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l. Abbreviations, Acronyms and Glossary of Terms

A. Abbreviations And Acronyms

CEO

DG

CBK

ICPAK

IPSAS

MD

NT

OCOB

OAG

OSHA

PFM

PPE

PSASB

SAGAs

Chief Executive Officer

Director General

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Managing Director

National Treasury

Office of the Controller of Budget

Office of the Auditor General

Occupational Safety and Health Actof 2OO7

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Government Agencies

B. Glossary of Terms

Fiduciary management- Members of management entrusted directty with the responsibility and
trust for the organization financial resources.
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2. Key Fund Information and Management

a) Background information

National Land Commission Car Loan Scheme Fund is established by and derives its

authority and accountability from The Public Finance Management Act (No. l8 of 2012)

in the financial yew 201812019. The Fund is wholly owned by National Land Commission

Car Loan Fund and is domiciled in Kenya

b) Principal Activities

The Fund,s principal activity is to offer low interest loan facilities to staff members of the

commission to purchase cars.

The Fund is ad.ministered by the CEO. There is a committee charged with the responsibility

of processing loans from applicants in accordance with laid down approved regulations,

setting up a revolving Fund for the disbursempnt of loans, and supervising the dayto-day

operations of the Fund.
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c) Board of Trustees/Fund Administration Committee

d) Key Management

The key management personnel who held office during the financial year ended 30 June

2023 andwho had direct fiduciary responsibility were:

6 Director Valuation & Taxation (DV'I) ivls. .loycelyn lVakena

Dircctor I-and i\dnrinistratiort (DLA ) Prot'. f)avid Kurta7

Prof. David KuriaI Chairperson

l. CPA, Bernard Cherutich.

2. Mr.Ben Bett Tuwai

3. Mr.Edmond Gichuru KiPlagat

4. Mr. Joseph Muthomi

? Fund Accountant

Committee member

Committee member

Committee member

National Bank of KenYaJ Fund Administrator

Kabale Tache AreroSecretary/Chief Executive Officer (CEO)I

Dr. SamuelNthuniDeputy Director, Public Land Infbrmation

Management (PLIM)

2

Mr. Charles Kagema3 Director Land Use Planning (DLUP)

Dr. Nlarv Wandia MachariaDeputy Director Research.t.

Mr. Bernard Kibet Cherutich-5. I Director Finance & Corporate Plannirig ( DFCP)

ll. r Director Legal Afta irs & Regulatory tl)l-.'\R) NIr. llriarr Ikt'l

I ,\g. Director Human Resource and

.\dnrittistration ( D[{ RA)

NIr. Ben Bett I'u''i.ai

\ [r. irlcriranretl Farah0 i iead Supply Chain Managetnent (flSC) i)

i

1l tiead .A.udit & Risk Manersemcnt ([1.'\ Ii.,'1) lvlr.P':ter Cclrtroclho Ouma



National Land Commission Staff Cor loon Scheme fund
Annual Reports ond Financial Statenrcnts

For the 1,ear ended June 30th 2023

l3 Head Con-rmunication. Corporate Aflairs &

Advocacl'

Mr. Walter Menya

NLC day-to-day management is under the follorving key'organs:

Nine (9) Comnissioners comprising of the Chairman and Eight (8) Commissioners. The

Commissioners were engaged on a full-tirne basis. The Commissioners assumed oftrce in

December 2019 after the llrst Conrmissioll t'anle to an end in Februarl' 2019.

The Secretariat is headed by the Secretary /Chief Executive Ofl-rcer supported by eleven 111)

Directors and County coordination Offices across the 47 counties. The Entitl' offices are

headed by' the County Coordinators.

e) Fiduciary Oversight Arrangements

Audit and Risk Management Committee

'['he Colnmittee is guided by the Audit Cotnmittee Charter that outlines its mandate and powers.

l'he rnain responsibilities include revierv of financial inlbrmation. ensuring adherence to andior

cpnrpliance u,ith r arious legislations. proi'cssional standards and Cornmission policies w'hile

maiirtaining orersight on interntrl cc;nrrol svstenrs.'lhe Conrmitt,.-e alstl rcviervs- adYises and

lrakcs rccor,i.ucpdatitlns regardiirg thc Coururission's risk nranagelnent. l-[re nternbers of'this

Clonrntitlee during the tluartcr under revir'r\' \\er'J:

c()trlu'tissioncr

Cr;urmissioncr'
Con-irnissionet

f'crnmission,:r
1I,\R\i

Plo t'. .lanrc's l'uitoek

llon. f iyath (;algalr;

Reginald 0liur:rtr

Ccrtrucie N,. Ngtlktr

i; c' t,:r ( )c it tr rrr.i ht'r

Chairr,ra:t

\ lcnrber

Nlernbcr

NlcmLrc-r

Secrctariat

Mr. Amos Parletuan KasaineHead, Information & Communication

Technology (HICT)

12.
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Finance, Corporate Planning & Supply Chain Management Committee

The functions of this Committee include guiding on policy, processes and procedures on

financial management in the Commission; sourcing for funds to the Commission budget;

oversight over the management of funds of the Commission including procurement; and

guidance on ICT issues of the Commission including provision of conducive working

environment and working tools. The members of this Committee during the quarter under

revlew were:

Commissioner

Commissioner

Commissioner

Commissioner

DFCP

HSCM
CP

Commissioner

Commissioner

Commissioner

Commissioner

Ag.DHRIvtA

Hon.Kazungu Kambi
Alister Murimi
Hubbie Hussein Al -Haji
Hon.Tiyah Galgalo

Bernard Kibet Cherutich

Mohamed Farah

Timothy Kariuki

Chairman

Member.

Member

Member

Secretariat

Secretariat

Secretariat

Human Resource and Administration Committee

The functions of this Committee include guiding on policy, processes and procedures on staff

management in the Commission; oversight over the management of human capital of the

Commission including guidance on human resource management policy, staff recruitment,

staff development and remuneration. The members of this Committee during the quarter under

revlew were

I-lubbie Hussein Al Haii

Hon.Kazungu Kambi

Alister Nlurimi
llon. Ti.r-ah Galgalo

NIr Ben Bett

Chairman

N{ember

Member

Member

Secretariat

Lancl Adrninistration & Management, Natural Resources, Surv'ey & GIM Committee

The functions of this f'ornmittee arc to advise the Commission on the natural resources and

rcsclr,:h xspecl:r fbr sustlinable land manaqenlent: resolrie nattlral resotlrce and land use

a
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conflicts among stakeholders: ensure that sustainable land management is achieved b1' all state

agencies responsible for its management; determine the capacity needs of the Commission in

achieving its sustainable land management; review policies, guidelines, procedures and

processes necessary for the Commission to achieve its mandate in natural resources; determine

necessary interventions, at policy and operational levels required for the Commission to realize

its oversight roles in natural resources management; determine the 11'pes of research necessary

to achieve sustainable land management as provided for in the COK Article 67 (2) (d); and

ensure that there is adequate communications to the citizens of Kenya on the Commission's

mandate in the management of land and land resources'

The Committee discharges some of the most vital functions of the Commission including

approval of applications for change of user; approval of applications for allocation of public

land; approval of extension of leases; approval of applications tbr setting apart of trust iand;

approval of applications for renewal of leases; approval of applications by County

Governments for land exchange with individuals for public good; and discharge of approvals

relating to or incidental to the functions of the Commission. The members of this Committee

during the year under review lvere:

o

Commissioner

Commissioner

Commissioner

DNLIMS
DDR.

