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I Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

CECM

TINFCCC

NDC

KCCCAP

CIDP

ial Statements for the year ended June 30,2023

Board of Management

Institute of Certified public Accountants of Kenya
International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

County Executive Committee Member

United Nation Framework Convention on Climate Change
Nationally Determined Contribution

Kiambu County Climate Change Action plan

County's Development Integrated plan

b) Glossary of Terms
iduciary Management The key management persorurel who had financial responsibility

lll
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2. Key Entity Information and Management

a) Backgroundinformation

Kiambu county climate change Fund is established by and derives its authority and accountabili!

from The Kiambu county climate Change Act, 2O2l No.4on 2nd November, 202lThe Fund i

wholly owned by the County Govemment of Kiambu and is domicilecl in Kenya'

VISION

To be a clean, water-secure and low-carbon county whose residents are empowered to conserye an

safeguard the natural resources.

MISSION

To provide a healthy and conducive environment for Kiambu County residents through provision <

safe and adequate water, clean towns and improved forest cover.

The fund's objective is to enhance climate resilience through development planning, managemer

implementation, regulation and monitoring of adaptation and mitigation measures and actions.

The Fund's principal activity is ....

(a) Mainstream climate change responses into development planning, decision making ar

implementation;

(b) Implement coordinated and integrated mechanisms to guide responses to climate change and .

impacts by all actors and stakeholders;

(c) Facilitate effective management of climate change impacts by enhancing adaptive capacir

strengthening resilience and reducing vulnerability to climate change;

(d) Promote, support and facilitate community-based and community-initiated adaptation a:

mitigation activities;

(e) Enforce duties and provide incentives for the private sector to contribute to achievement oflo,
carbon climate resilient development;

(f) Facilitate public participation in climate change responses through capacity developmer
awareness creation, consultation, representation and access to information:
(g)Establish frameworks and mechanisms for mobilization, transparent, accountable management
financial and other resources for climate change response;

(h) Establish and implement mechanisrrs to promote and facilitate climate change research a
development, imovations, technology deveropment, training and capacity building;



Kiambu County Climate Chan (t
Annual Re ort and Finan cra lst

e Fund
atements for the ear ended June 30,2023

(i) Integrate climate change into the exercise of power and functions of all levels of the countygoverrunent, including in decentralized units and enhance cooperative climate change governancebetween the county,

0) Contribute to na

risks.

r) PrincipalActivities

neighbouring counties and the national government;
tional efforts to address the adverse impacts of crimate cha,ge and associated

2

The principal activity of the Fund is to enhance clirnate resilience througrr deveropment planning,
tnanagement' implementation, regulation and mo,itori,g of adaptation and mitigation measures andactions.

Fund Administration Committee

) Key Management Team

ey Entity and Managenrent (Continued)

, Fiduciary Ovcrsight Arrangements

Directorate Internal Audit I(iarrrbu County Internal Audit

2

J

4

5

6

1

Chairperson
M-David KuriaCEC

anager/ AdministratorFund M Aure Muchai

David Kuria CECMi Chairperson
Jennifer Musyoki CO Energy and Climate Change
Esther Kaguima

Anne Muchai
Director Climate Change

Fund Manager/ Adrninistrator
Elizabeth Mbugua Fund Accountant
Dorcus Njuguna Monitoring and Evaluation Officer
Martin Kimani Conununication Officer

Kiambu County Assembly Kiambu County Sectoral Committees

1
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f) Registered Offices

P.O. Box 2344-00900

Q6rrnt/ Headquarter Offi ces

Kiambu Nairobi HighwaY

Kiambu, KENYA

g) Fund Contacts

Telephone: (254) 067585 8 141

E-mail: ifmis@fep.kiambu. go.ke

Website: www.kiambu.eo.ke
h) Fund Bankers

1. Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya
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(ey Entity and Management (Continued)

) Independent Auditors

Auditor General
Office of the Auditor General

lt1ri:.^.g fowers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

Principal Legal Adviser

The Attorney General
State La.a,Office
Harambee Avenue
P.O. Box 401l2
City Square 00200
Nairobi, Kenya

County Attorney

Office of the County Attorney

P.O. Box 2344 - 0O9OO

Kiambu, Kenya

cial Statements for the ear ended Ju ne 30, 2023
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3. Fund Administration Committee -
There is established the Climate Change Unit (CCU) as asecretariat for coordinating and mainstreaming

climate change action across all departiments of the county government. The core staff in the CCU are a:

bel
T' ,n. Executive committee Member who is appointed by the Govemor as the chairperson;

The Director in charge of climate change;

The Fund administrator;
The Climate change ofltcer in charge of monitoring' evaluation and leaming;

The Climate chanle officer in charge of communications'

CECM- ChairPerson

David K Kuria is possess a BSc in Natural Resourc

Management and a Master in Conservation and Ecology, wi

exteniive experience of more 20 years in environme

conservation and community development. He has been t
County Executive Committee Members for the last six yei

heading Water, Environment, Energy and Natural Resources.

CECM is the Chair of the County Climate Change Coordinati

Unit

2
J

4
5

Director in charge of Climate Change is a holder of Maste
Degree in Environmental Management and registered NEN
Iead Expert. She has headed the directorate of Energy r

Climate Change for the last six years and previously served as

Environmental Officer at the County for three years. Prior
joining the County Government she worked in academia field
a graduate teacher and university lecturer

The Fund Administrator possess a Degree in Finance, Masters
degree in Finance and Investment and is an ICPAK Member, r

also has an experience of more than 10 years as the Director
Accounting Services, Director Economic Planning and Direct,
Monitoring and Evaluation in the County Govemment of
Kiambr.r.

David Kimani Kuria

vlll
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Fund Chairperson's Report

climate change is acknowledged as one ofthe grobal challenges occasioned by an increase ofconcentration ofgreenhouse gases (GHGs) in the atmosphere. The sources ofthese gases isattributed to human activities such as the burning offossil fuels, deforestation, and industrialprocesses' These emissions have led to a rise in global temperatures, altered weather patterns,
and increased the frequency and intensity ofextreme rveather events which have co,tinuedimpacting negatively on the ecosystems and social ancl economic development and wellbeingof societies across the world. tn recognition of the sever.ity of the impacts of climate change,
concerted efforts at international and national level have been made to address this global crisis

The adoption of the united Nation Framework convention on climate change (UNFCCC) in
1992 was the first intemational response to the climate cha,ge. The uNFCcc, the Kyoto
Protocol and Paris Agreement set out frameworks to guide the efforts of the member parties in
reduction ofgreenhouse gases in the atmosphere and consequently strengthen their response to
the threat of climats change in the context of sustainable development.

As a signatory to the IINFCCC, the Kenyan Government has comrnitted itself to addressing
the climate change crisis through the establishme,t of policy, legal and institutional
frameworks to guide and inform the country's response to crimate change. Besides, the
establishment of these framework is a demonstration of the Country's commitment to deliver
on its Nationally Determined contribution (NDC) under the paris Agreement.

In Kiambu County, the effects of clirnate change are already being felt. Erratic rainfall patterns,

prolonged droughts, and intense floods have becorne more cornmon and continue threatening

agricultural productivity, water availability, and food security. The county's rich agricultural

ssctor, which contributes significantly to the local economy, is particularly vulnerable to these

changes. Climate change also poses risks to the county's biodiversity, including the forests,

wetlands and wildlife. In recognition of this climate crisis, the County enacted the Kiambu

countv Climate Change Act,2027, which provides a fi'amowork and mcghanisms t0 Euidg lho

County's responses to the impacts of climate change and tacilitate its transition to a low carbon
development pathway.

xl
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I commit myself to ensuring that concerted efforts will be taken to ensure that adequate

resources are mobilized and channelled towards the implementation of this plan through

creation of partnership with local and international development partners and non-state actors

I therefore call upon all relevant stakeholders, development partners and the people of Kiambu

to remain steadfast in playing their respective roles and responsibilities in the implementation

of this plan. This collective responsibility result in realization of an envisaged low-carbon

County whose residents' vulnerability to impacts of climate change is reduced and their

resilience is enhanced

Name David Kuria Signature.

Chairperson of the Board/Fund

Date 11 10r'3,s'l

xll

The Kiambu County Climate Change Action PIan (KCCCAP) 2023- 2027, which is aligred

with the County's Development Integrated PIan (CIDP) 2023-2027) is the first 5-year sectoral

plan in the COUnty that Will gpide thg Cgunty'S rgspgnses to the impacts of climate change and

assist the county transit to a low carbon development pathway'
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Report of The Fund Administrator

The county Government of Kiambu, having met the Minimum Access conditions (MAC) for theccIS Grant' received Eleveu Million Kenyan Shillings (Kshs.ilM) which was transfeffed to thecounty Revenue Fund (cRF) on 31" March 2023 and a counter fund of Ten Million (kshsl0M)'Twenty one million was transfe,ed into the cou,ty climate change Fund Account on 3l,rMay,2023.

