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SERVICE DEVELOPMENT FUND (ISDF)
An rts and Financial Statements
X''or rended June30,2022.

I INFORMATION AND MANAGEMENT

(a) d information

I Name and registered oflice

igence Service Development Fund,
Intelligence Service Headquarters,

bi, Kenya.
Box 30091 - 00100,
bi

(2s4) 3442s2

I Establishment

The Inte Service Fund (ISDF) was established in 2002 vide Legal Notice No. I l0 of 2002. It was

a funding of Kshs. 10,000,000.00 from the Exchequer.e

(b) Pri Activities

The o the fund is to provide for and meet the basic intelligence needs of Kenya in a manner

the overall intelligence policy.

The of the fund include supporting research and training in intelligence matters.

Tobea Fund in the stimulation and support of research and training in intelligence matters.

To in intelligence and development of information and communication technology
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I SERVTCE DEVELOPMENT FUND (ISDF)
uhl and Financial Statements

ended June 30,2022.

agement

rine duna
Segul{tion
the furld.

The d4[,+o-day management of the Intelligence Service Development Fund is undertaken by
- I Director General,
- Intelligence Service Development Fund Committee.

filuci$ry Management

The kefi management personnel who held office during the financial year ended 30rh lune 2022

an[ wh$ had direct fiduciary responsibility were:

Fiducialfiy Oversight Arrangements
LL

. Qfticeliof the Auditor General (OAC)- Audit activities,

. Parlia{rentary Committee on Defence and Foreign Relations-Legislative and oversight functions.

Ann
For

(c)

(d)

(e)

ri

Key I\ilan

is governed by the Exchequer and Audit (lntelligence Service Development Fund)

s of 2002. These regulations prescribe procedures for utilization and administration of

ti

(0 Bn(ity Ifreadqu arters

P.ol Bo* 3oo9l -oo r 0o

National

Rua[ak4

i

i[ntelligence Service Headquarters,

, krnyu

ll

Entilty C{ntacts
i

Te lephonp : 125 4) 020 -293 0000

E-m{il: dinance@kensi.org

WebEite: tlis.go.ke

Nai4obi
I

(e)

l,l L

LI

Director General Maj. Gen. (Rtd) Philip Kameru, EGH, CBS

ill



SERVICE DEyELOPMENT rUND (ISDr)
and Financial Statements

June 2022.

(i)

For

(h)

CI)

Chartered Bank

Avenue

30003-00 I 00

Auditors

the Auditor General

Towers, University Way
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General
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as per

Director

SERVICE DEVELOPMENT FUI\D (ISDF)
and Financial Statements

ended June 2022.

OF THE DIRECTOR GEI\-ERAL

Service Development Fund was established to provide for and meet the basic

of Kenya in a manner consistent with the overall intelligence policy. This is to be

a variety of activities, which include supporting research and training in intelligence

its services, operations and development programmes, regulations provide that the

ive money from the following sources: -

grants and donations from friendly organizations,

from sale ofgoods and services,

lands and buildings,

fees,

due to the fund,

properties, equipment, plant and machinery.

I year ending 30s June 2022, the Fund acquired an asset and wound up its operations

Service Development Committee recommendation

Philip Kameru, EGH, CBS

e
Date: 2

iii.
iv.

vi.

Maj

I
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SERVICE DEVELOPMENT FUND (ISDF)
and Financial Statements

r ended June30,2022.

GOVERNANCE STATEMENT

t of the Fund

s governed by the Exchequer and Audit (lntelligence Service Development Fund)

2002. These regulations prescribe procedures for utilization and administration of the

regulations, the Director General established the Intelligence Service Development
manage the fund. The committee comprises of the following: -

) representatives from Operations Department,

lll. representative,

lv lvg,

b) of the Accounting Officer

lities of the Accounting Officer as per the Regulations are as follows: -

i. I conditions, if necessary, of reasonable prohibition, restriction or requirement as to the use

of any expenditure authorized by him or on his behalf.

additional information, books and records on the Fund sought by the Auditor General for

of examination and audit.

every statement of account submitted shall include details of the financial status of
as at the end ofthe financial year concerned.

ng Officer or an officer administering the Fund takes responsibility for the finances

lll.

lv
of

vt
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SERVICE DEVELOPMENT FUND (rSDF)
An and Financial Statements
For ended June30,2022

rv{aN EMENT DISCUSSION AND ANALYSIS

a Fund's operational and financial performance

financial year ending 30th June 2022, the Fund experienced reduced operations and

vities as compared to the previous period

b 's compliance with statutory requirements

were properly accounted for.

Furthen the ng Officer confirms that the Intelligence Service Development Fund financial
been prepared in a form that complies with relevant accounting standards prescribed

by the

c)

Sector Accounting Standards Board of Kenya

ects and investment decisions the entity is planning/implementing

The not have any key projects and investment decisions planned for implementation

risks facing the entity

The key ing the Fund are Credit and Interest rate risks, arising from bank deposits. Credit risk
expo an from the possibility that the bank will be unable to pay the deposited amounts in full

to do so.when

e) arrears in statutorA/financial obligations

ng Officer in charge of the lntelligence Service Development Fund confirms that the

complied fully with applicable Government Regulations, and that the Fund's funds
the period under review were used for the eligible purposes for which they were

not have any arrears in statutory/financial obligations, such as loan default, pending

outstanding staff & pension obligations/actuarial deficit on pension schemes, non
payment pf di and loan redemption to the National Exchequer

The
Serv

recei

f)

The F
extemal

The Fund

bills, taxl

'fu

d)

governan(e

's financial probity and serious governance issues

not have any financial improbity, as confirmed by the internal audit committee,
or other National Government Agencies providing oversight; and there are no

among the top management, including conflict of interest.

