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Lamu County Disubility Development Fund
Reports and Financial Statements
For the year cnded Junc 30,2021.

I. KEY ENTITY INFORMATION AND MANAGBMEN'I

a) Background information

Lamu County Disability Development Fund is cstablished by and dcrives its authority and

accountability from I-amu County Disability Dcvclopmcnl Act on 201 8. 'l'hc Fund is fully owned

by thc County Government of [,amu and is domiciled in Kenya.

I'hc fund's objectivc is to unlock thc pcoplc living with disability potcntial for sustainable and

wealth creation and developmcnt.

'l'hc l'und's principal activity is to provide funds for economic cntpowcrmcnt

b) PrincipalActivities
'l'hc principal activity/mission/ mandatc of thc lrund is to providc:

(a) Providing access to capital and financial facilities to thc small and medium cnterpriscs
owned by the pcoplc with disabilities;

b) Providing access to capital and financial facilitics to thc civil socictics compriscd of thc
pcople with disabilities;

c) Spurring socio-cconomic devclopmcnt olpcoplc with disabilitics;

Supporting pcoplc with disabilitics' small and mcdium cntcrpriscs and civil socictics to

develop linkages with larger cnterpriscs, nalional and intcrnational funding organizations;
d)

e) Marketing products of small and medium enterpriscs for the pcople with disabilitics;

0 Supporting cntrcprencurship training for small and mcdium entcrprises to groups

benefitting from the Fund.

c) Board of Trustccs/Fund Administration Committce

Chief Ol-ficer Youth, Gcndcr, Sports - Irund AdministratorI Mr. Joscph Nganga Kuria
2 Mr. Iradhil Maarnun Ali Chicf Officcr - Irinancc, I')conorny and Stratcgic Planning

2 Mrs. I]irdaus Mohamed Mcrnbcr

4 Mr. Mohamed lraraj Mcmbcr

I'agc l2
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Lumu County Disability Development Fund
Ilcports and F'inancial Statcmcnts
l'or thc ycar cndcd .Iunc 30,2021.

d) Key Managemcnt

I Irund Managcr/ Adm inistrator Joseph Nganga Kuria

2 Chicf Olficcr Irinancc Mr. Iradhil Maamun Ali

2 Fund Aocountant Mr. Ahamed Olow

J Chairman Firdaus Mohamcd

4 Mcmber Iiaraj Moharncd

5 Sccrctary Samwcl Wanyui (I'assed On)
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Lamu County Disability Development Fund
Reports and Financial Statements
For the year ended June 30,2021.

,]
e) Rcgistcrcd Offices

County Governmcnt of Lamu
P.O. Box 74- 80500
Mokowc, I-amu.

f) Fund Contacts

Telcphonc: (254) 726 582 387

E-mai I : josenganga05 I @gmail.com

Wcbsitc: www. lamucounty.go.kc

g) Fund Bankcrs

Coopcrativc Ilank of Kcnya limitcd

h) IndcpcndentAuditors

Auditor General

Officc of l'he Auditor General

Anniversary'lowers, [Jniversity Way

P.O. Box 30084

GPO 00r00

Nairobi, Kenya

i) Principal Legal Adviser
'l'hc Atlorney Gcneral

State Law Office

I larambee Avcnue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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Lumu County Disability l)evekryment Funcl
Ileports and I'inancial Statcmcnts
F'or thc ycar endcd June 30,2021.

2. '[IIE llOAL.D OI.' '[R.UST!]ES/ F'UNI) ADMINISTITATION COMMITTEE (or any

othcr corporatc govcrnancc body for thc I'und)

Personal Dctails

Datc of birth: 25.02.1970

Acadcmic: Primary l]ducation

Profcssional: Ilusincss woman

Work cxpcriencc: 5 yrs

Chairman: Indcpcndcnt:

Mrs. Firdaus Mohamcd

Mr. Mohamed Faraj Mohamed

Pcrsonal Dctails

Datc of birth: 05.10.1979

Acadcmic: Primary Education

Professional: Businessman

Work experience: 5 yrs

Mcmber: Independent:

Personal Details

Datc of birth: 24.12.1967

Acadcmic: Doclor of Philosophy

Profcssional: Sociologist

Work experiencc: l5 yrs

Fund Manager: Independent:
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Lamu County Disability Development Fund
Reports and Financial Statcments
For the ycar cnded June 30,2021.

Mr. Joseph Nganga Kuria

Mr. Fadhil Maamun Ali

Pcrsonal Details

Date of birth: 17.05. 1980

Academic: Mastcrs ol'Arts (Projcct)

Profcssional: Accountant

Work cxpcricncc: 5 yrs

Mcmbcr: Indcpcndcnt:
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Lumu County Disohilitlt Development Irund
Ilcports and F'inancial Statcmcnts
F'or the ycar cndcd .Iunc 30,2021.

3. STAI'EMENT OF PERFORMANCI,I

l'ItEDE TI,IRMINED OI].f ECTMS

Guidancc

AGAINST COUNTY E.NTITY'S

'l'hcre was nccd to hold our firs1 mccting at 1-amasha Gucst housc on the l4th of July, 2020
'l'hc agcnda of the mccting was as thc following:

o Introduction of Membcrs
o Irormulate and plan for thc induction Iludgct
o Develop the induction tools

'l'hc induction training was conductcd as from 3'd to 5th of August, 2020 as from 8.00 am to 5.00
pm daily lor tlrrcc days' larmcrs training Ccntcr at Mpckctoni. Somc of thc key arcas of
induction was on:

o l.cadcrship,
. Communication skills
. Rccord Kccping
o National valuc and cthics
o Intcrpcrsonal Skills
o Problcm solving
. Financial management
o Group formation
o Group dynamics
. Projcct managemcnt

Elections:

Illection was conductcd and for disability lloard Mr. Samwcl Wanyui was elected the Secretary
and thc llank signatory whilc Ms. Irirdaus Mohamcd was clcctcd thc Chairlady and altcrnativc
Ilank signatory.

Next mccting was hcld on the I 9th August ,2020 at thc County hcadquarter to deliberatc on

furthcr on formulation of training budget and thc program.

According to the training program it was planncd and schcduled to be held as from 28thto 3l't
October 2020

'l'hc fund was utilizcd to facilitatc thc induction coursc ficr thc mcmbcrs. '['hc induction coursc ol
thrcc days was hcld at Irarmers 'l'raining Centre in Mpeketoni as from 3rd - 5th August, 2020

The induction Course was meant to build capacity for both the tcchnical team and newly
appointed mcmbcrs.

I'agc | 7



Lumu County Disability Development Fund
Reports and Financial Statemcnts
For the ycar ended June 30, 2021.

A l0% allocation of the fund administration was used to facility board mecting and thc training
across thc cntire county. The training targeted Pwds.

'fhc objectivc of this fund is to empowcr pcrsons living with disability cconomically through
giving them grants to start small micro economic cnterprises.

1'argeted groups were individual's pcrsons living with disability and dully rcgistcred Pwds self-
help groups.

Below we provide the progress on attaining the statcd objectivcs

In FY 20121we

increased funding

acccss by 58%

Lamu County

Disability

Development

Fund

'l'o cconomically

cmpowcr

persons living

with disabilities

Incrcascd number of

pcrsons living with

disabilitics

acccssing Grants in

the Counly

No of pcrsons

living with

disabilitics

doing busincss

and small micro-

cntcrpriscs
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Lumu County Disability Devektpment Irund
lleports and Financial Statemcnts
For the ycar endcd .Iune 30, 2021.

4. MANAGEMENT TEAM

Board of Management Designation

I Joseph Nganga Kuria Irund Managcr

2. Iradhil Maarnun Ali Chicf Officcr-I]inancc

3 Mrs. Irirdaus Mohamcd Chairlady

4. Mr. Mohamed Iraraj Moharncd Mcmbcr

Page | 9



Lamu County Disuhility Development Fund
Ileports and Financial Statemcnts
For thc ycar cndcd June 30,2021.

5. BOARD/FUND ADMINISTRATIoN COMMITTEE CTIAIIIPERSON'S REPORT

Board Chairlady

l'he Irund committcc members held thcir first induction training wherc they too conducted elcction.
Mr. Samwel Wanyui was elected as the secrctary and bank signatory.

Other membcr elcctcd was Ms. I]irdaus Mohamcd as thc Chairlady and Altcrnative Bank signatory
while in case onc was not availablc. 'l'he clection was conductcd as pcr the Lamu County Disability
Development lrund Act, 201 8.

