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M(III(IAKI ROYS SECONDARY SCHOOI.
Reports and Financial Statements For the year ended 30th June 2022

l. Acronyms and Definition of Key Terms

A. Acronyms.

BOM Board of Management

CEB County Education Board

IPSAS International Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Education

PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

FY Financial Year

FDSE Free Day Secondary Education

TSC Teachers Service Commission

SMASSE Strengthening of Mathematics and Science in Secondary Education

Comparative Year- Means the prior period

(This lisl is an indication of the common acronyms and abbreviations: the Entity.rhould include allJron the annual
re lnrt and.ftnanc ia I slatements prc lnred)
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M ( I II( IAK I I]OYS SEC?N DA IIY S(' H( X T,
Reports and Financial Statements For the year ended 30th June 2022

I. Key School Information And Management

MURUAKI BOYS' SECONDARY SCHOOL

(a) Background information
'l'he school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. lt is located in Nyandarua County, Nyandarua South Sub-County

The school was registered in January 2020 under registration number 18-8-0030-0861 and is
currently categorized as a County public school established, owned or operated by the Government.

The school is a boys' boarding school and had 390 number of students 
"5 

s1 -i//'r' .lunt, 2022.Ithas
2 steams and 20 teachers of which 6 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013;
is composed of the following members:

I Mr. Peter Gachuhi Chairman 186 May 2022
2 Mr. Francis Khisa Secretary - Principal 18fr May 2022

Md MaryAnne Nyambura Member l8h May 2022
4 Mr. Francis Muchiri Member l8s May 2022
5 Mr. Peter Wahungu Member l8s May 2022
6 Mr. Benard G Mubea Member 186 May 2022
7 Md. Dorcas Nyokabi Member l8h May 2022
tt Pastor Alex Gitaka Member - Rep CEB l8s May 2022
9 Md. Margaret Gachoka Member Rep Teachers l8m May 2022

t0 Rev. Paul Mwaura 3 Members - Sponsor 186 May 2022
II Md Rosemary Njoroge Member - Comrnunity l8h May 2022
t2 Mr. Eric Murimi Member l8e May 2022
l3 Mr. John Kaberi Mernber l8h May 2022
t4 Md. Evalyne Mwangi Member
l5 Mr. Stephen Kuria Member l8s May 2022
t6 Mr. Pius Otieno Member(P.T.A. Chairman) 186 May 2022
l7 Mr. Isaac Gitura Mernber l8e May 2022
t8 Mr. John Gikuru Rep Students l8b May 2022

Ref: r Name of Board Member tion l)ate of a n tnr cntI

l8h May2022
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Reports and Financial Statements Forthe yearended 30u June 2022

Key School Inlormstion and Managenunt (Conttnued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development'

- promote qualrty education for all pupils in accordance with the standards set under the Basic

Education Act,2013
- Ensure and assure the provision ofproper and adequate facilities for the School

- Manage the School's affairs in accordance with the rules and regrrlations governing

occupational safetY and health.

- Advise the County Education Board on the staffing needs of the School'

- Determine cases of pupils' discipline and make reports to the CEB

- prepare comprehensive termly report on all areas of its mandate and submit the report to CEB

- Admrnister and manage the resources of the School

- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 81 of the Public Finance

Management Act,20l2 and the Fourth Schedule para 2l and 23 of the Basic Education Act,

2013.

(c) Committees of the Borrd

Two

Charman

Mr.Peter Gachuhi
Mr. Francis Nlenga
Mr.peter Wahungu

I
Erecutive Committee

One

ChairmanMr Francis Muchiri
Mr.Pius Aomo
Md.Rosemary Njoroge

2

Financo,
procurernent and general
pLu poscs Committee

eOn

CharmanMr. Peter Gachuhi
Mr. John lGberi
Md. Evalyn Mwangi

I Mr Benard Mubea

I Mr. Stephen KuriaAcademic commitee3

One

chairmanMr. Benard Mubea
Mr. Pius Aomo
Md. Margaret GachokaAudit Committee

None

Mr.Peter Wahungu
Mr. Eric Murimi
Pastor Alex Gtaka
Md Dorcas Mwangi
Rev Mwaura5

Discipline and welfare
Committee

vl



MUR(IAKI BOYS SECONDARY S(:HOOL
Reports and Financial Statements For the year ended 30th June 2022

