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I. Acronyms and Glossary of Term

Provide a list of all applicable acronyms and glossary of terms e.g.

BOM
CEB
[PSAS
KCSE
PEM
PSASB
Y
FDSE

Board of Management

County Education Board

International Public Sector Accounting Standards
Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

I
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2. Key School Information and Management

(a) Background information

I'he school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013, Itis located in Kakamega County, Kakamega Central Sub-County.

The school was registered in 11/2019 under registration number 37830000757 and is currently
categorized as a National public school established, owned or operated by the Government.

2 e ” g 3 '[ hl
I'he school is a boarding school and had 2493 number of students as at 30" June 2023, It has 12
streams and 102 teachers of which 31 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

I'he School Board of Management established under Section 55 of the Basic Education Act, 2013; is
composed of the following members:

I | Prof. Egara Kabaji Chairman May 2022
2| Dr.Julius Mambili Secretary - Principal May 2023
|3 | fom Onyango Member May 2022
| N ' Daniel Kadenge | Member May 2023
5 | Charles Nyabero Member - May 2022
6 | Alfred Ambundo Member May 2023
7 | Yulida Khaemba Member May 2022
| The slot was vetted coz the CEB
8 | gives the name. Member — Rep CEB | May 2023 o
9 | Pamela Nambande Member Rep Teachers May 2022 ]
Prof. Igara Kabaji
Mrs. Susan Rauto
10| Dr. Samuel Waweru 3 Members - Sponsor | May 2023
Il | Dr. Alice Limo Member - Community May 2022
12 | Benson Makotsi Member Special Needs May 2023
I3 | Bill Clinton Rep Students May 2023

111
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The functions of the School Board of Management are to:

(c)

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act. 2013.

Ensure and assure the provision of proper and adequate facilities for the School.

Manage the School’s affairs in accordance with the rules and regulations governing
occupational safety and health.

Advise the County Education Board on the staffing needs of the School.

Determine cases of pupils” discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to
CEB.

Administer and manage the resources of the School.

Receive. collect and account for any funds accruing to the institution in accordance with
Article 226 (1) (a) of the Constitution of Kenya, Section 81 of the Public Finance
Management Act, 2012 and the Fourth Schedule para 21 and 23 of the Basic Education Act,
2013,

Committees of the Board

Prof. Egara Kabaji Chair 1 out of 1
| Dr. Julius Mambili Secretary 1 outofl
Dr. Alfred Ambundo | P.A Chairman 1 outofl
I | Executive Committee | Prof. Alice Limo | Member | 1 outof1
| Daniel Kadenge Chair 1 outofl
' Julie Omaido Member 1 outof 1
2 | Audit Committee Benson Makotsi Member | 1 outofl ]
| Alfred Ambundo Chair 1 outof 1
| Finance, Procurement and Dr. Julius Mambili Secretary 1 outofl
| general purposes Prof. Alice Limo Member 1 outofl
3 | Committee Francis Omayo | Member 1 outof 1
Charles Nyabero Chair 1 out of 1
| Dr. Julius Mambili Secretary 1 out of 1
4 | Academic Committee Prof. Anne Kisilu Member 1 out of 1
] Tom Onyango Chair 1 outof 1
. Dr. Julius Mambili Secretary 1 outof1
| Egara Kabaji Member 1 out of 1
5 } Development Committee Samwel Waweru | Member | 1 outof 1
Susan Rauto Chair 1 out of 1
l Dr. Julius Mambili Secretary 1 out of 1
6 | Grace Ogero Member 1 out of 1
Discipline and welfare Yulida Khaemba Member 1 outof 1
| Committee I _L__

v
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(d) School operation Management

‘ : . 2 ) .

lFor the financial vear ended 30/ June 2023 the School day-to-day management was under the
following persons:

| Ref: | Designation Name TSC Number
; | | Chief Principal Dr. Julius Mambili 291435

J 2 | Deputy Principal(Administration) Wvceliffe Nandwa 387511

“ 3 | Deputy Principal (Academic) David Sikulu 374706

| 4 | School Bursar Festus Olang’ 11041765

(¢) Schools contacts

90 - 50100
0707014500
kakamegasch@gmail.com

Post Office Box:
Telephone:
I--mail:

Website:
Facebook:
Twitter:

(1) School Bankers

Name of Bank Branch Account Number
. Co-operative Kakamega 011 290 3366 5600
2. National Kakamega 0124207 053 6500
3. Barclays Kakamega 202 567 7377
4. Equity Kakamega 0500 291 359 965
5. KCB Kakamega 116 346 9289
6. School fund current Kakamega 110 175 3595
7. KCB Kakamega 110 349 3191
8. KCB Kakamega 110218 1927
9. KCB Kakamega 110 349 3027
10. KCB Kakamega 110 240 1951
11. KCB Kakamega 1101771 844
12. KCB Kakamega 110 350 0996
13. KCB Kakamega 110 175 6950
14. National Kakamega 0102 507 053 6500
15. National Kakamega 0102 221 198 8900

MPESA Pay Bill No. 522123, Account 50190K attached to KCB bank account

(g) Independent Auditors

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084
GPO 00100
Nairobi. Kenya
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3. Summary Report of Performance of The School

I'he following is a summary report of the performance of the school against the set performance

evaluation criteria;

a) Financial performance:

-Surplus/ deficit for the year and a comparison of the same for the last three years

127.862.753

TOTAL

(6.299.010)

32.69

wn

204

L

Surplus/ deficit for the year and a comparison of the same for the last three years

35,000,000
30,000,000
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10,000,000
5,000,000
0
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Ratio of capitation grant per student over the last three years

' Year Ration Grand Capitation per student
2021 1:14307
2022 1:20866
2023 1:9656.40

- A three-year overview of growth of other income(s) earned by the school.

Year | School Fund Operation Tuition

2021 | 47.609.237.00 21.509.711.00 | 2.490.452.00

2022 | 200.557.987.00 43.294.975.00 | 6.927.545.00

2023 | 203,284,308 43,636.969.00 | 6,335.727.00

A three-year overview of growth of other income(s) earned by the school
250,000,000.00

200,000,000.00

® School Fund
150,000,000.00
m Operation
100,000,000.00 - = Tuition
50,000,000.00
- L - .

2021 2022 2023

A three-year overview of growth of other income(s) earned by the school

71609400

m 2021
253257004
m 2022

m 2023

250780507
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A three-vear overview of growth in expenditure of the school

' Year School Fund Operation Tuition
2021 34.680,537.00 9.065,045.00 | 81065.00
2022 214.190.524 36.080.576 6.808.414.00

"' 2023 186.387.335.00 27.818.036 6.356.429.00

A three-year overview of growth in expenditure of the school

250,000,000.00

200,000,000.00
m School Fund
150,000,000.00 m Operation
100,000,000.00 ® Tuition
50,000,000.00 -
0.00 - L
2021 2022 2023
A three-year overview of growth in expenditure of the school

= 2021
w2022
m 2023
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- Movement of debtors and creditors of the school over the last three years

R Creditors | Debtors
2021 29,013.756.00 80,567,715.23
2022 29,572.185.00 123,947.265.00
2023 43.844.227.00 134,974.218.15
Movement of debtors and creditors of the school over the last three
years
160,000,000.00

140,000,000.00
120,000,000.00
100,000,000.00
80,000,000.00
60,000,000.00
40,000,000.00
20,000,000.00
0.00

2022 2023

m Creditors = Debtors

2021

Movement of creditors of the school over the last three years

29,013,756.00
43,844,227.00

29,572,185.00

Movement of the school over the last three years

80,567,715.23

134,974,218.15

123,947,265.00

m 2021
m 2022
m 2023

m 2021
m 2022
m 2023
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Movement of cash and bank balances over the last three years

' Year School Fund Operation Tuition
 —
2021 477.396.00 1071.4 144.350.07
‘ 2022 [ 404.,470.64 3800.4 67036.87
I
| 2023 (138.865.80) 63992.4 46,335.12
{ — ——
Movement of cash and bank balances over the last three years
600,000.00
500,000.00
400,000.00
® School Fund
300,000.00 ;
w Operation
200,000.00 = Tuition
100,000.00
0.00 I ‘i‘\
2022 2023
-100,000.00
-200,000.00
Movement of cash and bank balances over the last three years
-28538.34
m 2021
475307.91 w 2022
622817.47 %2023
Graphical presentation, ratios, tables, and pie charts should be used to show/ indicate  trends
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b) Teacher Student ratio:
Ration of teachers to students 1: 25

No of teachers recruited and posted. transferred and retired within the period

'No [ Name TSC No

1| Michael Jordan 822807 | Recruited

2 | Nicholas Shikoli Mumia 450713 Transferred

:}77 | Mwangala Muyala Titus 933183 Recruited

4 | Enock Kiprotich Kemboi 677942 Recruited

i 2 Winnie Kwamboka 753922 Recruited
6 Angoya Omusale Salvine 054876 Recruited

l 7 _k Elvis Masidza 776020 Transtferred

| 8 Silvia Mmbone 1002259 Recruited
9 Mulamba Lauson 565254 Transferred
10 Dr. Julius Mambili 291435 Transferred
TIW_ | Pamela Balongo 273075 Retired

