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l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility.
Provide a list of Acronyms and Key terms used in the financial report as per above example. The
list to be exhaustive)

,
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2. Key Entity Information and Management

a) Background information

The Uasin Gishu County Inua Biashara Fund was established by the Uasin Gishu County

Inua Biashara Fund Act 2018 amended 2020 Further, amended.2022, and derives its

authority and accountability from this Act. The Fund is wholly owned by the County

Govemment of Uasin Gishu and is domiciled in Kenya.

The fund's objective is to promote the establishment of new small business and Induslries

and to promote the development of existing small businesses and for connected purposes.

The Fund's principal activity is to provide access to capital and financing facilities to micro
and small enterprises owned by the residents of Uasin Gishu County especially those owtred

by youth, women and other special interest persons

b) PrincipalActivities

The principal activities of the Fund as provided by Uasin Gishu County Inua Biashara Fund Act,

2018 section 3 are to;

i. Establish and administer the Uasin Gishu County Inua Biashara Fund

ii. Promote new small enterprises in the Uasin Gishu County especially those owned by special

intercst groups
iii.Promote existing small enterprises in the Uasin Gishu County especially those owned by

special interest groups

The proceeds of the Fund shall be appropriated for purposes of, as provided by Uasin Gishu

County Inua Biashara Fund Act, 201 8 section 4 (2) are,
a) Providing access to capital and financing facilities to micro and small enterprises ou'ned

by residints of Uasin Gishu county especially those owned byyouth, women and other

special interest persons or their groups.

b) Atuacting and facilitating investment in micro and small enterprises oriented commercial
infrastructure.

c) Supporting micro and small enterprises to develop linkages with large enterprises.

d) Facilitation marketing of products and services of micro and small enterprises owned by

the residents of Uasin Gishu county in both domestic and intemational markets.

c) Fund Administration Committee

The Fund is supported in its functions by a fund committee which has been set up pursuant to

Section 5 of the Uasin Gishu County Inua Biashara Fund Act, 2018. The Committee provides

management and administration of the fund. The committee members who served in the Board

during the reporting period are as follows:

Vice Chairpersonlvlr Geoffrey TanuiI

Member2

lv

Ref Name Position

N{r Kipleting Mengich
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-) Mr Eliud Chemaget Member

4 Mr Loice Kebenei Member

5 Ms Joanne Mutai Fund Administrator

d) Key Managementflleam

Ke1' Entity and' Management (Continued)

c) Fiduciary Oversight Arrangements

Directorate Intemal Audit

Audit committee

Chiefofficer finance

f) Registered Offices'a'

Uasin Gishu County Government,

P.O. Box 40-30100,

KVDA Plaza,

Oloo Street Eldoret.

Eldoret, KENYA

g) Fund Contacts

-Ihe Fund Administrator
Inua Biashara Fund
'l'elephone: (254) -053-201 621 5

-053-201 6600

E-mail: info@uasinqishu.oo.ke

l
Mary Kiare

CPA Zephania Rutto

Eliud Chemaget

I Mr. Geoffrey Tanui Chief Officer Trade & Industrialization

l Ms .loanne Mutai Fund Administrator

J Mr Eliutl Chenraget Chief Officer Finance

4

5

Website: www.uasingishu.go.ke

lLcl I Name I Position

NameSN I'osition



,]
(

Uasin

Annual

h) Fund

Famil

P,o

Eld

i) Indep

A

County Inua Biashara Fund
and Financial Statements for the r ended June 30,2023

ank

201 30100

t Auditors

Office the Auditor General

P.O. B 3

Towers, University Way
084

GOP
Nairo

j) Princi Legal Adviser

The A General
State Office

AvenueHaram
P.O. B
City
Nairohi a

k) Co rney

County

Uasin Gi Govemment,

P.O. Box 0100,

Eldoret,

a

112
00200

S

vl



Uosin Gishu Cdunty. kuto Bioshara Fund
Annual Rcport and Financial Statements for the year ended June 30,2023

3. Inua Bisahara Fund Committee Members

Photo Name, Details of qualifications and experience

a

MR GEOFFREY TANUI- CHAIRPERSON
Mr. Tanui holds Bachelors Degree in Accounting (BCOM), he holds Masters
Degree in Strategic Management. From 2005 to2022 he was in banking and
insurance. He is currently the Chief Officer Trade and lndustrialization-
County Covernment of Uasin Cishu.

I

MR KIPLETING MENGICH - MEMBER
He holds a Masters Degree in Statistics, Michigan State University,
Undergraduate double major Economics and maths from Kenyatta
University. Since 2001 to 2015 he was a Lecturer at Devry University,
Colombus Ohio, Lecturer Oakland Community College, Michigan. Lecturer
Franklin University, Ohio.
Worked at Barclays Bank for 3years and currently he is the Director Trade
,County Government of Uasin Gishu.

I
a

E
ELIUD CHEMAGET - MEMBER
Mr. Eliud Chemaget have vast experience in an industrious environment,
entrepreneurship, financial controls, credit, sales and relationship
management. He holds Bachelor of Science With IT Major: (Mathematics &
Computer Science) from Maseno University and Master of Business
Adm inistration (Finance) from Kenyatta University.

He is currently the Chief Officer in charge of Finance in County Govemment
of Uasin Gishu.

J

I I

vll

!

I
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i

MS LOICE KEBENEI _ MEMBER
She is an advocate ofthe high court of Kenya with 5 years of experience post
admission .She works at County Govemment of Uasin Cishu as a legal
officer since 201 5 to date. Holds a post graduate diploma from Kenya School
ofLaw and an LLB Degree from Moi School ofLaw.

\

MS JOANNE MUTAI _ FUND MANAGER
She has an MBA Finance - University of Nairobi. BSc in
International Business Administration (Finance) - United States International

University Africa. She was a Business Analyst at Captiva Africa 2014, a

Regional Head (Digital Skills for Africa) - Google Africa 2017-2019 and

currently a Fund Manager- County Govemment of Uasin Gishu.
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4. Management Team

I 'hoto Name, Details of qualifications and experi€nce

MR GEOFFREY TANUI- CHAIRPERSON
Mr. Tanui holds Bachelors Degree in Accounting (BCOM), he holds

Masters Degree in Strategic Management. From 2005 to 2022 he was

in banking and insurance. He is currently the Chief Officer l'rade and

Industrialization- County Govemment of Uasin Gishu.

ELIUD CHEMAGET - MEMBER
Mr. Eliud Chemaget have vast experience in an industrious

environment, entrepreneurship, fi naniial contrqls, credit, sales and

relationship management. He holds Bachelor of Science With IT
Major: (Mathematics & Computer Science) from Maseno University

and Master of Business Administration (Finance) from Kenyatta

University.

He is currently the Chief Officer in charge of Finance in County

Govemment of Uasin Gishu.
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MS JOANNE MUTAI -FUND MANAGER
She has an MBA Finance - Universityof Nairobi. BSc in
Intemational Business Administration (Finance) - United States

International University Africa. She was a Business Analyst at Captiva

Africa2014, a Regional Head (Digital Skills for Africa) - Google

Africa2}l7-2019 and currently a Fund Manager- County Government

of Uasin Gishu. .
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5. lnua lliahara Fund Chairperson's Report

Inua Biashara Fund being newly established has been a success. The Inua Biashara Fund was

aimed at touching the lives of the people of Uasin Gishu County. The Fund is deemed

empowering the economy mostly the women, Youth and special groups.
', i r(.