Tlre budgeted amount for the financial year 2022/2023 was Thirry Th,ree Million (Kshs 33M).Theamount transferred to the County Climate
million(kshs,2lM).Eleven million is yet to be disbt
disbursed from the County Revenue Fund. The table
the reporting period.

able I Budget performance

Change Fund account was Twenty one
rrsed by World Bank and one million is to be

below explains the budget performance during

Receipts Final Budget Actual Variance Budget

Utilization

CCIS Grant 22,000,000 I I,000,000 I 1,000,000 500

County Counter Fund 10,000,000 1,000,000

Total Receipts 21,000,000 12,000,000 64o/"

xlll

I 1,000,000 9|Yo

33,000,000
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7 statement of Performance Against the county Fund's Predetermined objectives

Introduction

Section|64(2)(0ofthePublicFinanceManagementAct,20T2requiresthat,attheendofeach

financial year, the Accounting officer when preparing financial statements of each County Governmenl

entity Government entities in accordance with the standards and formats prescribed by the Public Sectot

Accounting Standards Board includes a statement of the county govemment entity's performanc(

against predetermined objectives

Progress on attainment of Strategic development objectives

Below we rovide the ro ss on attainln the stated ob ectives:

Training of

Cross Sectorial

Technical

Working Grou

on their role to

spearhead the

PCRA and

CCCAP

processes.

Training of Su

County and

Ward

Administrator:

on the ir role ir

the

establishment

Ward Plarurin;

and

Development

a

a

Climate
Change
Mitigation
and
adaptatiorr

To enhance
Participatory
Climate fusk
Assessment
(PCRA) Process

Increased
Participatory
Climate Risk
Assessments

No. of Cross

Sectoral Technical
working groups
trainings
conducted,
No. of Trainings
of sub county and
ward
administrators
conducted.

No. of Trainings
of Sub County
Committes
conducted.
No. of wider
technical group
trainings
conducted

a

a

a

a

xlv



Kiambu County Climate Change
Annual Report and Financial Sta

Fund
tements for the year ended June 30,2023

participatory

climate risk

assessment and

action planning

process.

Induction

training of Sub

County Climate

Change

Committees-

Sensitization of
Wider

Technical

Working Group

to provide

inputs to eruich

the PCRA

a

a

Committees,

xv
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8. Corporate Governance Statement

Kiambu Cognty Climate Change Act Contains the Following Established Committees

Steering Committee

There is established the Steering Committee which shall be chaired by the Executive Committet

Member

o Commiltee-appoints, succession plan, period

Members of the Steering committee appointed under section l2(2) (k)' (1)' (m) and (n) of th

Kiambu County Climate bn*g" Act and ih"ll s"tr" for a renewable term of five years

. process of removal of the steering committee

(1) A member of the Steering Committee may resign from the Committee by issuing or

morrth's notice in writing to the Govemor.

(2) A member of the Steering Committee may be removed from the Committee by the Governr

on Emy one or a combination of the following

grounds-

(a) failure to attend two consecutive meetings of the Steering Committee without reasonab

cause duly communicated to the chairperson of the Committee;

(b) serious violation of the Constitution or any other written law

(c) gross misconduct;

physical or mental incapacity;

(e) bankruptcy,

(3) A person who is a member of the Steering Committee by virtue of their office under secti,
12Q) @), (b), (c), (d), (e), (f). (g), (h) (i) or (i) shalr cease to be a member of the committee up,
being transferred from the county or ceasing to hold that office.

(4) A person who is a member of the Steering Committee under sectionl2(2) (k),(l), (m) or (
shall cease to be a member of the Committee upon ceasing to be a membei of tft i"t"."ti g-l
or upon being recalled by the interest group for good cause and through a written communiJati,
from unauthorized official of the interest grorp to the chairperson of ire Committee.

(5) Whenever a member of the Steering Committee is removed or otherwise ceases to be
member of the said Committee, the Executive Committee Member shall advise o, p.opo..
replacement to the Governor within 30 days of the vacancy arising

o roles andfunctions o/the steering Committee

xvr
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The.Steering Committee shall coordinate and
and in this regard shall_

oversee climate change responses in the county,

l?rtilTJ:,ilffi::'""iTjng 
of clinate change into courlty operations, planning, decision making

(b) establish sub-conrmittees on a need basis;

(c) coordinate for[rulatioa and:nonitor implernentation of the county climate change Action
lllh.??,frll.climate 

Finance Framework;; ;,rv other counry 
"ri-,#tJ.nu.,ge 

policies, plans

(d) rnobilize funds into and adrninister the county climate crrange Fund established u,der theKiambu Climate Change Act;

(e) review' approve aDd rnonitor implementation of Regulations for administration andmanagement of the County Climate Change Fund;

(f) review and ruake recommendations on the biemial rcport on implementation of the countyclimate change Action Plan and *y ott 
".i"p*ts o, climate change response interventions inthe county;

(g) advise the county government on legislative, policy and other measures necessary for climatechange responses and attainment of lowlcarbon liirrut. r.rili"ni o.r"lop*"r,,
(h) approve and oversee the implementation in the county of a comprehensive prograrnme ofclimate change education, awareness creation and capacity Luilding;

(i) provide policy direction on. research, training and dissemination of information relating toclimate change to the public and other stakeholdeis in the county;

(l).ensure positive linkages, interactions aud synergy between the county, neighbouring counties
aud the national government in climate cha'ge response progra,rrning and acttn;

(k) ensure a coordinated approach to climate change response programning and action between
the county goverrunent, the national govenmrent and arnong the different stakeholders in the
county;

e year ended June 30, 2023

(l) coordinate the formulation of a clirnate change reporting framework, preparation and
dissemination of an amual report on clirnate change response activities in the county;

(m) perform any other functions that rnay further the lbregoing objectives and/or as may be
assigned by the governor.""

xvll
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The Technical Committee

C ommittee-app o ints, s u c ce s sion p lan, p e rio tl

ThereisestablishedtheTechnicalCommitteewhichshallcompriseofl5membersappointedb5
the Executive Committee Member, Members of the Technical Committee appointed unde

r..,i"Jf tf Xl), (rr,), (n) and (o) shall serve for a renewable term of five year

process of removal of the Technical committee

(l) A member of the Technical committee may at any time resign from the said committee b

giring u one month's notice to the Executive Committee Member'

(2) A member of the Technical committee may be removed fror_n 
Jhe ,said 

committee by th

ixecutive Committee Member on any one or a combination of the following grounds-

(a) failure to attend two consecutive meetings of the Technical Committee without reasonab

cause duly communicated to the chairperson of the said Committee;

(b) serious violation of the Constittttion or any other written law;

(c) gross misconduct;

(d) physical or mental incapacity;

(e) bankruptcy.

(3) A person who is a member of the Technical Committee by virtue of their office under sectir
21 (l) (a), (b), (c), (d), (e), (0 (g) (h), (D, Oand (k) shall cease to be a member of the sa

Committee by ceasing to hold that ofhce.

(4) A person who is a member of the Technical committee under section 2l(l) 0), (m), (n) or (
shall cease to be a member of the Committee on any or a combination of the fofiowi:
grounds-

(a) cease to be a member of the interest group;

(b) being recalled by the interest group referred to in sub-clause (a); and

(c) through a written communication from an authorized official of the interest group to t
Executive Committee Member.

a

a

(5) whenever a member of the Technical committee is removed or otherwise
mernber of the said committee, the Executive committee Member shall
replacement is appointed within 3Odays of the vacancy arising.

ceases to be
ensure that

xvur
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a

a

a

roles andfunctions of the Technical Committee

(a) to coordinate. plaruring and implementation of projects andresponses in the county;

!1*:,:"r:'"r.ff:..1g:",ff[:"tio, of the county clinate Change Action plan and the county

(c) to establish guidelines to be.used by the ward Planning and Development committees informulating climate response projects roirrnoing uy the county climate change Fund;
(d) to support the ward planning and Developrnent committees in development andimplementation of climate response projects;

development and implementation of the county crimate change Fund

activities for climate change

(e) to coordinate
Regulations;

(f) to.advise-the Steering committee on strategies, priority programmes, projects and activitiesfor climate change responses in the county;

(g) to formulate and implement strategic actions to foster climate change education, awarenesscreation and capacity development in the county;

(h) to coordinate research and knowledge management on climate change, its impact and
strategies for responding thereto;

(i) to prepare and disseminate an annual report on clirnate change response activities in the
county;

O to formulate and implement a county monitoring, evaluation and reporting framework for
climate change responses;

(k) to perform any other functions assigned to it by the Steering Committee

Sub county Committee

Co mmittee-app o inls, s ucce s sion p lan, per io d

Members of the Sub-County Committee shall be appointed by the Chief Officer for the time
being in charge of climate change matters.

process of removal of tlrc Subcounty committee

(1) A member of the Sub-county Comrnittee may at any time resign from the said Comtnittee by
giving a one month's notice to the Chief Officer for the time being in charge of climate change

matters.

xlx
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(2) A member of the Sub-county Committee may be removed from the said Committee by thr

Chief Officer for the time being in charge of climate change on any one or a combination of th,

following grounds-

(c) gross misconductl

(d) physical or mental incaPacitY;

(e) bankruptcy.