(d) School operation Management

For the financial year ended 3Ah June 2022 he School day-to-day management was under the
following persons:

(e) Schools contacts

(f) School Bankers
The following school five bank accounts in the following banks

Name of Bank: K.C.B
Branch: NAMSHA
AccountNumber: 1104232081 - School Fund

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

IOO2 NAIVASHA
0733737879
muruakiboys@yahoo.com

1t04241714

t1M243946

1267244283

1

-Operations

-Tuition

-Infrastucture

2 Name of Bank:
Branch:
Account Number

EQUITY -School fund
NAIVASHA
0200293331s79

3. MPESA Pay Bill No. 522123 ACNO.23l35K attached to KCB bank account

(g) lndependent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

419991I Principal Mr. Francis Khisa

Mr John Muchiri 3676252 Deputy Principal

ID NO,108802503 School Bursar Md Lydiah Mwangr

vll
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AIURIIAKI BOYS SECONDARY SCHOOL
Reporls and Financial Statements F;;thu year ended 30th June 2022

Summary Report Of performance Of The School

The following is a summary report of the performance ofthe school against the set performanceevaluation criteria

This section reflects the actrur Financiar performance send for rhe last three years fromJanuary 2020 to Decomber, 202lfrom January to June lsix montnsy *lirrr,ro, urJuly202l roJune2022.

SURPLUS/DEFICIT FOR THE YEAR AND A COMPARISON OF THE SAME FORTHE LAST THREE YEARS

The surplus for the year 202r/ 2,2zdecreased with sh. 1,690,1s4.25. This was because theinfrastructrue fund for the previous year was utilised during this financiar year.

s4VO ACCOUNT 2021/2022 2021 2020
1 Tuition Account -50,405.40 33,575.00 25,881.002 O@ration Account ^1,140,606.90 666,S85.95 -42,827.00

lnfnstructure Account -315,960.00 599,874.00 -1 53,394.00
FuSchoot n Ad nccou t

TOTAL
7,6 10,785.00

6, 103,812.70 7, 93,7 9 66 59

6,493,632.00

1,880,962.6

2,051,302

3

4

lncreaseDecrea se -1,690,154.25 5,9 13,004.35 2, 104,651.1

!,lt r

a) Financial performance:
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Chart Title
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MLIR(IAKI T]OYS SECONDARY SCHOOL
Reporh and Financial Statements For the year ended 30th June 2022

CAPITATION GRANTS FROM THE MINISTRY OT EDUCATION FOR THE

LAST THREE YEARS

SNO ACCOTJNTS 2A2t/2022 202t

Trend over the Last Three Years

Chart Title

7,000,m0.00

5,000,@0.00

5,000,000.m

4,000,000.00

3,000,000.00

2,000,0@.00

1,000,000.00

0.00
Operations Account
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Tuition Account

2O2t/2022 .2021

KSHS KSHS

I Operations Account 6,29t,943 4,t03,867 6,586,I 36

I.401.670 642,2t3 918,0652 Tuition Account

Total 7,693,613 4,746,080 7,S04,201

Increase/Decrease 2,9,17,541 -2,758,121 -1,807p7t

No of Students 390 495 496
Ratio of
Capitation per
student l:7S58 1:9588 1:15,129

x

2020

2020
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Chart Title

7,000,000.00

6,000,000.00

5,000,mo.00

4,000,000.m

3,0m,m0.00

2,000,mo.00

r,000,000.00

0.00

4,103, 95

\ fl2,213.m

OperationsAccount TuitionAccount

-202112022 

.-2021 2020

The total capitation grants for the financial yeu 20212022 was Kshs 7,696,612.70 as compared to
Kshs 4,746,079.95 in the financial year 2021representing an increase of Kshs 2,947,532.75.
The net increase is mainly because the period covered was I2 months compared to six months in the
financial year 2021 .
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2020SNO ACCOTJNTS 202rn022 2021

