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L Acronyms and Glossary of Terms

ICPAK Institute of Certified Public Accountants of Kenva

IITRS Intemational Financial Reporting Standards

MD Managing Director

PFM Public Financial Management

PSASB Public Sector Accounting Standards Board

WASREB Water Services Regulatory Board

WSTF Water Sector Trust Fund

WSDP Water Sanitation Development Programme
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KE ITY INFORMATION AND MANAGEMENT

ac nd information
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was incorporated in November 2005 under the company's Act CAP 486 and it is also

r the state corporations Act CAP 446. Under devolved function, the company is a County

orporation. The water companies were formed under the water Act of 2002 and now the new

016.

Director is responsible for the day-to-day running of the organisation and is answerable to

irectors who guides the Company. The Board of Directors are responsible for formulation of
lan and policies of the Company. A team of managers supports the managing director.
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tivity of Kilifi Mariakani Water and Sewerage Company is to Supply Water to the

ifi south, Garue, Rabai, Kaloleni and parts of Kilifi North sub counties.

who served the entity during the ye€u were as follows:

Position Date of appointment

Muhhamad Chairman lgth July 20l9

Mwasambu Member l9'h July 20l9

irect

eD

vas

ar Ngale

vlna

Member

Muhhamad Member

I 9th July 20 l 9

l9'hJuly 2019

1" July 2021

lTth January 2023

lTth January 2023

lTth January 2023

17th January 2023

Member

Member

Jana Member

Member

di Member

len aki Mwamanga Member

nl

17th January 2023

I

il.-"

Bashid Mukwana

ffiffifrffi:"
It[s. Juliet Luvuno

J,nn," Luvuno
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR TtIT] YEAR ENDED 30 JUNE,2023

Corporate Secretary

John Bwire and Advocates, Company Secretary

P. O. Box 98731 - 80100

Mombasa

Entity Head Office

Kilifi - Mariakani Water & Sewerage Company Ltd

P.O. Box 275-80108 - Kilifi

Along Mombasa - Malindi road

LR No. 5054/l 15, kilifi.

Tel. Nos. 041-522508

Fax 041-522507

Email: info@kilifi water.co.ke

Entity Bankers

Kenya Commercial Bank Limited

P.O. Box 528

Kilifi

TelNo: 041-22093

Fax: 041-22233

Co-operative Bank

P.O Box 96 -80108

Kilifi

Tel. No.020-23 1 4898/ +2547 08223330

Fax 020-2314892
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III. THE BOARD OF DIRECTORS

I

Mr. Ustadh Rashid Mukwana Muhhamad

2

Mr. Ravasco Pole Mwasambu

-

Director Pole Mwasambu was born in 1956. He holds a

Diploma in Agricultural Education. He has 37 years of

work experience and he is a retired administrator

3

Ms. Margaret Chizi Ngale

Director Margaret Chizi was bom on lOth July, 1975. She

holds Masters of Degree in Education, Leadership and

Management. She is a teacher by profession. She is

currently the chairperson of the HR, Finance and

Administration committee of the board. She possesses a

wealth of experience in teaching profession

vl
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Director Rashid Mukwana is the chairman of the

company's Board Directors. He was bom in l6th April,

1975. He holds a Diploma in Teaching Arabic and Islamic

Studies. He is currently the executive officer of Supreme

Council of Kenya Muslims (SUPKEM) in Kilifi County

and has a wealth ofexperience.
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s. NyaSaida Famau Athman

I
I

Director Nyasaida Famau was born on 2lst December

1975. She holds Diploma in Project Management from

Kenya Institute of Management and a Diploma in Hotel

Management from Dynamic Institute of Management and

Accountancy. She has a wealth ofexperience in

entrepreneurship.

5

s. Elvina Rehema Kahindi

Director Elvina R. Kahindi 2.21984. She is a re-known

business woman. She a wealth of experience in

entrepreneurship and women empowerment.

6

r. Valentine M.Mwamanga

!

Director Valentine Matsaki Mwamanga was bom on23'd

March I 961 . He holds a Diploma in County Governance

and Management and a Diploma in Sales and Marketing.

He has wealth of experience in leadership
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Ms. Winnie Wakati Luwali

8

Ms. Juliet Luvuno Jana

Eng. Hezekiah Nguma Mwarua

Director Hezekiah N. Mwarua was bom on l6th

Januaryl983. He is the Chief Oflicer for Water and

Sanitation services at County Govemment of Kilifi. He

holds a bachelor of technology in chemical and process

engineering from Moi University. He is currently pursuing

Masters of Business Administration (Management Science

option). He has over l0 years ofexperience in private and

Public service.

KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

Director Winnie Wakati Luwali was born on 2lttFebruary

1990.

She is the Chief Officer for Finance in the County

Govemment of Kilifi. Winnie Luwali previously worked

as a Board Member in the Kilifi County Public Service

Board. She holds Bachelor of commerce Degree in

Finance and Banking from the University of Eastem

Africa Baraton and a Master's in Business Administration

from University of Nairobi. She a member of - Kenya

Institute of Bankers, Kenya institute of Management, and

Institute of Human Resource Management
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Director Juliet Luvuno Java was born on 2"d January 1974.

She is a re-known business woman in Kilifi County. She

has a wealth of experience in entrepreneurship.
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0

Jira

Managing Director

Mr. Pascal Dume Jira is the company Managing Director

He was born on 30th September 1984. Until his

appointment as Managing Director, he was the company

Technical and Operations Manager. Mr. Jira joined the

company in2012 as water superintendent. He holds

Bachelor of Science Degree in Civil Engineering from

Technical University of Mombasa. Besides that, he is a

holder of a Higher Diploma in Water Engineering from

Kenya water Institute.
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

IV. MANAGEMENT TEAM

I

Eng. Pascal Dume Jira

I

Managing Director

Mr. Pascal Dume Jira is the company Managing Director. He

was bom on 30th September 1984. Until his appointment as

Managing Director, he was the company Technical and

Operations Manager. Mr. Jira joined the company in 2012 as

water superintendent. He holds Bachelor of Science Degree in

Civil Engineering from Technical University of Mombasa.

Besides that, he is a holder of a Higher Diploma in Water

Engineering from Kenya water Institute.

2
Alfred Dume Janji

Internal Audit & Risk Manager

Mr. Alfred Janji is the Intemal Audit Manager. Bom on Sth

January 1984, Mr. Janji joined the company as Revenue officer

in 2009. He has risen through the ranks to his current position of

Internal Audit Manager. He holds a Bachelor of business

management Degree in Accounting from Moi University and

Diploma in personnel management from The Technical

University of Mombasa. He is a certified Public Secretary CPS

(K).
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at dadi

I

Human Resources and Administration Manager:

Ms. Fatuma Mwidadi is the company's Human Resources &
Administration Manager. Bom in 1988, Fatuma joined the

company in2012 as Human Resources & Administration

Assistant and rose through ranks to the current position. Fatuma

graduated from Kampala Intemational University, Uganda. She

is also a member of the institute of Human Resources of Kenya.

She is currently pursuing a Master of Business Administration at

the Pwani University. Prior to joining the company, Fatuma

worked as administrative officer with Grout and Shot Crete

Construction Company.

4
lather neI Har 'usi Baya

Commercial and Business Development Manager:

Ms. Catherine Harusi Baya is the Ag Commercial and Business

Development Manager. She was born on l5'h April 1982. She holds

Bachelor's Degree of Commerce, finance option. She joined the

company in 201 3 as a commercial officer and rose through the ranks

to the current position. Until her appointment as the Ag Commercial

Manager, she was a Senior Commercial and Business Development

officer.
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Finance Manager.

Mr. Benedict K. Ngumbao is the company Finance Manager.

Bom on 2 I't December I 98 I .He joined the company in 201 8. He

holds a Bachelor of Business Management in Finance and

Banking from Moi University. He is a Certified Public

Accountant of Kenya and a member of ICPAK. He worked with

the County Government of Kilifi as the principal Accountant at

the County Treasury. He is cunently pursuing a master's degree

in finance at Technical university of Mombasa
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Gona Mwembe Kalume

7
Ismail Juma Sadikini

Procurement Manager

Mr. Ismail Juma Sadikini is the Procurement Manager. Born in

2l't July 1990. He joined the company in 2018. He holds a

Bachelor of Commerce (procurement & supply Chain

Management). He is currently pursuing a master's degree in

strategic management at Kenyatta University. He is also a

member of CIPS & KISM. He had worked at Kilifi County

Assembly as a procurement officer prior to joining

KIMAWASCO.

Technical & Operations Manager

Mr. Gona Mwembe Kalume is the Ag Technical Manager.

Bom in I 5th July 1984. He joined the company in 201 3 as water

inspector. He holds a Bachelor's Degree in Civil Engineering from

Technical University of Mombasa. Additional, he a holder of Diploma

in Water Engineering from The Kenya Water lnstitute.
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MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

HAIRMAN'S STATEMENT

aldani Water and Sewerage Company is one of the 1wo Water and Sewerage Companies in Kilifi
t is a wholly owned subsidiary of the County Govemmenl of Kilifi under the new Constitutional

on. The core mandate of the Company is to efficiently and suslainably provide safe and adequate

sanitation services to the residents of Ganze, Kaloleni, Rabai, Kilifi Sounth and Parls of Kilifi

('

ilifi-Mui
ounty tha

v

a

n/lce

on. l'h
IMAW

spcnsati

atcr and

tation

long

orrh sufr-counties in order to enhance economic growth

the year 202212023, we entered into the fourlh year of our five-ycar strategic plan cycle. ln this year, the

made tremendous steps in various thematic areas of the strategic plan. Notable were

iurd developments which were geared towards improving water distribution to the residents of
ilifi Cofinfy- ll was also a year that reminded us of the importancc of strong values and culture which are

tal to dtr dustomers, shareholders, stakeholders and the entire County of Kilifi and also the country at

ge.Odt strFtegy remains robust and we continue to execute our mandate to provide water and sanitation

ruicer fh line with the license conditions by the Water Service Regulatory Board (WASREB) as a

elegate{ and devolved function of the County Government of Kilifi

e watdl distribution enhancement and sanitation project under the World Bank Funded Water and

Development Program that the company is implementing within Kilifi and Mtwapa towns will
*r[ in reducing perennial water shortage caused by persistent leaks and bursts due to old and

anl

ilapidat(d unater infrastructure within the project development areas

his yearf we oversee the completion and commissioning of the Bamba Shirango Midoina project, a 40km

pipeline infrastructure development project in Bamba, Ganze Sub-County. The Program was

with funding from the Water Sector Trust Fund. This project was intended to serve a

pulatio$ of I I ,828 people and 2,81 6 heads of livestock

comiiany in partnership with Water Sector Trust Fund undertook KIMAWASCO will continue to

rge staftle and long term relationships with its willing development partners and both levels of
verTlmen t ih order 1o enhance its level of services to not only meet but strive to exceed customers'

pectatl e County Government of Kilifi has also ambitiously invested in several water projects

thin K ASCO's area of operation, which has greatly improved on the Company's water coverage

om 43

frastru

/o

ctu re.

to65% in the past 5 years. A lot more still needs to be done on development of water

e Con

habilital

gh leve

evenuc

is also lin this financial year where the company has continued to gain from the Utility 1'urn Around

amewofk consullancy under the WSDP program. The consultancy aimed at enhancing the operationally

lcl(]nc)'

de

in the organization in order to bring sustainability. We have seen tremendous improvemenl on

livdry and staff performance specifically on the seven key result areas identified under the

nsulhnHy; povemance & Strategy, Human Resources management, Technical Operations, Commercial

peratior#. Financial Sustainability, NRW and Monitoring & Evaluation

Fuqy t* engaged the County Government of Kilifi and other Development Agencies in

[lon of ttre old and dilapidated water supply infrastructure which has been a major contributor to

fp of water loss through leaks and bursts that the company experiences; the Company's Non-

lr[ater level standing at 45yo for the year ended 30th June 2023.
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LTMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

While faced with challenges, we equally believe opportunities are evident in the water service provis

subsector and are continually improving on our commitment to innovation and new technology to enhance

our service 10 our customers. Our target is to continue utilizing the best management approaches to reduce

Non-Revenue Water levels, enhance customer service and project management including operations and

maintenance.

As Chairman, I continue to stress the need for nurturing genuinely customer focused culture whose

approach is based on the interest ofthe people we are called upon to serve and for the best interest ofthe
shareholders- the county Govemment of Kilifi; in this respect, the Board stands firm in its commitment to
execute on its responsibility to boldly tackle the conduct and govemance issues in order to successfully

address and deliver to our cuslomers, shareholders and employees by observing merit and ensuring that we

have a range of skills and competence arnong the members of the Board and top management to support

achieving of the strategy.