(3) Whenever a member of the Sub-county Committee is removed or otherwise ceases to be

member of the said Committee, the Chief Officer for the time being in charge of climate chant

shall ensure that a replacement is appointed within 30 days ofthe vacancy arising

roles andfunctions of the Sub County Committee

The functions of the Sub-County Committee shall be-

(a) to coordinate planning and implementation of projects andactivities for climate chan
responses in the sub-county;

(b) to coordinate implementation of the County Climate Change Action Plan and the Cour
Climate Finance Framework at the sub-county;

(c) to establish guidelines to be used by the Ward Planning and Development Committees
formulating climate response projects at the sub-county for funding by the County Clim{
Change Fund;

(d) to support the Ward Plaruring and Development Committees in development a
implementation of climate response projects at the sub-county;

(e) to advise the Steering Committee on strategies, priority programmes, projects and activitj
for climate change responses in the sub-county;

(f) to formulate and implement strategic actions to foster climate change education, awaren(
creation and capacity development in the sub-county;

(g) to coordinate research and knowledge management on climate change, its impacts a
strategies for responding thereto at the sub_county;

(h) to prepare and disseminate an annual report on climate change response activities in the stcounty;

(a) failure to attend two consecutive meetings of the sub-county committee without reasonabl'

i*r" d.rly communicated to the chairperson of the Sub-county Committeel

(b) serious violation of the Constitution or any other written law;

a
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:il:3H#:r::ij*:l*'nt a sub-countv monitoring, evaruation and reporting framework for

;t3J;""t0'"ate 
and supervise the implemenration of crimate change action plans in the sub-

S1].::,!tf#'?[:;ffi',,X[i"';Tfo to crimate crrange maners as may be assigned by the

Ward Planning & Developurent Committee

C o mmiilee-appoints, s ucce s s io n p la n, p e rio d

There shall be established a ward llanning and Development committee. members of the wardPlanning and Development committer rlrul ,"ir. fbr one non-r".r.rrutt*erm of five years.

process of removar of the rlard pranning & Deveropntent commiltee

(1) A member of the ward Planning and Development committee may at any time resign fromthe said Committee by giving a one ironth's no,i.. in writing to the sub-county Administrator.

(2) A member of the ward Planning and Development committee may be removed from thesaid 
.committee by the Sub-coun[ Administrator ol1 the recommendation of the wardAdministrator on any one or a combination of the following grounds- 

---

(a) failure to attend two_ consecutive meetings of the ward planning and Development
Committee without reasonable cause duly commrinicated to the chairperson of the Committee;

(b) serious violation of the Constitution or any other written law;

(c) physical or mental incapacity;

(d) bankruptcy.

r the year euded June 30,2023

(3) A person who is a member of the Ward Plaruring and Development Committee by virtue of
their office under section 36(1)(vii) shall cease to be a member of the said Committee upon being
transferred from the county or ceasing to hold that off,rce.

(4) A person who is a member of the Ward Planning and Development Committee under section
36(l)(viii) shall cease to be a member of the said Committee upon ceasing to be a member of the
Community-Based Organization or upon being recalled by the umbrella organization tluough
written communication from an authorized ofticial of the umbrella organization addressed to the
Sub-County Administrator.

a

xxl
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a

(5) Whenever a member of the Ward Planning and Development Committee is removed o

otherwise ceases to be a member of the said Committee, the Sub-County Administrator shal

ensure that a replacement is appointed within 30 days of the vacancy arising.

Committees remuneratlon'

Allowances are as stipulated by the Guidelines from the Salaries and Remuneration

Commission as revised from time to time

xxu
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). Management Discussion and Analysis

ANFIN IC NG LOCALLY L DE CLIMAT AE oCTI N
PRoG MRA 0

,,
2 )11 20 J

ACTIVIT
Y AREA SUB ACTIVITY

BUDGET AS PER
WORKPLAN

ACTUAL
EXPENDITURE

FLLoC
A CCIS
GRANT

COUNTY
CONTRI
BUTION

TOT
AL
(KSH

FLL
oCA
CCI
s
CRA
NT
(KS

COUNTYCON
TRIBUTION

TOT
AL
(KS
H)

c
(D 0) (k) (t=h-

Training of Cross
Sectoral Technical
Working Group

369,0
00

202,000 571,0
00

32,42
9,000

268,0
00

r 62,000 430,0
00

3 1,99
9,000

226,0
00

3t,'t'7
3,000

226,000Induction training of
Sub County
Committees

Grou

Sensitization of Widcr
Technical Working

163,0

00

134,)ooo 2e7f

00

3t 
)47

6,000

Phase l of
Participator
y Climate
Risk
Assesment
(PCRA)
Process

Attending the Annual
erfonnance

22,000,0
00

I I,000,000 33,00
0,000

12 I ,300 t21,3
00 4 700

31,35

xxlll

The Kiambu county climate change Fund discussion and analysis provides an overview of the Fundsinancial activities for the period ended 30ff June, 2023. since this information is designed to focus onhe current period activities resulting changes and currently known facts, it should be read in conjunctionvith the Funds Fina,cial Statements. The financial report is prepared using appropriate accounting
'olicies and in conformity with the IPSAS and PFM Act 20l2.The table below explains how the money
vas utilised:

'able 2 Financial Report

(FLLoCA)

(b) (f) (e) (h) k)

Training of Sub
County and Ward
Administrators on
their role in the
establishment of Ward
Planning and
Development
Committees,
participatory climate
risk assesment and
action planning
process
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31,12
4,760

30,81
7,62'?

2't,8'
7,62',

2't,6
7,62

)1 \
7,6(

1< (

2,9(

CASH RECEIVED FROM COI]NTY
The statement shows transfer from county treasury was Ksh. 10,000,00 which was a Counter Fund frr

the County Govemment of Kiambu and Kshs, 11,000,000 was grant from World Bank for Financi

Locally Led Climate Change Action Program

ADMINISTRATION AND GENERAL EXPENSES

The amount of administration expenses and General reported in the period is Kshs 6,837,133 and Ks

179,900 respectively.

CASH AND CASH EQUIVALENT

This consists ofcash in funds bank account as at 30'h June2023 The amount ofcash and cash equival,

reported in the current period is Kshs. 13,982,967.

0

29,94
0

29,940

50?,1
.t)

507,1
33

3,000

,000
2,100,000900,0

00Nomination of
members of Ward
Planning and

Development
Committees

6

7

8

Advenisemen/noti ltca

assessment

Purchase of stationery

committee members

tion of nomination of
ward planning and

development

120,0
00

erational costs

Facilitation of
activities by the CCU

Facilitation
ofCCU
Activities

9

149,9
60

149,9
60

Preparation and
production of Training
Materials, Tools, MaPs

10

1,564

,700
902,000662.1

00
Stakeholders'
engagement at ward
level

ll

7,017

,033

3,997,2403,019

,793
TOTAL
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120,000

Phase I of
Participator
y Climate
fusk
Assesment
(PCRA)
Process
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[0. Environmental and Sustainability Reporting

. Sustainability strategy and profile _a) I he county has been engaging in the following
sustainability:

actlvlties aimed at promote environmental

b)

c)

d)

Establishment of tree nurseries in Thika, Kiambu and I(kuyu Sub counties
Tree growing in schools and public spaces
Waste management tluough:

/ Provision of colour coded waste bins
Engagement of support staff to who are engaged in street sweeping and colrection ofwaste

r' Provision of fleet of vehicles for collection a,d transportation of waste for disposal at
Kang,oki dumpsite

/ Licensing of private garbage collectors to management waste at household levels{ The courlty is in the process of operationalizing a sanitary landhll as sustainable method
of waste management

e) Encouraging efficient use of resources such as minimizing printing through use of emails
switching off the lights and electrical appliances when not in use

0 Promotion of green energy such as installation of integrated solar street lightings, use of solar
water heating systems in the health facilities

Promotion of water harvesting through provision of water harvesting tanks in ECDEs
Provision of smart water meters as a meas,re of water conservation and management
Creation ofgreen spaces /parks

Promotion of sustainable green designs tluough the depar.tment of public works

Sensitizing of county staff on sustainability issues

Mainstreaming sustainability issues in the CIDp

c)

h)

i)

i)
k)

l)

Environmental performance

The county has no draft on envirormental policy, however the process has been initiated, equally it
has also initiated the forrnulatiou of a sustainable forest management policy. tn an effort to reduce
the county environmental impact it has been undertaking the activities,highlighted in section (10) I

xxv
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5

above. Through the directorate of Energy and Climate Change the county has developed the Kiambu

County Climate Change act that prescribes mechanisms for the county to transit to a low carbor

deVelOpnentPathWay. MOreOVer there is a drafr,Climate Change action plan' Climate change policl

and the formulation of a County Plan energy is ongoing' The shortcomings are limited budget

allocation and inadequate staffing

Employee welfare

The recruitment of the staff is guided by the county Public Service Board while the staff welfare i:

guided the Human Resources Manual. In the execution of its mandate, the directorate has beer

engaging the community in the design and implementation of its programmes. The staff also atten'

workshops and trainings to enhance their skills in the execution of their roles and responsibility' Th

county has no policy on occupational health and safety however the county promotes complianc

with OSHA. 2007, which is spearheaded by the fire and disaster unit in the department of Road:

Transport and Public Works. Efforts are being made to sensitize staff on need to comply wit

OSHA where the departments are encouraged to subject projects to environmental and social impa,

assessments where an Environmental and Social Management Plan (ESMP)is prepared which has

component for compliance with OSHA. Equally the contractors are encouraged to comply wir

OSHA and Work Injury Benefit Act (WIBA), 2007 which advocate for safeguarding of the health,

workers. To ensure compliance on OSHA the County Climate Change Unit (CCCU) has a soci

safeguard officer whose one of the key responsibility is to ensure compliance with OSHA in tl
execution of its mandate. The county through the Kenya Devolution Support Programme (KDS)

has trained county staffon occupational health and safety.

xxvl

6. Market place practices-
The organisation ensures free and fair competition by allowing eprocurement where all suppliers a

given equal opporrunities to perform various activities and advertisement of various activities
done through Kiambu county Govemment website and also through newspapers.

