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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BAMULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

I. KEY CONSTTTUENCY INFORMATION AND MANAGEMENT

(a) Baclground information

The National Governnrent Constituencies Developnrent Fund (NG-CDD(hereafter referred to as the
Fund) fornrerly Constituencies Developrnent Fund (CDF), is a fund established in 2003 through an
Act of Parlianrent,, the Constittrencies Development Fund Act, 2003. The Act was later reviewed
tlirouglr the enactnrent of the CDI'(Amendnrent) Act 2007, and repealed throu.gh CDF Act,2073.
The latter was subsequently succeeded by the curretrtNG-CDF Act, 201 5.At cabinet level, NG-CDFis
represented by the Cabinet Secretary lbr Devoltrtion, who is responsible fbr the general policy and
strategic direction of the ['und.

Mandate
Tlre rrrhndate of the Fund as derived fronr sec (3) of NG-CDF Act,20 15 is to:

a) Recognize the constituency as a platfornt for iderrtification, perforutance atrd
inrplenrentation of uatiorral 8oveu1llleltt fuuctions;

b) Facilitate the perforrllance and inrplenrentation of national Sovernllrellt functions in all parts
of theRepublic pursuant to Article 6(3)of the Constitution;

c) Provide fbr the participation of the people in the deterntination and iutpletrtentatiotr of
identified national governnrent developnrent projects at the constitucncy level pursuant to
Article l0(2)(a) of thc Constitution;

cl) Promote the national values of hunran dignity, equity, socialjustice, inclusiveness, equality,
huntan rights, norr-discrinrirration arrd protection of the nrarginalized pursuant to Article
10 (D (b) of the Constitutiou;

e) Provide fbr the sustainable dcvelopnrent of all parts of the Republic pursuatrt to Article 10
(2) (d) of the Constitution;

0 Provide a legislative and policy franrework pursuant to Article 21 (D of the Constitution for
the progressive realization of the econonric and social ri.ghts guaranteed under Article 43 of
the Constitution;

g) Provide nrechanisnrs for the National Assenrbly to cleliberate on and resolve issues of
collcerll to the people as provided tbr unde r Article 95 (2) of the Constitution;

h) provide for a public finance systerrr that pronrotes an equitable society and in particular
expenditure that pronrotes equitable developnrent of the country by nraking special
provisions for nrargir:ralized Sroups arrd areas pursuarrt to Article 201 (b) (iii) of the
Constitution'

i) Authorize withdrawal of nroney fronr the Corrsoliclatecl Fund as provicled 'under Article 206
(2) (c) of the Constitution;

j) Provide nrechanisnrs fbr the National Assenrbly to facilitate the involventent of the people in
the identification and inrplenrentation of projects fbr funding by tlte uational goveruuretrt at
the constituency level; and

k) Provide fbr nrechanisr-us for surpplenrenting infrastructure developnrent at the constituency
level in nratters falling within the functions of the national govelnnrent at that level in
accordance with the Constitution

Vision
Equitable Socio-econonric developnrerrt countrywide

Mission
To provide leadership and policy direction for effcctive and efficient lllallaSenrent of the Fund
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BAMULA CONSTITAENCY

- Reports and Financial Statements
For the year ended June 30, 2018
Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about proSrammes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good govemance - we uphold high standards of transparency) accountabrhty, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

O) XeyManagement

The NGCDF BUMULA day-to-day nlanagement is under the following key orSans

i. National Governnrent Constituencies Development Fund Board (NGCDFB)

ii. National Governnrent Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary lVlanagement

The key rnanagement personnel who held office during the financi al year ended 39tn June
2078 and who had direct fiducrary responsibility were:

No.
1.

Z.
3.
4.
5.

Designation
Accounting Officer
A.l.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Name
Yusuf lMbuno
Philip Simiyu
Peter Munene
William Namasake
CyprineMuchanga

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC)of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -BUMULA Constituency. The reports and recommendation of
ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwardedby the Board to the Cabrnet
Secretary and National Assembly Select Committee.

(e) NGCDIBUMULAConstituency Headqrnrterc

P.O. Box 36-50200
NG-CDF BUILDING
BUMULA SUB-COUNTY HEAD QUARTERS
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
BUMAI,A CONSTITAENCY
Reports and Financial Statements
For thO r ended June 30,2018

(O NGCDF Contacts

Telephone: (254) 7 21431 1,20

E - mail: cdfbumula@ngcdf .go.ke
Website: www.go.ke

G) NGCDF BuMulA,Constituency Bankers

Cooperative Bank of Kenya
Bungoma Branch
PO Box 90
Bungoma

(tD Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(D Principal I'e,gal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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- NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND WGCDT)
BAMULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

As we present the 2077 / 78 financial year financial statements ,l ant pleased to report that the
budget overall performance of 8Oo/o was commendablebearing in mind that it was ayear
imnrediately after the general election and that the NGCDFC come to office in December 22na 2077
after it gazette notice of 8th December 2017. The new conrnrittee was able to get into it footing and
ntade things roll out.
The fturd did well in all sectors except other payments where the ICT hubs programme was not
implemented since there was no clear guidelines on how it was to be undertaken.

