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l. Acronyms and Definition of Key Terms

A. Acronvms

PSASB

FY

OSHA

Public Sector Accounting Standards Board

Financial Year

Occupational Safety & Heath Act

B. Definition of Key Terms

Fiduciary Management - Members of Managenrent directly entrusted with the entity's
tlnancial resources.
Comparative Year- Means the prior period.
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2. Municipality Board

Details of qualilications and experience

Higher Diploma in Medical Education from KMTC

Diploma in Registered Community Health Nursing

Senior Management Course at t(SG

Has worked as a Registered Community Health Nurse till

retircment in2022

Seria I

No.

Namc

I

Rev. Godtiey

Mwarema Mwanjulu

Master of Development Studies from St. Pauls University.

Bachelor of Divinity from St. Pauls University.

Active priest since 1997.

2022to date: Consultancy in Strategic Planning Partnering with

AGILE Consulting.

Footbatl coach, trainer and technical director in cultural and

community activities, gender and social justice.

2

Ms. Valerie Mazola

Diploma in Secretarial Studies from Kianda Secretarial College

Senior Course Administrator at Intemational Committee of Red

Cross Nairobi

Senior Assistant Course Administrator Nairobi

Head of Chancellery Unit (lnformation Manager)- ICRC

Administrative Officer

Executive Secretary -Bi-Lingual- I:ng/Fre

J

I

Mr. Benard Mnjala
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4

,i,

Mr. Ahmed Kilui

Itambo

5 I

Mr. Idris Mwakio

Rajab

Bachelor of Social Sciences from University of Nairobi

Sales Manager with various institutions since 2000 to April

2024. May 2024 to date. regional Business Manager with Sun

King - Mountain

6

Ms. Emily Mbashu

Government Secretarial

1972-1988: Ministry of Lands and Settlement

1989-1999: Ministrl, of Labor (Judges Chambers)

2000 - to retirement: Department of Defence Commandants

Office

201 5-201 7: Board Member TAVEVO

Ahmed is focused, diligent, meticulous and a community

driven individual. He was born on September l7th, 1985. He

holds a Bsc. Infbrmation Systems and Technology [honorsl

degree attained fronr the University States International

University [USIU] irr 201 l. He worked with Dhanush info tech

as a Database Administrator/ Oracle Technically Consultant

and an Integrated Financial Management Information System

IFMIS] trainer frorn July 2012 to October 2013. After leaving

Dhanush he joined the Kenya Polytechnic as a Lecturer in

Computer Science f rom May 201 I to May 2012. He then left

formal employment and ventured in Agri business from

October 2013 to date and later started providing event chel&

catering services from January 2016 to date.
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2016-2018: Chairperson Board of Directors at Kenya Redcross

Taita Taveta

2015-2017: Diploma in County Govemance from Taita Taveta

University

1977 -1978: Business English. (.'ommerce and Otllce

Management tiom Kenya Polylechnic

7

CPA Wilson Mwakesi

8

I

Hon. Elizabeth

Mkongo

CECM- Lands Taita Taveta County

Bachelor's degree in Business Administration

Diploma in lT JKUA'I

9

I
a

I

Jimmy Megirori Mtawa

CCO- Lands Taita Taveta County

Bachelor of Laws(LLB)-Second Class Honours-University of
London

Bachelor of Science in Criminology & Security Management-
Dedan Kimathi University of Technology

Diploma in Security Manageme:nt-Kenya Institute of Studies in

Criminal Justice

CPAK, B Com Finance and Banking with l5 years'experience

on Finance, Banking and Accounting
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l0

Gabriel Katuta

Municipality Manager

The Principal Administrator by designation acting Municipal
Manager Voi. His career began back is l99l when he was
enlisted with the Kenya police service, where he worked as
investigator, DCI, OCS and instructor.

Later in 1999 he joined the local authority as an Administrative
officer, Iater as the deputy town Clerk Taveta and also the
Town Administrator Voi for over Ten years.

He also works as an Administrator in the Govenror's office for
over three years, and Wundanyi Sub county Administrator for
over two years.

He has worked in Various departments governor's office,
agriculture. Fisheries and livestock and in the department of
public service and administration as a principal Administrator.
He attended senior Management course at Kenya School of
Administration lowcr Kabete and strategic leadership
development in the same institution amongst many others.
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3. Key Management Team

S/ No Name Details of qualifications and experience

I

Gabriel Katuta

Municipality Manager

The Principal Adn'rinistrator by designation

acting Municipal Manager Voi. His career began

back is l99l when he was enlisted withthe Kenya

police service. where he worked as investigator.

DCl. OCS and instructor.

Later in 1999 he joined the local authority as an

Administrative ottcer, later as the deputy town

Clerk Taveta and also the Town Administrator

Voi tbr over Ten years.

He also works as an Administrator in the

Govemor's otllce lbr over three years, and

Wundanyi Sub county Administrator for over two

years.

He has worked in Various departments

govemor's office, agriculture, Fisheries and

livestock and in the clepartment of public service

and administration as a principal Administrator.

He attended senior Management course at Kenya

School of Administration lower Kabete and

strategic leadership development in the same

institution amongst nrany others.

l

I
Constance Marura Mwachinga

SENIOUR ACCOU]..JTANT

Bachelor of Commerce- Accounting option

CPA-K

Member number 33731

Over 3years experience
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J PROCUREMENT OFFICER

Bachelor of Business Management & Supply
Chain Management- KEMU.

Procuremcnt officer for 5 years

Anne Mshimba
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4. Municipalify Board Chairperson's lleport

Board Chairs Report

It is my pleasure to present, on behalf o1'the Municipality olVoi Board financial statements tbr
the year ended 30'h June2024.l'he tlnancial statements present the thancial perfbrmance of the

tund over the past year.

Board and Management Changes
The Board was appointed and gazetted by the Govemor of the County Government of Taita Taveta
on 4th April 2024 vide Kenya gazette Vol. CXXVI - No. 42 dated 5th April2024; as per the urban
areas and cities act 201 I revised in2022.( 14. ( I ), which states that a Board of a municipality shall
consist of nine members appointed by the County Govemor with the approval of the county
assembly. (2) I'he members of the board appointed under subsection (l) shall be constituted as

tbllows- (a) the county executive member for the time being responsible for cities and urban
areas or his representative; (b) three members who shall be appointed by the county govemor.
with the approval of the county assembly; (c) tbur members who shall be nominated by an

association and appointed by the county'govemor. with the approval of the county'assemblyt (d)
the chief officer responsible for urban development: and (e) the rnunicipal manager appointed
under section 28 who shall be the secretary of the board and an ex olficio member of the Board.)

Review of performance
I ncome
ln the year ended 30th June2024, the Municipality had projected re!'enue of Kshs 2,200,000 from
Exchequer issues.

E xpen d itu res

The total expenditures during the period amounted to Kshs 706,7A8 representing an absorption
rute ol'32 7, recurrenl activities.

x

Sustainability

The Municipality and its stakeholders are increasingly emphasizing on the need to ensure

sustainability tbr both its investments and its resource mobilization and financing capabilrties with
an objective of ensuring that the Municipality"s going concern is secured.

Ihe Municipality has conducted a basic assessment of available options tbr feasible financing tools
that would assure its long-term sustainability. The Municipality has reviewed its current resource

mobilization strategies and proposed feasible sustainability tinancing options like own source

revenue.
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Future outlook

The outlook ol'the Fund for 2.02412025 looks brighter. The municipality focus is to build a robust
and sustainable Municipality with a motivated workforce and structures that enhance efficiency
and effectiveness in service clelivery. The Municipality looks forward to continued support from
the County Government and,Jevelopment partners to thc realization of its mandate.

Challenges faced

One ofthe challenges faced in the year under review is the flow offunds and in adequate financial
statement notes to explain expenditures.

Appreciation

I take this opponunity to express my sincere gratitude and appreciation to the County Govemment.
development partners, stakeholders, management, stafl' and fellow Board Members for their
continued support.

I look forward to your continued support in the year 202412025

Sign

Name: Rev. Godfrey Mwanjulu

Chairperson of the Board

xl
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5. Report of the Municipality Managcr

It is my pleasure to present the Municipality of Voi Board Financial Statements tbr the year ended

30'r'June 2024.The tlnancial statements present the llnancial pertbrmance ofthe Municipality over

the past ycar.

TheMunicipalityofVoi wascont'erredacharterasperthepowerscont'erredbysection9(l)and
9(4) of the Urban Areas and Cities Act, (No. l3 of 201 1) as complemented by section 72 of the

lnterpretations and General Provisions Act (Chapter 2), gazetted on 4'h August 2023 in Kenya

Gazette notice No. 10135.

Financial Performance

a) Revenue

In the year ended 30th June 2024, the Board had been allocated Kshs 2,200,000 being transfers

tiom exchequer issues.

Out o1'the, allocated amount, the Board was able to realize Kshs 750,000 in actual transfers from
the county government, representing 34%u performance.

The table below shows an analysis ofrevenue performance during the year ended 30th June,2024.

Rcvenue Classilication
llevenue Budget
(Ksh)

Actual
(Ksh)

Realization
(%)

Exchequer releases 00h

Iranst'er tiom the County 750,000 34%

Balance BF 202312024 0%

'l otlI 2,200,000 34"h750,000

Table l: Revenue perfbrmance inFY 202312024

b) Payments

ln the year under review, the Board had projected expenditures of Kshs 2,200,000 and was able to

utilize a total of Kshs. 706,708 representing an absorption rate of 32oh.

c) Cash tlows

In the FY 202312024, the cash and cash equivalents amounted to Kshs 43,293 as at 30th June

2024.

xlr
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d) Conclusion

FY 202312024 was a good year in general. Good progress was made and the momentum has been
created to enable The Municipality of voi continue on a trajectory into prosperity.