I wish to extend my sincere gratitude to all our esteemed customers, shareholders, development and

business partners, my colleagues in the board, the Executive management team and our employees for their
unwavcnn support and confidence in the Company

Rashid Mukwana Muhhamad

CHAIRMAN

xlv
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MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
REPORT AND FINANCIAL S'I'ATEMENTS FOR THE YEAR ENDED 30 JUNI],2023

VI. I REPORT OFTHE MANAGING DIRECTOR
I

IMAWASCIO operates in Ganze, Kaloleni, Rabai Kilifi South and parts of Kilifi North Sub-counties with
I

total dJerating area covcring about 4,998 square kilometers. The water supply coverage is currently at

8%, wffich] means a big area still has no access to clean and safe water supply services due to
I

naraltafititj of pipe networks. The County Govemment of Kilifi and other donor agencies have and still

sist th( corhpany in water supply network expansion to increase on the water supply coverage and reach

areas {frat have no water pipeline connectivity in line with SDG No. 6 and the Kenyan Vision 2030 on

niversaf Aoccss to clean, safe and quality drinking water.

billed {mounr of Kshs 548,894,965. This was however, below the Kshs 714,502,253 billing target for the

car

e Conipany is still grappling with the challenge of high level of non-revenue water, which stood at 45%o

r the V$r ended 30'h June 2023.The high NRW level in KIMAWASCO is majorly attributed to old and

ilapidatrfrd water supply nelwork that has outlived its useful life and thus it is prone to leaks and bursts,

legal wf,ter connections and old inaccurate & stalled customer meters that are not giving correct customer

nsumpftrons. Experienced incidences of Vandalism of water infrastructure in areas of our operalions

cifically Ganze Sub-County

l

IMAWI{,SCO has approached several donor agencies and the County Govemment of Kilifi to fund-raise

r the r(placement of these dilapidated water supply infrastructure, which require heavy financing. Some

ipeline {ietworks have been built on thus exposing them to illegal water use; plans have also been put in

lace m rf-route these pipelines to safe areas.

the yeHr e1ded 30 June 2023, the company received 10,334,725 m3 of water from CWWDA at a cost of,II
frs ZO{fOll,SZ0. The company then billed a total volume of 5,674,186 m3 to its customers translating to

lance

eCo,{bany tru. piloted on creation of District Metered Areas (DMAs) to enable it carry out water
I

a|rd hence effectively monitor its water supply to customers; this will make the company be able to

lnt out ht afeas where it loses its water

ough nancing from the world bank under WSDP project, the company intends to enhance water

stributifn in Kilifi and Mtwapa towns by replacing all dilapidated water pipelines, augmenting

adeq plpelines, carryout pipeline extensions to reach out to the unserved and create District Meter

s for]managng Non-Revenue Water

fi

f,nrou$tr lpre farhe World Bank Funded Program, the Company is getting support through a Consultancy

[rUU"a lfitili{v fr.nuround Framework, intended to help to bring efficiency in operations within the

trnr+rlltrt 
r4aking it sustainable. This consultancy through an assessment of the current status of the

lll



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR TI{E YEAR ENDED 30 JUNE,2023

company identified seven key result areas that needed to be worked on; Governance & Strategy, Hum*.

Resources Management, Technical Operations, Commercial Operations, Financial Sustainability, NRW

Reduction and Monitoring & Evaluation.

The firm has partnered with the Kenya Police in carrying out door-to-door inspection of households to

check on illegal water use and with local administration to sensitize the public on reporting of illegal water

use through chiefs' barazas.

High electricity and fuel cost for pump stations pose a great challenge to the Company's operations; the

Company operates 17 pumping units to lift water to reach to its customers in far and raised areas. The

company intends to undertake an investment grade companywide energy audit to identi$ opportunities for

energy cost reduction.

The company has also embarked on an ambitious plan to capacity build its staff by having a well-

developed training and staff development plan in order to hom the skills of its personnel for better

performance. Several staff but senior and those at lower level have undergone various trainings and also

visited other water services providers on peer to peer learning within the year.

With no any other potential source of bulk water supply into the company, the firm has NRW reduction as

the very major opportunity for its sustainability. The company will thus dedicate and invest much of its
effort and resources to reducing Non-Revenue Water in the coming financial year.

Pascal Dume Jira

MANAGING DIRECTOR

a
l;

xvl

KIMAWASCO adopted modern technology of meter reading to reduce losses due to errors on meter

reading and thus enhance its billing and revenue as well as reduce on the NRW. Within its small means, the

Company has embarked on a strategy to service stalled meters and replace all non-functional unserviceable

meters to reduce on water losses through estimated billing of customer accounts. The company has also

formed a NRW/Inspection team that carries out inspections of customer collections thal have stayed on

disconnection for a long time to deter water thefi.
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MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

STATEMENT OF PERFOMANCE AGAINST PREDETERMINED

OBJECTIVES FOR FY 202212023

[4 $ubsection 2 (f) of the Public Finance Management Acq2012 requires the accounting officer

in 
lthe 

financial statement, a statement of the national govemment entity's performance against

nef ob;e.tir"s.

I n fras cture Development

lnstitu onal Capacity

Financ pl Management

IMAW SCO develops its annual work plans based on the above four pillars/result areas. Assessment of

cBo 's performance against its annual work plan is done on a quarterly basis. KIMAWASCO

hieved s performance targets set for the FY 202212023 period for its five strategic pillars, as indicated

the di below

Conduct customer

identification

survey

Conduct

Stakeholders

forums

Enhanced

customer

relationship

Co.p

Imag

rrate
JJ
rlo lncrease

cirsiomer
I

sftisfaction levels

* iov,

Improved

Customer

Satisfaction

Levels
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Improve

Corporate

communlcatlon

Develop and

implement a

corporate

communication

policy

Developed

corporate

communication

policy

Enhanced

communica

tion

Develop and

implement a pro

poor policy

Developed a pro

poor policy

Infrastructur

e

Developmen

t

To develop Water

Distribution

systems in

Mtwapa,

Mariakaniand

Kilifi Town

Water Distribution
master plan
documents

Carry out

assessment of
Water distribution
infrastructure in

Kilifi and Mtwapa
Town

Water

distribution

master plan

developed

Water

Distribution

Constructio

n Works

ongoing at

60%

progress

KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023
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Bamba PSF

operationali

zed

Sanitation

project

ongoing in

Mtwapa

and Kilifi

Towns

I

s

S

T

I

t

Napa,

riakani and

ifi Town

ms ln

tt

o

S

a

il

itation

evelop Progress Reports Development of
sanitation system
in Kilifi and

Mtwapa Town

Develop and

implement non-

revenue water

management plan

Developed
Non-
revenue
water
managemen
t plan

Current

NRW level

is 45%o

t
rr

1

tl

nue water by

to 34%o from
cvrrent4go .

uce non-

5 o
0

e

Non-Revenue
Water Policy
implementation
Progress Reports

Recruitment of

new board of

directors

Training of board

of directors on

corporate

governance

Enhanced

corporate

govemance
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Leverage

technology for

performance

improvement

Implementation of

technology

Enhancement of

billing systems

Purchase and

allocation of

computers in

stations

Enhanceme

nt of
customer

bills
services

Improved
performanc
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VIII. CORPORATE GOVERNANCE STATEMENT

Corporate govemance is the process and structure by which companies are directed, controlled and held

accountable in order to achieve long-term value to shareholders taking cognizance of the interest of other

stakeholders. The Board of Directors of KIMAWASCO is responsible for the govemance of the

Corporation and is accountable to the shareholders and stakeholders in ensuring that the Corporation

complies with the laws and the highest standards of business ethics and corporate governance.

Accordingly, the Board attaches very high importance to the generally accepted corporate governance

practices and has embraced the internationally developed principles and code of best practice of good

corporate govemance and is guided by the corporate governance guidelines as set by the sector regulator

WASREB.

Board of Directors

The roles and functions of the Chairman and the Managing Director are distinct and their respective

responsibilities are clearly defined within the Company. The Company's Board comprises of Nine (9)

directors who are non-executive directors including the Chairman. To maintain the integrity of intemal

procedures of the company, the board of KIMAWASCO has established an Audit committee (which is

mandatory). Due to the volume of issues to be dealt with on a continuous basis and which cannot be

adequately dealt with by the Board itsell The Finance and Administration Committee of the board,

Technical Committee of the board were also established as outlined in WASREB Governance regulations.

The Board defines the Company's strategies, objectives and values and ensures that procedures and

practices are set in place to ensure effective control over strategic, financial, operational and compliance

issues. Except for direction and guidance on general policy, the Board delegates authority of its day-to-day

business to the Management through the Managing Director. The Board nonetheless is responsible for the

stewardship of the Corporation and assumes responsibilities for the effective control over the Company.

The Company Secretary attends all meetings of the Board and advises the Board on all corporate

govemance matters, prevailing statutory requirements and changes in the legislation and new reforms in

the water sector as appropriate.

Board Meetings

The Board holds meetings on a regular basis while special meetings are called when it is deemed necessary

to do so. The Board held four (4) regular and four (4) special meetings during the year under review. As the

Corporation is a County Govemment Entity, the Chief officer for finance and chief Water and Sanitation of
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oun ov rnment of Kilifi are expected to attend meetings of the Board and Board Committees for

versl advisory purposes

om f the Board

set up the following principal Committees that meet under well-defined terms of reference

tby h . This is intended to facilitate efficient decision making of the Board in discharging its

tles ibilities

eB

Rav P

IIe

Ny

pons

Au n Risk Management Committee

hem ip of the Audit Committee is comprised as follows

le Mwasambu - Chairperson

guma Mwarua - Member

Juli o Jana - Member

u Athman - Member

evl

assists the Board in fulfilling its corporate govemance responsibilities and in particular to:

ial statements before submission to the Board focusing on changes in accounting policies,

C

mpl th International Financial Reporting Standards and legal requirements

tre e effectiveness of the intemal audit function

aln ight on intemal control systems

evl make recommendations regarding the Company's budgets, financial plans and risk

anag nt

lal e external auditors

Hu R ource, Finance and Administrations Committee

em p of the Finance and Administration Committee is comprised as follows

hizi Ngale - Chairperson

wi ti Luwali - Member

Val e wamanga Matsaki - Member

h

Elvi a Kahindi - Member

xxlll
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The Committee reviews and provides recommendations on issues relating to all human resources matter

including, career progression, performance management, training needs, job transfers, staff recruitment,

staff placements, promotions, demotions, discipline and staff welfare. The Committee assists the Board in

fulfilling its oversight responsibilities relating to the Corporation's hnance, information and technology,

procurement, investment strategies, policies, projects and related activities.

The Committee held four (4) regular meetings and no special meeting in the year under review.

c)Technical and Commercial committee

The membership of the Technical and Commercial Committee is comprised as follows

l. Nyasaida Famau Athman -Chairperson

2.Hezekiah Nguma Mwarua -Member

3. Elvina Rehema Kahindi - Member

The Committee reviews and provides recommendations on issues relating to all technical and commercial

matters including, water distribution, water quality, Non- Revenue Water, Water infrastructure

development, Revenue mobilization and Customer management.

The Committee held eight (8) regular meetings and no special meeting in the year under review.

Risk Management and Internal Controls

The Corporation has defined procedures and financial controls to ensure the reporting of complete and

accurate accounting information. These covers systems for obtaining authority for all transactions and for

ensuring compliance with the laws and regulations that have significant financial implications. In

reviewing the effectiveness of the intemal control system, the Board takes into account the results of work

carried out to audit and review the activities of the Corporation. The Board also considers the management

accounts for each quarter, reports from each Board Committee, annual budgetary proposals, major issues

and strategic opportunities for the Company. As an integral strategy in achieving its corporate goals, the

Board ensures that an optimal mix between risk and return is maintained. To achieve this goal, a risk

management and governance framework has been put in place to assist the Board in understanding

business risk issues and key performance indicators affecting the ability of the Company to achieve its

objectives both in the short and long term.
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um &Articles of Association of the company was registered and deposited with the

panies reflecting the new shareholding portfolio as stated hereunder;

ent of Kilifi 4996 shares

2 shares

ttee Member Finance and Economic Planning I share

ttee Member for Water, Forestry and Natural Resources I share

Rashid Mukwana Muhhamad

IRECTOR CHAIRMAN

xxv
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[fhe conflan[ recently reviewed its strategic plan and aligned to the realistic operational environment and
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IX. MANAGEMENT DISCUSSION AND ANALYSIS

(a) Staffing

During the end of the financial year, the number of staff stood al266 as shown in table I

Table I

QUARTER r QUARTER 2 QUARTER 3 QUARTER 4

Permanent 245 250

Contract 0 0 lt ll

Management Contract 7 7 5

TOTAL ', <7 259 266

b) Production, billed volume, NRW, Billed amount CWWDA and Billed Revenue Amount.

During the year under review, the company received 10,334,725 m3 of water from CWWDA compared to

the previous year's 10,880,179 m3 of water. This represents 570 decrease in bulk water purchase. The

comparable yearly bulk water purchase/production translates to cost of water/sales of Kshs 208,093,920

and Kshs 233,699,960 for the years 2023 and 2022 respectively. The company registered a decrease in

volume of water it billed its customers from 6,024,481 m3 in 2022 to 5,674,186 m3 in2023; a decrease of

approximately 67o. Non-Revenue water was maintained at 45Yo for both 2022 and 2023. The company has

requested for a reconciliation of the bulk water purchase figures so that the figures in the company's books

are in harmony with those held by Coast Water Works Development Agency. For more details, refer to

table 2.

xx vl
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III.MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

ablc 2

The Graph Shows Coparative Figures for Billed Revenue For the
Year 2022 and 2023
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VIII.MANAGEMENT DISCUSSION ANALYSIS (CONTINUED)

c) Number of Connections (Active Billed)

During the year under review, the company recorded an overall average increase in the number of

connections of 7o/o in comparison to the year 2021-2022. The company ended the year 2022-2023 with a

marked increase in the number of connections of 28,446 compared to26,631 in202l-2022.

Year

Change in No. of
connections

2021-2027 Per Qtr o/o Change

)1 ))1 6t8 2o/o

27,914 3o/o

Average Qtr3 28,236 417 lo/o

Average Qtr4 26,63t 28.446 t,8t5 70h

d) Risks

i) Sustainability

The major risk facing the company is lack of sustainability. This challenge is a function of many factors, a

few among many, being high cost of operations including increased pumping power & fuel cost, high Non-

Revenue Water (Water loss) through leaks and bursts, illegal water use, being billed for water consumed by

other neighboring water utilities. The management has put in place cost cutting measures to reduce on cost

to drive the company to sustainability. Among the measures and strategies management is putting in place

to ensure sustainability of the firm include carrying out an investment grade energy audit to identify energy

saving opportunities, carrying out a customer identification survey to clean up the customer data base,

intensifuing on NRW reduction activities, putting a caveat on staff employment, enhance budgetary

controls among others.

xxvl I I

No. of Connections

2022-2023

Average Qtr I 26,609

Average Qtr2 27.049 86-s
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RONMENTAL AND SUSTAINABILITY REPORTING

O has been taking part in some activities geared at giving back to the community under CSR

in collaboration with the department of water and environmenl and natural resource

n the world environmental day by providing seedlings in the financial year ended 30'h June

takes this great opportunity to sincerely thank the diverse mix of our stakeholders in our

immense support they have given us in the course of our duty in serving them. We also take

ion to the laudable efforts taken by the County Govemment in ensuing the company focuses

e *rvice coverage gap by the array of water projects initiated in our area of operation. By and

st valued customers who, at times endure long nights in long quest waiting for water at yard

should never go unmentioned for their unwavering patience. Amidst all this, we are not

pursuit to offer efficient and effective services and we shall strive to continuously focus in

inefficiencies that impede sustainable delivery of our services for the betterment of the Kilifi

all stakeholders

Jira Rashid Mukwana Muhhamad

DIRECTOR CHAIRMAN

I
l. tI

F
A

ascal
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

XI. REPORT OF THE DIRECTORS

The directors submit their report logether with the financial statements for the year ended 30th June2023,

which show the state of the company's affairs.