This is the reason the legislation on this particular Fund is very clear on relatively low interest

rates of 5%o per annum. In the FY 2022/2023 business people, small and medium size enterprises

and special groups were able to benefit from the Fund.

The Uasin Gishu County Inua Biashara Fund Committee oversights the management of the

Fund. I wish to sincerely appreciate the establishment of this Fund, whose main focus is the

Uasin Gishu County's Women, Youth and Special groups; to empower them acquire the

necessary skills through trainings, awarding them loans and necessary linkages, was a very noble

idea by the County Govemment of Uasin Gishu. Since inception, the Fund's performance has

bccn outstanding.

In order to ensure transparency and accountability in optimal loan disbursement and recovery,

the Board envisages automating all the Fund's operations. Development of an ICT system is on

course.

Most entrepreneurs are currently looking up to funding from this establishment terming their

reasons to be the low friendly interest rates and the friendly repayment period of two years.

Nu,ne.9.!.Wlt.ll . .ih*.^. . . . . . .Signature .oate...'}\ \\ L)

Chairperson of the Board/Fund

itt ;,
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6. Report of The Fund Administrator

Inua Biashara Fund being formed under Inua Biashara Fund Act of 2018, gives the

administration of this public entity mandate to execute proper management of the funds as cited
in the ACT. As captured in the introduction the core principal activities were executed as per

expectation.

In the FY202l the fund was able to advance KES 30,291,000 in total of loans to applicants.

In the FY 2U22 the fund was able to advance KES 33,704,000 in total of loans to applicants.

In the FY 22/23 the fund was able to advance KES 20,060,000 in total of loans to applicants.

This brings the total number of loans given to KES 84,055,000 in total.

It is also crucial to notice that the Fund has not been able to advance in other mandates as

expected due to the constrained budgets.

The fund performance in terms of repayments is at 30Yo. Many of the beneficiaries in the

mentioned years, suffered closure of businesses due to COVID l9 Pandemic. Those that are still
running have very low cashflows making it hard for them to repay the loans.

During the year 359 individuals have not repaid anything at all. Most of this businesses closed

down and others were agricultural based which never yielded as per expectation.

x
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The Fund Management through various trainings and Due diligence analysed the tbllowing
corlcerns

(a) There needs to.be clarity on Loans advanced to Agricultural based businesses since their
expected time of repayment does not match the one indicated in the Act of 60days. Most
farmers need time to harvest their crops and repay the loans.

(b) There is need for financial literacy to increase offinancial knowledge and also to change
negative attitudes towards business.

(c) There is need for more funding to accommodate all other functions of the fund as stated
in mandates of the Fund. Specially to boost on commercial infrastructure and Market
linkages.

(d) The Fund Management noted that Women Groups are doing exemplary well both in
repayments and also having viable businesses. They grow their group money through
table banking and reinvest it into group business.

The Fund Budget projections intheFY22/23 was KES 92,108,065. This was however not met as

the budget allocation was KES 88,000,000.

Name: 1, P.pnt t fy\-r^71\1

Fund Administrator
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7. Statement of Performance Against the County Fund's Predetermined Objectives

Section \U (2) (f1 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the accounting officer when preparing financial statements of each County

Government entity or Govemment entities in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Board includes a statement ofthe county

government entity's performance against predetermined objectives.

Uasin Gishu County Inua Biashara Fund is a fund developed by the County Government of
Uasin Gishu through an Act of County Assembly 2018. Its purpose is to provide for the

establishments of Inua Biashara Fund to promote the establishment of new small businesses and

industries and/or to promote the development of existing small businesses and for connected

purposes. The Inua Biashara Fund is tasked to giving loans to SMEs at a subsidized interest rate

and a friendly repayment period.

Inua Biashara Fund had an annual budget to disburse Ksh 30,291,000 in the FY 202012021,

Kshs.33,704,000 in the FY 2021/2022 and Kshs.85,360,000 in the FY 2022123 The plan was to

give out this amount to provide training, capital and financing to different businesses. The plan

therefore was executed.

The Fund was able to advance loans to 123 beneficiaries in FY 202212023. The key

development objectives of the Inua Biashara Fund in the FY 202212023 were:

a) Provide access to capital and financing facilities to micro and small enterprises

owned by the residents of Uasin Gishu County

b) Attracting and facilitating investment in micro and small enterprises oriented

commercial infrastructure

c) Supporting micro and small enterprises to develop linkages,with large enterprises

d) Facilitating marketing of products and services

xll
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Below we provide the,pf0gress on attaining the stated objectives

Credit disbursed to
MSMEs.

Increased number

of MSMEs funded

No of loans

disbursed

In FY
2022t2023

the loan

beneficiaries

are repaying.

Attracting and

facilitating
investment in micro

and small

enterprises oriented

commercial

infiastructure

Development of
proposals to attract

investors and donor

Funding

establishments

Exhibitions

Social media

marketing

Proposals

developed and

funded

Investment guide

and policies for
seamless

integration of
investors

Investment

promotion agency

Number of
proposals

Amount of
resources

attracted

Supporting micro
and small

enterprises to
develop linkages

with large

enterprises

Linking SMEs to

markets

Marketing
Enhanced

No of
MSMEs
marketed

locally

No of
MSMEs

marketed to

Intemational

markets

Yet to be

accomplished

Identification of
MSMEs

Linkages

established and

strengthened

No of
MSMEs
linked with
large

enterprises

Yet to be

accomplished

xlll
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Provide access to

capital and financing

activities

Yet to be

accomplished

Supporting MSMEs

to develop linkages

with large

enterprises
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8. Corporate Governance Statement

There is an existence of a fund committee known as Uasin Gishu County Inua Biashara

Committee as per The Uasin Gishu County Inua Biashara Fund Act, 2018, 5 (1).

In the FY 2022/2023 there were a total of 7 committee meetings

Meeting I -22"d February 2023

Meeting 2-4hMarch2023
Meeting3-l7th Apil2023
Meeting 4 -24th April2023
Meeting 5 - 15th May 2023

Meeting 6-23'dMay 2023

Meeting 7 -9h June2O23

The committee consists of
( I ) Non-executive Chairperson
(2) Chief.Offi cer Finance
(3) Chief Officer Trade

(4) Director Trade

(5) Corlrty Attorney
(6) Fund Manager
(7) Thrce other persons appointed by CECM

The chairperson and members appointed under Uasin Gishu County Inua Biashara Fund Act

2018 section 6 (l)(0 shall serve a term of 3 years and shall be eligible for re-appointment for one

further term.

The committee member or chairperson shall be subject to such persons

l. Satisffing the requirements of chapter 6 of the constitution.