Reginald Okumu

Hubbie Hussein Al -Haji
Esther M. Mathenge

Prof'. David Ndegrva Kuria

Dr. Mary Macharia

Chairman

Member

Member

Secretariat

Secretariat

Lanttr Valuation & Taxatiolt Committee

The Constitutional mandate of this Comrnittee is assessmcnt of tax on land and premir'rms on

inrmorablc propcrt)'in any'area d':signatecl b1,' larv (Article 67(2\ (g)' The Commiltee sets

policy direction and fbrmulates rules. regulations and guidelines itr respect to assesment ol

ground rents and stand premiunrs ol ner.r' allocirti,rus: accluisition anC conlpensation lor public

rights of wal' and u'avleave as provicle-d in the Land Act 20 I 2 Sections 141- I 50: change ol user

and excension ol'user, lcase ienewals antl extensions. strL,-cli' ision ol land: assestnent and

coilection of rents. royalties and palntents in lespcct to I'iases cr licences: comptrisorl

accluisition of land both at Nationa! irncl Countv(iovernment le'"els. T'iie Committee alstr

pr.r'idcs crt:rsigitt anc-lgiri.lan,-. .:il1(ci l:gal tr-raitcl's af'tl:cti':g th: cInl:r!ss:on includin'g le'lai
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interpretations on the position of the Commission in regard to various cases at hand. The

Committee is involved in the prioritization of the inherited court cases and also any new cases

arising out of land transactions. The Committee also guides on alternative dispute resolution

methods with the aim of reducing the number of court cases to a bare minimum. Where and

when necessary, the Committee seeks clarity from the courts an<i the Attorney General's office
on any grey areas in the written law. The Committee also guides and revieu,s on investigations

related to land matters touching on the Commission. The members of this Committee during

the year under review were:

Legal Affairs & Alternative Justice Systems Committee

The Committee provides oversight and guidance on key legal matters affecting the
Commission including legal interpretations on the position of the Commission in regard to
various cases at hand. The Committee is invoh'ed in the prioritisation of the inherited court
cases and also any new cases arising out of land transactions. The Committee also guides on
alternative dispute resolution methods with the aim of reducipg the number of court cases to a
bare minimum. Where and when necessary, the Comrnittee seeks clarity from the courts and
the Attornel' General's otfice on any gre)' areas in the n,ritten larv. The Committee also guides
and reviews on investigations related to land nratters touchins on the Commission.The
members ol'this comnrittee during the lear under revierv uere:

Commissioner

Commissioner

Commissioner

Commissioner

DVT

Commissi<lner

C'omnrissioner

Commissioner

Comnrissione-r

DI_.\.,\J

Alister Murimi

Gertrude N. Nguku

Esther M. Mathenge

Hon.Kazungu Kambi

Joycelyn Makena

Gertrude N. Nguku
,\listcr Nlurimi
Prof. Jamcs Tuitoek
Esther \{. \4athen-qc'

Brian .\dungo lkol

Chairman

Member

Member

Member

Secretariat

Chairlady'

N{ember

lVlember

\lcmber
Secretariat
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tr-and Use Planning, Research & Counties Committee'

The functions of this Committee are to advise the Commission on the natural resources and

research aspects for sustainable land management: resolve natural resource and land use

conflicts among stakeholders; ensure that sustainable land management is achieved by all state

agencies responsible for its management; determine the capacity needs of the Commission in

achieving its sustainable land management; revierv policies, guidelines, procedures and

processes necessary tbr the Commission to achieve its mandate in natural resources; determine

necessary interventions, at policy and operational levels required for the Commission to realize

its oversight roles in natural resources management; determine the types of research necessary

to achieve sustainable land management as provided for in the COK Article 67 (2) (d); and

ensure that there is adequate comrnunications to the citizens of Kenya on the Commission's

mandate in the management of land and land resources.

The Committee discharges some of the most vital functions of the Commission including

approyal of apptications tbr change of user; approval of applications fbr allocation of public

land; approval of extension of leases; approval of applications for setting apart of trust land;

approval of applications for renerval of leases; approval of applications by County

Governments fbr land exchange with in<lividuals for public good; and discliarge of approvals

relating to or incidental to the functions cf the Commission'

The menibers of this Committee duLing the y'ear under revieu' were:

Commissioner

Commissioner

Cor-nmissioner

Commissioner
DI-TJP&R

Esther M. Mathenge

Prol'. James Tuitoek

Gertrude N. Nguku

Reginaid Okumu

l\{r. Cliarles Kagema

Clhairlady

l\,{ember

iVleinber

Member

Secretariat

o

l\
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Corporate Communication, Advocacy, Partnerships & Resource Mobilization

Committee

The functions of this Committee include guiding on policy, processes and procedures on

Corporate Communication management in the Commission; sourcing for funds to the

Commission budget; oversight over the management of funds of the Commission including

procurement; and guidance on ICT issues of the Commission including provision of conducive

working environment and working tools. The members of this Committee during the year under

review were:

Commissioner

Commissioner

Commissioner

Commissioner

HICT
HCC&A

Hon.Tiyah Galgalo

Reginald Okumu

Hubbie Hussein Al -Haji
Hon.Kazungu Kambi

Mr. Amos Parletuan Kasaine

Mr. Walter Menya

Chairlady
Member

Member

Member

Secretariat

Secretariat

Other Oversight Activities

NLC has regular liaison with the Parliamentary Committee on land to ensure that issues of land

are properly addressed and legislated. Similarly, Parliamentary Committee on Budgetary

Appropriations and the National Treasury has oversight on the Commission's budgetary

requirements, allocations and utilization'

f) Registered Offices

Entity Headquarters

National Land Commission Headquarters

P.O. Box.14'+17-00100

3 l6 Upper Flill Chambers

2nd Ngong Avenue

Nairobi, KENYr\
g) Fund Contacts

-l-elephonc: 0l I 1042800

E-mai I : intbr-@ landcomission. go. ke

Website : wrnv'. landCommission. go'ke
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h) Fund Bankers

National Bank of Kenya

Upper Hill Branch

NHIF Building

P O Box 45219

GPO 00100

Nairobi, Kenya

Indcpendent Auditors

Auditor-General

Oflice of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

D Principal Legal Adviser
The Attomey General

State Law Office and Department of Justice

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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3. The Board of Trustees/ Fund Administration Committee

CPA. Bernard Cherutich-
ivlenrber

Bernard Cherutich is a seasoned Financial Management

Prof'essional with experience spanning more than 22 years in

Finance, Accounting, Administration and Planning.