I take this opportunity to thank the Board Members for their support. I would also wanr to tlrank
all staff whom we have worked hand in hand to ensure that The Municipality of Voi Board
achieves its mission.

Signed: W.
Name: Gabrlcl Katuta
Municipality Manager

x l
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6. Statement of Performance against l'redetermined Objectivesr for the FY 202312024

'Ihe key developmenr objectives r,rf the Municipality plan tbr the yeerr 202312024 are to

a) Provide quality physical intiastructure

b) Urban planning.

c) Urban governance and administration

xlv
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Program Objcctivc Outcome Indicator Pcrfo rma n cc

Urban

planning

To control

urban

development

To create orderly

development in

urban areas

Number of

developments

con form ing

with rules and

regulations

governing

urban

development

In FY under

review the

Municipality

controlled

developments to

contbrrn with the

existing rules and

regulation 100%.

Provide

quality

Physical

Infrastructure

Improve on the

working

environment

Conducive

operating

environment

Number of

Physical

lnfrastructure

developed

Urban

Governance

and

Administration

Set up

Governance

and

Administration

structures

Create a

harmonious and

operational

Municipality

structure

Organization

structure in

place

In the financial

year under review.

the Municipality in

collaboration with

other

Municipalities

developed the

Municipalities

organisation

structure.

xv
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7. Key Entity Information and Management

a) Backgroundinformation

The Municipality of Voi is established by and derives its authority and accountability trom Urban

Areas and Cities Act No. I 3 of 201 I ( Revised 2022) and Municipal Charter on 1 3'h June 2023. The

Municipality is under the County Government of Taita Taveta and is domiciled in Kenya.

ll

lll

iv

vi

vii

viii

ix

x

xi

xii

b) PrincipalActivities

The principal activity/missiorvmandate of the Municipality is to ...

Promotion, regulation, and provision of refuse collection and solid waste management services:

Promotion and provision of water and sanitation services and infrastructure (in areas within the

Municipality not served by the Water and Sanitation Provider);

Construction and maintenance o1'urban roads and associated infrastructure;

Construction and maintenance ol'storm drainage and t'lood controls;

Construction and maintenance ol'walkways and other non-motorized transpon infiastructurel

Construction and maintenance o1'recreational parks and green spaces:

Construction and maintenance ol' street lighting;

Construction, maintenance, and regulation of traf'fic controls and parking tbcilities;

Construction and maintenance o1'bus stands, boda-boda stands, and taxi stands;

Regulation of outdoor advertising;

Construction and regulation of municipal markets and abattoirs;

Construction and maintenance of tire stations; provision of fire-fighting services. emergency

preparedness and disaster managcment;

Promotion, regulation, and provision of municipal sports and cultural activities;

, Promotion, regulation, and provision of animal control and welfare;

, Development and enfbrcement of municipal plans and devel')pment controls;

, Municipal administration services (including construction and maintenance of administrative

ot'tices); and

. Promoting and undertaking infrastructural development and services within the Municipality.

xlll

xiv

xv

xvi
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Key Management

The Municipality's management is under the following key organs

o County Department in charge of Municipalities
o Board of Managernent
r Accounting Officr:r/ Municipality Manager
. Management

Board of Management

Name Posi tion
Rev 9gq9y lvtyenyl, CIIAIRMAN
Vallerie Mazola VICE CHAIRPERSON

MEMBER
MEMBER

Ahmed Itambo \,IEMBER
MEMBER

Jirnnr Mtawa CCO LANDS
Elizabeth Mkon o CT]CM LANDS
Gabriel Katuta MLINICIPAL MANAGER

c) Fiduciary Management

The key management personnel who held oftice during the financial year ended 30tr,June 2024 and

who had direct fiduciary responsibility were:

TTIE MUNICIPALITY MANAGER GABRIEL KATUTA

ACCOTINTANT CPA CONSTANCE MARURA

PROCUREMENT OFFICER ANNIE MSHIMBA

d) Fiduciary Oversight Arrangements

Audit and Risk Management Committee

i) County Assembly commirrees

ii) Committees of the Senate

Ref
I

2

3 Benard Mn ala
+ Wilson Mwakesi
5

6 Idris Mwakio
7 Emil Mbashu
8

9

l0

)

-)

xx
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e) Registered 0ffices

P.O. Box 3l - 80300

The MunicipalBuilding

Kariokor Road

VOI. KENYA

0 Contacts

Telephone : (+25 4) 7 9060 4669

E-mail : voimunicipality@gmail.com

g) Bankers

Equity bank account number 0790284839656

Voi Branch.

NjiiriPlaza

P.O Box 325-80300

VOI

h) Independent Auditor

Auditor Ceneral

Ottlce of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

xxl
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i) Principal Legal Adviser

The Attomey General

State Law Office

Harambee Avenue

P.O. Box 401l2

City Square 00200

Nairobi, Kenya

xxlt
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8. Corporate Governance Statement

a) Process of appointment antl removal of Board membcrs.

The Municipality of Voi Charter of 2023 provides that the [ioard of the Municipality shall be

made up of Nine (9) Members, and shall consist of a chairperson and eight (8) other members

identifled tbr appointment through a competitive procesli. The board of municipality is

responsible fbr the long-term strategic direction of the Municipality. The board of municipality

exercises leadership, enterprise, integrity and judgment in directing the municipality

The Members are provided with full, appropriate and timely intbrmation that enables them to

maintain tull and et-lective control over the strategic, flnancial, operational and compliance

issues. The day-to-day running ol the operations of the Municipality is delegated to the

Municipality Manager but the Board Members are responsible fbr establishing and maintaining

the Municipality's system of internal controls fbr the realization of its mandate of providing

tlnancial support tbr improved access to water and sanitation in areas without adequate services.

b) Roles and functions of the Municipality Board members,

The Municipality of Voi Board pertbrms tunctions are vested in Boards of Municipalities under

the Urban Areas and Cities Act, the County Government Act and the Municipality Regulations.

fhe Board is committed to ensuring compliance with regulatory and supervisory corporate

governance requirements. Essential to the establishment of a coiporate govemance framework

in the Municipality, is a formal govemance structure with the Board at its apex. The structure

is designed to ensure an infbrmed decision-making process based on accurate reports to the

Board.

c) Induction and training, Municipality Board members and member's performance

Plans were under way to undertake an induction prograrnme t.o the Members of the Board. This

was scheduled to take place in the beginning of the Financial 202412025 at Kenya School of

Government, Mombasa.

xxllt
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d) Number of Municipality Board meetings hcld and the attendance to those meetings h.

members

The Board of the Municipality of Voi held one inception meeting for the year under revieu,and

all members were present in the meeting. In the llnancial year 202412025. the Board will hold

its meetings on quarterly basis as provided by the Urban Areas and cities Act 201 l.

g. Conflict of interest

None of Board members declared interest in regard to the Board business agenda

h. Board remuneration,

The Board members serve on part time basis and are entitled to sitting allowances when they

attend Board and Conrmittee meetings of the Board. In addition, they are entitled to commuter

allowance and telephone allowance which is paid nronthly.

i. Ethics and conduct as well as governance audit undertaken if any

During the year under review the Board had not conducted any ethics. conduct and Governance

Audit. The Board's Audit, Risk management and Governance committee and internal Auditors

are tasked with the responsibility of ensuring that corporate governance and integrity is

enhanced in the governance of the Municipality. The committee was established to advice the

Board on institutional risk management and compliance.

xxlY

f. Existence of a service charter

The Municipality of t/oi was conferred a charter as per the powers conferred by Section 9( I )
and 9(4) of the Urban Areas and Cities Act, (No. I 3 of 201 I ) as complemented by section 72

of the lnterpretations ;lnd General Provisions Act (Chapter 2), gazetted on 28tl' August 2023 in
Kenya Gazette Vol. CXXV- No. 175. Gazette Notice No. 10135. The Municipality is working
towards developing a service charter^
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;. Statement of Compliance

The Board contrrms that the Municipality has throughout the FY202.l/2024 complied with all statutory

and regulatory requirements and that the Municipality has been managed in accordance with the

principles of good corporate govemance.

INTERNAL CONTROL AND RISK \'IANAGEMENT

Standing Instructions

The Municipality is enfbrcing the alreacly existing code of ethics regulating the Taita Taveta County

Public Service. Further, the Municipality will develop a service delivery charter which will guide on

the service delivery standards.

Organization Structure

A transitional organizational structure exists, detailing lines of authority and control responsibilities.

The prot'essionalism and competence development of statf is maintained through the implementation

of the Taita Taveta County Human Resource Management policy mernual and other subsidiary policies

which guide on Human resource managclnent and development.

Strategic Plan

The direction olthe Municipality is determined by the Integrated Development Plan and the Strategic

plan. The strategic plan sets out the objectives of the Municipality, and the annual tal'gets to be achieved

ro attain those objectives. The strategic plan is a tive year plan evaluated annually to assess the

achievement of those objectives. The Board on annual basis approv,:s the work plan supported by the

flnancial plan tbr the year. Progress against the plan is monitored on tr quarterly basis. The Municipality
is in the process of developing an Integrated Development Plan and a Strategic plan.