Members were also inducted as from 3'd to 5th of August, 2020 whcre the induction training took
place at farmcrs training ccntrc Mpekctoni.

'l'hrough the Chairman all mcmbcrs agrccd to usc the l0%o of allocatcd funds to conduct training
of all sclf-hclp womcn group to build capacity to managc thcir srnall micro business cntcrpriscs.

'fhe training was successfully conducted across the county as fiom the 28tl' 1o 3 l't Octobcr, 2020.

'fhc Chairman rcported that though the Board has not issued thc grants to thc bcneficiaries the
process has becn complcted and currcntly rcady fior disburscmcnt. 'l'he chairpcrson sighted

numcrous challenges in terms of structurcs lor thc funds.

In conclusion hc assured the Board and thc management tcam thal they arc fully determincd and

will ultimately achicve the objcctives of thc fund.

Signcd:

CHAIRLADY
Mrs. Firdaus Mohamed

Page I l0



Lumu County Disahility Development Fund
Rcports and Financial Statemcnts
F-or thc ycar cnded June 30, 2021.

6. ITEPORT OF TIIE FUND MANAGER/ ADMINISTRATOR

Fund Administrator

Manager Report:
'l'he l"und rcccivcd Ksh. 5,000,000.00 at thc cnd of 201 9/2020 financial ycar hence only the I 0%
administrativc cxpcnditure was spcnt on induction and training for capacity building has so far
bccn utilizcd.

Irunds disburscmcnts to targctcd rcgistcrcd groups havc bccn finaliscd.'l'he groups did apply and

board mcmbcrs vettcd thcm and came up with a list of bcncficiarics that is awaiting II.li the
Govcrnor approval in ordcr to bc disburscd.

'l'he criteria of disbursement wcre unanimously agrecd upon. lJach group to receive Ksh.30,000
and for cach individual to reccivc 10,000.

'l'he fund managcr also did rcport to the membcrs that there was an cxtra amount transfcrred into
thc kitty towards thc cnd of financial year. 'l'his was Ksh. 2,000,000 which was an allocation by
the County Covernmenl for 2020-2021 financial ycar.

'l'he fund Managcr rcportcd that thcre havc not bccn activitics sincc thc establishmcnt of fund but
all proccsscs lor thc issuancc of thcsc funds arc now complctc.

We havc becn putting structures for the fund and currcntly all the process is now complete and the
Board is now ready to disbursc thc funds to thc targeted youth beneficiarics.

1

Signe

Joseph N ga
Fund Manager

Pagcl ll
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Lamu County Disability Development Fund
Reports and Financial Statemcnts
For thc ycar endcd Junc 30,2021.

7. CORPORATE GOVERNANCE STATEMENT

THE FUND

'l'he Lamu County Pcrsons with Disability Act 2018 established Larnu Counly Disability Fund

which is wholly owncd by County Government of l-amu and is domiciled in Kcnya.

I'RINCIPAL ACTIVITIES

a) Providing acccss to capital and financial facilitics to thc small and mcdium cntcrprises

owned by the peoplc with disabilities;

b) Providing access to capital and financial facilities to thc civil societies compriscd of thc
people with disabilitics;

c) Spurring socio-cconomic dcvclopmcnt of pcoplc with disabilitics;

d) Supporting pcoplc with disabilitics' small and mcdium cntcrpriscs and civil societies to
develop linkagcs with larger enterpriscs, national and international funding organizations;

e) Markcting products of small and mcdium cnterpriscs for thc people with disabilitics;

f) Supporting entrepreneurship training for small and mcdium e ntcrpriscs to groups

benefitting from thc F'und.

FUND MI'ETINGS

l'he board members are to mect at lcast three timcs a year in ordcr to monitor thc implcmentation
of the funds strategic plan and achievement of thc targcts. I lowcver, as provided by the act thc
Chairman shall, upon requisition by members convcne a special mceting of the board at any time.
'l'he members held Six full board mcctings during thc Financialycar 2020/2021

Risk Management

'fhc Fund targct to dcvclop a risk managcmcnt framcwork which will guidc thc lund in
identifying, assessing and managing thc risks and prescribc mitigating mcasures of allthc risks
both cxternal and intcrnal is facing the fund.

Management Team

The management team hcaded by the Fund Administrator implements the committcc dccisions
and policies through action plans. 'l'hc team meets regularly to revicw these action plans to ensurc

that the fund's objectives are achieved effcctivcly and efficiently.

Auditor

The Fund is audited by the Auditor-Gencral.

Page I 12



Lamu County Disubility Developntent l"und
Ilcports and Financial Statemcnts
l'or thc ycar cnded.Iunc 30,2021.

8. MANAGEMENT DISCUSSION AND ANALYSIS

'l'he lrund rcccivcd Kshs 5,000,000.00 financial ycar201912020 and anothcr Ksh.2,000,000 at

thc cnd 202012021 financialycar, only lhe lloh of thc lund has bccn spcnt on induction of thc
board mcmbcrs and training of thc targctcd bcncficiaries.

'l'hc lrund focus is looking to build a robust and sustainable fund with a motivatcd workforcc and

structurcs that cnhancc cfficicncy and cffcctivcncss in thc scrvicc dclivcry.

'l'hc l:und looks forward to continucd support from thc County Govcrnmcnt of [,amu to the
rcal ization ol' its mandalc.

I'}agc I 13



Lamu County Disability Development Fund
Rcports and Financial Statcmcnts
For the endcd June 2021.

9. CORPORATE SOCIAL RESPONSIBILITY STATE,MENT/SUSTAINABILITY

RBPORTING
'Ihc fund was not involved in any corporate social rcsponsibility activitics in Financial Ycar
202012021.

I'age I 14



Lumu County Disability Development F-und
lleports and l'inancial Statcmcnts
For the year cndcd .Iunc 30, 2021.

IO. REPORT OI'TIIE TRUSTEES/ FUND ADMINISTRATION COMMITTEE

l-hc Fund committee submits thcir rcport togcthcr with thc auditcd financial statements for the
year ended Junc 30, 2021 which show the state of thc I'-und affairs.

I'rincipal activitics

'l'hc purposc of thc fund is to providc access to capital and financial facilitics to thc small and

medium cnterprises owncd by thc pcoplc with disabilitics;

Results

'l'hc results of the Fund lor thc year cnded Junc 30, 2021 are sct out on page l8-23

l'und Kcy Managemcnt

'l-he members ol'thc l"und who scrved during the year arc shown on pagc 5 and 6

Auditors

l'he Auditor Gcncral is responsible for the statutory audit of the Fund in accordance with Article
229 ol the and thc Public Audit n ct. 201 5

I

JOSEPH NG'ANG'A
MN,MBER
LAMU COUN'IY DISAIIILITY I.'UNI)

I'}agc I 15



Lamu County Disnbility Devclopment Fund
Reports and Financial Statements
For the year ended June 30, 2021.

I 1. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Sections 163,164 and 165 of the Public Finance Management Act,20 [2 reqr,rires that, at the

Section 167 of the Public Finance Management Act,20l2 requires that, at the erid of eaclt

financial year, the Adrrrirristratorof a County Public Fund shall prepare financial statcments for
the Furid in accordance with the stanclards and formats prescribed by the Public Sector

Accor"urting Standards Board.
The Administrator of the County Public Fund is responsible for the preparation and presentation

of the Fund's financial statements, which give a true and fair view of the state of affairs of the

Furrd for and as at the end of the financial year ended on Jutre 30,2021. This responsibility
includes: (i) maintaining adequate financial management arrangements and ensuring that these

continLrc to be cffectivc throughout the rcporting pcriodl (ii) nraintaining proper accounting
rccorcls, rvhich disclose with reasonable accuracy at any tirne the financial position of the Fund;
(iii) designing, implementing and maintaining intemal controls relevant to the preparation and

fair presentation of the financial statements, and ensuring that they are fi'ee fronr matcrial
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Ftrnd; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estitnates

that are rcasonable in the circut'nstances.
The Adrninistrator of the Lanru County Disability Fund accepts responsibility fbr the Fund's
flnancial statenients, which have been prepared using appropriate accounting policies supported

by reasonable and prudent judgements and estimates, in conformity with lntemationalPublic
Sector Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012.The
Adrninistrator of the Fund is of the opinion that the Fund's financial statements give a true and

fatr view of the state of Fund's transactions during the financialyear ended June 30,2021, and of
the Fund's financial position as at that date. The Administlator further confirm the completeness

of the accounting records maintained for the Fund, which have been relied upon in the

prepalation of the Fr.rnd's financial stateutents as wellas the adequacy of the systems of internal

ilnancial control.
ln preparing the financial statements, the Administrator of the Lamu County Disability Fund has

assessed the Fund's ability to continue as a going corlcem and disclosed, as applicable, matters

relating to the use of going concel-n basis of pleparation of the financial statements.
Nothing has conrc to the attcntion of the Administrator to indicate that the Fund will not remain a

going coucern I'or at least the next twelve months fronr the clate of this statement.