He joined the Commission in 201'l as the Deputy Director,

Finance and Adntinistration Directorate betbre he rose. in

2018. to his current position of Director, Finance and

Corporate Planning. Prior to.ioining the Commission, hc

workcd irt scuioi'lttaltitgcment positions in various institutions

including the Ctrmttrission lbr the Lnplementittion of the

Constitution (CIL'). Kenva Seed Companl'l-td. Simlarv Seed

Company'Ltd, Postbank and the Kenya National Examination

Council (KNEC).
NIr. Cheruticit is ,:urrent[1' pLrrsuing a Doctorate degree tPhD)

in Business Administration at the .l6mo Kenyatta Universitl of
Agriculturc ancl.l'echnology. 'IKUAT. [{e holds a Masters of
Busincss Adrninistration (MBA) - Finance. tiom the same

institution and a Bachelor of Science (BSc.) in Applied

i r\ccoLrnts tioru Oxtbrd Brookes University', LIK. Ile is a

Certiflecl Public Accountant CP.\(K) apd a tirlI tnember of the

institr-rte of Ccrtiticd Pr.rblic .\ccouutants ot'Ken1"a (lCPAK)

the Institution of Survey of Kenya (ISK). He holds a PhD in

Civil Engineering tiom the University of Tokyo, Japan, MSc in

Geoinformatics and Photogrammetry from the Stuttgart

University of Applied Sciences, Germany and a BSc in
Surveying from the University of Nairobi.
He has over 241'ears' experience in management, teaching and

research gained from serving in various roles at Jomo Kenyatta

University of Agriculture and Technology, Dedan Kimathi

University of Technology and at the National Land

Commission. Prof Kuria is widely published in the area of Geo-

Information Management with more than 40 publications to his

credit. He has served as Chairman of the Geomatic Engineering

and Geospatial Information Science (GEGIS) Department and

Director of the Institute of Geomatics, GIS and Remote Sensing

(lGGReS) while at the Dedan Kimathi University of
Technology.
Prof. Kuria has been with the Commission since 2013 as a

director. He is ctrrently the Director of the Land Administration

and a full member ofProf. David Kuria is a I icensed surveyor

Directorate.and

lnd also a tnenrber ol' C'crtilied Public Secretarv t CPS t
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Ben Bett Tuwai-Member

FIis deep understanding of financial management has enabled

him to continuall) provide expert opinion in the

implementation of the Commission's mandate therefore,

otterilg strategic leadership ald financial guidalce to ensure

the Commission is able to meet its objectives and serve its

clients ellectivel
Ben Bctt has a rvealth of experience in provt ding Human

Resource leadership having served in the industry for a period

spanning over 20 )'ears, He joined the Commission in 2014 as

a County Coordinator and later redesignated to be Deputy

Director Human Resources Management. Prior to joining the

Commission, he r,l'orked in the banking sector where he rose

through the ranks to become a Senior Human Resources

Officer. He has a strong passion in Human Resources

IV[anagement. Transfbrmative Leadership and Organ i zational

Development.
He is a Cer-tified Human Resource Professional - Kenya
(CHRP-K). Further, he holds a Master of Science (MSc)

Degree in Human Resource Management from Jomo Kenyatta

University of'Agriculture and Technology (JKUAT)' a

Bachelor of Education (Arts) Degree (Business Studies and

Economics) tiom the University of Nairobi. Higher Diploma

in l{urnan Resources Managernent and Executive Certificate in

Industrial Relations amongst others. He is a full member of the

Institute of Human Resource Management (IHRM) and also a

member of the American Global Academy o1 Finance

Managetnent and a Fellor.v of American Academy of Project

Managentent - Association and Platfornls. Il{r. Bett has

attended nllmerous professional trainings and career

derelopment progralns both locally and intcrnationall.v.

Nir. Bctt is responsible for providing leadership in the

rranagelnettt and coordination of activities in the Human

R-esgur.ce Manageprent and Administratiop Directorate. The

activitles that are coprciinated bl' the Ag. Director inclgdes brit

not iirniteo to o,u'erall human resource strateg)'' training.

crnpriolce der,'e Iopmetlt. human rcsotlrce and budget

tirreclst;ng. orgartizeltional development. emplol'ec relations

ancl g.rscral iic|nilistrative services. He has alstl becn r'e1

instrumental ir'. settirlg up Htttnan Restlttt'ces and

, \drl ipI sr1,.ti6n rcI att:ci structttres tilr thr' C'()llllll issio11

-,1iry1!ciiqg-Uilel9L-.t*1 
,"it. i....C", 99!:---
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Edmond Gichuru
Kiplagat- Member

Edmond Gichuru is an Advocate of the High Court of Kenya
with over l7 years of experience. He is a holder of a Master of
Laws from Syracuse Universitv, New York, a Master of Arts
in Intemational Studies from University of Nairobi and a
Bachelor of Laws fiom Moi University.

Gichuru has held senior positions in both public and
private sectors. He has consulted tbr regional and international
organizations and is widely publicized.

Joseph Muthomi-
Member

Mr. Joseph Muthomi is a Principal land administration and a full
member of the Institution of Survey of Kenya (ISK). He has
immense experience on land administration having worked at
the Ministry of land and physical planning for many years.

7. Fund administrator National Bank of Kenva

:it\
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4. Management Team

(Jetrude Ntluku Nguhu - \rice-

NLC Chairman, Gershom Otachi is a seasoned Lawyer with

experience spanning over trventy years. He has been in

Legal practice as an Advocate appearing before all levels of

Courts and Specialized Tribunals in Cir''il. Criminal. I-and

and propertl', Succession and Election disputes besides

practice in other aspects of Commercial law and

Conveyancing. FIe has also simultaneously practiced law in

international courts for a period of over twenty years' He has

served as the Chairman in tw'o State Corporations; Policy

Holders' Compensation Fund (PHCF) and Geothermal

Development Cornpany (GDC) lbr a total of six years'

Gershom Otachi holds a LLB Degree from the University of'

Nairobi.

A recognized United Nations legal and judicial relorm

expert. Commissiclner Gerlrude Nguku holds a LLB degree

lrom thc L-rniversit)' of Nairobi aud a lVlaster ot'Advanced

Studies in Peace and Conflict Studies from the E'uropean

University Cettter lilr Peace Studies in ;\ustria.

S[e has rescarched ancl written e.xtensir,'e11 rrn adtninistrativc

anC managcmelti reiirruls ol Kctlva lattti lau atrd ptllicl to

end ctxt'lict and stntctural tnargitralization. B.'lbre she.ioined

t[c Cornilissir,rn. Sltc it1artagcd r: I rlited \ati()ns Opcratiorts '

I laptl prograrrr as a Dep:rt-r, iieacl tt, ittycstigate. acl.iuilicate apcl

nrccliatc oi1 hi.itoriclll Iartcl injtrst:cus lrlcl illcgal occLtpatilrtl.

; irr I(os3. o. scrbi.., l'l.nc! \fuceclonia. ..\s r.ln .{cirisor ot'tllt- i

Llrritc,J,.,atitrns Ptiiicc Lcli-i-ll:tis:;iotter irl l-'ittlor-Leste'
I

slt.' c,.tlllibt;r:rt,:C ''.:lll 1l'3r --;'.11-rit1'-'l'l illll'tl)!'l'-\' ll'lti()'lrll tlld

ir'trtnicil;:tli1i gi)',"-"'iill()i1l :'.r'lllilrt'i1ies rt) {tr(llrhCtltl

r'\

alht r

Gershom Otachi

B'rvonamwa-Chairman



the tlrst administratir,'e and

investigation policy of the police Vulnerable Persons Unit

the developntent of

A research specialist 
"vith 

a bias towards

Tuitoek holds a PhD from the University
MSc in Animal Science. University of Manitoba Canada and

a BSc in Agriculture from the University of Nairobi'

lle has over i5 years'r.r'ealth of experience from

Management and Administration having served in various

senior management roles at the Egerton University fbr a

combined period of l9 years. half of which he was at the helm

of the University as the Vice Chancellor.

