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l. PRO.IEC'l' INI,'OItMA'l'lON ANI) OVliltA[,], PEI{I"ORMANCI']

l.l Namc and registcrcd ol'licc
Nlmc: 'fhc pr<lclt's ollicial nanrc is Watcr Scctor Dcvcloprletrt Programmc -[,akc Victoria Sor-rth;

BMZ- No.20l0 65 861 & IIMZ-No. 201 0 70 457 (Kcricho, Kisii. Nyanrira and [.itcin)

C)bjectivc: 'l'hc kcy objcctivc ol'thc projcct is,

ol 'fo improvc Watcr Supply and Sanitation Scrviccs in thc '['owns ol'Kcricho, Kisii, Nyamira

and I-itcin to mcct thc ycar 2030 dcrnands.

b) 'fhe invcstmcnts in thc 4 Nr. Projcct 'l'owns will bc rcstrictcd to thc Corc Urban and l)cri

Urbal ol'the Projcct'l'owns ancl arcas witl'r close gcographical proximity to Urban Corc Arcas.

Addrcss: 'fhc projcct hcadcprartcrs ollicc is in Kisumu city, Kisutnu County, Kcnya
'l'he address ol'its rcgistcrcd o[]rcc is:

I-ake Victoria south watcr scrviccs boarcl

P. O Box 3325-40100 kisr"rntr.r

'l'he project also has consultant ol'ficcs as lollows:
. Kisii

' NYamira

Contacts: 'fhc lbllowing arc thc pro.icct contacts

1'clcphonc: (254) 57 2025127
Il-mai I : inlb(r)l vsrvatcrboarcl. go. kc

Website : wrvrv. I vsrvatcrt;oard. go. kc

1.2 I'ro cct Inlirrnratiort

I'hc I'ro r.n start date is 03103 12014

I'hc l)ro ranr cnd datc is 3111212022

l'hc I'rogratl sponsor/l)cvcloptncnt l)artncr is (icrman linarrcial

coo cratlot-l K /GOK

1.3 l' cct Ovcrviov

Line Ministry/Statc 'l'hc })rograrn is undcr thc supcrvision of thc Ministry ol- Water and

D mcnt ol'the cct Sanitation

(i) Irrcrcasc water coverage lo 85o6-9oyo in Kcricho and 80-85% lbr

Kisii, Nyarnira and Litcin towns.

Irrcrcasc scwcrage covcrage t<t 45Yo lbr Kcrichtl apd 407o in

Kisii arrd ittrproved sanitation in Nyamira town'
(ii)

I{cducc Non-l{cvcnuc W

I)ro cct Start Datc

I)ro cct End I)atc

r is lln OdcdchGc'l'hc I)ro ralt'lr:I'ro cct

I)rojcct Sponsor

2Ot0 65 861 & IIMZ-No. 2010 70 457IIMZ No.ram numbcrI)

Strategic goals of the

Program

ii IWSDI' I)rojcct flnancial stltcr]lcrlt Ior 2019-2020

atcr I{ Iiom 50-65(% to 30Yo in all

,

llt



LVule r Scctor Dcvelopment I'rttgrumnrc
Reporls ttnrl l'-inancial Stutentenlsfor theJinunciullteo'' ettded Jurrc 30' 2020

t<twtts

(iv) Incrcasc collcction cllrciency ol'GWASCO and KIIWASCO to
ovcr 90%o

(v) Attain l0o% opcration and Maintcnance cost recovery within I

ycar o1'con-rplction

(vi) I)rinking watcr quality to mcct the WI IO standards.

Achicvcrncnt o1' stratcgic
goals

'l'hc l)rogrant managcnlcrtt aints to achicvc thc goals through thc

lbllowing mcans:
(i) Corrstructionol't)rinkingWatcr'l'rcatrncnt[Jnits

(ii) Constructi<tn ot'Watcr'l'ransmissiotrand I)istributiol Mains

(iii) Constructionol'WatcrStoragc l{cscrvoirs

(iv) I'urchatsc ol' Notr-Rcvcnuc Watcr Managcmctrt

I :c1 ui prncnt/Vch i cl cs

(v) Construction etnd llquipping of Laboratory

(vi) Improvcd Opcration and Maintcnancc ol'thc Watcr 'l'rcatmcnt

Systcm

'l'hc projcct aints at provicling sul'licicnt, hygicnc, cconotnically viablc

and al'tirrdablc watcr to 485,000 pcoplc ancl itnprovcd sarritation to

70,000 pcoplc within thc towns of Kcricho, Kisii, Nyamira and Litcin-
Sotik torvns

Othcr important
background itrlbmrettion
ol'thc l)rogram

Current sitr.ration that thc
projcct was lbrmcd to
intervcnc

'l'hc l)rogram was lbrmcd to intervene in thc lilllowing areas:

(i) 'l'o cnsurc thc provision of sulficicnt, hygicnic, cconotnically
viablc and allordable Watcr and Sanitation Scrviccs lbr thc

population of thc sclcctcd towns, thus contributing to thc ovcrall

dcvcloprncnt goal ol'irnproving thc hcalth ol'thc urban

population by rcdtrcing watcrbornc discascs and ['avouring

cc<lnorlic dcvclopnrcnt.

(ii) '['hc I)rogram also supports cnharrccurcnt o['watcr supply and

sarritation scrvicc dcl ivcry and sustitit.tabi I ity thror.rgh improvcd

coptprcrcialization, pro-poor oricptation and clustcripg ol'

schctlcs

'l'lrc projcct startcd orr 3rcl March 2014 and is cxpcctcd to run until 3l't
I)cccrrbcr 2022

I)rograrn duration

1.4 Ilankcrs
l'hc KIiW/ finatrcicr is thc barlkcrs lilr thc cttrrcut ycar

1.5 Auditors
Auditor Gencral
Olfice of the Auditor Gcncral
I'.O []ox 30084-00100
Nairobi

iii I WSDP Pro.icct llnancial statctrlcnt tbr 2019-2020
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ll/ulcr Sector Devclopment I'rogramnte
' R cports und I,-itttrttcittl Slulentenlsfor theJinanciol yeur ended June 30, 2020

1.6 llolcs antl llcsponsibilitics
'l'he lblowing arc thc projcct inrplcrncnting tcam and includes their titlcs, kcy qtralitrcations and

rcsponsibilitics I bc working otr thc prtrjcct.

N:rnrcs atittn'l'itlc tlcsi Kcy qualilicf{q!_- llcsponsibilities

Eng. Gcorge Odcdeh (lhicf' I'lxccutivc o f llccr I).Sc. dcgrec in Civil
ll M.Sc MI]Nnccnn

Accourrting Ol'tlccr

Iing. Michael Opany Managcr [)larrning and

l)csign
Ilsc Civil l}rginccring,
Msc

I)rogram Coordinator

Ms. l{oscrn Chicl'Accountant llllM Degrcc, CI'n III Prolcct Accountaut

Mr. George Agcng'o Chcrn ist/l invironmcntal
ist

Ma
and

in [)rojccl" planning
t

Projcct
lcmcntation tcam

Mr. Martin Mayi I)rocurcnrcltt Managcr MBNllA Dcgrec, I)rocurctttcttt crt

Mr. Samwcl Chacha Watcr linginccr Asst. I)roject [lng.

I [,oan
13,014,07 62,380.377,934KITW

(ii) Grant
ti83,52513,560,000

00

000

l9 9tt5 924JJ 00 00 0J

ll6 475| 16.42 000I 0KI]W
artountl

1,577,457203,682.1901,722,543372,900,000000J -)t 00,Govcrnmcnt ol'
Kcn

15,-175,0592,597,,(t20,12121,824,9414,331,320,000

1.7 Funding sumnrilrY
'flrc project is for cluration ol'5 ycars liorn 3rd March 2014 to 31't [)eccmber2022 with an approvcd

budgctof Erro 33Million cclr.rivalcnt to Kshs 4.2billion: Ilelow is thc firnding sLlrnmary:

461 622 066

102 860 000

169,217.tt l0

733 9 6

l.tl SummarS' 111' O1'glall l'rojcct l)crlbrnrancc:
r Iluclgct pcrlbrrlancc lbr thc projcct lbr thc currcnt ycar undcr rcvicw wzls ilt 85% Absorption and

the &erall progr21ntmc budgct is al60olt drawt't cttmulative to-datc'

. '[-lrc physical progrcss ol'thc pxrjcct as at cnd ol'thc year undcr rcvicw is atTll%o bascd on etwards'

. .l.hc projcct will rcccivc valuc lbr rnoncy sincc thc already complcted compotrcnts arc operational'

. .l.he absorptiorr ratc lbr cach ycar sincc thc conllncnccmcnt o1'thc projcct has bccn stcady'

. .l'hc irnplcmc.tation cl-rallcngcs are basically on lancJ issues and br-rdgct constrait-tts which thc

Govcrnrnc't havc i.tcrvc,c a,cl morc rrppurt lbr the br-rdgct cspccially countcrpart l,nding is still

necdcd lor thc ctlnlplctiort tll'thc projcct'

1.9 Summary ol' I'ro.icct Ctlnl pti:tncc:

. .l-hcrc arc no .o.-colnpliancc iss.rcs with applicablc laws and rcgulations. arrd cssontial cxtcrnal

linancing agrcclncnts/covct-tztnts that arc in thc projcct'

'l'otal 37 ,(x)0

iv I WSDI' I)rojcct trnancial statctncut lirr 2019-2020

Ilsc CliviI Iinginccring

I

I

Source of
funds

Donor Commitment-

Kshs

(At



lluter Sectur Development I'rogrumnrc
Reporls unrl l"ittttttciul stututrcntsfor theJinunciul.l'snr cnded June 30, 2020

2. S'I'A'I' I'M I.]N'I'
OBJECTIVES

OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED

Introduction
Scction 81 (2) (l) o1'tlic l)ublic Iiinancc Managcmcnt Act, 2012 rcquires that, at the end ol'cach
flnancial year, thc Accounting olllccr when prcparing ljnancial statemcnts of cach National

Govcrnmcnt entity in accordancc with thc standards and lormats prcscribcd by thc l)ublic Scctor

Accounting Standards Iloard irrcludcs a statcmcnt of thc national govcrlttncnt cntity's pcrlbrmancc

against prcdctermincd obj cctivcs.