1l
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E SERVICE DEVELOPMENT FUND (ISDF)
and Financial Statements

ended June 30,2022.

5. rrirvr$oNMENTAL AND SUSTAINABILITY REPORTING

The Infellig$nce Service Development Fund has a constitutional mandate to provide for and meet the
i

basic irltelli$ence needs of Kenya in a manner consistent with the overall intelligence policy. The Fund
ll

achievqs thelfibove mandate by supporting research and training on intelligence matters.
il

ii

strategy and profile

The Furfd is entity within the National Intelligence Service (NIS) which endeavours to safeguard the

nationall and ensure that Kenyans live in a safe environment. The Fund supports the Service in

underta(ing il,"s.u."h and Development (R&D) on intelligence related matters to ensure that intelligence

operatiofis ar$

1l

ii) EnvirQnmental performance

I1,
The Furld, tlifough the National lntelligence Service environmental programmes has endeavoured to

I
maintair{ a frfendly ecosystem by protecting forest at its headquarters where the natural environment

it
has beefl evfrdently sustained. The Service has put in place measures to ensure proper waste

ll

managerfent {nd disposal systems and further ensured that its operations do not affect the environment
I

adverselj. Fuiithermore, the Service has adopted clean energy by installing solar systems in its offices
iil

and oper4tion{lunits.
i

I

i

iii) Enfploy[e welfare
IL

11

The Funds ope{ltes under the National Intelligence Service employment policies which seek to provide
L

equal employmflnt opportunities. Employment opportunities are advertised through a portal or a medium
ll

that has a nratioilwide circulation. In addition, the Service's recruitment is guided by the Public Service

Commissi(n Bufldelines and ensures adherence to the Constitutional gender threshold. For employee

skills develbpm{nt, the Service provides equitable training opportunities which seek to bridge skills gap

identified tliroudh training needs assessment.

The Servic4 pro$ides a group and personal accident covers to employees injured in the course of their'it
duties. Employe{s are further trained on safety protocols and procedures in order to mitigate workplace

l

accidents.

i)

carried out in a sustainable manner

vlll
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SERVTCE DEVELOPMENT FUND (rSDr)
and Financial Statements

ended June 2022.

place practices-

The competitive bidding in the tendering processes where the most competitive bidders

are a with focus on value for money. [t ensures timely payment of bills and hence

bills at the closure of every financial year. The Service, and by extension the Fund

isa entity rooted in professionalism when executing its mandate.

Social Responsibility /Community Engagements

The covertly involved in various initiatives that support neighbouring communities in its

through provision of health and water services.

v)

lx
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SERVICE DEVELOPMENT FUND (ISDF)
An and Financial Statements
For ended June 30,2022.

T OF THE MANAGEMENT COMMITTEE

Committee submits its report together with the audited financial statements for the

30,2022 which show the state of the Fund's Financial affairs.

activities of the entity continue to be support of research and training in intelligence

The the entity for the year ended June 30, 2022 are set out on page 1. During the 202112022

the Fund recorded a deficit of Kshs. 11,940. This represents a decrease of Kshs. 300financ
from Kshs. 12,240 recorded during the20201202l financialyear

The
year

Princi
The pri
matters.

Results

Audito
The Au
ln

The In

Director

is responsible for the statutory audit of the Fund for the year ended June 30,2022
Article 229 of the Constitution of Kenya and the Public Audit Act 2015

Se Fund financial statements were approved and signed by the

on 2022

. Gen. Philip Kameru, EGH, CBS David Mwangi Gachie

Head of Accounting Services
ICPAK Member.

x



INTELLIGENCE SERVICE DEVELOPMENT FUND (ISDF)
Annual Reports and Financial Statements
For the year ended June 30,2022

7. STATEMENT OF DIRECTOR GENERAL'S RESPONSIBILITIES

Section 8l of the Public Finance Management Act, 2012 and the Exchequer and Audit (lntelligence

Service Development Fund) Regulations of 2002 require the Director General to prepare financial

statements in respect of the Fund which give a true and fair view of the state of affairs of the Fund at the

end of the financial yearlperiod and the operating results of the Fund for that yearlperiod. The Director

General is also required to ensure that the Fund keeps proper accounting records which disclose with
reasonable accuracy the financial position of the Fund. The Directors are also responsible for
safeguarding the assets ofthe Fund.