trALLOCATION

rEXP

trBAL

LGILT L7lL8

Chart on Comparalive No year allocationexpendilures and balances

The fund was able to construct flag ship project of classrooms in each of the seven wards where
pupils used to study under trees and in mud wall structures one being highlighted below

P HOTO O FN A PA RA AC K C LA SS ROO MS U N D E RC O NST RUCTIO N

Bursaries was paid for in time immediately the funds was received only that there was an

overwhelming high number of needy applicants and thus the allocation could not fully meet the

demands. Under the bursary section the fund was able to train two hundred and fifty the bodaboda

riders.
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. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
BAMULA CONSTITUENCY
Reports and Financial Statements- 
For the year ended June 30, 2018

The challenge is the high number of incomplete projects started in the previous years, higher number
of young schools that do not have basic infrastructure facilities.
The last tranche disbursement of funds came too close to end of financial year and thus it could not
have been put in to uses in that shot period thus most monies were being held at PMC accounts.
The committee is committed to fund all projects started by the previous office to it logical
completion.
Emerging issues is the fate of projects started under this fund but fall under devolved units and thus
the cornmunity is in suspense.

Challenges notwithstanding, the fund did tremendous work and I will have to commend the key
players that made the year programme success that is: e NG-CDF Board, the MNA, NG-CDFc,
Technical departments, NG-CDF staff and the people of Bumula.

sisn 64,,t/44-
CHAIRA4AN NGCDFCOMMITTEE
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BUMULA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018
UI. STA]TMENTOFENTTTYMANAGEMENT RESPONSIBITITIES

Section 81 (1) of the Public Firrance Management Act, 2013 reqttires that, at the end of each
financial year, the accounting officer for a National Governnrent Entity shall prepare firrancial
statenrents in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a form that conrplies with relevant accounting standards as prescribed the Public Sector
Accourrting Standards Board of Kenya fronr tinre to tiure.

The Accounting Officer in char.ge of the NGCDF-BUMULA Constituency is responsible for the
preparation and presentation of the entity's frnancial statements, which give a true and fair view of
the state of affairs of the entity fbr and as at the errd of the financial year (period) ended orr June 30,
2018. This responsibility includes: (i) nraintaining adequate financial ntanagenrerrt arrangements
atrd eusurin.g that these continue to be effective throughout the reportin.g period; (ii) nraintaining
proper accourrting records, which disclose with reasonable accuracy at any tinre the financial
position of the entity; (iii) designing, inrplenrenting and nraintaining irrtemal corrtrols relevant to the
preparation and fa:rr presentation of the financial statenrents, and ensuring that they are free fronr
rruterial nrisstatenrents, whether due to error or fraud; (iv) safeSuarding the assets of the entity; (v)
selecting and applyillS appropriate accounting policies; and (vi) making accourrting estinrates that
are reasonable in the circuurstances.

The Accounting Officer in charge of the NGCDF-BUMULA Constituency accepts responsibility for
the entity's financial statenrents, which have been prepared on the Cash Basis Method of Firrancial
Reporting, using appropriate accorurting policies in accordance with lnterrrational Public Sector
Accountiug Standards (IPSAS). The Accountrng Officer is of the opinion that the entity's financial
staterrrents give a true and fair view of the state of entity's transactions during the financial year
ended June 30, 2078, and of thc entity's financial position as at that date. The Accounting Officer
charge of the NGCDF-BUMULA Constituencyfurther corrfirurs the conrpleterress of the accounting
records nuintained fbr the entity, which have been relied upon in the preparation of the entity's
financial statemerrts as well as the adequacy of the systenrs of internal financial control.

The Accounting Officer in charge of the NGCDF-BLIMULA Constituencyconfirnrs that the entity has
corrrplied fully with applicable Governnrent Regulations and the temrs of external financing
covenants (where applicable), and that the e rrtity's furrds received during the year under audit were
used fbr the eligible purposes for which they were intended and were properly accounted for.
Further the Accounting Officer confimrs that the entity's financial statenrents have been prepared in
a fonn that conrplies with relevant accountin.g standards prescribed by the Public Sector Accounting
Starrdards Board of Kenya.

Approval of the financial statements

The NGCDF-BUMULA Constituency financial statenrents were and signed by the
Accountirrg c)fficer on 2018.

:<..-/

fund AccountManager
Name: Philip Simiyu Name:PETER MUNENE
ICPAK Member Number:

Sub-County t
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OFFICE OF THE AUDITOR-GBNERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - BUMULA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constituencies Development Fund - Bumula Constituency set out on pages 9 to 33, which
comprise the statement of assets and liabilities as at 30 June 2018 and the statement of
receipts and payments, statement of cash flows and statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. ! have obtained all the
inforrnation and explanations which, to the best of my knowledge and belief, were necessary
for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified Opinion
section of my report, the financial statements present fairly, in all material respects, the
financia! position of National Government Constituencies Development Fund - Bumula
Constituency as at 30 June 2018, and of its financial performance and its cash flows for the
year then ended, in accordance with !nternational Public Sector Accounting Standards
(Cash Basis) and comply with the National Government Constituencies Development Fund
Act,2015.