Kshs Kshs
I Tuition A/C 1,4s2,07s 608,638 892,I 84

2 Operation A,/C 7,432,550 3,436,981 6,628,963
3 Infrastructure A"/C 2,n5,960 126 1,653,394

School Fund A./C 19,398,401 9,784,3514

TOTAL 30,398.986 13,830,096 t9.512.234
l0 337 693

IncreaselDecrease 16,568,890 (5,6E2,138) (13,374,4741
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Trend Over the Last Three yeers

Chart Title
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sNo 2021
MOVEMENT OF DEBTORS OF THE SCHOOL

2020202tn022ACCOUNTS
School Fund
Account KSHS KSHS KSHS
Debtors 6.7 49,977 4,934,094 s.1t4.257
Total 6,749,977 4,934,094

Increase/Decrease 1,815,883 (180,163)

Trtnd Over the Last Three Years

Chart Title

8,000,0@.00

7,000,0@.00

6,000,000.00

5,000,000.00

4,0@,000.00

3,000,000.00

2,000,0@.00

1,000,000.00

0.00

Debtors

2021/2022 r 2021 2020

Financialyeu202l/2022recorded feesarrearsincreaseofshl,8l5,883.00. Thiswasduetotheend
ofFY 20212022 concurring with end ofterm one ofwhich the school fees is usually higher than the
rest of the terms and therefore to some parents it was hard to clear the fees by the end of the tenn.
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SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL (Continued)

5,114,257



MLIRLIAKI BOYS SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

202il2022 2021
KSHS KSHS KSHS

I Operation A/C 439,920

2 School Fund A/C 230,702 473.500

Total 230,702 913,420

IncreaselDecrease (682,718) 913,420

I
T

SNO ACCOUNTS 2020

500000

45(p00

400000

3500@

300@o

2500@

200000

150000

1000m

50m0

0

Chart Title
4735m.00

439,920.00

o

School Fund A/C

2021/2022 .2021 2O2O

Total creditors as at 30e Jwe 2022 was sh. 230,702 which comprised of school fees prepayments

There were no Eade creditors at the end ofthe year.

230,702

xlv
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KSHS
I KSHS KSHS

I 28,62462

1,271.242 t64,4362

Tuition A/C
Operation A/C

ll 794
130,635

627,7t93 Infrastructure A"/C 2',t6,087 27,845
4 School fund A/C 2,512,590 785,344 461,85 3

5 Cash in hand s4,328 7,',l02 4,891

Total 2,985,434
I 2,746,504 681649

Increase/Decrease 203,257 2,063,745 (44,906)

I

SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL (Continued)

MOYEMENT OF CASH AND BANK BALANCES

SNO ACCOUNTS 2021n022 z02t 2020

Chart Title

3,000,000.00

2,500,000.00 2,531,245.55

2,000,000.00

1,s00,000.00

271,241.45

-1,000.o00.00

s 28,52 130,634.95 0
,--785,343.85

461,853.40500,000.00
rO
LD

11,793.70

0.00 o
Tuition A,/C Operati

2O2t/2022

o\
-5 276,047.OO

27,8/.s.N
ro

orh/c lnfrastructure A,/C

2020

School fund A/C

xv

Jee



M I I 11( 1A KI I]qYS SIiCoN DA RY S( : H( X)L
Reports and Financial Statements For the year ended 30th June 2022

Chart Title
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StTMMARY REPOR'I OF PERFORMANCE OF'THE SCHOOL (Continued)

a) Teacher Student ratio:
There are 20 teachers in total, l4 teachers posted by the Teachers Service Commission and

6 employed by the Board of Management.

TEACHER:STLIDENTS 390D0:l:20

b) Mean score in the year 2019,2020 and 2021 KCSE

SUBJECT ENC KISW MATH CIIEM BIO PHY CRE HIST GEO AGR BST

NO.OF

TEACHERS

2 5 5 ) 2 2 2 ., 4 I I

ENROI,MI]NT MI]AN 'I'RANSI'I'ION TRANSIT
(%l

'r'ARGE't'

202t r20 4.267 il 09 5.5

2020 130 4.723 20 l5 5.5

2019 79 4.658 t2 t5 5.5
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II. Statement Of School Management Responsibility

Section 8l ( I ) of the Public Finance Management Act, 20 I 2 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kenya from time to tirne.