The Director General is responsible for the preparation and presentation of the Fund's financial

statements, which give a true and fair view of the state of affairs of the Fund for and as at the end of the

financial year (period) ended on June 30, 2022. This responsibility includes: (i) Maintaining adequate

financial management arrangements and ensuring that these continue to be eft'ective throughout the

reporting period; (ii) Maintaining proper accounting records. which disclose with reasonable accuracy at

any time the financial position of the Fund; (iii) Designing, implementing and maintaining internal

controls relevant to the preparation and fair presentation of the financial statements, and ensuring that

they are free from material misstatements, whether due to error or fraud; (iv) Safeguarding the assets of
the Fund; (v) Selecting and applying appropriate accounting policies; and (vi) Making accounting

estimates that are reasonable in the circumstances.

The Director General accepts responsibility for the Fund's financial statements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgements and estimates, in

confonnity with International Public Sector Accounting Standards (IPSAS), and in the manner required by

the PFM Act,20l2 and Exchequer and Audit (lntelligence Service Development Fund) Regulations of
2002.The Director General is of the opinion that the Fund's financial statements give a true and fair view

of the state of Fund's transactions during the financial year ended June 30, 2022. and of the Fund's

financialposition as at that date.

The Director Ceneral further confirms the completeness of the accounting records maintained for the

Fund, which have been relied upon in the preparation of the Fund's financial statements as well as the

adequacy of the systems of internal financialcontrol.

The Fund is not likely to be a going concern in the next twelve months. The management has already

completed its winding up process in order to adhere to the provisions of Public Finance Management Act

Regulations,20l5.

Approval of the financial statements
The Fund's financial statements were approved by the Board on

its behalf by:

2022 and signed on

Maj ) Philip Kameru, EGH, CBS David MwangiGachie

Head of Accounting Services
ICPAK Member.

Director General.
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c i n g A c c oun t a b i I i t1,

HEADqUARTERS
Anniversary Towers

Monrovia Street
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OF THE AUDITOR-GENERAL ON INTELLIGENCE SERVICE
PMENT FUND FOR THE YEAR ENDED 30 JUNE, 2022

LE

r attention to the contents of my report which is in three parts: -

on the Financial Statements that considers whether the financial statements
irly presented in accordance with the applicable financial reporting framework,
nting standards and relevant laws and regulations that have a direct effect on

lstatements

on LaMulness and Effectiveness in Use of Public Resources which considers
iance with applicable laws, regulations, policies, gazette notices, circulars,
lines and manuals and whether public resources are applied in a prudent,
nt, economic, transparent and accountable manner to ensure Government

value for money and that such funds are applied for intended purpose

on Effectiveness of lnternal Controls, Risk Management and Governance
considers how the entity has instituted checks and balances to guide internal
ons. This responds to the effectiveness of the governance structure, the risk
ement environment, and the internal controls developed and implemented by
charged with governance for orderly, efficient and effective operations of the

ified opinion does not necessarily mean that an entity has complied with all
laws and regulations, and that its internal controls, risk management and
ce systems are properly designed and were working effectively in the financial

revrew.

parts of the report are aimed at addressing the statutory roles and
lities of the Auditor-General as provided under Article 229 of the Constitution,
Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts

pe

I

An (rn
releVant

yea u

The th

the

Op

r

of re rt, when read together constitute the report of the Auditor-General

RE ON THE FINANCIAL STATEMENTS

audited the accompanying financial statements of lntelligence Service
ent Fund set out on pages 1 to 18, which comprise of the statement of financial

at 30 June, 2022, and the statement of financial performance, statement ofpos

Auditor-General on Intelligence Service Development Fundfor the year ended 30 June, 2022



changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the lntelligence Service Development Fund as at 30 June, 2022, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of the lntelligence Service Development Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Material Uncertainty Related to Sustainability of Services

As disclosed in Note 17 to the financial statements, the Management is in the process of
winding up of the Fund in accordance with the provisions of Regulation 207(1)(i) of the
Public Finance Management Regulations, 2015. The Regulations states that the initial
approval for establishment of a National Public Fund shall be for a maximum period of
ten (10) years. The Fund's bank account has been closed and the acquired assets are in
the process of being transferred to National !ntelligence Service.

There is material uncertainty, which cast doubt on the Fund's ability to continue as a going
concern.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, ! confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Report of the Auditor-General on Intelligence Service Development Fundfor the year ended 30 June, 2022
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Basip for Conclusion

The Auditiwas conducted in accordance with ISSAI 4000. The standard requires that I

comply wlth ettrical requirements and plan and perform the audit to obtain assurance
abou( whether the activities, financial transactions and information reflected in the
financial Statements are in compliance, in all material respects, with the authorities that
govem thEm. I believe that the audit evidence I have obtained is sufficient and appropriate
to prwidella basis for my conclusion.

REPORT iON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERruNruCT

Concllusion

As required Uy Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedure$ performed, I confirm that, nothing has come to my attention to cause me to
believe thal internal controls, risk management and governance were not effective.

Basis for Gonclusion

The audit vrips conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require thatl l plan and perform the audit to obtain assurance about whether processes
and systemb of internal control, risk management and overall governance were operating
effectivply, ln all material respects. I believe that the audit evidence I have obtained is
sufficieht arid appropriate to provide a basis for my conclusion.