Prof Tuitoek is in cliarge of the audit and risk management

Committee in the commission and a member of other

Commission Committees.

animal science. Prof
of Guelph, Canada,

Prof. James K. Tuitoek -

Conrmissioner
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Hon. Samrvel Kazungu Kambi-

Commissioner

He holds a Master in Business Administration (MBA) from

Unir,'ersity of East Africa, Baraton and a Bachelor of Arts

Degree in Development Studies from the same

Llniversity. He is cunently pursuing his PhD at Maseno

University'.

A tbrmer legislator, FIon Kazungu has served the Kenyan

Government and the public in the capacity of a member of
parliament, Assistant Minister and Cabinet secretary. He

ihaireii the Coast Development Authority and was a Director

at the Betting Control and Licensing Board.

IIe is in charge ol'tl.ic Finance Plarlrling and Supply Chain

lVlanagemetrt Cottttrtittee in thc conrmission and a member

of' other Cotntnissi, xt Comtnittee:
llubL-rir'Flussein i-ilaji is rin rccorrplislted Gender and

Goveltance speci.tltst n'ith prtxctl experience in social and

institLrf ional r.lgr .rirrlrtllent. ljilc holds a Bzrchelor of Arts

Degi'.c in D;', ,: lcptneut;i litndies lrom Kintmagc

Deveiopment lrl''irii:s Centrc - Kinrmage lvlanor - Ireland.

[)ipl6ina in c]tintilrinitv Der.r'ltrprrnent - fiom Kenra Institute

9l'See ial apd C,.),rt,iiu1it1' Dcrcioirincnt ancl ,\ltimal Health

diploina litnt Igcr',ort Urtirersitr -Kenya.

in l(ir() she reccr'.cti tlte prt'stigious au'ard of thc Order ot

the i",itrran of th'; 1;tlrning Si;ear (MBS) conl-erred b1' I-lis

L:rccll,:trc)' thc i',':sittcllt o1'thc RepuLrlic ot'Ken1'a. I'he t-'N 
I

iltilt,itr.t ltighi,; l)t'ljcc i':c,,3lliz.'.1 hcr oLltstancling

:.:lfi...:llirr,:.-. ilt l{ iLti.lrn Riirhtsr \/r. og11q;l lll l(i0ft. slte rras

-,

Hubbie Hussein ,\l-FIa.ii -

(lo rn nr issioner
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Alister Murimi Mutugi -

Cornmissioner

Commissioner Alister Murimi joined National Land

Commission in November 2019. He holds a Bachelor of

Science Degree in Land Economics from University of

Nairobi, Kenya. He is honoured with a Master of Science

Degree in Business Administration, Construction and Real

Estate at Henley School of Business from University of

Reading, in the United Kingdom. Murimi. obtained a Post

Graduate Diploma in Project Ntlanagement in 2006 from

Royal Institute of Chartered Surveyors (RICS)' He also

acquired several Diplomas and Certificates related to

planning and management

Murimi is a career Real Estate and Construction expert with

over seventeen (17) years' experience gained in diverse and

dynamic Real Estate and Construction sectors. Ile has been

in charge of management of various commercial, industrial

and residential property portlolios both in Kenya, Tanzaoia

and other major consultancl' projects within the region'

FIe is a Registered Estate Agent (2004)" Registered Valuer

(2003) and a Full lvlember of the Institution of Surve,v-ors of

Keny'a.

Havirrg uorkcd in divcrse flelds in realestate. Commissioner

Vlurimi brings a w'ealtlt o1'knor.viedge 10 the Commission in

matters related to land econornics. r.aluation and sustainable

developurent in the land scctor.

Cornn,issioncr Reginalcl Okumu holds a -v'laster's Degree in

Business Adrninistration ticim Strathmore Business School.

, a Barchcior's Dcgrec in Lancl Economics tiom the Uni\'ersttl

o!, Nairobi. a Post Crar'lLratc Diploma in Valtration and Estate

(")

i \lanagemeni Sttrvc'iirg ticm the'

i(enva and Cenrircate in [-lnd
Institution of SurreYors ot'

Arlministration irl .-\tiica

She is the chair of the Commission's Human Resource,

ministration and Countv Coordinators Committee.Ad

a'*,arded the Ralph Stone Memorial Award on women

leadership in Washington DC
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Security' fiom the World Bank

Commissioner Okumu is well conversant with the land estate

sector, having specific expertise on land use and hands on

experience in acquisition. development' valuation,

*unug.-.nt antl disposal. He has chaired the Institution of

Surve-yors Kenya and a Board lvlember, National Housing

Corporation.

He is the chair of the commission's I-and Administration&

Management. Natural Resottrces. Survey and GIM

Searching fbr Land Tenure
Institute.

Committee.

Reginald Okumu - Commissioner

Masters in Educational Administration and Planning tiom

the University of Nairobi, holds a Bachelors in Education

from Kenyatta UniversitY

She has vast experience in Consultancy work in Research,

Governance. and Education among others. In addition to that,

a champion fbr Disaster Risk Reduction (DRR). Governance

&. Gender, Monitoring & Evaluation and Resource

Ivlobilization.

Commissioner Hon. Til'a is in charge of the Corporate

Communication, Advocacy, Parlncrships and Resource

Hon. Comm. Tiyah Galgalo

nistrator anandlc admiseasonedale pubformerA gislator
holds ao1'Hon.lsslonerComm ya Galgalonleducati St

Mobilization Comm ittee

Hon. Esther Murugi Mathenge

from the LINIVESITA C,A.T1'O

EGFI holds a Master's degree

i-lCr\ DEL SACRO CUORE

[tron. Comm Esther N[. I!trathenge

in Global Business and Sustainability in Social

Entrepreneurship. She holds a Br\ in Land Economics from

thc Unir,'ersity'tf Nairobi. anr'l is a re'gistered member of the

Institute ol Suryergrs in tire Vaitratitrl and [rstatc Agents'

chapter and Land lrlanagemcrlt uhaptcr. Befbre joining the

Commission [-lon Esthcr has sct'u'cci tltc Gor,crntllcnt ancl the

citizens ot' Kcnla as a \icrubci' '.;i' I'arliament' [-and

r\dministrator and \4ilister (crtrrettill rc'lerred to as Cabinet

Secrctaries) tirr tu't-r tninistri':s

commissioner Hon. Esther L.-(ii I is in cltarge of the [,and L- se

Planning. ResearcI air,--l C ount i cs L' trnttriittce
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Ms. Kabale Tache Arero -
Secretary/Chief Executive Oflicer

Ms. Kabale Tache Arero '*'as appointed as the CEO of the

National Land Commission on I't July 2023. She was

instrumental in managing the transition following the exit of

fbrmer commissioners atld the incoming of the , then, newly

appointed commissioners. Before her appointment to her

current position, she u'as Director of Human Resources and

Administration. She holds a Master's Degree in Business

Administration (MBA) from Kenyatta University and a

Bachelor's Degree in Human Resources. She is a full

member of the Institute of Fluman Resource Management

among other professional bodies.