(i) Principal activities of the company

. Provide quality and economical water and sanitation services to consumers.

. Billing for water and sanitation services and ensure timely collection of dues.

r Routinely maintain water and sanitation services and infrastructure.

. Ensure that standards and licensing requirements are complied with as stipulated in the license by

the water Service Regulatory Board (WASREB).

(ii) Results of operations

The results of the company for the year ended 30th June, 2023 as set out on page One ( I ) to Forty-Four (44)

(iii) Directors

The members of the Board of Directors who served during the year are shown on page v (v) to page vii
(vii). ln accordance with the entity's Memorandum and Articles of Association, the number is supposed to

be nine. The company has nine Board members as stipulated in the Memorandum and Articles of
Association.

Management Team

The management team that served in the organization during the period are set out on page ix to page xi

Auditors

The Auditor General is responsible for the statutory audit of the company in accordance with Arlicle 229 of
the Constitution of Kenya and the Public Audit Act 2015.

es Advocates, Company Secretary

Mom

J wire and A

rc o
\DA
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xll. STATEMENT OF DIRECTORS' RESPONSIBILITIES

[4 bf the Public Finance Management Act,2012 and section 14 of the State Corporations Act

AP446 re{uire the Directors to prepare financial statements in respect of that entity, which give a true

ier.| of the state of affairs of the entity at the end of the financial yearlperiod and the operating

sults ofl thd entity for that year. The Directors are also required to ensure that the entity keeps proper

ountiflg records. which disclose with reasonable accuracy of the financial position of the entity. The
1

irectorC are also responsible for safeguarding the assets ofthe entity

hc I)

ich

irect

givc

ors are responsible for the preparation and presentation of the entity's financial statements,

altrue and fair view of the state of affairs of the entity forand as at the end of the financial year

dpd on June 30, 2023. This responsibility includes: (i) maintaining adequate financial

t arrangements and ensuring that these continue to be effective throughout the reporting period;

i) mairfaining proper accounting records, which disclose with reasonable accuracy at any time the

nancial llosltion of the entity; (iii) designing, implementing and maintaining intemal controls relevant to

e prep{tation and fair presentation of the financial statements, and ensuring that they are free from

terial
flnisttatements, 

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v)

lland applying appropriate accounting policies; and (vi) making accounting estimates that arelecting

onable in the circumstances

he Dir{tors accept responsibility for the entity's financial statements, which have been prepared using

propri{ie accounting policies supported by reasonable and prudent judgemenls and estimates, in
l

nformif! with Intemational Financial Reporting Standards (IFRS), and in the manner required by the

FM Actl 2012, water act 2016 and companies Act 2015. The Directors are of the opinion that the entity's

rlaind

ectlon

nanc

dcd

pletenc

aration

ial statements

Junc 30. 2023

give a true and fair view of the state of entity's transactions during the financial year

, and of the entity's financial position as at that date. The Directors further confirm the

m ss of the accounting records maintained for the entity, which have been relied upon in the

p of the entity's financial statements as well as the adequacy of the systems of internal financial

othing h

fo

as pome to the attention of the Directors to indicate that the entity will not remain a going

, ul t"*, the next twelve months from the date of this statemenl.ncem

f"'l
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XI.STATEMENT OF DIRECTORS' RESPONSIBILITIES (CONTINtTED)

Approval of the financial statements.
l

4 /oL lzoz+''I',"""''l"'"'"'"{"""The entity's financial statements were approved by the Board on

2024 and signed on its behalfby:

Rashid Mukwana Muhhamad

CHAIRMAN

Pascal Dume Jira

MANAGING DIRECTOR

xxxll
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Anniversary Towers
Monrovia Street

P.O. Box loo84-oo1oo
NAIROBI

REPdR-I1 OF THE AUDITOR.GENERAL ON KILIFI MARIAKANI WATER AND
seiruHndce coMpANy LtMtrED FoR THE yEAR ENDED 30 JUNE, 2023

PREAMBLE

I dra( your attention to the contents of my report which is in three parts:
I

I

A. R$port on the Financial Statements that considers whether the financial statements
arf falrly presented in accordance with the applicable financial reporting framework,
adouhting standards and the relevant laws and regulations that have a direct effect
orl the fi nancial statements.

lrf;1"fi#lAiditor-General 
on Kilili Mariakani ttlater and Sewerage Company Limited for the year ended

REPUBLIC OF KENYA

B. R{port on Lavyfulness and Effectiveness in Use of Public Resources which considers
cofhpliance with applicable laws, regulations, policies, gazette notices, circulars,
gufpelines and manuals and whether public resources are applied in a prudent,
ef{pient, economic, transparent and accountable manner to ensure Government
actiieves value for money and that such funds are applied for the intended purpose.

I

C. R#ort on Effectiveness of lnternal Controls, Risk Management and Governance
wllch considers how the entity has instituted checks and balances to guide internal
opfirations. This responds to the effectiveness of the governance structure, the risk
nn{fiagernent environment and the internal controls, developed and implemented by
lh(fe charged with governance for orderly, efficient and effective operations of the
enlity

I

An pnfpodified opinion does not necessarily mean that an entity has complied with all
relevafft lhws and regulations and that its internal controls, risk management and
gover{anqe systems are properly designed and were working effectively in the financial
Veat ufider review.

The (lreg parts of the report are aimed at addressing the statutory roles and
respo{pibllities of the Auditor-General as provided by Article 229 of the Constitution, the
Publiclf inance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the lef,lrt, when read together constitute the report of the Auditor-General.

I

REPOhT ON THE FINANCIAL STATEMENTS
I

Quali{bd opinion
II havQ audited the accompanying financial statements of Kilifi Mariakani Water and

Serrverfige Company Limited set out on pages 1 to 50, which comprise the statement of



afinancial position as at 30 June, 2023 and the statement of profit or loss and other
comprehensive incorne, statement of changes in equity, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 o'f the Constitution of Kenya and Section 35
of the Public Audit Act, 2015.1have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kilifi Mariakani Water and Sewerage Company Limited
as at 30 June, 2023 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Financial Reporting Standards and comply with
the Companies Act of, 2015, the Public Finance Managemenl Act,2012 and the Water
Act, 2016.

Basis for Qualified Opinion

1. lnaccurate Expenditure on Genera! and Operational Expenses

The statement of profit or loss and other comprehensive income and Note 12 to the
financial statements reflects expenditure in respect of general and operational expenses
totalling Kshs.459,224,127. lncluded in the expenditure is Kshs.208,093,920 in respect
of bulk water costs. However, during the year under review, a total of Kshs.456,154,265
was incurred on bulk water, mainly on payment of electricity bills on behalf of Coast Water
Works Development Agency (C\jAA//DA), resulting to un reconciled variance of
Kshs.248,060,345.

ln the circumstances, the accuracy and completeness of the expenditure on general and
operational expenses totall ing Kshs.459, 22 4,1 27 could not be confirmed.

2. Unsupported Property, PIant and Equipment Balance

The statement of financial position and Note 20 to the financial statements reflects a
balance of Kshs.425,356,133 in respect to property, plant and equipment which includes
additions of Kshs.153,098,066. However, a fixed asset register where the different
classes of assets are recorded and maintained and the ownership documents forthe land,
buildings, and motor vehicles were not provided for review.

ln the circumstances, the accuracy, ownership and completeness of the property, plant
and equipment balance of Kshs.425,356,133 could not be confirmed.

3. Unsupported and Long Outstanding Trade and Other Receivables Balance

The statement of financial position and Note 24 to the financial statements reflects trade
and other receivables balance of Kshs.443,248,588 which includes a balance of
Kshs.427,250,807 in respect of trade receivables whose details were not provided for
review while trade receivables balance of Kshs.338,804,384 have remained uncollected
for over ninety-one (91) days. ln addition, the trade and other receivables balance include

Report of the Auditor-Generol on Kilifi Mariakani llater and Sewerage Company Limited for the year ended
30 June, 2023

2



other reoeivables balance of Kshs.15,237,455 relating to previous years which is under
investigations. However, the progress of these investigations has not been provided.
Further, the aging analysis in respect of advances balance of Kshs.549,337 on staff
receivables on outstanding loans and advances, has not been provided.

ln the circumstances, the accuracy, recoverability and completeness of trade and other
receivables balance of Kshs.443,248,588 could not be confirmed.

4. lnaccuracy of Total Liabilities Balance

The statement of financial position reflects a balance of Kshs.1,749,850,938 as total
liabilities which includes a balance of Kshs.341 ,281,262 in respect of bulk water owed to
CWWDA. However, the corresponding trade and other receivables balance in the books
of CVIA//DA reflect a balance of Kshs.947,973,999 resulting to unreconciled variance of
Kshs.606,692,737. ln addition, the liabilities include trade and other payables balance of
Kshs.376,526,319 whose details have not been provided.

ln the circumstances, the accuracy and completeness of total liabilities balance of
Kshs.1,749,850,938 could not be confirmed.

5. Unsupported Capital Reserves Fund Balance

The statement of financial position reflects capital reserves fund balance of
Kshs.50,094,019 which includes land, buildings, motor vehicles, various expenditures
and adjustment for cost of bills recognized at the inception of the company. These
balances were however not supported with any documentation.

ln the circumstances, the accuracy and completeness of the capital reserye fund balance
of Kshs.50,094,019 could not be confirmed.

6. Unsupported Coast Water Works Development Agency Liability

The statement of financial position and Note 28 to the financial statements reflects a
balance of Kshs.292,548,843 in respect of CV1MDA liability which is part of capital and
reserves. As previously reported, Management has not provided details to support the
liability disclosed and the balance has remained unexplained despite the continuous
increase of the balance.

Reporll of the Auditor-General on Kilifi Mariakani l aler and Sewerage Company Limited for the year ended
30 JulE, 2023

,3

ln the circumstances, the accuracy of C\AMDA liability of Kshs.292,548,843 could not be
confirmed.

7. Unaccounted for Long-Term Customer Deposits Balance

The gtatement of financial position and Note 33 to the financial statements reflects trade
and other payables balance of Kshs.376,526,319 which includes a balance of
Kshs.92,772 ,272 in respect of long-term customer deposit. However, a local Commercial
Bank deposit bank account reflects a balance of Kshs.69,296 resulting to unexplained
variance of Kshs.92,702,97 6.

ll



ln the circumstances, the accuracy and completeness of long-term customer deposit
balance of Kshs.92,772,272 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kilifi Mariakani Water and Sewerage
Company Limited Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.824,502,253 and Kshs.697,320,045 respectively
resulting to a revenue shortfall of Kshs.127,182,208 or 15o/o of the budget. Similarly,
Management expended Kshs.795,962,751 against an approved budget of
Kshs.7'10,056,522 resulting to an over-expenditure of Kshs.85,906,299 or 12o/o of the
budget.

The underfunding and over expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Contingent Liabilities

Note 40 to the financial statement on financial risk management section discloses that
the Company did not have any known contingent liabilities in the period under
consideration. Review of records revealed that Company incurred a total cost of
Kshs.473,900 on legal expenses and had eleven (11) active court cases in which they
were the defendants. However, the Company has not made a provision for the contingent
liabilities likely to occur in the event of losing any of the cases. ln addition, the contingent
liabilities have not been disclosed by way of footnotes to the financial statements.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Failure to Offer Sewerage Services

The Memorandum of Association and as prescribed in the Water Act, 2016 the Company
is mandated to offer sewerage services within the towns of Kilifi, Kaloleni, Malindi,
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Magarini, Rabai and its environs. Review of the Company's financial records revealed
that the Comparry has not offered these services in the past and did not do so in the year
under review. There was however no explanation why the company has failed to offer this
service as mandated.

2. Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2023. Even though
Management indicates progress has been made in resolving the issues, evidence has
not been provided and the issues remain unresolved. This is contrary to Section 68, 2 (l)
of the Public Finance Management 4c1,2012 which states that the accounting officer shall
take appropriate measures to resolve any issues arising from audit which may remain
outstanding. Management has not provided satisfactory explanation for the delay in
resolving the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Excessive Non-Revenue Water

The gtatement of profit or loss and other comprehensive income and Note 6 to the
financial statements reflects operating revenue of Kshs.548,894,965. Review of records
revealed that the Company produced a total of 10,334,725 cubic meters (M3) of water.
However, only 5,674,186 cubic meters (M3) of water was billed to customers. The balance
of 4,660,539 cubic meters (M3) or 45o/o of the total volume of water produced was not
billed accounting for 20 percentage points over and above the allowable limit of 25o/o by
Watef Service Regulatory Board Guidelines. Management attributed the loss to old and
dilapidated water supply network, illegal water connections and old inaccurate and stalled
customer meters that don't give correct customer consumptions. The 4,660,539 cubic
meters Non-Revenue Water may have resulted into a loss estimated at
Kshs.450,839,361 .

ln thg circumstances, Management was in breach of the law

2. Failure to Observe Third Net Pay Rule

A review of the payroll revealed that a number of employees as detailed below had
deductions that were more than two thirds of their basic pay, contrary to provision of
Section 19(3) of the Employment Act which states that the total amount of all deductions
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which under the provisions of subsection (1), may be made by an employer from the
wages of his employee at any one time shall not exceed two thirds of such wages or such
additional or other amount as may be prescribed by the Minister either generally or in
relation to a specified employer or employee or class of employers or employees or any
trade or industry.