Responsibllities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statemdnts iih accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatemeqf, whether due to fraud or error and for its assessment of the effectiveness
of interngl controls, risk management and overall governance.

ln prepqringllthe financial statements, Management is responsible for assessing the
Fund's AUitity to sustain its services, disclosing, as applicable, matters related to
sustainabilityil of services and using the applicable basis of accounting unless
Managerpentlis aware of the intention to abolish the Fund or to cease operations.

lt/anagementi:is also responsible for the submission of the financial statements to the
Auditor-Qenetal in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements d$scribed above, Management is also responsible for ensuring that the
activities, finadlcial transactions and information reflected in the financial statements are
in compliqncerlwith the authorities which govern them, and that public resources are
applied in an dffective way.

Report of theAuditpr-Ceneral on Intelligence Service Development Fundfor the year ended 30 June, 2022
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how lVlanagement monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report ofthe Auditor-General on Intelligence Service Development Fundfor the year ended 30 June, 2022
4
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ldentifu and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matterg that may reasonably be thought to bear on my independence and where
applicable, related safeg uards.

CPA CBS
AUD!TOR-GENERAL

Nairobi

07 December,2022

Report of the Auditor-General on Intelligence Service Development Fund for the year ended 30 June, 2022
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SERVICE DEVELOPMENT FUND (ISDF)
rts and Financial Statements
ended June30,2022.

OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2022

on pages 7 to 17 form an integral part of these Financial Statements

set out on pages I to 4 were signed on behalf of the Board of Directors by:

Philip Kameru, EGH, CBS David MwangiGachie

Head of Accounting Services

ICPAK Member

9.

l

The noteb set
i

The Finahcial

Maj

Director

I

I

I

1l

L

i

1L

ti

I

il

i

li

Rever uef om non-exchanqe transactions

DovrTotal rue from non-exchange transactions

Reven ue fi lm exchange transactions
Other e (deposits) 5 1,500

1,500Total ue

Expen $as

goodUse of 7 13,440 12,240; and services-Bank Charges

13.440 12,240Total r 3es

Surplu l/(de (l1,940) (t2,2401licit) before tax
T n

(12.2401Surplu il(de icit)for the period/year (11,940)

nlrreNet Su (l1.940) (12,2401'(deficit) for the year

Attribu able o

Surplus '(def :it) attributable to minority interest

Surplus attril utable to owners of the controlling entity

Surplu s/(de icit) for the period/year (11,940) (12,240\
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10. s

The

SERVICE DEVELOPMENT FUI\D (ISDF)
and Financial Statements

ended June30,2022.

OF'FINANCIAL POSITION AS AT 30 JUNE 2022

set out on pages I to 4 were signed on behalf of the Board of Directors by

Gen. ilip Kameru, EGH, CBS David MwangiGachie

Head of Accounting Services

ICPAK Member

2

Assetr

Currc rtA $ets

3t,2t0,920Cash a sh equivalents 8

31,210,920Total rnt Assets

Non-C ITre t Assets

3l,200,000Purcha e ofl 'roperty, Plant & Equipment 6

31.200"000Total I 'on-( urrent Assets
ll
lr

31.210.92031,200,000Total.4

resLia
LiaCurren rilities

Total C: lrrer t Liabilities

rhili'Total Li tes

Net asse
ll

$

21,210,9203 1,200,000Accum urplus
10,000,000

31.200.000 31,210,920Total N rtS

31,210,92031,200,000Total N ts and Liabilities

Director
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cE SERVTCE DEVELOPMENT FUIID (ISDF')
rts and Financial Statements
ended June30,2022.

OF CHANGES IN NET ASSETS FOR TTTE YEAR ENDED 30 JUNE 202211. S ir

10.000.000 31.223.160
As at
2020 21,223,160

02,,401

Surplus
(Defici
the yea (12,240)

10.000.000 31.210.920
As at Jr

30,202
q I

21,210,920
Prior Yt
Adiustn (s

I

I

31.210.920
As at Jr
202r

I t
21.210.920 10.000,000

(10.000.000)

Transferl
Capital I
to Retair
Earnings

rfl
li

10,000,000

1.0201.020

Prior YeC

Adjustm{
duplicatel
bank char
2020t21

d

rt 9

(1r.940)

Surplus/
(deficit) f
the year

1

I

01.940)

31.200,000
As at Jun
30,2022 (l1,940)

3



For
Ann

12. S

CE SERVICE DEVELOPMENT FTJND (ISDF)
rts and Financial Statements
ended June30,2022

OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2022

ents set out on pages 1 to 4 were signed on behalf of the Board of Directors by:The

3

ilip Kameru, EGH, CBS David MwangiGachie

Head of Accounting Services

ICPAK Member.

t.

4

Cash t from oDeratins activities

Receit

5 1,500Other < .s

Prior yr ar ac 9 1,020ustments

)onoiTotal I 2,520rts

Changr sin assets and liabilities
( I,900,459)(Decre BC)/I in refundable 10

(1.900.459)Net cha in operating assets and liabilities
Paymer ts

(12,240)Use of r and services-Bank Charges 7 (13,440)

vmp (r2.2401Total Pr (13,440)rts
(10.920) (1,912.6991Net cash Ilov s from/(used in) operating activities t2

Cash flo VS fr lm investing activities

Purchase tf Pr lDerty. Plant & Equipment 6 (31,200,000)

Net cash (31.200,000); from/(used in) investinq activities

Cash flor r$ fn m financinq activities

Net cash from /(used in) financing activities

(31210.920) (1,912,6991Net ecrease)in cash and cash equivalents
31.210.920 33,t23,619Cash and quivalents at I JULY 2021 8

8 31,210,920Cash and oquivalents at 30 JUNE 2022

Director
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14.