Approval of thc financial statcnrents

The Fund's tinan approved by tlie committee on /?.ndsigned

or.r rts

Joseph N
CHIE errder, Sports arrd Culture
Fund Aclniinis

Page I 16
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Telephone: +254-(zo) 321 4ooo
E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUB[,IC OF KENYA

OFFTCE OF THE AUDITOR-GENERAt

E n ha nc i ng Ac c oun t a b i I i n'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3ooS4-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON LAMU COUNTY DISABILITY
DEVELOPMENT FUND FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

! have audited the accompanying financial statements of Lamu County Disability
Development Fund set out on pages 18 to 55, which comprise the statement of financial

Report of the Auditor-General on the Lqmu County Disability Development Fundfor the year ended 30 June, 202 I



position as at 30 June, 2021, and the statement of financial performance, statement of Ocash flows and statement of comparison of budget and actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 22g of the Constitution of Kenyi
and Section 35 of the Public Audit Act, 2015. I have obtained all the information anO
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Lamu County Disability Development Fund as at 30 June, 2021, and of its
financia! performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
!?r, County Disability Development Act, 2018 and the Public Finance Management Act,
2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Lamu County Disability Development Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final expenditure
budget and actual on comparable basis of Kshs.7,00O,OO0 and Kshs.492,736
respectively resulting in under absorption of Kshs.6,507,364 or g3o/o of the budget.

The under absorption affected the planned activities and impacted negatively on service
delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the constitution, r confirm that, nothing has come to my
attention to cause me to believe that public resources have not been applied laMully and
in an effective
Report of the Auditor-General on the Lamu County

2

Development Fundfor the year ended 30 June, 202 I



Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. ! believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Control, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

Lack of Risk Management Policy and Strategy

The Management had not put in place Risk Management Policy, Strategies, and Risk
Register to mitigate against risk. !t was, therefore, not clear how the Management
manages risk exposures. This is in contravention of Regulation 158 (1)(a) and (b) of the
Public Finance Management (County Governments) Regulations, 2015 which requires
the Accounting Officer to ensure that the county government entity develops risk
management strategies, which include fraud prevention mechanism; and the county
government entity develops a system of risk management and internal control that builds
robust business operations.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and the Fund Administration Committee

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public SectorAccounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

Report of the Auditor-General on the Lamu County Disability Development Fund for the year ended i0 June, 202 I
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Fund Administration Committee is responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, ! exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

Report of the Auditor-General on the Lamu County Disability Development Fundfor the year ended i0 June, 202 I
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N , CBS
AUDITO'R.GENERAL

Nairobi

18 July, 2022
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Lamu County Disobility Development Fund
Reports and Financial Statcments
For the year cndcd June 30,2021.

12 FINANCIAL STATEMENTS

I2.I STATEMENT OF FINANCIAL PE,RFORMANCII FOIT TIIE YEAR ENDED 30th

JUNE 202I.

Revcnue from non-cxchangc transactions
0.00Public contributions and donations I 0.00

Transfers from the County Governmcnt 2 2,000,000.00 5,000,000.00

Irines, penaltics and othcr levics a
J

5,000,000.002,000,000.00

Revenue from exchange transactions
4 0.00 0.00Intcrcst incomc

5 0.00 0.00Other incomc

0.00 0.00

2,000,000.00 5,000,000.00Total rcvenue

Expenscs

6 488,536.00 0.00Irund adrninistration cxpcnscs

4, 100.00 0.00Gcncral cxpcnscs 7

0.00 0.00Financc costs It

(492,636.00) 0.00Total expcnscs

0ther gains/losscs

0.00Gain/loss on disposal of asscts 9 0.00

Surplus/(deficit) for thc period 1,507,364.00 5,000,000
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Lumu Couttty Disability Development Fund
llcports and l'inancial Statemcnts
For thc ycar cndcd .f unc 30,2021.

12.2 STATEMENT OI,'FINANCIAL POSITION AS AT 30 JUNE 2021

Asscts

Current asscts

Cash and cash equivalcnts r0 6,507,364.00 5,000,000.00

Current portion of long- term rcccivables from

exchangc transactions

il 0.00 0.00

I{cccivablcs frorn Non- cxchange transactions 12 0.00 0.00

I)rcpayrncnts l3 0.00 0.00

lnvcntorics t4 0.00 0.00

6,507,364.00 5,000,000.00

Non-currcnt assets

Long term rcccivablcs from cxchangc transactions il 0.00 0.00

Propcrty, plant and equipmcnt l5 0.00

Intangiblc asscts l6 0.00 0.00

0.00 0.00

Total asscts 6,507,364.00 5,000,000.00

Liabilitics
Current liabilities
'[radc and othcr payablcs lrom cxchangc

lransactions

l7 0.00 0.00

Provisions l8 0.00 0.00

Currcnt portion of borrowings l9 0.00 0.00

Iirnploycc bcncfi t obl igations 20 0.00 0.00

0.00 0.00

Non-cu rrcnt liabilitics
Long term portion of borrowings l9 0.00 0.00

Non-current crnploycc bcncfit obligation 20 0.00 0.00

Total liabilitics 0.00 0.00

Nct asscts 6,507,364.00 5,000,000.00

Rcvolv ing lrund/PWI)s Ii'und 5,000,000.00 0.00

ILcscrvcs 0.00 0.00

1,507,364.00Accumu latcd surplus/Dcfi cits

6,507,364.00 5,000,000.00Total nct assets and liabilitics
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Lomu County Disability Development Fund
Reports and Financial Statcmcnts
For the ycar ended Junc 30, 2021.

'lhc accounting policics and explanalory notcs to thcsc financial statcmcnts lorm an

of thc financial statemcnts. 'l'hc cntity financial statcrncnls wcrc approvcd on

signed by:

I
Administrator of the Fund

Namc: .Ioseph Nganga Kuria

part

dPp

Chief Officcr

Name: i'adhil Mamuun

ICPAK Mcmbcr Number:

Accountant

Name: Ahamcd OIow
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Lamu County Disuhility Development Irund
Ilcports and l-inancial Statcmcnts
F'or thc ycar cndcd.Iunc 30,2021

I2.3 STATEMENT OF CTIANGES IN NET ASSETS AS AT 30 JUNE 2021

Balance as at I July 2019 0.00 0.00 0.00 0.00

Surplus/(dcficit) for thc pcriod 0.00 0.00 0.00 0.00

Irunds rcccivcd during thc ycar 5,000,000.00 0.00 0.00 5,000,000.00

Ilcvaluation gain 0.00 0.00 0.00 0.00

Ilalancc as at 30 June 2020 5,000,000.00 0.00 0.00 5,000,000.00

Ilalancc as at I .Iuly 2020 5,000,000.00 0.00 0.00 5,000,000.00

Surplus/(dclicit) l'or thc pcriod 0.00 0.00 (492,364.00) (492,364.00)

Irunds rcccivsd during thc ycar 2,000,000.00 0.00 0.00 2,000,000.00

Ilcvaluation gain 0.00 0.00 0.00 0.00

Balancc as at 30 June 2021 7,000,000.00 0.00 (492,364.00) 6,507,364.00
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Lamu County Disability Development Fund
Reports and Financial Statemcnts
For the year cnded Junc 30,2021.