Month
Basic Pay

Kshs.
Net Pay Below 1/3 of Basic

Kshs.
July,2022 44,543 14,141
July,2022 60,000 19,044
August, 2022 172,000 49,958
August, 2022 72,000 20,107
October,2022 24,000 7,714
Oclober,2022 134,200 34,334
November, 2022 38,289 12,522
December,2022 12,304
March, 2023 35,634 11,849
March, 2023 39,359 12731
March, 2023 59,561 19,678
March, 2023 35,700 11,722
May,2023 60,000 18,317
May,2023 35,700 19,763
June, 2023 34,000 11,134
June,2023 24,000 7,879

ln the circumstances, Management was in breach of the law.

3. Failure to Adhere to National Cohesion and Integration Act

Examination of the personnel records indicated that the total number of employees of the
Company were two hundred and sixty-six (266), out of which two hundred forty-six (246)
or 92.4% were from the dominant local ethnic community contrary to Section 65 (e) of the
County Government Act, 2012 and the National Cohesion and integration Act which
states that no public establishment shall have more than one third of its staff from the
same ethnic community.

ln the circumstances, Management was in breach of the law.

4. Lack ofGender Balance

Review of documents provided indicates that two hundred and sixteen (216) members of
staff of the water Company, representing eighty one percent (81%) of all staff under
permanent and contract terms were male contrary to Section B. 22 (2) of the Human
Resource Policies and Procedures Manual for the Public Service,2016 on non-
discrimination in employment which provides that the Government will endeavour to have
a gender balanced Civil Service by ensuring that not more than two thirds of positions in
its establishment are filled by either gender.
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5. Accrued Tax Liability

lncluded in the statement of financial position as disclosed in Note 33 to the financial
statement is an amount of Kshs.376,526,319 being trade and other payables balance
which includes an outstanding tax liability balance of Kshs.18,300,794 with no movement
from the previous year. Management did not explain the outstanding tax liability and did
not give a payment plan on settling the liability. This is contrary to the provisions of the
lncome Tax Act, Cap 470 Section 92 (a) which requires that all taxes due shall be paid
on or before 30 September of the following year.

ln the circumstances, Management was in breach of the law.

6. Use of Expired Water Sales Tariff

The statement of profit or loss and other comprehensive income and Note 6 to the
financial statements reflects operating revenue totalling Kshs.548,894,965. Review of
records revealed that the water tariff used in billing was approved through Gazette Notice
No,7535 dated 4 August, 2017 for the period 201712018 to 201912020 financial years and
was not renewed by WASREB as required.

ln the circumstances, Management was in breach of the law.
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ln the circumstances, Management was- in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govem them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of an Efficient lnventory Control System

The slatement of financial position revealed inventories balance of Kshs.19,338,241.
During a physical verification of the inventory receipt and issue system in the stores
department, it was observed that the store records are maintained in manual form through



the use of stock cards. However, the system in place did not provide details about who
requested the inventory issue, the location of the issue, and the customer (in the case of
meters) to enable tracing of the issued inventory. ln addition, the system does not provide
ways of determining utilizations, reorder levels, and obsolete inventory held in the store.

Further, it was observed that the water inventory was not recorded despite the Company
purchasing bulk water total volume of 10,880,179 cubic meters (M.) worth
Kshs.233,699,960, which generated an operating revenue of Kshs.548,894,965.

As a result, the effectiveness of internal controls, risk management and governance of
the inventory system could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environrnent.
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statefitents as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Seetion 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Articl4 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasodably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
perforgred to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliane, I consider internal controls in order to give an assurance on the effectiveness
of intelnal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the intornal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatpments and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policieS and procedures may deteriorate.

As patt of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

a
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ldentify and assess the risks of material misstatement of the financial statements,
whdther due to fraud or error, design and perform audit procedures responsive to
tho$e risks, and obtain audit evidence that is sufficient and appropriate to provide a
basls for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forg6ry, intentional omrssions, misrepresentations, or the override of internal control.



a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion.
My conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA BS

Nairobi

29 Apnl,2024
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KTLIFI MARIAKANI WATER AND SEWERACE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2023

XVI. STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE
2023

Share
Capital

Retained
Earnings

Capital
Reserves 'I'otal

202r-2022

Kshs Kshs Kshs Kshs

As at lst luly 2021 100,000 (427,458,467) 50,094,019 (377,264,488)

Net Profit for the year (85,853,4s6) (85,853,4s6)

As at 30th June 2022 100,00 (513,311,923) 50,094,01 9 (463,t t'7 ,904)

2022-2023

As at lst July 2022 r 00,000 (5 13,31 1,923) 50,094,0 l9 (463,t t7 ,904)

Net Profit for the year (96,442,706) (96,442,'706)

As at 30s June 2023 100,00 (609,754,629) 50,094,019 (559,s60,610)
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v SDP-I o N 32 345,I 30,91 l 20s,000,000

t\ :t Cas hr ied ro In Financing Activities 478,913,500 250,124,752
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( \SH I rN tclrSI I EQUTVALENTS AT END OF THE YEAR 8,533,513 12,767,798
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2023

XVIII.STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR
THE YEAR ENDED 30JUNE 2023

Original
budget

Final budget
Actual on

comparable
basis

Performance
differencc

o//o

2022-2023 2022-2023 2022-2023 2022-2023
Reven ue Kshs Kshs

Operating Revenue 714,502,253 714,502,253 548,894,965 - 1 65,607,288 -23o/o

Non-Operating
Revenue r r 0,000,000 r r0,000,000 15,773,296 -94,226,704

WSTF/WSDP Grants 0 134.851,784 134,851,784 1000

Total incomc
824,502,253 824,,502,253 697,320,045 -124,982.208 -18"1,

E xpenses

239,s79,444 239,579,444 239,303,652 275,792 t%

BOD expenses
12,000,000 12.000,000 I I .149.825 850,175 7%

General and
operations expenses 413,270,135 413,270,t35 459,224,127 -45,953,991 -l lo/o

43,561 ,350 -43,s61,3s0 -100%
Repairs &
Maintenance 28,500,000 28,500,000 42,724,037 -14,224,037 -50%

Finance cost
16,706,943 16,706,943 0 16,706,943 l00Yo

Total recurrent
expenditu re 710,056,522 710,,056,522 795,962,751 -85,906,299 -l2o/o
Surplus/ deficit for
the period 114,445,731 -210,888,437

Capital Expenditure 114,445,73t 114,445,731 47,239,433 67,206,298 59Yo

Total expenditure 824,502,253 824,502,253 807,202,424 17,299,829
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Kshs

-860/o

Staff cost

Depreciation and
Amortization 0

-96,442,706
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED SOJUNE 2023

XIX. NOTES TO THE FINANCIAL STATEMENTS

I. GENERAL INFORMATION
Kilifi Mariakani Water and Sewerage Company Limited is established by and derives its

authority and accountability from the Water Act 2002. The Company is wholly owned by the

County Government of Kilifi and is domiciled in Kenya. The Company's principal activity is

supply of water to the residents of Kilifi South, Ganze, Kaloleni, Rabai and parts of Kilifi

North Sub County.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

The Company's financial statements have been prepared on a historical cost basis except for

the measurement at re-valued amounts of certain items of property, plant and equipment,

impaired assets at their estimated recoverable amounts and actuarially determined liabilities at

their present value. The financial statements are prepared in conformity with Intemational

Financial Reporting Standards (IFRS), which allows the use of estimates and assumptions. It

also requires management to exercise judgement in the process of applying the entity's

accounting policies. The areas involving a higher degree ofjudgement or complexity, or where

assumptions and estimates are significant to the financial statements management engage

experts for advice. The financial statements have been prepared and presented in Kenya

Shillings, which is the functional and reporting curency of the entity.

The financial statements have been prepared in accordance with the PFM Act 2012, the State

Corporations Acl 446, and Intemational Financial Reporting Standards (IFRS). The accounting

policies adopted have been consistently applied to all the years presented.

7
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3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REFORTING STANDARDS

i) Ntw and amended standards and interpretation in issues effective for the year ended

30 June 2022

[mendn{bntd to IAS l6

li,r.a p,J["*y, Prant and

[quiprJn,, Proceeds

[erore l{lendea use

lirru.o ifl May 2o2o)

The amendments, applicable to

annual periods beginning on or after

I January 2022, prohlbit a company

from deducting from the cost of

property. plant and equipment

amounts received from selling items

produced while the company is

preparing an asset for its intended

use. Instead, a company will

recognize such sales proceeds and

related cost in profit or loss

Amendribnts to IAS 37

[,,,.0 ol.o* Conrracts -

bo,, ortu,n,tin* u

bon,.u"l[,rrued in May

[orol I

The amendments clarify that for the

purpose of assessing whether a

contract is onerous, the cost of

fulfilling the contract includes both

the incremental costs of fulfilling

that contract and an allocation of

other costs that relate directly to

fulfilling contracts. They are

effective for contracts for which an

entity has not yet fulfilled all its
obligations on or after I January

2022.

The amendments are effective for

annual periods beginning on or after

January 1,2022. Early application

is permitted

il$ffi:
The amendment, applicable to

annual periods beginning on or after

I January 2022, provides a

subsidiary that becomes a first-time

The amendments are effective for

annual periods beginning on or after

January 1,2022. Early application

8
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The amendments are effective for

annual periods beginning on or after

January 1,2022. Early application

is permitted.
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adopter later than its parent with an

exemption relating to the

measurement of its assets and

liabilities. The exemption does not

apply to components of equity.

is permitted

Amendment to IFRS 9

titled Fees in the'10 per

cent' Test for

Derecognition of

Financial Liabilities

The amendment, applicable to

annual periods beginning on or after

1 January 2022, to IFRS 9 clarifies

the fees that a company includes

when assessing whether the terms of

a new or modified financial liability

are substantially different from the

terms of the original financial

liability.

The amendments are effective for

annual periods beginning on or after

January 1,2022. Early application

is permitted

Amendment to IAS 41

titled Taxation in Fair

Value Measurements

(issued in May 2020 as

part of the Annual

Improvements to IFRS

Standards 2018-2020)

The amendment, applicable to

annual periods beginning on or after

I January 2022, to IAS 4l removed

the requirement to exclude taxation

cash flows when measuring fair

value. This amendment aligned the

requirements in IAS 4l on fair value

measurement with those in other

IFRS

The amendments are effective for

annual periods beginning on or after

January 1,2022. Early application

is permitted.

9
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IAS I "Presentation of Financial

Statements" sets out the overall

requirements for financial statements,

including how they should be structured, the

minimum requirements for their content and

overriding concepts such as going concem.

the accrual basis of accounting and the

current/non-current distinction. The

standard requires a complete set of financial

statements to comprise a statement of

financial position, a statement of profit or

loss and other comprehensive income. a

statement of changes in equity and a

statement of cash flows.

The amendments are effective

for annual periods beginning

on or after January 1,2023.

Earlier application is

permitted.

The amendments, clarify a criterion in IAS

I for classifying a liability as non-current:

the requirement for an entity to have the

right to defer settlement of the liability for

at least l2 months after the reporting period.

Ameri[mdnts to IAS

I dtllh Classification

of lLiabilities as

crr$t or Non-

currelt (issued in

Janu#y 2020)

The amendments are effective

for annual periods beginning

on or after January 1,, 2023.

Earlier application is

permitted.

Ametidm0nts to IAS

I dtl4! Disclosure of

eccofntinS Policies

(issu{d in February

2o2tl

The amendments, applicable to annual

periods beginning on or after lst January

2023, require entities to disclose their

material accounting policy information

rather than their significant accounting

policies

The amendments are effective

for annual reporting periods

beginning on or after January

IAS 12

'faxes

Income

l0
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I
I

iil New and amended standards and interpretations in issue but not yet effective in the year

"lo.o lo June 2023

IAS I

Presentation of

Financial Statements

The amendments are effective

for annual periods beginning

on or after January 1,2023.

Earlier application is

permitted.

IAS 12, "lncome Taxes" implements a so-

called 'comprehensive balance sheet

method' of accounting for income taxes
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The Directors do not plan to apply any of the above until they become effective. Based on their
assessment of the potential impact of application of the above, they do not expect that there will be a
significant impact on the company's financial statements.

iii) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 202212023

which recognizes both the current tax

consequences of transactions and events and

the future tax consequences of the future

recovery or settlement of the carrying

amount of an entity's assets and liabilities.

Differences between the carrying amounl

and tax base of assets and liabilities, and

carried forward tax losses and credits, are

recognized, with limited exceptions, as

deferred tax liabilities or deferred tax assets,

with the latter also being subject to a

'probable profi ts' test.

l, 2023. Early adoption

permitted.

IS

IAS 8- Accounting

Policies, Errors and

Estimates

The amendments, applicable to annual

periods beginning on or after lst January

2023, introduce a definition of'accounting

estimates' and include other amendments to

IAS 8 to help entities distinguish changes in

accounting policies from changes in

accounting estimates.

The amendments are effective

for annual reporting periods

beginning on or after January

l, 2023. Early adoption is

permitted.

ll

Description Effective Date
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RIAKANI WATER AND SEWERAGE COMPANY LIMITBD
RT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2023

HE FINANCIAL STATEMENTS (Continues)

OF SIGNIFICANT ACCOUNTING POLICIES

unting policies adopted in the preparation ofthese financial statements are set out

recognition

is recognized to the extent that it is probable that future economic benefits will flow

mpany and the revenue can be reliably measured. Revenue is recognized at the fair

consideration received or expected to be received in the ordinary course of the

ASCO's activities., net of value-added tax (VAT), where applicable, and when

riteria have been met for each of the Company's activities as described below

enue from the sale of goods and services is recognized in the year in which the

mpany's delivers products to the customer, the customer has accepted the products

collectability ofthe related receivables is reasonably assured

nts from National Government are recognized in the year in which the Company

ly receives such grants

ance income comprises interest receivable from bank deposits and investment in

ties, and is recognized in profit or loss on a time proportion basis using the

ective interest rate method

vidend income is recognized in the income statement in the year in which the right to

ive the payment is established

tal income is recognized in the income statement as it accrues using the effective

agreements

er income is recognized as it accrues

I contributions

ntributions are donations that are made to the Company in the form of actual goods

ces rather than in money or cash terms. These donations may include vehicles,

nt or personnel services. Where the financial value received for in-kind contributions

reliably determined, the Company includes such value in the statement of

nsive income both as revenue and as an expense in equal and opposite amounts;

, the contribution is not recorded.

t2
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i)

ii)
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

c) Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated

depreciation and impairment losses.

