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l. Acronyms and Definition of Terms

CBK Cerrtral Bank of Kenya

ICPAK lnstitute of Certifred Public Accountants of Kenya

IMF Intemational Monetary Fund

IPSAS International Public Sector Accounting Standards

CT County Treasury

NT National Trcasury

PFM Public Finance Management.

PSASB Public Sector Accounting Standards Board

WB World Bank

Comparative FY

SRH

PAC

Financial year preceding the current financial year

Sexual Reproductive Health

Parliamentary Accounts Committee
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2. Project Information and Overall Performance

2.1 Name and registercd office
The project's official name is Vijana Vuka na Afya (VM)

Objective
The key objective of the project is to enhance positive health seeking behavior among the

youth.

Address
keNcolr,I HousE, 3'd Floor (NAIRoBI),
Nairobi County,
Kenya.

Contacts: The following are the project contacts
P.O. Box: 34303-00100
Telephone: (25 4) 02225 I 67 4
E-mail: psy@youth. go.ke

I
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Project information and overall performance (continued)
2.2 Pro ect Information

I(fw Devel ent Bank

2.3 Pro ect Ov er yiew

Pro.iect Start Date

23'd December 2025 after extension for I

Dr Franklin N ue Mbac

elopment PartnerPro ect Dev

Line Ministry or State
Department

20t367465

The strategic goals ofthe project are as follows:
(i) Increase access to sexual reproductive health

services
(ii) Enhance access to technical and vocational skills

train

Sunrmary of Project
Strategies for achievernent of
strategic goals

The project managelnent airns to achieve the goals tfuough
the following means:

(i) Demand creation for sexual reproductive
health services and products through awareness
creation
(ii) Enhance access to technical and vocational
ski lls

Other important background
information of the project

The project was conceived through the survey conducted in
201 4 and 201 5 in the informal settlements of Mombasa,
Kilifi, Kisumu and Nairobi. The survey highlighted the
following challenges that youth in age 15 to 24 years face.
These were mainly: high poverty levels, high teenage
pregnancies and lack of access to quality sexual reproductive
health. The Federal Republic of Germany and Kenya
Government committed to address the challenges. The
German Covernment committed to provide Euros 6.5 Million
and Covernment of Ken committed Euro 0.72 Million

Areas that the prqect was
formed to intervene

The project was formed to intervene in the following
problems/gaps:

(i) High teenage pregnancies
(ii) Lack of adequate youth friendly SRH services

Project duration Three Years

lv

State Department for Youth affairs and Creative Economy.

23'd Decernber 2021

Project End Date:

Proiect Coordinator:

Project number

Strategic goals of the project
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Project Information and Overall Performance (Continued)

2.4 Bankers

t he following are the bankers for the project:
(i) Central Bank of Kenya,

P.O. BOX 60000,
Nairobi,
Kenya.

2.5 IndependentAuditor

The project is audited by the Offrce of the Auditor General (OAG)

2.6 Roles and Responslbllldes

The following offrcers were involved in the project in the financial year under review

2.7 Fundlng summary

The Project is for duration of 3 years from 23'd December 2021 to 23d December 2024 with an

approved budget of Euros 7.2 Million equivalent to Kshs. 914.4 Million as highlighted in the table
below:

Hon. Salim Mvurya,
Mgala EGH

Cabinet Secretary Master's degree in
Participation,
Power and Social
Change

Overall
Direction

Mr. Fikirini Jacobs
Katoi Kahindi

Principal
S ecretary

Bachelors of Arts
Philosophy

Accounting
Offrcer

Dr. Franklin Njue
Mbae

Coordination of
the overall
project
implementation

Dr. Annah Yegon Deputy Project
Coordinator

Doctor of
Philosophy in
Education
Management

Assisting the
National Project
Coordinator on
proj ect
implementation

CPA Caroline Gacheri
Muchena

Proj ect
Accountant

Bachelor's Degree
(BBA),
cPA(K)

In charge of
finance and

accounts of the
proiect

No Names TitIc
deslgnation

I(e1, quallfica(lon Itesponsibilities

National Project
Coordinator

Doctor of
Philosophy in
Business
Administration



State Department for Youth Affairs and Creative Economy
Vijana Vuka na Afya ryfvA) project Grant No. 2Ot361,46S
Annual and Financhl Statements the

Project informatlon and overall performance (condnued)

Below is the funding summary:

A. Source ofFunds

ended June 30, 2025

0) Grant

I(FW Dwelopment Bank
6,s00,000 82s,500,000 4,339,622.68 55t,382,749 2,158,403.55 2'14,117,251

(lD Counterpart Funds

Government of Kenya 700,000 88,900,000 508,I I 5.89 64,530,7t 8 191,884.t I 24,369,282

Total 7,200,000 914,400,000 4,847,739.57 615,,913,467 2,350,297.66 298,496,533

VI

Source of firnds Dcvelopmcnt Psrtner
Commltment

tohrrla n-ce dateAmount received to dnte -
(3Oth June 2025)

Dcvelopmcnt
Partner

currcnc),
EURO I(shs

Development

. 
Partner

currency
EURO Kshs

Dcvelopmcn t
Partner

currcncv
EURO Kshs

(A) (A') (B) (B') (A)-(B) (A'). (B
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(i) Grant

KFW Development Bank 4.339.622.68 55t "382.749 4.331 .82s.07 551.123.281 1.797 .61

(i) Counterpart
funds

Governrnent of Kenya 508.1 15.89 64,530.71 8 508.1 15.89 64,530,718

4,847,738.57 4,847,,739.57 615,653,999 1,797.61Total 615,913,467

259.467

259,467.3

vll

Application of funds Amount received to date - (30tt'

June 2025)
Cumulative amount paid to

date - (30th June 2025)
Unutilised balance to date

(30th June 2025)

Development
Partner

cu rrency
EURO

(A)

Kshs

Development
Partner

cu rrency
EURO

Ksh .f

Development
Partner

cu rrency
EURO

Kshs

(B) (B') (A)48) (4',)18',)(A)
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Project information and overall performance (continued)

2.8 Summary of Overall Project Performance:

i) Budget performance against actual amounts for the current year and for cumulative to-
date

FY Amount
(Kshs)

Received Amount Utilized in
(Kshs)

Percentage

2024t2025 186.682.s28 186,423.060 99.86%
TOTAL 186,682,529 186,423,060 99.86%

(ii) s tnce projectPhysical Progress based on outputs, outcomes and impact
commencement

During 202412025 financial year; 14,309 youths trained on Comprehensive Sexuality Education,
the number of young people accessing Sexual Reproductive Health Services were 20,285; the
sexual reproductive health services accessed were 29,194 through the 40 public health facilities
fbr delivery of health services, that were onboarded to Vijana Vuka na Atya (VIVA). During the
financial year, 150 youth peer educators capacity built through mentorship support, 338 youth
were enrolled for apprenticeship training to take various market specilic skills training (vocational
education) under master crafl-persons: 175 young people completed the training. Further, 10.800
youth were mobilized lbr sporting activities.