I3.4 STATEMENT OF CASI{ FLOWS FOR THE YIiAR I,]NDITD 30 JUNE 2021

Cash flows from operating activities
Rcceipts

0.00 0.00Public contributions and donations

2,000,000.00 5,000,000.00'l'ranslcrs liorn thc Countv (lovcrnmcnt

0.00 0.00Intercst receivcd

0.00 0.00Receipts from othcr opcrating activities
2,000,000.00 5,000,000.00Total Receipts

Paymcnts
488,536.00 0.00Irund adm inistralion cxpcnscs

0.00Gcncral cxpenses 4, r 00.00

0.00 0.00I"inancc cost

492,736.00 0.00Total Payments

Adjustedfitr
Adjustments during the year- (lncrease)/ Decrease in
Accounts Rcceivablcs

1,507,364.00 5,000,000.00Nct cash flows from opcrating activitics

Cash flows from invcsting activities
(0.00)Purchasc of property, plant, cquipmcnt and

intangiblc asscts

(0.00)

0.00 0.00Procecds from salc of property, plant and

cquipmcnt
0.00 0.00Proceeds from loan principal repaymcnts

(0.00) (0.00)[,oan disbursemcnts paid out

(0.00) (0.00)Nct cash flows uscd in invcsting activities

Cash flows from financing activities
Proceeds from revolving fund rcccipts 0.00 0.00

Additional borrowings 0.00 0.00

Rcpaymcnt of borrowings (0.00) (0.00)

Nct cash flows uscd in financing activitics (0.00) (0.00)

I,507,364.00 5,000,000.00Nct increasc/(decreasc) in cash and cash

equivalcnts
5,000,000.00 0.00Cash and cash cquivalcnts at I JLJLY l0

l0 6,507,364.00 5,000,000.00Cash and cash cquivalents at 30 JUNE,
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Lamu County Disability Development Fund
Reports and Financial Statements
For the year ended June 30,2021

I2.4STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD ENDED 30th JUNE
202r

Budget Notes

There was additional budget amounting to ksh.2. 000,000 in the financial year 202012021

Revenue KShs KShs KShs KShs

Public contributions and donations 0.00 (0.00) 0.00 0.00 0.00

2.000.000.00 5,000,000.00 7,000,000.00 7,000,000.00 100%Transfers from County Govt.

0.00Interest income 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00 0.00Other income

2,000,000.00 5,000,000.00 7,000,000.00 7,000,000 100%Total income

Expenses

1,995,000.00 4,995,000.00 6,995,000.00 488,636.00 6.99%Fund administration expenses

5,000.00 5,000.00 4,100.00 82%General expenses 5,000.00

Finance cost 0.00 0.00 0.00 0.00

2,000,000.00 5,000,000.00 7,000,000.00 492,736.00 7,04o/oTotal expenditure

0.00 0.00 0.00 6,507,364.00Surplus for the period
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Lomu County Disability Development Fund
Reports and Financial Statements
For the year cnded June 30,2021

12.5 SUMMARY OF SIGNII.'ICANT ACCOUN'TING POI,ICIES

1. Statement of compliance and basis of prcparation

'l'he Iiund's financial statemcnts havc bccn prcparcd in accordancc with and comply with

International Public Sector Accounting Standards (lPSnS). 'l'he financial statcments arc

prcscntcd in Kenya shillings, which is thc functional and reporting currcncy of thc Fund.'Ihe

accounting policies have bcen consistcntly applicd to all thc years prcsented.

'fhe financial statements havc bccn prepared on thc basis of historical cost, unless statcd

othcrwisc. 'Ihe cash flow statemcnt is prcpared using thc direct method. Thc financial

statements arc prepared on accrual basis.
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Lumu Couttty Disability Developmettt Fund
Reports and Financial Statements
For the year ended June 30, 2021

SIGNTFICANT ACCOUNTING POLTCIES (CONTINUED)
2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the year ended 30 June 2021

There was no impact of the amendment to IPSAS 13 with

respect to the current financial report

a) Amendments to IPSAS 13, to include the appropriate references to

IPSAS on impainnent. in place of the current references to other

international and/or national accourttin g framervorks

There was no impact of the amendment to IPSAS l3 and

IPSAS l7 with respect to the current financial report as the

entity did not apply any of the transitional provisions in the

FY 202012021

b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and Equipment.

Amendments to remove transitional provisions which should have

been deleted when IPSAS 33, First Time Adoption of Accrual Basis

International Public Sector Accounting Standards (IPSASs) was

approved

c) IPSAS 21, Impairment of Non-Cash-Generating Assets and IPSAS 26,

Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance to account

for revalued assets itt the scope of IPSAS 17, Property, Plant, and

Equipment and IPSAS 3 l, Intangible Assets.

There was no impact of the amendment to IPSAS 2l and

IPSAS 26 with respect to the current financial report as the

entity does not have Non-Cash Generating Assets and

neither did it have impaired cash generating assets.

Documentthe impact if thefund is reportingforthefirst

time on occruaU Otherwise indicate thot lhere wos no

impact

d) IPSAS 33, First-time Adoption of Accrual Basis International Public

Sector Accounting Standards (lPSASs).

Amendments to the implementation guidance on deemed cost in

IPSAS 33 to make it consistent rvith the core principles in the Standard
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Lunru Couttty Disabilily Developmertt Futrtl
Reports and Financial Statements
For the r ended June 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b) New and amended standards and interpretations in issue but not yet effective in the year ended 30 June 2021

IPSAS 41: Financial

Instruments

Applicable: lt January 2022:

The objective of IPSAS 4l is to establish principles for the financial reporting of financial assets and liabilities

that will present relevant and useful information to users of financial statements for their assessment of the

amounts, timing and uncertainty of an entity's future cash flows.

IPSAS 4l provides users of financialstatements with more useful information than IPSAS 29,by:

. Applying a single classification and measurement model for financial assets that considers the characteristics

of the asset's cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss rnodel that is applicable to all financial instruments

subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an entity's risk management strategies and the

accounting treatment for instruments held as part of the risk managemeut strategy.

(State the impact o.f the standard to the entiQt if relevant)

Applicable: I't January 2022

The objective of this Standard is to improve the relevance, faithful representativeness and comparability of the

information that a reporting entity provides in its financial statements about social benefits. The information

provided should help users of the financial statements and general purpose financial reports assess:

26lPage
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Lam u C o unty Dis a bil itx' D eve l op me nt F u tt d
Reports and Financial Statements
For the year ended June 30, 2021

(a) The nature of such social benefits provided by the entity;

(b) The key features ofthe operation ofthose social benefit schemes: and

(c) The impact of such social benefits provided on the entity's financialperformance, financialposition and cash

flows.

(State the impact o.f the standard to the entity if relevant)

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to the components of borrowing costs which were

inadvertently omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were

inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts which

were inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial instruments on initial adoption of

accrual basis IPSAS which were inadvertently omitted when IPSAS 4l was issued.

Amendments to Other

IPSAS resulting frorn

IPSAS 41, Financial

Instruments
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Lomu County Disability Development I-und
Reports and F-inancial Statements
For the ycar cndcd June 30, 2021

SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Early adoption of standards

J'hc l.amu County Disability l)cvclopmcnt Fund did not carly - adopt any new or amcndcd

standards in year 202012021.

3. Revenue rccognition

i) Revenue from non-exchange transactions

Transfcrs from othcr government entitics

Revcnues froln non-cxclrangc transactions with othcr govcrnrncnt cntitics arc mcasurcd at lair

value and recognized on obtaining control of thc assct (casl-r, goods, scrviccs and propcrty) if

the transfer is free from conditions and it is probablc thal thc cconornic bcncfits or scrvicc

potential related to the asset will flow to the entity and can be mcasurcd rcliably.

ii) Rcvenue from exchange transactions

Interest income

'l'hc lintity did not accruc any Intcrcst Incomc

4. Budgct information

'l'hc original budget for the financial year 202012021 was approvcd by the County Assembly
on May 201 9. No subsequcnt rcvisions or additional appropriations wcrc rnadc to the approved
budgct in accordance with specific approvals from the appropriatc authoritics.

The cntity's budgct is prcpared on a different basis to the actual incorne and cxpcnditurc
disclosed in the financial statemenls. 'I'he financial statcmcnts arc prcpared on accrual basis

using a classification bascd on the nature of cxpcnses in thc statcmcnt of financial performancc,
whcreas the budget is prcpared on a cash basis. 'l'he amounts in thc financial statemcnts werc
rccast from the accrual basis to the cash basis and reclassified by presentation to bc on thc samc

basis as thc approvcd budgct. A comparison of budgct and actual amounts, prcparcd on a
comparable basis to thc approvcd budget, is thcn prcsentcd in thc statcmcnt of comparisorr of
budget and actual amounts.