2. Holding a minimum of a bachelor's degree from a university recognised in Kenya or

3. On account oftheir training or experience.

i. Having over l0 years distinguished experience in financial, business or economic

matters; or
ii. Being knowledgeable about trade, industry, finance or the economy; or

iii. Having legal knowledge of the matters pertaining to small business; or

iv. Having experience in matters connected to it, and of problems experienced by small

business enterprises; or
v. Complying with other criteria to County Executive Committee Member in charge of

trade may prescribe.

xlv or. :
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As guided by Uasin Gishu County Inua Biashara Fund Act 2018 section 8 (l) a member of the

conrmittee may be removed from office only for,

l. Violation of the constitution or any other law

2. Cross misconduct, whether in the performance of the members functions or otherwise,

3. Ph1'sical or mental incapacity to perform the functions of office
4. In competence

5. Neglect of duty

The comrnittee shall have power to

a) Receive reports and accounts from the Fund Administrator and forward the same to the

County Executive Member for Finance and Economic planning

b) Prepare or cause to be prepared estimates ofthe revenue and expenditure ofthe Fund for
that financial year

c) Receive loan applications from the fund administrator and identifu beneficiaries

d) Perform any other function that can be delegated from time to time by the CECM for
Finance and Economic planning.

The performance of the committee members was excellent as per their functions stipulated by the

law.

A committee member whose ethics and conduct are questionable shall be removed by the

Executive Committee Member upon recommendation by the committee.

The committee receives allowances from the Fund after every sitting as provided in the Act. 3%

administration fee caters for the Committee allowances.

The accounts of the fund shall be examined, audited and reported upon annually by the Auditor-
General in accordance with the Public Audit Act 2015.

xv
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9. Mrnagement Discussion and Analysis

Inua Biashara Fund has for the months in operation tried to push for maximum repayments. This
has however been a challenge that saw the Management look for alternative ways of tightening
the loan disbursement requirements. The Management is considering ways of handling this and

will communicate to the legal department for implementation.
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t
EXPECTED VS ACTUAL REPAYMENT FINANCIAL YEAR2022/23

ACTUAL

7%

EXPECTED

93%

. EXPTCTED r ACTUAL
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10. EnvironmentalandSustainabilityReporting

Thc Fund did not have any budgets on CSR hence there were no activities on the same.
Horvever, the Management will consider this in the following year

xlx
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11. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2023 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund are:

a) Provide access to capital and financing facilities to micro and small enterprises

owned by the residents of Uasin Gishu County.

b) Attracting and facilitating investment in micro and small enterprises oriented

commercial infrastructure

c) Supporting micro and small enterprises to develop linkages with large enterprises

d) Facilitating marketing of products and services

The results ofthe Fund for the year ended June 30,2023 are set out on page I to 6

The members of the Board of Trustees who served during the year are shown on page iv, v and

vii

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015. ,1"

By Order of the Board

Chair of the Board/Fund Administration Committee

D

i.r l
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xx



Urcin Gishu County Inua Biashora Fund
Annual lleport and Financial Statements for the year ended June 30, 2023

12, Stateme.nt ofManagement's Responsibilities
'lr'"

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by Uasin Gishu County
Inua Biashara Fund Act, 2018 shall prepare financial statements for the Fund in accordance with
the standards and formats prescribed by the Public Sector Accounting Standards Board.

The Administraibr of the County Public Fund is responsible for the preparation and prbsentation
of the Fund's financiai 6tatements, which give a true and fair view of the state of affairs of the
Fund for and as at the end of the financial year ended on June 30, 2023. This responsibility
includes: (i) maintaining adequate financial management arrangements and ensuring that these
continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the Fund;
(iii) designing, implementing and maintaining intemal controls relevant to the preparation and
lair prescntation of the financial statements, and ensuring that they are free from material
misstaternents, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates
that are reasonable in the circumstances.

The Administrator of tfe County Public Fund accepts responsibility for the Fund's financial
statcments, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and Uasin
Gishu County Inua Biashara Fund Act, 2018 amended 2020 Further amended 2022. The
Administrator of the Fund is of the opinion that the Fund's financial statements give a true and
fair view ofthe state ofFund's transactions during the financial year ended June 30, 2023,and
of the Fund's financial position as at that date. The Administrator further confirm the
conrpleteness ofthe accounting records maintained for the Fund, which have been relied upon in
thc preparation of the Fund's financial statements as well as the adequacy of the systems of
inlernal Ilnancial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Iund's ability to continue as a going concem and disclosed, as applicable, matters relating to
thc use of going concern basis of preparation of the financial statements. Nothing has come to
the attention of the Administrator to indicate that the Fund will not remain a going concem for at
least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on ) 2023 and
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GET{ERAL

E n h a nc i ng A c cou n ta h i I i t1'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-oo1oo
NAIROBI

C

REPORT OF THE AUDITOR.GENERAL ON UASIN GISHU COUNW INUA BIASHARA
FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAi/BLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relernant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Uasin Gishu County lnua
Biashara Fund set out on pages 1 lo 41, which comprise of the statement of financial
position as at 30 June, 2023, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
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policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Uasin Gishu County lnua Biashara Fund as at 30 June,
2023, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Acl,2012 and the Uasin Gishu County lnua
Biashara Fund Act, 2018.

Basis for Qualified Opinion

Differences Between the Statement of Financial Performance and the Statement of
Comparison of Budget and Actua! Amounts

The statement of financial performance reflects balances which differ from those reflected
in the statement of comparison of budget and actual amounts, as detailed in the table
below;

Item

However, a reconciliation has not been provided for the differences which should tie. This
is contrary to the financial reporting template provided by the Public Sector Accounting
Standards Board which requires that where the total of actual on comparable basis does
not tie to the statement of financial performance totals due to differences in accounting
basis (budget is cash basis, statement of financial performance is accrual) a reconciliation
should be provided.

ln the circumstances, the accuracy of the statement of financial performance and the
statement of comparison of budget and actual amounts could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Uasin Gishu County lnua Biashara Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fuffilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditor-General on Uosin Gishu County lnua Biashara Fundfor the year ended 30 June, 2023
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Amount as per
Statement of

F ina ncial
Performance

(Kshs.)

Amount as per Statement
of Comparison of Budget

and Actual Amount
(Kshs.)

Differences
(Kshs.)

4,255,583 89,314,186 (85,0s8,603)
Total Expenses 56,083,646 80,725,646 (24,642,000\
Capital Expenditure 970,000 (970,000)

Total Revenue

I
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Emphasis of Mafter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis amount of Kshs.146,108,065 and Kshs.89,314,186
respectively resulting to an underfunding of Kshs.56,793,879 or 39% of the approved
revenue budget. Similarly, the Fund expended an amount of Kshs.80,725,646 against an

approved budget of Kshs.146,108,065 resulting to an under-expenditure of
Kshs.62,901,869 or 45% of the budget.

The underfunding and underperformance may have affected planned activities and may
have impacted negatively on service delivery to the public.

My opinion is however, not modified in the effect of this matter.

Key Audit Matters

Key audit matters are those mafters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised under the Report
on Financial Statements and Report on LaMulness and Effectiveness in Use of Public
Resources. However, the issues remain unresolved contrary to Section 149 (2) (l) of the
Public Finance Management Act,2012 which require accounting officers designated for
county government entities to try to resolve any issues resulting from an audit that remain
outstanding.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

Basis for Conclusion

1. Receivables from Exchange Transactions

As previously reported, the statement of financial position reflects current portion of
long - term receivables from exchange transactions balance of Ksh.66,568,075 and of
long - term receivables from exchange transactions balance of Ksh.10,030,000 all

totalling to Kshs.76,598,075 as disclosed in Note 13 to the financial statements. However,
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As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.