'l'hc kcy dcvclopmcnt objcctivcs of'thc projcct's 2014'2022 plarr are to:

(i) Irrcrcase rvatcr covcragc t<'t 85olt-90o/o irr Kcricho and fiO-tl5% fbr Kisii, Nyarltira and Litcin towns.

(ii) Incrcase scwcragc covcragc t<t 45't/u lbr Kcricho and40o/u in Kisii and inrprovcd sarrilation in

Nyarnira towr-r.
(iii) Incrcase collcctiorr cllicicncy ot'GWAS(lO and KDWA SCO to ovcr 900lu

(iv)Attain l0O% Opcration and Maintcltaltcc Cost rccovcry within I ycar ol'cornpletion
(v) Drinking watcr quality to tncct thc WIIO standards.

Progress on attainment ol' Stratcgic dcvclopnrcnt objcctivcs
Iror purposcs o['implcmcnting and cascading thc abovc devclopmerrt objectivcs to spccillc scctors, all

thc dcvclopntcnt ob.icctivcs u,crc rnadc spccilic, nrcasurablc, achicvablc, rcalistic and timc-br"rnd

(SMAI{1') and corrvcrtcd into dcvclopmcnt outcomcs. Attcndant indicators wcre idcntillcd lbr reasol.ls

of tracking progrcss and pcrlbnnancc nlcasurcmcnt: Ilclow wc providc thc progrcss orr attaining thc

statcd objectivcs:

t

Outcontc

Drinking watcr qr.rality to

mcct thc WIIO stanclards

I)ro i cct C)bicctivc Indicator Pcrlirrmance

Watcr
Scctor
[)cvelop
nrent
I)rograur

Incrcasc watcr covcragc to
85oA-90Yo in Kcricho and

tt0-85% Ibr Kisii,
Nyaniira and Litcin towtrs.

Increasc scwcragc
covcragc Lo 45o/o l'or
Kcricho and 40't/u in Kisii
and improvcd sanitation in
Nyarrrira torvn.

Construction ol-

Kirnugu watcr
treatment I)lant

Clonstruction ol-

Kcgati Watcr
trcatrnctrt Plant

Irxpansion ol'
Suncka Wastc
Watcr 'l'rcatlncnt

I)lant

-Additional sr.rpply

I 3,000m3/day ol- trcatccl
watcr in Kcricho
-Additional supply ol'
2 I ,500nr3/day o{'trcatccl
watcr in thc urban ancl

pcri-urban arcas ol' Kisii
town

Construction ol'thc
trcatment plant is
in progrcss
Additional
2,500m3/day is
conrplctcd and

operational.

4,3 00rn3/day trcatmcnt
capacity of wastc watcr
lbr Kisii town

'l'hc plarrt is
complctcd and

operational.

Attain 100% Opcratron
and Maintcnancc Cost
rccovcry within I ),car ol'
cornplction

Improvcd
Opcration and

Maintcnarrcc o1'thc
Watcr 'l'rcatmcnt

Systcm

100% opcration and
rnaintenance cost rccovcry

Incrcascd rcvcrlllc
for thc Watcr
Companics that
has improvcd cost
rccovcry

(lonstruction and

l:cluipping ol-

I-aboratory

|00% cornpliancc with
WIIO watcr qurality

standarcls/WAS I{liB watcr
quality rcgulaticr 11S

Currcntly Kericho
and Kisii
corlplics.

v I WSDI'} l)rojcct (lrrancial stittct.ncnt lor 2019-2020
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Reporrs urtrt r,-i,ru,t':;:i:;,:,1:::l',,?:;;:;X::';;:,i,::i;,';::;'i,,,to,t ru,tc 30, 2020

3. CORI'OITN 'I'I] SoCIAI, IIESPONSII}II,I'TY S'I'A'I'I'],MI'N'I'/ST]S'I'AINAI}II'I'[Y
IItiPOR'tTNG

Water Sector Dcvclopncpt l)roicct cxists to translbrm livcs by ensr.rring thc provision ol'sufficicnt,

hygienic, econornicaliy viablc rincl al'lbrclablc Water and Sanitation Scrvices for the population o1'thc

,.te.t.d towns, thus contribr.rting to thc ovcrall dcvclopment goal ol'improving the hcalth of the urban

population by rcducing watcrbJrrrc cliscascs and lavouring economic dcvclopmcnt. 'l'hc othcr main

purposc was to supfort cnhanccrncnt ol' watcr supply and sanitation scrvicc dclivery and

susiainability through improvcd commcrcialization, pro-poor oricntation and clustcrirrg ol'schcnlcs.

Ilclow is a bricl'higlilight ol'our aclticvctnctrts in cach pillar.

I Sustainability stratcgy arttl prolilc-
In pcrlbr.ring ncr rr,,nclut., LVSWWDA is committcd to pcrlorm cthically and contributc ttl

cconomic <icvcloprncnt r.vhilc improving thc cluality ollif'c ol'thc worklbrcc and thcir fan-rilics

as wcll as ol't6c local .u,',',,',.,'.,,iity and socicty at largc. LVWWDA undcrtakcs to condttct

business ip a way whictr will achicvc sustainablc groMh, in linc with lcgal and moral

obligations. We airl to achicvc our busincss objcctivcs in a caring and rcsponsiblc manrrcr

taking into accour.tt ccononric, social and environmcntal intpetcts. Irl light of this. I.VWWI)n

has conductcd various CSI{ projccts undcr thc dillercnt projccts w'c arc intplcnrcrlting.

[!nvironm cntal pcr(irrnl illlcc
'l'hc Agcncy is opcrating as pcr thc NIIMA provisions ol'thc IIMCn 1999, and Iinvironmcntal

(lnpact Asscssnrcnt nna ntiait) Itcgulations 2003 as well as othcr cnvironmcntal regulations

istaiutory rcquircmcnts). 'l'hc Agcncy thcrcfbrc conducts cnvironmcntal and social irnpact

assessmont lbr all its pro.iccts to cnsurc compliance with the regulations. 1'hc Projects werc

liccnccd by N1IMA Uctoic constructiorls comnlcnccs and regular monitoring is donc during

construction to cnsurc compliance and protection of the ettvironment. Catchrncnt managcmcnt

activitics arc inoorporatcd in the projccts. 'l'hc Agcncy has an cnvironmcntalist who is a

project Implcmcntation 'l'carrr mcmbcr lbr all thc projccts.

I,)nrploycc rvcllitrc
1'hc projcct rnanngcmcnt is by LVSWWI)A stall'and thcrctbrc thc cntity's ctnployce wcllirrc

policics and gtriclclincs apply as clctailcd bclow:

1'he Agcncy has clcvclopcd i.rn erpprovcd IIuman l{esourcc Instrumcnts in which onc ol'thc

guidclirrcs is a comprchcnsivc Ilunran Itcsouroc Policy ancl l)roccdurcs Manual which is thc

[.irr-,a.y documcnt in thc rnanagcnlcnt ol'thc Human Ilesourccs at thc Agcncy"l'hc documcut

contains provisions lbr nlanaging tfic cntirc scopc o[ I Iunran Rcsottrcc Managcmcnt atrd

I)cvclopntcnt cYcle'

It gc.crally ggiclcs thc inrplcrncntation ol'thc policics and dccision nraking at various lcvcls

rvit6irr t5c Agc.cy o. rirattcrs Sumatn capiial. 'l'he policy provision covcrs thc c.tirc

rccruiLnrct-tt proccss, pay arld bctrclils, cnlploycc rclations, pcrlbrmancc managemcnt' trainitrg

& dcvclop,rcrt a,cl in. n.uttt., and sat'cty isst,cs. irr considcration ol'thc alllrmative actions,

the policy addrcsscs issr-rcs rclatcd to gcndcr balance, persons with disability and consideration

oltt",e margirralizcd cotntltttritics in all aspccts of human rcsourccs dytratnics'

2

3

vi I WSDI'}l)ro.icct llnancial statctncnt lbr 2019-2020
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ll/ule r Sector I)evclopnrcnl I'ntgromnrc
Reports untl l;itttrttciul Stulententsfor theJinanciul yeur ended Junc 30, 2020 |

U6dcr thc carccr dcvcloprncnt. t,VSWWDn has a comprchcnsivc carccr progrcssiotl

docurncnt that outlir-rcs cmploycc succcssion plans including rcquircments lbr intcrnal

promotions and thc cxtcrnaI cngagcmcnts whcrc talcnts tnay bc rcquircd within its

cstablishrucnt.'l'his is an instrunrcnt that outlincs job descriptions lbr cach cadrc of cmploycc'
'l'ogethcr with thc arrnuaI clcpartrncntal workplans and thc Govcrnmcnt's pcrlbrtnancc

contracting tool cnablcs crnployccs sct thcir targets and cvcntually cvaluated through annual

appraisals. 'l'he cvaluatiorr cnablcs employccs o1' the Agcncy to bc upskillcd, hclpcd or

othcrwisc rcdcploycd ancl upscalcd.

