = I
[ supplyofservices - - |

21

<



TOTAL

2021-2022 2020- 2021

Kshs Kshs

| NGCDF Staff o ; i
Others (specify) . .

B TOTAL ﬁ i -
- — o 1 2021-2022 | 2020- 2021
Kshs Kshs

—— k. ST

Compensation of employees

651,528.00

186.720.00

Use of goods and services

Amounts due to other
Government entities (see attached
list)

Amounts due to other grants and
other transfers (see attached list)

.....

247.423.00

68,468.823.75

66,717.505.00

715,888.00

24,126.283.00

u\cquisition of assets

| Strategic plan

52,570.00

52,570.00

e

Funds pending approval

47,000.00

o f—

45,000.00

. TOTAL

70,060,962.75

PMC account balances (s
attached list)

o
o

91,375,501.00
- - 2021-2022 2020- 2021 -
Kshs Kshs )

39,779,282.60

54,842 ,582.00

TOTAL

39,779,282.60

54.842.582.00 |




7
o)
(g}

. 2
frs N%% P oy
oy, Lo, ) ( Ry, so[qeAed }JeiS SUuIpudy JO SISA[eUY - 7 Xouuy
4% Y/, ) 19 R puad JO SISA]
el & .
- : i N [BIOL, purdD) |
. , ] - // . \ - [101-qns
< 7

& - = - /I“\ i = 0l

. y . : : $301A13s Jo Ajddng

Bl . N . . [e10L-qns

o

1

- - - : : Spoo% jo Ajddng |

- - - N - [B10L-qns _

N R - - - SHJIOM [IAID JO UOTJONIFSUOD)

. : . - . [ej0L-qns
- - - - - )

: . : i : c |
- - - - " - : —
SZUIp[INg JO UOLONISUOD

: —

d[qeAed S3UNOJOY BUIpudd JO SISA[BUY | SIXUUY

saxauuy

ZZ0Z ‘0§ aung papus Anaf ay [ 40f SJUdwdIDIS [DI2UDULY pub 1ioday [pnuuy
(JADIDN) pun.y juauwidojaaa(q sa12uanisuo) JUUUIIA0L) [DUODN
AINANLILSNOD LSVA ISVIVAWA




[Bj0], puedn

[ejoL-qns

338IS O4dO-ON




v
cl

T0S'SLE'T6

ﬂmn.Nmmdoo.ﬁ

P10 puean

00°000°SY

00°000°LY

[eaoadde Furpuad spuny

00'TOS‘OEE'T6

SL'T96°€T00L

[EIoL-gqns

|

1

(7102ds’) SI124}Q

00'0£5°CS

045°TS

sjasse Jo uonisinboy

00°TE6°LLZ 16

SL'T6€'T96'69

[RI0L-gns

00°€87'9¢1'v¢C

00'888'ST/

Sdojsued} Jayjo pue ,ﬁ:rﬁ% A3YJ0 O anp sjunowy

00'6%9°TST L9

SL'v0S'SvZ'e9

|10 ].-gqnys

00'S0SLTL'99

SLETR'RIY'RY

SANIIUS JUIWUISA0N) J2HJO O} a1p sjunowy

00°€ey'Lye

00°€s1'scl

SADIALAS ¥ SPOOT JO 38))

0007981

00'8TST1S9

saaAo[dwid Jo uorjesuadwio)

puny pazi[ynup - ¢ Xouuy




9%

1

¢ (9 (4 7
606°01¢‘¢ - - 606°01¢°C [B1OL
S}OSSE d[qIzuriu]

6Lb 0bET ) ) 6Ly OPET SJOSSE [RIN}[ND pUk dBBILIOH

= . s E owdimbg pue Ardunyoepy 1a410

000°€LT } ) 000°€LT SIASSY L] 1Y3Q puk ademijos juawdimby 0]