During the 3 years (36 months period) thatis202212023 to202412025 llnancial year.78,609 youths
trained on Comprehensive Sexuality Education, accessing at least 5 sessions; the number ofyoung
people accessing Sexual Reproductive Health Services were 110,577: the sexual reproductive
health services accessed were I 87,41 7 through the 40 public health facilities for delivery of health
services, that were onboarded to Vijana Vuka na Afya (VIVA). During the three years, 155 youth
peer educators were trained and capacity built through mentorship support. 338 youth were
enrolled for apprenticeship training to take various market specific skills training (vocational
education) under master craft-persons; 175 young people completed the training. Youth trained on
entrepreneurship were 5.621 and 75 youth lending and savings associations were formed. Further,
313 youth were trained on leadership and management. Further. 19.809 youth were mobilized and
engaged in sporting and physical activities.

(iii) Absorption rate for each year since the commencement of the project

Financial Year Actual Budget
(Kshs)

Actual Expenditure
(Kshs)

Percentage (/o

2023-2024 393.222.610.00 I 77.869.1 60.00 45.23

2024-2025 250,000.000.00 186.423.060.00 74.57

vlll
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(iu) Overall Implementation challenges and way forward

. There was delay in finalization of service level agreement with county goverrunent for health
facility to offer SRH services

o Attrition ofyouth in Apprenticeship training as they get challenges of transport.
. Disposition of funds - the funds are withheld by the donor, translating to pending bills in

facilities.
. There is payment for the youths that are eligible for NITA exams that goes at a cost of Ksh.

I,388,400/=

rio. There is need for funds to support start-up kits amounting to 1,780,000 foq,the youths who
have c'rmpleted.

. [:ck of counterpart funding to support coordination and implementation of
unachieved/pending milestones,

. The pending milestones that are in the process of being implemented include; training of 2800
youth on market specific skills (vocational education) and training of 4,500 youth on ICT
(digital literacy/marketing skills) training.

2.9 Summary of Project Compliance:

There were no cases of non-compliance with applicable laws and regulation s and essential extemal
financing agreement/covenants. Hence no-consequences were suffered or likely to be suffered on
account of non-compliance.

3, Stetement of Performance against Project's Predetermined Objectives

Introduction

Section 8l (2) (0 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting Offrcer when preparing financial statements of each National
Govemment entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement ofthe national government entity's performance
against predetermined objectives.

The key development objectives of the project's agreemenU plan are to:

a) Reach 60,000 youths in SRH products and services
b) Empower 3,019 youths with knowledge and skills to improve social econornic

wellbeing
c) Strenghen the capacity to deliver essential services

d) Engage 19,000 youths in sporting and physical activities
e) Train 4,500 youth on entrepreneurship
f) Train 30O youths'leaders on leadership skills

lx
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Progress on the attainment of strategic development objectivcs

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, t,r"asu."blc, achiivable, realistic and time-
bound (SMART) and converted into developrnent outcomes. Attendant indicators were identified
for reasons of tracking progress and perfonnance measurement.

x
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Below we de the on the stated ectives in the 36-month od

Reach 60,000 youth
with age appropriate
SRH services

Create awareness and
improve access to SRH
services

t3t.02% 78,609 youths trained through
peer-to-peer leaming

Improve youth
knowledge, agency
and motivation to use
sexual reproductive
health services Train 150 peer

educators
150 peer educators to
conduct age-appropriate
sexual educatiori sessions

100o/o

155 peer educators reached

Strengthen capacity to
deliver SRII

Training service
providers in delivering
services

100% 134 health professionals were
trained

85,000 youth to access
subsidized sexual
reproductive health
products and services

57,089 youth accesses

subsidized health services
126.2%

Promote meaningful
engagement in sports
and physical activites

Engage 19,100 youth
in sport and physical
activities

14,000 youth engaged in
sporting and physical
activities

t03.r7% 19,809 youth erigaged through
sport such as football,
basketball, martial arts through
community bas clubs with 88
youth clubs that participated.

Improve acc$s to
skills and funding
opportutrlties

Reach 3,000 youth
with skills

1,000 reached 33% 338 Youth identified for
specific sklls training, 5,621
trained on rrntrepreneurship
and 313 trained on Leadership
and Mar-rgement

xl

Proiect aim Ob iectivc Outcome lndicator Performance

134 health facilities
trained

Expand access to
subsidlzed youth
friendly sexual and
reproductive health
services

I10, 584 Services accessed
from the 4 contracted public
facilities



4. Environmental and Sustainability Reporting

Vijana Vuka na Afya (VIVA) project exist to transform lives. This is our purpose; the driving force
behind everything we do. It is what guides us to deliver our strategy. Beiow is a brief highllght of
our activities that drive towards sustainability.

l, Sustainability strategy and profile

Activities that fall due elections period will be distributed ac'oss safe months this to avoid being
affected negatively and involve beneficiaries in planning.
On pandemic, project activities will be deliverei in total cornpliance with govemment protocols.

2. llnvironmental performance

The proj ect shall ensure that the implementors comply with the applicablc laws and regulation on
environmental policies and. standards including sexual exploitation under ILO treaties. Implement
environmen[al and social risks mitigation measures as idintified social management plan.

3. Employee welfare

The consultant complies with all applicable laws, rules, regulation and provision of relevant legal
systems lelatlng to the perfcrmance of the contract or failure to compiy would impair ability-to
perform its obligations hereunder as not to enter into or continue any business relaiionship with
Kenyan nationals or entities.

consultants shall treat employees fairly and train employees on new areas of competence.

4. Marketplacepractices-

The organization should outline its efforts to:

a) Responsible Supply chain and supplier relations_

Use the internationatly accePted principles on procurement and contract management to ensure
faimess equity and compensation

b) Responsible ethical practices

Outline efforts to maintain 
. 
ethical and anti-comrption practices and responsible political

involvement. Unethical practices are sanctionable under thl financing agreement and contract
entered hereafter and explicitly started in the evaluation conditions of eachlontract.

c) Regulatory impact assessment

The project will conduct the assessment for compliance to risk mitigation measures and level
implementation recommendations arising thereof and make a report

State Department for Youth Affairs and Crealive Economy
Vijana Vtrka na Afya (VM) project Grant No. 201367465
Annual Report and Financial Statements for the Jinancial ycar ended lune 30, 2025
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5. CommunityEngagements

DSW one of the consultants has equipped 3 youths elnpowennent center and has been training and
paying youth peer educators. Additionally, the project will do community soccer to support
development of youth talent.

xlll
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5. Statement of Project Management Respon sibilities

The Principal Secretary for the State Department for Youth Affairs and Creative Economy and the
Project Coordinator for Vijana Vuka na Afya ryfvA) project are responsible for the preparation
and presentation ofthe Project's financial statcments, which give a true and fair view of the state of
affairs of the Project for financial year ended on June 30,2025.