Ms. Kabale is a seasoned career professional with over 20

years' ',vealth of successful experience providirtg human

Resources. Operational and Strategic leadership in uniquely

challenging environments. Dynamic, results-oriented leader

rvith a strong track record of performance in both

Government and quasi Government institutions including the

banking sector. She is exemplary at the utilization of keen

analysis. insights and leam approach to drive organizational

improvements alld implementation of best practices. Her

superior interpersonal skills have in the past, enabled her to

resoh'e rnultiple and complex issttes r'r'hile also rnotivating

statT to peak pertbrmance.

o

5. Chairnran's Report

lt is mv pleasure to preserlt. on behall'of the Fund N,lanagement Committee.'l'he National Lancl

Cornmissisn's Car lqan schcpre iirnd financial staternents lor the 1'ear endcd 30th June 2023.

'[-hc frnancial statements prr'sent thc llnancial pertonnanc'e ol the lund over thc accounting

period.

National [_arrcj Co*rmission Car l-oiln Sclrr:rne Fund is established by and derivcs its authority

anil accounrabilitl,tr.oi.lr'['he !'ubiic i:innnce !lanasenrent.'\ct (No. i8 of ]012) in thc lrnancial

lear 2018i1019. l'6c Fr.rncl is niroliy o,,,,'ne.l by Nationat l-and Con-,:nission Car i-oeu Funci ancl

is dornicilccl in K,-nva.

i iic lirncl's obje ctir c is t() l:i,,iiil:1t.. -itati ol'ltce l's ilud otircr pilhli': r.rfl-tC'-'is r', ithitt tltc

i-.-.t-'t:,i:isi,.)lt tl) beitel:11 1t1 ,.',i:) !.,.)''-'l':1,''.cil' 1'',1i,,1t:tl l'lalls i() ilcccss ('al'l-"rltr tircilitics'

\i\
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The CEO of National Land Commission being the accounting officer of'the Commissiotl was

appointed the administrator of the fund.

The National Land Commission Staff Car Loan Scheme Fund was established in the financial

year20l8l20lg. The funding were obtained fiom the parent entity being the National Land

Commission.

During the year under review an amount of Ksh 20,0001000 was reallocated arrd transferred

to the Mortgage account making the total Revolving Fund for Car Loarr Schemes stand at Ksh

9,525,496

Review of performance

Income

The fund earned reverlues amounting to Kshs. 589,894 which were fiorn the interest earned on

the loans disbursed to Staff, Ksh 159,236 Interest earned on the deposits rnaintained at National

Bank of Kenya, Ksh 430,658 and a fttrther levy of application tbes of Ksh 2,000.

Expenditures

The total expenditures during the period amounted to Kshs. 159,236, This figure represents the

administrative costs. This is the 4Yo portion of the interest charged on the Car loan (5%) which

is the administrator (National Bank of Kenya) deducts as pel the agency agreements with the

5,000,000I 201812019

6,039,4652 201912020

4,968,0313 2020/2021

9,868,0004 202y2022

2,750,0005 2A242023

28,525,496

commlsslon.
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Future outlook

'l'he fund's rnaip objcctive is to builcl a robust and sustainablc f'und basc. We expect to disburse

more loans to the pumber ol'applications (2) we havc since received and most loans paid to

near completion as we have a srrrall arnount of Expected receivables. The fund looks fbrward

to benefit from continucd support fi'on't the parent cntity in thc rcalization of its mandate.

Appreciation

I take this opportunity to express my sinccre gratitude and appreciation to the administrator,

stakeholclers, managernent, staff ancl fetlow committee members for their continued support

which made us achieve these resttlts.

I look forwarcl to yonr continued support in the year 202212023

Signed:

Prof. David Kuria

Chairman of the Board/Fund Administration Committce.

xxt
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6. Report of the Fund Manager/ Administrator

The Fund adnrinistrator submits their report together with the unaudited financial statements

for the year ended June 30th, 2023 which show the state of the Fund affairs.

National Litncl C<-rrnurission C'ar Loan Schcmc Fund is establishcd by and deuvcs its authority

and accountability fiom 'l'lre Public Finance Management Act (No, l8 of 2012) in the financial

year 20 I tl/2019, The Fund is wholly orvned by National Land Commission Car Loan Fund and

is dorniciled in Kenya.

The tirnd's objective is to facilitate state officers and other public officers within the

Cornrnission to benefit ti'om government f'unded loans to access Car Loan tbcilities.

The CEO of National Land Cornmission being the accounting olficer of the Commission was

appointed the administrator of the fund.

Value for Money

'lhc National Land Cornntission's Statl'Car Loan Scheme Funds were utilized in accordance

witlr the plovisions of Public Finance Managcrncnt Act 2012 and the purpose forwhich they

welc intended fbr.

Progress Loan Disbursement

Dtrring thc financial year 202212023 rrnder review The National Land Commission disbulsed
a lotal ot' Ksh 1,980,000

l'rogress on Loan recovery

Dtrring the financial year 202212023 under review The National Land Comnrission recovered

a total of Ksh l,l9l,l48 as principal amounts of loan balances,

Inconrc

Thc ftrntl e at'netl lcvenues antounting to Kshs, 589,894 which were from the interest carnctl on

thc loans disbursetl to Statl, Ksh 159,236 Interest earned on the deposits maintained at National

llank ot'l(enya ot'l(sh 430,65E and a turther levy of application fees of Ksh 2,000.

xxil



Notionsl Land Comnrission Statf Car loon Schemefund
Annuol Reporls and Financiol Statements
For the year ended Jutte 30th 2023

Expenditures

The total expenditures during the period amounted to Kshs. 1591236. This figurc represents th!.

administrative costs. This is thc 4o/o portion of the interest charged on the Car loru: (5%) whiclt

is the administrator (NationalBank of Kenya) deducts as per the agency agreements with the

commission.

Prlnclpal actlvltles

The principal activity of the Fund is to offer low interest loan facilities to staff to acccss Car

Loans.

Audltors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015.

*.fiUqF.r. Arero

Secretarv/CEO

xxllt
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7. Statement of Performance against Predetermined objectives

Guidance

Introduction

Section 8 I ( I ) of the Public Finance Management Act, 2012 requires that, at the end of each
flnancial )'ear, the Accounting officer for a national government entity shall prepare financial
statements in respect of the entity. When preparing financial statements of each entities in
accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board includes a statement of the county government entity's performance against
predetermined obj ectives.

The key development objectives,

a) The Fund's principal activity is to offer low interest loan facilities to members of the
commission to purchase cars.

Progress on attainment of Strategic development objectives

During the financial year 2022/2023 The National Land Commission recovered Ksh l,l9l,l4g
and disbursed a total of Kshs 1,980,000

8. Corporate Governance Statement

NLC day-to-day management is under the following key organs:

Nine (9) Commissioners comprising of the Chairman and Eight (8) Commissioners. The
Conrmissioners were engaged on a tull-time basis.