ENCE SERVICE DEVELOPMENT FT'ND (ISDF)
An and Financial Statements
For ended June3A,2022.

TO THE F'INANCIAL STATEMENTS

Information

Service Development Fund is established by and derives its authority and

bility from the Legal Notice No. 110 of 2002. The entity is wholly owned by the

ent of Kenya and is domiciled in Kenya. The entity's principal activity is financing

research.

of Compliance and Basis of Preparation

ial statements have been prepared on a historical cost basis except for the measurement

al amounts of certain items of property, plant and equipment, marketable securities and

instruments at fair value, impaired assets at their estimated recoverable amounts and

determined liabilities at their present value. The preparation of financial statements in

with International Public Sector Accounting Standards (IPSAS) allows the use of

est and assumptions. It also requires management to exercise judgement in the process of

Fund's accounting policies.

statements have been prepared and presented in Kenya Shillings, which is the

reporting currency of the Fund.

The statements have been prepared in accordance with the PFM Act, the State

Act, and International Public Sector Accounting Standards (IPSAS). The accounting

pol have been consistently applied to all the years presented.

I

)

The

7



INTELLIGENCB SERVICE DEVELOPMENT FUND (ISDF)
Annual Roports and Financial Statements
For the year ended June 30, 2022.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. Adoption of New and Revised Standards

i. New and amended standards and interpretations in issue effective in the year ended 30 June

2022.

IPSASB deferred the application date of standards from l't January 2022 owing to Covid 19. This

was done to provide entities with time to effectively apply the standards. The deferral was set for

l't January 2023.

ii. New and amended standards and interpretations in issue bul not yet effective in the year ended

30 June 2022.

IPSAS 4I:

Financial

Instruments

Applicable: l'r January 2023:

The objective of IPSAS 4l is to establish principles for the financial reporting of

financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

uncertainty of an entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information

than IPSAS 29,by:

. Applying a single classification and measurement model for financial

assets that considers the characteristics of the asset's cash flows and the

objective for which the asset is held;

. Applying a single forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the

hedging arrangements in scope of the guidance. The model develops a

strong link between an entity's risk management strategies and the

accounting treatment for instruments held as part of the risk management

strategy.

(The standard did not have an impact on the fund during the current financial

year)

8



INTELLIGENCE SERVICE DEVELOPMENT FUND (ISDT)
Annual Reports and Financial Statements
For the rended June30,2022.

IPSAS 42:

Social Benefits

Applicable: 1't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a reporting entity

provides in its financial statements about social benefits. The information

provided should help users of the financial statements and general-purpose

financial reports assess:

(a) The nature of such socialbenefits provided by the entity;

(b) The key features of the operation of those social benefit schemes;and

(c) The impact of such social benefits provided on the entity's financial

performance, financial position and cash flows.

(The standard did not have an impact on the Fund during the current

Jinancial year)

Amendments to

Other IPSAS

resulting from

IPSAS 41,

Financial

Instruments

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components

of borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when

IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 4l was issued.

(The standard did not have an impact on the Fund during the current

Jinancial year)

Other

improvements

to IPSAS

Applicable I't January 2023

. IPSAS 22 Disclosure of Financial Information about the General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

o IPSAS 39. Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined

9
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E SERVICE DEVELOPMENT FUND (ISDF)
rts and Financial Statements

rended June30,2022,

The

standards

early - adopt any new or amended standards in year 202112022.

i\

1l

ii

L

i

ll
i

i

ii

in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't January 2023.

(The standard did not have an impact on the Fund during the current

financial year)

I S Applicable I't January 2025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees and

lessors provide relevant information in a manner that faithfully represents those

transactions. This information gives a basis for users of financial statements to

assess the effect that leases have on the financial position, financial performance

and cashflows of an Entity.

The new standard requires entities to recognise, measure and present information

on right of use assets and lease liabilities.

(The standard did not have an impact on the Fund during the current

ftnancial year)

rPS,+S 44li

il

il
I

1L

il,

Sale

Non]

forAssets
l

onoper{ti

Applicable lst Jonuary 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less coststo selland the depreciation of

such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial performance.

(The standard did not have an impact on the Fund during the current

/inancial year)

l0



INTELLIGENCE SERVICE DEVELOPMENT FUND (ISDF)
Annual Roports and Financial Statements
For the year ended June 30, 2022.

NOTES TO THB FINANCIAL STATEMENTS (Continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees. t4xes qnd {ines

The entity rocognizes revenues from fees and fines when the event occurs and the asset recognition

criteria are met. To the extent that there is a related condition attached that would give rise to a Iiability

to repay the omount, deferred income is recognized instead of revenue. Other non-exchange revenues

are recognized when it is probable that the future economic benefits or service potential associated with

the asset will flow to the entity and the fair value of the asset can be measured reliably.