In addition to the basic differencc, adjustmcnts to amounts in the financial statements arc also

madc for differenccs in the formats and classification schcmes adoptcd for the presentation of
the financial statements and the approved budget

A staterncnt to rcconcile the actual amounts on a colrparablc basis includcd in thc statcmcnt of
comparison of budgct and actual amounts and thc acluals as pcr thc statcmcnt of financial
pcrformancc has been prcsented undcr section 12 of thcsc financial statcmcnts.
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Rcports and F-inancial Statcmcnts
F'or the ycar cndcd.lunc 30,2021

5. Propcrty, plant and equipment

All propcrty, plant and cquipmcnt arc statcd at cost lcss accumulated deprcciation and

impairment losscs. Cost includcs expcnditurc that is dircctly attributablc to thc acquisition of

thc itcms. Whcn significant parts of propcrty, plant and cquipmcnt arc rcquired to bc replaced

at intcrvals, thc enlity rccognizcs such parts as individual assets with spccific useful livcs and

depreciates them accordingly. l-ikewise, when a major inspcction is performcd, its cost is

rccognizcd in the carrying amount of the plant and equipmcnt as a rcplacement if the

rccognition critcria arc satisficd. All othcr repair and maintenance costs are recognized in

surplus or dcficit as incurrcd. Whcrc an asset is acquircd in a non-cxchange transaction for nil

or nominal consideration thc assct is initially mcasurcd at its fair valuc.

2. Intangible assets

Intangiblc assets acquircd scparatcly arc initially rccognizcd at cost. 'l'hc cost of intangiblc

asscts acquircd in a non-exchange transaction is thcir fair valuc at thc datc of thc cxchange.

Irollowing initial recognition, intangiblc asscts arc carried at cost less any accumulatcd

amortization and accumulatcd impainncnt losscs. Internally gcncrated intangiblc assets,

cxcluding capitalizcd devclopmcnt costs, arc not capitalized and expenditure is reflected in

surplus or dcficit in the pcriod in which the expcnditure is incurred. 'Ihe useful life of thc

intangiblc assets is assesscd as eithcr finitc or indcfinite.

3. l'inancial instrumcnts

a) Financial asscts

Initiol recopnition tnd meusurement

Irinancial assets within the scopc ol- II'>SAS 29 l;inancial Instrumenls: Recognition and

Measurcmcnt are classificd as financial asscts at fair value through surplus or deficit, loans and

rcceivables, hcld-to-maturity invcstmcnts or availablc-for-salc financial asscts, as appropriate.

'l'hc llntity dctermincs thc classification of its financial asscts at initial recognition.

Losns und receivables
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Lomu County Disability Development Fund
Rcports and Financial Statcmcnts
For thc year cndcd Junc 30, 202[
l.oans and receivablcs arc non-dcrivative financial asscts with fixcd or dclcrminablc paymcnts

that are not quoted in an activc market. Aftcr initial measurcment, such financial assets arc

subsequently measured at amortized cost using thc cffectivc intcrcst method, lcss impairment.

Amortized cost is calculatcd by taking into account any discount or prcmium on acquisition

and fecs or costs that arc an intcgral part of thc cffcctivc intercst ratc. l.osscs arising from

impairment are recognizcd in the surplus or dcficit.

Held-lo-maturitv

Non-derivative financial assets with fixed or dcterminablc paymcnts and fixcd maturities are

classified as hcld to maturity whcn thc Iintity has thc positivc intention and ability to hold it to

rnaturity. Aftcr initial mcasurement, hcld-to-maturity invcstments arc rncasurcd at amortizcd

cost using the effective intcrcst mcthod, less impairrncnt. Arnortizcd cost is calculatcd by taking

into account any discount or premiurn on acquisition and lccs or costs that arc an integral part

of the effective intercst ratc.'lhe losses arising frorn impairrncnt arc rccognizcd in surplus or

deficit.

Impairment of linancial assets

1'he Entity assesses at cach reporting datc whethcr thcrc is objcctivc evidence that a financial

asset or a cntity of financial assets is impaircd. A financial assct or a cntity of financial asscts

is deemed to be impaired if, and only il, therc is objcctive cvidcncc of impairmcnt as a result

of one or more cvents that has occurred after thc initial recognition of thc assct (an incurrcd

'loss evcnt') and that loss event has an irnpact on the cstimatcd luture caslt flows of thc financial

asset or thc entity of financial asscts that can bc rcliably cstimatcd. lrvidcncc of impairment

may include thc lollowing indicators:

. 'l'he debtors or a entity of dcbtors are expcricncing significant financial difficulty

o Default or delinqucncy in intercst or principal payments

. 'lhc probability that debtors will entcr bankruptcy or othcr financial reorganization

. Obscrvablc data indicatcs a measurablc dccrcase in cstimatcd future cash flows (c.g.

changes in arrears or economic conditions that corrclate with defaults)
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b) Financiol litrbilities

Initiol recognition ond meosuremenl

Irinancial liabilitics within the scopc of II'}SAS 29 are classificd as financial liabilities at fair

valuc through surplus or dcllcit or loans and borrowings, as appropriatc. 1'he tlntity dctcrmines

thc classification olits financial liabilitics at initial rccognition.

All financial liabilitics are rccognizcd initially at fair value and, in the casc of loans and

borrowings, plus dircctly atlributablc transaction costs.

Loans and borrowing

Aftcr initial rccognition, intcrcst bcaring loans and borrowings arc subscqucntly measurcd at

amortizcd cost using the cflcctivc intcrcst mcthod. Gains and losscs are recognized in surplus

or deficit when the liabilitics arc derccognized as well as through thc effective interest method

amortization process.

Amortizcd cost is calculatcd by taking into account any discount or prcmium on acquisition

and lccs or costs that arc an intcgral part ofthc cffcctivc intcrcst rate.

4. Inventories

lnventory is mcasured at cost upon initial rccognition. 'l'o thc cxtcnt that inventory was rcccived

through non-cxchangc lransactions (lor no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition.

Costs incurred in bringing cach product to its present location and conditions arc accounted for,

as follows:

o Raw matcrials: purchasc cost using thc weighted avcrage cost method

o Irinished goods and work in progrcss: cost ol'direct matcrials and labour and a proportion

of manufacturing ovcrheads bascd on the normal operating capacity, but excluding

borrowing costs

After initial recognition, invcntory is measured at thc lower of cost and nct realizable value.

I lowcvcr, to thc cxtent thal a class ol'inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.
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Nct rcalizable value is thc cstirnated sclling price in thc ordinary coursc olopcrations, less thc

estimated costs of completion and the estimated costs nccessary to makc the sale, exchange, or

distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in thc

ordinary coursc of operations of the Entity.

5. Provisions

Provisions are recognized when the [lntity has a prcscnt obligation (lcgal or constructive) as a

result of a past evcn1, it is probable that an outflow olrcsourccs cmbodying cconomic benefits

or service potential will be required to settle the obligation and a rcliablc cstimate can bc made

of the amount of the obligation.

Where the Entity expects somc or all ol'a provision to bc reirlburscd, for cxamplc, under an

insurance contract, the reimbursement is rccognizcd as a scparatc asset only when thc

reimbursement is virtually certain.

The expense relating to any provision is prescnted in the statement of financial perlormancc

net of any reimbursement.

Co nti n se nt I ia b il it i e s

'fhe lintity does not recognize a contingcnt liability, but discloses details of any contingcncics

in the notes to the financial statements, unless thc possibility of an outflow of rcsources

embodying cconomic benefits or scrvicc potential is rcmotc.

Contineent assets

'fhe Entity does not recognize a contingcnt asset but discloscs details oIa possiblc asset whose

existence is contingcnt on the occurrcncc or non-occurrcnce ol onc or morc uncertain futurc

events not wholly within the control of the tJntity in thc notcs 1o thc l-rnancial statemcnts.

Contingent assets are assesscd continually to ensurc that dcvelopmcnts arc appropriately

rcflected in thc financial statcments. If it has becomc virtually ccrtain that an inflow of

cconomic benefils or scrvicc potcntial will arise and the asscl's valttc can be measured rcliably,

the asset and the rclatcd revcnuc arc rccognizcd in thc financial statcmcnts of thc pcriod in

which the changc occurs.
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6. Naturc and purpose of rcscrvcs

Larnu Disability l)cvclopmcnt lrund did not havc any rcscrvcd maintaincd and appropriatc

policics adopted.

7. Changes in accounting policics and cstimates

'l'hc llntity recognizes the cffects olchanges in accounting policy retrospcctively.'fhe el'fects

of changcs in accounting policy arc applied prospcctivcly il rctrospcctivc application is

irnpractical.

8. Employcc bcncfits - Rctiremcnt bcncfit plans

'l'hc Lamu I)isability Irund docs not havc any rctircmcnt bcncllts plan in place.

9. !'oreign currency transaclions

'l'ransactions in forcign currcncies are initially accounted for at the ruling rate olcxchange on

the date of the transaction. 'l'rade crcditors or dcbtors denominatcd in loreign currency are

rcportcd at thc statcment of financial position reporting date by applying the exchange ratc on

that datc. Iixchangc diflcrcnccs arising lrom thc scttlcmcnt ol'crcditors, or from thc reporting

of creditors at rates diflfcrcnt from thosc at which thcy wcrc initially rccorded during the period,

are rccognized as income or cxpcnscs in the pcriod in which thcy arisc.