The Secretariat is headecl by the Secretary/Chief Executive Otficer supportecl by eleven (l l)
Directors and Entity coordination offices across the 47 counties. The Entit','offices are
headed b1' thc F:ntity' coordinators.

In execttting its mandate. the commission has the follow'ing or.'ersight comnrittees:

l. .^\udit and Risk I\lana_eement Cornnrittee

l. Finance and Administration Committee

l. I-luman Resource Conrmittee

1. Credit Comrnittee

Othc:r Ol'ersight Act ivitics

-'*"LC has regular liaison rvith the Parliamentarv Committce on lancl to ensure that issues of
latttl arc properil addressed and legislatc'd. Similarlr'. Parliamentarr Conrn-rittee on Budqetan.

\-\:l\



National Land Commission Stctlf Car loon Schemefitnd
Annual Reports and Financial Statements
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Appropriations and the National Treasur.v has oversight on the Commission's budgetary

,.qrir.*.nts, allocations and utilization Communication with all Stakeholders.

The Commission is committed to ensuring that all its stakeholders are provided with full and

timely information about its programmes and pertbrmance. They are also given an opportunity

to give feedback.

9. Management Disctrssion and Analysis

The National Land Commission Staff Car Loan Scheme F'und was established in the financial

year 20lBl10lg.l'he funding \,as obtained from the parent entity being the National Land

Commission

During the year under rel,iew and amount of Ksh 20,000,000 u'as transt-erred to the Nlortgage

account making the total Revolving Fund tbr Car loan schemes standing at Ksh 8.525'496

lteview of perforrnance

J

Inconne

T5e fund earneci reyenucs amounting to Kslis. -589.89-+ "r'hich 
ri'cre fiom the interest c'anteci on

the ioans disbursecl to Stalt'. I(sh 159,236 lnir:rest earncd on thc deposits maintainecl at Natiorral

Bank of Ken1,a. Ksh 4i0.658 ancl a l-urther ie1;)- of application le":s of Ksh 2.000.

Expenditures

l-he totalexpenclitures tltiiing thc p,:riod amr.'t-inteci to i..slls. Ij').1-j6. i'iris iigure rePresenls thc

adrni,istrative cosis. l'his is rhc 490 p(,.rtion of the intercst charged on the C;rr loan (50o)uirrcll

is fhe adrninistr.irtor (Nuti.tpal Bank tri'Keuiii) cledticts as pcr rite agc:te , .lgrecil'lellts ri"'h ihc'

5,000,000I 201812019

6,039,46570t912020,|
L

4,868.0312020t202t

9,868,0004 202U2022

2.750,000) 2022t2023

28,525.496

corllrlllsslol'l
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Future outlook

The fund,s main objective is to build a robust and sustainable fund base. We expect to disburse

more loans due to the many number of applications (17) we have since received and most loans

paid to near completion as we have a small amount of Expected receivables. The fund looks

forward to benefit from continued support from the parent entity in the realization of its

mandate

10. Environmental and Sustainability Reporting

a) Sustainability strategy and profile

The top management especially the accounting officer should refer to sustainable

efforts, broad trends in political and macroeconomic affecting sustainability

priorities, reference to international best practices and key achievements and failure'

b) Environmental performance /climate change/ mitigation of natural disasters

The National Land Commission is yet to establish an environmental policy to guide

its operations. Nevertheless, The Commission has adopted the use of ICT in order

to minimize on the use of paper work'

c) Employee welfare
The National Land Commission has put in place the following policies to guide

u'hile undertaking employee's welfare:

- Human Resources Manual PolicY

d) OperationalPractices
The organizalion should outline its efforts to:

a) Responsible Supp!',' chain a;lil supplier relations ''

Explain how the or-uanization nraintuins good business practices. treats its ovl'n

suppliers responsiblv by honoring cc)ntracts artd respcctir:g pa1'ment practices'

\\! i
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11. Report of the Trustees/Fund Administration committee

The Fund administrator submits the'ir report together with the unaudited financial statements

for the year ended June 3Oth, 2023 w'hich shou'the state of the Fund affairs.

National Land Commission Car Loan Fund is established by and derives its authority and

accountability from The public Finance Management Act (No. 18 of 2012) in the financial year

21l8l20lg. The Fund is wholly'o,*.ned by National Land Commission Car Loan Fund and is

domiciled in Kenya.

The fund's objective is to facilitate state officers and other public officers within the

Commission to benefit from government funded loans to access Car Loan facilities.

The CEO of National Land Commission being the accounting officer of the Commission was

appointed the administrator of the fund.

Value for Money

The National Land Commission's Staff Car Loan Scheme Funds were utilized in accordance

with the provisions of Public Finance Management Act 2Ol2 and the purpose tbr which they

were intended for.

Progress Loan Disbursement

During the tjnancial year 202212023 under review The National Land Commission disbursed

a total of Ksh 1.980.000

Progress on Loan recovery

During tlre financial year 20?212023 undcr review' l'he National Land Commission recovered

a total of Ksh 1,191,1{8 as pripcipal amounts of loan balances'

Incorne

'the fund earned reyenric-s arnounting to Kshs.589,89.i uhich nere tiom the interest earned ott

the loans disburscd to Stal'f ol'I(sh i59,236 Interest carnecl on the cieposits maintained at

National Bank ol'Kcnva ot'Ksh J.30,658 ancl a lurthcr i*'1'of applicatitrn ftes of Ksh 2,000.

o
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Expenditures

The total expenditures during the period amounted to Kshs. 1591236. This figure represents the

administrative costs. This is the  o/oportion of the interest charged on the Car loan (5%) which

the administrator (National Bank of Kenya) deducts as per the agency agreements with the

commlsslon

Principal activities

The principal activity of the Fund is to offer low interest loan facilities to staff to access Car

Loans.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with

Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order the

Chair of the Board/Fund Administration Committee
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12. Statement of Management's Responsibilities

Section 84 (l) of the Public Finance Management Act,2012 requires that, at the end of each

fjnancial year, the Aclntinisf rator of a lrund established by an Act of parliament (PI"M Act2012)

shall prepare f'rnancial statements fur the F'und in accordance with the standards and tbrtnats

prescribecl by the Public Sector Accounting Stanclards Board.

'l-he Administrator of the Ilund is responsible tbr the preparation and presentation of the Fund's

financial statements, which give a true ancl fair view of the state of aftairs of the Fund for and as

at the e1d of the financial year ended on June 30,2023, This responsibility includes:

(i)maintainilg adequate financial managemerlt anangemetrts and ensuring that these contintte to

be effective throughopt the reporling periocl, (ii) maintaining proper accottnting records, which

clisclose with reasolable acculacy at any tirue the Iinancial positiorr of the fund, (iii)Designing,

implenrentilg alcl maintaining intemal controls relevant to the preparation and fair presetitalion

of the finarrcial statemepts, and ensuring that they are fi'ee tiom material trlisstatements, whether

due to error or fraucl, (iv)Safeguarding the assets of the ftrnd; (v)Selecting and applying

appropriate accounting policies, and (vi)Making accoutrting estimates that are reasonable in the

circumstances.