Number teachers employed by TSC - 71

Number of Teachers employed by BOM - 31

Shortage in teachers

No Subject Shortage
) Electricity
Power Mechanics
Computer / Mathematics
Geography/ Mathematics
Biology / Chemistry
Chemistry / Mathematics
Physics / Chemistry
Kiswahili / Geography

9 French

10 Mathematics / Physics

11 English / Literature
12 | Kiswahili / C.R.E
13 Mathematics / Business Studies
_ Total

L

x.‘-'-h::\"‘lll-[—\'-n"!v-”—‘

R == BN BN N —] —

Y]

2
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¢) Mean score in the 2023 KCSE

Performance of the school for over the last three vears

ENT
2023557 3 46 [76 [85 |t1sis3 [r0 4 P18 15 1 [t oo [o4s
2022

489 6 (8 [70 [lorftifgy 48 1 W [t o o 822 [r0.02
M2 y7s 8 fso 197 [78 |74 69 |50 Bo 15 4 B o 820 |0.28

Transitioned to institutions of higher learning for over the last three years

| YEAR C+& ABOVE PERCENTAGE
R
20723
I s 108 73.25
i 2022 415 84.87
| 2021 376 78.66
|

Comment: Negative Deviation

d) Number of Candidates in the 2023 KCSE:

Tabulate the number of candidates sitting for KCSE over the last three years.

' Year 2021 2022 2023

| No. of candidates 478 489 557
¢) Capacity of the school:

Year 2021 2022 2023

|

No. of students 2236 2420 2493

XII
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No of student in the school vis a vie the facilities

@ Faciliy No Cupac:_'{y____j  Expected | Shortfall

 Dormitory | I N 2561 2400 +161

| loilets | | 84 %4 192 12

Bathrooms | 87 87 |92 J

 Computer lab | 2 30 140 10

Dining Hall | 11 1000 (2400 | 1400

Science Lab | Chemistry | 2 56 65 9

‘ Biology 2 48 65 5

| | Physics 2 42 |65 7 23

Art Room “ B / 10 o 7:7 60 50

Staffroom | ] o000 oo

| Workshop Electricity / o s 17

‘ P/Mechanics |1 |10 31 2

y Aviation / 10 127 {17 _

| Classes 34 | 2400 2400 0

 Library - / 84 2000 1916

| Kitchen | ! 1500 | 2400 900
Administration / 36 38 +2

| Block N . . R P P

f) Development projects carried out by the school:

Development projects carried out in the year and ongoing projects including a disclosure

of project fund sources in a tabular format

10.821.268
3.765.580.13

6 Class Rooms
- & Library
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4. Statement of School Management Responsibility

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of (Name of School) accepts responsibility for the school’s financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS).

The Board of Management is of the opinion that the school’s financial statements give a true and fair
view of the state of the school’s transactions during the financial year ended 30" June, 2023, and of the
school’s financial position as at that date.

Name: Pro. Egara Kabaji
Designation: Chai

School Board sf y[anagement

Sign:
Date: 30" June, 2023
Name: Dr. Julius Mambili (Ph.D)

Designation:

School Pt;zi\j/p:ﬂ& Seﬁeta:y to Board of Marjagement

Sign: *va" ..........
Date: 30 June/2023 | gleNee T e
Name: Festus Olang’

Designation:

Sign:
Date:

Bursar/ Fipance Officer
B

30™ June, 2023

X1V
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Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON KAKAMEGA SCHOOL FOR THE YEAR
ENDED 30 JUNE, 2023 - KAKAMEGA COUNTY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazetted notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for

material misstatements noted, the financial statements are fairly presented in accordance

with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of

Public Resources, and the Report on Effectiveness of Internal Controls, Risk

Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Kakamega School -
Kakamega County set out on pages 1 to 17, which comprise the statement of financial
assets and financial liabilities as at 30 June, 2023, and the statement of receipts and
payments, statement of cash flows and the statement of comparison of budget and

Report of the Auditor-General on Kakamega School for the year ended 30 June, 2023 - Kakamega County



actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have
obtained all the information and explanations, which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kakamega School — Kakamega County as at 30
June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with the International Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Act, 2012 and the Basic Education
Act, 2013.