10. Ilorrowing cos(s

Ilorrowing costs arc capitalized against qualifying assets as part of propcrty, plant and

cquipment. Such borrowing costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the assct is complctc. lrurthcr borrowing costs are chargcd to the statement of

financial pcrlormance.

11. Related parties

'l'hc lintity rcgards a rclatcd party as a pcrson or an entity with the ability to exert control

individually or jointly, or to excrcisc significant influcnce over the lintity, or vice versa.
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Mcmbers of key management are regarded as rclaled partics and comprisc the directors/

'lrustce, the Fund Managers and Fund Accountant.

12. Cash and cash cquivalcnts

Cash and cash cquivalcnts comprise cash on hand and cash at bank, short-tcrm dcposits on call
and highly liquid investments with an original maturity of thrce months or lcss, which arc

readily convertible to known amounts of cash and arc subjcct to insignificant risk of changcs

in value. Bank account balances include amounts held at the Ccntral tlank of Kenya and at

various commercial banks at thc end of the financial ycar. I.'or the purposcs of thcse financial
statements, cash and cash equivalents also include short tcnn cash impresls and advanccs to

authorised public officers and/or institutions which wcrc not surrcndcrcd or accounted for at

the end ofthe financial year.

13. Comparative figurcs

Where nccessary comparativc figurcs lor the prcvious financial ycar havc becn amcndcd or

rcconfigured to conform to the requircd changcs in prescntation.

14. Events after thc rcporting period

'l'herc were no matcrial adjusting and non- adjusling cvcnts aftcr thc reporting pcriod.

15. Ultimate and Holding Entity

'l'he Fund is a County Public lrund establishcd by l-amu County Disability Dcvelopment Act
2018 under the Ministry of Education. Its ultimate parent is the County Government of Lamu

16. Currency

'lhe financial statcments are prescntcd in Kcnya Shillings (KShs).

17. Significant judgmcnts and sourccs of estimation unccrtainty

The preparation of the llntity's financial statcmcnts in conforrnity with IPSnS rcquircs

management to makc judgments, cstimatcs and assumptions that al-fcct the rcportcd amounts

of rcvenues, expenses, assets and liabilities, and thc disclosurc olcontingent liabilitics, atthc

end of the reporting period. IIowevcr, unccrtainty about thcsc assumptions and cstimates could

result in outcomes that require a material adjustment to thc carrying amount of thc asset or

liability affected in future periods.

34ll'agc



Lomu County Disubility Development Fund
Rcports and Financial Statcments
F'or thc year cndcd .Iune 30,2021
a) Estimates and assumptions

'l'he kcy assumptions conccrning the luture and othcr key sourccs of estimation unccrtainty at

thc rcporting datc, that havc a significant risk of causing a matcrial adjustment to thc carrying

amounts of assets and liabilitics within thc ncxt financial ycar, arc dcscribed below. 'l'he tlntity

based its assumptions and cstimatcs on paramctcrs availablc whcn the consolidated financial

statemcnts wcrc prcparcd. I lowcvcr, cxisting circumstanccs and assumptions about future

dcvclopments may changc duc to markct changcs or circumstanccs arising beyond the control

of thc l:ntity. Such changcs arc rcflcctcd in the assumptions whcn they occur. IPSAS 1.140.

b) Uscful livcs and rcsidual valucs

'l'hc Lrsclirl livcs and rcsidual valucs of asscls arc asscsscd using thc following indicators 1o

irrflorm potcntial luturc usc and valuc from disposal:

i) 'l'hc condition of the asset bascd on the assessment of cxperts employed by the llnlity

ii) 'l'hc nature of 1hc assct, ils susceptibilily and adaptability to changcs in tcchnology and

proccsscs

iii) 'l'he naturc of thc proccsses in which the assct is dcploycd

iv) Availability of funding to replacc thc asset

v) Changes in the market in rclation to thc assct

c) Provisions

Provisions are measurcd at the managcments best estimate of the cxpenditure required to

scltlc thc obligation at thc rcporting date and arc discountcd to prcscnt value wherc the cffcct

is matcrial. 'l'he fund did not mainlain any provision l'or the financial ycar undcr review.

18. Financial risk managcmcnt

'l'hc I.'und's activitics cxposc it to a varicty of financial risks including crcdit and liquidity risks

and cfl'ects ol changes in lorcign currcncy. 'l-he Irund's ovcrall risk management programme

locuscs on unpredictability of changcs in thc business cnvironment and sccks to minimise the

potential advcrsc cflecl ol'such risks on its pcrformance by setting acceptable lcvels of risk.
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The Fund does not hedge any risks and has in placc policics to cnsurc that crcdit is only

cxtended to custorners with an cstablishcd credit history.

'lhe l,'und's financial risk management objcctivcs and policics arc dctailcd bclow:

a) Crcdit risk

The Fund has no exposurc to credit risk, which is thc risk that a counterparty will be unable to

pay amounts in full when due. Credit risk ariscs I'rom cash and cash cquivalcnts, and dcposits

with banks, as well as trade and olhcr rcceivables and available-for-salc financial investmcnls.

Managcment assesses thc credit quality of cach customer, taking into account its financial

position, past cxpcrience and othcr factors. Individual risk limits arc sct bascd on internal or

external assessment in accordance with limits set by the dircctors. 'l'hc amounts presentcd in

the statcment of financial position arc net of allowances for doubtlul rcceivablcs, estimatcd by

thc entity's tltanagemcnt based on prior cxpcrience and their assessmcnt of thc currcnt

cconomic environment.

'l'he carrying amount of financial assets rccordcd in thc financial statemcnts representing the

entity's maximum exposure to credit risk without taking account olthc valuc of any collatcral

obtained is made up as follows:

'l'lrc customers undcr thc fully pcrforming catcgory arc payirrg their dcbts as thcy continuc

trading. 'l'hc crcdit risk associatcd with thcsc rcccivablcs is minimal and thc allowance lor

At 30 June 2021

0.00 0.00 0.00 0.00Receivables from exchangc transactions

0.00 0.00 0.00Receivables from non-exchange

transactions

0.00

0.00 0.00Bank balanccs 0.00 0.00

0.00 0.00 0.00 0.00Total

At 30 June 2020
0.00 0.00 0.00Reccivablcs from exchangc transactions 0.00

0.00 0.00Reccivables from non-exchange

transactions

0.00 0.00

0.00 0.00 0.00 0.00Bank balanccs

0.00 0.00Total 0.00 0.00
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uncollcctible amounts that tlrc cntity has rccognised in thc financial statcmcnts is considcrcd

adcqualc to cover any potcntially irrecoverablc amounts.

'l'hc board of trustees scts thc I.'und's crcdit policies and objectivcs and lays down parameters

within which the various aspccts of credit risk management are operated.
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b) Liquidity risk managcmcnt

Ultimate responsibility for liquidity risk managemcnt rcsts with thc lrund Administrator, who

has built an appropriate liquidity risk managcment framework for thc managemcnt of thc

entify's short, medium and long-term funding and liquidity managcment requiremcnts. 'l'he

entity manages liquidity risk through continuous monitoring of lorccasts and actual cash flows.

'l'he tablc below represents cash flows payable by the Irund under non-derivativc financial

liabilities by their remaining contractual maturities at thc reporting date. 'l'he amounts disclosed

in the table are the contractual undiscountcd cash flows. Ilalanccs due within l2 months equal

their carrying balances, as the impact of discounting is not significant.

At 30 June 2021

0.00 0.00'l'radc payablcs 0.00 0.00

0.00 0.00 0.00 0.00Current portion of borrowings
0.00 0.00Provisions 0.00 0.00

0.000.00 0.00 0.00Iimployec benefit obl igation
0.00 0.00Total 0.00 0.00

At 30 June 2020
0.00 0.00 0.00'l'radc payablcs 0.00

0.00 0.00 0.00 0.00Current portion of borrowings
0.00 0.00Provisions 0.00 0.00

0.00 0.00 0.00Iirnploycc bcnefit obligation 0.00

0.00 0.00 0.00Total 0.00
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c) Markct risk

Markct risk is thc risk arising lrom changcs in markct priccs, such as intcrcst ratc, equity prices

and forcign exchangc ratcs which will afl-ect thc cntity's inconre or the value of its holding of

financial instruments.

l'here has been no change to the cntity's exposure to market risks or the manner in which it

manages and measures the risk.

d) l'orcign currcncy risk

'l'hc Lamu Disability Developmcnt F'und has no transactional currency exposures arising

through purchase ofgoods and serviccs that arc done in currcncies otherthan the local currcncy.