Basls for Qualified Opinion

Failure to Maintain Project Cash Books

lncluded in transfers to other government units figure of Kshs.38,700,000 are disbursements
totalling Kshs.4,600,000 in favour of various project management committees (PMCs),
However, the Project Management Committees did not maintain cashbooks or other suitable
records to properly account for the disbursements contrary to SectionT4 (6Xa) of the Public
Finance lv!3nagement (National Government) Regulations, 2015 which states that an
accounting officer of a national government entity shall cause to be kept and maintained
proper books of accounts and records in respect of all projects and donations; and Section
10 of the National Government Constituencies Development Fund Act,2015 which states
that the sums set aside under Sections 8 and 9 shall be properly accounted for and proper
books of accounts shall be kept and returns made to the Constituency Committee for that
con$tituency on how the sum have been used.

Report of the Auditor-General on the Financial Statemenls of National Governmenl Constituencies Development f und -

Bumula Constituenclt for the year ended 30 June 2018

Promoting Accountability in the Public Sector



Proiect
Voucher
Number

Amount
(Kshs) Observation

Mateka Chiefs Camp 6885 900,000 This was for construction of
police houses at a contract price
of Kshs.4,186,000. The structure
has been roofed but there was
no cash book to record the
financial transactions by the
project management committee.

Wacholi Primary 6869 800,000 The works were tendered and
awarded to an Engineering
Company on 30 April 2018. The
project was not complete and
work stalled in November 2018.

Khasoko Assistant County
Commissioner Office

6883 900,000 Office complete and in use but
no project cashbook was
maintained.

Mabusi Location Chiefs camp 6884 500,000 This was a labour contract for
plastering, flooring and painting.
No project cash book maintained
by project management
committee.

New Mutua Primary 6871 1,500,000 The amount was disbursed for
construction of three classrooms
at a contract price of
Kshs.4,568,932. No project cash
book was maintained by project
manaqement committee.

Total 4,600,000

ln addition, the projects for which the funds were disbursed had various challenges and thus
compromising their delivery as budgeted and designed as highlighted below.

Under the circumstances, the accountability for the Kshs.4,600,000 disbursed to project
management committees for the year ended 30 June 2018 could.not be ascertained:'

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of National Governmgnt Constituencies
Development Fund - Bumula Constituency in accordqnce with ISSAI 30 on Code of Ethics.
! have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Report of the Auditor-General on the Finoncial Statements of National Government Constituencies Development Fund -
Bumula Constituency for the year ended 30 June 201 8
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit

O 
matters to communicate in my report.

Other Matter

1. Budgetary Control and Performance

1.1 Budget Performance

The Fund had an approved budget of Kshs.100,175,335 for the financial year 201712018.
During the same period, the Fund recorded an expenditure of Kshs.79,718,424 representing
80% of the budget resulting in an under expenditure of Kshs.20,456,911 representing 20% of
the budget as detailed below:

Item

Approved
Budget
(Kshs.)

Actual
Expenditure

(Kshs)
Variance

(Kshs)

Under/over
Absorption

%

Compensation of Employees 2,490,000 1,312,932 1,177 ,068 47

Use of Goods and Services 10,358,610 8,169,960 2,188,650 21

Transfers to Other Government
Units

38,750,000 38,700,000 50,000 0

Other Grants and Transfers 31,220,388 30,892,836 327,552 1

Acquisition of Assets 350,000 642,696 (2e2,6e6) (84)

Other Payments 4,677,027 0 4,677,027 100

Un-approved Allocation 12,329,310 0 12,329,310 100

Total 100,175,335 79,718,424 20,456,911 20

Failure to utilise funds as allocated is an indication that services and approved programs
were not delivered, and therefore the budget did not meet the intended objectives of
improving delivery of goods and services to Bumula Constituents.

Further, the Fund incurred an expenditure of Kshs.642,696 on acquisition of assets against
an approved budget of Kshs.350,000, resulting in unauthorised expenditure of
Kshs.292,696. Although the management explained that the over-expenditure was as a
result of changes in prices and change in scope of office fittings, no evidence of NGCDF
Board approval was availed to support the over expenditure which is approximately B4oh

above the approved budget.

Consequently, the over expenditure of Kshs.292,696 was irregular.