Basis for Qualified Opinion

1. Inaccuracies in the Financial Statements

The financial statements presented for audit had variances which have not been

reconciled or explained:

1.1 Variances Between Statement of Receipts and Payments and Statement of

Budgeted Versus Actual Amounts

Statement of
Budgeted vs
Statement of Actual Amounts
Receipts and (Actuals in Variance
Item Payments (Kshs.) |Kshs.) (Kshs.)
Capitation Grants for 43,636,969 27,958,944 (15,678,025)
Operations
School Fund - 28,040,519 18,052,062 (9,988,457)
Other Receipts

1.2 Understatement of Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.1,010,589 while computation of the corresponding Note 11 to the
financial statements amounted to Kshs. 135,984,807 resulting to an unreconciled variance

of Kshs.134,974,218.
1.3 Understatement of Accounts Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.8,057,633 while computation of the corresponding Note 12 to the
financial statements amounted to Kshs.51,901,860 resulting to an unreconciled variance

of Kshs.43,844 227.

Report of the Auditor-General on Kakamega School for the year ended 30 June, 2023 - Kakamega County
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In the circumstances, the accuracy and completeness of the financial statements’
balances could not be confirmed.

2. Failure to Maintain Cash Books and Prepare Bank Reconciliation Statements

The statement of financial assets and financial liabilities reflects total cash and cash
equivalents balance of Kshs.63,086,840 as disclosed in Notes 8 and 9 to the financial
statements. However, cash books, bank statements, certificate of bank balances and
bank reconciliation statements for eleven (11) bank accounts with an accumulated net
balance of Kshs.60,021,219 were not provided for audit review.

In the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.63,086,840 could not be confirmed.

3. Overdrawn Bank Accounts

The statement of financial assets and financial liabilities reflects bank balance of
Kshs.63,055,737 as disclosed in Note 8 to the financial statements. Included in the bank
balance are four(4) bank accounts which were cumulatively overdrawn by
Kshs 11,930,854 contrary to Section 28(4)(5) of the Public Finance Management Act,
2012,

In the circumstances, the accuracy, completeness, existence of bank balance of
Kshs 66,055,737 could not be confirmed.

4. Long Outstanding Receivables

Note 11 to the financial statements reflects fees arrears amounting to Kshs.134,974,218
out of which Kshs.75,365,929 had been outstanding for more than two (2) years.
However, there was no policy on the impairment of long outstanding fees arrears casting
doubt on the fair statement of the accounts receivables balance.

In the circumstances, the accuracy and full recoverability of the outstanding fees arrears
balance of Kshs.134,974,218 could not be confirmed.

5. Unsupported Accounts Payables

The statement of financial assets and financial liabilities reflects accounts payables
balance of Kshs.B8,057,633. However, inspection and acceptance committee certificates
were not attached to the sampled payment vouchers to confirm the correctness of
quantity of the goods received, works or services met the technical standards defined in
the contract, delivered or completed on time.

In the circumstances, the accuracy and completeness of the accounts payables balance
of Kshs.8,057,633 could not be confirmed.

Report of the Auditor-General on Kakamega School for the year ended 30 June, 2023 - Kakamega County
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The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Kakamega School Management in
accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, | confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion
1. Unbalanced Budget

The statement of budgeted versus actual amounts reflects budgeted computed total
income of Kshs. 197,378,629 and total budgeted computed expenditure of
Kshs.227,830,365 resulting in an unbalanced budget of Kshs.30,451,736. This is contrary
to Regulation 33(c) of the Public Finance Management (National Government)
Regulations, 2015 which states that the budget shall be balanced.

In the circumstances, Management was in breach of the law.

2. Failure to Transfer Infrastructure Funds from Operations Account

The statement of receipts and payments reflects operations grants amount of
Kshs.43,636,969 from the Ministry of Education credited in the operations bank account
as disclosed in Note 2 to the financial statements. Included in the amount is
Kshs.2,302,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs.2,200,000 was transferred to infrastructure account, leaving a
balance of Kshs.102,000 as at 30 June, 2023. This was contrary to Ministry of Education
Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 2021 which directed that infrastructure

Report of the Auditor-General on Kakamega School for the year ended 30 June, 2023 - Kakamega County
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grants as well as maintenance and improvement funds should be transferred to the school
infrastructure account fifteen (15) days upon receipt of the funds in the operations
account.

In the circumstances, Management was in breach of the law.

3. Excess Supply of Text Books by the Ministry of Education

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya Institute of Curriculum Development (KICD).
Examination of records revealed that the Institute distributed excess text books of three
hundred and fifty-six (356) books to the School.

In the circumstances, value for money on the excess three hundred and fifty-six (356) text
books could not be confirmed.