I
as per the loan amortization schedules provided for audit review revealed that only 10%
of the loans were being serviced. Despite the high default rates, the Fund has yet to re-
designate any of the non-performing loans to civil debt and adjust the interest rate on
such debts to commercial rate contrary to Section 16(3) of the Uasin Gishu County lnua
Biashara Fund Act, 2018 which states that any un-repaid loan, including interest thereon,
shall be recoverable by the Fund as a civil debt and interest rate automatically reverts to
commercial rate.

ln the circumstances, Management was in breach of the law.

2. !rregular Bank Account

During the year under review, the Fund operated two bank accounts contrary to Section
11(1) of the Uasin Gishu County lnua Biashara Fund Act, 2018 which states that all
monies received by the Fund shall be maintained in one separate bank account in a
reputable Bank in the name of Uasin Gishu County lnua Biashara Fund opened and
administered in accordance with the provisions of the Public Finance Management Act,
2012.

ln the circumstances, Management was in breach of the law.

3. Failure to Observe One Third Ethnic Diversity Rule in the Fund Committee

Review of the composition of the Uasin Gishu County lnua Biashara Fund Committee
which was in office during the year under review revealed that the committee comprised
of five (5) members, all of whom were from the same ethnic community, which is contrary
to section 65(1)(e) of the County Governments Act, 2012 which states that in selecting
candidates for appointment, the County Public Service Board shall consider the need to
ensure that at least thirty percent of the vacant posts at entry level are filled by candidates
who are not from the dominant ethnic community in the county.

ln the circumstances, Management was in breach of the law.

4. Failure to Appoint Required Number of Committee Members

During the year under review, the Fund had five (5) committee members contrary to the
provisions of Section 6 (1) of the Uasin Gishu County lnua Biashara (Amendment) Act,
2020 which states that the membership of the Fund shall comprise of a non-executive
chairperson, the fund administrator and seven (7) other members.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Audilor-General on Uasin Gishu County lnuo Biashara Fund for the year ended 30 June, 2023
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I
REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Segregation of Duties

The fund committee chairperson was listed as a member of the management team
implying that the chairperson was involved in policy formulation, implementation of those
policies, oversight of the fund's activities and also day to day running of the Fund. This
implies lack of clear separation of functions between policy formulation, oversight and
policy implementation which may hamper effectiveness of the fund operations. Further,
the fund accountant who signed the financial statements was not listed as a member of
the key management team.

ln the absence of clear segregation of duties, incidences of frauds and errors may not be
detected and corrected in a timely manner.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to abolish the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit
The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report of the Auditor-General on Uasin Gishu County Inua Biashara Fund for the year ended 30 June, 2023
5



I

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a
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Uusitt Gisltu County Inua Biasharo Fund
Annual Report and Financial Statements for the year ended June 30, 2023

14. Statement of Financial Performancc for the Year Ended 30th June 2023

(fhe notes set out on pages 27 to 59form an integral part ofthese Financial Statements)

Name: l\errgt,\,..;,Al
Fund Accoundant ' I'".. tl

ICPAK Member Number:

COU NT
t
YG
tAsP,YL\T

MEN
Hll

22 DEC ?023

ASTt At(n r L,l{u IfAN AGER

TO

Rcvcnue From. Non-Exchange Transactions

Transfers From the Countv Govemment 2
2,640,000 8,1 91 ,780

Fines, Penalties and Other Levies J

2,640,000 8,191,790

Revenue From Exchange Transactions

Interest Income 4 1,615,583 t,102,237

Otl.rcr Income

1,615,583 11102,237

Total Revcnue-. 4,255,583 9,294,017

Expenses

Employee Costs 6

Use ofgoods and services 7
55,792,646 8,6lL,265

Depreciation and Amo.(lzation Expense 8
291,000

Finance Costs

Tntal Expenses
56,083,646

9,611,265

Othcr Gains/Losscs

Gain/Loss on Disposal of Assets l0
Gain /Loss on fair value of investments 1l

Surplus/(Deficit) for the Period
(51,828,063) 682,,752

INUAEI
P. ().I']or40-30 100,ELD t)RET

t'\, \\ \'
'.'.........t..'1...
Name: r',(.;r' . .,r 

i

Atlnrinistrator of the Fund

1

l)cscription Notc
202212023 202U2022

Kshs Kshs

Publ ic Contributions ahi Donations 1
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Uasin Gishu County Inuo Biashara Fund
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15. Statement of Financial Position as at 30 June 2023

Assets

Current Assets

r ,091 ,1 0512 9.,707,404Cash and Cash Equivalents

35,509,43713
66,568,07s

Current Portion of Long- Term Receivables From

Exchange Transactions

14Prcpayments

l5Inventories

16Investments in tinancial assets

3(r,(r00,54276,275,479Total current assets

Non-Current Assets

679,000
17Property, Plant and Equipment

Intangible Assets

16,852,000l3
10,030,000

Ldng Term Receivables from Exchange
Tfansactions

l9Investment Property

16,852,00010,709,000Total non- current assets

53,J52,542
86,98,1,{79Total Assets

Liabilities

Current Liabilities

20
Tlade and Other Payables from Exchange
Tfansactions

2lCurrent Portion of Bonowings

22
' -

Employee Benefit Obligations

23Social benefit liabilities

Total current liabilities

Long Term Portion of Borrowings

22Non-Current Employee Benefit Obligation

2

a

t20"

shi

20,
\ DI

202L12022

l8

Non-Current Liabilities
2t
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Social bcnefit liabilities Z)

l'hc accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity financial statements were approved on
and signed by:

2023

Name: laXllJE M^a'7N
Administrator of the Fund

bRNMr!
o

OU NT crc r-!

Name: \,.t I
Fund Accountant

ICPAK Member Number: , ,

I

<\s

C I

? 2 0EC 1023

rU r{U
AGEF
r)REI

0100

.,

Total l,iabilities

Net Assets
86,984,479 53,452,542.0

Revolving Fund 137,668,220 52,769,790

Reserves

Accunrulated Surplus 682,7s2

Total Net Assets and Liabilities 86,984,479 53,452,542

IIIIIrII (s0,683,74r )

(
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6. Statement of Changes in Net Assets for the year ended 30th June 2023

29,561,570461,570
29, 100,000R alance As At I July 2021

I

llrn 682,752682,752lus/(Deficit) For the PeriodS

23,208,220
23,208,220F ds Received During the Yearun

Tlrar{sfers

R evi rluation Gain

qlc s3,152,5421,144,322nce As At 30 Junc 2022

1.114,32252308,220T ala nce As At I July 2022

(51,828,063)(5 l;828,063 )
S rp lus(Deficit) For the Period

85,360,00085,360,000
Fun( ls Received During the Year

r:t t-lT sfers

R evi Lluation Gain

86,984,479( 50,683,741 )137,668,220alance As At 30 June 2023B

4

52308,220B

s3,452,542
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17. Statement of Cash Flows for The Year Ended 30 June 2023

Cas h flows from operating activities

Ilcccipts

Public contributions and donations

Trarrsf'crs from the county government 2,640,000

Interest reccived 223,081 s6s,287

Reccipts from other operating activities

Total receipts 2,863,081

Paynrcnts

Fund administration expenses

Gencral expenses 55,792,646 8,61 1,26s

Finance cost

Totnl I'aynrent 55,792,646 8,611,265

Nct cash llows from operating activities 25 (52,929,565) 145,802

Cash flows from investing activities

Purchase of property, plant, equipment and

lntangible assets
( 970,000)