This responsibility includes (i) Maintaining adequate financial management agangement and
ensuring that these continue to be effective throughout the reporting period, (ii) Maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
pos;.1on of the project, (iii) Designing, implementing and maintaining intemal controis rclevant
to the preparation and fair presentation ofthe financial statement, and ensuring that they are free
frorn material misstatements, whether due to error or fraud,(iv) safeguardin! the assets of the
project, (v) Selecting and applying appropriate accounting policies and (v) Making accounting
estimates that are reasonable in the circumstances.

Annual R rt und Financial Statements for the Jinancial year ended June 30, 2025

The Principal Secretary for the State Department for Youth Affairs and Creative Economy and the
Project Coordinator for Vijana Vuka na ASa ryfvA) accept responsibility for the Project's
financial statements, which have becn prepared on the accrual basis rnithod of Financial Reporting,
using- aopropriate accounting policies in accordance with Intemational Public Sector Accountirig
Standards.

The Principal Secretary for the State Department for Youth AIIairs and Creative Economy the
Project Cuordinator for Vijana Vuka na rrfya (VIVA) are of the opinion that the project's linancial
statements give a true and fair view of the state of the Project's transactions during the financial year
ended June 30,2025, and of the Project's financial position as at that date. The Frincipal Sccretary
for the State Department for Youth Affairs and Creative Economy and the Project Coordinator for
Vijana Vuka na Afya (V[VA) further conlirm the completeness of the accounting records
maintained for the Project, which have been relied upon in ttre preparation of the projeci financial
statements as well as the adequacy of the systems of internal financial control.

The Principal Secretary for the State Department for Youth Aflairs and Creative Econorny and the
Project Coordinator for Vijana Vuka na Afya (VIVA) confirm that the Prqect has complied fully
with applicable Government Regulations and the terms of extemal financing covenants, and thjt
Project funds received during the financial year unda audit were used for the eligible purposes for
which they were intended and were properly accounted for.

Approval of the Project Financial Ststements
The Project financial statements were approved by the Principal Secretary for the State Department
for Youth Affairs and Creati omy and the Project Coordinator for Vijana Vuka na Afya
(VIVA) on 2 025 and signed by

Mr. Fikirini Jacobs Katoi Kahindi
Principal Secretary

\\
..........1..1....,,:
Dr. Franklin Njue. Mbae

Project Coordinator

xrv
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REPUBLIC OF KENYA

OFFI(t OT T'IE AUDITON.GEtlTAAL
t,hrtu tnr 1,,'a, rrttit^

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBI
REPUBUC OF XENYA

REPORT OF THE AUDTTOR-GENERAL ON VTJANA VUKA NA AFYA (V!VA)YOUTH
PROGRAMME PROJECT NO. 201367465 FOR THE YEAR ENDED 30 JUNE, 2025 -
STATE DEPARTMENT FOR YOUTH AFFAIRS AND CREATIVE ECONOMY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on the LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on LaMulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Managemenl Ac|,2012 and the Public Audit Act,2015. The three parts of the report when
read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Vijana Vuka na Afya (VIVA)
Youth Programme set out on pages 1 to 27, which comprise of the statement of financial

Report of the Auditor-General on Vijana Vuka na Alya (VIVA) Youth Programme Project No. 20 I 367465 for the year
ended 30 June, 2025 - State Depdrtment for Youth Afairs and Creative Economy



position as at 30 June, 2025 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
allthe information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Vijana Vuka na Afya (VIVA) Youth Programme as at 30 June, 2025 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Financing Agreement No.201367465 dated 22 November, 2016 amended on
30 March, 2021 between the KfW Development Bank and the Republic of Kenya and the
Public Finance Management Act, 2012.

ln addition, the special accounts statements present fairly, transactions for the year, and
the closing balance have been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Vijana Vuka Na Afoa (VIVA) Programme
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects budgeted receipts
and actualon comparable basis amounting to Kshs.250,000,000 and Kshs.186,682,528
respectively resulting in a revenue shortfall of Kshs.63,317,472 or 25o/o of the budget.
Similarly, the Project expended Kshs.186,423,060 against an approved budget of
Kshs.250,000,000 resulting to an under expenditure of Kshs.63,576,940 (25o/o).

The under-funding and under-expenditure imply that some of the planned activities were
not implemented which could impact negatively on the achievement of the overall
Programme's goals and objectives.

2. Undrawn Amount

The financial statements have disclosed on page vi Kshs.298,486,533 being undrawn
fund balance for the year ended 30 June, 2025. The balance is composed of
Kshs.274,117,251 and Kshs.24,369,282 being undrawn balances for the Donor and

Report ofthe Auditor-General on l'ijana ltuka na Afya (Ylt A) Youth Programme Project No. 201j67165 for the year
ended 30 June, 202 5 - State Department for Youth Affairs and Creative Economy
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Government of Kenya respectively. The project is proposed to end on
23 December,2025.lt is therefore, not possible to confirm whether the funds will be fully
absorbed before the prolect closes and meet the objective of the project to transform lives
of the youth aged 15-24 in Nairobi, Mombasa and Kisumu Counties.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

In the audit report of the previous year, issues were raised under Report on Financial
Statements. However, as at 30 June, 2025, Management had not resolved allthe issues
as prescribed in the reporting template set by the Public Sector Accounting Standards
Board.

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xiv which
comprise of Key Entity lnformation and Management, Management Team, Project
lnformation and Overall Performance, Statement of Performance against Project's
predetermined Objectives, Environmental and Sustainability Reporting and Statement of
Project Management Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the Project's, financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenruise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Vijana Vuka na Afya (l4yA) Youth Programme Project No. 20 I 367465 for the year
ended 30 June, 2025 - State Department for Youth Affairs and Creative Economy
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Government of Kenya (GoK) Counterpart Funding

The funding summary under page vi of the financial statements indicate that, the Donor
was to fund Kshs.825,500,000 while the Government of Kenya was to fund
Kshs.88,900,000 towards the project. As at the close of the financial year, the
Government of Kenya had released a total of Kshs.64,530,718 leaving a balance of
Kshs.24,369,282.

Audit review of the financial statements under Note 6 indicate that, no Government of
Kenya (GoK) counterpart funding was received during the year under review. This is
despite the Government of Kenya having an outstanding payment of Kshs.24,369,282
towards the project. Considering that the project is coming to close in December,2025,
achievement of project objectives may not be realized.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the financing agreement between the Government of Kenya and the KfW
Development Bank, I report based on my audit that:

Report of the Auditor-General on Vijana Vuka na Afya (VIVA) Youth Programme Project No. 201367465 for the year
ended 30 June, 2025 - State Departmentfor Youth Affairs and Creative Economy

4



a

I have obtained all the information and explanations which, to the best of my
knowledge and belief were necessary for the purpose of those records of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records, and

ilt The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
programme's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing programme's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Vijana Vuka na Afya (VIVA) Youth Programme Project No. 201 367465 for the year
ended 30 June, 2025 - State Department for Youth Affairs and Creative Economy
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The Standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
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of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

FCPA , cBs
AUDITOR.GENERAL

Nairobi

05 November,2O25

Report of the Auditor-Ceneral on Vijana Vuka na Afya (l4VA) Youth Programme Project No. 201367465for the year
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.
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7. Statement ofFinancial Performance for the Year Ended 30th June 2025.