4. Irregularities in the Engagement of Casual Workers

During the year under review, the School engaged casual workers on contractual basis.
However, evidence of renewal of the casual workers' contracts was not provided for audit
review. Further, the School failed to deduct and remit PAYE for staff with a gross salary
of Kshs.24,000 and above monthly.

In the circumstances, Management was in breach of the law.
5. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.186,387,335 as disclosed in Note 7 to the financial statements. Included
in the expenditure is an amount of Kshs.894,000 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

In the circumstances, value for money transferred to KESSHA amounting to
Kshs.894,000 could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Kakamega School for the year ended 30 June, 2023 - Kakamega County
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REPORT ON THE EFFECTIVENESS OF |INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of Internal Controls, Risk Management and Governance
section of my report, | confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

1. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.607,011,408 in respect of fixed assets which includes land with a balance of
Kshs198,000,000 and motor vehicles with a balance of Kshs.10,650,000. However, land
ownership documents and motor vehicle log books were not provided for audit.

In the circumstances, the ownership and safe custody of fixed assets could not be
confirmed.

2. Lack of Updated Asset Register

Annex 2 of the financial statements indicates a summary of fixed assets with a balance
of Kshs.383,421,408 as at 30 June, 2023. However, the asset register provided for audit
did not indicate details such as date of acquisition, location, and the assets’ current status.
Further, the assets had not been tagged for ease of identification and no valuation of
assets had been conducted to determine their present values.

In the circumstances, the accuracy, completeness, existence and ownership of School’s
assets could not be confirmed.

3. Ineffective Board Committees

During the year under review, the School had constituted Board of Management and its
Committees as required by law. However, the Board committees failed to hold quarterly
meetings contrary to Section 6 (1) of the fourth schedule of the Basic Education Act, 2013
which states that a Board of Management shall meet at least once every four months.

In the circumstances, the School did not benefit from the governance and oversight role
of the board committees.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective

Report of the Auditor-General on Kakamega School for the year ended 30 June, 2023 - Kakamega County
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processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Public Sector Accounting Standards (Cash Basis) and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
School's ability to as going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Management is aware
of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
overall control environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards for Supreme Audit Institutions (ISSAls). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected

Report of the Auditor-General on Kakamega School for the year ended 30 June, 2023 - Kakamega County
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to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way In addition, |
consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit 1s located at the Office of the
Auditor-General's website at; https.//www.oagkenya.go ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor's report.

FCPA CBS
AUDITOR-GENERAL

Nairobi
25 October, 2024

Report of the Auditor-General on Kakamega School for the year ended 30 June, 2023 - Kakamega County
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(KAKAMEGA SCHOOL)
Annual Report and Financial Statements For the year ended 30™ June 2023

6. Statement Of Receipts and Payments For the Year Ended 30" June 2023

Receipts

Government grants for tuition 1 6,335,727 6,927,545
Government grants for operations 2 43,636,969 43,294,975
Government Grants for infrastructure

School fund income- parents’ contributions 3 175,243,789 165,345,905
School fund - Other receipts 4 28,040,519 35,212,079
Total Receipts 253,257,004 250,780,504
Payments

Tuition 5 6,356,429 6,808,414
Operations 6 27,818,036 36,080,576
School fund payments 7 186,387,335 214,190,524
Infrastructure

Total Payments 220,561,800 257,079,514
Surplus/Deficit 32,695,204 (6,299,010)

The school financial statements were apprwd‘ J_Lén&2023and signed by:
( N

Name: Prof. Egara Kabaji Name: Dr. Julius Mambili Name: Festus Olang’
School Principal/ Secretary to

Chair BOM BOM Bursar/ Finance Officer

Date: 30" June, 2023 Date: 30™ June, 2023 Date: 30™ June, 2023

(Comparative FY refers to the fi n&;ywm n;rg)h?v%be )
SECRETARY B.O.MIT-

................

SN 5700, KAKAHEGA (W
' TEL: 0707 014500




(KAKAMEGA SCHOOL)
Annual Report and Financial Statements For the year ended 30™ June 2023

7. Statement of Assets and Liabilities As At 30™ June 2023

Financial Assets

Cash and cash equivalents

Bank balances 8 63,055,737 35,045,591

Cash balances 9 31,103 40,096

Short term investments 10 - -

Total cash and cash equivalent 63,086,840 35,085,687

Account’s receivables 11 1,010,589 148,639

Total financial assets 64,097,429 35,234,326

Financial liabilities

Accounts payables 12 8,057,633 11,889,734

Net financial assets 56,039,796 23,344,592

Represented by

Accumulated fund b/fwd 23,344,592 29,643,602

Surplus/deficit for the year 32,695,204 (6,299,010)

Net financial position 56,039,796 23,344,592
0 (U]

The school financial statem:nts were approved Mne. Z/Q:g}and signed by:
L % i p
e Fa ...