1.2 Project Implementation Status

According to the project implementation status report availed for audit review, Fund had planned

to implement ninety-eight (98) projects in 201712018. As at 30 June 2018, forty-five (45) projects

funded for Kshs.4g,939,654 were complete, thirty eight (38) funded for Kshs.38,024,138 were

Report of the Auditor-(ieneral on the Financial Statemenls ry' National Government Constilttencies
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on-going while eight (8) funded for Kshs.8,667,027 had not started. ln addition, two (2) projects
funded for Kshs.1 ,500,000 had stalled, while five (5) projects inclusive of one (1) with a fundi
of Kshs.48,836 had no current implementation status. Details of implementation status are
detailed below:

Status No. of Proiects
Value

(Kshs)
Not Given 5 48,836
Complete 45 49,939,654
Not Yet Started 8 8,667,027
Ongoing 38 38,024,138
Stalled 2 1,500,000
Total 98 98,179,655

No reason has however been provided for the failure to implement all the projects as
budgeted. Consequently, the residents of Bumula Constituency have not benefited from the
incomplete projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matter described in the Basis for Qualified Opinion section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK IVANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Effectiveneiss of
lnternal Controls, Risk Management and Governance section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

lleporl o/ the Auditor-Generul on the Financial Statements of National Governnrent ('onstiluencies Development Fund -
lJumulu Constituency for the year ended 30 ,lune 201 8
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Basis for Conclusion

Failure to Maintain Staff Records

During the audit, personal records for two employees were not availed for audit review to
establish particulars of their employment and the terms of service despite the payroll
showing that they were earning salaries. One of the employees earned Kshs.30,000 per
month with effect from April 2018 while the other earned Kshs.19,323 from July 2017
resulting to a total of Kshs.321,876 paid during the year under review.
Consequently, the validity of their employment and the amounts paid to them could not be
ascertained.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Basis) and for maintaining effective internalcontrol as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error and for its assessment of the effectiveness of internal control,
risk management and governance.

ln preparing the financial statements, management is responsible for assessing the Fund's
ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicabte basis of accounting unless the
management either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with

relevant legislative and regulatory requirements, ensuring that effective processes and

systems are in place to address key roles and responsibilities in relation to governance and
risk management, and ensuring the adequacy and effectiveness of the control environment.

Report of the Auditor-General on the Financial Slatements of Nati

Bumula Conslituency for the year ended 30 June 20 I I
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Aud itor-General's Res ponsi bi ! ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. JVlisstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financialtransactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the PublicAuditAct,20l5 and submitthe audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the Fund's policies and
procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgement
and maintain professional scepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

a

Report { the /uditor-General on the [;inuncial Statentenls o/ Nutional Govcrnntent Constituancies Developnrent Fund -

llumula Consliluenq,.for the year ended 30 Junc 2018
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o higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. tMy conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

a

a

a

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

13 August 2019

Report of the Autlitor-Generul on the ["inancial Stalements of National Governntent C'onstituencies Developntenl Fund -

Bumula Constiluency./br thc year endcd 30 .lunc 2018

l





. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDF)
BUMULA CONSTITUENCY
Reports and Financial Statements- For the year ended June 30,2018

V.STATEMENT OF RECEIPTS AND PAYMENTS
20t7 -2018

Kshs
Note

RECEIPTS

Transfers from NGCDF board

TOTAL RECEITTS

PAYMENIS

Compensation of employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers

Acquisition of Assets

Other Payments

1 85,860,345 82,396,552

85,8601345 82,3961552

7,3721932

8,169,960
38,700,0o0
30,892,836

642,696
q

2016 - 2017
IGhs

7,520,449
1,2,623,534

39,4341753

40,780,197
0

55.469

2
3

4

5

6

7

TOTAT PAYMENTS 79171,8,424 9414141402

SURPTUS/(DEFTCTD 6J47&21 fi,2il,1.8/91

The accourrting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDT'-BUMULA Constituencyfinancial statements were approved on

2078 and signed by:

fund Account Manager
Name: Philip SimiyuName: Peter Munene
ICPAK Member Number

Sub-County tant

9
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF)
BAMULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

YT,STATEIvIENT OF ASSETS AND LIABILITIES

The accounting policies and explanatory notes to these financial statements fortn an integral part of the
financial statements. The NGCDF-BUMULA Constituencyfinancial on

2018 and signed by:

ffi
Fund AccovntManager
Namq Philip SimiyuName: Peter Munene
ICPAK Member Number:

fy

Note 2017 - 2018 2016 - 2017

IGhs Kshs

FINANCIAT ASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 8 811,27 1607 1,985,680

Total Cash and Cash Equivalents 8,727,601 1,985,680

TOTAT FINANCIATASSETS 8,727,607 1,985,680

FINANCIAL LIABILITIES
NET FINANCIAL ASSETS 8r'.127 1601 1,985,680

REPRESENTED BY
Fund balance b / fwd 1 st July I 1,985,680 74,003,529

Surplus/Defict for the year 6,747,927 (72,077,849)

NET FINANCIAL POSITION EJ27-601 1,gg5,6g0
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" NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BUMULA CONSTITUENCY
Reports and Financial Statements- For the year ended June 30,2018

VTT.STATEMENT OF CASHTLOW

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. TheNGCDF-BUMULA Constituencyfinancial sta on

2078 and signed by:

Fund Account lManager
Name: Philip SimiyuName: Peter Munene
ICPAK Member Number:

Aqpountant

Receipb for operating income 2015 - 2016 2074 - 2015

Transfers from NGCDF Board 1 85,860,345 82,396,552

85,860,345 821396,552

Payments for o,perating expenses

Comperrsation of Employees 2 7,372,932 7,520,449

Use ofgoods and services J 8,169,960 '1.2,623,534

Transfers to Other Government Urrits 4 38,700,000 39,434,753

Other grants and transfers 5 30,892,836 40,780,797

Other Payments 7 0 55,469

79,075,728 94,414A02

Adjusted for:

Net carh flow from operating activities 617g41617 (12,077,849)

CASHFIOW EROM II.IVESTING ACTIWIIES

Acquisition of Assets 6 (642,696) 0

Net cach flows from Investing Activities (642,696) 0

Nff TNCREASE rN CASHAND CASH EQTTTVAIENT
6114lrg27 (12,017,85O)

Cash and cash equivalent at BEGINNING of the
yar

9 1,gg5,6g0 14,0o3,529

C-ash atrd cash equivalent at END of the year
8J21_$07 r-985-680

11
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- NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

BUMULA CONSTITUENCY
Reports and Financial Statements' For the year ended June 30,2018

(u) [Provide below a commentary on signiJicant underutilization (below 90% of
utilization) and any overutilization (above 100%)l

i. Compensation of Employees at,53o/o most employees were employed later in the
year starting February 2018 and gratuity notfully paidfor.

ii. Acquisition of Assets at 184o/o the prices changed beyond projections, the scope
for office fittings was changed.

iii. Use of goods and services at79% since the payment for strategic plan was not
fully made since the service provider had not completed his work.

iv. Other Payments at Oo/o, the constituency innovation hubs were not implemented
for aclear direction hadnot been received.

v. Under goods and services the final budget changed from its original as a result of
previous year opening balance.

vi. The unapproved allocation totahng to Kshs 72,329,370.00 comprising of Kshs
950,000 not approved in the initial allocation of Kshs 86,81 01345.00 which was
meant for environnrent projects and Kshsl 7,379,310.00 additional allocation to
the constituency whose projects had notbeen approved by theboard by the end
of the frnancial year.

The NGCDF
2Ol8 and signed by:

-BUMULA Constituency financial statements were

Fund Accountlvlanager
Name: PI{IUP SIMIYUName: Peter Munene

Sub-County tant{

ICPAK Member Number:

13





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
BUMULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
IX.SIGMFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparatiotr of these financial statentents are set

out below:

1. Statement of Ccompliance and Basis of Preparation

The finarrcial statements have beerr prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accoutrting has

been supplenrented with accounting for; a) receivables that include ittrprests and salary
advances and b) payables that incltrde deposits atrd retentious.

The financial statemerrts conrply with and confornr to the fortrt of preseutation prescribed by the
PSASB. The accounting policies adopted have been cot'tsistetrtly applied to all the years presented.

2. Reporting Entity

The financial statenrents are for the NGCDF-BUMULA Cotrstituency. The financial stateutents
enconlpass the reporting entity as specified under sectiou 8l of the PFM Act 20'12

3. Reporting Currency

The financial statenrents are presented in Ketrya Shillings (KShs), which is the functional and
reporting currency of the Govemnrentand all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all
the years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources wheu the evetrt occurs and the related
caslr lras actually beetr received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts whetr cash is received. Cash is
considered as received when notification of tax reutittatrce is received. (Check if this
policy is applicable to entity)

Transfers from the Exchequer
Transfers fronr the exchequer are recoSllized in the books of accounts when cash is

received. Cash is considered as received wlten payutetrt instruction is issued to the bank
and notified to the receiviu.g entity.

External Assistance
Exterrral assistance is received through gratrts atrd loatrs fronr urultilateral and bllateral
developntent partners.

Grants and loar,s shall be recognrzed in the books of accoutrts when cash is received.
Cash is considered as received when a payrrrent advice is received by the recipient entity
or by the beneficiary.

t4





NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
BUMULA CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2018

In case of grant/loan in kind, such grants are recorded upon receipt of the grant itenr
and upon determination of the value. The date of the transaction is the value date
indicated on the paynrent advice. A sirrrilar recogrritiorr criteria is applied for loans
received in the fomr of a direct paynrent.

During the year ended 30rl'June 2078, there were no irrstances of non-conrpliance with
temrs and conditions which have resulted in cancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds fronr disposal
of assets and sale of tender docunrents. These are l'ecoSllized in the financial statenrents
the tinre associated cash is received.

b) Recognition of payments
The Entity recognises all paynrents when the event occurs and the related cash has actually been
pard out by the Entity.

Compensafion of Employees
Salaries and wages, allowances, statutory contribution for enrployees are recoSrlized in
the period when the conrpensation is paid.

Use of Goods and Services
Goods arrd services are recognized as paylllellts in the period when the goods/services
arc paid for. Such expenses, if not paid during the period where goods/services are
consunred, shall be disclosed as pending bi1ls.