7. Corporate Social Responsibility / Community Engagements

The County engaged the Community in the preparation of the participatory Climate fu:
Assessment report(PCRA) and the County climate change Action plan(cccAp).This w
according to the workplan prepared by the directorate following the guidelines provided by tl
Financing Locally -Led Climate Action programme(FlloCA)
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The community was engaged in undertaking of Climate risk vulnerabirity assessment at wardlevel to help identify climate related hazard and risks and coming up with mitigation measuresfor the 60 wards.

xxvlt
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11. Report ofThe Trustees

The trustees submit their report together with the audited financial statement for the year ended 30th Junt

2023 whichshows the state 0f the tund affairs'

BeinginitsfirstyearTheKiambuCountyClimateChangeFundhasnoPriorAuditReport.

il'$l*ttji'l'i?n,", of the Fund to enhance crimate resilience through deveropment planninl

management, implementation, regulation and monitoring of adaptation and mitigation measures an

Trustees
The members of the Board of Trustees who served during the year are shown on page IV-VII. The

were no changes in the Board during the financial year '

Auditors

The Auditor General is responsible for the stafutory audit of the Fund in accordance with Article 229

the Constitution of Kenya and the Public Audit Act 201 5.

Bv Order of the Board

Chair of the BoardlFund Administration Committee

Date: 2.61l rlag

xxvlll

actions.

Results
The results ofthe Fund for the year ended June 30, 2023 arc set out on page 1-6

f}'r'.rr--
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[2. Statement of Management,s Responsibilities

iection 167 of the Public Fina,cc Managernent Ac! 2012.requi.es that, at the end of each financiar year,he Administrator of a county pubric F-ud estabrished rry rrr" icj#u, tr*, crimate change Act,
;,11,il:f ;lii,,.T:t1i: sJ.T:*:ri:*,tt,1i[t;:1t::iljffi:L:,h ,h; .;;#;,-#r?*J,",,
he Administrator of the county Public Fund is responsible^for the preparation and presentation of the
'und's financial statements, which givea or. 

"ri r"ir view of the ,t"t. oiur"i.. of the Fu,d for and as atre end of the fi'anciar vear ended * l*r":0, zoi3'. Thi, ,.rpo*r;ilfi;;.M.r: (i) maintaining adequatenancial management 
-arrangements 

and ensuring that these .on,irr'u."io-ue effective throughoui the:porting period; (ii) maintaiiinq;.;p*;;;;ilr,"g...o.ar, 
wrrich discrose with reasonable accuracy atny time the furancial potitio' oftt"n*o' tirii.ril*.i1rr, i,r,pt.,rr.ntinfi?maintaining inremar contrors:levant to the preparation and fair pr.r.n,o,'i-# 

"irri, 
n"'",*i'"r o"i..r*iu,']rd ensuring that they are freeom material misstatements, whether ou. to .,,* o^..1g, 

,ayj^r"-"-;ila; the assets of the Fund; (v)
:*,#f;,#;:r.,r,:yrll*'.".rJi"t; ;;;t*s'iori.i.,; and (vi) n ir.ing u;"o*ting estimates [,ui *.
he Administrator of the t::it 

f$rc luna accepts.responsibility for the Fund,s financial staremenrs,hich have been prepared. using-appropriate acco;ting p"ri.i., I"pp"i"i'uy reasonabre and prudentdgements and estimates, ir, 
"orito.-ity';,h I*;;;",ionaipubtic sJ6;;;.ornriag Standards (IpsAS),rd in the manner required by the PFIvi a"i zoij-*d. The- Kiambu county climate change Aat, 2021o'4' The Administrator of the. Fund is of the opinlon that the Fund's financia sktements give a true andir view of the state of Fund's o*t"oio* J,lring the financial year ended June 30, 2023, and of theutd's financial position as at that date. The Ad"ministrator rrit er coJ.m the completeness of thecounting records maintained for the Fund, which have been relied up* i., ur. preparation of the Fund,suncial statements as well as the adequacy of the systems of intemal financial contror.

preparing the financial statements, the Administrator of the County public Fund has assessed themd's ability to continue as a going concern and disclosed, as applicable, .nun"r, relating to the use of,ing concem basis of preparation of the financial staternents. OI{

Ithing has come to the attention of the Administrator to indicate that the Fund will not remain a going
ncern for at least the next twelve months from the date of this statement.

pproval of the financial statements

te Fund b financial statements were approved by the Board on
beiralf by:

2023 and signed on

dministrator of the Counfy Climate Fund

xxlx
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OFFICE OF THE AUDITOR-GENERAL

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo

REPORT OF TH E AU DTTOR-G €ffET'NI,OIT'IdAI(i EU COU NTY C LI MATE CHAN#, ^O''

FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Managemenl Ac|,2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kiambu County Climate
Change Fund set out on pages 1 to 39, which comprise of the statement of financial

Report of the Auditor-Ceneral on Kiambu County Climate Change Fundfor the year ended 30 June, 2023

REPUBLIC OF KENYA

I draw your attention to the contents of my report which is in three parts:



position as at 30 June, 2023, statement of financial performance, statement of changes
in net assets, statement of cash flows and the statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kiambu County Climate Change Fund as at 30
June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis)
and comply with the Public Finance ManagementAcl,2012 and Kiambu County Climate
Change Fund Act, 2021.

Basis for Qualified Opinion

Unsupported Use of Goods and Services

The statement of financial performance and Note 7 to the financial statements reflects
use of goods and services expenditure of Kshs.7,017,033. However, the supporting
schedule reflects Kshs.4,795,240 resulting to unreconciled variance of Kshs.2,221,793.

ln the circumstances, the accuracy and completeness of use of goods and services
expenditure of Kshs.7,017,033 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kiambu County Climate Change Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audit of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final income budget
and actual amount on comparable basis amounting to Kshs.33,000,000 and
Kshs.21,000,000 respectively resulting in budget under-funding of Kshs.12,000,000 or
36% of the budget. Similarly, the statement reflects final expenditure budget and actual
amount on comparable basis of Kshs.33,000,000 and Kshs.7,017,033 respectively
resulting in budget under absorption of Kshs.25,982,967 or 79o/o of the budget.

The under funding and under expenditure affected the planned activities and may have
negatively impacted on service delivery to the Kiambu county residents.

Report of the Auditor-General on Kiambu County Climate Change Fund for the year ended 30 June, 2023
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources have
not been applied laMully and in an effective way.

Basis for Conclusion

1. Over Expenditure on Administrative Costs

The statement of financial performance and Note 7 to the financial statements reflects
use of goods and services expenditure of Kshs.7,0'17,033 which includes administration
expenses of Kshs.6,837,133 which were in excess of the three percent of the approved
budget of the Fund by Kshs.5,847,133. This is contrary to Section 6 of the Kiambu
County Climate Change Fund Act, 2021 which states that the administrative costs of
the Fund shall not exceed three percent ofthe approved budgets ofthe Fund.

ln the circumstances, Fund Management was in breach of the law.

2. Lack of Fund Regulations

The statement of financial performance reflects funds receipts of Kshs.21,000,000 and
expenditure of Kshs.7,017,033 which were not guided by Fund Regulations. This was
contrary to Section 59 of the Kiambu County Climate Change Fund Act, 2021 which
states that the Executive Committee Member in charge of Treasury shall develop
Regulations to enhance the administration and management of the Fund.

ln the circumstances, Fund Management was in breach of the law

Report of the Auditor-General on Kiambu County Climate Change Fund for the year ended 30 June, 2023
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Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.
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Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of an intention to terminate the Fund or to cease operations.

Management is also responsible for submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Report of the Auditor-General on Kiambu County Climate Change Fund for the year ended 30 June, 2023
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.



Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems
in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control does not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

a

Report of the Auditor-General on Kiambu County Climate Change Fund for the year ended 30 June, 2023
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

I communicate with Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant
deficiencies in internalcontrolthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCP CBS

Nairobi

31 January,2O24

Report of the Auditor-General on Kiambu County Climate Change Fund for the year ended 30 June, 2023
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Perform such other procedures as I consider necessary in the circumstances.

AUDITOR-GENERAL
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S ent of tr'inancial performauce for the year Ended 30th June 2023

t-
I Revenr
Exchar

etr'romNon-
geTransactions

Publi ntributions andDonations I
Transf( rs From the County Goverrrment 2 21,000,000
Fines, I enalties and Other Levies

21,000,000
Revenr eFromExchangeTransactions

Interest Income 4

Otherlr me 5

TotalR enue 21,000,000

Expenr es

Emplol Costs 6

Use of oods and services 1 7,017,033

Deprec and Amortization Expense 8

Financ, Costs 9

TotalE enses 7,017,033

Other ains/Losses

ss on Disposal of Assets l0

on fair value of investmentsGain 1l

Surpl s/(Deficit) forthePeriod L3,982,967

Name: Elizabeth MbuguaName: Muchai Anne

Administrator of the Fund Fund Accountant

Member Number: 9704

,i.