.............................................. reiyeee e
Name: Prof. Egara Kabaji Name: Dr. J}P’i;‘as Mambili

School Principal/ Secretary
Chair BOM to BOM

Name: Festus Olang’

Bursar/ Finance Officer

Date: 30™ June, 2023 Date: 30™ June, 2023

A gCHOOL
a%%%@%%{&ﬁt FB::Q:‘:HJE.JA

Date: 30™ June, 2023

(Comparative FY refers to the financial




(KAKAMEGA SCHOQL)

Annual Report and Financial Statements For the year ended _1()"' June 2023

8. Statement of Cash Flows for the Year Ended 30™ June 2023

Cash from ()pcm(mg Acll\ltle

Receipts

Giovernment grants for tuition

Ciovernment grants fur npcralions

Crovernment

School fund income- parents contributions/ fees

School fund Other income

Total receipts

Payments

Cash outflows Ihl’ tuition

Cash outflows fur ope rations

[ntrastructure payments

Total pay ments

Net cash mﬂ(m/nulﬂ(m fl om operating activities

Cash Mow lmm investing activities

\cquisition of assets

Proceeds from H.lh. of ’\\-u.ls

Proceeds from investments

Purchase of investments

Net cash inflow/outflows from inv (-qlmg activities

Cash Mow frum hn.mcmg activities

Proceeds from hnrm\\ ings/ loans

Repayment of principal borrowings

Net cash inflow/outflow from financing activities

Netincrease in t.lsh and cash equivalents

ForauTtion o 1T T T 6335.727 6.927.545
. 2 43.636.969 43.294.975
ﬂr.mls for infrastructure ]
[ 3 175.243.789 165.345.905
K3 28.040.519 35,212,079
- 253,257.004 250,780,504
w6 6.356.429 | 6.808.414
. i TJ[ 27.818.036 36.080.576
ash outflows Bo.ndmu lunch and school fund payments 71 186387335 214,190,424
P 1T
220561800 | 257.079.514
- iy B 32695204 | {6.299.010))
25 opcraling scivitles i il |
s S S e
o o I S B
| ___*
—
S | — S| [
|
e ek e | | 32.695.204 | (6.299.010)
Cash and t.'il\'h c_:qu-i\ulcnl_al beginning of the FY 2022 - 28,201,529 34,500,539
60.896.733 | 28.201.529

Cash and cash equiv aicnt at end of the I-Y 2023




(KAKAMEGA SCHOOL)
Annual Report and Financial Statements For the year ended 30™ June 2023

Note: Cash and Cash Equivalent is the summation of Note 10, 11 and 12.(The above presentation of cash flow statement
uses the direct method of cash flow presentation which is encouraged under IPSAS. Schools should therefore
adopt the direct method of cash flow as recommended by PSASB).

7

, >
The school financial statementf wer&approv’éd on 30™ , 2923 and signed by:

-----------------------------------------------------------------------------------------------

Name: Prof. Egara Kabaji Name: Dr. Julius Mambili Name: Festus Olang’

School Principal/ Secretary
Chair BOM to BOM Bursar/ Finance Officer
Date: 30™ June, 2023 ~ Date: 30" June, 2023 Date: 30™ June, 2023

EAKAMEGA §
SECAETARY 5.0 nyp 1

1Y ouL 2024

||||||||||||
-------------
..........
...........

R 0. Box 90 ~ 50100, KAKAME
b A
TEL: 0707 014500 ™
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(KAKAMEGA SCHOOL)

I)-

Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. Accounts receivables also include school fees billed to
parents for services rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payable

FFor the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. Payables also
include expenditure incurred for the purchase of goods. works and services that has been
rendered and not settled. This is an enhancement to the cash accounting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a memorandum to
these financial statements.