Prococtls fiorn sale of property, plant & equipment

Procccds frorn loan principal repayments 2,088,86s 11,309,690

Loan disbursement to County Govemment (4,873,000)

Loan d isbursements paid out (20,060,000) (33,704,000)

Net cash flows used in investing activities (23,814,136) (22,394310\

Cash llows from financing activities

Procccds from revolving fund receipts 85,360,000 23,208,220

Additional borrowings

Repayrnent of borrowings
(20,000,000)

Net cash flows used in financing activities 85,360,000 3,208,220

Net increase/(decrease) in cash & cash

Equivalents
8,616J00 (19,040r88)

Cash and cash equivalents at I July I ,091, 104 20,t31,392

Cash and cash equivalents at 30 June 9,707,404

IIIIIIIIIIIII
IIIIIIIIIIIIIIrII
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r.'liYt rDe se riptiorr

I(shs Kshs

8,1 9l ,780

8,757,067

Other payments

1,091,104
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8. Statement Of Comparison Of Budget And Actual Amounts For The Period

Reve

Publi
and

C

n

Tran From Countyc

Govt

Inte

Oth ln ome

Cash
E ul

Tota

Expe

Fund inistration
Ex S

xpenses

Fjnan

Loan

Total Ii

Surp

Capi xpend itu re

udget notos

The differences between actual and budgeted amounts is due to unde.iipayment ofloans

There arc no changes between original and final budget

The actual on comparable basis does not tie to the statement of financial performance totals but
tie with the statement of cash flows. 

r{l

1

6

c=(a+b) d s=1c-d) l=d/c* 100A b

I (u

ontributions
rtions

62%142,000,000
88,000,000

54,000,000142,000,000

223,08t 2,793,879 7%stl ncome 3,016,960 3,016,960

l00Yol ,091 ,l 05 1,091,105
I Cash
nts C/fwd

1,091,105

89,314,1S6 56,793,879 61,/,I n come 145,016,960 1,091,105 146,108,065

nsc s

2,480,550 1,750,555 s9%3,140,000 I,091,t05 4,231,t05

94056,519,960 s3,3t2,096 3,204,86456,5 16,960

0e lost
60,427,000 29%85,360,000 85,360,000 24,933,000

55%146,108,065 80,725,646 62,901,869,penditure 145,016,960 1,091,105

8,588,540 (8,588,540)us For the Period

970,000 l',ol3,o4o 49o/o1,983,040 1,983,040
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The Uasin Gishu CoJnty lnua Biashara Fund is established by and derives its authority and

accountability from Uasin Gishu County Inua Biashara Fund Act 2018 amended 2020 Further

amended 2022.The entity is wholly owned by the Uasin Gishu County Government and is

domiciled in Kenya.

The entity's princiy'dl activity is to provide access to capital and financing facilities to micro

and srnall enterprises owned by the residents of Uasin Cishu County especially those owned

by 1outh, women and other special interest persons.

2. Statemeht of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the Fund. The

accounting policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The

cash flow statement is prepared using the direct method. The financial statements are

prepared on accrual basis.

3. Adoption of new and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June2023

IPSAS 41: Financial

Instruments Applicable: I't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

7

19. Notes to the Financial Statements

l. General Information

Standard Effective datc antl impact
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. Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance.

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

8

Appticable: I't January 2023

The objective of this Standard is to improve the relevance, faithfu I

representativeness and comparability of thei''1n;ot.ation that a

reporting Entity provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided bylhe Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and caqh flows.

Appticable: 1" January 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.
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c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifuing

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other improvements

to IPSAS

j'.i

Applicable Iil Jonuary 2023

o IPSAS 22 Disclosure of Financial Information about the General

Government Sector,

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefts

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29t Financial instruments: Recognition and

Measu rement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't Jaruary 2023.

(ii) New and amended standards and interprelations in issue but nol yet effective in the year
cnded 30 June 2023.

IPSAS 43 Applicable ln January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

information gives a basis for users offinancial statements to assess

the effect that leases have on the financial position, financial

performance and cashflows of an Entity.

The new standard requires entities to recognise, measure and

9

Stdndard Effectiveldate and impacl

Stan dard Effectivd date and inrpact:
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present information on right of use assets and lease Iiabilities

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable In lanuary 2025

The Standard requires,

Assets that meet the criteria to be classified as,held for sale to be

measured at the lower of carrying amount and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

(iii)Early adoption of stantlards

The entity did not early - adopt any new or amended standards in year 2021

t

0),

l0
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4. Significant Accounting Policies

a) lleven ue recognition

llevenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer ls free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Ilevenue from exchange transactions

Interest income

Interest income is hicrued using the effective yield method. The effective yield discounts
cstirnated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

l)ivitlcnds

Dividends or similardistributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

llen tal income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis ovgr the lease terms and included in revenue.

b) Budget information

'lhe original budget for FY 2022-2023 was approved by the County Assembly on 30rh June

2022. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The entity's budget is prepared on a diflerent basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statetnents were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

I

ll
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All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially measured at its fair value.

Assets are depreciated using reducing balances method at the following annual rates

I. Building and other civil works-2.5%
II. Plant & medical equipment-12.5% ia.:
Ill. Office Equipment-12.5%o
IV. Fumiture and Fittings-12.5%
V. Motor Vehicles-25%
VI. Computer & related Equipment-30 %

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.

e) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. The entity does not have any hedge relationships and therefore the

new hedge accounting rules have no impact on the Company's financial statements. (amend

as appropriate). A financial instrument is any contract that gives rise to a financial asset ol
one entity and a financial liability or equity instrument of anothpl entity. At initial

recognition, the entity measures a financial asset or financial liability at its fair value plus or

minus, in the case ofa financial asset or financial liability not at fair value through surplus or

deficit, transaction costs that are directly attributable to the acquisition or issue of the

financial asset or financial liability.

ir'tFinancial assets

t2

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison ofbudget and actual amounts and the actuals as per the statement of llnancial
performance has been presented under section l7 ofthese financial statements.
c) Property, plant and equipment

d) Intangible Assets

a

.l.i :.
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Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics

of the finangial asset. A financial asset is measured at amortized cost when the financial asset

is held within a management model whose objective is to hold financial assets in order to

collect contractual cash flows and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the

principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting
contractual cashflows and selling financial assets and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of principal and

interest on the principal amount outstanding. A financial asset shall be measured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net

assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments.

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met.

I

l3



0

Uasin Gishu Counly Inua Biashora Fund
Annual Repo rt and Financial Statements for the year ended June 30,2023

Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely paymEnts of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses.

interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. Interest income from these financial assets is included in finance income

using the effective interest rate method. h. ; '

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash,.flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances tbr any uncollectiblc

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outsthnding amounts at the

year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assets/equity. The

entity rccognizes a loss allowance for such losses at each reporting date. Critical estimates

and significant judgments made by management in determ ining the expected credit loss

(ECL) are set out in Note xx.

t4
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Significant Accounting Policies (Continued)

Financial liabilities
:,ral

Classification
'fhe entity classifies its liabilities as subsequently measured at amortized cost except for
llnancial liabilities measured through profit or loss.

f) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

.g6l'

proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
Ilowever, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make
the sale, exchange, or distribution. Inventories are recognized as an expense when deployed
lor utilization or consumption in the ordinary course of operations of the Entity.

g) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Where the Entity expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognized as a separate asset only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of financial performance net of any
reim bursement.

h) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit
scheme is measured at the best estimate of the cost (the social benefit payments) that the

entity will incur in fulfilling the present obligations represented by the liability.

t
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Summery of Signiticant Accounting Policies (Continued)
i) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

j) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

k) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

l) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixe$ contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to fund obligations for
the payment of retirement benefits are charged against income in the year in which they

become payable.