Certain categories of property, plant and equipment are subsequently carried at re-valued

amounts, being their fair value at the date of re-valuation less any subsequent accumulated

depreciation and impairment losses. Where re-measurement at re-valued amounts is desired, all

items in an asset category are re-valued through periodic valuations carried out by independent

extemal valuers.

Increases in the carrying amounts of assets arising from re-valuation are credited to other

comprehensive income. Decreases that offset previous increases in the carrying amount of the

same asset are charged against the revaluation reserye account; all other decreases are charged

to profit or loss in the income statement.

Gains and losses on disposal of items of property, plant and equipment are determined by

comparing the proceeds from the disposal with the net carrying amount of the items, and are

recognized in profit or loss in the income statement.

d) Depreciation and impairment of property, plant and equipment

Freehold land and capital work in progress are not depreciated. Capital work in progress relates

mainly to the costs of ongoing but incomplete works on buildings and other civil works and

installations.

Depreciation on property, plant and equipment is recognized in the income statement on a

reducing balance basis to write down the cost of each asset or the re-valued amount to its

residual value over its estimated useful life. The annual rates in use are:

Buildings and civil works 2.57o or the unexpired lease period

Plant and machinery 12.5 o

Motor vehicles, including motor cycles 25.0%

r3
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FINANCIAL STATEMENTS (Continued)

ifi cant Accounting Policies

and related equipment

uipment, furniture and fittings

truC ure p pe

30%

r2.5 %

20%

4 o/o

20%

r mc crs

t ne

S (lntangible Assets)

s dcprec rat o n c

d posal

harg gnl zed bo h lt the vcar o asse purc ase an d n thee cS re o f h

v S

I

c

tion and impairment of property, plant and equipment

property, plant and equipment are reviewed annually for impairment. Where the

amount of an asset is assessed as greater than its estimated recoverable amount, an

nt loss is recognized so that the asset is written down immediately to its estimated

le amount

I e assets

aSSetS comc pnSC purchased com

S

pute o ftware censcs ch are cap tal zedr s

t

h

a t
of costs incurred to acquire and bring to use the specific software. These costs are

over the estimated useful life of the intangible assets from the year that they are

use, usually over three years

tion and impairment of intangible assets

tion is calculated on the Reducing Balance basis over the estimated useful life of

e vears

s re e ed annua v for mpalrrnent. whcrc thc carry ng amoun of an

sed AS gre ater than tS cS n1a ted reco erab e am oun an n1pa n1lent,

ized so that the asset is written down immediately to its estimated recoverable

14

c-)

amount.

0

I I tt



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

g) Investment property

Buildings, or part of a building (freehold or held under a finance lease) and land (freehold or

held under an operating lease) held for long term rental yields and/or capital appreciation, and

which are not occupied by the entity, are classified as investment property under non-current

assets.

Investment property is carried at fair value, representing open market value determined

periodically by independent extemal values. Changes in fair values are included in profit or loss

in the income statement.

h) Finance and operating leases

Leases, which confer substantially all the risks and rewards of ownership to the entity, are

classified as finance leases. Upon initial recognition, the leased asset is measured at an amount

equal to the lower of its fair value and the present value of the minimum lease payments, and the

asset is subsequently accounted for in accordance with the accounting policy applicable to that

asset.

All other leases are treated as operating leases and the leased assets are recognized in the

statement of financial position to the extent of prepaid lease rentals at the end of the year.

Payments made under operating leases are recognized in profit or loss on a straight-line basis

over the term of the lease. Lease incentives received are recognized as an integral part of the

total lease expense over the term of the lease.

i) Fixed interest investments (bonds)

Fixed interest investments refer to investment funds placed under Central Bank of Kenya (CBK)

long-term infrastructure bonds and other corporate bonds with the intention of earning interest

income upon the bond's disposal or maturity. Fixed interest investments are freely traded at the

Nairobi Securities Exchange. The bonds are measured at fair value through profit or loss.

r5
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of ignifi cant Accounting Policies

di vestments

vestments are classified as non-current assets and comprise marketable securities

ly at the Nairobi Securities Exchange or other regional and intemational securities

Quoted investments are stated at fair value

investments

nlestments stated at cost under non-current assets, and comprise equity shares held in

ernment owned or controlled entities

n are stated at the lower of cost and net realizable value. The cost of inventories

purchase price, import duties, transportation and handing charges, and is determined

m ing average price method

an other receivables

other receivables are recognized at fair values less allowances for any uncollectible

ts ese are assessed for impairment on a continuing basis. An estimate is made of

ivables based on a review ofall outstanding amounts at the year-end. Bad debts are

o after all efforts at recovery have been exhausted

n income tax

me tax assets and liabilities for the current period are measured at the amount

be recovered from or paid to the taxation authorities. The tax rates and tax laws used

the amount are those that are enacted or substantively enacted, at the reporting date

where the Entity operates and generates taxable income. Current income tax relating

al

S gnized directly in net assets is recognized in net assets and not in the statement of

tc

o

tl

rformance
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KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

Management periodically evaluates positions taken in the tax returns with respect to situations in

which applicable tax regulations are subject to interpretation and establishes provisions where

appropriate.

o) Deferred tax

Defened tax is provided using the liability method on temporary differences between the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in respect of

taxable temporary differences associated with investments in controlled entities, associates and

interests in joint ventures, when the timing of the reversal of the temporary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable

future.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognized to the extent

that it is probable that taxable profit will be available against which the deductible temporary

differences, and the carry forward of unused tax credits and unused tax losses can be utilized,

except in respect of deductible temporary differences associated with investments in controlled

entities, associates and interests in joint ventures, defened tax assets are recognized only to the

extent that it is probable that the temporary differences will reverse in the foreseeable future and

taxable profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that suflicient taxable profit will be available to allow all or

part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that future

taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and tiabilities are measured at the tax rates that are expected to apply in the

year when the asset is realized or the liability is settled, based on tix rates (and tax laws) that

have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside surplus

or deficit. Deferred tax items are recognized in correlation to the underlying transaction in net

t7
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TO THE FINANCIAL STATEMENTS (Continued)

NT]AL E

NOT

Sum ary of Significant Accounting Policies

asse
I 

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right

to pet off current tax assets against current income tax liabilities and the deferred taxes

]to th. ,urn. taxable entity and the same taxation authority.

exist

relat

used

val

Ilo wing costs

Bo iqg costs directly attributable to the acquisition, construction or production ofqualifying

asse which are assets that necessarily take a substantial period of time to get ready for their

lnte use or sale, are added to the cost of those assets, until such time as the assets are

subs titlly ready for their intended use or sale. To the extent that variable rate borrowings are

frinance a qualifying asset and are hedged in an effective cash flow hedge ofinterest rate

risk, e effbctive portion of the derivative is recognized in other comprehensive income and

recl ified to profit or loss when the qualifying asset impacts profit or loss. To the extent that

Ilxe rate borrowings are used to finance a qualifying asset and are hedged in an effective fair

hedge of interest rate risk, the capitalized bonowing costs reflect the hedged interest rate.

Inve ent income earned on the temporary investment of specific borrowings pending their

cxp itrtrre on qualifying assets is deducted from the borrowing costs eligible for capitalization

All het borrowing costs are recognized in profit or loss in the period in which they are

lnc d.

lt

p)

Cls{ and cash equivalents

Cashl and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
I

and fighly liquid investments with an original maturity of three months or less, which are

readfly convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
I

vdufl Bank account balances include amounts held at the Central Bank ofKenya and at various
I

comfrercial banks at the end of the financial year. For the purposes of these financial statements,
I

cashland cash equivalents also include short-term cash imprests and advances to authorized
I

publfb offioers and institutions that were not surrendered or accounted for at the end of the

finfpialyear.

I

t8
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

s) Trade and other payables

Trade and other payables are non-interest bearing and are carried at amortized cost, which is

measured at the fair value of contractual value of the consideration to be paid in future in respect

of goods and services supplied, whether billed to the entity or not, less any payments made to

the suppliers.

t) Retirement benefit obligations

The Company operates a defined contribution scheme for all full-time employees from July l,
2014. The scheme is administered by County Pension Fund Managers and is funded by

contributions from both the company and its employees. The company also contributes to the

statutory National Social Security Fund (NSSF). This is a defined contribution scheme registered

under the National Social Security Act. The company's obligation under the scheme is limited to

specific contributions legislated from time to time. Currently each employee contributes 5% of the

basic salary per month.

u) Provision for staff leave pay

Employees' entitlements to annual leave are recognized as they accrue at the employees. At

provision is made for the estimated liability for annual leave at the reporting date.

l9

r) Borrowings

Interest bearing loans and overdrafts are initially recorded at fair value being received, net of

issue costs associated with the borrowing. Subsequently, these are measured at amortized cost

using the effective interest rate method. Amortized cost is calculated by taking into account any

issue cost and any discount or premium on settlement. Finance charges, including premiums

payable of settlement or redemption are accounted for on accrual basis and are added to the

carrying amount of the instrument to the extent that they are not settled in the period in which

they arise. Loan interest accruing during the construction ofa project is capitalized as part ofthe

cost ofthe project.
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OTES TO THE FINANCIAL STATEMENTS (Continued)

Summary of Significant Accounting Policies

ge rate differences

unting records are maintained in the functional currency of the primary economic

ent in which the entity operates, Kenya Shillings. Transactions in foreign currencies

Exchan

rhe al{o

.nri.oJ[n

and loss

exchang

in profit

during the year are translated into the functional currency using the exchange rates prevailing at

the datd of the transactions or valuation where items are re-measured. Any foreign exchange gains

es fesulting from the settlement ofsuch transactions and from the translation at year-end

e rhtes of monetary assets and liabilities denominated in foreign currencies are recognized

orlloss.

I nuAgf{t information

fn. oJlinat budget for FY 2022-2023 was approved by the Board of directors on 30 June 2022.

Subse{fent revisions were made to the approved budget in accordance with specific approvals

from tfil appropriate authorities. The additional appropriations are added to the original budget by

the en]fity upon receiving the respective approvals in order to conclude the final budget.

Accord ngly, the entity did not have additional appropriations on the budget in FY2022-2023

The en{ity's budget is prepared on a basis to the actual income and expenditure disclosed in the

financi$l statements. The financial statements are prepared on accrual basis using a classification

basod {n the nature of expenses in the statement of financial performance, whereas the budget is

preparsp on accrual basis. The amounts in the financial statements were recast from the accrual

basis dhd reclassified by presentation to be on the same basis as the approved budget. A

co son of budget and actual amounts, prepared on a comparable basis to the approved

is then presented in the statement of comparison of budget and actual amounts.budget,

di on to the Basis difference, adjustments to amounts in the financial statements are also

r differences in the formats and classification schemes adopted for the presentation of the

financi stltements and the approved budget.

erit to reconcile the actual amounts on a comparable basis included in the statement ofa 
'tutdln

co soil of budget and actual amounts and the actuals as per the statement of financial

an(e has been presented under section xvi of these financial statements.

In ad

made

perfonff

20
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x) Serviceconcession arrangements

The Company analyses all aspects of service concession arrangements that it enters into in

determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an asset to the arrangement, the Company recognizes that asset

when, and only when, it controls or regulates the services the operator must provide together with

the asset, to whom it must provide them, and at what price. In the case of assets other than

'whole-of-life' assets, it controls, through ownership, beneficial entitlement or otherwise - any

significant residual interest in the asset at the end of the arrangement. Any assets so recognized

are measured at their fair value. To the extent that an asset has been recognized, the Company also

recognizes a corresponding liability, adjusted by a cash consideration paid or received.

y) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

z) Subsequent events

There have been no events subsequent to the financial year-end with a significant impact on the

financial statements for the vear ended June 30.2023.

2t
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s GNIFICANT JUD(;MENTS AND SOT]RCES OF ESTIMATION

NCE AINTY

e pre ation of the Entity's financial statements in conformity with IPSAS requires management

make Jud$ments. estimates and assumptions that affect the reported amounts of revenues,

pcltSC

r od

u rc

r

.,1 
lr.erc 

and liabilities.

Iflwwer. uncerrainly a

al material adjustment

and the d Sc oSure of co t1 IIcen a

bo

b

p

n am un o hc aSSc o

hc cnd o rh repo ts,n ltcS a

v

tt f
u rhcSe atss il ln o l1 s and CS ma cs CO u d reS Ll lt outCo tncs ha

o rc Lt m Stance ar S n ()
E. be oltd tlre o lt ro o hc

r ab v a frbc ed lu Ll cn r

Il I-) Such chan c.es are rc flcc ed

o he arry ts o I
i"dJ ll I

" "{, 
r[fofrnents, estimates and assumptions made: e.g. provisions and contingent liabilities

Estim es and assumptions

e key sutnptions concerning the future and other key sources of estimation uncertainty at the

portlng ate, that have a significant risk of causing a material adjustment to the carrying amounts

assets d liabilities within the next financial year, are described below. The Entity based its

unlpt l s and estimates on parameters available when the financial statements were prepared

wever, existing circumstances and assumptions about future developments may change due to

k(j

he

oA
oC

Provis

t changes

assumptio

S

o cur

T c v I
nS clt thevh

a

a

Useful ives and rcsidual values

e use lives and residual values of assets are assessed using the following indicators to inform

tential tufJe use and value from disposal:

clndition of the asset based on the assessment of experts employed by the Entity

b nature ofthe asset, its susceptibility and adaptability to changes in technology and

p CSSCS

ndture ofthe processes in which the asset is deployed

ilability of funding to replace the asset

e

a

\/lsron

dition

Ylston

es in the market in relation to the asset conditions

ns

wefe raised and management determined an estimate based on the information available

displosure of these estimates of provisions is included in Note 6 and 12.

areimeasured at the management's best estimate of the expenditure required to settle the

pt the reporting date, and are discounted to present value where the effect is material.

]

ligatio
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NOTES TO THE FINANCIAL STATEMENT (Continues)

7.(a)(irants Income 2023 2022
Kshs Kshs

Bamba Midoina 36,795,430
CLTS 253,518
PSIT I ,806,1 39

UBSTJP 2,924,169 7,057,781

WSDP r 31,139,500

Total 134,317,187 ,15,659,350

During the year under review the cost of bulk water purchase decreased from Kshs 233,699,960 to

Kshs 208,093,920. A decrease in cost of bulk water by Kshs 25,606,040.