Schedule 4 (Section 23) of the Education Act,2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

Tlte Board of Managenrenl ol Muruaki boys secondary sc*r;ol accepls resporsibility for the school's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's hansactions during the financial year ended 30s June, 2022, and ofthe
school's fi on as at that date

Name: Peter Gachuhi

Designation: Chairman, School Board of Management

Date: z\ )Ll I 2 \,

Name: ra crs

Designation: School Principal& Secretary to Board of Management

Date: zr)ur )zt"

Name:Lydiah Mwangi
Designation: Bursar/ Finance Officer
Date: z1\q\r-u

xvll
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REPORT OF THE AUDITOR.GENERAL ON MURUAKI BOYS SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE,2022. NYANDARUA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 ol the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Muruaki Boys Secondary School
set out on pages 19 to 32, which comprise the statement of financial assets and financial

Report of the Auditor-General on Muruaki Boys Secondary School for lhe year ended i0 June, 2022-Nyandarua

County



liabilities as at 30 June,2022, and the statement of receipts and payments, statement of
cash flows and statement of budgeted versus actual amounts for the year then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 ol lhe Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Muruaki Boys Secondary School as at 30 June,2022
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with
Public Finance Management Act, 2012 and the Basic Education Act 2013.

Basis for Qualified Opinion

Unsupported Accounts Receivable

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.6,749,977 being fees arrears as disclosed in Note 11 to the financial
statements. However, detailed schedules to support receivables balance amounting
Kshs.4,536,759 were not provided for audit. Further, included in the receivables balance
is fees arrears amounting to Kshs.3,498,091 which has been outstanding for more than
two (2) years. However, no policy on debt recovery was provided for audit casting doubt
on the recoverability of the accounts receivables balance.

ln the circumstances, the accuracy, recoverability and completeness of the accounts
receivable balance of Kshs.4,536,759 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Muruaki Boys Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Report of the Auditor-General on Muruaki Boys Secondary School for the year ended 30 June, 2122-Nyandarua
County
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Other lnformation

The Management is responsible for the Other lnformation set out on page v to xvii which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of Management Responsibilities. The Other lnformation
does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not comply with Public Sector Accounting
Standards Board (PSASB) prescribed and published template. lnfrastructure receipts and
payments amounts of Kshs.1 ,800,000 and Kshs.2,1 15,960 respectively in the statement
of receipts and payments do not have disclosure Notes to the financial statements.
Further, the summary of fixed asset register has not been populated with details of assets
owned by the School. ln addition, the numerical page numbering of the financial
statements continues from the Roman numeral sequence instead of commencing from
page 1, resulting in inconsistent pagination of the financialstatements.

ln the circumstances, Management did not comply with the PSASB guidelines.

Report of the Auditor-Ceneral on Muruaki Boys Secondary School for the year ended 30 June, 2022-Nyandarua
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2. Underfunding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations and infrastructure grant amount of Kshs.1 ,401 ,670, Kshs.4,333,033
and Kshs.1,800,000 respectively all totalling Kshs.7,534,703. NEMIS reported a total
number of three hundred and ninety-eight (398) students, while enrolment records
provided by the School indicated an average number of four hundred and five (405)
students, resulting in an unexplained variance of seven (7) students. The expected
annual capitation based on school records was Kshs.9,008,820. However, the school only
received capitation of Kshs.7,543,703 resulting in an underfunding by Kshs.'1 ,465,117.

ln the circumstances, the under-funding of the school may have affected service delivery
to the public.

3. Unconfirmed Students Enrolment Data

Comparison of data from National Education Management and information System
(NEMIS) with the School enrolment records revealed inconsistencies during the financial
year ending 30 June, 2022. NEMIS reported a total number of three hundred and ninety-
eight (398) students while records from the School had four hundred and five (405)
students, resulting in a variance of seven (7) students. This was contrary to the Ministry
of Education Circular MOE.HQS/3/13/3 dated 16 June, 2021 on implementation of Free
Day Secondary Education (FDSE) which requires all learners be registered in NEMIS and
the principals to ensure their records are accurate.

ln the circumstances, inaccuracies in the NEMIS database may lead to erroneous funding
decisions and affect the equitable allocation of capitation grants.