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of completion when

the outcome of the transaction can be estimated reliably. The stage of completion is measured by

reference to labour hours incurred to date as a percentage of total estimated labour hours. Where the

contract outcorne cannot be measured reliably, revenue is recognized only to the extent that the expenses

i ncurred are recoverable.

Sale of soods

Revenue fncm the sale of goods is recognized when the significant risks and rewards of ownership have

been transferred to the buyer, usually on delivery of the goods and when the amount of revenue can be

measured raliably and it is probable that the economic benefits or service potential associated with the

transaction will flow to the entity.

ii) Revenue from exchange transactions

a) Property, plnnt and equipment

All property, plant and equipment are stated at cost. Cost includes expenditure that is directly attributable

to the acquisition of the items. When significant parts of property, plant and equipment are required to be

replaced at intervals, the Entity recognizes such parts as individual assets with specific useful. Likewise,

when a major inspection is performed, its cost is recognized in the carrying amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs

are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction

for nil or nominal consideration the asset is initially measured at its fair value.

ll
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INTELLIGENCE SERVICE DEVELOPMENT FUND (ISDF)
Annual Reports and Financial Statements
For the year ended June 30, 2022.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

b) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

i) The technical feasibility of completing the asset so that the asset will be available for use or sale

ii) Its intention to complete and its ability to use or sell the asset

iii) How the asset will generate future economic benefits or service potential.

iv) The availability of resources to complete the asset.

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization of the asset begins when development is complete

and the asset is available for use. It is amortized over the period of expected future benefit. During the

period of development, the asset is tested for impairment annually with any impairment losses

recognized immediately in surplus or deficit.

c) Related parties

The Entity regands a related party as a person or an entity with the ability to exert control individually or

jointly, or to exercise significant influence over the Entity, or vice versa. Members of key management

are regarded as related parties and comprise the Director General and Committee Members.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or less, which are readily convertible

to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various commercial

banks at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash imprests and advances to authorised public officers and/or

institutions which were not surrendered or accounted for at the end of the financial year.

e) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or reconfigured

to conform to the required changes in presentation

f) Subsequent events

The fund has been wound up and is no longer a going concern after June 30,2022. The Fund's bank

account has been closed and the asset acquired has been transferred to the National Intelligence Service.

t2
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SERyICE DEVELOPMENT FI,I\D (ISDF)
and Financial Statements

June 2022.

FINAI\CIAL STATEMENTS (Contin ued)

arising from cash deposit to aid in winding up the fund without overdrawing the account.

of Property, Plant, Equipment

and services - Bank charges

Cash Equivalents

6.

7

8

Other ts 1,500

Total 1,500

Purc sle I Property, Plant, Equipment 31,200,000

thrTota nses 31,200,000

Use il{e rds and services -Bank charges 13,440 12,240

Tot Pt 13,440 12240

Cu :hl 31,210,920\ccount

Tt lc rh and cash equivalents 31,210,920

r3
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SERVTCE DEVELOPMENT Ft hlD (ISDF)
and Financial Statements
ed June 30,2022.

of the Cash and Cash Equivalents

9. Prior ustments

r0. c Operating Assets and Liabilities

12. Cas from Operations

lt :counta) Cur
31,210,920Chartered Bank 0102096149200l. sl

31,2101920Grand

21,223,160AsatJ y1 2020
(12,240)Surplur De rit) for the year

21,210,920 21,21,0,920AsatJ rp )12021

21,210,920 21,210,920AsatJ yl lo}t
Prior y,

2020/2
a ilstments duplicated bank charges

1,020

21,210,920Surplu (d icit) for the year 2L,211,940

123,070

l"
Refund

2021
feposits from sale of lunches FY 2020-

(2,023,529)Refund tt posits from sale of lunches

s)/ (1,900,459)@ecre lcrease in refundable deposits

(12240',)(11,940)surptr#lfodl he year before tax

Adjusffi frol[

1,020Prior ffir "{ !iustments

oeprecffifio{l

wort<iilH E[ lital adjustments
(1,900,459)Increa$ffpft rease) in refundable deposits

(1,912,699)(10,920)Net catillfi4 , from operating activities

14
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i)c
The enti

in full

trade and

quality of

Individual
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SERVTCE DEVELOPMENT FUI\D (ISDF)
and Financial Statements

June 2022.