The Municipality has an internal control fiamework to ensure mairrtenance of a strong and et'tective

internal control environment, a risk-based audit plan. which provides assurance over key business

processes, operational and tinancial risks tacing the Municipality.

xxv

Internal Control

The Board is responsible for reviewing the eft'ectiveness of the Municipality's system of intemal

control which is designed to provide reasonable, but not absolute, assurance regarding the safeguarding

ofassets against unauthorized use or disposition and the maintenance ofproper accounting records and

the reliability of financial intbrmation used within the business or fbr publication. These controls are

designed to manage rather than eliminate the risk of tailure to achieve business objectives due to

circumstances which may reasonably be lbreseen and can only provide reasonable and not absolute

assurance against material misstatement or loss.

I nternal Control Framen'ork
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The audit and risk committee considers signiticant control matters raised by managernent, the interna,
and extemal auditors, and reJrorts its tlndings to the Board. In the event of any weaknesses identifieo
the Board ensures that manag,ement takes appropriate action.

Management Team
The management team heade,l by the Municipal Manager implements the Board decisions and policies

through action plans. The team meets regularly to review these action plans to ensure that the board's

objectives are achieved effecr.ivelv and efficientty

xx !'l



Count-v Government of Taita Taveta
Nlunicipality of Voi
Annual Report and Financial Statcments for the year ended June 30, 2024

10. Management Discussion and Analysis

The Board has continued to grow since its inception and the management has put measures in place to

sat'eguard against any risks.

1-he management has ensured that we comply with statutory requirements relating to the tunctions of

the board and also making sure that therc is no any form of non-compliance.

BUSINESS PERFORMANCE

Revenue

l'he Board has so tar received Kshs.750.000 ofthe allocated amount ofkshs.2, 200,000 for the year

Cash flow

l'he cash and cash equivalents amounted to Ksh.43,293

OPERATIONAL PERFORMANCE

The Municipality of Voi core operating activities is to elevate the life standards of Voi residents, within

its boundaries such as Refuse collection and solid waste management services. Construction and

Maintenance of Municipality urban roads. storm drainage and flood controls, walkways and other non-

motorized transport infrastructure; Installation and Maintenance of street lighting; Construction,

Maintenance and regulation of municipal markets and abattoirs and many others as outlined in the

charter.

Concl us ion

We appreciate the unrelenting suppon tiom the board members, management, statl. the county

government, development partners and all the key stakeholders. We look tbrward to.the continued

partnerships and cooperation in areas of mutual interest in the FY 2(12312024.

xxvll
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I I. Environmental And Sustainability Reporting

L Sustainability stratery and profile

The municipality has continued to structure its programs towards development projects and

activities that depict high sense of value for money and goes a long way in alleviating the

residents suffering and improving their ease of doing business. In the year under review tlre

Municipality has deve'loped a transfer of function guide document approved by the cabinet and

the municipality organogram approved by the county public service. which is a sure way to

make the Municipalit'y more sustainable in continuing discharging its mandate as stipulated in

the municipality charter

2. Environmental performance

To protnote sustainable land use and environmental conservation. the Municipality has engaged

an environmental and social saf-eguard officer to be undertaking feasibility studies as well as

environmental impact assessments to all its project activities.

3. Employee welfare

The Municipality revamped its efforts in improving the welfare of its employees as a key

ingredient to employee motivation and satisfactory work performance.

4. Market place practices

To entrench the spirit of competition in its activities, The Municipality during the year under

review embraced E-Procurement when sourcing of goods and services. The systenr will

enhances openness and transparency as tenders will be advertised on the local dailies and also

posted on the IFMIS portal hosted at The National Treasury. The same will be opened.

evaluated. awarded. inspected and received through the system hence sealing loopholes ofany

collusion that might occur.

b) Responsible Supply chain and supplier relations

xxvl l r

a) Responsible competition practice.

The Municipality Management ensured that all tenders will be widely advertised and open to

the public for bidding.
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The Municipality management has been ensuring that its relationship with suppliers is cordial

and all the communication is done both to the successlul and unsuccessful bidders and ensured

that suppliers were paid on timc.

c) Responsible marketing and advertisement

All tender advertisements were done in the public procurement tender portal, county

government website and in the dailies.

d) Product stewardship

The management ensured that all the projects complied with NEMA, Environmental and

Social saf'eguards, by fully engaging an expert in this area.

5. Community Engagements

The Municipality through its various Departments and in collaboration with other stakeholders

has been engaging in various cornmunity initiatives that have helped improve people's living

standards. Several public participation exercises were conducted to collect views and

contributions fiom the Voi residents on issues such proposed projects. progress reports.

budgets. etc having a bearing on service delivery.
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12. Report of thc Municipality Board Mcmbers

The Board Members submit their report together with the audited frnancial statements for the year

ended June 30.2024 which show the state of The Municipality affairs.

Principal activities

The principal activities of the Municipality are

The principal activity/missior/ mandare of The Municipality is;

i. Promotion, regulation, and provision of refuse collection and solid waste management services:

ii. Promotion and provision of water and sanitation services and infrastructure (in areas within the

Municipality not served by the Water and Sanitation Provider);

iii. Construction and maintenance of urban roads and associated infrastructurel

iv. Construction and maintenance of storm drainage and flood controls;

v. Construction and maintenance of walkways and other non-motorized transport infrastructure:

vi. Construction and maintenance of recreational parks and green spaces:

vii. Construction and maintenance of street lightingt

viii. Construction. maintenance. and regulation of tratllc controls and parking f'acilities;

ix. Construction and maintenance ofbus stands. boda-boda stands. and taxi stands:

x. Regulation of outdoor advertising;

xi. Construction and regulation of municipal markets and abattoirs;

xii. Construction and maintenance of fire stations; provision of fire-fighting services. emergency

preparedness and disaster managementl

xiii. Promotion, regulation. and provision of municipal sports and cultural activities:

xiv. Promotion, regulation, and provision of animal control and welfare;

xv. Development and enforcement of municipal plans and development controlsl

xvi. Municipal administration services (including construction and maintenance of administrative

offices): and

xvii. Promoting and undertaking infrastructural development and services within the Municipality.

xxx
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Performance

The tlnancial perlbrmance of the Municipality for the year ended June 30,2024 is set out on pagel

Board Members

The members of the Boud who served during the year are as shown in the table below

Itcl' Name I'osition
Ilcr l-l CHAIRMAN
Vallerie Mazola VICE CHAIRPERSON
Benard Mnjala MEMBER

.1 Wilson Mwakesi

Auditors

The Auditor Ceneral is responsible tbr the statutory audit of the Municipality in accordance with

Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Name :G brie I Katuta

Secretar,v of the Board

5

MEMBER
MEMBER
MEMBER6

Ahmed ltambo
Idris Mwakio

MEMBER7 Emily Mbashu
tt Jimmy Mtawa
() Blizabelh Mkongo

MUNICIPAL MANAGER

CCO LANDS
CECM LANI)S

Gabriel Katutal0

xxx l
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13. State ment of Managcmt:nt's Responsibilities

Section 180 of'the Public Finance Managemenl Act,2012 requires that, at the end of each financial

year, the Accounting Officer of the Municipality of voi established by Urban Areas and Cities Act No.

l3 of 2011 shall prepare financial statements in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board.

The the Municipality manager is responsible for the preparation and presentation of the Municipality's

financial statements, which give a true and fair view of the state of affairs of the Municipality for and as

at the end of the financial ye:ar ended on June 30, 2024. This responsibility includes: (i)maintaining

adequate financial management arrangements and ensuring that these continue to be effective throughout

the reporting period. (ii) maintaining proper accounting records, which disclose with reasonable accuracy

at any time the financial position of the Municipality. (iii)Designing. irnplementing and maintaining

intemal controls relevant to the preparation and lair presentation of the flnancial statements. and ensuring

that they are free from material misstatements. whether duc to error or fraud, (iv)Sat'eguarding the assers

of the Municipality. (v)Selecting and applying appropriate accounting policies. and (vi)Making

accounting estimates that are reasonable in the circumstances.

The Municipality Manager accepts responsibility for the llnancial statements. which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgments and estimates. in

conformity with Intemational Public Sector Accounting Standards (IPSAS), and in the manner required

by the PFM Act,2012 and Urhan Areas and Cities Act No. l3 of 201l. The Municipality Manager is

of the opinion that the financial statements give a true and lair view of the state of Municipalitv's

transactions during the financial year ended .lune 30. 2024. and the financial position as at that date.

The Municipality Manager further confirms the completeness of the accounting records which have been

relied upon in the preparation of financial statements as well as the adequacy of the systenls olintemal

flnancial control.

In preparing the financial statements, the Directors have assessed the Fund's ability to continue as a

going concem. Nothing has come to the attention of the Municipality Manager to indicate that the

xxxll
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Municipality will not remain a going concern for at least the next tu'elve months from the date of this

statement.

Approval of the financial statements

The MLrnicipal's frnancial statements were approved by the Board orr 19th September,2024 and signed

fbv

Name: Rev. Godfrey wanjulu

Chairperson of the Board

xxxul

on its

{flD"""i
Name: Gabliel Katuta

Accounting officer of the Board
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REPORT OF THE AUDITOR.GENERAL ON THE MUNICIPALITY OF VOI FOR THE
YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financialstatements arefairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report of the Auditor-General on the Municipality of Voi for the year ended 30 June, 2024
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REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of the Municipality of Voi set out
on pages 1 to 44 which comprise the statement of financial position as at 30 June,2024
and the statement of flnancial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Municipality of Voi as at 30 June, 2024, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
AcL2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Municipality of Voi Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparative basis of Kshs. 2,200,000 and Kshs.750,000 respectively,
resulting to income shortfall of Kshs.1,450,000 or 66% of the budget. Similarly, the Fund
Management spent Kshs.706,708 against an approved budget of Kshs.2,200,000
resulting to an under-expenditure by Kshs.1 ,493,293 or 68% of the budget.