The accounting policies and explanatory notes to these financial statements are an integral part of
the financial statelnen

Mr. Fikirini Jacobs Katoi I(ahindi
Principal Secretary

ir .

Dr. Franklin Njue Mbae

Project Criordinator

t#
CPA Caroline Muchena

Project Accountant
ICPAK Member
No:14674

:,

\\

Revenue from non-exchange transactions

Revenue Transfers 6 t86,682,s28

Miscellenous Incomes 7

Total Revenue 186,682,528

Expenses

Employee costs 8

Use of goods and services 9 186,423,060

Depreciation and amortization expense t0

Transfers to other Govemment Entities ll
Other Transfers/SubsidieV Grans t2

Certified works l3
Total expenses 186,423,060

Other gains/(losses)

Gain/(loss) on sale of assets t4

Gair/(Loss) on foreign exchange transactions t5

Impainnent loss t6

Total gains/(losses)

259,467

Puio endcil
Juna 2023

Kslrs

Surplus/Deficit for the year

1
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8. Statement of Financial Position as at 30tr' June 2025

The furancial approved on

Annuol R rt and Financial Slatemenls r the

Mr. Fikirini Jacobs Katoi Kahtndt

Principal Secretary

Dr'

Project Coordinator

ancial year ended June j0, 2025

2025 and signed by

Mbae CPA Caroline Muchena

ProJect Accountant

ICPAKMember No:14674

2

Assets

Current Assets

Cash and Cash equ:valents l7I
I 85,131

Receivables l8
2s9,467

lnventories r9

Prepayrnents 20

Total Current Assets 259,467 85,131

Non-Current Assets

Property, Plant and Equipment 2t
latangible Assets 22

Total Non- Current Assets

Total Assets (a) 259,467 85,131

Current Liabllitles
Trade and OOer Payables 23

Third Party Deposits 24

Deferred Income 25

Total Current Liabilities(b)
Total Liabilities
Net Assets 259,467 85,131

Represented By:

Accumulated Surplus 2s9,467 85,131

259,467 85,131

-

I

I

I

Nol c
I'criod otrdcd
Juno 2025

l(shs

Opelring
Statcnlcnt as at
lst.luly 2024

l(shs

Llgbllitles

Totril Net Assets

\
Y
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9. Statement of Chan s in Net Assets

The financial

Annual R

Mr. Fikirini Jacobs Katoi Kahlndi
Principal Secretary

Dr Mbae
ProJect Coordinator

CPA Caroline Muchena

ProJect Accountatrt
ICPAK Member
No:14674

The accounting policies and explanntory notes to these financial statements form an integral part
of the financial statements. '

," 
"e4 "d 2025 andsigncd by:

As at30th June2024 (Cash Basis) 85,131

Adjustments (to recognize assets and liabilities)
PPE

Inv

Prepayments - insurance

Trade and other payables-P ending bills
ly 2024As at lst .Iu

85,131
ExchequerRetum to (8s,l3l)

luV(Defici t) for thes
2s9,46'.t

As at June 2025 259,467

3
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10. Statement ofCashflow for the ar ended 30ir'June 2025

eratirr activitiesCashflow from

Recei
186,682,528

Miscellaneous Revenue
186,682,528Total r

coslsEm
(r 86,423,060)and servicesUse of
(186,423,060)Total ts

26activitiesNet cash flow from

Cashflow from investin activities

uisition of non-financial assets

Net cash flows from ln activities

activitiesCash flow from financi
(8s,l3l)Return to
(85,13r)activitiesNet cash flow from finan

174,116Net increase/Decrease in cash and cash

valents
85,13117Cesh and cash equivalent rt lst JulY 2024

7259,,4617t et end of Period 2025Cash and ca

IIIIIIIIII
IIIIIIII

4

t:\ 2[2112025\ulcl)cscriptiolt

hslts

Revenue Transfers

259,461
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11. Statement of Com arison of Bu and Actual Amounts for the Year ended 30'r'June 2025

Misccllaneous Revenue

Revenu e

Trarufers

Total Revenue
r 00,000,000

500,000,000

Kshs

150,000,000

Kshs
-.--

154,927,279

31,7 55,248

Kshs

1030/0

32%

250,000,000

250,000,000

Kshs
Kshs

4,927,279

68,2M,752

7syo

3t%

186,682,528

31,405,781

63,317,4't2

Use of goods and services

Payments

100,000,000

2s0,000,000

r 00,000,000
Deprecia tion and amortization

to other GovernmentTransfer
Entities

Transfers/SOther ubsi dieVGrants 400,000,000 250,000,000 150,000,000 15,+,92'7,279 4,927,2'?9 1030/0Certified Works

Total Payments 500,000,000 250,000,000 2s0,000,000 63,5'76,940 7s%Ius or Deficits
259,467 2s9,467 r

Note: The signilicant budget utilization/performance differences are explained below: -

i' The over expenditure of 3^%y^yas caused by budget cuts efected during supplementary III after payments had been madeii' The under expenditure of 6895 was o roilt ofielay a in borairs olyJr*p, oppr"nriceship *aining.

5

Recclpts/Pal,nrents Item Bu (lgct
U(ilizatirrrr
I)iflcrcrrcr:

Ad.lustntcnls Flnal Bu<lgot

a
tl

t
c*e4b

Orlglnal
Budget

Acf ull on
Conrprrablc

Bnsis

e-c-d f-rl ,.' ",,

"/o ol'
UtilizH I i(|lt

400,000,000

100,000,000

68,504,219

186,423,060
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Bu Reconciliation

Actual Surplus Amounts as per the statement of Budget 259,467

Cash and cash equivalents at the start of the period

Refum to Exchequer

Decrease in Payables (Refundable Deposits)

Closing Cash and Cash Equivalent as per the statement of Cash
flows

259,467

6

Amount in Kshs



State Department for youth Affairs and Creative Economy
Vijana Vuka na Afya (VM) project Grant No. 201367465
Annual Reporr and Financial starenents for thc Jinanciar year ended June 30, 2025

12, Notes to thc Financial Statements

1. General Information

The hnancial statements are for vrjana Vuka na Ala (vlvA) Project under the State Department
for Youth affairs and Creative Economy The financial'statements 

-are 
for the rl"poning for VrjanaVuka na Afya (VIVA) Project as required by Section 8l/ Section 164 of the phU ect, zOtZ.

2. Statement of Compliance and Basis of preparation

The financial statements have been prepared in accordance with the public Finance Management
Act'2012 and with the Intemational public sector Accounting StandarJs 0ps;i).These financial statements were authorized for issue by the aJcounting officer on year 2025

3. Adoptlon of New and Revised Standards

i) New and amended standards and interpretations in issue effective in the year ended 30June 2025.