Acquisition of Fixed Assets
Tlre payrnent on acquisition of property plant and equipnrent itenrs is not capitalized. The
cost of acquisitiorr and proceeds frorrr disposal of these itenrs are treated as paylllellts and
receipts itenrs respectively. Where an asset is acquired in a non-exchange transaction for
nil or nominal consideration and the fair value of the asset can be reliably established, a
contra transaction is recorded as receipt and as a payrrrent.

A fixed asset register is maintained by each public entity and a sullllllary provided tbr
pllrposes of consolidation. This sunrnrary is disclosed as an annexure to the financial
staterrrents.

5. In-kind contribufions
In-kind contributions are donations that arc nrade to the Entity irr the fornr of actual goods
and/or services rather than in llloney or cash ternrs. These donations nray include vehicles,
equipment or persollllel services. Where the financial valne received for in-kind contributions
can be reliably detemrined, the Entity includes such value in the statement of receipts and
paynrents both as receipts and as paynrents in equal arrd opposite anrounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents conrprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investnrents with arr original nraturity of three nronths or less, which are
readily corrvertible to known anrounts of cash and arc subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Cerrtral Bank of Kenya and at various
conunercial banks at the end of the financial year.

7. Accounts Receivable

15
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
BUMULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
For the purposes of these financial statenrents, inrprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
firrarrcial yeat are treated as receivables. This is in recognition of the governnrent practice where
the irrrprest paynrents are recoSnized as paynrents when fully accounted for by the inrprest or
AIE holders. This is an enhancenrent to the cash accounting policy. Other accounts receivables
are disclosed in the financial statenrents.

8. Accounts Payable
For the purposes of these financial statenrents, deposits arrd retentiorrs held on behalf of third
parties lrave been recognized on al1 accrualbasis (as accourrts payables). This is in recognition of
tlte govertrttreut practice of retaining a portiotr of contracted services and works pending
fulfilnrent of obligations by the contractor and to hold deposits on behalf of third parties. This is
an errltartcenrent to the cash accounting policy adopted by National Govemnrent Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial staterrrents.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financialyear arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payntent of
cash in the reporting period, they recorded as 'memorandunr' or'off-balance' items to provide a
sense of the overall net cash position of the Errtity at the end of the year. When the pending bills
are finally settled, such paynrents are included in the Statenrent of Receipts and Payments in the
year in which the payrrrents are nrade.

10. Unutilized funds
Unutilized furrds consist of bank balarrces in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial
year. These balances are available tbr use in the year urrder review to fund projects approved irr
the respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.

11. Budget
The budget is developed on a courparable accounting basis (cash basis except for imprest and
deposits, which ate accovnted for on ar1 accrual basis), the sanre accounts classification basis,
and for the sanre period as the financial statements. The original budget was approved by
Parliarnent on June 2017 for the period l stJuly 2017 to 30th Jurre 2078 as required by Law and
there was one supplenrentary adjustnrent to the original budget durirrg the year. Included in the
adjustnrents are the unutilized funds.

A corrtparison of the actual perfomrance against the conrparable budget for the financial year
under review has been included in the financial statenrents.

1.2. Comparatle Figures
Where necessary, conrparative figures fbr the previous financial ycar have been arrrended or
reconfigured to confomr to the required changes in presentation.

1,3. Subsequent Events
There have been no events subsequent to the financial year end with a significant inrpact on the
firrancial statenrents for the year errded e6th June 2018.

1,4. Errors
Material prior period errors shall be corrected retrospectively irr the first set of firrancial
staterrrerrts authorized for issue after their discovery by: i. restating the conrparative anrounts for
prior period(s) presented in which the error occurred; or ii. If the error occurued before the
earliest prior period presented, restating the opening balances of assets, liabilities and net

t6





NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD -
CONSTITUENCY

Repo and Financial Statements
For onded June 30,2018

the earliest prior period presented.

the year, errors that have been corrected arc disclosed under note 1,4 explaining the
and amounts.

r5.
Rela

Party Transactions
party relationships are a normal feature of commerce. Specific information with regards

to paff transactions is included in the disclosure notes.

t7





. NATIQNAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
BUMULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

I

X.NOTES TO THE FINANCIAT STATEMENTS

1. TRAI.ISIERS IROM OTHER GOVERNMENT ENTffiES

Description 2077-2078 2016-2017
Kshs Kshs

NGCDF Board
1 AIE NO: A855773 5,5oo,ooo 4,094,829
2 AIE NO: A892819 37,905,772 36,853,449
3 AIE NO:4896934 42,455,773 36,891,,379
4 AIE NO 0 41056,gg7
5 AIE NO 0 500,000

TOTAT 85,860,345 821396,553

l8





NA GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

CONSTITUENCY
and Financial Statements

For ended June 2018
THE EINANCIAL STA TEfuIENTS

COMTET.ISATION OF EMPIOY-EES
2017-2018

Kshs

982,932
330,000Basic wages of contractual employees

Gratuity

Total
lr3l2r932

2016-2017
Kshc

1,718,827
4O7,627

1 ,52O$49

19
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GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
CONSTITUENCY