The income shortfall and under- expenditure may have constrained delivery of services
to the public.

My opinion is not modified in respect to this matter.

Report of the Auditor-General on the Municipality of Voi/or the year ended 30 June, 2024
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Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Conclusion

Management is responsible for the other information set out on page iv to xxxiii which
comprise of Key Entity lnformation and Management, Statement of performance Against
Municipality Predetermined Objectives, Corporate Governance Statement,
Environmental Sustainability Reporting, Report of Municipality Board Members and
Statement of Management Responsibilities. The other information does not include the
financial statements and my audit report thereon.

ln connection with my audit on the Municipality of Voi financial statements, my
responsibility is to read the other information and in doing so, consider whether the other
information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or otherwise appears to be materially misstated. lf, based on the
work I have performed, I conclude that there is a material misstatement of this other
information and I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES.

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lavvfully and in an effective way.

Basis for Conclusion

1. Failure to Provide Urban Area lntegrated Development Plan

Review of management records reflects that the Municipality did not have an approved
Urban Area lntegrated Development Plan contrary to Section I (3) (b) of the Urban Areas

Report of the Auditor-General on the Municipality of Voi for the year ended 30 June, 2024
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and Cities Act,2011 (amended in 2019) which states that,'a town is eligible for th'e

conferment of municipal status under this Act if the town satisfies a number of criteria
including having an integrated development plan in accordance with this Act'.

ln the circumstances, Management was in breach of the law.

2. Lack of Strategic Plan

The statement of comparison of budget and actual amounts reflects revenue and
expenditure budget of Kshs.2,200,000 respectively. However, Management prepared
and approved a budget contrary to Section 175 (1) of the Public Finance Management
Acl, 2012 on budget and budget process for urban areas and cities which requires an
urban area or city to develop a strategic plan based on the integrated development plan

that is consistent with the County Fiscal Strategy Paper.

ln the circumstances, Management was in breach of the law.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Fund Management Committee

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Report of the Auditor-General on the Municipality of Voi for the year ended 30 June, 2024
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l
ln preparing the financial statements, Management is responsible for assessing the
Municipality's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Voi Municipality Management Committee is responsible for overseeing the
Municipality of Voi financial reporting process, reviewing the effectiveness of how
Management monitors compliance with relevant legislative and regulatory requirements,
ensuring that effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Report of the Auditor-General on the Municipality of Voi for the year ended 30 June, 2024
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Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva o ke/auditor-qenerals-
responsibilities-for-audit/. This description forms part of my auditor's report

FCPA , CBS

Nairobi

27 December,2024

Report of the Auditor-General on the Municipality of Voi for the yeor ended 30 June, 2024
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l5; Statement of Financial Performance for the Year Ended 30 June 2024

2023t2024

'l'he notes set out on pages iii to xiii fbrm an integral part of these Financial Statements. The entity

tinancial statements were approved on lgtl' September, 2024 and signr:d by:

Name: (ia riel Katuta Name: CPA lvlwachinga Constance

Head of Finance

ICPAK M/No 33731

l-lr.scription 2022t2023

Kshs. Kshs.

ltel enue tiom non-exchange transactions

Transt'ers tiom the County Government ) 750,000

Public contributions and donations 6

Levies Fines and Penalties 7

Other revenues (Specity) 8

750.000

Revenue tiom exchange transactions

lnterest income I
Miscellaneous Income 10

'l'otal revenue

Expenditure

Use ot'goods and services 550.708

Statf costs t2

Board expenses l3 3 83.000

F inance costs l4

Depreciation and amortization l5

16

Total expenses 933,708

Other gains/losses

Gain/loss on disposal of assets

Surplus/(deficit) lbr the period (183,708)

Municipality Manager

O{\A......,,,..9

I

Note

ll

Repairs and maintenance

17
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Note 2023t2024

Kshs. Kshs.

Current assets

Cash and cash equivalents l8 43.293
Receivables from exchange transactions

Receivables from non-exchange
transactions

Prepayments

Inventories

Total current assets

l9
20

2t

22

43,293

Non-current assets

Property. plant, and equipmerrt 23

Intangible assets 24

Total Non-current Assets

Total assets (A) 43.293

Liabilities

Current liabilities
Trade and other payables 25 227.000
Refundable deposits from customers 26

Provisions

Borrowings 28

Employee benefit obligations 29

Deferred Income 30

Social Benefits 3t
Total current liabilities 227.000

Non-current liabi I ities

Provisions 27

Borrowings 28

Non-current entployee benefi t obligation 29

Deferred Inconte

Social Benefits 3t
Total liabilities (B) 227.000

16. Statement of Financial Po,sition as At 30 June 2024.

Description

Assets

2022t2023 r

1

I

I

27

30
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Mirnicipality
Annual Repo

of Voi
rt and Financial Statements for the year ended June 30, 2024

l-he accounting policies and explanatory notes to these tinancial statelnents tbrm an integral part of

the tinancial statements. The entity financial statements were approvecl on l gth September' 2024 and

signed by:

Name: Cabriel Katuta

Municipality Manager

Date:

Name: CPA Constance Mwachinga

Head of Irinance

ICPAK M/l{o 33731

Date:

llescription Note 2tJ2312024 2022t2023

Kshs. Kshs.

Net Assets (A-B) ( 183,708)

Represented by

C apital/Development Grants/Fund

Reserves

Accumulated surplus ( 183.708)

Net Assets/Eqrrity ( r 83.708)

-l



County Government of Taita Taveta
Municipality ol'Voi
Annual Report and Financiall Statements for the year cnded ,Iune 30, 2024

17. statement of changes in l\let Assets for the year Entled 30 June 2024

Total

Description
Capital/

Development
Grants/Fund

Reva lu ation
Reserve

Accumulated
su rplus

Kshs. Kshs. Kshs.

Bal as at I Jul 2022

Su lus/ deflcit for the car

Funds received durin the eitr
Revaluation ain/loss

Bal as at 30 .lun 2023

Bal as at I .lul 2023

( r 83,708) ( r83.708)
Funds received durin thc ear

Revaluation ain/loss

Balance as at 30 June2024 (r 83,708) ( r83.708)

4

Sumlus/(deficit) for the year



County Government of Toilo Taveta
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Annual Reporl ontl Financial Slatementsfor the year ended June 30,2024

18. Statcment Of Cash Flou's for Thc Year lindcd 30 .lune 202,1

a

Cash flows from operating activities

Receipts

750,000Transf-ers from the County Government

Public contributions and donations

Interest received

Miscellaneous receipts (Specify)

750,000Total Receipts

Pavments

550.708Use ofgoods and services

Staff costs

156,000Board expenses

Finance costs

706,708Total Payments

JJ 43,293Net cash flows fiom operating activities

Cash flows from investing activities

Purchase ofPPE & intangible assets

Proceeds from sale ofPPE

Net cash llows used in investing activities

Cash flows from tinancing activities

Receipts from Capital grants

Proceeds from borrowings

Repayment of borrowings

Net cash flows used in linancing activities

Net increase/(decrease) in cash & cash

equivalents 43,293

Cash And Cash Equivalents At I July l9
l9 43,293Cash And Cash Equivalents At 30 June

2023t2021

Ktt*
| 20lr/202i _
I xrt.rr.

I Notc'Description

=

=i-
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Annual Report and Financial Stalenrcnts fitr the yeur ended June 30, 2024

19. Statement of Comparison of Budget & Actual Amounts for the Year ended 30 June2024

Budget notes

The allocated revenue was Kshs 2,200,000 what was actual realised was Ksh 750,000, non-utilisation of 66%o was due to non-remittance of
funds from the national treasury at the closure ofthe financial year.

6

ll b c=(a+b ) d
"=1s-d 

) l=d/c

Revenue Kshs Kshs Kshs Kshs

Transl'ers liom the County (iovernmcnt 2.500.000 (300.000) 2.200.000 750.000 t.450.000 34'v,
Public contributions and donations

lnterest income

M iscellaneous income lspccil.r I

Total Revenue 2.500.000 (300.000) 2.200.(x)0 750.000 t.450.000 3 4o/o

Expenses

Use of goods and services t.700.000 t.700.000 550.708 I . I19.29j ):10
Board expenses 800.000 (300.000) 500.000 t 56.000 344.000 3lo/o
Stall'Costs

Finance costs

Total Expenditure 2.500.000 (i00.000) 2.200.000 706.708 1.493.293 32y"
Surplus for the period 4 3.293 (4i.293 )

I

ts
Desclipt ion Finll hudget

Kshs. Kshs Kshs. Kshs. Kshs

Original hurlgct I Arlj ustnrents 9'ir ol'

--t

Actual on

cornparable basis

l'crlirrrnarrcc

dill'c'r'cncc utilisxtion
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Municipality of Voi
Annual Repo rt and Financial Statenrents lor the year cndctl June 30,2024

20. Notes to thc Financial Statcnrents

l. (iencral lnlbrmation

The Municipalitl ol'Voi is established by and derives its authority and accountability f'rom

Urban Areas and Citres Act.'fhe Municipality is under the Taita 
-[aveta County Covernment

and is domiciled in Kenya.