IPSAS 43

The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective iJ to ensure that lessees
and lessors provide relevant information in a manner that faithfuuy ,"p..r"ni,
those transactions. This information gives a basis for ur"., of financiar

fin
fi performan

inform

s ta entem ts eth have eth Can al
nanc IA ce dan hcas ofl ows anf trEn v
hT e ewn s andard u lres en IlCS nrecooreq s dans e, resenp

atl oon rn h fo use AS sset ea SC

Applicable l"t January 2025

IPSAS 44:
Non- Cunent
Assets Held
for Sale and
Discontinued
Operations

Assets that meet the criteria to be crassified as held for sale to be measured atthe lower of carrying amount and fair value less costs to sell and the
depreciation ofsuch assets to cease and:

fo
fi

tha m theet cn ateri bcto AS r be
s ara e n theep fo nv ancial s ontr and r ues tspo

tlo o sn o be teden s a e ln of finan la olmance

Applicable l"t lanuary 2025
The Standard requires,

IPSAS 45-
Property Plant
and
Equipment

The standard supersedes IpsAs r7 on property, prant and Equipment. IpSAS
45 has additional guidancd new guidanci foi heritage asseis, infrastructure
assets and measurement. Heritage assets were previously excluded from the
scope of IPSAS l7 in IpSAS 45, heritage assets that satisff the defrnition of
P_P_E shall be recognised as assets if thiy meet the criteria in the standard.
IPSAS 45 has an additional application guidance for infrastructure assets,
implementation guidance and illustrative examples. The standard has clarifiei
existing principles e.g valuation of land over oiunder the infrastructur. ..r.,r,
undcr- maintenance of assets and distinguishing significant p*, oi
infrastrucfure assets.

Applicable Id fanuary 2025

IPSAS 46
Measurement

Applicable Iil January 2025
The objective of this standard as to m ve m ueas rementpro acr() Ss

b

7

Stantlard E lTcctive dttr flcl:and i

position,

liabilities.

to assess effect that leases on

measure
and

Assets classified held tosale presented
statement the of discontinued

the statement

guidance
IPSAS
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i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under
which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency across

IPSAS;
iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and
measurement related disclosures.

The standard also introduces a public sector specific measurement bases called
the current tro value

ii) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2025

iii) Early adoption olsundards
The Entity did not early adopt any new or amended standards in the financial year

8

IPSAS 47-
Revenue

I Applicable ld January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non- exchange
transactions. This standard brings all the guidance of accounting for revenue
under one standard. The objective of the standard is to establish the principles
that an entity shall apply to report useful information to users of financial
statements about the nature, amount, timing and uncertainty of revenue and
cash flow arising from revenue transactions.

IPSAS 48-
Transfer
Expenses

Applicable Id January 2026
The objective of the standard is to establish the principles that a lransfer
provider shall apply to rcport useful information to users of financial
statements about the nature, amount, timing and uncertainty of expenses and
cash flow arising from transfer expense transactions. This is a new standard for
public sector entities geared to provide guidance to entities that provide
transfers on accounting for such transfers.
Applicable Iil January 2026
The objective is to prescribe the accounting and reporting requirernents for the

public sector retirernent benefit plans which provide retirement to public sector
employees and other eligible participants. The standard sets the financial
statements that should be presented by C 1gqlgagat !e4e[!p!44-

IPSAS 50:
Exploration
For &
Evaluation of
Mineral
Resources

Applicable ld January 2027
The objective of this Standard is to specify the financial reporting for the

exploration for and evaluation of mineral resourcqs. The Standard requires:

i. Limited improvements to existing accounting practices for exploration
and evaluation expenditures.

ii. Entities lhat recognize exploration and evaluation assets to assess such
assets for impairment in accordance with this Standard and measure

any impairment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the amounts in the entity's
financial statements arising from the exploration for and evaluation of
mineral resources and help users of those financial statements

understand the amount, timing and certainty of future cash flows from
loration and evaluation assets recognizedany exp

S t:r rtrl:t t'tl Llli:ctir c rlatc utntl itttpact:

Stendard E ffcctive (latc afid lnrpact:

IPSAS 49-
Retirement
Benefit Plans
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d. Summary of Significant Accounting policies

a) Reven ue recognitlon
i) Revenrre fronr non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fairvalue and recognized on obtaining control of the asset (cash, goods, services and property) if the
transfer is free from conditions and it is probable that the economic benefits or service potential
related ro tne asset will flow to the entity and can be measured reliably. To the ertent that'lhire is
a related condition attached that would give rise to a liability to repay the amount, the amount isrecorded in the statement of financial position and realised in the statement of financial
performance over the usefur life of th" urretr that have been ac4uired ,ring .r"h furdr.

ii) Revenue from exchange transactions

Interest income
Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts tluough the expectid life of the financial asset to that asset,s net
carrytng amount' The method applies this leld to the principal outstanding to determine interest
income each period.

b) Budget information

The original budget for FY 2024/2025 was approved by the National Treasury. Subsequent
revis.ions or additional appropriations *er. mud-" to the approved budget in accordance with
specific approvals from the appropriate authorities. the addiiional appropiiations are added to the
original budget by the entity upon receiving the respective upp.ouulsio conclude the final budget
accordingly. The entity's budget is prepared on a different basis to the actual income and
expenditure disclosed in the financial statements. The financial statements are frepared on accrual
basis using a classification based on the nature of expenses in the statiment of financial
performance, whereas the budget is prepared on cash 

-basis. 
The amounts in the financial

statements were recast from the accmal basis to the cash basis and reclassified by presentation to
be on the same basis as the approved budget. A comparison of budget and actual amounts,
prepared on a comparable basis to the approved budgei, is then prese-nted in the statement of
comparison of budget and actual amounts. In addition to the Basis difference, adjustments to
amounts in the financial statements are also made for differences in the formats and classification
schemes adopted for the presentration of the financial statements and the approuea budget. A
statement to reconcile the actual amounts on a comparable basis included in the statemint of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has been presented on page I of these financiar statements.

c) Property, plant and equipment

All prop_erty, plant and equipment are stated at cost less accumulated depreciation and impairment
losses' Cost includes expenditure that is directly attributable to the acquisition or construction of
the item of property appropriately according to the acronyms you use in your financial statements
plant and equipment. when significant parts of property,-plani and equipment are required to be

9
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Notes to the financial statements

replaced at intervals, the entity recognizes such parls as individual assets with specific useful lives
and depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the recognition

criteria are satisfied. All other repair and maintenance costs are recognized in surplus, or dehcit
as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration the asset is initially measured at its fair value.

d) Leases

Finance leases are leascs that lransfer substantially the entire risks and benefits incidental to
ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at the

commencement of the lease at the fair value of the leased property or, if lower, at the present value

of the future minimum lease payments. The Entity also recognizes the associated lease liability at

the inception of the lease. The liability rocognizd is measured as the present value of the future

minimum lease payments at initial recognition. Subsequent to initial recognition, lease payments

are apportioned between finance charges and reduction of the lease liability to achieve a constant

rate of interest on the remaining balance of the liability. Finance charges are recognized as finance

costs in surplus or deficit. An asset held under a finance lease is depreciated over the useful life of
the asset. However, if there is no reasonable certainty that the Entity will obtain ownership of the

asset by the end of the lease term, the asset is depreciated over the shorter of the estimated useful

life of the asset ard the lease term.

e) Intangible assets

The Entity expenses research costs as incurred. Development costs on an individual project are

recngnized as intangible assets when the Entity can demonstrate:

use or sale.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the assct begins when

development is complete, and the asset is available for use. It is amortized over the period of

l0

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following
initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Intemally generated intangible assets, excluding capitalized
development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred. The useful life of the intangiblc assets is assessed as

either finite or indefinite. Intangible assets with an indefinite useful life are assessed for
impairment at each reporting date.