Budget

The budget is developed on the same accounting basis (cash basis). the same accounts
classification basis, and for the same period as the financial statements. The school’s budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events

['here have been no events subsequent to the financial year end with a significant impact on the
- . - th
financial statements for the year ended 30™ June 2023.
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(RAKAMEGA SCHOOL)
Annual Report and Financial Statements For the year ended ﬂl”_' June 2023

11. Notes To The Financial Statements

A S | 2022-2023 2021-2022

\ ] = - | | Kshs Kshs

. Teaching / learning materials - 6,335,727.00 6,927,545.00
| Total ) - - L 6,335,727.00 6,927,545.00

Y 1 2022-2023 2021-2022

_ - - || Kshs Kshs
 Maintenance and Improvement | ~9,340,000.00 10,530,500.00

Others Voteheads S 4} | 16,840,570.00 19,321,875.00
( Infrastracture L 16,995,000.00 13,017,000.00
} Medical o - 461,400.00 425,600.00
CActivity e 1,316,775.00
Total e 43,636,970.00 43,294,975.00

{ - L 2022-2023 2021-2022
_ S | Kshs Kshs
- Other voteheads I 69,475,866.00 68,666,942.00
- Fee on Boarding Equipment and Stores 97,748,648.00 85,956,340.00
Maintenance and Improvement - . 5,397,821.00 7,744,924.00
| Activity T 2,621,454.00 2,977,699.00
| Total | 175,243,789.00 165,345,905.00
f B _ R | _12022-2023 1 2021-2022
| - - Kshs Kshs
' Rent income - - 331,490.00 142,993.00
| GASK Bakery ) N 2,350,724.00
 Uniform = ~9,988,456.00 17,066,142.00
! Tender S . o 40,900.00
Dormitory Damages e 15,058,539.00
Pocket money 225,202.00
_ ) ) | |8l16,6017.00 -
Bus hire - - L 266,000.00




(KAKAMEGA SCHOOL)

| I 312,000.00 ]
' Bankinterest [ 26,377.00 ~ 61,579.00

| PA Project - S "_F 16,565,579.00

| Total - - ) | 28,040,519.00 35,212,079.00

 Teaching and learning materials

| R o o
| B ~ 12022-2023 2021-2022

. Others

2022-2023 2021-2022
‘ S ) | Kshs Kshs
- Other voteheads _ - | 81,014,138.00 57,201,403.00
. Maintenance & Improvements ) - 2,223.00 -
Expenses on Income Generating Activities 17,118,225.00 19,744,380.00
IExpenses on Boarding Equipment and Stores 80,190,072.00 116,527,948.00
- Dormitory Damages e B | | 20,648,023.00
- PA Project - 6,234,000.00
CActivity 1 1,771,026.00 34,500.00
Bank charges - 57,651.00 34,270.00
TOTAL 186,387,335.00 | 214,190,524.00

Total

1 2022-2023 2021-2022
Kshs Kshs
6,356,429.00 6,808,414.00
6,356,429.00 6,808,414.00

In I'rnstrgcluitjiV
Bank Charges
TOTAL

S | Kshs Kshs
- | 22,208,194.00 19,734,206.00
- 5,601,204.00 16,335,404.00
- i 8,638.00 |  10,966.00
27,818,036.00 36,080,576.00

Bank 2022-2023 2021-2022
Account
Number )
) ~Kshs Kshs
~ 46,335.00 67,037.00




(KAKNAMEGA SCHOQL)
Annual Report .md l*manclal Statemcms For thc year Lnd(.‘d 30" Junc 2021

v

‘ ()pualmns Acmunt - | B ~63,992.00 3,800.00
School Fund Account/Boarding L (138,866.00) 404,471.00
Savings Equity..9¢s 13,789,834.00 3,820,985.00
Savings KCB ....289 [ 10,691,018.00 | (2,001,133.00)
J Savings NBK .. L6500 - 8,255,956.00 8,136,503.00
. ‘s.nmb\ Reserve ...1927 | 1,209,503.00 2,804,458.00
- Savings Coop .. 2(’3(_)0_ - N (R 5,271,218.00 5,637,359.00
Savings farm..027 9,292,000 9,292.00
Savings caution..93191 | - 12,790.00 12,790.00
Savings ABSA 7377 [ 85,511.00 75,511.00
Savings KCB...3151 | | (9,440,403.00) (3,564,425.00)
flmmstructuml Account | (988,754.00) 1,846.00
' NBK Infrastructure a/c 1 11,395,642.00 2,340,000.00
Savings NBK..8900 T 24,155,500.00 | 17,122,500.00
Savings operation.. 0996 ] (1,362,831.00) 174,598.00
Total - ] 63,055,737.00 | 35,045,591.00
Description - | 12022-2023 2021-2022
S | Kshs Kshs
Tuition f\!._L(llll]t_g o B N - -
{ Operation Account N o - -
School Fund account B 31,103.00 40,096.00
Total - B 31,103.00 40,096.00

 Description

| C (Il)])tl‘dll\( shares

T reasury Bills

I ixed (llp()'slt -

I .quity stock

()llur investments

Total

. | Fees ar rL_.u:.__ o
' Rent Arrears
| P.AYY.E
' Bursary

Salary adv ancu

2021-2022

| Kshs

Kshs

T 20222023 2021-2022
SR | Kshs Kshs
- . 148.639.00
T 1,003,139.00 .