The Municipality principal activity is stated below:

i. Promotion, regulation, and provision of refuse collection and solid waste management

serv ices:

ii. Promotion and provision of water and sanitation services trnd infiastructure (in areas

within the Municipality not served by the Water and Sanitation Provider);

iii. Construction and maintenance ofurban roads and associate<l inttastructure;

iv. Construction and maintenance of storm drainage and flood controls;

v. Construction and maintenance of walkways and other non-motorized transport

intiastructure;

vi. Construction and maintenance ofrecreational parks and grecn spaces;

vii. Construction and maintenance of street lighting;

viii. Construction, maintenance, and regulation oftraffic controls and parking facilities;

ix. Construction and maintenance ofbus stands, boda-boda stands, and taxi stands:

x. Regulation of outdoor advertising;

xi. Construction and regulation of municipal markets and abattoirs;

xii. Construction and maintenance of tire stations; provision oi fire-fighting services,

emergency preparedness and disaster Inanagement;

xiii. Promotion, regulation, and provision of municipal sports and cultural activities;

xiv. Promotion. regulation, and provision of animal control and welf'are;

xv. Development and enforcement of municipal plans and development controls;

xvi. Municipal administration services (including construction and maintenance of

adm in istrative of'flces); and

xvii. Promoting and undertaking intiastructural development and services within the

Municipality.
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County Government of jlaita Taveta
Municipality of Voi
Annual Report and Financial Statements for the year ended .Iune 30, 202,1

2, Statenrent of Compli:rnce and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment.

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts, and actuarially determined liabilities at their present value. The

preparation of financial st;ttements in conformity with lnternational Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. It also requires management

to exercise judgment in the process of applying the entity's accounting policies. The areas

involving a higher degree ofjudgment or complexity, or where assumptions and estirnates are

significant to the financial statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared and prescnted in Kenya Shillings. which is the

functional and reporting currency of the entity.

The financial statements have been prepared in accordance with the PFM Act. the Stare

Corporations Act and lnternational Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

8



Annual Report and Financial Staterrrents for the vear cnded June 30,2024

3. Application of New and revised standards (IPSAS)

i. New and amended standards and interpretations in issue effective in the year

ended 30 June 2024.

There are no new standards elTective in the financial year ended 30th June 2024.

New and amended standartls and interpretations in issue but not yet effective in

the year ended 30 June 202{.

[.

Standartl Efl'ective date and itn pact:

IPSAS 43

Leases

pplicable l" January 2025

he standard sets out the principles tbr the recognition. measurentent'

resentation, and disclosure of leases. The objective is to ensure that lessees

nd lessors provide rclevant information in a manner that t'aithfully
presents those transactions. This infbrmation gives a basis for users of

tnancraI statements to assess the eft-ect that leases have on the financial
osition. financial perfbrmance and cash flows of an Entity
he new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities

IPSAS 44:

Non- Current

Assets Held for
Sale and

Discontinued

Operat ions

pplicable l" January 2025

he Standard requires,

ssets that meet the criteria to be classified as held for sale to be measured

t the lower ofcarrying amount and fair value less costs to sell and the

epreciation of such assets to cease and:

ssets that meet the criteria to be classilled as held fbr sale to be presented

eparately in the statement of financial position and the results of
iscontinued operations to be presented separately in the statement of
tnanc la I perfbrmance

IPSAS 45:

Property Plant

and Equipment

pplicablo I't Januarl' 2025

he standard supersedes IPSAS l7 on Property, P'lant and Equipment

IPSAS 45 has additional guidance/ new guidance fbr heritage assets,

infiastructure assets and measurement. Heritage assets were previously

xcluded fiom the scope of IPSAS l7 in IPSAS 45. heritage assets that

atisty the deflnition ofPPE shall be recognised as assets ifthey rneet the

riteria in the standard. IPSAS 45 has an addition:rl application guidance fo

infrastructure assets. implementation guidance and illustrative examples

he standard has clarifled existing principles e.g. valuation of land over or

9
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under the infrastructure assets. under- maintenance ofassets and

distinguish ing si gnifi cant parts of infrastructure assets.

PSAS 46

easurement
lApplicable I't January 2025

!'he objective of this standard was to improve measurement guidance across

IPSAS h'v:

i. ['roviding further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under
which they should be used.

ii. Olaritying transaction costs guidance to enhance consistency across

IPSAS.

iii. Amending where appropriate guidance across IPSAS related to
measurement at recognition. subsequent measurement and

measurement related disclosut'es.

The standard also introduces a public sector specific measurement bases

called the current operational value.

IPSAS 47

Revenue

pplicable l*t .Ianuary 2026

his standard supersedes IPSAS 9- Revenue flrom exchange transacrions,
PSAS I I Construction contracts and IPSAS 23 Revenue from non-
xchange transactions. This standard brings all the guidance ofaccounting

for revenue under one standard. The obiective ofthe standard is to establish
he principles that an entity shall apply to report useful inlormation to users
f financial statetnents about the nature. amount. timing and uncertaintv ol
evenue and cash flow arising from rcvenue transactions

IPSAS 48

Transfer

Expenses

Applicable l't January 2026

The objective of the standard is to esrablish the principles that a transfer
provider shall apply to reporr uselul inforrnation to users of financial
statements about the nature. amount. timing and uncertainty of expenses

and cash flow arising from transler expense transactions. This is a nerv

standard for public sector entities geared to provide guidance to entities that
provide transfers on accounting fcrr such transfers.

IPSAS 49:

Retirement

Benefit Plans

Applicable ltt January 2026

The objective is to prescribe the accounting and reporting requirements lor
the public sector retirement benefit plans which provide retirement to public
sector employees and other eligible participants. The standard sets the

financial statements that should be presented by a retirement benefit plan.

l0
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iii. Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year or the

entity adopted the following standards early

Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues f'rom non-exchange transactions with other government entities are measured at fhir

value and recognized on obtaining control of the asset (cash. goods, services, and property) if
the transt'er is t'ree f'rom conditions and it is.probable that the economic benetlts or service

potential related to the asset will Uow to the Entity and can be measured reliably. To the extent

that there is a related condition attached that would give rise to a liability to repay the amount,

the amount is recorded in the statement of tlnancial position and realised in the statement of

financial pertbrmance over the useful life of the assets that have been acquired using such

funds.

ii) Revenue from exchange transactions

lnterest income

lnterest income is accrued using the effective yield method. The ef{bctive yield discounts

estimated future cash receipts through the expected life ofthe financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income tbr each period.

b) Budget information

The original budget fbr FY 202412025rvas approved by the County r\ssembly on20 June2023.

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals tiom the appropriate authorities. The additional

appropriations are added to the original budget by the Municipality upon receiving the

respective approvals in order to conclude the final budget. Accordingly, the Municipality

lt
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recorded additional appropriations of 2,500.000.00 orr l5th November 2023 lollowing the

governing body's approval.

The Municipality's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature ofexpenses in the statement offinancial performance.

whereas the budget is prepared on a cash basis. The anrounts in the financial statements were

recast from the accrual bas.is to the cash basis and reclassified by presentation to be on the same

basis as the approved bu,Jget. A comparison of budgct and actual amounts. prepared on a

comparable basis to the approved budget, is then prescrrted in the staternent of conrparison ol

budget and actual amounts. A statement to reconcile thc actual amounts on a cornparable basis

included in the statement of comparison of budget and actual amounts and the actuals as per

the statement of financial performance has been presented under section l8 ofthese financial

statements.

c) Property, plant and equipment

All property. plant and equipment will be stated at cost less accumulated depreciation and

irnpairment losses when handed over to rnunicipality. Cost will include expenditure that will

directly attributable to the acquisition of the itenrs. Wlren significant parts of propertl'. plant

and equiprnent are to be replaced at intervals. the Municipality will recognize such parts as

individual assets with specific useful lives and depreciates them accordingly. Likewise. when

a major inspection is to be performed, such cost will be recognized in the carrying amount of

the plant and equipment as a replacement if the recognition criteria will be satisfied. Allother

repair and maintenance costs will be recognized in sr.rrplus or deficit as incurred. Where an

asset will acquire in a non-exchange transaction for nil or nominal consideration the asset will

initially be measured at its fair value.

d) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible

assets acquired in a non-exchange transaction is their lair value at the date of the exchange.

Following initial recognition. intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Internally generated intangible assets.

t2
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excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deflcit in the period in wlrich the expenditure is incurred. The useful litb of the

intangible assets is assessed as either linite or indetlnite.

l3
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A financial instrument is any contract that gives rise to a financial asset ofone entity and a

financial liability or equity instrument of another enrity. At initial recognition. the enrity

measures a financial asset or financial Iiability at its fair value plus or minus. in the case of a
financial asset or financial liability not at fair value through surplus or deficit. transacrion cosrs

that are directly attributable to the acquisition or issue olthe financial asset or financial liability.

Financial assets

Classification of financia I assets

The entity classifies its financial assets as subsequentll,measured at arnortised cost. lair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of thc financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding' A financial asset is measured at fair value through net assets/ equity if it is held

within the management model whose ob.iective is achieved by both collecting contractual cash

flows and selling financial assets and the contractual tcrms ofthe financial asset give rise on

specified dates to cash flows that are solely payments of principal and interest on the principal

amount outstanding. A financial asset shall be measurecl at thir value through surplus or deficit
unless it is measured at anrortized cost or fair value through net assets/ equity unless an entity
has made irrevocable elcction at

instrumenls.

initial recognition for particular investments in equity

l4

e) Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment rnodel

for financial assets. The entity does not have any hedge relationships and therelore the new

hedge acc.unting rules have no impact on the entity's financial statements.
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Subsequent measurement

Based on the business model and the cash llow characteristics, the entity classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fhir

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Fair value through net assets/ equit-v

Financial assets that are held for collection ofcontractual cash flows and for selling the

flnancial assets, where the assets' cash tlows represent solely payments of principal and

interest. are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except tbr the recognition of impairment gains or losses,

interest revenue, and foreign exchange gains and losses which are recognized in

surplus/detic it. Interest income from these flnancial assets is included in finance income

using the ettective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria fbr amortized cost or t-air value through net assets/

equity are rneasured at t'air value through surplus or detlcit. A business model where the entity

manages tlnancial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through a surplus or deficit m,rdel.