4. Failure to Transfer Infrastructure Funds from Operations Bank Account

During the year under review, the School received capitation grants totalling
Ksh.6,133,033 from the Ministry of Educationcredited in the operations bank account.
lncluded in this amount is Kshs Kshs.2,316,500 in respect of infrastructure grants which
was to be transferred to infrastructure bank account for maintenance and improvement
of the school's facilities. However, only Kshs.1,800,000 was transferred to infrastructure
account, leaving a balance of Kshs.516,500 not transferred as at 30 June, 2022. This
was contrary to the Ministry of Education Circular Ref. MOE.HQS/3/13/3 dated 16 June,
2021 which directed that infrastructure grants as well as maintenance and improvement
funds should be transferred to the school infrastructure accountwithin fifteen (15) days
upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the Ministry guidelines.

Report of the Auditor-General on Muruaki Boys Secondory School for the year ended 30 June, 2022-Nyandarua
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5. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.969,560 could not be confirmed.

6. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 27 March,2023 instead of the statutory deadline of 30 September
2022.fhis was contrary to the Ministry of Education Circular Ref.MOE/DSAS|FlNl1711l17
dated 19 August,2021 which stated that the school's financial statements should be
submitted by 30 September, and in compliance which Section 81 of the Public Finance
Managemenl Act,2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance on whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities which
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance

5

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.19,398,401 as disclosed in Note 7 to the financial statements. lncluded
in the expenditure is an amount of Kshs.969,560 transferred to Kenya Secondary Schools
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from school principals only. The organization is not defined in
Government funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

Report of the Auditor-General on Muruaki Boys Secondary School for the year ended 30 June, 2022-Nyandarua

County



section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Non-Compliance with Board Statutory Requirements

Review of Board documents revealed that the Board of Management did not develop an
Annual Work Plan to guide its oversight and governance responsibilities during the period
under review. Further, evidence that the Annual Governance Report was submitted to the
Director of Basic Education as required by Section 60 of the Basic Education Act, 2013
was not provided for audit. ln addition, there was lack of clear guidelines on payment of
Board allowances and the Board and Committee minutes provided for audit were not
signed by the attendees.

ln the circumstances, the effectiveness of the governance mechanism at the school could
not be confirmed.

2. Lack of an lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an Audit Committee and an
lnternal Audit Unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government),2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the school through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained rs sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Report of the Auditor-General on Muruaki Bo1,s Secondary School for the year ended 30 June, 2022-Nyandarua
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also I consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 20'15.

Report of the Auditor-General on Muruaki Boys Secondary School for the year ended 30 June, 2l22-Nyandarua
County
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ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.



-t

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenv a.qo. ke/aud itor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FC u, CBS
AUDITOR-GENERAL

Nairobi

12 May,2O26
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MURLIAKI BOYS SEC,OND4RY SCHOOL
Reports and Financiat Statements F;ith" year ended 30rh June 2022

Statement Of Receipts And payments period To 30e June 2022

The school financial statements were approved on 2022 afi signed by

III.

Name: Peter Gachuhi

Chair BOM

Date: ,.L\ \\\LU

Name: Francis Khisa Name: Lydiah Mwangi

Bursar/ Finance Officer

Date: a_t\q\r*u

Sch_ool PrincipaU Secretary to
BOM

Date: ,r--t \q )tt

Recei

ts for tuitionCa ltatlon
1 401 670 l364ts forCa tation .,

4 JJJ 033 3 503 867
tstncome-School fund

3 527 89 9 243 092recelotherrncome-School fund
4 84 t87 264 05lnlias tructure

800 000 600 000Total Recei
3r 46 79 1 53 77

Pa ments

ts for tuition
5 452 075 608 638Pa ts for
6 ) 632 50 .)