1

I

,t

ICPAK
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15. Statement of Financial Position as at 30 June 2023

Assets

Curren tAssets
12

Cash and Cash uivalents

13
Current Portion of Long-

e TransactionsEx

Receivables FromTerm

14entsP
i5Inventories
16Investments in financial assets

13,982,967
Total current assets

N on-Cu rrentAssets
t7Pro Plant and E ul ment

18Intan ible Assets

13T'erm Receivables from Exchan e TransactionsLon
l9

Total non- current assets
13,,982,961TotalAssets

Liabilities

Cu rren tLiabili ties

Trade and Other Pa bles from Exc Transactions 20

Current Portion of Borrowin S 2r

22

Social benefit liabilities

Total current liabilities

Non-CurrentLiabilities
Lon Term Portion of Borro 21

Non-Cunent Em ee Benefit Obli tionIo ')')

Social benefit liabilities 23

Total Non current liabilities

TotalLiabilities

2

13,982,967

Investment Property

Employee Benefit Obligations

/.5
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NetAssets
l3 982 967FundRevolv

Reserves

lusAccumul ated S 13,982,967
dLiabilitiesTotalNetA ssetsan

13,ggz,967

The accounting policies and explanatory notes to these fina'cial statements

$n:r}x:'# 
tt"tt'"ni'' The entitv irn*.iur J,ur.n,.nts were "nrr;r;J;rf"fftfiXTl|il

@-
Name: Muchai Anne
Administrator of the Fund
ICPAK Member Number:9704

Name: Elizabeth Mbugua
f,'und Accountant

J

Nrite
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Balance As At I JulY 2021

Surplus/(Deficit) For the Period

Funds Received During the Year

Transfers

Revaluirtion Gain

BalanceAsAt30 June 2022

Balance As At 1 JulY 2022

13,982,96',1Surplus/(Deficit) For the Period

Funds Received During thc Year

Transfers

Revaluation Gain

13,982,967BalanceAsAt30 June 2023

16. Statement Of Changes in Net Assets for the year ended 30th June 2023

11,982,961

13,982,967

4

..lr

Iicst:i r:t: '



Kiambu Coun ty Climate Change Fund
Annual Report and Finan cral Statements for the vear ended June 30,202317. Statement of Cash Flows for The year Ended 30 June 2023

2 1,000,000

21,000,000

6,937,133

ase of property, plant, equipnrent and

Interest received

ti tiCas h Ilows fro om c ra n cap tiI cs

FLlnd adm Iln tistra l1o EX ensesp

froetN cashflow S om e ar It n ctivip estiga

ti
Pu Ib cI co lt btri utio lts alld d aolt on S

Trall S fe l's fro ln the uco nty ellenlmgo t

Rece I ts fronlp thf) oer t ln capera ti Iti sb
Total recei Pts

General expenses

Total Pa ments

tinasC flh ows fro Im n es a tic tvt res<t

Purch

Receipts

Payments

Fiuance cost

Other payntents

Intangible assets

179,900

7,017,033

13,992,967

13,982,967

25 0

13,992,967

Proceeds from sale ofproperty, plant &
equlplnent

Proceeds frorn loan princi pal repayments

Loan disbursenrents paid out

Netcas h flows used i n investi ngactivities

Cashflowsfromfinancin gactivities

Proceeds from revolving fund recei pts

Additional borrowings

Repayment of borrowin gs

Netcashfl owsusedinfi nancin gactivities

Netincrease/(decrease)incash&cash
Equivalents

Cash and cash equivalents at I July 2022

5

Cashandcashequivalentsat3O June 23

Dtsr
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18. Statement of Comparison Of Budget And Actual Amounts For The Period

g-(c-d)dc=(a+b)a b

Revenue

Public Contributions and
Donations

64%12,000,00021,000,00033,000,000Transfers From County Govt. 1,000,000 32,000,000

Interest Income

Other Income
64"12,000,00021,000,00033,000,000Totallncome 1,ooo,ooo 32,000,000

Expenses

2t%25,912,8676,837,13332,750,000Fund Administration
Expenses

1,000,000 31,750,000

7ZYo70,100179,900250,000 250,000General Expenses

Finance Cost
21.3"h25,982,9677,017,03333,000,000TotalExpenditure 1,000,000 32,000,000

L3,982,967SurplusForthePeriod

Capital expenditure

f=d/c*100

t
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19. Notes to the Financial Statements

l. General Inforrnation

Kiambu county climate change Fund entity is established by arrd derives its authority andaccountability from The Kiambu county climate change Act,202r.The entity is wholll,owned by the Kiambu county Governrnent and is domicired in Kenya. The entity,s principalactivity is to enhance crirnate resilience througrr development planning, management,
implernentation, reguration and monitoring of adaptation and mitigation measures and
actions.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public sector Accounting standards (rpsAs). The financial statements are
presented in Kenya shillings, which is the functional and reporting curency of the Fund. The
accounting policies have been consistently applied to all the years presented. The financial
statements have been prepared on the basis of historical cost, unless stated otherwise. The
cash flow statement is prepared using the direct nrethod. The financial statements are
prepared on accrual basis

3. Adoption of new and revised standards

IPSAS 4l: Financial

Instruments Applicable: I't January 2023

The objective of IPSAS 41 is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful infonnation to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Entity's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

infonnation than IPSAS 29, by:

. Applying a single classifioation and moarurgmgnl fl0d91 fOI

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

7
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Annual Report and Financial Statementsfor the Year ended June 30,2023

Applying a single forward-looking expected credit

modgl thar is applicable to all financial instrumcnts subject to

impairment testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance'

The model develops a strong link between an Entity's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy'

loss

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of thc information that a

reporting Entity provides in its financial statements about social

benefits. The inforrnation provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's

financial performance, financial position and cash flows.

Appticable: 1s
t January 2023

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

a) Amendmerrts to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Applicable: 1' January 2023

d
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er lmprovementsOth

to IPSAS

which were inadvcrtently olnitted when IpSAS 4l was issued

o IPSAS 22 Disclosure of Financial Information about the General
Governmenl Sector.

Amendments to refer to the latest System of National Accounts (SNA
2008).

e IPSAS 39: Employee Benefits

Now deletes the term composite sociat security benefits as it is no
longer defined in IpSAS.

r IPSAS 29t Financial instruments: Recognition and
Measurement

standard no longer included in the 202r IpSAS handbook as it is now
superseded by IPSAS 4l which is applicable from I't January 2023.

Applicable January 2023

pti

Amen dments to IPSAs , J o u d thp cdan e on cgu ass nfy
financ al lnstruln l1 l1o lrl la ado otl fo accrual bAS s SIP AS

IPSAS 43

The standard sets out rhe principles for the recognition,

measurement, presentation, and disclosure of leases. The objective

is to ensure that lessees and lessors provide relevant information in

a manner that faithfully represents those transactions. This

inforrnation gives a basis for users of financial statements to assess

the effect that leases have on the financial position, financial

performance and cash flows of an Entity.

The new standard requires entities to recognise, measure and

present information on right ofuse assets and lease liabilities.

Applicabte li January 2025

IPSAS 44: Non-

Curent Assets Held

Appltcable ld January 2025

The Standard requires,

9
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Assets that meet the criteria to be classified as

moasurod at tho lower of carrying amount and fair value less costs

to sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for salc to bc

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance'

held for sale to befor Sale and

Discontinued

Operations

(i) Earty adoption ofstandards

The Entity did not early - adopt any new or amended standards in the financial year

Significant Accounting Policies
a) Revenue recognition

Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

Interest income

Interest incorne is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expeited life of the financial u...i to that asset,s
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income cach period.