Rep
For ended June 30,2018

and Financial Statements

TO THE STATEIVTENTS

USE OFGOODS AI\D SERVICES

Committee Expenses

Utilities, supplies and services

Communication, supplies and services

Domestic travel and subsistence

Training expenses

Hospitality supplies and services

Specialized materials and services

Office and generul supplies and services

Total

2017-2018
Kstrs

4,447,19O
77,020
10,960

16,900

675,000
105,800

1,900,000
997,2OO

2016-2017
IGhs

72,5891942

33,592

o

0

0

o

o

0

8r169,960 1216231594

20



il

t



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
BUMULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO THE FINANCIAL STAT'EMENTS (Continued)

4. TRANSTER TO OTHER GOVERNMENT ENTMES

Description

Transfers to National Government entities

2017-2018
IGhs

25,000,000
13,700,000

2076-2017
Kshs

76,956,897

22,477,856
Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)

TOTAL

5. OTHER GRAI{TS AND OTHER PAYIVIENTS

Bursary - secondary schools (see attached list)
Bursary - tertiary institutions (see attached list)

Bursary - special schools (see attached list)

Security projects (see attached list)

Sports projects (see attached list)

Envirorrment projects (see attached list)

Emergency projects (see attached list)

Roads projects

Total

38,700,OO0 391434r753

2077-2018
Kshs

5,527,000
16,103,000

20,000
4,900,000

0

48,836
4,300,000

0

2016- 2077
Kshs

6,591,000
13,719,000

0

5,75o,Ooo

500,000
500,000

8,252,609
5,467,599

30,892,836 4017801197

2t





For

GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD -
CONSTITUENCY

and X'inancial Statements
ended June 30,2018
THE S TATil/l ENTS (Con ti n ued)

ACQLISmON OFASSETE

Non fhuncialAsseh 2017-2018
Kshs

442,540
2OO,'196

2016-2017
Kshs

0

0
Purchase of Household furniture and Institutional Equipment
Purchase of ICT Equipment, Software and Other ICT Assets

Total

. C'ITIERPAYI\{E}.I$

Bank Charges

To,tal

642,696 o

2017-2018
IGhs

o

2016-2017
Kshs

55,469

0 55,469

))





NA GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND
CONSTITUENCY

and Financial Statements
ended June 30, 2018

TO TTIE FINANCIAL STATETVTENTS (Con tin ued)

Bank Accounts (cash book bank fulatrce)

NGCDF)

For

Nam Bank, Account No. & cuxrcncy:of

2017-2018 2016-2017

Kshs IGlts

COC Account No. O I I 20050483 I O0 8,127,601 1,995,690

To,ta,l 8,127,601 1,985,680

23





X'or

NA GOVERNMENT CONSTITUENCIES

ended June 30, 2018

DEVELOPMENT F(LND (NGCDF) _
CONSTITUENCY

and Financial Statements

TO TTTE FINANCIAL STA TEIVTENTS (Continued)

short appropriate explanations as necessary

BAIANCES BROUGHT TORWARD

Bank accounts

Total

2017-2018
Kslrs

8,1,27,607

Irl271601
[Ptouide short appopriate explanations as necessaryJ

2016-2017
Kshs

1,995,690

Irgg516g0

24





NA GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _
CONSTITUENCY

rts and Financial Statements
For e r ended June 30, 2018

TO THE FINANCIAL STATETVIENTS (Continued)
10. TMPORTANT DISCLOSURES

10.1 PENDING STAIT PAYABLIS (See Annex 1)

Others GRATUITY)

IGhs

444,533

444,533 606,863

1 IJNUIIUZED FUNDS (See Annex 2)
Kshs Kshs

Kshs

606,863

Compensation of employees

Use of goods and services

Amounts due to other Government entities (see attached list)
Anrounts due to other grants and other transfers (see

attached list)

Others (CIH, STRATEGIC PUN, unapprcved allocation)
20A66,911 1,995,680

884,372

2,188,650
50,000

327,552

77,006,337

0

985,6801

0

0

0

25
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NA GOVERNMENT CONSTIT(IENCIES DEVELOPMENT FAND NGCDF) _

CONSTITUENCY
and Financial Statements

For r ended June 30,2018
TO ME FTNANCTAL STATEIVTENTS (Continued)

1 PMC account balances ($ee Annex 4)

2017- 2018 2016-2017
rchs Kshs

PMC account Balances (see attached list) 26,584,000 7,'1.87 1284

26,584ro0o 7,1871284

26
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
BUMULA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