0 Research and development costs
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Notes to the financial statements

expected futule benefit. During the period of development, the asset is tested for impairment
annually with any impairment losses recognized immediatery in surprus or deficit.

The State Department is established by and derives its authority and accountability from pI.'M Act.
The entity is wholly owned by the Covemment of Kenya and is domiciled in Kenya. The entity,sprincipal activity is to enhance positive health seeking Lehaviour among the y;;th.

g) Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and
financial liabilities, introduces new rules for hedge accounting *J 

" 
n"* impairment model for

financial assets. fte entity does not h.ave_any hidge retatioihips and *rr4i" the new hedge
accounting rules have no imPact on the Company;s financial statements. A inancial instrument
is any contract that gives rise to a {inancial aisei of one entity and a financial liability or equity
instrument of another entity. At initial recognition, the entity rrrl*ur". a financial asset or financialliability at its fair value plus or minus, in the case of a fin,ancial asset or financial liability not atfair value through surplus or deficit, transaction costs that are directly attributable to the
acquisition or issue of the financial asset or financial liability.

Financial assets

Classification

The entity classifies its financial essets as subsequently measurcd at amortised cost, fair value
through net assetV equity,_or fair value through surplus and deficit on the basis ofboth the entity,s
management model for financial assets and the contractual cash flow characteristics of thefinancial asset. A financial asset is measured at amortized cost when the financiat asset is heldwithin a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified datesto cash flows that are solety payments of principal and interest on th"e principal outstanding. Afinancial asset is measured at fair value through net assets/ equity if it is held within the
management model whose objective is achieved by both collecting contractual cashflows and
selling financial assets and the contractual terms of tire financial assei gire rise on specified datesto cash flows that are solely payments of principal and interest on the prinlipal amount
outstanding' A financial asset shall be measured at fair value through surplus orieficit unless it is
measured at amortized costor fair value through net assetV equity unless an entity has made an
irrevocable election at initial recognition for particular investmens in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instrumens. Movements in lair
value are presented in either sutplus or defrcit or through net assets/ equity subjecr to certain
criteria being met.

ll
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Notes to the financial statements

Amortized cost

Fair value through net assets/ equity
Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the asscts' cash flows represent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movements in the carrying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and

foreign exchange gains and tosses which are recognized in surpluVdeficit. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Trade and other recelvables

Trade and other reccivables are recognized al fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the year-

end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with
its financial assets carried at amortized cost and fair value through net assets/equity. The entity
recognizes a loss altowance for such losses at each reporting date. Critical estimates and significant
judgments made by management in determining the expected credit loss (ECL) are set outin Note

t6.

Financial liabililies

ClassiJication
The entity classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

h) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is

its fair value at the date of acquisition.
12

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments ofprincipaI and interes! and that are not designated at fair value through

surplus ol deficit, are measured at amortized cost. A gain or loss on an instrument that is
subsequently measured at amortized cost and is not part ofa hedging relationship is recognized in
profit or loss when the asset is de-recognized or impaired. lnterest income from these financial

assets is included in finance income using-.the effective interest rate method.

Fair value through surplus or deficit
Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity
., manages financial assets with the objective of realizing cash flows through solcly the sale of the

assets would result in a fair value through surplus or deficit model.
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Costs. incurred in bringing each producl to its present location and conditions are accountcd for,
as follows:

F Raw materiars: purchase cost using the weighted average cost method.
D Finished goods and work in progress: co5t ofdirect materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity but excluding
borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net r.ealizable value.However, o lhe extent that a class of inventory is distributed or deployed at no charge or .foi anominal charge, that class of inventory is measured at the lower of cosiand current replacement
cost.

Inventories (Continued)

Net realizable value is the estimated selling price in the ordinary course of operations, less theestimated costs of completion and the estimated costs necessary to make the iale, exchange, ordistribution' Inventories are recognized as an expense whln deployed for utilization orconsurpption in the ordinary course of operations of the Enriry.

i) Provisions

Provisio-ns are recognized *l.l 
.m". 

Enlity has a present obligation (legal or constructive) as aresult of a past event' it is probable that an outflowof resourcJ.-b;yi; 
""ono-i. 

benefits or
service potential will be required to settle the obligation and a reliable estimate can be made of theamount of the obligation. Where the Enlity 

"*p""tr 
some or all of a provision to be reimbursed,

for example, under an insurance contract, the reimbursement is recognized as a separate asset onlywhen the reimbursement is virtually certain. The expense relating to-any provision is presented inthe statement of financial performance net of any reimbursement.

Co ntingent liabilitie s

The Entity does not recognize a contingent liability but discloses details ofany contingencies in
the notes to the financial statements uniess the posibltity of an outflow of r"sour."s embodying
economic benefits or service potential is remote.

Contingenl assets

The Entity does.not re*ognize a contingent asset but discloses details of a possible asset whose
existence is contingent on th" occu.rencJ or non-occurrence ofone or more uncertain future eventsnot wholly within the control of the Enlity in the notes to the financial statements. contingent
assets are assessed continually to ensure that developments are appropriately reflected in thefinancial statements. If it has become virtually cerlain that an inflow of economic benefits or
service potential will arise and the asset's value can be measured reliably, the asset and the related
revenue are recognized in the financial statements of the period in whiclh'the change occurs.

j) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

l3
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k. Changes in accounting policies and estimates

The Entity recognizes the effecls of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective application is impractical.

l) Employee benefits

Retirement benefit pla' s

The State Department provides retirement benefits for its employees and directors. Defined
contribution plans are post-employment benefit plans under which an entity pays fixed
contributions into a separate entity (a fund) and will have no legal or constructive obligation to
pay further contributions if the fund does not hold suffrcient assets to pay all employee benefits
relating to employee service in the current and prior periods. The contributions to fund obligations
for the payment of retirement benefits are charged against income in the year in which they
become payable. Defined benefit plans are posGemploymenl benefit plans other than defrned-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the projected

unit credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation'

m) Foreign currency transactions

Transactions in foreigr currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. At each reporting date, foreign currency monetary items are translated

using the closing rate. Non-monetary items measured in historical cost are translated using the

exchange rate at the date ofthe transaction, and those measured at fair value are translated using
the exchange rates at the date when the fair value was determined. Exchange differences arising

from the settlement of monetary items or translation of monetary/non-monetary items at rates

different from those at which they were initially reported arc rc*ognized in surplus or deficit in
the period.

n) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.