'l'hc Agcncy also rccognizcs ancl cor-nmits itscll'to thc achicvcmcnt ol-thc highcst standards ol-

hcalth arrcl sal'cty in thc tvorkplacc, and thc climination or minimization of hcalth and sal'cty

hazards and risks that may al'l'cct its crnployccs. In this rcgard, it it in-rplcments policics and

progralnlrcs that assllrc thcir protcction li'otn such hazards and disastcrs. 1'lic policics and

programntcs arc irnplcnrcntcd in compliancc with thc provisions of Occupational Saf-cty and

I Iealth Act.2007 and othcr Labour [.aws.

4. Marl<ct placc practiccs-
'l'hc Agcncy cnsurcs incorporation <ll' conrpctitivc tnarkct practiccs through, cncouraging

cornpctitivc bidding by I'lacing advcrtiscnrcnts lbr all tcrrdcrs in our local dailics, oLlr wcbsitc

and 'l'hc Covt. ol'Kcnya 'l'rcasury portal. 'l'his cnablcs all prospcctivc biddcrs to acccss thc

inlbrmation and to participatc. At thc closc ol'all tcnders, rcprcsentativcs who choose to attcnd

arc invitcd to witncss thc opcnirrg ol'thc tcndcrs to cnsurc transparency in the bidding proccss.

All thc participants arc inlirntrcd ol'thc outconrc ol'thc procurcmcnt proccss.

I-VSWWI)A has always rnaintaincd an cllbctivc l.ecdback mcchanisrtr by holdirlg an annual

sr,rpplicr rlceting to gct l'ccdback liom sr,rppliers and contructors.Any coltccrlls raisccl dr"rring

thc lilrunr arc adccluatcly addrcsscs.

All cngagcr-rrcnts bctrvccn LVSWWDA and supplicrs and/or contractors tal<c thc lorm ol'

purcftasc ordcrs and contracts which arc signcd by both partics and thcy clcarly cnunlcratc

rcsponsibilitics ancl obligations o1'citlicr party. 1'lic paymcnt schedulcs also lbrm part ol'thc
contracts and thcy arc strictly adhcrcd to during thc contract pcriod. I-VSWWDA crrcouragcs

public participation and also clcarancc by rclcvant Govt agcncics to cnsure consulrcr rights

and intcrcsts arc rrot inliingcd

5. Comnrunity Engagcmcnts-
'l'hc Agcncy thror.rgh thc projcct has undcrtakcn variotts CSIt activitics in its arca ol

jurisdiction. Notably, thc Agcrrcy has cotrstructccl two VII) Iatrinc blocks in both Nyangr-rru

uncl Ilobaracho I)rirnary Schools in Kisii County. 'l'he sanitation blocks werc constructcd in

2019 to a[lcviatc lhc sanitatiun challcngcs lircing thc school popr-rlations.
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4. S'I'A'| IiMI'N'I' OF' I'IIO.IEC'I' M,,\NAGIiMI.IN'I' ITIISI'ONSII}II,I'I'IES

'l'hc Chicf Ilxccutive ofliccr {br thc Lakc Victoria South Watcr Works Dcvelopmcnt Agency and thc

Program Coordinator lbr Watcr Scctor Dcvclopmcnt Programmc arc rcsponsiblc lbr the prcparation

apd presentation ot'the I)rojcct's tlnancial statcmcnls, which givc a truc and lair vicr,v of thc statc ol'

allairs of thc Projcct lilr arrcl as at thc cnd of thc linancial ycar cndcd on Jutrc 30, 2020. 'l'his

responsibility includcs :

(i) Maintaining adccluatc [inancial managcnlcnt arrangcmcnt and ensuring that thcsc continuc to bc

elfective throughor.rt thc rcpt>rting pcriod;
(ii) Maintaining propcr accctunting rccords, which disclosc with rcasonablc accuracy at any timc thc

Irnancial position of thc I)ro.icct;
(iii) Designirrg, irnplcrncnting and mairrtaining intcrrial controls rclcvant to thc prcparation and lair

preseniation ol' thc flnancial statcmcnt, arrd cnsuring that thcy arc licc liorn matcrial

misstatctncnts. whcthcr duc to crror or liatrd;
(iv) Saf'cguarding thc asscts ol'tltc I'}ro.icct;

(v) Sclccting and applying appropriatc atcc<lttttting policics; and

(ui) Making accounting cstirnatcs that arc rcasonablc in thc circumstanccs.

'fhe Chief Executivc olllccr lor thc l,akc Victoria South Watcr Works l)cvcloprncnt Agcncy and thc

Program Enginccr lor Watcr Scctor l)cvclopmcnt l)rogramme acccpt rcsponsibility tbr lhe I)rojcct's

ljnaircial statcmcnts, which havc bccn prcparcd on thc Cash Basis Mcthod o1'Financial llcporting, ttsing

appropriatc accountirrg policics in accordancc with Intcrnational I']ublic Scctor Accounting Standards.

'l'he Chicl'Ilxccutivc olliccr lbr thc Lake Victoria South Watcr Works l)cvclopnicnt Agcncy and thc

Program Coorclinator lbr Watcr Scctor Dcvclopmcnt Programrnc arc ol'thc opinion that the Projcct's

lilancial statcncr-rts givc a truc and lirir vicw ol'thc statc o1'Projcct's tratnsactions during the linancial

ycar cndccl Junc 30, 2020 and ol'thc I)rojcct's linancial position as at that datc.'l'hc Chief llxecr'rtivc

otI."r for thc Lakc Victoria Sourh Watcr Works Dcvclopmcnt ngcltcy and thc l)rogram Coordinator

fbr Water Sector Dcvclopncnt l)rograrnmc lirrthcr conlirm thc complctencss o1- the accounting rccorcls

naintaincd lor t6c I)rojcct, which havc bccn rclicd upon in thc preparation ol'thc l)roicct llnancial

statenrcnts as wcll as thc adccluacy o['thc systcms ol'intcrnal linancial control.

't'hc Chicf Ilxccutivc ol'ljccr lor thc Lakc Victoria Sor.rth Watcr Works Dcvcloptncnt Agcncy and thc

I)rogrzrnr Coordinator lbr Watcr Scctor l)cvcloprncnt l)rogramme conllrnr that thc l)ro.icct has complicd

ftrll! with applicablc (iovcrnnrcnt I{cgulatiorrs ancl thc tcrms ol cxtcrnal linarroirrg covcttitl'tts, and that

Irrojcct fiuris rcccivccl cluring thc linancial ycar undcr audit wcrc uscd lbr thc cligiblc purposcs lirr

which thcy wcrc intcndcd atrd wcrc propcrly accountccl lbr'

Approval of thc I)ro.icct linancial st:ttcntcnts
't'hc trrojcct llnancial stiltcn-lcnts wcrc approvcd by Chicl'llxccutivc olliccr lbr thc l-akc Victoria Sotrth

Watcr Works Dcvcloprncnt Agcncy and thc l)rograrn Enginccr lbr Watcr Scctor I)cvcloptlrcnt

rrrc on 3Otl' Scptcnrbcr 2020 arld signcd by

[ing
ccu(ivc Ol'liccr
dcdch

l)rogr:tm Coortl inattlr
ling. Michacl OpartY

I'rojcct Accountant:
I{oscmary Chclarrgat
ICI'AK MNO.:6361
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REPORT OF THE AUDITOR.GENERAL ON WATER SECTOR DEVELOPMENT
PRoGRAMME LAKE VICTORIA SOUTH (KERICHO, KtSIt, NYAMTRA AND LITETN)
LOAN NO. BMZ 2O1O 65 861 AND GRANT NO. BMZ 2O1O 70 457 FOR THE YEAR
ENDED 30 JUNE, 2O2O - LAKE VICTORIA SOUTH WATER WORKS DEVELOPMENT
AGENCY

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Water Sector Development
Programme - Lake Victoria South (Kericho, Kisii, Nyamira and Litein) set out on pages
1 to 14 which comprise the statement of financial assets as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and statement of
comparative budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act,2015. lhave obtained all the information and explanationswhich, tothe bestof my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Water Sector Development Programme - Lake Victoria
South (Kericho, Kisii, Nyamira and Litein) as at 30 June, 2020, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Financing Loan
Agreement No. BMZ 2010 65 861 dated 30 December,2011 between Kfw, Frankfurt am
Main and Republic of Kenya, and Subsidiary Grant Agreement No. BMZ 2010 70 457
dated 10 April, 2013 between the Government of Kenya and Lake Victoria South Water
Works Development Agency and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Discrepancies in Reported Cumulative Receipts

Section 1.7 on the funding summary under project information, reflects amounts received
to date amounting to Kshs.2,597,620,124whi\e the statement of receipts and payments
reflects cumulative receipts to date totalling Kshs.2,601,710,706. The difference of
Kshs.4,090,582 has not been reconciled or explained by the Management.