7.0 (b) GRANTS FROM WATER SERVICE TRUST FUND

2022-2023 202r-2022
Kshs Kshs

Capital grants received 534,597 534,597

-I'ota 
I 534,597 53.1,597

Note: Kshs 534,597 .00 is arising from the amortization of deferred income from the water services

trust fund(WSTF).

6.0 SALES
2023 2022

Kshs Kshs

Ope rating Revenue 548,894,965 599.239,060

Credit Adjustments

Total 548,894,965 599,239,060
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LIFI
NNUAL

OTE,S

cluded

ortrza

(c) l)

gnl

Total grant
income during

the year

2015-2016Amount
recognized in
capital fund.

Kshs Kshs Kshs

\ame ol

rending

the Entitl
he grant

Amount
deferred under
deferred income

Kshs

9,566,305 9,566,3059,s66,305

9,566,305lotal 9,566,305

2016-2017

3,798,610 3,798,610
I

12,830,318 t3,364,915

3,798,610lotal 12,830,318 13,364,915

12,830,318

12,295,721

11,761,124

11,226,527

10,691,930

10,157,333

2020-2021

2022-2023

2019-20

I

12,295,721

11,761,124

11,226,527

10,691,930

10,157333

9,622,736

I

ARIAKANI WATER AND SEWERAGE COMPANY LIMITED
PORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2023l:

O THE FINANCIAL STATEMENT (Continues)

l

ttf revenue stream of other income is an amount of Kshs 534.597 arising from

n 6f deferred income from the Water Services Trust fund project (WTSF). The amount
I

aslincome is to offset the equivalent amount of the amortized component.

ERRED INCOME

24

[Vater S{fvioe Trust

hund I

9,566,305

3,798,610

2017-20t8

2018-r9

2021-2022



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2023

NOTES TO THE FINANCIAL STATEMENT (Continues)

8.0 (a)O'I'HER INCOME

9.0 FINANCE INCOME

2022- 2023 2021-2022
Kshs Kshs

Finance Income

r0.0 oTHER GArNS(LOSES)

Kshs Kshs

Finance Income

I I.O STAI'F COSTS

2021-2022
Kshs Kshs

Miscellaneous Revenue 4.558.98 r 7,757,079

New Connection Charges 8.220,315 8,59t,I90
Adjustment
Re-connection charges 2.994.000 1,,913,260

Total 15,773,296 18,261,529

2022-2023 2021-2022

Kshs Kshs
Salaries & Allowances to Permanent Staff 192,189,379 163,726,t21
Wages of Contract Employees 2,048,000 r,350,000
Company National Social Security Fund 1,796,600 584.400

Pension 20,223,199 1 4,867,1 1 3

Sraff Welfare 916,643 787.570
Staff Medical I I,750,933 8,940,641

Gratuitv 4,953,760 5,297,240
Staff Incentives 1,677,000 r,235,000

WIBA 1,912,t39
Staff Licence renewal 25.950 3,050

WASCA
Osha 7.000 19,800

Subsistence Allowances 1,242,800 1,855.750

Subscriptions 560.250 138.840

Total 239,303,652 198,805,525

25
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TE

'he al er gct rumber of employees at the end of the year was 2022-2023 2021- 2022

)ontra ct )mF loyees - Management 5 7

CITNA ne ter rployees 2s0 r84

emp( )ra vat rd contract employees ll 56

266 247

2. GI N RA

202t-2022

Notes Kshs Kshs

2,140,536 22 242 965

rlectri clt put nps and oflice 24,977,207 30,042,277
ruel, o il, ubri car ts and gases 25,281 ,889 14,988,403

]ulk u ,al rco its 208,093,920 233,699,960

ffice iul rlier l2a 7,081,367 '7,787,094

J n iform ndl rroEctive clothing 44,600 2 I 1,408

eleco mt unl :ation l2b 5,238,1 l5 3,869,296

'ostag td c, )un cr

nsurat tc( Cos ts 955,812 906,567

i.ents i In( Rat 3S I,653,623 1,174,6't7

ei Jrpr nent and vehicles l2c 2,577,975 1,394,145

)omes t I c lrav elling and subsistence 8,63 8,0 r 0 I 1,240,088

italf tr a ngirnd development 5,062,950 4,065,704

lank c ha ges r,730,083 1,196,755

iecuril v ervt ces 13,940,882 I 1,756, l r4

'ublici ty ,nd i rdv srt ls l ng 3,25t,635 t,'165,460

pro vls on 672,800 672.800

,egal I c{ 473,900 68 750

lonsul lAl :yfi )es 82,7 10.67 5 9,430,225

,rcenc rd lr vtes r2d 27,8t7,4t8 31,016,923

iports rec .lon 868.250 3 l 1,850

)onati )11 lsr 250,000 l 13,000

lospit rli /ex pen ses 7,029,049 4,919,773

'rovlsl on lor r loubtful debts 1,029,293 I ,I 86,824

4otor inspection 46.000 105 000

'ipelinel ehal rilitation 23,313,250 5l 220,420

JRW/lJ I I ,120,850 t,437 ,250

4eter r
'eI acct ncI t 783.000 433.200

4eter r ;er lctn g and consumables 228.000 193,550

livil a nd )ons tructions works 241,400

)iscon nq Iron expenses/fittings 2,005,03 7 100.000
'ariff 

I
)u lic ( lonsultation 208.000

,ease I
'ee

r 9,53 8,709

'otal 459,224,127 74 0

L ND OPERATIONAL EXPENSES
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TO THE FINANCIAL STATEMENTS (Continues)

Total

thernicals

2022-2023

Hire of

Audit fees

I

veh ic le



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED ]OJUNE 2023

NOTES TO THE FINANCIAL STATEMENTS (Continues)

12.(a) OFFICE SUPPLIES

l 2.(b) TELECOMMUNTCATTON

t2.(c) HIRE OF EQUIPMENT AND VEHICLES

12.(d) LICENCE AND LEVIES

2022-2023 2021-2022

Kshs Kshs

Office expenses 1,033,286 2,937,529

Office (lleaning 264.423 204.274

Newspapers and periodicals 16.160 1,200
Computer stationery and accessories 942.750 I,589,210
Print stationery general 3,697,193 1,667,258
IT consumables &subscriptions 1,127,555 1,381,623

Total 7,081 ,367 7,787,094

Kshs Kshs

Telephone and Intemet services 3,421,315 2.687,596
Bill postage

Tokens (sms) r.816.800 I ,181.700

Total 5,23{l,l l5 3,869,296

2022-2023 2021-2022

Kshs Kshs

Transport \,525,775 1,265,845

Hire of Transport 1,052,200 r 4,000

Mileage I 14.300

Total 2,577,,975 1394,145

2022-2023 2021-2022

Kshs Kshs

Wasreb licence r 00,000 5.,266,063

Wasreb levy 2l,955.918 23,669,360

Neema licence 5,761 ,500 2,081,500

Total 27,817,418 31,016,923

27
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ILI
NNU

TE

B

I
L

vIl
TEP

o

tD(

2022-2023 202t-2022
Kshs

Work sh p& S ( )mlnars r.000.000 5,624,1 00

frave I 3 Accommodation 333,400 2,362,181

omrn I I ee/ I I ()wances 6,647,000 4,805,800

Annu ll {
.!enr :ral Meeting 400.000

Shair Tl€ r t l, )nC ranum 580.000 720,000

BOD E lnts I,031,200 r ,2 r 3,800

Bod s tal :ho lde rs forum

30D Se fer ah" ation 98 r,000

30D M, dic ll 536.440 1.025,639

Entert al lrner rt I 13,075 176.250

BOD o ter 508,71 0 50.500

Iotal I I,149,825 16,959,270

1. RE PI lRs

2022-2023 2021-2022
Kshs Kshs

Build ln S 1.076,619 929,900

Coml )u )rs 622,656 249.810

Furni Iur & Equipment

Moto r( yclr ,S 1,445,058 2,853,824

Moto 1\ ehir Ics 5,382,713 3,492,338

Gene ral rf 42,900 r 35,800

Pump s 2,710,687 3,642,253

Wate I rfras tructure 26,544,307 33,982,583

Repa rS 4,760,397

,y r( )pa lrs r 38,700 r 70.1 50

42,724,037 45,456,658

;. DE PF EC

2022-2023 2021-2022
Kshs Kshs

Prope rt' , plr rnt and equipment 42.880,402 39j22268
lntanl ,: I t cA SSC tS 673.684

43,561,1l0 39,995,,952

R
R

IAKANI WATER AND SEWERAGE COMPANY LIMITED
T AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2023

E FINANCIAL STATEMENTS (Continues)

F DIRECTORS EXPENSES

MAINTENANCE

II

I ION AND AMORTIZATION

28

hnd maintenance WSDP

Electric

Total

Kshs

680,708

Total



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATT,MENTS FOR THE YEAR ENDED 30JUNE 2023

NOTES TO THE FINANCIAL STATEMENTS (Continues)

I6.0 FINAN(]E COST

Kshs Kshs

Finance cosl

I7.O INCOME TAX EXPENSE

a) TAXABLE PROFIT/ LOSS FOR THE YEAR ENDED 30 JUNE 2023

b) TAXATTON (PRIOR YEARS ASSESSMENT)

During the Year 2022123 the company had an oulstanding tax payable of Kshs 18,300,794

2022-2023 2021-2022

Kshs

Profit /Loss for the year (96,442,706) (8s,853,4s6)

Add back depreciation/amortization 43,561,1l0 39,995,952

Add back provision for doubtful debts 1,029,293 I,186,824

Add back provision for Audit fees 672.800 672,800

Add back donations 250,000 r r 3.000

(50.'929,503) (43,884,880)

Less allowable expenses

Wear and tear allowances 71,187 .484 51,776,169

[-oan lnterest

Total Allowable items 7 1,187 ,484 51,776,169

Amount chargeable to tax (96,442,706) (85,853,456)

Taxable Profit / Loss B/F (5t7 ,073,975) (431,2t9,97s)

(613,516,t37) (5t7,073,43t)

2022-2023

Tax liability from previous year I8,300,794

Less payment

Outstanding Tax payable 18,300,794

29

2022- 2023 2021-2022

Kshs.
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LI I AKANI WATER AND SEWERAGE COMPANY LIMITED
NU L AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30JUNE 2O2J

TE FINANCIAL STATEMENTS (Continues)

PER SHARE

hare is calculated by dividing the profit after tax, however the company has been

more so the company being the County Corporation is awaiting the County

ilifi to subscribe to the shares. There were not dilutive or potentially dilutive

at the reporting date.

D PER SHARE

s are accounted for as a separate component ofequity until they have been ratified

e relevant Annual General Meeting (AGM). At the AGM to be held before the end

c

d

202

0

d in respect ofthe year, ended June 30,2023 as the company reported losses

30



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OT'I JUNE,2023

NOTES TO THE FINAI\CIAL STATEMENTS (Continues)

20.0 PROPERTY, PLANT AND EQUIpMENT

DETAILS Land
Motor

Vehicles
Computers &

Accessories

Furniture and
Fitting

Plant and

Equipment

Water
lnfrastructure

meters

Water
lnfrastructure

Pipeline
Total

Cost/Valuation as at 1't

)uly 2O2l
3,445,000 28,990,O17 45,725,234 7,794,775 3,692,773 4,276,O27 60,777,523 748,447,O27 301,948,315

Additional Assets 2022 4,495,730 1,724,320 20,827,844 22,470,883 52,572,422
Fixed Assets as at 30th June
2022 3,445,000 33,485,747 45,725,234 8,919,095 6,686,358 4,276,O27 81,60s,357 t70,917,970 3s4,460,738

Accumulated depreciation
837,144 11,281,309 2,675,728 835,795 534,s03 t6,321,O73 6,836,716 39,322,268

Cost/Valuation at 1't July
2022

3,44s,000 32,548,604 33,843,926 6,243,366 5,850,563 3,747,s23 65,284,293 164,081,194 315,138,469

Additional Assets 2023 5,634,653 13,131,453 5,0s0,000 722,523,760 153,098,055

Fixed Assets as at 30th June

2023
3,445,000 38,283,257 33,843,926 L9,374,879 5,850,553 9,500,323 7L,334,293 286,604,3s4 458,235,536

Depreciation Charged for
the year 9s7,081 8,460,981 5,872,446 737,320 7,787,540 14,266,859 71,464,774 42,880,402
NBV as at 30th.June 2023 3,445,000 37,326,t76 25,382,944 13,562,373 5,779,243 8,372,783 57,067,435 275,740,180 425,355,133

WIP (Ablution blocks 27,993,312 27,993,372
WIP(mtwapa & kilifi
pipeline) 555,646,553 555,646,553

Total 1,008,995,999

3l

Buildings

2,993,645

5,758,800



IAKANI WATER AND SEWERAGE COMPANY LIMTTED
RT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

H FINANCIAL STATEMENTS (Continues)

t and equipment included the following items that are fully depreciated

EOTEI

roperl

ILIT
{NUA

I

rl

o

\{A
EP(

Annual

Cost or depreciation

valuation charge NBV

Kshs Kshs Kshs

3,445,000L nd

38,283,257 957,081 37,326,L76B ilding 5

9,500,323 I,187,540 8.3 r2.783I) ant ar rd nac Inery
33,843,926 8,460,981 25,382,944N otor \ e I cle ;, including motor cycles

:er 13,s62,373C )mpu an( I related equipment 19,374,819

731,320 5,119,243F trnltu 'e !Fil I r1t gs 5,850,563

57,067,434C rld w lt( me ter 5 71,334,293

Etrurfr 275,140,180lter rr cture pipeline 286,604,354 11,464,174

468,2J6,536 42,880,402 425,356,133

2022-2023 2021-2022

KshsKshs

At July 20 2 8,647,550 8,397,550

710,000 250,000Ad litionr

9,357,550 8,647,550AT une ..i 0 023

5,954,012 5,280,328At July 2 ( /_z

ear 680,708 673,684Ch rge f< )r ley
Im alrTn( rnt oss

6,634,720 5,954,012At une 3 0 022

2,693,538une 3 0 022 2,722,93OAI

Additions depreciationCost or

charge NBVvaluation

KshsKshs Kshs

2,722,830sof A/are 2,693,538 710,000

2,722,8302,693,538 710,000 680,708

I

IIIIITI]IIII[l

rI

IIII I

I
I

I
l

32

2I.O INTANGIBLE ASSETS COST

3,445,000

5,812,446

14,266,859

Annual

680,708



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

NOTES TO THE FINANCIAL STATEMENTS (Continues)

22.(a) WI P-Mariakani offi ce

2022-2023 2021-2022

Kshs
WIP -Mariakani office

22.(b) WIP-Ablution Blocks

22.(c) WIP-Mtu,apa &Kilifi Pipeline

2022-2023 2021-2022

Kshs Kshs
WIP -Ablution Blocks 27,993,3t2 15,132,046

2022-2023 2021-2022

Kshs Kshs
WIP -Mtwapa & Kilifi Pipeline 555,646,553 218,124,138

2022-2023 2021-2022
Engineering stores 8,403,807

313,600 960,950

Chlorine 547,222

Building materials 10,000

Water meters 9.,439,333 19,128,219

Computer accessories 732,197 1,596,607

Stationery and general stores 449,304 381,678

Total 19,338,,241 28,589,032

,,

Kshs

23.O INVENTORIES

Stationery, water fittings, building materials, water meters, computer accessories, motor vehicles
spare parts had not been utilized at the close ofthe financial year.