~7,450.00
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Imprest S [ i:j - -1 B
Total o 1,010,589.00 148,639.00
! N B R

' [Include an ageing of the fees / non fees arrears below| —

Description 1 12022-2023 2021-2022

1 - - Kshs Kshs

. Fees arrears for currentyear 1 17,095,081.00 -

- Fees arrears for the previous year | 42,513,208.00 48,581,336.00
Fees arrears for prior periods (over two 75,365,929.00 75,365,929.00
vears) e - -

- Total - - 1 134,974,218.00 123,947,265.00

' Description - L 12022-2023 2021-2022

| - | Kshs Kshs
Trade ereditors (See ageing below and - -
appendix 1) .

- Refunds L 3,031,421.00 1,217,234.00

~Advance B 7 - - 41,550.00

Bursary I - 292,400.00

Prepaid fees ) %j:ﬁ | 5,026,212.00 10,338,550.00

Total S \F? ) 8,057,633.00 11,889,734.00

~|Include an ageing of the creditor’s arrears below]

= = e e e mowl] w emle = e
Description [ 2022-2023 2021-2022

‘F 7 fiﬁ__ I Kshs Kshs

T Trade creditors for current year | - 18,837,672.00 -

~Trade creditors for the previous year | 11,579,759.00 15,821,389.00
Trade creditors for prior periods (over two 13,426,796.00 13,750,796.00

| years) - - N )

CTotal S t | 43,844,227.00 29,572,185.00

: Deseription

- Bank balances

- Cash balances
' Short Term Investments
. Receivables

Payables
Total

. 12022-2023 1 2021-2022

| Kshs | Kshs

I N 35,045,591.00

I ~40,096.00

I 148,639.00
1 (11,889,734.00)
B 23,344,592.00

I




(KAKAMEGA SCHOOL)
Annual Report and Financial Statements For the year ended 30" June 2023

 Description 202222023 [ 2021-2022
- N R _‘l_(_gllsk - Kshs
B.mk Itmn(s) B R R -
()ulst.mdmgLI e.u.u I I R - -
~MHire purchase - -
- Gratuity and leave provision I -
Total ) - - ‘ | ] ] - -

Deseription | Numbers | 2022-2023 2021-2022
7 | Kshs Kshs

- Cattle - o I 350,000.00 350.000.00
Goats - I . -
Trees 2000 ~10,000,000.00 16.000,000.00
' Coffee or tea plantatum R __i]__ - - -

- Poultry S B = -

Total S B I - -

. Description I 2021-2022

j = | |KShs KShs

f a) Burrn\_nggs R . | - e
 Borrowing at hggmnmg of the H.‘dl’ — ‘JF . - - -

. Borrowings during the year R B - -

' Repayments of during the year _ [ 1 N - | -

' Balance at end of the year I -

L*
- Deseription ‘ 2022-2023 2021-2022

\

— | 1 KsShs KShs
- Stock/laventory " 18343500.00 5,643.500.00
' Stock/ inventory at beginning of the year 1 480,245.311.00 430,223,352.00
' Stock/ inventory purchased during the year . L, o | 483.346.511.00 427,523,352.00
 Stock/ inventory issued during theyear | 524230000 | 8343,500.00
Balance at end of the year I L _8_14__‘3_()()_()9 0 5.643,500.00

(Stock to be measured ar lower of cost and net realisable value. Net realisable value is the difference
henween selling costs less costs to sell)

16
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I Progress On Follow Up Of Auditor Recommendations

I'he tollowing is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

Sign and Date
Principal
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Annex 2 - Summary of Fixed Assets Register

Land 198,000,000.00 198,000,000.00
Buildings And Structures 323,950,000.00 23,580,000.00 347,530,000.00
| Motor Vehicles 10,650,000.00 10,650,000.00
Office Equipment, Furniture And Fittings 31,284,026.00 1,000,000.00 41,284,026.00
Textbooks 4,230,020.00 4,230,020.00
ICT Equipment 2,236,000.00 1,000,000.00 3.236,000.00
Tools And Apparatus 9,341,783.00 9,341,783.00
Other Machinery And Equipment 1,739,580.00 1,739,580.00
Heritage And Cultural Assets
Intangible Assets- Soft Ware e -
| Total l 581,431.409.00 25,580,000 616,011,409.00