Trade and other receivables

l'rade and other receivables are recognized at fair values less allow;lnces for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

t5

Amortized cost

l- inancial assets that are held tbr collcction of contractual cash flows where those cash t'lows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deflcit, are measurcd at amortized cost. A gain oI loss on an instrument that

is subsequently measured at amorti:/.cd cost and is not part of a hedging relationship is

recognized in protit or loss when the asset is de-recognized or impaired. lnterest income from

these tlnancial assets is included in finance income using the effective interest rate method.
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estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year-end.
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Impairment

The entity assesses, on a tbrward-looking basis, the expected credit loss ('ECL') associated

with its t'inancial assets carried at am()rtized cost and tair value through net assets/equity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Note 37

Financial liabilities

Classification

The entity classit'ies its liabilities as subsequently measured at amortized cost except fbr

tlnancial liabilities measured through protit or loss'

I) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (fbr no cost or tbr a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition. Costs incurred in bringing each product to its present

location and conditions are accounted fbr, as follows:

Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion of

manutbcturing overheads based on the normal operating capacity but excluding borrowing

costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge. that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course ofoperations, less

the estimated costs of completion and the estimated costs necessary t.o make the sale, exchange,

or distribution. lnventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course ol'operations of the Municipality'
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g) Provisions

Provisions are recognizcd when the Municipality has a present obligation (legal or

constructi\/e) as a result o1'a past event. it is probable that an outflow ofresources ernbodying

economic benefits or service potential will be required to settle the obligation and a reliable

estimate can be made of the amount of the obligation. Where the Municipality expects some or

all of a provision to tre reimbursed. for example. under an insurance contract. the

reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain. The expense relating to any provision is presented in the statement of financial

performance net of any reimbursement.

h) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and/or households that rneet

the eligibility criteria, ii) mitigate the effects of social risks and iii) Address rhe needs of society

as a whole. The entity recr:gnises a social benefit as an expense tbr the social benefits scheme

at the same time that it recognises a liability. The liability for the social benefit scheme is

measured at the best estimate of the cost (the social bencfit payments) that thc entity will incur

in fulfilling the present obligations represented by the liability.

i) Contingentliabilities

The Municipality does not recognize a contingent liability but discloses details of any

contingencies in the notes to the financial statements unless the possibility ofan outflow ol
resources ernbodying economic benefits or service potential is remote.

j) Contingent assets

The Municipality does not recognize a contingent asset but discloses details ofa possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more uncertain

future events not wholly within the control of the Municipality in the notes to the financial

statements. Contingent assets are assessed continually to ensure that developrnents are

appropriately reflected in the financial statements. If it has become virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be measured

t{t
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Reliably, the asset and the related revenue are recognized in the tlnancial statements of the

period in which the change occurs

k) Nature and purpose of reserves

The Municipality will create and maintain reserves in terms of specific requirements.

l) Changes in accounting policies and estimates

The Municipality recognizes the eflects of changes in accounting policy retrospectively. The

efl'ects ofchanges in accounting policy are applied prospectively ifretrospective application is

im pract ical.

m) Employee benefits - Retirement benefit plans

The Municipality provides retirement benefits tbr its employees. l)efined contribution plans

are post-employment benelit plans under which the Municipality pays fixed contributions into

a separate tund and will have no legal or constructive obligation to pay further contributions if
the Municipality does not hold suflicient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to scheme obligations tbr

the payment of retirement benefits are charged against income in the year in which they become

payable. Detined benetit plans are post-employment benelit plans other than defined-

contribution plans. The defined benefits are actuarially valued tri-annually on the projected unit

credit method basis. Deficits identified are recovered through lump sum payments or increased

tuture contributions on proportional basis to all participating employers. The contributions and

lump sum payments reduce the post-ernployment benetlt obligation.

n) Foreign currency transactions

Transactions in fbreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominah:d in foreign currency are

reported in the statement of tlnancial position reporting date by applying the exchange rate on

that date. Exchange ditlerences arising tiom the settlement ofcredilors, or f'rom the reporting

olcreditors at rates diff-erent fiom thosc at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

l9



County Govcrnment of llaita Taveta
Municipality of Voi
Annual Report and Financial Statements for the vcar enderl .lune J0, 202.1

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property. plant and

equipment. Such borrowing costs are capitalized over thc period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset ir; complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

The Municipality regards a related party as a person or an entity with the ability to exert control

individually orjointly, or lo exercise significant influence over the Municipality. or vice versa.

Members of key rnanagement are regarded as related parties and comprise the Board mernbers.

the Municipality Managers and Municipality Accountant.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short+erm deposits on call

and highll' liquid investments with an original maturity of three months or less. which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges

in value. Bank account balances include amounts held at various commercial banks at the end

ofthe financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been arnended or

reconfigured to conform to the required changes in presentation.

s) Events after the reporting period

Events after the reporting date are those events. both lavourable and unlavourable. that occur

between the reporting date and the date when the financial statements are authorized for issue.

Two types ofevents can be identified:

(a) Those that provide evidence ol conditions that existed at the reporting date (ad.justing

events after the reporting date)l and
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(b) Those that are indicative of conditions that arose after the reporting date

The Municipality should indicate whether there are material adjusting and non- adjusting

events after the reporting period.

t) Currency

The financial statements are presented in Kenya Shillings (Kshs.) and the values rounded off

to the nearest shilling.
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4. Significant judgments and sources of estimation uncertainty

The preparation of the Municipality's financial statemcnts in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

ofrevenues, expenses, ass,ets and liabilities, and the disclosure ofcontingent liabilities. at the

end ofthe reporting period. However, uncertainty about these assurnptions and estimates could

result in outcomes that require a material ad.iustment to the carrying amount ol the asset or

liability afflected in future periods.

State all.judgements, estinrates and assumptions made.

Estimates and assumptions

The key assumptions concerning the future and other kcy sources of estimation uncertainty at

the reporting date, that have a significant risk ofcausing a material ad.iustrnent to the carrying

amounts of assets and liabilities within the next financial year, are described below. The

Municipality based its assumptions and estimates on parameters available when the

consolidated financial statements were prepared. However. existing circumstances and

assumptions about future developments may change due to rnarket changes or circumstances

arising beyond the control of the Municipality. Such changes are reflected in the assumptions

when they occur.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

i) The condition of the asset based on the assessment ofexperts employed by the

Municipality.

ii) The nature of the asset. its susceptibility and adaptability to changes in technology and

processes.

iii) The nature of the processes in which the asset is deployed.

iv) Availability of funds to replace the asset.

v) Changes in the market in relation to the asset.
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Description 2023t2021

Kshs Kshs.

Transf'ers from County Covt. - Recurrent 750.000

Pa1'ments by County'on behalf of the entity

Unconditional development grants

l-otal 750.000

Notes to the Finunciul Slulcrrrcr s

5. -l'ransl'ers fronr the Countr' (lovqrnrtent

'f ransl'ers from Coun (iovcrn rrr cn t en titics Clat r-r rized

2022t2023

:l

6. Public Contributions and Donations

'l otal

I nsert
Com pa rativ

eFY

Amount
recogn iscd
in capital

tund.

Total grant
i nconre

d u ring the
vea r

Kshs Kshs Kshs

Aurount
drlL'rred

u nder
del'errerl
income

Kshs

Nanre Of The
E,ntit-'"
Sending The
G rant

Amount
recognized

to
Statemen t
of financial
performanc

e*
IGhs

xx State
Department
XX Ministrv

'[otal

l)escription 21123t21121 2022t2023

Kshs Kshs.

Donation tiom development partners

Contributions tiom the public

L)
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7. Levies, Fines and penalties

Description 2023t2021

Kshs.

Levies

Fines

Penalties

Others (indicate and spec ity)

Total

2022t2023

Kshs.

8, Other Revenues fronr Non-Exchange Transactions

Description 2023t2024 2022t2023

2023t2021 2022t2023

Kshs Kshs

Transfers from other government entities

Others (indicate and specify)

(Provide a brief explanation .[or this revenue)

9. Interest income

I nsert ('u rrent FY
Insert Comparative

FY

Kshs Ks hs.

Interest income from investments

lnterest income on bank deposits

Others (Specifyl

Total interest income
(Provide brief explanat ion.for thi.t revenue)

10. Miscellaneous income

Description
Insert Cu rrcnt FY

Insert Comparative
FY

Kshs. Kshs.

Income from sale of tender documents

Others (specify)

Total other income

24
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I l. I sc ol (iootls iurtl Srrr icrs

l)cscription

12. Stall' costs

550.708

21t23t2021

Kshs.

2022t2023

Kshs.

Litilities. supplies ilnd servlces 48.750

C'om nr unicat ion, sr.rpplies and services

l)onrestic travel and subsistence 448.500

l- oreign travel and subsistence

l)rinting. advertising, supplies & serviccs

[{cnt and rates
'l'raining cxpcnscs

l lospitality' sLrpplies and servlces 5i.000

lnsuraltcr'c()sts

Spccialized rnatcrials ancl serviccs

Ollice ancl gcncral supplies and services

l:ucl. oil and Iubricants

Other opcrating expenses (Specili')

I{out i ne nririntenlncc

ve hic lcs ancl other ecluipment

I{outinc nraintcnance - other assL'ts

Contracted Prr.ll'essional Services

Auclit ll'cs

I I ire ot'-l'ransport. equipment etc

llank ('hargcs 458

Social []enellt cxpcnscs+

lrrtitl

l)cscription 2tJ23t2021 2022t2023

Kshs. Kshs.