Report of the Auditor-General on ll/ater Sector Development Programme Lake Victoria South (Kericho, Kisii,
Nyamira and Litein) Loan No. BMZ 2010 65 861 and Grant No. BMZ 2010 70 157 for the year ended 30 Jttne, 2020

- Lake l/ictoria South Water Works Developmenl Agency



2. Failure to Open Bank Account and Maintain a Separate Cash Book

The statement of financial assets reflects a nil balance for cash and cash equivalents.
However, a review of the Project's records indicated that the Project Management used
the lmplementing Agency's bank account and cash book to process receipts and
payments relating to the Project. This is contrary to Regulation 76 (1) of Public Finance
Management (National Government) Regulations, 2015 which provides that, for the
purpose of disbursement of Project funds, there shall be opened and maintained a Project
account for every Project at the Central Bank of Kenya unless it is exempted by the
Cabinet Secretary in writing, into which all funds shall be kept and such an account shall
be known by the name of the Project for which it is opened and each Project shall maintain
only one bank account. Section 6.1 (d) of the financing agreement further states that the
recipient of the funds should maintain separate books and reports showing all costs
incurred in connection with the expert services and clearly identifying the services
financed from the financial contribution.

Under the circumstances, the accuracy of the financial statements could not be
ascertained as the Project did not maintain a cash book for the Project. Management was
also in breach of the law and the Financing Agreement.

3. Discrepancies Between the Figures in the Statement of Receipts and Payments
and the Figures in the Notes

Discrepancies were noted between the figures in the statement of receipts and payments
and the figures in the Notes to the financial statements as shown below:

Gomponent Note

Figures in the
Statement of Receipts

and Payments
(Kshs.)

Figures in the
Notes

(Kshs.)
Variance

(Kshs.)
Transfer from
qovernment entities

8.3 206,992,628 203,682,190 3,310,438

Purchase of services 8.8 267,849,431 267,069,287 780,144
Other Payments 8.9 5,919,538 4,972,584 946,954

ln the circumstances, the accuracy of the financial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Water Sector Development Programme -
Lake Victoria South (Kericho, Kisii, Nyamira and Litein) Project Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Reporl of the Auditor-General on ll/ater Sector Development Programme Lake Victoria South (Kericho, Kisii,
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, are of most
significance in the audit of the financial statements of the current year. There were no key
audit matters to report in the year under review.

Other Matter

1. Budgetary Performance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.665,000,000 and Kshs.561,888,925 respectively
resulting to an under-funding of Kshs.103,111,075 or 15o/o of the budget. The Project
expenditure was limited to the amount realized. The underfunding and under expenditure
affected the planned activities and impacted negatively on service delivery to the public.

2. Pending Bills

Note 9.1 to the financial statements reflects pending bills of Kshs.34,001,529 as at
30 June, 2020. Although [Vlanagement has attributed the pending bills to the outstanding
GoK counterpart funds, the Project is at risk of incurring significant interest costs and
penalties with the continued delay in payment. Failure to settle bills during the year to
which they relate distorts the financial statements and adversely affects the budgetary
provisions for the subsequent year as they form a first charge.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources Section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Stalled OId Kegati Water Treatment Works in Kisii County

Physical verification of Kegati Water Treatment Works in Kisii County revealed that
construction of the 12,000m3 per day water treatment facility in Kegati stalled at70o/o
completion. ln addition, a report by the lmplementing Agency on water and sanitation
development interventions in Kisii and Nyamira Sub-region dated 28 September,2020,
indicated that construction commenced in September,2010 aimed at benefiting 18,000
people and was to be completed by June, 2011 at a cost of Kshs.68 million but stalled in
November,2013.

Consequently, it has not been possible to ascertain if the citizens of Kisii County received
value for money from the Project.

Report of the Auditor-General on ll'ater Sector Development Programme Lake Victoria South (Kericho, Kisii,
Nyamira and Litein) Loan No. BMZ 2010 65 861 and Crant No. BMZ 2010 70 457 for the year ended 30 June, 2020

- Lake Victoria South Water l4'orks Development Agency
3



2. Ownership and Custody of Project Vehicles

The summary of fixed asset register under Annex 3 reflects assets with a historical cost
of Kshs.170,529,603. However, motor vehicles registration numbers KCP 975 M,
KCP 064 N, KCR 854 R, KCR 855 R and KCR 859 R were registered in the name of the
contractor - a Chinese firm. In addition, vehicle registration number KCP 064N - Toyota
Landcruiser Prado was not in use by the Project but had been taken over by the parent
tt/inistry under unclear circumstances.

Consequently, the ownership, movement, custody and safety of the vehicles could not be
confirmed.

3. Ownership Documents for Kimungu Water Project

The ownership documents for the land on which Kimungu Water Project with a contract
price of Kshs.1,189,905,385 is built were not provided for audit verification. Further, the
cost of the land was not included in the balance of Kshs.170,529,603 being the historical
cost of the assets of the Project as reflected under Annex 3 - summary of fixed assets
register.

Consequently, it could not be confirmed that the land and the developments thereon are
properly safeguarded.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the PublicAuditAct,20l5, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on Ll/ater Sector Development Programme Lake Victoria South (Kericho, Kisii,
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by (KfW) Development Bank, I report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
Knowledge and belief, were necessary for the purpose of the audit,

ii ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and,

iii The Project's financial statements are in agreement with the accounting
records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue sustaining services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Project or to cease operations.

lvlanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public money is applied in
an effective manner.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Audilor-Ceneral on Water Sector Development Programme Lake Victoria South (Kericho, Kisii,
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Aud itor-General's Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. tMy consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

a
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basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the
auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify my opinion. My conclusions are based on the
audit evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Project's to cease to continue as a going concern or to
sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project's to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

04 January,2021
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7. STA]'IIMIIN'I'OI.' I-INANCIAI, ASSE'I'S AS A1'30'I'II .IUNII 2O2O

Notc 20191211 2018/19

KShs KShs

I'INANCIAI, ASSI''I'S

Cash and Cash Iiquivalcnts
Bank IJalanccs

Cash [Jalanccs

Cash liquivalcnts (short-tcrrn tlcposits)

'l'otal Cnsh and Cash liquivalcnts

Accolu'rts rcccivablcs - Imprcst and

Advances

1'O'I'AI, I.'I NA NC I A I, ASS I|'I'S

ITEPIIESIiN'I'EI) I}Y

Irund balancc b/[wd

I)rior ycar acli ustrncuts

Surplus/(l)cficit) {br thc ycar

NI'T I.'INANCIN I, I'OSI'I'I()N

'l'hc accourrting policics and cxplanatory nolcs to thcsc l'inancial statcmcnts Ib

ol'thc llnancial statcntcnts. 'l'hc Ijnancial statcmcnts wcrc approvcd on

and signcd by:

\t\
intcgral part

2020

OR
Ag. f utivc Ol'liccr l)rogranr Coordinator
Eng. Odcdch ting. Michacl Opany

Pro.jcct Accountant:
ltoscrnary Chclangat
ICI)AK MNO.:6361
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ll' ulcr Sactor l)eveloPment I'rogruntme

Reprtrls tttrrl liirrurtcittl Sltttattrcntsfor thefinttnciul)'eu, endcd June 30, 2020

{l STA.I.IiMI.IN'I.()t. CASII!.I,()w F.Olt,l.IIE PllItIoI) 30.l.II .IUNII 2020

Cash antl cttstt ctlttiv:tlcrtt at Illi(]INNIN(i tr f the

)'car
Cash :tntl crtsh uivalcnt :rt IiNl) ol'thc c:lr

!