Divldends

Dividends or similar distributions must be recognized when the shareholder's or the Entity,s
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on astraightJine basis over the lease terms and included in revenue.

b) Budget information

l0
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The original budset for F\ 
.?g23-was approved by the county Assembry on lune 2022.subsequent revislons or additionar ."o#;;;;r'*"r" n.,ud. to the approved budget inaccordance with specific approvals 

-from 
the appropriate authorities. The additionalappropriations are added to thi originaL rulg"i'iv"ure entity upon receiving the respectiveapprovals in order to conclude the fiial ;r;;;?.-- 

",

The entity's budget is orepared on a different basis to the actual income and expendituredisclosed in the financial statements. The financiai statelnents are prepared on accrual basisusing a classification based on trr. n.trr.'"r expenses in the statement of financialperformance, whereas the^budget i; ;";;J";^u""urt basis. The amounts in the financialstatements were recast frorn the 
"".iuur u*i, to the cash u*i, 

-"iJ 
rectassified uypresentation to be on the same basis as tne apfrovea budget. A comparison of budget andactual arnounts, prepared on a comparabte basis to the approved budget, is then presented inthe statement of cornparison of budiet 

"nJ 
*rof 

"rn"**r.

ll



Summary of Signiticant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

iiiiiO, drt rences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget'

Astatementtoreconciletheactualamountsonacomparablebasisi:dY:dinthestatement
of comparison of budgot ;;;;;*;l amounts and the a"tuals as per the statement of financial

p.rfo*rn"" hu. bcen presented under section 13 (1) of these financial statements'

c) Property, Plant and equiPment

Allproperty,plantandequipmentare..statedat.costlessaccumulateddepreciationand
impairment losses. Cost iiiui"t 

""p"nditure 
that is directly attributable to.the acquisition of

the items. when significr;i ;;. of property, plant and equipment are required to be replaced

at intervals, the entity ,..ogi'rir", r,r.t puttiui individual assets with specific useful lives and

defreciates them accordinity. t-it.*ii., when a major inspection is performed, its cost is

recognized in the carryin! 
'amount of the plant and equipment as a replacement if the

recolnition criteria are sat]sfied. All other repair and maintenance costs are recognized in

,rrpiu, o. deficit as incurred. Where an asset is aoquired in a non-exchange transaction for nil

or nominal consideration the assct is initially measurcd at its fair value'

d) Intangible Assets

Kiambu County Climate Change Fund

Annual Report and Financial Statementsfor the ear ended June 30, 2023

Intangible assets acquired separately are initially reoognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

e) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the replacement cost of components of an existing investment property at the
time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-
day maintenance of an investment property. Investment properry acquired through a non-
exchange transaction is measured at its fair value at the date of acquisition.Investment
properties are derecognized either when they have been disposed of or when the investment
property is permanently withdrawn frotn use and no future economic benefit or service
potential is expected from its disposal. The difference between the net disposal proceeds and
the carrying amount of the asset is recognized in the surplus or deficit in the period of de-
recognition.

t2



IPSAS 4l addresses the classification, measurement and de_recognition of financiar assetsand financial liabirities, introduces new rules for hedge accounting and a new impairmentmodel for financial assets./. A financial instrr,r.,.,t is any contract that gives rise to afinancial asset of one entity and a financial Iiability or equity instrurnent of anlther enrity. Atinitial recognition, the entity measure. 
" 

nrunJi"rset or financiar riability at its fair valueplus or minus' in the case of a financial asset or financial liability not at fair value throughsurplus or deficit' transaction- costs that u.. air..trv uttributable to the acquisition or issue ofthe financial asset or financial liability.

Kiambu Coun ty Climate Change Fund
Annual Re port and F inancial Statementsfor the year ended June 30, 2023

Summary of Signilicant Accounting policies (Continued)

0 Financial instruments

Financial assets

Subsequeut measurement

Based on the business model and the cash flow characteristics, the entity classifies its
financial assets into amortized cost or fair value categories for financial instruments.
Movements in fair value are presented in either surplus or deficit or through net assets/ equity
subject to certain criteria being met.

l3

Classification of financial assets

The entity classifies its financial assets as subsequently rneasured at amortised cost, fair valuethrluqh net assets/ equity or fair value through surplus and deficit on the basis of borh theentity's management model for financial assets and the contractual cash flow characteristicsof the financial asset' A financial asset is rneasured at amoftized cost when the financial assetis held within a management model whose objective is to hold financial assets in order tocollect contractual cash flows and the contractual terrns of the financial asset give rise onspecified dates to cash flows that are solely payr,ents of principal and interest on theprincipal outstanding. A financial asset is measured at fair value through net assets/ equity ifit is held within the management moder whose objective is achieved by both collecting
contractual cashflows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal arnount outstanding. A Iinancial asset shall be measured at fair value
through surplus or deficit unless it is measured at amortized cost or fair value through net
assets/ equity unless an entity has made irrevocable election at initial recognition for
particular investrnents in equity instruments.



Kiambu County Climate Change Fund

Annual Report and Financial Statementsfor the year ended June 30' 2023

Summary of Significant Accounting Poticies (Continued)

Amortized cost

Firun.iuluss"ts iAat are held for collection ofcontractual cash flows where those cash flows

representsolelypaymentsofprincipalandinterest,andthatarenotdesignatedatfairvalue
throughsurplusordeficit,*",nt"u"datamortizedcost'Againorlossonaninstrument
that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognizedinprofitorlosswhentheassetisde-recognizedorimpaired.Interestincomefrom
these financial assets is included in finance income using the effective interest rate method'

Fair value through net assets/ equity

Fir.rancial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

anlount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. Interest income from these financial assets is included in finance income

using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or defioit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss (,ECL,) associated
with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date. Critical estimates
and significant judgments made by management in determining the expected credit loss
(ECL) are set out.

l4
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Signifi cant Accounting policies (Contirr ued)
Financial liabilities

Classification

The entity classifies its ,iabilities as subsequently ,reasured at arnortized cost except forfinancial liabilities measured through profit o, loss.

Inventory is rneasured at cost upon initiar recognition. To the extent that inventory wasreceived through non-exchange trun.u",i*.'1or ri'."o or for a nominar cost), the cost of thernventory is its fair value at tlie date 
"fr.qrir'ii"". 

'

:"::::?":ffi$in 
bringing each product to its present location and conditions are accounted

) Raw materials: purchase cost using the weighted average cost method
) Finished goods and work in progress: cost of direct rnateriars and labour and a proportion

;:,ilil:f:::','Jg 
overheadi ul'a * -ir* no"''ut op.,uti; ;;L"'but excruding

After initial recognition, inventory is measured at the lower of cost and net realizable value.However, to the extent that a crass. of inr.ntoiy i, arroiuu,"a or deployed at no charge or fora nominal charge, that class- of inventory i. -uasur"a at the rower of cost and currentreplacetnent cost.Net realizable value is the estimated selling price in tr,. oronury course ofoperations, less the estimated costs of conrpletion and the estimated 
"ort, 

n"""rr*y to makethe sale, exchange, or distribution. Inventoiies are rec^ognized as an expense when deployedfor utilization or consumption in the ordinary course of o-per"tio", ;ith;"i;;ity.

d Inventories

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an butflow of 

-resources" 
embodying economic

benefits or service potential will be required to settle the obligation and a reliable estirnate
can be made of the atnount of the obligation. Where the Entity expects some or all of a
provision to be reinrbursed, tbr example, under an insurance contraci, the reimbursement is
recognized as a separate asset only when the reirnbursement is virtually certain. The expense
relating to any provision is presented in the staternent of financial pirformance n"t oi uny
reimbursement.

i) Social Benefits

Social berrefits are cash transfers provided to i) specific individuals and / or householcls that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. 'Ihe liability for the social benefit
scheme is measured at the best estimate of the cost (the social benefit payments) that the
entiry will incur in fulfilling the present obligations represented by the liability.

15



Kiambu County Climate Change Fund
Annual Report and Financiat Statementsfor the year ended June 30, 2023

Summary of Significant Accounting Policies (Continued)

j) Contingent liabilities

The Entiry does not recognize a contingent liability but discloses details ofany contingencies

in the notes to the financial statemenis, unless ihe possibility of an outflow of resources

embodying econotnic benefits or service potential is remote'

Contingent assets

The Entiry does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contin[ent on the occurrence or non-occurrence of one or more uncertain

future cvents not wholly- within the control of the Entity in the notes to the f,rnancial

Statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflecied in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the financial statements

ofthe period in which the change occurs.

k) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements.

l) Changes in accounting policies and estimates

The Entiry recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

m) Employee benefits - Retirement benefit ptans

The Entity provides retirement benefits for its employees and directors. Defined contribution
plans are post-employment benefit plans under which an entity pays fixed contributions into a
separate entity (a fund) and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employ"e b"nehti relating
to employee service in the current and prior periods. The contributionr to'fund obligations foi
the payment of retirement benefits are charged against income in the year in rihich they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit funds are actuarially valuid tri-annually on the projected unitcredit method basis. Deficits identified are recorered through tu*p .r. paynents orincreased future contributions on proportional basis to att p"a.ticip"iing employers. Thecontributions and lump sum pa),,,ents rcducc thc post-cmploymcnt benefit 

"obtigation.
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Summary of SigniJicant Accounting policies (Continued)

n) tr'oreign currency transactions

Transactions in foreisn curencies are initialy accounted, for at.the ruling rate ofexchange onthe date of the trans;ction. Trade creditor;-;r;;[1o., a.no.inated in foreign currency arereported at the statement of financiar p";iri;";;;l,rg date b-y applying the exchange rate onthat date' Exchange differences-ariri.g r.,, it.,"',",,lernert ofcridiarr]". rr"r, the reportingot creditors at rates different from tf,ose u, *nl.n',n"y.),..". ir-iti-"I& _J""ra"o during theperiod' are recogrized as incorne or expenses i, trre period in which thcy arise.

o) Borrowing costs

Where necessary cornparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Borrowing costs are cap]-llizeg against qualifying assets as. part of property, prant andequlpment' Such borrowing costs are capitalizei over the period during which the asset isbeing acquired or constructad and borowing, nur" u."n incurred. capitalization ceases whenconstruction of the asset is complete. ru.tnJ, uorro*ing costs are charged to the statement offinancial performance.

p) Related parties

The Entity regards a related parry as a person or an entity with the ability to exert controlindividually or jointly, or to exercise significant irflue'ce over the Entity, or vice versa.Mcmbers of key management are regarded as related parties and comprise the directors, theCEO and senior managers.