Such bonowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incuned. Capitalization ceases when construction of the

asset is complete. Further borrowing costs are charged to the statement of financial performance.

o) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly or to exercise significant influence over the Entity, or vice versa. Members

of key management are regarded as related parties and comprise the directors, the Principal and

senior managers.

l4
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p) Service concession arrangements

The Entily analyses all aspects of service concession arrangements that it enters into indeterminrng the appropriate accounting treatment and disclosure requirements. In particular,
where a private party contribut", * *r.iro the arrangemen t, the Entily recognizes that asset when,and only when, it controls or regulates the serviccs.ihe operator -rrt proiia.-together with theasset' to whom it must provide- them, and at what price. In the case of assets other than ,whole-of-
Iife' assets, it controls, through ownership, beneficial entitlement or otherwise - any signihcantresidual interest in the asset at the end of the arrangement. Any assets so rgcognized are measuredat their fair value. To the extent that an asset has'been recognized, the Entity also recognizes acorresponding riability, adjusted by a cash consicicration paid-or received.

q) Cash and cash equivalents

Callt ana cash equivalents comprise cash on hand and cash at bank, short-term deposits on calland highly liquid investrnents with an original maturity of three months or tess, *tuctr are readilyconvertible to known amounts. of cash and are subject to insignilicant risk ofchanges in value.Bank account balances include amounts held at 
-tt" 

c.nt 
"i Br"k of [""y" and at variouscommercial banks at the end of the financial year.

r) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on thefinancial statements for the year.nd"d Jun" 30,2O2S

l5
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The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of
the reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability affected
in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts

of assets and liabilities within the next financial year, arc described below. The Entity based its
assumptions and estimates on parameters available when the consolidated financial statements

were prepared. However, existing circumstances and assumptions about future developments may
change due to market changes or circumstances arising beyond the control of the Entity. Such

changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value from disposal:

processes.

Provisions

Provisions were raised and management determined an estimate based on the information
available.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is material.

l6

Notes to the financial statements

5. Significant Judgments and Sources of Estimation Uncertainty
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Notes to the financial statements

6. Revenue Transfers

ll

rt and Financial Statements fo, the /inancial year ended June 30,2025

NB
Increase access to sexual reproductive health services
Enhance access to technical and vocational skills training

a Details to Revenue Transfers

GoK Counter Part fundin (}

Devel ment artners:
Transfers from

Grants received in cash
3l ,155,248 31,755,248

Grants received as direct
154 927,279 t54,927,279

Other unconditional transfers

Transfers a

Total Unconditional

I 6b2,528 186,692,529

Kshs Kshs Kshs
GOK Fund

ent Partner IDevel 186,692,528 186,692,529

ent Partner 2Devel

Subtotal

Deferred Income realized

Transfers in Kind

Total 186,692,529 186,682,529

l7

I)rsrriptiorr

Urcondil tirl 'f rllrsfcr'.-

Junc 2025

hShs

,\luorrul dcfcrred
rndcr dt fcrrcd

incontc

'l-otal

(ralgfcrs

Pcriod cltlcd
Jrure 2025

Kshs Kshs

payment

Nanre of The Dntlty
Transferrlng

I Amount
rccognizcd

to Statcnrcut
of Financial
pcrfornrancc

Anrount
dcfcrrcd

undcr
dcfcrrcd
inconrc.

Antount
nrovcd to

Capital fund

Total
transfers

(FY2024/20251

Kshs
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Notes to the financial statements
7. Miscellaneousrevenue

Costs

9. Use ofGoods and Servlces

Kshs
lnterest lncome
Others (specify)
Total

Basic salaries of permanent employrces

Basic wages of temporary employees

Personal allowances paid as part of salary

Personal allowances paid as reimbursements

Personal allowances provided in kind

Pension and other social security contributions

Compulsory national social secruity schemes

national health insurance schemes

Other specify+

Total

31,495,781Training payments

154,927,279Other TrarsferslSubsidies/ Grants

186,423,060Total Use of Goods and Services

t8

Descritrtion
Fl',2024t25

Kshr
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Notes to the financial statements

10. D reciation and Amortization ense

Transfer to Other Government trntities

12. Other ts

13. Certified WorI$

11.

Property, Plant and Equipment

Intangible Assets

Total

Ministry

Project

Departrnent

County

Total

OrganizationstoTransfers Non-Govemment

Subsidies

SpecrfiOthers

Total

Road Works

Water Works

Energy Infrastructure

Spec{yOthers

Total

l9

FY 2071D5tt
Kshs

w 1tut2,5

T 2t24t25

I(cts
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Property, plant and equipment

Tol.! s on sale of assets

Notes to thc financial statements
14. Gain/Loss on Sale of Assets

15. Gain/Loss on for

16. t Loss

17. Cash and Cash Equivalents

transactions

Gain on foreign exchange tlansactions

loss on transactions

Total Galn/Loss

Property, Plant and Equipment

le Assets

Others
Total t Loss

Cash in Bank 259,467

Cash on hand

Others (Specify)

Total 259,467 85,131

20

F\ 202J/25

Intangible asscts

Other assets not capitalised

Fl'202,U25

w uut2s
Descriptlon Openhg

illlcmcnt
lst July 2024

Krhs

85,1 3 1
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Project Bank Accounts

Foreign Currency Accounts

Cenhal Bark ofKenya [A/c No10006459946] 0 31,755,249

a
Total Fl,ieign Cunency balances

Local Currency Accouuts

31,75{248

Central Bnnk ofKenya [A/c No1000736763] 259,467.3 85,13 I
Total local cunency balances 259A61] o

Total bank account batances 259,467 31.840.379

2l

a

lrt
Ir
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Notes to the financial statements

18. Receivables

19. Inventories

20

Counter Part Funding
Contractor's Advance payments .a'

O th e r Rec etvabl es (specify)

Total Receivables

Consumable stores

Construction stores

Others consumables (specify)

Less: allowance for impairment

Totel inventories

Insurance

Rent

Others specify

Total inventories

22

l)cscriptiorr
l''\ 202Jl25

l(shs

l'r Jull 202.1

hslrs

Descriplion

lkscrlptlon t;Y2024t25 I

Kshs

l!iJuly 2024

Kshs
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Notes to the financial statements

21. Property, Plant and Equipment

De reciation rate

o n balances
As At lJuly 2024

Additions
D
Transfers/Ad

aAs t 3 ,l0tl, u n 20e 25

Inr airlnelrt
Depreciation And

As at lJ 2025
Depreciation charge foi
the

t loss
l'ransferV Ad
As At 30tr June 2025

Net Book Vatues
As at ltr Jul 2024
As at 30tl'June 202s

23

I("I
l-q u iprn

ent
l otel

Ls

(.ost

-1ll$!i ,)