397 061I fundschooBoardin and
7 401l9 398 l0 194 271Pa tructurets for infras

2 115 960 126Total Pa ments ) 9 986 I 096

Su us/Deficit ) 747,493 t 0s3 8l

l9

I

2A21-2022

Kshs

202a-2021

Kshs

\ote
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MU IIT]AK I B)YS S Ii( :ON I )A RY S( : Ho( T.
Reports and Financial Statements For the yearended 30th June 2022

Financia! Assets

Cash and cash equivalents

Bank balances 8 2,93 r ,105 2,738,802

Cash balances 9 54,328 7,102

Short term investment l0

2.98s.433 2.7,16.504Total cash and cash equivalent

Account's receivables il 6,7 49,977 4,934,094

I'otal financial assets 9,735,.1l0 7,680,598

Financial liabilities

Accounts payables t2 230,'t02 923,383

Net financial assets 6,757 215

Represented by

Accumulated fund b/fwd l3 6,15',t,215 5,703,634

Surplus/deficit for the year 2,747,493 t,053,581

Net financial position

I

IV. Statement Of Financial Assets And Financial Liabilities As At 30'h June 2022

The o S al statements were approved on 2022 and signed by

Name: Lydiah Mwangi
Name: Gachuhi Name: ncis Khisa

School PrincipaU Secretary
to BOM Bursar/ Finance Officer(lhair BOM

\ql z.rJqlzuDate: '2-t \.+ lLb Date: 2- \

20

LL Date:

4

l)cscr rlrt ion Note ?o?t-?o??
Kshs

2420-2$2t

Ks ht

_ 9*504108

9,504,708 6,757215
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M( I RUAKI BOYS SIi(:ON I )A RY SC HOO I,
Reports and Financial Statements For the year ended 30th June 2022

V. Statement of Cash Flows for The Period Endetl 30th Ju ne 2022

642 l3

3 503 867

9 727 723

600 000

l5

608 638

2 39',l 06t

9 3r0 85t

) t57 127

589 377

Cash and cash equivalent at end of the year 2 7 50.1

Q'he above presentalion rl'cashJlow stalemenl uses the direct method of cashflow prcsentation
which is encouraged under IPSAS. Schools' should therelbre adopt the direct method ofcashflow as
recommended hy PSASB)

0perating activities

Receipts

Capitation gants for tuition I I ,401 ,669.60

Capitation grants for operations ., 6,133,033.00

School fund income- parents contributrons/ fees 3 8,864,906.00

School fund income- other receipts { I 3,36 r ,689.70

lnfrastructure fund
'I-otal receipts

I 800 000 00

3 r,561298.40

Payments

Payments for tuition 5 t,452,07 5

Payments for operations 6 '1,432,550

Boarding and school fund pat'rnents 7 20,321,',t84

Total payments 2921t6,409 t 2,9 t 6,550

Net cash flow from operating activities 2,354,889

Cashflow from investing activities

Proceeds from sale of assets

Acquisitron of assets 2,115,960

Proceeds from investments

Purchase of lnvestments

from investing a

Cashflow from borrowing activities

ctivitiesNet cash flows

Proceeds liom borrowings/ loans

Nct cash flow from financing activities

Net increase in cash and cash equivalents 238,929

Cash and cash equivalent at beginning of the year 2,746,501

2t

1
u19-l44-l

Krhs
{legcripJio4 2021-2022

X shs

N0tes L

Repayment of principal bonowings

2,157,127 ,

2,995,433



MURUAKI BOYS SECONDARY SCHOOL
Reporb and Financial Statements For the year ended 30th June 2022

VI. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2022

There was uder utilization recorded in Tuition Account 87 %, Opemtion Account 88 % on
receipts. This is because the govemment did not release all the capitation as expected.'fhere
recorded an over utilizalion on expenditure in operations and Tuition. This is because the fund
balances from the previowyearwere utilized.