Salarics and u'ages

Stali'gratuity

Sociul secr.rrity' contribution

Othc'r statl' costs ( Speci t"v)

lotaI
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2fi23t2021 2$22t2023

Kshs. Kshs.

.i83.000

Conference Closts

Other al lowances ( Speci fy)

Total .'183.000

13. Board expenses

I)cscription

Chai rman/Mt:nrbers' Honor,lria

Sitting allowances

Medical Insurance

Induction and Training

Travel and accommodatiorr

Sitting allowance include 
.l56000 

paid to board merrbers and 227.000 board accrucd cxpclrscs

14. Finance costs

15. Dcpreciation and arnortization

Description
2023t2021 2022t2023

Ks lr s. Kshs.

Interest on Bank overdrafts

Interest on loans from banksr

Total

Description
2023t2021 2022t2023

l(Shs KShs

Property, plant and equipment

Intangible assets

Investment property carried at cost

Total depreciation and amortization

)6

I

I

I
I
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16. Repairs and Maintenance

17. Gain/ loss on dis osal of assets

18. Cash and cash uivalents

l)cta ilctl anal sis of thc cash and cash u ivalents are as firllows;:

Description
2023t2021 2022t2023

KShs KShs

Property- Buildings

Ollice equipment

Furniture and tinings

Motor vehic le expenses

Maintenance ol'civi I works

Total repairs and mainlenancc

2022120232tJ23t2t)21

Kshs. Kshs.
l)escriptiort

Property, plant and equipment

lntangible assets

'f()tal

Description 2023/2021 2022t2023

Kshs. Kshs.

On - call deposits

Current account 43.293

Others(specity)

Total cash and cash equivalents 43.293

2023t2024 2022t2023

Kshs.
Account numbcrFinancial institution

a) a) Fixed deposits

account

Kshs.

Kenya Commercial

bank

Equity Bank, etc

Sub- total

b) b) On - call

deposits

Equity Bank - etc

27
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Financial institu tion Account number 2023t2021 2022t2023

Kshs. Kshs.
Sub- total

c) c) Current accounl.

Kenya Commercial

bank

Kenya Commercial

bank

Equity Bank - etc 079028483e656 43.293

d) Sub- total

d) Others(specify)

Cash in transit

Cash in hand

Mobile Money

Sub- total

Grand total 43293

2023t2024 2022t2023

Kshs. Kshs
Cu rrent Receivables

Service. water and electricitv debtors

Other exchange debtors

Less: impairment allowance

Total Current receivables (a)

Non-Cu rren t receivablr:s

Service" water and electricitv debtors

Other exchange debtors

Less: impairment allowance

Total Non- current receivahles (h)

Tota I

28

I

I

I

19. Receivables from exchange transactions

Description

I

I

I

I

I
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A ctn anal sis lbr Rcccivables I'rolrr exchan c transacti0ns
2023t2021

Description
Kshs

7u of the
total

20. Receivables from Non-Exchangr: transaction

A etn anal sis for Receivables fnrrn non-exchan e transactions

2022t2023

Kshs
uh of
the
total

2022t20232023t21)24

70%Less than I year

%%Between l- 2 years

% O//oIJetween 2-3 years

%
I

oh
Over 3 years

o/l'otal (a+b)

Dcscription 2023t2021 2022t2023

Kshs. Kshs.

Transt'er liom County Executive
-l'ransf'er tiom XXXX Fund
'l-otal

202212023
2023t2112t

KshsKshs

Description

7u of the total
2022t',.1023

2023t202t

otoo/oLess than I year

ol,oo/oBetween l- 2 years

O/ !',o

/ooOver 3 years

/ol ot:rI

29

7o of the total

Between 2-3 years
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2 I . Prepavments

Description

22. Invenlories

2J. Property, Plant and liquipmcnt

2023t2021 2022t2023

Kshs.

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(speci fy)
Total

Description 2023t2021 2022t2023

Kshs. Kshs.
Stationery

Consumables

Other inventories(specif1,)

Description La
nd

Buil
ding

Motor
vehicles

Furniturc
and fittings

Com
puter

s

Other
Assets

Capital To
tal

(specif

v)

Work in
progress

Sh

S

Shs Shs Shs Shs Shs Shs sh

s

As at I July

2OXX (previous

year)

Additions

Disposals

Transfers/adj ustm

ents

As at JOth June

2020

30

Kshs.

Total inventories at the lower of cost and

net realizable value
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La

nd

Buil
ding

Motor
veh icles

Furniturc
and fittings

Other
Assets

Capital To
tal

I)cscription

(specif

v)

Work in

progress

Sh

S

Shs Shs Shs Shs Shs Shs Sh

Additions tbr the

year

Disposals tbr the

year

Transf-er/adj ustme

nts

As at 30th June

202t

Ar lJuly 2022

Additions for the

year

Depreciation

Im pairment

Transfers/

Adjustments

As at 30 June

2023

Depreciation flor

the year

Disposals fbr the

year

Irnpairment lbr
the year

Transfer/adj ustme

nt

As at 30th June

2024

IIII

IIII

3l

Com

pu ter
s

Depreciation and

impairment
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24. Intangible assets

25. Trade and other payables from exchange transactions

Description 202312021 2022t2023

Kshs.

Cost

At beginning ofthe year

Additions

At end o1'the year

Amortization and impairment

At beginning ofthe year

Arnort ization

At end ol'the year

Impairrnent loss

At end ofthe year

NBV

Description 21t23t2021

Ksh s.

Trade payables

Retentions

Accrued expenses 227.000

Other payables (Specify)

Total trade and other payables 227.000

Ageing analysis Current FY % ofthe
Total

Under one year 227.000 /n o/

l-2 years 1O o,/o

2-3 years /o /o

Over 3 years o/o /o

Total 227.000 /o

32.

Kshs.

I y" of thc

2022t2023 | tn,r,

I

I
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26, ll.efundable tleposits from custottters

27. Provisions

28. Borrowings

The table below shows the classitlcation of borrowings long-term and current borrowings

Description 2023/2021 2022t2023

KShs ksh

Rent deposits

Others (speciti')

Total

Ageing analy'sis 2023t2024 o/o of the
Total

Under one year o/ o//t)

l-2 years o/

2-3 years o//o %

Over 3 years o. O)/o

Total o//o o/

Description 2lt23l2t)21 202212023

Kshs. Kshs.

Balance at the beginning ofthe year

Prov ision utilised

Balance at the end of the year

Current Portion of provision

Long term portion of provisron

Total Prov isions

I)escription 2tJ23t2021 2022t2023

Kshs. Kshs.

Short tcrm borrowings (current portion)

Long term borrowings
-l-otal

33

2022t2023

%

Additional Provisions (Specify) .
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Dcscription

Balance at beginning olthe period

Borrowings during the ycar

29. Employee Benefit Obligations

2t:t23t2021 2022t2023

Kshs, Kshs.

Repayments of borrowin gs during the period

Balance at end ofthe period

Dcscription 2023t2021 2022t2023

Kshs. Kshs.
Borrowings

Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank

Kenya Shilling loan from Consolidated Bank

Borrowings from other govemment

institutions

Total balance at end of the year

Description Defined

henefit
pla n

Post-

ern p loy me

nt medical
benefits

Other
Provisions

Tota I

Kshs Kshs Kshs Kshs

Current benefi t obl igation

Total

l4

The table below shows the Distribution of borrowings:

I

I

I-

I

I

Non-current benefi t obl igation
I

I

I
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Descrilttion 2023t2021

Ksh s

2022/2023

Kshs

National/County Government

lnternational Funding Bodies

Public Contributions and Donations

Total Del'erred lncome

30. Del'errcd lncome

The drt'erred income movement is as follows:

lnclucle columns as needetl/br lhe vurious sources of income deJ'ened

Anul sa us:

l)cscriptiort Am0unt

Kshs

C urrent

Non- Current
'l otal

Description Cou n tv
govern men t

Internation
al funders/

donors

Public
contributio

ns and
donations

Total

Kshs Kshs Kshs Kshs

Balance brought forward

Additions during the year

Translbrs to capital fund
'l'rans ters to income statement

Other tran s l'ers

Balance carried fbrward

35
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31. Social Benefit Liahilities

Description

32. Cash generated from operations

2022/2023

Health social benefit schr:me

Unemployment social benefit scheme

Kshs Kshs

Orphaned and vulnerable benefit scheme
PWD benefit scheme

Elderly s()cial benefit scheme

Bursary social benefits
Total

Current social benefits
Non- current social benefits
Total (tie to totals above)

Description 2023/2021 2{t22/2023
Kshs. Kshs.

Surpl us/ (deficit) for the year before tax 41.293
Adjusted for
Deprec iation

A mortisation

Gains/ losses on disposal ofassets
Work ing Capital adjustments

Increase in inventory
Increase in receivables

Increase in payables

Net cash flow from operating activities 43.293

36

I I

2023t2024

I
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33. Related party balances
a) Nature of related party relationships

Entities and other parties related to thc Municipality include those parties who have ability to

exercise control or exercise significant intluence over its operating and tlnancial decisions.