FINANCIAL STATEMENTS (Contin ued)

Management

expose it to a variety of financial risks including credit and liquidity risks and

in foreign currency. The entity's overall risk management programme focuses on

of changes in the business environment and seeks to minimise the potential adverse

on its perforrnance by setting acceptable levels of risk. The entity does not hedge any

place policies to ensure that credit is only extended to customers with an established

ial risk management objectives and policies are detailed below:

to credit risk, which is the risk that a counterparty will be unable to pay amounts

Credit risk arises from cash and cash equivalents, and deposits with banks, as well as

vables and available-for-sale financial investments. Management assesses the credit

, taking into account its financial position, past experience and other factors.

are set based on internal or extemal assessment in accordance with limits set by the

presented in the statement of financial position are net of allowances for doubtful

by the entity's management based on prior experience and their assessment of the

gnvironment.

of financial assets recorded in the financial statements representing the entity's

to credit risk without taking account of the value of any collateralobtained is made

Asat30J d: QI
I

Bank balar rS 31,210,920 21,210,920

Total 31,,210,920 21,210,920

As at 30 Jr / 22

Bank balan $

Total

l5



INTELLIGENCE SERVICE DEVELOPMENT FUND (ISDF)
Annual Reports and Financial Statements
For the yea rended June30,2022.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The Fund's exposure to credit risk arises from balances held at the Standard Chartered Bank account

before the funds were fully utilized to purchase the asset. The management considers this exposure not

material and has not made any allowance/provision for the same in the financial statements.

Financial Risk Management

ii) Market rirk
The board has put in place an internal audit function to assist it in assessing the risk faced by the entity

on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting and

operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange rates which will affect the entity's income or the value of its holding of financial

instruments. The objective of market risk management is to manage and control market risk exposures

within acceptable parameters, while optimising the return. Overall responsibility for managing market

risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk management policies

(subject to review and approval by Audit and Risk Management Committee) and for the day-to-day

implementation of those policies. There has been no change to the entity's exposure to market risks or

the manner in which it manages and measures the risk.

iii) Capital Risk Management

The objective of the Fund's capital risk management is to safeguard the capital. The entity capital

structure comprises of the following funds:

Revaluation reserve

21,210,920Retained earnings
10,000,000Capital reserve

31,200,000Accumulated Surplus

31,200,000 31,210,920Total funds
Totalborrowings

(31,210,920)Less: cash and bauk balances

(31,210,920)Net debt/(excess cash and cash equivalents)

0o/o 0%Gearing

t6
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did

CE SERVICE DEVELOPMENT FUND (ISDF)
and Financial Statements

June 30 2022.

FINANCIAL STATEMENTS (Continued)

rty Disclosures

partles related to the Fund include those parties who have ability to exercise control or

influence over its operating and financial decisions. Related parties include

l, their associates and close family members.

of Kenya is the principal shareholder of the Fund, holding 100% of the Fund' equity

of Kenya has prov ided full guarantees to all long-term lenders of the entity,

external

igence Service,

receive any funds from the related parties indicated during the 202112022 financial

the Reporting Period
adjusting and non- adjusting events after the reporting period.

d Holding Entity
under the National Government of Kenya which is its ultimate parent.

16. Cu
The al are presented in Kenya Shillings (Kshs)

IN UP OF ISDF
to the provision of Public Finance Management Act Regulations, (2015) 207, l(i), the

the Intelligence Service Development Fund (ISDF) resolved to wind up the fund' Them

ll

I

I

have been closed and the asset acquired has been transferred to the National

t7
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were

None

The ISDF

June,202l

Director

SERVICE DEVELOPMENT FUI\D (ISDF)
and Financial Statements

ded June 30,2022.

! PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

is the summary of issues raised by the external auditor, and management comments that

the auditor.

None

an Unqualilied Audit Opinion for the financial statements for the year ended 30th

ilip Kameru, EGH, CBS David Mwangi Gachie
Head of Accounting Services
ICPAK Member.

3

None None None

18
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THE DIRECTOR GENERAL,
P.O. BOX 30091 - 00100,

NAIROBI.

4fu"
I

NATTOI{AL INTELLIGENCE SERVICB

Fa

.SECINTEL"

(254-20) 3299000/2930000 n22590t
(254-20) 856624s

Datc
Idenya,

POLF.50/4 lzt VOL.3 {-i,7) 7stJuly,2022

Genera l/Accounting Officer,
Intelligence Service,

Box 30091-00100,

REPORT OF THE BOARD OF SURVEY ON CASH AS AT
3OrH IUNE, 2022

ed herewith, please find the Report of the Board of Survey on Cash of the
Intelligence Service - Vote R1281, as at the close oi business on 30th

2022, for your information and necessary action

highlights the following, with regard to closure of Fy 2AZLI22:

Cash Balance

e close of business on 30th Juneo 20?.2, there was Kshs. 331946.95
Shillings Thirty-Three Thousancl, Nine Hundrcd Forty-Six and

Cents Only) cash balance held by the Cashier.

Books

it Cash Book reflected a bank balance of Kshs. 112,068r63L"45
( Shillings One Hunclred Tweflve Milliom, Sixty-Eight Thousanrd, Six

Thirty-One amd Forty-Five Cents Only). The Recurrent Cash Booi<

a bank balance of Kshs. 221428"10 (Kenya ShillimEs Twemty-Tvuo
Four l'lundred Twenty-EiEht anC Tem Cents Only)"

(

I
COFIFIDEIT-f,T*.L



The central Banl< of [(enya (cB!() balance as per the Barnl< certificate of Balance

as at the close of business on 30th luie-,-ZO7:) ior.Deposit Cash Book was Kshs'