05" L69 i} i 05t L69 SBUY puk aanjiuang juawdimba 201130

juawdinbo jodsuea],

SAINJONIYS pue SsUIp|Iing

. = 5 . pueT

J9)S139Y 19ssY pax14 JO ATlpwiwing —  Xauuy



2 5y,

£8SZH8FS 09°Z82°6LL'6¢E ‘ [woL.
= 00°09v'2L TTyv070820T80 Ajinb3 | JINd SINVL 491eMm 1se3 _mmv_mgf.m._
- 00°000°000'9 | LSE£€£T870Z80 Aunb3 | W HIS A¥d YZYONYMIN NGYMIO |
- | 00°000°000°91 | 9vESLLTRTO6LT | Aunb3 | JNd AW3IAVIV VIVMYLN
: | 000000057 | zse88£7870780 ~ Aunb3 JWd T00HIS AYYINIYd INTOHNOG |
000°00v'y 000556427 | 8801860870780 Aunb3 | 2wid 20|g 131101 [00YS 23S omcmc__ﬁ
029'€TL'0€ | 00'8v9'600'S | 1488660870780 Aunb3 | dwq >P0|g UoRINg 00YIS 235 Wjoyuoq
S19 | 00°ST9 | 0588020820780 | Ajinb3 | dwd sng [00ydS Aiepuodas odueyiin
0EV'666'C 1 00052C | 2650950820780 ~ Aunb3 | JUd SNg [0042S AJEPUOD3S BleMel |
0SET 00'69v'STC 7¥90580870Z80 Ayinb3 dWd uosiiiey isexequiy
000°000°Z 00 LLE'6VE 0804860820780 Ajnb3 | dwg sasse|) T Suyooy-ay Ald 3jeniap3 |
£€88'vTL | 00'€88'PTL 0SY6610820780 Ayinb3 DWd-|00YdS Alewilid Isexequy |
010'669'S | 00'096'88TC | 7901860820780 Aunb3 | dwg Asojesoge [00yS 35 08uRYIN |
9vp'T 09°'9vt'T | 69v8868/20780 Aunb3| 123(01d 00495 Aewuiig oBueu |
r€9°180°C 05082’ | 7ST8768L706LT Ainb3 123(0ud j00YydS Asewiid ene
667 - 8T99v€.£20280 Aunb3 | 51000 07 - 43ddn Atewitig 3|3nj3p3
662 05'88¢ 66£7796.70280 Ainb3 [ dwig 53530 100ydS Aud 15€3 Isexequiy |
L6L'627'T 00'5509Z 27678620280 | Aunb3 | 1504 21|04 12 1sexequi3 |
1202/020¢ ¢¢0¢/1¢0¢

i Jueqd OWd
oueleq Jueq doueeq Jueq Junoosoy

2207 2un( y,0g IV SV sdoueleg Jueqg DNd- € Xduuy



Annex 6: Progress On Follow Up of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor
and subsequent progress made on the resolution ot the issues.

OQAG/NG-CDF EMBAKASI
EAST/2020/2021(21)

Construction of Toilet Block and
School Laboratory at Mihango
Secondary School
The National
Development Fund

Government
Constituency
Embakasi East Constituency disbursed
a total of Kshs.4,400,000 and
Kshs.5,669,010 to the project
management committee (PMC) for
Mihango Secondary School vide
cheques number 24059 and 24056 for
construction of toilet block and school
laboratory respectively.

Interview carried out with the project
coordinator in the NG-CDF office
showed that although the funds had
been disbursed to the PMC during the
year under review, both projects had
not started. However, it was not
possible to confirm the progress of the
project implementation and the cause
of the delay in implementation of the
projects and whether the procurement

Construction of Toilet Block

and School Laboratory at
Mihango Secondary School-
the amount was transferred
to the PMC Account on
29/06/2021 which was almost
the closure of the year as
shown by the schedule below.
There is already existing PMC
Account which is mandated to
oversee all the projects which
is headed by the principal of
the aforesaid school and in an
existing institution, the BOM
immediately becomes the
PMC members. MIHANGO
SECONDARY SCH LAB- the
project is ongoing and
attached is the award and
acceptance letters MIHANGO
SECONDARY SCH TOILET
BLOCK-the project was started
and its ongoing Kshs 70,000
was allowances paid to the
PMC Members during tender
opening kshs 35,000 and
evaluation process kshs

RESOLVED

RESOLVED

28




process had actually been done.
Further, no evidence was provided to
show the appointment of the PMC
members and the minutes to show the
signatories of the bank accounts. In
addition, it was not possible to confirm
whether the PMC opened new bank
accounts for the projects.

Further, review of the project file for
construction of toilet block showed
that PMC allowances amounting to
Kshs.70,000 were paid, however
supporting documents including the
attendance sheets for the PMC
members and PMC minutes were not
provided for review.

35,000 as per the attached
schedules.

QAG/NG-CDF EMBAKASI
EAST/2020/2021(21)

Presentation and Disclosure in the
Financial Statements

Embakasi East NG-CDF
Financial statement has been
revised and the above
amendments  have  been
made, attached is a copy of
the Amended financial
statements.

RESOLVED

RESOLVED
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