Defind benefit plans are post-employment benefit plans other than' defined-contribution
plans. The defined benefit funds are actuarially valued tri-annually on the projected unit
credit method basis. Deficits identified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lump sum payments reduce the post-employment benefit obligation.

l6
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Summary of Significant Accounting Policies (Continued)
m) Foreign currbncy transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.

n) Borrowing costs

Borrowing costs are capitalized against qualifoing assets as part of property, plant and

equipment. Such bonrowing costs are capitalized over the period during which the asset is

being acquired or cbnstructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

o) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public oflicers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

q) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

I
p) Cash and cash equivalents

t7
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Summary of Significont Accounting Policies (Continued)
5. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

State all judgements, estimates and assumptions made e.g

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

The condition ofthe asset based on the assessment ofexperts employed by the Entity

The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

Availability of funding to replace the asset

Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available. Additional disclosure of these estimates of provisions is included in Note -.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the effect
is material.

t8

a) Estimates and assumptions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk ofcausing a material adjuptment to the carrying
amounts of assets and liabilities within the next financial yeat, arc de3cribed - below. The
Entity based its assumptions and estimates on parameters available when the consolidated
financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the
control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS
1.140.

b) Useful lives and residual values

The nature ofthe processes in which the asset is deployed
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6. Notes to The Financial Statements

l. I'ublic contributions and donations

Donation From Development Partners

Contributions Frorn The Public

'Iotal

(Provide brief explanation for this revenue)

2. Transfers from County Government

3. Fines, penalties and other levies

(Provide brief explanation for this revenue)

4. Interest income

2,640,000 8, l9l ,780'fransfers From County Govt. -Operations

Payments By County On Behalf Of The Entity

U nconditional Development grants

2,640,000 8,191,780Total
t

Late Payment Penalties

I'-ines

Total

lnterest Income from Mortgage Loans

Interest lncome From Car Loans

I,615,583 1,102,237lnterest Income From lnvestments in financial
assets

1,102,237Total Interest Income 1,615,583

t9

2022t2n 2021n022
i)cslriptit

2022D0 + 202u2022
'.)cstriptiot

202u2022
)cst riptinn

2022t20

lnterest Income On Bank Deposits
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(Provide brief explanation for this revenue)

Notes to the Financial Statements Continued

5. Other income

(NB: All income should be classi/ied as far as possible in the relevant classes and other income

should be used to recognise income not elsewhere classified. Disclose write bacl<s if any or recoveries

from write ffi).

6. Employee Costs

7. Use of Goods and Services

Insurance Recoveries

Income from Sale of Tender Documents

Bad debts recovered

Miscellaneous Income

Total Other Income

Salaries And Wages

staff Gratuity

Staff 'Iraining Expenses

Social Security Contribution

Other (Specifl)

Total

General Office Expenses Training

Loan Processing Costs

Professional Services Costs

2,480,550Administration Fees

Comrnittee Allowances
480Bank Charges

Electricity And Water Expenses

Fuel And Oil Costs

20

.l ,, .' I 202tn022
)r t

202U20222022t2023
t-

(shs1-

2022t2023 2421D022
DeScription

Kshs, Ks-trS.

4,072,600 7,474,000

I,137 ,22s
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Insurance Costs

Postage And Courier

Printing And Stationery

Rental Costs '{q'
Securitv Costs

1'elephone And Communication Expenses

Bank Charges

Audit Fees

Prov ision For Doubtful Debts

Other (Specifl) 49,239,0t6

Social benefit expensest
'l 

ota l 9,611,225

Sociul beneJil schemes include beneJits such as cash transfers for unemployment or elderly in line
V'iIh IPSAS 42 .,.''

8. Depreciation and Amortization Expense

9. Finance costs

I0. Gain/(loss) on disposal of assets

Property Plant and Equipment 29 r ,000

Intangible Assets

Total 291,000

Interest On Bank Overdrafts

Interest On Loans From Banks

'Iotal

Property, Plant and Equipment

Intangible Assets

Total

2t

I)escription
2022t2023

Kshs.
I

202u2022
' Kshs.

55,792,646

2022t2023 20212022
l) rxcrint tn

2022t2023 toztDtn2

s

l)escription
202u2022

Kshs.
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ll. G n/ (loss) on Fair Value Investments

12. c h and cash equivalents

Investments at Fair Value- Equity investments
Fair value - Investment property
Fair value- other financial assets (specifo)

Total Gain

an AccountCar Lo

County Mortgage Account

Fixed Deposits Account

On - Call Deposits

r,09 r,109AccountCurrent 9,707,404

Others (Specify)

1,091,109Total Cash And Cash Equivalents 9,707,404

22

201t/2022

Itshslf-Sn3
t

2022t202i 2Q2U2022
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Notes to the Financial Statements Continued

Detailed arialysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

a) Fixed Deposits Account
Kenya Commercial Bank

Equity Bank, Etc. -

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total

c) Current Account

8,738,3 83 937,787085000092749Familv Bank

153,322085000099594 969,02tFamily Bank

9,707,404 I,091,109Sub- Total

d) Others(Specify)
Cash In Transit

Cash In Hand

Sub- Total : .!

I,091,1099,707,404G rand Total

Current Receivables

2,093,879 701,377Interest Receivable

7,124,35254,697,196Cunent Loan Repayments Due

27,683,7089,777,000Other Exchange Debtors

Less: Impairment Allowance

66,568,075 35,509,437Total Current Receivables

Non-Current Receivables

r 0,030,000 r 6.852,000Long Term Loan Repayments Due

16,852,00010,030,000Total Non- Current Receivables

76,598,075 52,361,437Total Receivables From Exchange Transactions

23

tl

t021t2022

Kshs

2022t2023 202u2022
. )lst riptiot
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Notes to the Financial Statements Continued

Additional disclosu re on interest receivable

14. Prepayments

15. Inventories

Notes to the Financial Statements Continued

I nterest Receivable

Interest receivable from current portion oflong-term
loans of previous years

Accrued interest receivable from of long-term loans of
prevlous years

701.3772,093,879lnterest receivable from current portion ol long{erm
loans issued in the current year

ents dueCurrent loan re

12,466,500Current portion of long{erm loans from lous years

4'7,t34,696ods

10,030,000
Current portion of long-term loans issued in the current
year

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayme nts (S p e c ifi)
Total

Consumable Stores

Spare Parts And Meters

Catering

Total I nyentories at The Lower of Cost and Net
Realizable Value

24

I 2oa2t2o23 I ztzttzrtz2

Accrued principal from long{erms loans from previous

022t2023 t02u2022
'l

2022n023 202U2022

Other I nventories (Specify)
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lnvestment in Treasury bills and bondsil

Financial inslltution . ,..
CBK
CBK
Sub- total
b. Investmcnt with Financial Institutions/ Banks

Bank
Bank
Sub- total

Equity invcstments (specify)c

Equity/ shares in Entity -

Sub- total
(i rand total

I (r. I nvestments in tinancial assets

(lintity shoul(disclose whether the fixed investment financial assets are measured at amo(ised cost or at fair
ralue through changes-if net assets/ equity) Investments in equity should be measured at fair value through
surplus or deficit. Othci information to be disclosed includes: the interest rates, maturity dates, valuation
nrcthodology, and impairment of these investments.