Related parties include management personnel, their associates and close fbmily members.

l'he M unic ipality/schcme is related to the lbllowing entities:

a) The County Covernment.

b) The Parent County Government Ministry.

c) County Assembly.

d) Key management.

e) Municipality Board; etc.

b) Related party transactions

2023t2021

c) Key management remuneration

d) Duc frr-r nr related parties

Due fiom parent M inistry

I)escription 202212023

Kshs. Ksh s

Transfers t'rom related parties'

Transf'ers to related parties

Description 20231202t

Kshs.

2022t2023

Kshs,

Board Mernbers

Ke1 Management Compensation
.['otal

2023/2024 2022t2023

Kshs. Kshs.

Due fiom County Covernment

Due tiom County Assembly
'fotal

)7

Dcscription
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e) Due to related parties

34. Contingent liabilities

35. Contingent Assets

Description 2023t2021 2022t2fi23

Kshs. Ksh s.

Due to parent Ministry

Due to County Government

Due to Key management personnel

Due to County Assembll

Total

Contingent liabilities 2023t2021 2022t2023

Kshs Kshs.
Couft case xxx against the entity
Bank guarantees

Total

Contingent liabilities 2023t2021 2022t2023

Kshs. Kshs.
Court case xxx against the entity
Others Specify

Total

l8

I

I

I

I

I

I

I
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36. Financial risk management

The Municipality's activities expose it to a variety of financial risks including credit and

liquidity risks and effects of changes in foreign currency. The Municipality's overall risk

management programme focuses on the unpredictability of changes in the business

environment and seeks to minimise thc potential adverse effect of such risks on its performance

by serting acceptable levels of risk. Thc Municipality does not hedge any risks and has in place

policies to ensure that credit is only extended to customers with an established credit history.

The Municipality's financial risk management objectives and policies are detailed below:

I. Credit risk
'Ihe Municipality has exposure to credit risk, which is the risk that a counterparty will be unable

ro pay amounrs in fullwhen due. Credit risk arises from cash and cash equivalents, and deposits

with banks. as well as trade and other receivables and availab le- fbr- sale tlnancial investments.

Management assesses the credit quality of each customer. taking into account its financial

position, past experience. and other tirctors. lndividual risk limits are set based on internal or

exrernal assessments in accordance with limits set by the directors. The amounts presented in

the statement of financial position are net of allowances tbr doubtful receivables, estimated by

the Municipality's management based on prior experience and their assessment of the current

economic environment. The carrying amount of financial assets recorded in the financial

statements representing the Municipality's maximum exposure to credit risk without taking

account of the value of any collateral obtained is made up as follows:

The customers under the fully pertbrming category are paying their debts as they continue

rrading. The credit risk associated with these receivables is minirnal and the allowance for

l)escription
Total

amou n t

Kshs.

Fully
perfo rm ing

Kshs.

Past

due
Kshs.

Impaired
IGhs.

At 30 June 2024

Receivables fiom exchange transactions

Receivables tiom non-exchange

transact ions

Bank balances
'l-otal

At 30 June 2023

Receivables from non-exchange

transactions

Bank balances
'l-otal

39

Receivables tiom exchange transactions
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uncollectihle amounts that the Municipality has recognised in the financial statements is

considered adequate to c{)ver any potentially irrecoverable amounts. The Municipality has

significant concentration of credit risk on amounts due liom xrr.

The Municipality Board sets policies and ob.iectives and lays down parameters rvithin which

the various aspects of credit risk managernent are operated.

II. Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Municipality Manager.

who has built an appropriate liquidity risk management framework for the managernent of the

Municipality's short, medium and long-term liquidity management requirements. The

Municipality manages liquidity risk through continuous rnonitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Municipality under non-derivative

financial liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances. as the impact of discounting is not significant.

Description
Less than I

mon th

Between t -
J months

Over 5

mon ths

Tota I

Kshs. Kshs. Kshs.

At 30 Jun 20XX (current year)
Trade payables

Current portion of borrorvings

Provisions

Employee benefi t obl igarion

Total
At 30 Jun 20XX (previous year)
Trade payables

Current portion of borrorvings

Provisions

Employee benefit obligation
Total

40

I

I

I

I

I

I

I

Kshs.

I



County Government of Taita Tavetrr
Municipality of Voi
Annual Report and Financial Staternents lbr the ycar cndcd June 30,2024

IlI. Market risk

The Board has provided fbr an internal audit f'unction to assist it in assessing the risk faced by

the Municipality on an on-going basis. evaluate and test the design and effectiveness of its

internal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and tbreign exchange rates which will affbct the Municipality's income or the value of its

holding of financial instruments. The objective of market risk management is to ntanage and

control market risk exposures within acceptable parameters, while optimising the return.

Overall responsibility for managing rnarket risk rests with the Audit and Risk Management

Committee. The Municipality's Finance Department is responsible for the development of

detailed risk management policies (subject to review and approval by Audit and Risk

Management Committee) and for the day+o-day implementation of those policies. There has

been no change to the Municipality's exposure to market risks or the manner in which it

manages and measures the risk.

IV. Foreign cu rrency risk

The Municipality has transactional currency exposures. Such exposure arises through

purchases of goods and services that are done in currencies other than the local currency.

lnvoices denominated in foreign currencies are paid after 30 days from the date of the invoice

and conversion at the time ofpayment is done using the prevailing exchange rate. The carrying

amount of the Municipality's fbreign currency denominated monetary assets and monetary

liabilities at the end of the reporting period are as follows:

l)escrilrtion

Other
cu rrencies

Total

Kshs. Kshs. Kshs

At 30 .lune 202,1

l"inancial assets

Investments

Cash

Debtors/ receivables

L ia bilities
'J'rade and other payables 227,000 227.000

[]orrow ings

Net tbreign currency asset/( liab ility)

4l
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V. Interest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely atlected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Fund's deposits.

Manasem ent of interest rate risk

To manage the interest rate risk, management has endcavoured to bank with institutions that

ofler favourable interest rates.

Description

Change in
cu rrency rate

Effect on su rplus/
deficit

Effect on

equi(v'

Kshs. Kshs
2021

Eu ro t0%
tJSD l0%
2023

Eu ro llo/n

I]SD 10%

42

Foreign cu rrencv sensiti.yitl analvsis

The following table demonstrates the elfect on the Furrd's statement of financial perlorrnance

on applying the sensitivitv for a reasonable possible change in the exchange rate ol the three

nrain transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shillin;3 appreciated with all other variables held constant.

I

Kshs.

I

I

I

I I



County Government of Taita f'aveta
Municipality of Voi
Annual Rep <rrt and Financial Staternents for thc year ended June 30,2024

Vl. Capital risk management

The objective of the Municipality's capital risk management is to safeguard the Municipality's

ability to continue as a going concern. The Municipality capital structure comprises of the

fol low ing Municipal ity:

37. Program lbr Results (PforR) Disclosu re

Name of the PforR

Financing Partners:

Purpose of the PforR:

Expcnditure Details Amount in Kshs

i Cumulative actual expenditures tbr the previous years

Actual expenditure in the current tlnancial year

l. Employee Cost
2. Use ofgoods and Services
3. Crants and Subsidies
4. Building of ECDE facilities

Description
t nsert Current

FY
Kshs.

lnsert
Comparative FY

Kshs.

Revaluation reserve

Cap ital/Development Crants/M un ic ipality

Accumulated surplus

Total Funds

'lotal borrowings

Less: cash and bank balances (-) ( )

Net debt/(excess cash and cash equivalents)

Gea rin g o/

-+3

Su b-lotaI

Cumulative Actual Expenditures to date
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21. Appendices

Appendix l. Progress on Follow up of Auditors Recommendations

The following is the sumnrary of issues raised by the external auditor. and management

comments that were provided to the auditor.

Reference No.

on the external

audit Report

Issue /

Obst:rvations

from Auditor

Management

com m en ts

Status:

(Resolved / Not

Resolved)

Timeframe:

(Put t datc

wltcn you

expecl lhe issue

to he resolved)

The pality Manager

fla
;,;[;

44
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MUNICIPALITY NAME:

Breakdown of Transfers from the Counqv Execut ive of xxx Cou nty

F\'2023t2021

Amount

(Kshs.)

tl k Statemen

Date

lt Recurrent

Crants

Total

Amount

(Kshs. )

b Deve lopment

Crants

Total

lndicate the FY to

amounts relate

which theAmount

( Kshs.)

Bank Staternent

Date

Direct

Payments

c

Total

Appendix 2: Inter-Entity Transfers

The above amounts have been communicated to and reconciled with the parent Department

in the Countl'.

CJ(g

Signett by the Head of Accounts of the Entity and the transferring Entities

45

lndicate the FY to which the

amounts rclate

Bank Statement

Date

lndicate the FY to which the

amounts relate
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Appendix 3: Reporting of Climate Relevant Expen<litures

Narne of the Organization
Telephone Number
Email Address
Name of CIEO/MD/Head

Name and contact details,:f contact person (in case of any clarifications)

Projec

t

Name

Project

Descriptio

Project

O,bjective

s

Project

Activitie

s

Sou rc

eOf

Fu nds

Implementin

g Pa rtners

o
I

a
2

a
J

o
4

46
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I

I

I
I

I

I

I

I
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Appendix 4: Disaster Expenditure lleporting Template

Date

Entity

Col
umn
VI

Colu
mn
VII

Colum
nV

Col
umn
III

Column IVColu nr

nIl
Colum
nl

Com
m ents

Expcn
ditu re
item

Am
ount
(Ks
hs.)

Categor-v of disaster
relatcd Activity that
req u ire expenditu re
reporting
( respo nse/ recover.v/m itigat
ion/lrrepa red ness)

Disa
stcr
Tvp
e

Progr
a nl llrc

Sub-
progr
amme

IIII

47
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