5,964,3s7

Motor vehicle spare parts
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AKANI WATER AND SEWERAGE COMPANY LIMITED
AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

TES HE FINANCIAL STATEMENT (Continues)

Kshs 15,237,455 for other receivables have been carried forward from the prior years

t is investigation the same to come up with a solution

E RECEIVABLES

, the ageing analysis of the gross trade receivables was as follows

2022-2023

Kshs Kshs

Trr le receit abl, s 427,250,807 439,515,822

anDe )oslts I pr,3payments 210,990 210,990

Ins rrance p epa vments
vl I recovr rab e

Sta f receivr 549,337 675,883

Otl er recel\ abL S 15,237,455 15,237,455

Ne trade a tdr lther receivables 443,248,588 455,640,150

tAl

rt o:

emr

1.0 (a) T

re amou

,d manal

2022-2023 202r-2022
Kshs Kshs

Gross tr rde receivables 428,280,100 440,795,422

Provi (S I nfc r doubtful receivables (1,029.,293) (1,279,600)

Total 427,250,807 439,,515,,822

As at Ju Le3

2022-2023 2021-2022
I

Kshs Kshs

Less tha r3( days 35,209,87s.s0 48,35t,209

Betw eI 30 and 60 days 24,704,285.50 4,92r,968
Betw, iel 6l and 90 days 29,561,555.50 39,409,543
Betw e 9l and 120 davs 31,476,970.00 31,422,149

lda ys 307,327,413.50 3 r 6,690,553

428,280,100.00 440,795,422

re provir

rancial a

ron

rdz

Ill

I

counting manual

34

I

KILIFI
ANNUAL

E AND OTHER RECEIVABLES

on debtors of Kshs I ,029,293 is a general provision al2.0yo based on the company

fi

2021-2022

bles

lOver l2(

Iotal



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

NOTES TO THE FINANCIAL STATEMENTS (Continued)

24.0 (b) STAFF RECETVABLES

2a.0 (c) Prepayments

25.0 BANK AND CASH BALANCES

2022-2023 2021-2022

Kshs Kshs
Gross staff loans and advances 549,337 675,883

Provision for impairment loss
Total 549,337 675,883

2022-2023 2021-2022

Kshs
Rent/honoraria 210,990 210,990
Total 210,990 210,990

2022-2023

Kshs Kshs

Cash at bank 8,532,513 12,765,298
Cash in hand 1,000 2,500

8,533,513 12,767,798

2022-2023 2021-2022

Financial institution Account number Kshs Kshs

a) Current account

Kenva Commercial bank 1t01,877731 I I,984 529,050

Kenya Commercial bank 1102227366 12,178 92,23s

Kenva Commercial bank 96,231 132,571

Kenva Commercial bank lr0r877553 69,297 464,494
Kenya Commercial bank ll02225444 3,809,336 133,440

Co-operative Bank 1 136465628000 34,788 39,1 08

Post Bank 744 I 300001 83 313,370 30,275

WSTF Bamba midoina./covid 1262035279 1,558 9,30 r,966

WSTF Bamba community 1270638718 5,837 20,2s0
WSTF PSAN BAMBA 1270638343 393 409.090

UBSUP WSTF t266702717 8,038 202,500

35

Kshs

2021-2022

Total

1102227s9s
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RIAKANI WATER AND SEWERAGE COMPANY LIMITED
RT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

RY SHARE CAPITAL

ED EARNINGS

earnings represent amounts available for distribution to the KIMAWASCO
ndistributed retained eamings are utilized to finance the entity's business activities.

2,075,376 36,437VSDP

73,703:IMAW \S( ]O WSDP 1284360954 r 18,5r0

59,229VSTF C 1283481308 s6,652

6,613,548 11,524,348lub- totr l

2,500lash in I 1.000

3,1204.PESA 522100 86,033

4-PESA 84 I 961

4.PESA 82599s

rpo ratlon 1,,832,931 1,237,830

l,glg,964 1,243,450iub- toti I

12,767,798lrand tr tal 8,533,513

;.0 ORD INI

2021-2022

Kshs KshsA uthorizr

1ar) 5,000,0005 000 ordi 'shares ofKshs. 1,000 par value each

5,000,000 5,000,000

I sued an lfu lly paid:

100,000I )0 ordinr

l00,0oo.I rtal 100,000

.are

I.O RET

re retai

holdr

2022-2023 2021-2022

Kshs Kshsletair Ie( Ea rn lngs
(513,311,923) (427,458,467)rly 2022

{et pr 0fi for the year (96,442,706) (85,8s3,456)

(609,754,629) (513,311,923)-otal 
as tJune 30 2023

36

I

KILIFI
ANNI.JAL

The eamings represent amounts available for distribution to the entity's shareholders.

retained eamings are utilized to finance the entity's business activities.

1239146469

Isc

and

lostal Co

2022-2023

d:

5,000,000

100,000ry shares ofKshs. 1,000 par value each

Jlrs at it I

u



KILIFI MARIAKANI WATBR AND SEWERAGE COMPANY LIMITED
ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

NOTES TO THE FINANCIAL STATEMENT (Continues)

28.0 COAST WATER WORKS DEVELOPMENT AGENCY LIABILITY

This arises as a result ofexcess of total liabilities over assets; there are pending unreconciled issues
relating to Bulk water over estimation of invoices provided to KIMAWASCO.

2022-20223
Kshs

I,749,850,938

2021-2022
Kshs

1.262,660.562Total current & non-current liabilities

Less total Assets 1,482,839,t71 I,048,086,370

Less Capital and Reserve

CWWDA Liability

29.0 CAPITAL RESERVES FUND

30.0 BULK WATER (DEBT)

The Bulk water debt relates to Coast Water Works Development Agency invoices for supply of

water which has been rescheduled for payment in future. The outstanding amount as at 30th June

2023 is Kshs. 341 ,281 ,262 being classifred as non-current and Kshs. 4l ,193,920 classified as current

2022-2023 2021-2022

Kshs Kshs
Land 2,145,000 2,74s,000
Buildings 29,821,900 29,821,900

1,690,000 1,690,000

Subtotal 34,256,900 34,256,900
Management salary at formation 521,87s 521,875
Payroll deduction on Ex- Nwc 411,423 411,423

Ex-New payroll on formation 418,332 418,332

Management salary at 2006 July 521,875 521,875
Statutory deduction 2006 August 411,423 411,423
Transfer on reconciliation 220,184 220,184

2,505,112 2,505,,112

Adjustment for cost of bills 13,332,007 13,332.,001

Total 50,094,019 50,094,019

.tt

559.560.610 463.117.904

Q92,s48,843\ (248.543.7121

Motor vehicles

Sub Total
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AKANI WATER AND SEWERAGE COMPANY LIMITED
AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

3

HE FINANCIAL STATEMENTS (Continues)

E FEES

is levied by Coast Water Works Development Agency for the use as the agent of the

ng administrative services of Kshs 1 ,630,725 .7 5 monthly. It is chargeable after

ater Regulatory Levy. The accumulated amounl is ksh. 344,191,836 classified as

latory Levy is payable to Water Regulator Board (WASREB) at a rate of 4Yo of

m November 2018

AN

pany received Kshs 345,130,91I as a loan from world bank in the financialyear2022-

D OTHER PAYABLES

ll

3

2

LI
NUA

T

.() LI

cen

ulat

ucti

n-c

eW

r

0w

.I

L

S

C

ie

rr

lg

ret

ter

Lle

SD

YIA
EP(

o

NC

ees

ffer

t%

t.

Rer

xfi

PL

I 2022-2023 2021-2022

I Kshs Kshs

falan< e tbeginning ofthe year 297,987,338 92,987,338

fo..o,vlt gsd uring the year 345,r30,91I 205,000,000

f.puy, TIC ItS rlf bonowings during the year

falanc e lend ofthe year 643,118,249 297,987 38

f.rt \n )un ts due within one ye€u (current portion)

f.-ou,1tr due after one year (non-current portion)

rte: T
23.

.O TI

he

IA

or

)E

I 2022-2023 2021-2022

I Kshs

fade 
t r( lito rs 127,294,417

flther 
t Ia rilitr es 16,420,940 4,832,326

ll,nr 'er tCr lst( rmer Deposit 92,772,272 84,204,802

fater 
I ler /lc€ Rr :gulatory Services Levy 74,s98,376 55,,238,375

lax 
Lir tb ity

,Pr
or years Assessment) 18,300,794 18,300,794

/fuatt r c( 5,945,600 4,623,200

tfase Iee (lic tnsee fees) 19,538,709

ftt watr : lia b I I .tles 4t,193,920 18,380,840

ftal 305,373,763
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il I lt

Kshs
100,254,716

S
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34.0 RETIREMENT BENEFIT OBLIGATIONS

The entity operates a defined Contribution scheme for all full-time employees from July 1,2015.

The scheme is based on l2 percentage of basic salary plus House allowances of an employee and the

employer contributes 15 Yo of the same. The company also has a few employees who are not

contributing to the defined benefit scheme, but the fund managers normally determines liabilities and

advises the employer to pay from time to time. Currently we have not been advised on any liability.

The below balances relates to defined contribution scheme balances.

2022-2023 2021-2022

Kshs Kshs
I-aptrust 35,1r0,538 r,588,578

Total 35,110,538 1,588,578

The company also contributes to the statutory National Social Security Fund (NSSF). This is a

defined contribution scheme registered under the National Social Security Act. The company's

obligation under the scheme is limited to specific contributions legislated from time to time and is

currently 5% of employee basic salary per month.

35.0 NOTES TO THE STATEMENT OF CASH FLOWS

a) Reconciliation ofoperating profit /(Loss) to cash generated from/ (used in) operations

2021-2022

Kshs Kshs
Operating profi t/(loss) (96,442,706) (8s,853,456)

Deprec iation /amo rtizat i on 43,561,1l0 39,995,952
Provision for bad debts 1,029,293 1,186,824

Provision (CWWDA liability)
Provision for audit fees 672,800 672,800

WSTF GRANT

Operating profit/(loss) before working capital changcs (43,997,880)

Stock of consumables 9,259,'192
(lncrease)/decrease in trade and other receivables 12,391,562 (62,449,818)
Increase/(decrease) in trade and other payables (84,615,409)

Increase/(decrease)in CWWDA liability (394,067,626) (r31,910,902)

Increase/(decrease) in retirement benefit obligations 33,52 r,958 (3 r,475,590)

Increase/(decrease )in Borrowings 345,130,91 I 205,000,000

Increase/(decrease) in Bulk liability 18,380,840 ( 107,003,285)
Increase/(decrease) in licensee remuneration 19,538,709 t 9,568,709
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2022-2023

(53,379,503)

r 5,600,260

7 t ,152,556



21,293,,962 (221,283,915)

)per: ti gA ctivities

(2s0,000) ( l r 3,000))onat to l

21,043,962 (221,396,915)lash r
Tet cra ted from/(used in) operations

I

;.0 Dt

eferre

x rate

)ms:

iF

dt
,c

2021-20222022-2023
KshsKshs

16,859,750I oceler 'at dci rpital allowances 16,859,750

sernreali eXl :hange gains/(losses)t
Ii :valui ttir nsl rplus

(299,849,958) 299,849,958'I rx los SC car ried forward

Il 'ovlsl( )n for I I abilities and charges

(282,990,208)I et del e I 'ed ta x liability

te mc ve nen

( l 75,576,803)qinning of the year ( r 75,576,803)ialanc e be
( redit to eva lua tlon reserve

pnI lnder vtsl on ln pnor year

lCOmt S lter rent charge/(credit)

(175,576,803)e ter rd ofthe vear (175,576,803)alanr

II

I
I
I

I
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D TAX LIABILITY

calculated on all temporary differences under the liability method using the enacted

ly 30%. The net deferred tax liability at year-end is attributable to the following

on the deferred tax account is as follows

.0P I FOR LEAVE PAY

vlsl leave pay is a liability the company has tried to avoid by exercising annualr

vep n where every head ofdepartment and section heads prepares a leave roaster to avoid

vel ty This is based on services rendered by full-time employees up to the end of the year

.0D E DS PAYABLE

b ividends payable relates to unclaimed dividends, payable to different ordinary
e balances are analyzed in annual amount below.hS

o d

40
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NOTES TO THE FINANCIAL STATEMENTS (Continues)

39.0 RELATED PARTY DISCLOSURES

(a)Government of Kenya

The County Govemment of Kilifi is the principal shareholder of the KIMAWASCO, holding 100%
of the entity's equity interest. However, the Govemment of Kenya provides full guarantees to all
long-term lenders of the KIMAWASCO, both domestic and external.