Movement of Equity Investments

e) Shareholding in other entities
For investments in equity share listed above, list down the equity investments under the

foIIowing categories:

At the beginning of the-year
Purchase of investments in the year

Sale of investments during the year (, G)
Gain/(loss) in fair value of investments through surplus or
deficit
At the end of the year

/o Kshs Kshs Kshs
Entity A
Entity B

Entity C

25

I)cscliption +
?021/2022

gtit

I nrpei rment allorvance/ irrovisirin
022t2023:--
r: Kshs

t02 t/2022

Ks hs

2022t2i ll.202t

I

)l

n

Img ti1e of
rohe

cst

,..,1!i,

air value
shares

E

\o of sharcs

-T

Nominal
fialuc of
bhares

ilndirect
raieholdl

Fair

fvalue of
bhares.
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Notes To The Financial Statements (Continued)

17. Property, plant and equipment

At I't July 202 I

Additions

Disposals

Transfers/Adj ustments

At l't July 2022

970,000 970,000

Disposals

Transfer/Adj ustments

At 30'h June 2023 970,000 970,000

Depreciation And Impairment

At l* July 2021

Depreciation
I

lmpainnent

At 30'h June 2022

At l'r July 2022

Depreciation 291 ,000 291 ,000

Disposals

26

Ksh!
I

At 306 June 2022

Additions
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lmpairment

Transfer/Adj ustment

At 30tr June 2023 291,000 291 .000

Net Book Values

At 30rh June 2022

At 30'h June 2023 679,000 679,000

,
27
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Notes To The Financial Statements (Continued)

18. Intangible assets

19. Investment Property

(For investment property held at fair value, changes in fair value should go through the statement ol'
financial performance. Where cost model is elected, deprecation and impairment should not be

charged. Investment measured at fair value should be evaluated at the end of the reporting period 1br

changes in fair value.). Entity should disclose the independent valuers, rental income frotn the

investment property if any and the direct costs attributed to the investment property. Any charges on

the investment property as well as any difficulty in classiffing this asset as an investment property.

Cost

At Beginning of The Year

Additions

At End ofThe Year

Amortization And Impairment

At Bcginning of The Year

Amortization

At End ofThe Year

Impairment Loss

At End ofThe Year

NBV

At beginning of the year

Additions

C) C)Disposal during the year

G) (-)Depreciation

(-) (-)Impairrnent

Gain/(loss) in fair value (if fair value is elected)

At end of the year

I

28

cir

_l

zn 2q2 r/2022

. Kshs'i r,



Uasin Gishu Counly Inua Biashara Fund
Annual Report and Financial Statements for the year ended June 30r 2023

,l
Notes To The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

2l , Provisions

I

lradc Payables

Itclurrdable Deposits

Accrued Expenses

Other Payables
'Iotal Trade and O!!er Payables

Current
FY

7o of the

Total
Com parative

FY
Yo of the

Total

Ageing analysis (Trade and other
payables)

%Under one year o//o

l-2 vears /o %

% o/. :r2-3 years

/oC)ver 3 vears
o/o

-lbtrl (tie to above total)

Balance At the Beginning Of The Year

Additional Prov isions

(-) ( )(, (,Provision Utilised

(-) (, (, ( )

Change Due To Discount And Time Value
For Money

Transfers From Non -Current Provisions

Balance At The End ofThe Ycar

29

2022t2023 202u20i

(NB: Anrount under deposits ond retentions should tie to cash held in deposit account)
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Notes To The Financial Statements (Continued)

22. Borrowings

The table below shows the classification of borrowings into external and domestic

borrowings:

of The PeriodIlalance At Bcginning

External Borrowings During the Year

Domestic Borrowings During the Year

(20,000.000)( )

Repayments Of External Borrowings During the

Period

(-)( )

Repayments Of Domestics Borrowings During the

Period

Balance At End of The Period

l:External Borrowings

Dollar Denominated Loan From Organization'

Sterling Pound Denominated Loan From
Organization'

Euro Denominated Loan from Z Organization'

,Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Loan from Consolidated BankKenya Shilling

s From Other Government InstitutionsBorrowing

Total Balance at End ofThe Year

The table below shows the classification of borrowings long-term and current borrowings

(NB: the lotal of this stalement should tie lo note 22 lotals. Currenl porlion of borrovings are those borroring.s
lhat are plnble within one yeor or the next financial year. Additional disclosures Qn terms o/ boruotrings,

nalure <;f borrowings, security and interesl rates should be disclosed). Borrowings should be mea-surcd al
amorlised cosl as per IPSAS 4l )

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

30

a
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Notes To The Financial Statements (Continued)

23. Employee benefit obligations
--#i

Ks hs Ks hs Kshs Kshs
Current Benefit
Obligation
Non-Current
Benefit Obligation
Total

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

Elderly social benefit scheme

Bursary social benefits

Tota I

Current social benefits

Non- current social benefits

Total (tie to totals above)

".rh

24. Social Benefit Liabilities

Social beneJit schemes include benefits such as cash tansfers for unemployment or elderly in line
with IPSAS 42. They are incurred to mitigate against a certain social risk e.g poverty, age,

unemployment among others.

3l

l.)cscrl
),

I 2022t2023 I 202U2022

Kshs

Dcscription
2022t2023.-.-_'-i-

Kshs;,

t02u202

Kshi
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(lhe total of this slatement should tie to the cash flow section on net cash Jlows from
operating activities)

ht.

682,752

29 t,000

(536,9s0 )(1,392,s02 )Interest Income

Finance Cost

Working Capital Adjustments

Increase In Inventory

Increase In Receivables

Increase In Payables

lns,aoz(52,929,565)Net Cash Flow From Operating Activities

32

a

Notes To The Financial Statements (Continued)
25. Cash generated from operations

Surplus/ (Deficit) For the Year Before Tax (5 r,828,063)

Adjusted For:

Depreciation

Amortisation

GainV Losses On Disposal Of Assets
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Notcs To The Financial Statements (Continued)

26. Related party balances

a) Nature of related party relationships

Entities and- other parties related to the Fund include those parties who have ability to
exercise control or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associates and close family members.
The fund/scheme is related to the following entities:

a) 'l'he County Covernment;
b) .l'he 

Parent Coqnl;r Government Ministry;
c) Key management;
d) Iloard ofTrustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

Translers From Related Parties' 88,000,000

Transfers To Related Parties

Board Of Trustees 386,310

Kel Management Compensation

Total 386,310

Due From Parent Ministry

Due From County Government 4,873,000

Total 4,873,000

33
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2t22t2023 202112022

Kshs
I)escriptirifi

Descrlption
202il202i

Kshs

t. t2 l0
Descrlption
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Re rt and Financial Statements for the year ended June 30,2023

Disclosures Continued

Due to related parties

27. Contingent assets and contingent liabilities

(Give tails)

Other

e)

Due To Parent Ministry

Due To County Covernment

Due To Key Management Personnel

Total

Court Case - Against the Fund

Bank Guarantees

Total

34

l
lt

lt

l

r, {l 2021t20?.2__---_-:- -. 'Ii;hsConting(ht Liabilities
T Is

2,02U2072
--+--:--:

Kshs
)r ,!rt

i(lr
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Notes To The Financial Statements (Continued)
28. Financial risk management

' .i a:

The Fund's activities, expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpred ictability of changes in the business environment and seeks to
rninirnise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extende-d to customers with an established credit history.