82 444

672 17 (t 2l0

625 993,772
(t25,993,772

'lhc accounting Po licics ancl cxplatlatory notcs to thcsc llnancia

of thc financial statcmcnts.'t'hc crrtity llnancial statcn'l wcrc

Ag. cutivc Ol'l'iccr Prtlgram oordinator I)ro.icct ccu u tr tit ttt:

Iing. Gcorgc lrng. Michacl OPanY , I{oscrnary Chclangat
ICI'nK MNO.:(r361

I statcnrcttts [bntr ryr intcgral part

approvccl ,,,, )f1 q I zozo

and dbv

2019120 20r8/19

llccci for o crat i n activitics

'frans ['cr lrorn (iovcrtll'ncnt cl]tltlcs

Notc KShs KShs

8.3 90,155,107 7 10 53

90,1 55,1 07 74 70 253

I) ents lbr o cratin activitics

I'urchasc o{'goocls and scrviccs

I)rogram Manilgctncnt I ixpcrlscs

Nct cash llttu' fronl opcrating activitics

CAS I IF'Low ['lloM NVES
.I

N (; AC' t' I V I'I' I US

8.ti 44,861,913

tt.9 I 043730
I s65.3 70

4(t,1824 I 6J

6 t7 l0Accluisition ol' Asscts 8.7 (5 15,9U3,281 )

Nct cash llou's frtlm lnvcsting Activitics

CASIII'I,()\\/ t'lroN,l I}OIIITOWING
AC'I'IVI'[IES
Procccds lionr lrorei n l]orrorvitt

Nct cils h llurr' l'r'u nl lin:t II c II ct vr t ics

NI]'[ INCITEASIT IN (]ASII ANI) CASII

I,l r.llvALIiN'l'

515 983 I

n.4/8.5 8l7471 I ))

471,733,t117

3 | WSDP l)rojcct llnancial statcnlcrlt lbr 2019-2020
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ll'utcr Seclor Devcloptttcnt I'rogruntme
Reports utttl liitrurrciul stutenrcnlsfor the.fitrorrciul ltgllv ended Junc 30' 2020

(). S'I'A'I'IIN'IIiN'I'oF CoN'II'AITA'I'IVE I}TJI)Glil'AND AC'f UAI, AMOUN'|S

Notc: 'l'hc signilicant budgct utilisation/pcrlbrmancc dill'crcnccs in thc last column arc cxplaincd

in Anncx I to tltcsc linancial stittclllcllts

11"

A
l:n ()

b' rgc
cutivc Ol'liccr

h

l)rogritm Ctlortl inator
Iing. Michucl Opany

l)rojc ccorurliurt:
I{oscnrary Chclangat
ICI'AK MNO.:63(r1

llccci pts/l':t1' ttt c tt ts

Itcm
Original
llutlgct

Atl.iustnt cn ts I"inal
Ilutlgct

Actual on
Contparablc
Ilasis

lludgct
Utilization
I)ilI'crcncc

"1, ol'
LJtiliz
ation

iI b c:a-|b d c:c-d f:dlc
%

Ilcccipts
'l'ransl'cr

Govertrmcnt
1l'onr

(r5,000,000 65,000,000 90,1 55,107 (25,1 55,1 07) 139%

I)rocecds l}om
n borrowi (200,000.000) 600,000,000 47 | ,733,817 128,266,183 7L)uh

'l'otal llcccipts
865,000,000 (200,000,000) 665,000,000 5(rl,8tlll,925 103,1 I I,075

Paymcnts

I'urcha:ie q/
.scrvice.t & I4/orks:

i.Consultancl,
Scrviccs lbr works
supcrvision

s0.000.000

u l 5,000.000

50,000,000 44.861.913 5. r 38.087 9jolt

ii. (lonstruction ol'
watcr r'r,orks (200,000,000) 6l 5,000,000 517,027 ,0ll 97,972,989

84%

'l'otal I'aymcnts
865,000,000 (200,000,000) 6(r5,000,000 561 ,888,925 103,1 1 1,075

4 | WSDI' I)rojcct Irnancial statcmcnt lbr 2019-2020
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lYutcr Scctor Development I)rogruntme
Reporls otrd l;inunciol Slulctrtcnlsfor theJinunciol ),eo, endeil June 30, 2020

IO. NO'I'ES'I'()'I'I IE I.'INAN(]IAI, S'I'A'I'IiMI!N'I'S

'l'he principal accounting policics adoptcd in the prcparation of tl'rcse llnancial statcmcnts are sct

out bclow:

tl.l Ilasis ol' I)rcp:rralion

tl.l.l. Statcnrcnt ol'contpliancc arttl basis ol' prcparation

l'he llnancial statcrncnts havc bccn prcparcd in accordancc with Cash-basis II'}SAS financial
reporting undcr thc cash basis ol'Accor,rnting, as prcscribcd by thc ['SASI] and sct out in thc

accourrting policy notc bclorv. 'l'his cash basis ot' accounting has becn supplcrncntcd with
accounting lbr; a) rcccivablcs that inch"rdc imprcsts and salary advanccs and b) payables that

include deposits and rctcntions.
'['he linancial statcrnents comply with and conlbrm to thc lbrm ol'prcscntation prcscribed by thc

I)SASI].

I'he accounting policics adoptcd havc bccn corrsistcntly applicd to all thc ycars prcscntcd

tl.l.2. Ilcporting cntity

'l'he linarrcial statcrucnts arc lbr Watcr Scctor l)cvcloprncrrt Programmc undcr thc Ministry ol'
Water and Sanitation Govcrnmcnt ol'Kcnya. 'l'hc llnancial statcmcnts encompass thc reporting

cntity as spccilicd in thc rclcvant lcgislation I'}FM Act 2012 .

tl.l .3. Ilcporting currcncy

'l'[e l'inancial statcnrcllts arc prcscntcd irt Kcnya Shillings (KShs), which is thc lirrlctional arlcl

rcporting cLlrrcnoy ol'thc l)ro.icct anrl all varlucs arc roundcd to thc ncitrcst Kcnya Shilling.

t1.2. Signilicant Accounling l'olicics

a) llccognitionol'reccipls
'l'hc l)rojcct rccclgnises all rcccipts li'onr thc various sourccs whcn thc cvcnt occllrs and thc

rclatcd cash has acttrally bccn rcccivcd by thc Govcrtltncnt.

. 'l'ransfers I'rttm thc Iixchcqucr
'l'ranslbr li.opr llxchcclucr hars bc rccognizcd in thc books ol'accounts whcn cash is recqivcd. Cash

is considcrcd as rcccivccl whcn payrncnt instruction is issucd to thc bank and notillcd to thc

rcceiving cntity.

o Extcrnitl Assistancc
External assistancc is rcccivcd through grants and loans liom multilatcral and bilatcral

dcveloprncnt partncrs.

5 | WSDP I'}rtrjcct linanciaI statcnlcrlt lbr 2019-2020
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l|/utcr Sector Developntettt l'rogrumnrc
lleports u tt rl l;in u tt ciu l Slutcttrcnls.[or th c Ji tt tt n cial ),cu, endcil J unc 3 0, 2020

SIGNI I..'l CAN'|' ACCO UN'l'l N(; I'OLICI lis (Continucd)

Dottotions und gronls
Grants and donatiorrs shall bc rccognizcd in thc books olaccounts whcn cash is rcccivcd. Cash is

considcrcd as rcccivcd whcn a payntcnt advice is rcccivcd by thc rccipicnt cntity or by thc

bcneliciary. In casc ol'grant/clonation irr kind, such grants arc rcoordccl upon rcccipt ol'thc grant

itcrn and upon dctcntrinatiun ol'thc valuc. 'l'hc datc ol'thc transaction is thc valuc datc indicatcd

on thc payrncnt aclvicc.

I'roceeds from ltttrnnviug
Borrowing includcs'l'rcasury bill, trcasury bonds, corporatc bonds, sovcrcign bonds and cxternal

loans acquired by thc Projcct or any othcr dcbt thc I)roject may takc orr will bc trcatcd on cash

basis and rccogr-rizcd as a rcccipt during thc ycar thcy wcrc rcccivcd.

U tt il ru wn e-rle rtt u I uss istu n ce

'l'hcsc arc loans and grants at rcporting datc as spccilicd in a binding elgrcclttcnt and rclate to

Iirnding lbr thc l)ro.jcct currcntly undcr dcvclopmcnt whcrc conditions havc bccn satisllcd or

thcir ongoir,g satislirction is trighly likcly and thc projcct is anticipatcd to contit.tuc to complction.

An analysis o1'thc I)ro.jcct's undrawn cxtcrnal assistance is shown in thc lunding sunllnary

. Othcr reccipts
"l'hesc includc Appropriation-in-Aid and rclatcs to rcccipts such as procccds liom disposal o['

asscts and salc ol'tcndcr docurncnts.'l'hcsc are rccognizcd in the ljnancial statct-nctits thc timc
associatcd cash is rcccivcd.

b) Ilccognition ol' pa1'mcnts
'l'hc Projcct rccogniscs all paymcnts whcn thc cvcnt occurs and the rclatcd cash ltas actually bccn

paid out by thc I)rojcot.

. Compcnsation ol'cmployccs
Salarics and Wagcs, Allowanccs, Statutory Contribution lor employecs alrc rccognizcd in thc

pcriod whcn thc contpcrrsation is paid. 'l'hcrc was no compcnsation to cmployccs in the ycar

undcr rcvicw.

. Usc of goods itnd services
Goocls an<J scrviccs arc rccognizcd as payrncnts in the pcriod whcn thc goods/scrviccs arc

corrsumcd and paid lbr. It'not paicl lbr durring thc pcriod whcrc goods/scrviccs arc consumcd,

thcy shall bc disclosccl as pcrrcling bills.

o Intcrcst on borrorving
Ilorro,uving costs that inclr-rclc intcrcst arc rccognizcd as paymcnt in the pcriod in which thcy

irlcurrcd and paid lbr.