Other related parties include:
i) The Parent Ministry; Ministry of water, sanitation and irrigation
ii) County Government of Kilifi
iii) Water Services Trust Fund

iu) Coast Water Works Development Agency
v) Key management;
vi) Board of directors

b) Grants

c) Key management compensation

2022-2023 2021-2022

Kshs Kshs

Directors' emoluments 10,213,385 15,933,631

Co nsation to the CEO

Compensation to key management 22,041,484 24,264,000
Total 32,254,869 40,197,631

4O.O FINANCIAL RISK MANAGEMENT
The Company's activities expose it to a variety of financial risks including credit and liquidity risks.

The company's overall risk management programme focuses on unpredictability of changes in the

2022-2023 2021-2022
Kshs Kshs

Water Services Trust Fund 3,177 ,687 45,659,3s0
WSDP 131,139,500

Total 134,317,187 45,659J50
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oJr,*r[ frr,[",,[r.* and seeks to minimise the potential adverse effect of such risks on its

,l*"{r{t. {r 
J.,,ine acceptable levels of risk. The company does not hedge any risks and has in

nlce n{liffies fo ensure that credit is only extended to customers with an established credit history.

,]. *t|f|lrr'f financiat risk management objectives and policies are detailed below:

,l Fill.ti.tJk
,J. *lJlnJ exposure to credit risk, which is the risk that a counterparty will be unable to pay

il"r"[ ilil n il wn.n due. Credit risk arises from cash and cash equivalents, and deposits with banks,

J *.lt kl[rL ahd other receivables and available-for-sale financial investments.

,t[""-4riil", fr+rr., the credit quality of each customer, taking into account its financial position,

nlr, "ffi"n{. *a other factors. Individual risk limits are set based on internal or extemal

**r"i",1li 
in 

fcoordance 
with limits set by the directors. The amounts presented in the statement of

fifanci{l ffiosifioa are net of allowances for doubtful receivables, estimated by the company's

rrh,"tJr[h, d^qa on prior experience and their assessment of the current economic environment.

f[e c*t{inert under the fully performing category are paying their debts as they continue

"lnru"p,$n 
df *ur... The credit risk associated with these receivables is minimal and the allowance

f[ un"6ttStidl. u-ornt, that the company has recognised in the financial statements is considered

uf,quure ,$ 
"olr", 

any potentially irrecoverable amounts.

,[. *"4 of fir."torc sets the company's credit policies and objectives and lays down parameters

dtf,in wfrlln tlre various aspects of credit risk management are operated.

(iD Liquiditv risk managemcnt

L]ftimatp l$sp{nsibility for liquidity risk management rests with the Company's directors, who have

blilt ai a$pro$riate liquidity risk management framework for the management of the Company's

,||"n, +.Jlr"l and long-term tunding and liquidity management requirements. The entity manageslt I II 1 "
lifluidity r$k ttrough continuous monitoring of forecasts and actual cash flows.

tl neltfl P{rv narances

{titi.rl# "ln.t 
parties related to the entity include those parties who have ability to exercise

clrtrolprjlpxeicise significant influence over its operating and financial decisions. Related parties

irlf ra.l1$r"{.a"nt personnel, their associates and close family members. There were no inter

rl".o 
t"$, 

trpnsaction during the year.
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2. Segment information
The Company does not have segments operating either geographically of departmentally that

requires segmental reporting on performance and allocation of resources

3. Contingent assets and contingent liabilities
The Company does not have known contingent assets or contingent liabilities in the financial
period under reporting

4. Capital Commitments
There were no Capital commitments made in the next financial year for reporting in the current
financial year

5. Events after the reporting period
There were no material adjusting and non- adjusting events after the reporting period.

6. Ultimate and Holding Entity
The Company is a Semi- Autonomous Govemment Agency under the Ministry of Water and
Irrigation. Its ultimate parent is the Government of Kenya.

43

7. Currency
The financial statements are presented in Kenya Shillings (Kshs).
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lix

ou

I

A
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rdit Re

rmber

rfen )nc6 Auditors Observation Management Comments Status Timeline

1 atio

I

rnts.

'l of a Statements of changes in

equity omitted equity for
the previous financial
year which is contrary to

the provisions of
paragraph 38 of IAS No

1. Presentation of
financial statements to

comply with the

accounting standards.

The management

acknowledges it was an

error and has been

conecled.

Closed

2 Pror

&E(
pet

IU

ypl
mer

ant

rl

a Ownership documents for

the company assets.

Valuation reports for the

company assets.

Status report on the

reported work in progress

in the last financial year

of Ksh 4,495,730.00

I

I

Ongoing June 2023

3 Sha
metr

'e(

)rs

wat, lr ! 554 No of customers with

the shared meters shared
with serial No. The

management to address

the customers water

accounts with shared

meter serial numbers.

Management has however

planned to ensure all the

customer accounts details/

data are accurate.

Closed

4 Un

con
ret,

1e(

rred

tion s

. Explain how the

consumption of

unmetered customers

was determined

Establish and implement

controls to ensure all

disconnections are

deactivated in the sulis

management system.

The 790 customers stated

above do exist but with

water meters with invisible

meter numbers or Senal

numbers that are indicated

in the system as Nil.

Closed.

PENDICES

l: progress on follow up of the auditor recommendations.

ng is the summary of issues raised by the intemal auditor and management comments
rovided to the auditor

44

{IIITT MARIAKANI wATER AND SEWERAGE COMPANY LIMITED
INT.IuI,I- REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE,2023

xx.



KILIFI MARIAKANI WATER AND SEWERAGE COMPANY LIMITED
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5. Unsupported
Administrative

costs

! All unsupported

expenditure of
3,311.939/- to properly be

supported by payment

vouchers and receipts

Documents have been

provided for your review

6. Asset Register a Non-compliance with the

financial manual.

Loss of assetsa

These Assets were handed

over lo the company without

the appropnate ownership

documents which means

the mmpany is just a

custodian of the assets but

ownership still remains with

the parent entities.

Ongoing. June 2023

lLeased Assets

from Coast
water works

development

agency,

Ownership and valuation

documenls of leased

assets amounting g to
34,256,900/- from coast
water works development
agency to be provided

The management if
following up on the

issue of ownership with

CWWDA

Ongoing June 2023

8. Motor vehicles I Change of Registration of
5 motorcycle in worth

9,882,045/- to a private

company to Kimawasco.

The Re+egistration has

been done.

Closed

9. Cost ofsales a The company should
amend the cost of sales
to reflect the correct
amounts

This was erroneous printing

of Kilifi-water bills under

Mombasa and Kwale Water

names since probably

because CWSB produces

bills for all the water

companies it supplies with

water on bulk within the

Coast region in the same

time thus this error.

Closed

10. Provision of
bad and

doubtfuldebts

The management should

comply wilh the

company's finance and

accounting manual in the

a The management will have

a review the system

developer to ensure that the

provisions in the systems

Ongoing June 2023

45
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ILII
{NT]A

iI
L

VIA
EP(

calculation of provision

for bad and doubtful

debts

comply with the company's

Accounting and finance

procedure manual

1 Cas h ( ndt ]ank The management should

provide confirmation thal

lhe cheques were

presented and cleared by

the bank.

The management has

provided the schedule

showing the date when the

unpresented cheques

cleared.

Closed

June 20231 Gen

Con

d

I ;itror 'I

The management should

undertake steps during

any future recruitment to

ensure compliance with

the constitution.

a The process was

competitive, both the female

and male applicants were

put on the same scale and

unfortunately the female

applicants could not match

their male counterparts in

terms of the requirements

for the jobs.

ongorng

Ongoing June 20231 Deb

anal

cred

lon

ysi

itp

Agi

an(

>licy

ng The company should

develop and implement

strategies to recover the

outstanding amounts.

Provide an age analysis

for audit review

The management

acknowledges the

importance of a credit policy

for its debt management as
pointed out in this audit and

as such will develop one.

The managemenl will

review the figures and come

up with clear composition of

the capital reserve fund

stated

June 2023j, cap
rese

tal

rve

The management should

give details of the capital

reserve fund and provide

explanations of what they

constitute and the

reasons for their

capitalization.

g{
lm
rsil

June 20231 Lon

cust

depr

rm
rr

Account for the undisclosed

customer deposits amounting

The management

acknowledges that this was

an eror. A joumal entry has

Ongoing

46
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to Ksh. 45,253,336.50 been passed to correct the

wrongly posted figure.
'16. Unexplained

Use of Water

Service Trust

Fund Grant

The management to provide

documents showing how the

grant was utilized

The management has

provided the documents

showing how the granl was

utilized.

Closed

'17, Non-Current

Liabilities

The company and coast
water works development
agency to reconcile the
86,373.3721- balance.

The management is

communicating with

CWWDA on this issue

Ongoing June 2023

18. Unconfirmed
Trade and other
Receivables

balance

a

The management

acknowledges not providing

debtors circulation to

support outstanding

balances but it will ensure il

circularize it debtors for

debtors' confirmation.

Ongoing June 2023

'19. Retirement

above age 60
years

The company should follow

the law and retire its

employees as and when they

reach the mandatory

retirement age.

Closed

20. Unexplained
variance on

new connection
charges

I The management to

explain the variance

between the amount

billed and the amount

disclosed in the financial

statement.

The management

acknowledges that this was

an erTor. A journal entry has

been passed and financial

statements amended.

Closed

21. Excess

employer

contribution

a

he amount of pension to

The Management has been

deducting pension from its

Closed

47

a

Provide age analysis and

debtors conformation

balances to support the

outstanding balance.

Provide debtors
confirmation to support
the outstanding balances

Majority of staffs national

identity cards do not

indicate the date and month

of birth which poses a

difficulty in determining the

date and month of

retirement.



ILIT
,INUA

I

be deducted should be

based on the basic salary

alone

employees in accordance

with the company's Human

resource policy manual

chapter 17.4.

2" Recr

reco

casl

I p

rdr

br

I

in0

iin

rk

t Reconcile the unrecorded

amount of Kshs.

167,412,015.

All receipts should be

recorded in the cashbook

The management has

attached cashbooks for your

review and more

clarification.

Closed

2 . Unar

Revr

targr

:h i

Ln

ts

The entity should develop

and implement strategies

to increase revenue

The Budgeted Revenue in

the YR18/19 was not

achieved due to High levels

of NRW as the major

contnbutor.

During the period under

review, the NRW was at

51Yo.

Ongoing

. Miss

sale

ta'

I

rt of

(

a Reconcile the variance of

Kshs. 426,223 between

the amount disclosed

financial statement

balance and the billed

amount.

The management has

reconciled the variance and

a joumal entry has been

passed to conect lhe

ovemtatement and financial

statement amended.

Closed

.)
. Unar

for u

)c(

'at

rnte

r

d a Strategies to be

developed to reduce the

high Unaccounted for
water 4,980,687cubic

meters that represents

50.8% of water received

and lost.

Non-Revenue Water is

occasioned by several

factors that sometimes may

be unavoidable. During the

year under review the NRW

as indicated was 51% and

this was attributed by

Undercstimation and

Ongoing June 2023
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Physical losses

26. Budget

Controls and

Performance

I The management should

establish realistic

mechanisms for coming

up with realistic budgets.

Explain the

circumstances and

reasons why the planned

targets were not met

To mitigate the risk above,

the company has procured

an accounting system which

will help in monitoring

expenditure as well as give

accurate report which will

help in budget preparations.

Ongoing June 2023

27. Loss Due to
Underestimatio
n

Provide evidence to

confirm lhe basis of water

bills estimates issued to

customers. The company

should adhere to the

policy on estimation of

water bills to prevent the

risk of underestimation

leading to loss of

revenue.

Management adheres to the

policy on billing on estimate

where needed arises. The

estimated billing is actually

based on three previous

months'actual meter

readings running averages.

Closed

28. Unbilled

Customers

a Explain and provide

evidence of the status of

9,089 water meters not

billed and not

disconnected by the

company or explain the

estimated loss Kshs.

'17,856,076

The 9,089 meters are on cut

off(disconnected) and are

not billing. At the close of

June 2018, the total number

of active accounts were

22,122and allof them were

billed.

Closed

29 Work in

progress
Wrong treatment of

assets which may be in

use but disclosed as

WIP.

The management will

ensure that the building is

completed to ensure its

capitalized

a

a Closed
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s used or numbers are as contained in the extemal audit report;

"lssue/Observation" and "management comments", required above, from final

it report that is signed by Management;

roving the report, discuss the timeframe with the appointed Focal Point persons within
responsible for implementation of each issue;

(i fo Rcso cd or No Rcso ed b rhe d te o subm tt nob his report ov f

ILII
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rl
L

r{/
EP(

Closed). Ad

p

SE

;trat

mer

)

VE

rt

All purchases above

Kshs. 10,000 should not

be done in cash.

a These items were procured

on cash basis as piece mill

low value items which were

very important and

frequently used in the

company's core waler

supply operations and other

key support activities.

Closed

Closed

Closed

(

(
)rporate
0vernan( !

The company to hold

AGM since no such

meeting has been held

since 2012.

Directors who have held

office since 2013 to retire

as per the company

memorandum and

articles of association
guideline.

Appointment of the

company chairman.

I

a

I

AGM was held in 2019

The directors retired and

new ones are now holding

office.

The company board

chairman was appointed

amongst the new directors

rc tor

*l"a\zo2r|
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Appendix ii. Projects Implemented by the Company

Project implemented by the Company funded by development partners.

o

r-l,]

I

l

.t

Consolida
in these

financial
stalemen ts

(Yes/l'io)

YES

I

I

I

I

YES 
I

il

ii

Project
title

Project
Number

f)ono r Period/
duration

Donor
commitment

Separate
donor
reporting
required as

per the donor
agreement
(Yes/Illo)

BAMBA
MIDOINA
WATER

PROJECT

RUP/CPI/VW/

003/003

Water

Sector Trust
Fund(WSTF)

3 YEARS Project

completed

and

commissioned

YES

BAMBA
PUBLIC

SANITATI

ON

FACIT-ITY

PROJECT

RUP/CPYI/I/S/

003/0r l

Water

Sector Trust

Fund(WSTF

3 YEARS Project

completed

and

commissioned

YES

5l