The Fund's financial iisk management objectives and policies are detailed below:

a) Crcdit risk

.l'he 
Fund lras exposure to credit risk, which is the risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments. Management assesses the credit quality of each customer, taking into account its
financial position, past experience and other factors. Individual risk limits are set based on
internal or external assessment in accordance with limits set by the directors. The amounts
prescnted in the statement of financial position are net of allowances for doubtful receivables,
estinlated by the entity's management based on prior experience and their assessment of the
current econom ic environment. The carrying amount of financial assets recorded in the
financial statements representing the entity's maximum exposure to credit risk without taking
account of the value of any collateral obtained is made up as follows:

At 30 .Iune 202J

r 9,807,000 56,791,07576,598,075
Receivables From Exchange
'lransactions

Receivables From Non-Exchange
Transactions

9,707,404 9,707,404Bank Balances

86,305,479 29,514,404 56,791,075Total
At 30 June 2022

44,535,708 7,825,72952,361,437Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

I ,091,105 I ,091 ,l 05Bank Balances

53,452,542 45,626,813 7,825,729Total

35

i

)

Descriptioii
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l amount
i

lKshs

lFully $
lpcrforiting
I K.tt ;:

Past due
Kshs

Impaired
Kshs
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Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is m inimal and the allowance for

uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from.

The board of trustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who

has built an appropriate liquidity risk management framework for the management of the

entity's short, medium and long-term funding and liquidity management requirements. The

entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-dgrivative financial

liabilities by their remaining contractual maturities at the reporting date.'The amognts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

a

At 30 June 2023

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Benefi t Obligation

Total

At 30 Jtae 2022

Trade Payables

Current Portion Of Borrowings

Prov isions

Employee Benefi t Obligation

Total

36

l) :1 I
I Lcss than I

I month
l_____=-.-.---

I xrt,,

Bctrveen .l
3 tnonths.

Ks hs

0ver.5
month{f,

Kshs

,tal

.Kshs
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Notcs To The Financial Statements (Continued)

c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The Fund's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Cornrnitteeland for,tlre day-to-day implementation of those policies.' .15

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denorninated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities.a,l the end of the reporting period are as follows:

The Fund manages foreign exchange risk form fulure commercial transactions and recognised assets and
liabilitie.\ by projectinglor expected sales proceeds and malching the same with expecled payments.

D

At 30 June 2023

Financial Assets

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency AsseU(Liability)

37
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Notes To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii, Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be at'Versety affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank

deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure

arises rnainly from interest rate movements on the Fund's deposits.

Management of interest rate risk
i

To manage the interest rate risk, management has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by cqnducting a sensitivity

analysis. This involves determining the impact on profit or loss of ddfined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been perfbrmed on the same basis as the

prior year. Using the end of the year figures, the sensitivity analysis indicates the impact on

the statement of comprehensive income if current floating interest rates increase/decrease by

one percentage point as a decrease/increase.

2022t23

t0%Euro

t0%USD

202U22

t0%Euro

t0%USD

38
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Notcs To The Financial Statements (Continued)
d) Capital risk m.anagement.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises of the following funds

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The entity is a County Public Fund established by - Act (Uasin Gishu County Inua Biashara
Fund) under the Ministry of -Trade ,cooperative enterprise, tourism and industrialization. Its
ultimate parent is the County Covernment of -Uasin Gishu County Inua biashara fund.

31, Currency

The financial statements are presented in Kenya Shillings (Kshs).

t

Revaluation reserve

Revolving fund t37,668,220 52,769,790

Accumulated surplus (s0,683,74 r ) 682,752

Total funds 96,,994,,479 s3,452,542
11--

Total borrowings

Less: cash and bank balances ( 9,707,404) (r,091,r05)

Net debt/(excess cash and cash equivalents) 9,707,404 I,091,t05

Gea ring 0.0% 0.0%

39
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20. Annexes

Annel I: Progress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the extemal auditor, and management comments

that were provided to the auditor.

.31 July 2024

Guidance Noles:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "lssue/Observation" and "management comments", required above, from

final external audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point

pemons within your Fund responsible for implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of suimitting this

report to National Treasury.

Resolved
Inaccuracies in

the Financial

Statements

I

Resolvcd
Amendments has being

made in the amended

Act2022
2

Receivables from

Exchange

Transactions

3l July 2024Not resolved
Cash and Cash

Equivalents
I

Reso lved

ti.:

Failure to Deduct

Tax from
Allowances Paid

to Comm ittee

Members

2

3l July 2024Not resolved

Composition of
Fund

Administration

Committee

3

Not resolved
Lack of Fund

Regulations
4

40
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Fund Manager/Accounting Officer (enter title of head of Fund)

Date.....*.1 LJ

I
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Anncr II: Inter-Fund Confirmation Letter

REPUBLIC OF KENYA
COT]NTY GOVERI\[\.[NT OF UASIN GISHU

DEPARTMENT OF TRADE,INDUSTRIALIZATION,TOI]RISM, COOPERATIVES & ENTERPRISE
INUA BIASHARA F[]ND

OFFICE OF THE FT]ND MANAGER

DEVELOPMENT

Inua Biashara Fund
P.O. Box 40-30100, Eldoret

The Inua Biashara Fund wishes to confirm the amounts disbursed to you as at 30th June 2023 as indicated in the table below. Please compare the
amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this request in the
space provided and return it to us.

a

ffi
l-cl,

by [SC/SAGA/Fund] (Kshs) as at 30th June 20xxAmounts Disbursed

Reference
N umbcr

Recurrent (A) Development (B) Inter-
M inisterial

(c)

Total
(D)=(A+B+C)

Amount Received
by [beneficiary

Fundl
(KShs) as at 3Oth

June2023

Differences
(KShs)

(F):(D-E)

42
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(E)
22Dec2022 2,640,000 85,360,000 88,000,000 88,000,000

Total

.;
In confirm that the amounts shown above are cdrrect as of the date indicated

Head of f@ogntants departqent of beneficia

Xlan ll Ha4fk
ry Fu

.,^,".ilir.a)azName Sign

43
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Anncx III: Rcporting of Climate Relevant Erpenditures

Ql Q2 Q4

44

l'roiect
Name

Proicct
Activities

Sou rcc Of
Funtls

mplcmenting
PartnersDcsc tion

Project Project
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Annex IV: Reporting on Disaster Management Expenditure

J:.T

45 I t

Column Colurnn V Colurnn VIII

Category of disastcr.relatcd Activity that
rcqu ire crpcnditure rcporting j

Amount
(Kshs.) :. ,J

Colt$nr, IV
Commcnts

)

Colurnn II

n

Column lll I

Expendirure 
I

itern I I

Disaster
'l')'pc

$ub-
proqrilrnmc