q) Cash and cash equivalents

cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits oncall.and highly tiquid investments with an original maturity of three months or less, which arereadily convertible to known amounts of cash and are subject to insignificani risk of changes
in value. Bank account balances include amounts held at the Centra-l Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short tenn 

"urh 
i*pr".t, and advances to

authorised public officers and,/or institutions which were not surendeied or accounted for at
the end of thc financial year.

r) Comparative figures
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Summary o! Significant Accounling Pollcies (Conllnued)

5. Signilicant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

ma,agement to make jrdg;;t; .rti*^t", and.assumptions that affect the reported amounts

of revenues, oxpenses, "rr"i, 
u.i liabilities, and the disclosure of contingent liabilities, at the

endofthereportingp.,ioa.rro*.ver,uncertaintyabouttheseassumptionsandestimates
could result in outcomes tt ut r"quir" a material adjustment to the carrying amount of the asset

or liability affected in future periods'

State all judgements, estimates and assumptions made e'g'

a) Estlmates and assumPtions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the rep;rting date, that have a significant risk of causing a material adjustment to the carrying

"*ount. 
oiu.."t, and liabilities within the next financial year, are described below. The

Entiry based its assumptions and estimates on parameters available when the consolidated

financial statements were prepared. However, existing circumstances and assumptions about

future developments may change due to market changes or circumstances arising beyond the

control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS

1.140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
infbrm potential future use and value from disposal:

) The condition of the asset based on the assessment of experts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and
processes

F The nature of the processes in which the asset is deployed

) Avaitability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information
available.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date and are discounted to present value where the effect
is material.

l8
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6. Notes to The Financial Statements

1. Public contributions and donations

2 Transfers from County Government

3. Fines. penalties and other levies

4. Interest income

naDo Foll ltlro Dev o t-n ten Partnp ers

triCon bu1 ons FroII cTh P l-l b c

Total

Transfers From Coun Govt.ty tions-Opera 2 1,000,000
aymentsP B Counv Behal of fty The E l1tity

Unconditional Devel opment grants

21,000,000

Late Payment Penalties

Fines

Total

Interest lncome frour Mortgage Loans

Interest Incorne From Car Loans

Interest Income Fronr Investrlents in frnancial
assets

Interest Income On Bank Deposits

Totallnterest lnconre

l9
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Notes to the Financial Statements Continued

5. Other income

6. Employee Costs

1/. Use of Goods and Serwices

lnsurance Recoveries

lncome from Sale of Tender Documents

Bad debts recovered

Miscellaneous Income

Tota lOth e rI n com e

Salaries And Wages

staff Gratuity

Staff Training Expenses

Social Security Contribution

'fotal

ffiGeneral o c Ex esnspe 179,900
Loan Processing Costs

ssional Services CostsProfe

Administration Fees 6,837,133
ommittee Allowancescj

Bank Charges

E ectr c And waterty
SnseExpe

uel And Oil CostsF

Insurance Costs

ostage And CourierP

nP n ln And S tationery

20

-l

FY

Employee Allowances

,[i'
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Rental Costs

Security Costs

Te oh tle And Cep oln unm c oati n Ex ensesp
ank ChargesB

Audit Fees

or Doubtful DebtsProvision F

Other

efit expenses*SociaI ben

Total
7,017,033

8 Depreciation and Amortization Expense

9. Financc costs

10. Gain/(loss) on disposal ofassets

EqP arl t an d u ln tCNp

lntangible Assets

Total

Interest On BankOverdrafts

Interest On Loans From Banks

Total

Property, PlantandEquipment

Intangible Assets

Total

2l

I t.i,;ri iirririn
!

Property

i't 202212{)23
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I l. Gain/ (loss) on Fair Value Investments

12. Cash and cash equivalents

alr value - Investment

otalGain

Car Loan Account

County Mortgage Account

Fixed Deposits Account

On - Call Deposits

Current Account

13,982,967Kiambu County Climate Change Fund (Cashbook Balance)

13,982,961TotalCashAnd CashEquivalents

))

investmentsat Fair Value-

assetsfinancialothervalue-arr

rI{
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Io*.:,9 the Financial Statenrents ContinuedDetaited anatysis of the cash;J;;#;#iJu. ur. as foltows

a) Fixed De sits Accoun
Kell Con]ll'tv ial Barrk

Bank, Etcul

Sub- Total

On - Call Deb ts
eltyK a Comn1 tc al Bank

Bank - Etcut

Sub- Total

c Current Account
Colnmercl al Bank

Bank B

Sub- Total

irv)hers(Sd Ot
Cash In Transit

Kiambu Coun Climate Cl Fund 13,982 967
Sub- Total 13,992,967
Grand Total 13,992,967

Current Receivables

lnterest Receivable

Current Loan Repayrnents Due

OtherExchangeDebtors

rmentAllowanceLess

Total Current Receivables

Long Term LoaD Re yrnents Due

Total Non- Current Receivables

e TransactionsTotalReceivables From Exchan

23

13. Receivables from exchaDge transactions

2A2t/2{t22I,:\' 2n221 IiY

l

Fl'2l)21/:1)2ii

Non-Current Receivables
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Notes to the Financial Statements Continued

Additionat disclosure on interest receivable

14. Prepayments

15. Inventories

Interest Receivable

Interest receivable from current portion of long-term

loans of lous years

Accrued interest receivable from of long-tenn

ous

loans of

Interest receivable from current portion o

loans issued in the current
f long-term

ear

Cu rrent loan i ments due

Cunent portion of long-term loans from Previous years

Accrued principal from long-terms loans frorn previous

ods

Current portion of long-term loans issued in the current
year

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayments

Total

ConsumableStores

SparePartsAndMeters

Catering

Other Inventories

Tota llnventories atThelower ofCost
andNetReal izableVa tue

I
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Notes to the Financial Statements Continued

16. Investments in financial assets

Movement of Equity lnvestments

e)Shareholding in other entities

nI nlvest en n Trea su bills and bonds
ial sti tutinanc n oI'I

K
K

ub- total
In estmen w th F n a ctn Ial tins u tion Bs/ na ks

arrk x

ub- total
c. E ut nvcs tmc tsn ccs

ul shares in Enti
ub- total
rand total

t the bc ruI ofn the

ar

urchas oI ut cnvestm ItS then
al of l1I tmves tS urd cth

oSS I lain r ue foal(r ) tstnvestmen tluo I orUSugh surp
cI tI

t the end of the ear

/o o/ Kshs Kshs Kshs
Entity A
Entity B
Entity C
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Notes to The Financial Statements (Continued)

17. Property, plant and equipment

At l'1 July 2022
Additions

S

Transfers/Adi ustments

At 30'h Ju ne 2022
At l" Juty 2023
Additions
Disposals
Transfer/Adj ustments
At 30h June 2023
Depreciation And Impairment
At la ldy 2022
Depreciation
Impairment
At 30'h June 2022
At l"'July 2023
Depreciation
Disposals
Impairment
Transfer/Adiustmenl
At 30'h June 2023
Net Book Values
At 30'h June 2022
At 30'h June 2023
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Notes to The Finaucial Statements (Continued)

18. Intangible assets

Cost

AtB tn nln of The Year
Additions

At End ofThe year
nlA o rtiza oti n An Id m al rm ne t

AtB tn ntn of The Year
Amortization

At End ofThe year
Im airment Loss

At End ofThe year
NBV

19. lnvestment Property

At beginnin g of the year

dditions

the earI

reciation

osal duri

ent l

t end of thc car

27

Gain/(loss) in fair value (if fair value is elected)
l

I
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Notes to The Financial Statements (Continued)

20. Trade and other payables from exchange transactions

21. Provisions

TradePayables

Refundable Deposits

Accrued Expenses

OtherPayables

TotalTrade andOtherPaYables

Yo of the

TotalFY 202y2022
7o of the

Total
FY 202212

023
Ageing analysis (Trade and other
payables)

o/o%Under one vear
%%l -2 vears

%%2-.3 years
o//o o//oOver 3 years

Total (tie to above total)

Balance At the Bcginning Of The Year
Additional Provisions

Provision Utitised
Change Due to Discount and Time Value
For Mone

Transfers From Non -Current provisions

Balance At The End of The year
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Notes to Tbe Financial Statements (Continued)

22. Borrowings

The table below
borrowings:

shows the classification of borrowings into external and domestic

of The PeriodBalance At nntn
nExter Bal rrowo Du r thlngs e Yearlng

Domestic Borr e Yearowln
Repayments Of
Period

Borrowings During theExternal

Repayments Of Do
Period

mestics Bon.owings During the

Balance At End of The Period

External Borrowin

ion'Dollar Denominated Loan From'XOr
ing Pound Denorninated Loan From ,y

ization'Or
Sterl

Euro Denominated Loan from Z ization'
Domestic Borrowin

Loan Frorn KCBKen a Shiltin

Loan frorn Barcla BankKen a Shillin

Loan from Consolidated BankKen a Shillin

Borrowings From Other Government Institutions

Total Balance at Eud of The year

Short Terrn Borrowings (Current Portion)

Long Term Borrowings

Total

29

The table below shows the classification ofborrowings long-term and current borrowings:



Kiambu County Climste Change Fund
Annual Report and Financlat Statementsfor the year ended June 30'2023

Notes to The Flnanclal Statements (Continued)

23. Employee benefit obligations

24. Social Benefit Liabilities

KshsKshsKshsKshsKshs

obli tion
Current Benefit

Non-Current
Benefit Obligation
Total

Health social benefit scheme

Unemployment social benefit scheme

Orphaned and vulnerable benefit scheme

Elderly social benefit scheme

Bursary social benefits

Current social benefits
Non- current social benefits

Total (tie to totals above)

30
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Notes to The Financial Statements (Continued)

25. Cash generated from operations

efi 0 fouS us/ clrp oF@ tr hc eY ra Be t'e Tax
AdjustedFor:

Depreciation

Amortisation

alG ns/ Lo SS Oncs D s osal fApo ssets
Interest lncome

FinanceCost

Wo rki tr aC ta dA us t<, IIl tsenp
J

Increase[nlnventory

IncreaselnReceivables

IncreaselnPayables

Net Cash Flow From Operating Activities

3l



Kiambu County Cli
Annual Reporl and

mate Change Fund
Financial Statements for the year ended 3dh June 2023

a) The CountY Government;
b) The Parent County Government Ministry;
c) Key management;
d) Board ofTrustees; etc.

b) Related party transactions

c) Key management remuneration

d) Due from related parties

2 l,000,000Transfers From Kiambu County Goverment

Transfers To Related Parties

21,000,000Total

Board Of Trustees

Key Management Compensation

Total

Due From Parent Mini stry

Due From Kiambu Coun ty Government 1,000,000
Total 1,000,000

32

Notes to The Financial Statements (Continued)

26. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to

exercise control or exercise significant influence over its operating,and financial decisions'

Related parties include ,un"!?tn.n, personnel, their associates and close family members'

The fund/scheme is related to the following entities:



Kiambu County Climate Change Fund
Annual Report and Financial Statements .fo, the year ended 30th June 2023

Other Disclosures Contin ued

e) Due to related parties

Due To Parent Ministry
Due To County Government

Du oT K Man elney tl'l Perso enl'lag

Total

27. Contingent assets and contingent liabilities

Against the FundCourt Case

Bank Guarantees

Total

33
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Notes to The Financial Statements (Continued)

28. Financial risk management

TheFund,sactivitiesexposeittoavarietyoffinancialrisksincludingcreditandliquidity
risks and effects of 

"t "ngt' 
in foreign i""nty' The Fund's overall risk management

programme focuses on ,np?.ai.tuUility;f changes in the business environment and seeks to

minimise the potential "ai.ir. "ff."t 
tf such ,Gk, on its performance by setting acceptable

levels of risk. The puna docs not hedge any risks and his in place policies to ensure that

credit is only extended to customers with an established credit history'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty wiu be unable to

pay amounts in full when due, Credit risk arises from cash and cash equivalents, and deposits

with banks, as well as trade and other receivables and available'for-sale financial

investments. Management assesses the credit quality of each customer, taking into account its

financial position, past experience and other factors. Individual risk limits are set based on

internal oi extemal assessment in accordance with timits set by the directors. The amounts

presented in the statement of financial position are net of allowances for doubtful receivables,

Lstimated by the entity's management based on prior experience and their assessment of the

current economic environment.The carrying amount of financial assets recorded in the

financial statements representing the entity's maximum exposurc to crcdit risk without taking
account of the value of any collateral obtained is made up as follows:

At 30 June 2023

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances 13,982,967

Total 13,982,967

At 30 June 2022

Receivables From Exchange
Transactions

Receivables From Non-Exchan ge
Transactions

Bank Balances

34

Total
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Notes to The Financial Statements (Continued)

nded 30th June 2023

The customers under the fu,y performing category are paying their debts as they continuetrading' The credit risk associaied *ith tfrer" ,i".ivabres is rninimar and the ailowance foruncollectible amounts that the.entity h". ;r."g;,;;;; in the financial staternents is considerecradequate to cover any potentially irr..or"rubL'","""r".
The board of trustees sets the Fund's credit policies and objectives and lays down parameterswithin which the various aspects of credit ,irk;;;;;g"..nt are operated.

b) Liquidity rish managemeut

Ultimate responsibilitv for.liquidity risk rnanagement rests wit6 the Fund Administrator, whohas. built.an appropriate riqrlaity'rir['rr""ffi.i.,i rr"r.,.*ort for the managernent of theentity's short, medium and.'longierm rrroirE,.J'liqi;idi;;;;;r;;;;'rilirements. Theentity. manages liquidity risk tf,rough .";ii""r;; monitoring of iorecasts lnd actual cash

Th:.::ft. below represents cash flows payable by the Fund under non-derivative financialliabilities by their rernaining contractual maturitils at the reporting aate. ih" a*ountsdisclosed in the table are the contractual undiscounted cash flows. Balances due within l2months equal their carrying balances, as the impact ofdiscounting i, noi .ig"in"^rt.

At 30 June 2023

Trade Payables

Current Portion Of Borrowings

Employee Benefit Obligation

Total

At 30 June 2022

Trade Payables

Current Portion Of Borrowings

Provisions

Employee Beneht Obligation

Total
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Kiambu Coun
Annual Repor ar ended 30'h June 202i

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

i, Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in foreign currencies are paid after 30 days from the date of the invoice and
conversion at the tirne of payment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end of the reporting period are as follows:

ty Climate Change Fund
t and Financial Statements for the ye

Notes to The Financial Statements (Continued)

e) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by

the entiry on an ongoing ;;ri;;';;;1;ri. and test the design and effectiveness of its internal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

;;iJ ".J 
foreign 

"*"tune; 
iut"s which 

"*ltt .ff..t the entity's income or the value of its

holding of financial instru-ients. The objective of market risk management is to manage and

co'trol market risk exposures within acceptable parameters, whi_19 optimising the return.

overalt responsibility flr managing market risk rests with the Audit and Risk Management

Committee.

The Fund,s Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies'

At 30 June 2023

Financial Asscts

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency AsseU(Liability)
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Notes to The Financial Statements (Continued)

ii. Interest rate risk

Foreign currency sensitivity analysis

The following table dernonstrates the effect on the Fund's statement of financial performance
:^,Tl]lirg the sensirivity for a reasonabG p"rriur.".r,..ge in the exchange rare of the threemaln transaction currencies, with all other variabies held constant. The ieverse would alsooccur ifthe Kenya shiling appreciated with alr othlr variabres held constant.

Interest rate risk is the risk that the entity's finincial condition may be adversely affected as aresult of changes in interest rate levels. The entity's interest iate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund,s deposits.

Management of inlerest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, rernain constant.

FY 2022t2023

Euro 10%

USD t0%
FY 202U2022

Euro t0%

USD t0%
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Notes to The Financial Statemerts (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard tlrg rlnj's abilitv to

continue as a going .on..rn. Tie entify capital structure comprises of the following funds:

Revaluation reserve

13,982,967Accumulated surplus

13,982,967Total funds

Total borrowings

Less: cash and bank balances t3,982,967

13,982,967Net debt/(excess cash and cash equivalents)

100,hGea ring

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Entity

The entity is a County Public Fund established by The Kiambu County Climate Change Act,

2021 under the Ministry of Water Environment, Energy and Natural Resources. Its ultimate

parent is the County Government of I(iambu.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs).

38
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Annex I: Progress on Folrow Up of prior year Auditor,s Recommendations
The following is the sumtnary of issues raised by the cxternal auditor, and management comments
that were provided to the auditor.

Kiambu County Climate Change Fund
Annual Reporl and Financial Stalements for the year ended i|'h June 2023

20. Annexes

The Fund being on its inception there is no prior Audit Recommendation

Fund Administrator

D,t.......}.b1...I b

',\ir:

.ii; ,r'r ,,{r 'i'r.l i

Issur,

0 irstrr'ii tir,ir i
. l'roru rtilrl iiol
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Annex II: Inter-Fund Confirmation Letter

Kiambu County Climate Change Fund
The Kiambu County wishes to confirm the amounts disbursed to you as at 30n June 2023 as indicated in the table below. Please compare the

amounts disbursed io you with the amounts you received and popuiate the column E in the table below Please sign and stamp this request in the

space provided and return it to us.

lune2023as at 30Amounts Disbursed Kiambu Coun

Differences
(KShs)

(F)<D-E)

Amount Received

by Kiambu CountY
Climate Fund

(KShs) as at 30th

lune2023

Reference
Number

Total
(D):(A+B+C)

Date
Disbursed

Inter-
Ministerial

(c)

Recurrent (A) Development (B)

I 000,000I 000,000FT23I42TRSTF 22Ma 2023 I 000,000
000,00020,FT23I5IN9L4F 20,0 0003l Ma 2023 20 000 000

2t 000Total

In confirm that the amounts shown above are correct as of the date indicated

Fund Manager

Muchai Anne D^t" .K1.12).23...

,

f]^-*r-

r--- !
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Annex III: Reporting of Climate Relevant Expenditures

N/A Ql Q2 Q3 Q4
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Annex IV: Reporting on Disaster Management Erpenditure

Being on its inception, the fund does not have a report on Disaster Management
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