6 IWSDI'I)rojcct lrnancial statctncnt lbr 2019-2020
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SIG NI l.ICAN.l' ACC() I'J N.I. I N(; P()l,ICI ES (Contin ucd)

o llepaymcnt of borrorving (principal amount)

The repayment of principal alllounl of borrowing is recognizcd as payment in the pcriod in

which the repaymcnt is madc. 
.l.l-rc 

stock o| dcbt is discloscd as an annexurc to thc consolidatcd

financial statcmcnts.

o Acquisition tlf fixcd asscts
.[.rre pay,rcnt o. zrcclr.risition ot'propcrty prant zurd cquipr,e.t itcrns is not capitalizccl. 'l'ho cost

of accluisition an<i procccds rionr crisposar o| thcsc itc.rs arc trcatcd as paymcnts a.d rcceipts

items respcctivcly. whcrc an assct is acclr.rircd in a non-cxchaugc transaction lor nil or nominal

considcration and thc tirir varuc oI thc assct c^n bc rcliabry .rLblirr.,"d, a contra transaction is

recordcd as rcccipt and as a paYnlcllt'

A {lxed assct rcgistcr is maintainccl by cach public entity atrd a sunlmary providcd lbr purposcs

ol' consolidation. 'l'his sur-,-,t.,,,ary is discloscd as an annexurc to thc consoliclatcd llnancial

statcnlcnts.

c) In-kind donations

In-kind contributions arc donations that arc made to thc Projcct in thc lbrm ol'actual goods

and/or scrviccs rathcr than i' nlun.y o,. cash tcrms. 'l-hcsc ilonations may include vchiclcs'

equipmcrrt or pcrsonrcr scrviccs. wlicrc thc rinancial value rcccivcd rbr in-kind contributio.s

can be reliably detcrmiucd. thc I'rojccL includes such valuc in the statcment of rcccipts and

payments botli as rcccipts zttlcl its ioynr"n,, i1 cqual apd oppositc amounts; othcrwisc' thc

contributiotr is not rccordccl'

cl) Cash and cash cquivalcnts

casrr arrd cash cquiVarcnts comprisc cash on hancl ancl cash at bank, short-tcrm dcposits on call

and highll, liquicl invcstrtrctrts withr,n uriginul maturrity o1'thrcc.nronths or lcss' which arc

readily convcrtiblc to knowu atltouttts ol'cash ancl arc subjcct to insignilicant risk ol'changes in

valuc. []a.k accourrt lralatrccs includc amottt'tts hctd ai thc Ccntral I]a.k o[' Kc,ya and at

various comrncrciar ba,ks at thc cnd o| thc fina.cial ycar. F-or trrc purposcs ol'thcsc frnancial

statcments, cash ancl cas6 ccluivalcnts also includc short tcrt'u cash imprcsts and advanocs tcl

authoriscd public ofllccrs arxl/or institr'rtions which wcrc not surrcndcrcd or accountcd for at

the end of thc linancial Ycar'

ll/uter Sector Developnrcnt I'rogruntnte

Reports urtrl l,-irtuttciul Sttilenrentsfttr ticJinanciol yeur cnded June 30' 2020

ott cusltR

I{cstrictcd cash rcprcsct-tts ittl-ttluuts

Ibr at lcast trvclvc motrths alicr t
rcqr.rircd by stiptrlation. At-t-tottt-lts I

rclunding thircl Part dcPosits

that arc limitcd/rcstrictcd liorn bcing uscd to scttlc a liability

fr.'r"pn.ti,rg pcriocl. 'l'his cash is limitcd lbr dircct use as

rlrairrtaincclirr<lcpositbankaccottntsarcrcstrictcdfbruseirr

7 lWSl)l' I)ro.icct (inancial statcrrlcnt lor 2019-2020
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Ll4rter Sector Devclopnrcnl I'rogrutnnrc
Ileports unrl l,-itturtciul Slutemcntsfitr thefinunciul yeur ended June 30, 2020

SIG N I l'l CAN'I' ACCO UN'l'l NG I'O t,l C I ES (Continuctl)
c) Accounts rcccivalllc
For the purposcs ol' thcsc I'inancial stutctrcnts, inrprcsts and advauccs to authoriscd

public olljccrs ancl/or institutiorrs wliich wcre uot surrcndercd or accountcd {br at the cnd

ol'thc financial ycar is trcatcd as rcccivablcs. 'l'his is in rccognition ol- thc govcrnmcnt

practice whcrc thc imprcst paynlcnts arc rccognized as paynlcnts whcn fi.rlly accountcd

lor by thc imprcst or AIII holdcrs. 'l'his is an cnhanccmcnt to the cash accounting policy.

Othcr accounts rcccivablcs arc discloscd in thc flnancial statemcnts.

f) I'cntling bills

Ircnding bills consist ol'unpaicl liabilitics at thc cnd ol'thc linancial ycar arising liorn
contracted goods or scrviccs during thc ycar or in past ycars. As pcnding bills do not

involvc thc paymcnt ol'cash in thc rcporting pcriod, thcy rccordcd as 'ntemorandutn' or

'oll'-balancc' itcr-ns to providc ar scnsc of thc ovcrall nct cash position of thc l)rojcct at the

end of thc ycar. Whcn thc pcnding bills arc linally scttled, such paymcnts arc irrcludcd in

thc sl.atcrncut o1'rcccipts and paymcnts in thc ycar in which thc paymcnts arc Ilradc.

g) lludgct
'l'hc burlgct is clcvclopccl on a cor-npzrrablc accounting basis (cash basis), thc same

accoLlnts classillcatiun basis (cxccpt lbr accottnts rcccivablc - otttstarrcling inlprcst and

clcarance accoLlnts ancl nccouuts payablo - dcposits. which arc accoLlntcd lbr oll an

accrual basis), and ltlr thc santc pcriod as thc finanoial statclnctlts. 'l'hc l)r<rjcct's budgct

was approvccl as rcclr,rirccl by Lau,and National 'l'rcasury Itcgulations, as wcll as by the

participating dcvclopntcnt partncrs, ils dctailcd in the Govcrnmcnt o1' Kcnya Budgct

Printcd Estirlatcs lbr thc ycar. 'l'hc l)cvcloprncnt Projects arc budgctcd lor under thc

MDAs but rcccivc buclgctcd lunds as transl-crs and account fbr thcnl scparatcly. '['hcsc

translcrs arc rccogniscd as intcr-cntity transl'crs and arc clirninatcd upoll consolidation.

A high-lcvcl asscssrncnt ol' thc l)rojcct's actual pcrlbrmancc against thc comparable

budg-t fur thc llrrarrcial ycar/pcriod undcr rcvicw has bccn inclr"rdecl in an anncx to thcsc

ll rrarrcial statcntcnts.

h) 'l'hird party paymcnts
Includcd in thc rcccipts and paymcllts, arc paymcnts madc on its behall'by to third partics

in lbrpr ol'loans and grants. 'l'hcsc paymcnts clo not constitutc cash rcccipls and paymcnts

lnd arc discloscd irr ihc payr"ncnt to third partics column in thc statctncnt ol'rcccipts and

paynlcnts.

During thc ycar Ksl-rs 471,733,t117 bcing loan disbr"rrscmcllts and tlicrc was no grants

rcccivcd in lbrrn ol'clircct payrllcnts (ionr third parl'ics'

8 IWSDP I)rojcct llnancial statcrncut lor 2019-2020
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llu le r S ecto r Devc I ttlt men t I'ru g ra nt me

Reports onl l;ittotrciul Srutunrcntsfor thelinanciolyear ended June 30, 2020

SIGNI I"ICAN'[ ACCOUN'l'l N(; POLIC I E'S (Continucd)

i) F)xchangc ratc diffcrcnces

'l'hc accounting rccords nrc praintainccl in thc lunctional currcncy of thc primary

econontic cpviropmclt ip lvhich thc I)rojcct opcratcs, Kcnya Shillings' 'l'ransactions in

forcigrr currcncics during thc ycar/pcriod arc convcrtcd into thc linctional currency using

the exchangc ratcs prcva*iling rt tt-,. datcs o1'1hc transactiorrs. Any loreign cxchangc gains

and losscs rcsulting lionr tl*- scttlcnrcnt o1'such transactions and liom the translation at

ycar-end cxchangJ ratcs ol' monctary assets and liabilitics dcnominated in lbreign

Lr.rrrencics arc rccognizc6 i1 tltc statcnlcpts of rcccipts and paymcnls.

j) Comparative ligurcs

Wherc pcccssary cgrnparativc Irgurcs lor thc prcvious llnancial ycar/pcriocl havc bccn

ancndcd or rccopligLirccl to conlirrm to thc rccluircd changcs in llnancial statelncnt

prcsentatiott.

k) Suhscqucnt cvcnts

l'here havc bccn no cvcnts subscqucnt to tl-rc linancial ycar/pcriod cnd with a signilicant

irnpact on the llnalcial statct.ncnts lbr thc year cndcd June 30, 2020.

l) Iirrors

Material prior pcriocl crnrrs shall bc corrccted rctrospectivcly in thc lrrst sct ol- linancial

statcmcnts authorizccl lirr. issuc altcr thcir cliscovcry by: i. I{cstating thc oonrparativc

amounts lbr priur pcriod(s) prcscntcd in rvl-rich thc crror occurrcd; or ii. Il'thc error

occurrcd bclbrc thc carlicst prior pcriocl prcscntcd, rcstating thc opcnirlg balances of

asscts, liabilitics and nct assct;/ccluity lbr thc carliest prior period prcscntcd'