The Adrninistrator of the Fund accepts responsibility fbr the Fund's financial statemetrts, which

have been preparecl using appropriate accourrting policies srrpported by reasonable and prudent

judgernents ancl estimates, in confornrity with International Public Sector Accounting Standards

(lpSAS), a^d in the manner required by the PIrM Act, 2012'lhe Adrninistrator of the lrtrnd is of

the opinion that the Fund's llnancial statements give a trtte and fair view of the state of h'und's

transactions duripg the financial year encled June 30, 2023,and o1'the Fund's financial position

as at that date.

The Admilistrator lurlSer confirnr the cornpletetless of the accounting records r:raintained fbr

the L'u.cl, which have been relied uporr in the preparation of the Funcl's tlnancial statelnents as

well as the adequacy of the systerns of intenlal financial control.

I, preparing the financial statenrents, the Adrninistrator of the Fund has assessed the h'und's

ability to corrtinue as a going coltcern and clisclosecl, as applicable, uratters relating to the ttse of

going concerp basis of preparatiotr of the Ijlalcial statements.

xxlx
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Nothing has come to the attention of the Administrator Io indicate that the Fund will not remain

a going concem for at least the next twelve months from the date of this statement.

Approval of the financial statcments

The Fund'.r financial statements werc approved by the Board on 25tlt Septembcr 2023 andsigned

on its behalf by:

Unm,,

Kabnle Tache Arcro

Secrctary /CEO

Prof. rtn

Chairman of the Fund

xxx
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Enhanc ing Accountability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL LAND COMMISSION STAFF
CAR LOAN SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the etfectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of National Land Commission Staff
Car Loan Scheme Fund set out on pages 1 to 24, which comprise of the statement of
financial position as at 30 June, 2023, and the statement of financial performance,

Report of the Auditor-General on National Land Commission Staff Car Loan Scheme Fund for the year ended
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statement of changes in net assets, statement of cash flows and the statement of
comparis;on of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

!n my opinion, the financial statements present fairly, in all material respects, the financial
position of the National Land Commission Staff Car Loan Scheme Fund as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Public Finance
Management (National Land Commission Staff Car Loan Scheme Fund) Regulations,
2018.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of the National Land Commission Staff Car Loan
Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. lhave
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to perlorming audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.591,894 and Kshs.591,894 respectively. Further,
the Fund spent Kshs.432,658 against an approved budget of Kshs.432,658. However,
Management did not provide for audit the approved budget for the Fund.

!n the circumstances, the performance of the Fund against the budget could not be
confirmed.

My opinion is however, not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements and Report on LaMulness and Effectiveness in Use of Public

Report of the Audilor-General on National Land Commission Staff Car Loan Scheme Fund for the year ended
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Resources. However, the Management has not provided any explanation on how the
issues were resolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Addendum to the Agreement with the Fund Administrator

Review of records provided for the audit revealed that a local bank which is the appointed
Fund Manager/Administrator has been charging the Fund 5% as administration fees since
the Addendum to the Fund administration agreement was signed on 8 October, 2018.
However, the Addendum to the agreement indicated that the administrative fee charged
by the Bank was to increase from 4o/o to 5% of the mortgage repayments for the year with
the Bank administration fee being 4o/o and 1% maintained to grow the fund. However,
over the years the Bank has not maintained the 1o/o to grow the Fund as agreed.
Management has explained that the Commission has contacted the Fund
Administrator/Manager and the bank has agreed that to review the relevant data with a
view to establish the number of loan repayments affected by the 1% refund (required to
grow the Fund) as per the Addendum to the agreement.

This is contrary to the Addendum to the agreement (Memorandum of Understanding)
dated 8 October, 2018 which amended clause 5 of the original agreement dated
28 February,2017.

ln the circumstances, Management was in breach of the Staff Car Loan Scheme Fund
Admin istration ag reement.

2. lrregular Transfer of Funds from the Car Loan Scheme Fund

The statement of financial position reflects a balance of Kshs.9,954,648 in respect of total
net assets. Further, the statement of changes in net assets reflects an amount of
Kshs.20,000,000 or 75o/o of the opening net assets balance of Kshs.26 ,771,990 which is
described as transfers to mortgage account. Management provided the Commission's
approvals for the transfer of funds from the Fund to the Housing Scheme Fund account.
However, this is contrary to Section 24(6) and (7) of the Public Finance Management
Act, 2012 which states that the administrator of a national public fund shall ensure that
the earnings of, or accruals to a national public fund are retained in the fund unless the
Cabinet Secretary directs othenruise; and the administrator of a national public fund shall
ensure that money held in the fund, including any earnings or accruals referred to in
subsection (6), is spent only for the purposes for which the fund is established.

Report of the Auditor-General on National Land Commission Sta/f Car Loan Scheme Fund for the year ended
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ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 20J 5.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

in compliance with the authorities which govern them, and that public resources are

applied in an effective way.
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. [Vlisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

a

a

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeg uards.

FCPA
AUDITOR.GENERAL

Nairobi

15 January,2024
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Nalional l.ottd Cottttttission Stoff Cnt' lonn Schenrc fund
Atrnuol Reporls ond Firtottciol Stalenrcnls

For lhe yeor ended June 30th 2023

14. staterncnt of Financial Performance for thc year ended 30rh Junc 2023,

'fhe notes set out on pages 17 to20 form an integral part of these Financial Statements

The fnncl financial statenrenrs wefe approvecl on rge'Bt tt 2023 .by:

Ulltw M,.
Kabalc Tachc Arcro

Secretary /CE0

CPA llcrnartl Kibet Chcrutich

Fund Accountant

ICPAK M/No 5816

Prof. David Kuria

Chairpcrson of thc Fund

Revenuc from non-exchange transactions

Rcvenuc fronr cxchange transactions

625,1041 589,894Irrterest inconre

17,0002,0002Other income

642,104591,894Total revenuc

Expcnses

96,102J 159,236[Jse of Goods and Scrvices

96,102

546,002

159,236

432,658Surplus for thc period

Total expenses



Nationol Land Cortttttissittn Stulf Car loan Scherne fund
Annual Reports and Financial Stotemenls

Itor the yeur ended June 30th 2023

15. Statcment of Financinl Position as :tt 30rl'Junc 2023

996,494

26,771,990

Total Net Assets and Liabilitics 9,954,64ti 2(t,771,990

'l'he accountilg policies and explanatory notes liorn pagc I 7 to 20 of thcse flnancial statements

tbrm an integral part of the financial statenlellls. *

Thc Funcl tinancial statements wcre approvecl on ,5'')t' St'(\ 2023 andsignecl b

... .....\{rrTn},

Kabale Tache Arcro

Secretary /CRO

CI'A llernartl Kibct Cherutich

Fund Accountant

ICPAK M/No 5816

Prof. l)avid Kuria

Chairperson of the F'und

Assets

Current assets
6.373,2764 23,979,470

23,979,4106,373,216

Cash and cash ecluivalents

Total Current assets

Non-current Asscts
2,792,5205 3,581,372

2,792,5203,581,372

26,771,9909,954,648

Receivables liorn exchange transactions

'fotal assets

'I'otal Non-Currcnt assets

'fotal liabilitics
Nct assets

25,775,4968,525,4966Car Loan Revolving Irund
l0 1,429,152

9,954,648
Accuntulated Surplus

Total Net Asscts

'.r 1,11, ],t tl 
i:. "lllt),',\ ;li

Ir"'.ltl.'