Kshs Kshs

0r
Asscts

Kshs

I\lo(or
ychirlts

l'urrritur
c nrrtl

I lishl

( alrilal
\\rork iu
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Notes to the financial statements

22.lnta le Assets

23. Trade and Other Pa es

24. Third-Par sits

Cost

As st I't July 2024

Additions

As At 30th June 2025

Amortization and lmpairment

As at 1'r July 2024

Amortization

Impairment loss

As At 30th.Iune 2025

NBV as at lttJuly 2024

NBV as at 30th June 2025

Trade payables

Employee payables

Other payables (specify)

Total trade and other payables

Contractor's Retention
Gratuity
Other deposits (specib)
Total deposits

24

l)cssription
l" Julv 202J

Ks hs

bv 2024t2025
ltuhs

llrJuly 202t1

Krhs
l)cscriptlon

l'r July 202d

Kshs
Descripllou

FY 2024/2025

Kshs
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Notes to the financial statements

25. Deferred Income

Dcvel ent er

Alhers s

Total Deferred Income

26. Cash Gcnerated from erations

Development partner I

Surplus/Deficit for the period 259,467
AdJusted for:

Depreciation

Non-cash grants received

Gains and losses on disposal of assets

Working capital adjustments

Decreas in inventory

Lncrease in receivables

Increase in defered income

Increase in payables

Decrease in prepayments

Net cash flow from opera ting activities 259,467

27. Speciat Deposit Accounts
Thetalances in the Project's Special Deposit Accoun(s) as of 30th Junc 2025 are not included inthe Statement of Financial Assets since the line items are yet to be drawn into the Exchequer
Account as a voted provision.

Below is the Special Deposit Account (sDA) movement schedule, which shows the flow of fundsvoted in the year. These funds have becn reported as loanVgrants received in the year under the
Statement of Receipts and payments.

25

2

l'r.lrrlr' 2{)24l.\ 2l)2.1/2025l)cscriplion
hshs lis lr s

l)tscription I\ 202{/25

Kshs

Lrnpairment
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t

(r) A./C Name [A/c No. LOOO64S994S\

Opening balance 31,7s5,248. 31,755,249

Total amount deposited in the account 0

Total amount withdrawn (3t.7 ss.248], 3t,755,248
Closlng balan
reconciliation

ce (as per SDA baak account

ce (as per SDA bank accoutrt
reconclliation attach
Closing balan

ed 31J55^?,48

(The Special Deposit Account reconcilialion statement has been attached as Appendix III support
these closing balance.

28. Related Party Disclosures

X*ure of reUteO o
Entities and other parties relatcd to thi t*ity include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related parties
include management personnel, their associates and close family members.

Government of Kenye
The Government of Kenya is the priocipal shareholder of the project.

Other related orrties lncludc:
i) The Parent Minisoy.
ii) County Governments
iii) Keymanagement.

29. Events after the Reportlng perlod
There were no material adjusting and non-adjusting events after the reporting period"

30. Ultimate And Holdlng Endty
The Entity is a project under the Ministry of youth Affairs, creative Economy & sports.

31. Currency
The financial statements are presented in Kenya Shillings (Kshs) rounded to the nearest Kshs

26

l't July 2024Ii\,2t)2412025

I(ghr Kshs

31,75s.248
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13. Annexes

Anucx 1: Prior Year Auditor-General's Recommendations

Mr. Fikirini Jacobs Katoi Kahindi
Principal Secretary

Dr. Njuc lVlbae
Project Coordinator

Paragraph
1822

Unresolval plior
year matters

PAC
reconrmendatioirs
implemented

Resolved

Paragraph
1823

Budgetary Control
Performance

The under-
absorption was
caused by delay in
submission of
invoices and
suPportive
evidences by the
Consultaat

Not Resolved Awaiting
meeting with
PAC and

recommendalion
of the
Committee for
implementation

z7

lssrrc
Obscrr atious
fronr Auditor

Il\*o.

4
t ltcport

Illanlgcnrent
contmentJal

Status:
(ltesoh,ed
!l"ot
Rct'olld1

'l'inrcframc:
(Put u dare t

wu c:rpec, thc
issnc to be
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Annex 2: Reconciliation of lnter-eDti transfers

a. Govern ment Counterpart funding

Bank Statement Date Amount (Kstrs) lndicate the FY to which the arnounts relate

Total

Revenue

Kfw Bank Statement Date lndicate the FY to which the amounts relate
Kfw Ql w 2024/202s
Kfw

Q2 52,446,399.85 FY 20241202s

Kfw
Q3 63,854,008.60 Fy 2024/202s

Kfw
a4 70,382,119.10 w 2024/2025

Total 786,682,,527.55

Expenses

Bank Statement Date Amount (Kshs) Indicate the FY to which the amounts relate

Q1 FY 2024t2025

Q2 s8,574,834,85 Fy 2024/202s

Q3 68,143,371.90 FY 2024t202s

Q4 59,704,853.50 FY 2024n025

Total

D Surplus (B-C)

III
IIIIII
IIIII

28

259,467.30

EcononrtrRnsferr from the Stnte Dc srtmcnt for Youth nfl ndCirs
Nnme:

dolr'n

B.

Amount (Kshs)

C.

186,423,060.25

FY 2024t2025
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Sign

The above amounts have been communicated to and reconciled with the parent Ministry/ State Departmant

Project
Head of Accounting UnitVijan V N Afya (VIVA) Project State Dcpartment for youth Affairs & Creative Economy

29
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TATESPEc AL AGCOU iltT E Ts nil ht

For period ending
Accounl No.
Depository Bank
Address
Related Loan
Credit Agreement
Cunency

30dr JUllE, 2025
t0006ii50,16
CENTRAL BANN OF KENY'I"
CEIIIRAL BANK OF KENYA
KFt{: VIVA YOUTH PROGRA}IUE

EUR

Part A. Account Activitr

Beginning bahrrce of ist July,202,l
as per C.B.K. LedgerAccount

Add:

Totat Amount deposited by mr*
Total lnterest eanrirqs if deposibd ln account

E- a. s.
Total amount retrnded to cowr lneligible
expendiEle

Deduct:

Total amount withdrawn

Total seMce cfrarges if not indr.lded above in

withdrawn

Ending balance on 30lh June.2025

0.00

0.00

AUTHoRISED REPRESEIIIATTE
c

AUTHORISED REPRESETTAIWE
E)fiERNAL RESOURCES

Y

SGilIAIURE:

DAIE

SG}IATIIRE:

DAIE d)goE-Zol-5

tOIE:The endhg bdanco 6s per Cootrd Bant of KooR Ledgpt Accout qtd tho ofutoG
Spadsl Accounl as a tlh Jme325 lnr8 bqt toconcfled and a copy of tln urpporttB
Roconclia don StBbment ls a{sdEd-

l-t

I