'fhe carrying amount o[ the entity's loreign currency denominated monetary assets and

monetary liabilities at the end of the reporting pcriod are as follows:

I-orcign currcncy scnsitivity analysis

'l'he following table demonstratcs the effcct on thc Iiund's statement of financial performance

on applying the sensitivity for a rcasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables hcld constant. The rcverse would also

occur if thc Kcnya Shilling apprcciatcd with all olher variablcs held constant.

At 30 June 2021

Iiinancial asscts 0.00 0.00 0.00

Invcstrncnts 0.00 0.00 0.00

0.00 0.00 0.00

I)cbtors/ rcccivablcs 0.00 0.00 0.00

Liabilitics 0.00 0.00 0.00
'l'rade and other payables 0.00 0.00 0.00

Ilorrowings 0.00 0.00 0.00

Nct lorcign currcncy assct/(liability) 0.00 0.00 0.00
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Lamu County Disability Development Fund
Reports and l'inancial Statcmcnts
For thc r ended June 2021

c) Intcrcst ratc risk

Interest rate risk is the risk that thc cntity's financial condition ntay bc advcrscly aflbcted as a

result of changcs in intercst rate lcvcls. 'l'he cntity's intcrcst ratc risk ariscs from bank deposits.

'l'his exposes the lrund to cash flow intcrcst ratc risk. 'l'he interest ratc risk exposure ariscs

mainly from intcrest ratc movements on thc l"und's dcposits.

Management of interest rote risk

'fo manage the intercst rate risk, management has endeavourcd to bank with institutions that

offer favourablc intcrest rates.

Sensitivitv analvsis

l'hc Fund analyses its intercst rate cxposurc on a dynamic basis by conducting a sensitivity

analysis. This involves dctermining the impact on profit or loss of dcfincd ratc shifts. 'l'hc

scnsitivity analysis for intercst ratc risk assumcs that all othcr variablcs, in particular foreign

exchangc rates, remain constant. 'l'he analysis has bcen pcrlormcd on the same basis as thc

prior ycar.

f) Capital risk managemcnt

'the objective of the Fund's capital risk managemcnt is to safcguard thc Irund's ability to

continue as a going concern. 'l'hc entity capital structurc cornpriscs of thc fiollowing funds:
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I{cvaluation rcscrvc 0.00 0.00

Rcvolving hrnd 7,000,000.00 5,000,000.00

Accumulatcd surplus (492,736.00) 0.00

Total funds 6,507,364.00 5,000,000.00

'l'otal borrowings 0.00 0.00

Lcss: cash and bank balanccs 0.00 0.00

Nct dcbt/(cxccss cash and casll

cquivalcnts)
0.00 0.00

(icaring 0.00 0.00
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Donation from dcvelopment partncrs 0.00

0.00Contributions lrorn thc public 0.00

Total 0.00 0.00

T3. NOTES TO THE FINANCIAL STATEMIiNI'S

l. Public contributions and donations

2. Transfers from Governmcnt

3. and other levics

4. Interest incomc

'l'ransfers from County Govt. - opcrations 2,000,000.00 5,000,000.00

0.00Payrncnts by County on bchall'ol'thc cntity 0.00

2,000,000.00 5,000,000.00Total

0.00 0.00Latc paymcnt pcnaltics

Iiirrcs 0.00 0.00

0.00Levies 0.00

Liccnccs 0.00

'fotal 0.00 0.00

0.00lntercst incomc from Mortgagc loans 0.00

lntcrcst income from car loans 0.00 0.00

0.00 0.00Intcrcst incornc frorn invcstmcnts

Interest income on bank dcposits 0.00 0.00

Total intcrcst incomc 0.00 0.00
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5. Othcr income

6. Fund administration

6A. Staff costs

Irtsurancc rccovcrics 0.00 0.00

lncomc from salc of tcnder docurncnts 0.00 0.00

Misccllancous incornc (spccily) 0.00 0.00

Total other incomc 0.00 0.00

Staff costs (Notc 6a) 0.00 0.00

0.00Loan proccssing costs 0.00

Prolcss ional scrviccs costs 0.00 0.00

Admirristration lccs 488,536.00 0.00
'I'otal 488,536.00 0.00

Salarics and wagcs 0.00 0.00

Stafl'gratuity 0.00 0.00

Stalf training cxpcnscs 0.00 0.00

0.00Social security contribution 0.00

Other staff costs 0.00 0.00

Total 0.00 0.00
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7. Gencral

8. Finance costs

9. Gain/(loss) on disposal of assets

0.00 0.00Consumablcs
0.00Electricity and watcr cxpenscs 0.00

0.00 0.00Fuel and oil costs

0.00Insurance costs 0.00

0.00 0.00Postagc

0.000.00Printing and stationery
0.00 0.00Rental costs

0.000.00Sccurity costs

0.00 0.00'l'elccommunication

0.00Bank Chargcs 4,1 00.00

0.00 0.00I Iospitality
0.000.00Dcpreciation and amorlization costs

0.00 0.00Other expenses

0.004,100.00Total

0.00Interest on Ilank overdrafts 0.00

0.000.00Intcrest on loans from banks

0.00Total 0.00

0.00 0.00Propcrty, plant arrd equipmcnt
0.00Intangiblc asscts 0.00

0.000.00Total
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NOTES 1'()'II IE t'INANC IAL S't'ATI,lM I,lNl'S (CONTI NU EI))

10. Cash and cash valcnts

Dctailcd analysis of the cash and cash equivalcnts arc as l'ollows

Xxx Car loan account 0.00 0.00

Xxx County mortgagc account 0.00 0.00

Irixcd dcposits account 0.00 0.00

On - call dcposits 0.00

Currcnt account 6,s07,364.00 5,000,000.00
Others 0.00 0.00

Total cash and cash cquivalents 6,507,364.00 5,000,000.00

a) Fixed dcposits account
Kenya Commercial bank 0.00 0.00

llquity []ank, etc 0.00 0.00

Sub- total 0.00 0.00

b) On - call dcposits

Kcnya Commcrcial bank 0.00 0.00
Irquity []ank - ctc 0.00 0.00

Sub- total 0.00 0.00

c) Currcnt account
Kcnya Commcrcial bank 0.00 0.00

Co-opcrativc Bank 6,s07,364.00 5,000,000.00

Sub- total 6,507,364.00 5,000,000.00

d) Others(specify) 0.00 0.00

Cash in transit 0.00 0.00

Cash in hand 0.00 0.00

Mobilc Moncy 0.00 0.00

Sub- total 0.00 0.00

Grand total 6,507,364.00 5,000,000.00
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NOTES TO TIIE FINANCIAI, STATEMEN'TS (CON'TINUED)

11. Rcceivablcs from transactions

Additional disclosure on intcrcst rcccivable

Currcnt Receivablcs
0.00 0.00Intercst rcceivablc

Current loan repayments due 0.00 0.00

0.00 0.00Othcr cxchange dcbtors

Lcss: impairmcnt allowancc 0.00 0.00

Total Current rcccivables

Non-Current reccivablcs

I.ong tcrm loan rcpaymcnts due 0.00 0.00

0.00 0.00Total Non- current receivablcs
0.00 0.00Total rcccivables from exchangc transactions

Intcrest reccivablc
Interest rcceivablc from current poftion of long-tcrm loans of
prcvious ycars

0.00 0.00

0.00 0.00Accrued intcrest receivable from of long-tcrm loans of
previous years

Intcrcst rcceivablc frorn currcnt portion of long-tcnn loans

issued in the current year

0.00 0.00

0.00 0.00Current loan rcpaymcnts due
0.00Currcnt po(ion of long-tcrm loans from prcvious years 0.00

Accrued principal from long-tcrms loans frorn prcvious

periods

0.00 0.00

0.00 0.00Current porlion of long-term loans issucd in thc currcnt ycar
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NOTES TO'II I E FINANC IA L S'tATI,lMrlNTS (CONT INUE l))
12. Rcccivablcs from Non-E,xchange transaction

13 ts

14. Inventories

'l'ranslcr from County Ilxecutivc 2,000,000.00 0.00
'l'ransfcr lrom XXXX Irund 0.00 0.00