Receipts
(l) Capitation gmnt
on tuition l,616,160 1,6r 6,t 60 I,401 ,669 214,49t 87%

5.181.000 5.181.000 4.333.033 847,967 84 o/o

(2) Capinion Grant
on Opralions

(3) Fees Charged on
Parunts (schml
fund) 22,4'tO,0N 22,470,N0 22,527,5E9 s7,589 99 o/o

(1) Capitotion on
lnfmstnrcture l,800,000 I.800.000 I.800.000 lO0 o/o

Expendirure

Expenditure on
Tuition l,616,160 1.6r6.160 1.452.075 164,085

90 o/o

(2) Exlxrditurc on
Owrations 5,1 81 ,000 5,t 8t,000 5,632,550 -45t,550 lO9 o/o

(3) Expendiurc on
school fimd 22.470,M 22.470.000 3.071.599

86 o/o

19,398,401

1) Expenditure on
Infmslructure l,800,000 I,800,000 2.1 15.960 (315.960)

118 o/o

III
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MURLIAKI BOYS SECONDARY SCHOOI,
Reports and Financial Statements For the year ended 30th June 2022

I

VII. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statem€nts are set out
below:

Statement of compliance and basis of prepantion
The furancial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and appticable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the .rciool, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts rnd peyments

The school rccogrrises all receipts from the various sources when the event occurs, and the related

cash has actually been received by the .rclrool, In addition, the school recognises all expenses

when the event occurs, and the related cash has actually bcen paid out by the school.

ln-kind contributions
In-kind contibutions are donations that are made to the school in the form ofactual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment

or personnel services. Where the financial value received tbr in-kind conributions can be reliably
determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not

recorded.

Cash rnd cash equivrlenb
Cash and cash equivalents compriso cash on hand and cash at bank, short-term deposits on call
and highly liquid investmcnts with an original maturity of three months or l€ss, which are readily
convertible to known amounts ofcash and are subject to insignificant risk ofchanges in value.

Bank account balances include amounts held at various financial institutions at the end of the
fmancial year.

2

J

4.
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MURUAKI BOYS SECONDARY SCHOOL
Reporb and Financial Statements For the year ended 30th June 2022

5.

Signilicant Accounting Policies (Continued)

Accounts Recelveble
For the puq)oses of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not sunendered or accounted for at the end ofthe financial
year are treated as receivables. This is in recogrition of the government practice where the
imprest payments are rccopized as expendinuc when fully accorunted for byihc imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other 

"..ornt, 
receivables are

disclosed in the financial statements.

Accounb Pryable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payablei. This is in recognition of the govermneni
practice of retaining a portion of contacted services and works pendin'g fulfilment of-obligations
by the contractor and to hold deposits on behalf of third parties. ThiJis - "nh-."-"olto th"
9.a9\-.a.ccgunting policy adopted by National Government Ministries and agencies. Other
liabilities including pending bills are disclosed in the furancial statements. renahg bills consist
of unpaid liabilities at the end of the financial year arising from confracted gooi, o. services
during the yeiu or in past years.

Non-current assets
Non-current assets are expensed at the time ofacquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and'dispoials are reflected in the
school fixed asset register a summary of which is provided 

", 
u."ror-dum to these financial

statements.

Budget
The b-udget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the fin.ancial statements. The school'sbudget was
approved by the School Board of Management. A comparison of the acfual pe.formance-agalnsi
the comparable budget for the financial year under review has been included in the finincial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changei in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30th Jme 2022.

8

t0.
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ML|RLIAKI BOYS SECONDARY SCHOOL
ReporE and Financial Statements For the year ended 30th June 2022

VIII. Notes To The Financial Statements

I Cepitetion Grent for Tuition

202r-2022 2021-2021

Kshs Kshs

Grant from the minist-y of education 1,401,670 642,213

TOTAL I,401,670 642,2t3

2 Capitation Grant for Operations

3 Parents Contrlbutlon/Fees - School Furd Account

lnfrastruchre grant 393,000 1,242,s00

Other Accormts 3,940.033 2,261,367

Total 4,3J3,033 3,503,867

Fee On Boarding Equipment and Stores 12.984.309 5,885,90r

Personnel emoluments 2,581. r 5s 867 -462

Repairs and maintenance 1,332,630 436,048

Local transport / travelhng I,961,t74 738,529

Electicity and water 1,802,966 733,791

Administration costs l ,458,1 9l 494,217

Activity 338,464 54,534

Catholic Actron 39,700 27,450

Christran Union 15,000 4,160

Scout Movement 1,000

KCSE 12,000

Joumalism club 1.000

Science club I,000

Total 221527,589 9'243,092
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MURUAKI BOYS SECONDARY SCHOOL
Reporb and Finrncial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