It.3. IIECIiII''I'S F'ITON'I (;oVIiIINMIiN'I' O}' KF]NYA

'l'hcsc rcprcscnt colultcrpart lirncling atid othcr rcccipts lt'om govcrllnlcllt as firllorvs

Cottnterpart funding througlt
ll'uter & Suttiltrlitttt

CountcrPart lunds lbr thc ycar rcccivcd

Mittistrl,

Cumulatiyc

203,682,11)0

203 190

20t8ll92019120
KShsKSlts to-datc

74,570.25390,1 55,1 07

71,57 0.25390. I r1l7'l'otal

9 | WSt)l' [)ro.icct IlnarrciaI statcrllcrlt lbr 2019-2020
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ll/uler Seclor l)evelopnrcnl Progrumnrc
Reports onil l,'ittottciul Stule nrcntsJor theJinunciul yeur cndcd June 30, 2020

NO'I'ES't'O'l'I I E I.'INANCIAL S'I'A'II.]M[']N'l'S (Continued)

It.4. PITOCIIEI)S }'IIOM I)oMI,S'I'IC ANI) I'0ITE,IGN (;ITAN'I'S

13,560,000

t].5. I,OAN I.'ITOM I|X'I'I!IINAI, I)EVI'I,()I'MIiN'I' I'AIT'I'NIiIIS

During thc l2 ntonths to 30.lunc 2020wc rcccivcd tuncling liorn dcvelopmcnt partners in

lbrrn ol'loans ncgotiatcd by thc National 'l'rcasr.rry clonors as dctailcd in thc tablc bclow:

J 7

Nanre ol'l)onor l)atc
rcccivcd

Amount
ilr
I)onor
currcnc
\,

O rlnts
rcccivc
rl in
caslr

(i ran ts
rcccivctl as

dircct
payment*

'l'otal amount in KShs

Orants llcccivctl
from llilatcral
l)onors (F'orcign
Govcrnmcnts)

F'Y
20t9/20

I.'Y 20ltt/19

KShs KShs KShs KShs

KITW 13,560,000

'l'otal

Namc
ol'
I)onor

l)atc
rcccivcd

Anr<lunt in
klan currcncy'

[,oAns
rcccivctl
in caslr

[,orns
rcccivcrl irs

dircct
paynrcnt*

'l'otul ulnount in KShs

Loans lleccivctl l'ront Ililatcral
I)onors (F orcign Oovcrnnrcnts)

ItY 2ol9/20 I,'Y 20ltl/19

KShs KShs KShs

KFW 05.03.2020 345.tt51 41,432,998 41,432,998 612,433,772

KITW 05.06.2020 28,622 3.428,916 3,428,916

KITW 03.09.2019 1,052,044 120,145,232 120,145,232

KFW 15.04.2020 7,383 843.1 3 1 843,I3I
KITW 27.04.2020 624,003 71,262,227 71,262,227

KI;W 20.05.2019 1,589,403 186.489,872 186,489,872

KIiW 14.01.2020 139.70u 16,392,437 16,392,437

KFW 13.05.2020
29.06.2019

124 4t6
150,996

14,598,154 14,598,1 54

KIIW 17,140,ti50 I 7,140,850
'l'otal 471,733,817 171,733,817

10 |WSDI'} l)ro.icct linancial statcrncrlt for2019-2020
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llhter Sector Devehpntent I'rugru mme

Reporls und l;itttrttciul Slulenrcnlsfor lhefinonciul )'e,t, ended June 30, 2020

NO'l' FIS'l'O'l' I I Ii F' I NAN(I I ;\ l, S'l'A'l' IIM IIN'I'S (Co ntin u etl )

8.6. MTSCEt,t,ANI!OUS IIIiCEII''I'S
'l'here wcrc lto misccllancous rcccipts to thc projcct dr"rring thc ycar undcr rcvicw

8.7. ACQUISI'l'lON Ol' NON-FINANCIAL ASSI'l'l'S

ttY 20t9120

purchase ol' Goods ancl Vchiclcs ,uvcrc in thc llrst and second ycar ol' projcct. Motor

Vchiclcs wcrc purchascd undcr qr.rick intcrvcntion itcms and is part ol' paymcnt ot'

ccrtillcatcs.

tl.tt. I)aymcnt ol'Scrviccs
I)uring thc l2 nronths to 30Junc 2020, thc paynicnt ol'scrviccs wcrc as lbllows.

r.'Y 2018/19

KShs

Cunrulativc
to-tlatc

KShs
24 rlli6

54.884,275

Cunrulativc
to-tlatc

KShs

253,5tJ9.287

l3 560 000

F'Y

201812019

'l'otal
I)aynrcnls

'l'otal
I)ay nr cn ts

Purchasc o1'vchiclcs

l)ayrncnts
nradc b)'
thc lintity
in Cash

KShs

l)aymcnts
nradc b)'
third
purtics

KShs KShs KShs
0

Pu rchitsc <tl' (l ootls :

Watcr Mclcrs, Metcr'l'csting
Kit Valvcs & Irittin

0

l)ipes and EIrB I IDI'I1
Machinc
NITW Managcmcnt

I)utn and Associittccl Itcttrs

0 7.307.501

16,133,450

17,655,200 -
3, 103,3 I 7

2,204,746.458

0

0

I-aborato r-r tul 0

Rchabilitation ol' civil rvorks 89,111,377 426,871,904 515,983,281 672,176,210

'l'otal gg,L[_l,37z 426,U tp]d{ 515p83,2E1 (t72,UL20- 2.327,941,731

F'Y

20t8ll9

'l'otal
I)ayntcnts

Pa1'mcnts
nradc by
third partics

l)aymcnts
nradc by thc
lintity in Cttsh

KShsI(ShsScrviccs

13,262,44444,861,91344,861,913
Dcsign and Supcrvision

'l'cchnical assistancc.

13,560.000
McatsurcI

Z!\W-A4444*96_!,91344elg13'l'otal

II I WSDI' I)rojcct llnancial statcmctrt lirr 2019'2020
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ll/ulcr Sector Developnrcnt Progrumnte
lleporls utttl l;irtttttciul Stutenrcntsfor thefinunciol ),ru, ended June 30, 2020

NO'I'ES'l'O'flIII l'lNANCIAL S'l'A'l'liMIlN'l'S (Continucd)

tt.9. ()l.IIEII GI'AN'I'S ANI)'[IIANSI.-EITS ANI) I'AYMIiN'I'S

Thc paymcnt abovc wAS coltccl'ning Dr-rvironnrctrtal In-rpact Asscssmcnt rcport lbr NIIMA
liccncc on projcct implctncntation and projcct lllanagcmcnt expcllscs.

tt.l0. cASII ANI) CASII IaQUMLI|NTS CAIlltlFll) F'oltwAlrl)

'l'hc pro.jcct has no spccial pro.jcct bank accounts sprcucl within thc pro.icct.

9.0 o'I'IIIiIT IMI'OII'I'AN'I' I)ISCI,OSUITES
9.1 PIaNI)lNG ACCOLIN'I'S I'AYAIII,E (Sce Anncx 2A)

l'hc Gok Countcrpart Iunds havc somc outstanding pcrrding bills

I.'\' 2019/20
t'Y

2018il9
Cunrulativc

to-tl:ttc

l)a1'nrcnts
matlc hy thc
Iintity in
(lash

l)ayments
madc by
tlrird
partics

'l'otal
Paynrcnts

KShs KShs KShs KShs KShs

M isccl lancous paymcnts

-Nema
| .319,7 54

Prograrn Marragcmcnt
Exp.

1.043,730
1,043,730 1,565,370

3,652,830

'l'otal l.()13J30 1pd1J31) 4.972.58{.00

2019/2020 2018t2019

KShs. KShs

Ilxpansion ol'Watcr Supply lbr Kisii &
Nyamira

34,001,529
84,488,1 39

on ol Water S I lirr Kcricho 0 18,648,987

34,001 ,529 I 03,1 37,1 26

l2 | WSDI' l)ro.icct (jnancial statcrllcnt lbr 201q-2020
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a
ll4rle r Sec'tor Developnrcnt l'rogro nmrc

Reports btttl l;irtttrtciul stulentenlsfor the/inanciol year ended June 30, 2020

g.PROGlUiSS()NI..()I,l,owUP()t..AUDI'I.OI{IIECOMMENDA.I.IoNS

'l'he following is thc sutnnlitry of issttcs raiscd by thc external auditor' and managcmcnt

commcnts that wcrc providcclto thc auditor. Wc have norlinatcd lbcal pcrsons to rcsolvc

thc various issues u. ,ho*n bclorv with thc associatccl time {iamc within which wc cxpect

the issucs to bc rcsolvcd a+-

Ilel'crcIt
No.
thc

cxtcrna
I audit
Rc rt

T

'l'hc Pcnding
Ilills has bcen
paicl with a

balancc ol. 34M
lvhich has bccu

Ir.rctorccl in in thc

currcnt financial
ycar 2020-2021
budgct.

'l'hc rcquiremcnt
has bcctt

coniplicd with.