Total rcccivablcs from non-cxchangc transactions 2,000,000.00 0.00

I)rcpaid rcnt 0.00 0.00

l'rcpaid insurancc 0.00 0.00

Prepaid clcctricity costs 0.00 0.00

C)thcr prepaym cnts(spcc i fy) 0.00 0.00

Total 0.00 0.00

Consumable storcs 0.00 0.00

Spare parts and meters 0.00

0.00Catering 0.00

Othcr inventorics(spec i fy) 0.00

I'otal invcntorics at the lowcr of cost and nct

rcalizablc valuc 0.00 0.00
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

At l't July 2019 0.00 0.00 0.00 0.00 0.00
Additions 0.00 0.00 0.00 0.00 0.00
Disposals 0.00 0.00 0.00 0.00 0.00
Transfers/adj ustments 0.00 0.00 0.00 0.00
At 30th June 2020 0.00 0.00 0.00 0.00 0.00

At lstJuly 2020

Additions 0.00 0.00 0.00 0.00

Disposals 0.00 0.00 0.00 0.00

Transfer/adjustments 0.00 0.00 0.00 0.00

At 30th June 2021 0.00 0.00 0.00 0.00 0.00

Depreciation and impairment
At l't July 2019 0.00 0.00 0.00 0.00 0.00
Depreciation 0.00 0.00 0.00 0.00 0.00

Impairment 0.00 0.00 0.00 0.00

At 30th June 2020 0.00 0.00 0.00 0.00 0.00

At lstJuly 2020

Depreciation 0.00 0.00 0.00 0.00 0.00

Disposals 0.00 0.00 0.00 0.00 0.00

Impairment 0.00 0.00 0.00 0.00 0.00
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Lsmu County Disability Development Fund
Reports and Financial Statcments
For the ycar ended June 30, 2021

16. In asscts-software

17. Trade and othcr blcs from

18. Provisions

transactions

Cost
0.00 0.00At beginning of the year

Additions 0.00 0.00

0.00 0.00At end of the year
Amortization and impairmcnt

0.00 0.00At beginning of the year
Arnortization 0.00 0.00

0.00At cnd of thc year
Impairment loss 0.00 0.00

At end of the year 0.00 0.00

0.00NBV 0.00

0.00 0.00'frade payablcs

Refundable deposits 0.00 0.00

0.00 0.00Accrued expenses

0.00Other payables 0.00

Total trade and othcr payablcs 0.00 0.00

0.00 0.00 0.00 0.00Ilalance at thc beginning of thc ycar (l .07.2020)

Additional Provisions 0.00 0.00 0.00 0.00

0.00 0.00 0.00Provision utilised 0.00

0.00 0.00Change due to discount and timc value lor moncy 0.00 0.00

0.00 0.00 0.00'l'ransfers frorn non -currcnt provisions 0.00

Balance at thc end of thc ycar (30.06.2021) 0.00 0.00 0.00 0.00
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19. Borrowin

'fhc table below shows the classification of borrowings into cxtcrnaland domestic borrowings

'l'hc table bclow shows thc classification olborrowings long-tcrm and currcnt borrowings

0.00 0.00Balancc at beginning of thc period
0.000.00l']xtcrnal borrowings during thc ycar

0.00 0.00Domcstic borrowings during thc ycar

0.000.00Repaymcnts of cxtcrnal borrowings during the

period
0.000.00Ilepaymcnts oldomcstic borrowings during thc

pcriod

0.00 0.00Balance at end of the period

External Ilorrowings
0.00 0.00Dollar dcnominatcd loan from 'xxx organisation'

0.000.00Stcrling Pound denominatcd loan from 'yyy
organisation'

0.00 0.00Iluro dcnontinatcd loan liorrr zzz orgattisatiott'
0.000.00Domcstic llorrowings

0.00 0.00Kenya Shilling loan from KCB
0.000.00Kcnya Shilling loan from llarclays llank

0.00 0.00Kcnya Shilling loan lrom Consolidatcd I]ank
0.00 0.00l]orrowings lrom othcr governmcnt institutions
0.00 0.00Total balance at cnd ofthc ycar

0.00 0.00Short tcrm borrowings(currcnt portion)
0.000.00I-ong term borrowings
0.000.00Total
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20. Employee bcnefit obligations

21. Cash gcncratcd from opcrations

KShs KShsKShs KShs

0.00 0.00 0.00 0.00Current benefit obligation
0.00 0.00Non-currcnt bcnefi t obligation 0.00 0.00

0.00 0.00 0.00Total employee benefits obligation 0.00

0.00Surplus/ (deficit) for the year bcfore tax 0.00

0.00 0.00Adjusted for:
0.00Depreciation 0.00

0.00 0.00Amortisation
0.00Gains/ losscs on disposal of asscts 0.00

0.00 0.00Intcrcst incomc
0.00Irinance cost 0.00

0.00 0.00Working Capital adj ustments
0.00Incrcase in invcntory 0.00

0.00 0.00Increase in rcccivables
0.00Increase in payablcs 0.00

0.00 0.00Net cash flow from operating activitics

52 ll'rr ge



Ltmu County Disobility Development Fund
Reports and F'inancial Statemcnts
For thc year cndcd Junc 30, 2021

22. Rclatcd party balanccs

a) Nature of rclated party rclationships

Ilnlitics and othcr partics rclatcd to thc lrund includc thosc partics who havc ability to cxercisc

control or exercisc significant influence ovcr its operating and financial dccisions. Relatcd

pa(ies include management personncl, thcir associates and closc family members. 'l'he

fund/scheme is rclatcd to thc following cntitics:

a) 'l'hc County Govcrnmcnt;

b) 'l'he Parent County Govcrnmenl Minislry;

c) County Asscmbly;

d) Kcy managemcnl;

c) Iloard of 'l'rustccs; etc

b) Rclatcd party transactions

c) Kcy management rcmuncration

'fransfcrs fronr rclatcd partics' 0.00 0.00
'l-ransfcrs to rclatcd parlics 0.00 0.00

0.00 0.00Iloard of 'l'nrstces

Kcy Managcrncnt Compcnsation 0.00 0.00

Total 0.00 0.00
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d) Due from related partics

e) Due to related partics

23 asscts and co Iiabilitics

0.00 0.00Duc from parcnt Ministry

Duc from County Governmcnt 0.00 0.00

0.00 0.00Duc lrom County Asscrnbly

0.00 0.00Total

0.00 0.00Duc to parent Ministry

0.00 0.00Duc to County Govcrnmcnt

0.00 0.00Due to Key managcment personnel

0.00 0.00Due to County Assembly

Total 0.00 0.00

0.00 0.00Court casc xxx against the Irund

0.00 0.00Bank guarantees

Total 0.00 0.00
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14. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown belorv with the associated time frame within which we expect the issues to be

resolved.

There is no progress report onfollow up of prior year attditor's recomtnendation since lhere v)as no audit query
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APPENDIX I: INTER-ENTITY TRANSFERS

The above amounts have been communicated to and reconciled with the parent Ministry

FY 2020n021

a. Recurrent Grants Bank Statement Date Amount (KShs) Indicate the FY to rvhich the amounts relate

0.00

0.00

0.00

Total 0.00

Bank Statement Dateb. Development Grants Amount (KShs) Indicate the FY to which the amounts relate

0.00

0.00

0.00

Total 0.00

C Direct Payments Bank Statement Date Amount (KShs) Indicate the FY to rvhich the amounts relate

0.00

0.00

0.00

Total 0.00
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Finance

Lamu

Head ofCounty Treasury at

Counfy Government of Lamu

sis,---€<-
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LAMU COUNTY DISABILITY FUND- AC NO.01141562514800

REPUBLIC OF KENYA
BANK RECONCILIATION

AS AT 30th JUNE 2O2I

Balance as per bank statement

Less:-
Paltments in cash book not in bank statement
(Unr epr e s ent ed C heque s)

2 Receipts in bank statement not recorded in
cash book

Add:-
3 Pq'menls in bank statement not in cash book
4 Receipts in cash book not recorded in bank

statement

Balance as per Cash book

I certify that I have verified the Bank Balance in the Cash Book with the Bank Statement
and the above reconciliation is correct.

1

F. O.30

STATION: LAMU COUNTY

sh
S

h
Sh

4,507,364.00

2.000,000.000

6,507,364.00
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Prepared by:

Signature

Checked by:

Approved by:

Signature

2O2I SCHEDULE

in cosh book not recorded in bank statement

b'6rsel;'tU r/1*

*ana) tb1 /4
Designation

Designation

Date

lztLs q
Date

\

DATE
RECEIVEDDATE DETAILS AMOUNT

30-06-
2t

TRANSFER
S 2,000,000.00 16-07-21

TOTAL 2,000,000.00
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