4 Other Receipts - School Fund Account

5 Payments For Tuition

Income From Farming Activities 773,588 254,305

Income From Bus Hire 5 10,600 10.200

Total 1,2u,187 264.SOS

Exercise books 354.000 88,t 00

Laboratory equipment 844,300 514,500

Teaching i leaming materials 252,305 5,t 80

Bank Charges 1,470 858

Total tAs2,o75 608,638
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MURIIAKI BOYS SECONDARY SCHOOI,
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

6P ments For tions

732,020 646,1 l0Electricity water and Conservancy

Local Transport and Travelling 200.000 226.000

Maintenance and lmprovemcnts 638,745 70,r 03

Personal emolument 2,931,580

Admin cost I ,I 30,205 I,183,698

Activity 27t,t50

TOTAL 5,632,550 2397,461
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MURUAKI BOYS SECONDARY SCHOOI,
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

7 Boarding And School Fund Payments

(Expenses on income generating activitiesri shoukl inchde all costs relating to the school eamings on other
receiptr as reconled in note 4. These costs should irclude farm mointenance, posho mill maintenance,
gromtd mainlenance and costs incuned during hire ofschool bus among others).

Fee on Boarding Equipment and Stores 10,693,277 5,16r,588

Personnel emoluments 2.251.127 3.005.056

Reparrs and maintenance & Improvements 1,204,928 390.715

Electricity and water t,462,220 589,370

Local transport / travelling I ,361,500 548,470

Activity I13,460 15,99e

Administration costs 1,271,4@ 268,473

Catholic Action 40,s00 10,000

Christian Union I r,000 24,NO

Scout Movement 2,890

Peer Counselling I,970 2.000

Joumalism club I,750

School Farm 579,230 175,7t0

School Bus 394,030

KCSE I2,000

TOTAL t9198,401 10,t94271
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MURUAKI BOYS SEC:ONDARY SCHOOL
Reports rnd Financiat Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

E Brnk Accounts

9 Cash In lland

l0 Short Term Invgtments

Tultion Account I ru243946 11,794 62,199

Operations Account t lM24t 714 130,635 r,.74392

School Fund Account/equity 020029331579 1,733,722 347536

School Fund Account/kc.b. I1042320EI 778,E68 429384

Infrastructural Account 1267244283 276,M7 625291

Total 2,931,106 2,738,E02

Tuition Account

Operation Account (3,150)
ln fiastru cture Accormt 35,672 2,428
School Fund accotmt 18,656 8,424

s4J28 7,702

Cooperative Shares

Treasury Bills

Fixed Deposit

Equity Stock

Other Investrnents

Totel
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M(IR(IAKI BOYS SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

1l Accounts Receivable

6,749,977 | 4,934.094Fees arrears

Other non-fees receivables

Salary advances
I

Total
I

I
4,934,0946,749,977

[Include an ageing of the Jbes non fees arrears belowJ

12 .{ccounts Payable

llnclude an ageing ofthe creditor's orrears belowl

Fees Arrears For Current Year l,436,0032 I 3 I 8
.| ')

I

;
636,3926688.r.03

3,498,09t 
I

2,861,699Fees Arrears For Prior Periods (Over Two Years)

Total 6,749,977 i 4,934,t94
I

Trade creditors (See agerng below and appendix I ) 913,420
I

Prepaid fees 9.96323 020,7

Salary advance

Total 2go,7a \ 923J83

Trade Creditors for Current Year
I
I 913,420

Trade Creditors for The Previous Year
Trade Creditors for Prior Periods (Over Two
Years)

'I'otal 9t3A2O

30
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M{IRUAKI BOYS SE(:ONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

13 Fund Balance Brought Forward

Bank balances 2,738,802 584,486

Cash balances 7;to2 4,891

Receivables 4,934,094 5,r14,2s7

Payables -923,383

Totel 6Js72t5 5,7G3,634
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MURUAKI BOYS SECONDARY SC:HOOL

Reports and Financial Statements For the year ended 306 June 2022

14 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, aod management comments
that were provided to the auditor.

Sigt
hincipal
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