ANNEX 4 -PMC BANK BALANCES AS AT 3oTHJUNE 2078

PMC Bank Account number Bank
Balance

2017 / t8

Bank
Balance
2016/t

7

NAPARA ACK PRY

NATIONAL 0102240977 178
00

1,ooo,o00 207,200

MUNDAA PRY

COOPERATIVE 0114153643840
0

2,500,000

WACHOLI PRY

COOPERATIVE 01r41049849 1 0
1

1,000,000

REMWA PRY

NATIONAL 0102403602550
0

380,000

KHASOKO DIVISION OFFICE-DOS

OFFICE

COOPERATIVE 0114166949110
0

2,000

MABUSI LOC OFFICE

COOPERATIVE 01141669491 10
0

1,000

MATEKA AP CAMP
COOPERATIVE 0114178229780

0
1,000

KABUBERO PRY

COOPERATIVE 0114101144310
0

500,000

WESIMIKA PRY

COOPERATIVE 0114101144050
0

700,000

MASUNO PRY

COOPERATIVE 0114101143970
0

500,000

MWIYENGA ACK PRY

COOPERATIVE 0114104927040
0

I,ooo,o0o

NAKWANA PRY

COOPERATIVE 0114104988470
o

1,ooo,ooo 25,285

MUKHEKHE DEB PRY

COOPERATIVE 0114'.|42755140
1

500,000

NASIMBO PRY

COOPERATIVE 0114101116421
00

500,ooo 1,701773

KHABUSI PRY

SIDIAN 0 1 02803000088
51

500,000

NETIMA RC PRY

NATIONAL o102240360280
00

500,000

MAMUSASI PRY
KCB 1 156851610 500,000

BWALIRO PRY
KCB 1151486159 500,000

LWANJA PRY

COOPERATIVE 0'11410i 148890
0

500,000

LUMBOKA PRY

COOPERATIVE 0'114104944390
o

500,000

BUNAMBOBISEC
COOPERATIVE 01'14166977270

0
500,000
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HM Ban* Adcgri4tnuluD-sf; ',, . ,Bsll*,,

ST ;TEP NAMAIKA SEC

COOPERATIVE 01139409171,70
2

500,000

BUI IRIMO SEC

COOPERATIVE 01r4166977280
0

1,000,000

MY \NGA SEC

COOPERATIVE 011,4104992500
0

1,ooo,ooo

STI LIZABETH BITOBO
COOPERATIVE 011416691 5390

0
1,000,000

MU qNDA SEC

COOPERATIVE 01 1 3904992960
2

500,000 2,353

NG )Lt sEc
KCB 1156896711 1,000,000

KIN AETI DIV H QUARTERS

COOPERATIVE 011,4166860550
0

1,000,000 402,463

TAI ALA PRY

COOPERATIVE 0114104943780
0

2,5oo,ooo

LU] HUNA PRY

COOPERATIVE 0114166963420
0

2,5oo,ooo

LUl USI PRY

COOPERATIVE 011,41668343s0
0

2,500,000

TO' AT
261584,000 808p74
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PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the sumntary of issues raised by the external auditor, and ntanagement contments
tlrat were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time franre within which we ex t the issues to be resolved.

Referen
ce No.
on the
externa
I audit
Report

BGM/B
LTM/CD
Fi INSP/
e/(8)

Timel
amei
(Put a
date
when
you
expe(
the
issue
tofu
resoh
ed)

Issue / Observations from
Auditor

1.0 OVERAL BUDGE'|ARY
PE,RF'ORMANCE

The fund spend 94,414.401
against a budget amount of
kshs 96,400,081 resulting in
under absorption of kshs
1,985,679.00 that is 2%o

3.0 LACK OF PROOF OF
OWNERSHIP OF LANDS
amounting to KSHS
2,100,000,for Nakwana
Chiefs Office, Kabubero
Secondary, Manani
secondary, Nangata
Secondary, Wamunyiri
secondary

Risk: the projects may
have been implemented on
disputed land or possession of
illegality acquired property

Response
Transfer to other
government entities was
not fully utilized since
some PMC were not ready
to receive the funds
however the funds have
since been directed to its
use.
We shall ensure that the
funds are utilized as

approved as earlier as

possible without
unnecessary delays.

NGCDFC Not vet 30/0t
/18

Ivlanagement comments

Focal Point
person to
resolve the
issae (Natne
and
designation)

Status:
(Resolved,/
Not
Resolved)

Furnd account
nlanaSer resolved

Response:
Befbre purchase the land
search was done and sale
agreement entered into. The
funds allocated were not
enough to buy land process
title deed. Flowever in the
next allocations to the project
enough will be allocate to
cater fbr the title processing.
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a

fie'
ieerb
bb
rc^dn

30/ol
/18

Issue / Observations fiom
Arditor

lVlanagementcommenb

Focal Point
person to
rcsotve the
iwx, Nane
and
designation)

Status:
(Rc&IYed /
Not
Resld)

4.0 LINVERIFIED
PROCUREMENT ON
PROJECTS
The procurement records
including the original bills of
quantities and signed contract
documents for, Bumula Police
Station, Kenya coaches
Industries, Barase Enterprises

Risk: the constituency
may not have received value for
money in sourcing of goods and
works

Response.
The procurement records for
the projects are hereby
submitted with as annexed.

NGCDFC

Bumula
Police
Station&Ba
rase

Enterprises
resolved.

ce No.
on the
er(bma
I audit
Report

JJ