LL2,7IL'233.40 li"nyt Shillings dne nundred Twelve Miliiom' Sevem

Hundred tfinety-bme rmousana, Two mundred rhirty-Three 
-aold.Footy

Cents Only), for Recurrent Cash Book Kshs' L$g!'L57'353'60 (Kenya

shillings one Billion, Fotlr nunoreo Ninety-one irtillion' one hltlmdred

Fifty-sevenl Thousanei, Tlrree nunctied Fitty-16ree -and 
Sixty Cents Onty)

and the Bank Statement of galanci'ior fSpf= was NIL' The Seruice Bank

Reconciliation as at 30th .Iume, 2O22L attached. (See copies attached)

It was also verified that the cash Bool< was rulecl as required at the close of

The ISDF Cash Bool< reflected a ban!< balance of illll'

3. Bamk Baflamce and Recouxcl8iatEorn

business s6 $Qt!t Julne, 2022"

A, MBS, OGW

CHAIR,PER,SON

CHARLES KTPR.OI.{T}, MBS, OGW
MEMBER

Encls.

Copy to

The Auditor General,
Office of the Auditor General,
Anniversary Towers,
Nairobi"

.rr t, 0J " AO;[L
DATE

DATE
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a
t ISDF CASH BOOK F. O.5l

REPT]BLIC OF KENYA

D at e : !{.. frJ.LN' 2. -0.2?

Report of the Board of Survey on the Cash and Bank Balances of NATIONAL

.SB.ByLAE.(N.IS). as at the close of business on J9::.JgL'{8,202?'

consisting of - (Names and official titles)

at the offrce of CASHIER NIS at .A0A0..H.RS. (time) on t::..J.1J.LX..20J! and the

cash was produced: -

Notes .. NIL

NIL

NIL

NIL

NII

that cheques amounting to Sh. N.I.l.: Cts. ...NIL.. has been on hand for more than

to the date of the survey

consists of East African currency and does not contain any demonetized coin or notes.

Book reflected the following balances as at the close of business on the I0:L.JU.N.8,

Eash
i

l$itver

rCopper

Ch.qu"t (as per details on reverse)

on hand

Balance

sh.

sh.

sh.

sh.

sh.

P"*

Sh. NIL

Sh. NIL

Statement of Balance showed a sum of Kshs. NLL..of standing to the credit of the

J9:L..IU.Np-.?.q22

between this figure and the Bank Balance as shown by the Cash Book is accounted

Bank Reconciliation Statement (F.O. 30) attached.

Chairperson

M#-
Membrsdtffioard

I

It p:l ??22-



F.O. 5l ,

Ltsr Or CneeuEs llcr-uoeo As Pnnr Or CesH ON HeNo

Cheque No. AmountDrawer Date of
Cheque

Date
Received
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I

STATEMENT OF ACCOUNT standard \
'"-1'r'3'.[H[ii:"Ir'-i;614e200 chartered t*

From 01-06 -2022To 06-07-2022 standard chartered t"JL::;:T:LX!
02500 Branch Name : KENYATTAAVENUE BRANCH

Statement No./Page No. -11

Bmnch Gode :

INTELLIGENCE SERVICE DEV
FUND
p.o. aox soiosr
NAIROB] ]

OPENING BALANCE

CLOSING BALANCE

AVERAGE BALANCE

TOTAL DEBITS

TOTAL CREDITS

BOOK

31 ,'199,700.20

0.00

24,959,760.16

5

1

CLEARED

31,199,700.20

0.00

24,959,760.16

CURRENCY KENYAN SHILLING

BATANCECREDITSDEBITSDESCRIPTIONDATE VALUEDATE

Balance Brought Foruard

1,500.00

30,662,069.00

537,931.00

600.20

500.00

100.00

31,199,700.20

0.00

1,500.0031 ,201,200.20

30.06-2022 30-06-2022

30-06-2022

30-06-2022

30-06-2022

3046-2022

30-06-2022

pnsH orr nr 84e't '13:56s2 soo6zoz2

PKEYA I,{IS

BANK C4ARGES

; ztzr ztpoooooooroe++
otozeo{zoosoooz+
TT CHARGES

qurwAf,p rr LocAL

oT REF $TO78O2206300074 RTGS

ffiu recii er,rreneRrsE LTMTTED

oh0ooo41B3532 sBrcKENxxxx
obsxeodp rru oo24o 00253 002s4 vrDEo
excse oiprr ourwARD rr
crrozao{oosoooz+
FtM TECFI{ ENTERPRTSE LrMrrED

ol ner cit ozeozz063oooTT RrGS

wlrmoqtle ver coLLEcloN AccouNT
1602200+ cBKEKENXXxx

ocvRoc/lilEGEA rN oo24o 00253 00254

I'IQNTHLY BERVICE FEE

lt.TEND OF STATEMENT**-

1l

ploase be advised tnat ette{Uvc etsi{ September 2018, excise duty of 20% shall be levied on all banking fees and charges in accordance with the Financs Act 201 8

No. lO.Please contact us on'25+-ZOE293SOO for assistance at any time. lt is always a pleasure seruing you.

Standard chartered Bank Kenya Llmlted le regulated by the central Bank of

TE12540203294000

Fax:254 (0) 20 213233

KENYATTA AVENUE BRANCH 
]

P.O BOX 30003-00100. NArRoBl

llr