't'hc llxtcnsiotr ol'
thc Projcct
Complction datc

and

disburscment
window was

givc! on 2019-.

cuo I{

Timclrante:
(Put u tlute
when )'ott
expecl lhe

resol
hr t,

.

issue t0

30th Junc
2021

30'h

Scptcrlbcr
2020.

vcd N/A

l.'ocal
I)oittt
pcrs()n
to
rcsolvc
thc issuc

cc
on lssue / Ohscrv:rtions from

Auditor
Management
colnnrcnts

Status:

vcdcsoNote 9.1 to thc llnancial

statcrncnt rcllccts pcnding bills
amounting to Kshs.

103.137,126 trs at 30th June,

201(). 'l'hc pcndirrg bills mainly
rclatc to thc (lovcrnmcnt o1'

Kcnya (GoK) conlpollcllt zls

shown undcr Antlcx 2 to thc

financial statcmcnt. Failurc to

pay bills in thc ycar thcy rclatc

to distorts thc subscclttctrt ycar's

budgct programs and activitics'

Section 47 ttl- thc Public Atrdit

Act, 201 5 rccltrircs that llnarrcial

sti.rtcltlcltt shor.rlcl bc strbrnittcd

to thc Auclitor-(lcncral lbr atrclit

within thrcc Illotrths alicr cnd of'

tl-re llscal Ycar to which thc

accounts rclatc. Corrtrary to this

rcquirctncnt, hc Projcct's
l'inancial statcnlcnt wcrc

submittcd lirr Audit on 7th

Octobcr, 2019 scvcn (7) daYs

alicr thc laPsc ol'thc thrcc

n'rouths Pcriocl

lroC csoR vccl
2

IrOC csoR
J As clisclosccl ttttdcr thc projcct

inlbrruatiotl scctiotl tlI' thc

Irnancial stiitclllcllts, thc l)rojcct

was to cncl ttn 2tltl' licbrttarY,

20lg.l Iorvcvcr, a Phvsical
vcrillcation ol- thc

I t11 lcnrcntation ol' thc Prqicc!

l3 I WSI)I'} l)ro.icct linancial sti'ttcnlcrlt (or 2019-2020
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rt

Ilefcren
cc No.
on thc
extcrnit
I audit

I

llhler Sector Devclttpnrcnt I'rogramnrc
Ileporls onil l;irtuttciul Stutenrcnlsfor theJinoncial yeur endcil June 30, 2020 )r

lssue / Observations from
Auditor

Manitgenrcnt
commcnts

Focal
Point
pers0n
t<r

rcsolve
the issue

Timefran
(Put u tlute
xthen .l'ou
e.rpecl the
issue to be

Sta t us

activitics during tl-rc month of
October, 2019 thc projcct
Managcmcnt rcclucstcd lbr an

cxtension of thc Loan
disburscmcnt windows to 30tl'

I)cccrnbcr, 2022 and thc duc

datc lbr thc loan to bc cxtcndcd
to Junc 2032. I lor,vcvcr.
rcsporlsc to thc rcclucst was not
availcd lbr audit rcvicw.

4 'fhe projcct tnanagcmcnt did
not nraintain a cashbook ncithcr
operatc a scparatc bank account

lbr thc pr<rjcct during the ycar.

Instczrcl, rcccipls and payurcnt in
rcspcct ol'thc projcct wcrc
rccorclccl atrcl acc<tttntccl in thc

nrain cashbook aurd bank
accoullt ol'thc Agcncy contrilry
to scction 6ti(2) ol'thc I)Lrblic

Irinancc Manatgcurcnt Act, 20 I 2

which rcquircs Accottnting
Ollccrs to cnsurc that ProPcr
linancial arnd accounting
rccorcls arc kcpt.

Ag. tivc Ofliccr
Iing. Ocorgc ch

ld1.{2"r.^,
I)atc

'l'hc I)rojcct do
not havc special
account and uscs

the Main
Agcncy's Bank
and cash book
lbr thc
disburscnrcnt o l'

Countcrparl
lunds. 'l'hcrclorc,

thc Agency
rnaintain a main
cash book lor thc
wholc GOK
Projccts as

[)cvclopmcnt
grants arc
disbr.rrscd by
govcrnnrcnt
usirrg onc

account.

l'rogram C<lttrdinator
ling. Michacl Opany

,rdt
I)atc

rr,l
,t
ll

14 | WSDI'} I)roicct llnancial statcrrlcnt lbr 2019-2020
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Vl/oter Sector Development Programme
Reports ond Finoncial stotementsfor thefinanciol year ended June 30,2020

IO. ANNEXES
ANNEX I . VARIANCE EXPLANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Explain all variance below 90% and above I 00o%

fi/ Charge of pending bills increased project counterpart allocation
(i, Budget Supplementary cuts that affected the Dolor receipts
fiirThe works under Kericho expansion were delayed by approval of VAT master list by the Treasury hence delay in execution ofworks

Receipts/Payments Item
Original
Budget

Adjust
ments

Final
Budget

Actual on
Comparable
Basis

Budget
Utilization
Difference

'h of
Utiliz
ation

Comments on Variance

Receipts a b c:a*b d e:c-d
f:dtc
%

Transfer from
Government

65,000,000 65,000,000 90,1 55,1 07 (25,155,107) 1390/0 Pending bills were paid

Proceeds from foreign
borrowing 800,000,000 600,000,000 471,733,917 128,266,183

79%
Due to budget cut under
supplementary

Total Receipts 865,000,000 665,000,000 561,888,925 103,111,075
Pavments
Purchase o.f services
i.Consultancy Services for
works supervision 50,000,000 50,000,000 44,861,913 5,1 3 8,087

90%
The certificate raised delayed at

the end of the year

ii. Purchase of Works

815,000,000 615,000,000 517,021,011 97,972,989
84%

The works under Kericho
expansion were delayed by
approval of VAT master list by
the Treasury hence delay in
execution of works.

Total Payments 865,000,000 665,000,000 561,888,925 103,111,075

15 IWSDP Project financial statement for 2019-2020
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Water Sector Development Programme
Reports and Financial Statementsfor theJinancial year ended June 30,2020

ANNEX 2 - ANALYSIS OF PENDING BILLS CONTRACTS

Supplier of Goods or
Services

Original
Amount (Tax
incl.)

Date
Contracted

Amount Paid
To-Date

Outstanding Balance 2020
Outstanding
Balance 2019

Comme
ntsContract(Both

GOK &
Donor)

Gok
Pending
Bill

Contract(Bot
hGOK&
Donor)

a b C d:a-c

Supply of services

The
outstand
ing Gok
compon

ent is
the

pending
bills yet

to be
paid.

i. Consultancy Services for
works supervision

304,913,595
3'd March
2014

253,509,287 51,404,308 96,266,222

ii. Consultancy
Accompanying Measures

124,664,748 13,560,000 I11,104,748 I I I 104748

ii. Purchase of goods 100,433,743 I't Jan 2016 99,083,743 1,350,000 1,350,000

iii. Quick Interventions 343,221,348
24th June

2016
327,472,321 15,749,027 33,458,179

iv. Expansion of Water
Supply for Kisii & Nyamira

2,289,840,260
31't March
20r7

1,662.151 ,504 627,682,756 34,001,529 986,728,716

v. Expansion of Water Supply
for Kericho

1,189,805,385
23'd April
2019

239,228,169 950,577,216 1 1 89805385

Grand Total 4,352,879,079 0 2,595,011,024 1,757,868,055 34,001,529 2,318,713.,250

t
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Water Sector Development Programme
Reports urtd Finonctal Statententsfor thefinancialyear ended June 30,2020 ?

Opening Cost
*Purchases/Addi

tions in the Year

**Disposals in the
Year

Closing Cost

(KShs) (KShs) (KShs) (KShs)
2018t2019 2019t2020 2019t2020 2019t2020

Motor Vehicles: (a) (b) (c) (d)= (a)+ (b)-(c)
KCK 053C Fortuner 7,41 8,000 0 0 7,418,000
KCK 888U Fortuner 7,418,000 0 0 7,418,000
KCK 050C Hilux D/C 5,564,520 0 0 5,564,520
KCK 052C Hilux D/C 5,564,520 0 0 5,564,520
KCK 054C Hilux D/C 5,564,520 0 0 5.564,520
KCP 064N Land Cruiser Prado 9,355,500 0 0 9,355,500
KCP 975M Fortuner 7,245,000 0 0 7,245,000
KCR 854R 6,438,600 0 0 6,438,600
KCR 855R 6,438,600 0 0 6,438,600
KCRS59R 6,438,600 0 0 6,438,600
Motor Cycles (40 No.) 4,000,000 0 0 4,000,000
Water Meters, Meter Testing Kit, Valves
& Fittings

54,884,275 0 0 54,884,275

Pipes and EFB HDPE Machine 7,307,501 0 0 7,307,501
NRW Management Equipment 16,133,450 0 0 16,133,450
Pump and Associated Items 17,655,200 0 0 11,655,200
Laboratory Equipment 3,103,317 0 0 3,103,317
Total 170,529,603 0 170,529,603

Asset class

ANNEX 3 - SUMMARY OF FIXED ASSET REGISTER

Notes
* The Motor Vehicles was purchased as part of the worl<s contract B lot I and C lot l. Hence included in the cost of civil

worlrs during the financial year 2018/20l9.They were surrendered to the Agency ofter the substantial completion of the work
This is for disclosure only
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