'.lll",tt,.i 't 1''; 
r,'1,

: l. ,lrr.r
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Nalionol Lond Comnission Stolf Cor loan Schente fund
Annud Reports und Finoncial Slotemenls

For lhe year eniled June 30th 2023

16. statcmcnt of changcs in Nct Asscts for thc ycar ettdctl 30rh 'lunc 2023

Funds rcceivcd during tllc

As at 30,lrrnc 2023 1,429,152

M
|Unm*

Kabale'l'ache Arero

Secrctary /CEO

CPA llernartl Kibet Cherutich
Fund Accountant
ICPAK M/No 5816

Prof. Dav urta

Chairperson of the Fund

1

As at I ,Irrly 2021 15,907,496

9,868,000

16,357,988

9,868,000

546,002
450,492

546,002Surplus tbr thc Pcriocl

Funds reccived dtrring thc

r

26,711,990996,49425,,775,496

Transl'er - Ftrnds to

As at 30 ,lunc2022
Mort Account

Ilalance as at I JulY 2022 25,175,49(t 26,771,990
432,658

996,494
432,658Surplus for the Period

Trartsfcr to Mortgage
account

(20,000,000)

2,750,000

(20,000,000)

2,750,000

9,954,6488,525,496



Nutional l.anl Conmrission Stnff Cur loott Schetne fund
Attnusl Reports nnd Finonciol Slutenrcnts
h'or the yeur ended June 30lh 2023

17. Statemcnt of Cash Florvs for the year cntlctl 30rl' June 2023

Cash florvs from operating activities

Ilcceipts
(r25,104

17,0002

Interest incorne receivecl

Other income
'Iotal lleceipts 642,t04

589,894

591,894

2,000

Payments
., 159,236Use of Goods ancl Serviccs

159,236

432,658

96,102

9(t,102

546,0029

'fotal Paynrcnts

Net cash llorvs from operating activities

Cash florvs from investing activities
I ,l9l ,148 689,2767Proceeds frotn loan principal repayments

( I ,260,000)8 ( 1,980,000)Loan disbursements paid out
(788,852) (570,724\

9,868,0002,750,000

Nct cash florvs usetl in invcsting activities

Cash florvs from financing lctivities
into the car loan ltevolving lirnclIleceipts

Additional borrowings
(4,535,000)(20,000,000)

5,333,000(17,250,000)
l'ransf'er - Irunds to Mortgage Accottnt

Net cash florvs uscd in financing activities

( 17.606.194) 5,308,278
Net increasc/(decrcase) in cash antl cash

ruivalents
I 8,671 ,l9l23,979,469

6,373,276 23,979,4694

Cash ancl cash cqttivalents at I July 2022

Cash and cash equivalents at 30,lunc 2023

!i..;lir.,

,.1;; i,.1i,il),,.1 i

It t.lil:r

,,.i l l'lr i 1" 11::;: I 
i

lfuu'w &*
Kabale Tnche Arero

Sccretary /CBO

Cl'A llernard Kibe Cherutich

F untl Accountant

ICPAI( M/No 5816

Prof. Davitl Kuria

Chairperson of the Fund
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Nalionnl Lanil Commission Stnff Car loun Schenrc fund
Annual Reporls ond Financial Stotements

For the year endecl June 30th 2023

19. Notes to the Financial Statentents

l. General Information
National Land Commission Car Loan Scherne Fund is established by and derives its

authority a1d accountability tiorn l'he Public lrinance Management Act (No. l8 of 2012)

in the financial year 20l}l2olg. The Fund is wholly owned by National Land Cotnmission

Car Loan Funcl and is domiciled in Kenya.

'fhe fund's objective is to facilitate state oflrcers and other public otllcers within the

Comrnission to berret'it from governtnent luncled loans to access Car Loan thcilities.

The CEO of National Land Comlnission being the accounting ofllcer of the Contmissiott

was appointed the adnrinistrator of tlte funcl...

2, Statement of Compliance and Basis of Prepnration

The financial staterrrents have been prepared on a hist<lrical cost basis except for the

lneasurement at re-valued amounts of certain items of property, platrt, and equiprnetrt,

marketable sectrities and financial instruments at fair value, irnpaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their preserrt value.

The preparation of financial statements itr cotrformity with International Public Sector

Accounting Standards (lpSAS) allows the use of estirnates and assumptions. It also requires

luranagernent to exercise judgement in the process of' applying the Fttnd's accottnting

policies. The areas involving a higher degree of judgment or complexity, or where

assurrrptions and estinlates are significant to the financial statentents, are disclosed in the

Notes

The financial statements have been prepared and ptesented in Kenya Shillings, which is the

functional and reporting currency olthe Fund.

The financial staternents have been prepared in accordatrce with the PFM Act, and

International public Sector Accounting Standards (IPSAS). 'fhe accounting policies

adopted have been consistently applied to all the years presented.

3. Adoption Of Nerv and Revised Standarcls

i. New nnd anrended stan{artls and interpretations in issue effective in the year

ended 30 June 2022

IpSASB clefbrrecl the applicatiorr clate of standards fi'onr lst January 2022 owittg to Covid 19,

This was done to pr.ovide entities with tirne to efl'ectively apply the standards. The deferral was

set tbr lst January 2023.
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National Lond Commission Staff Car loan Schemefund
Annual Reports and Finoncial Statements
For the yeor ended June 30th 2023

Notes to the Financial Stotements (Continued)

ii. New and amended standards and interpretations in issue but not yet effective in

the year ended 30th June 2022.

IPSAS 4I:

Financial

Instruments

XFSAS J2:

Applicable: 1't Januarl 2023:

The ob.iective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment of
the amounts. timing and uncertainty of a Fund's future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by:

' Applying a single classification and measurement model for

financial assets that considers the characteristics ofthe asset's cash

flows and the objective for which the asset is held;

' Applying a single tbrward-looking expected credit loss moder that

is applicable to all frnancial instruments subject to impairment

testing: and

. Applying an inrpro'ed hedge accounting model that broadens the

hedging arrangements in scope of the guidance. The model develops

a strong link betr,recn an I"und's risk management strategies and the

acc()Luitiug trr:ntnr,-'nt li-.r instrunrents held as part of the risk

lranirgclnL'nL stlateg\ .

Applicable: !'t .Iamuary' 2023
-l'he ob.icctive of this Stanrlarci is to irnpror,c the relevance. laithfirl

rcpresentativencss unri cornparability' of thc information that a rcporting

Irund provicles iir its linancial statements about social benetjts.-fhe
I 

intbrntation proviclecl shoulci help users of the tinancial statements and

general-purpose llrranciai reports assess:

(a) i-hc nstlrre olsucit sorial bcneflts prorided bi'thc Fund:

lblThc kcr i'eatr-ire:s tlf ih,-'liirgf i:Jir;p gf ih()Sc strcill benc'flt schelucs: apcl

alocS

Benellts



iYational Lantl Commission Staff Car loan Scheme fimd
Annuul Reports and Financial Statements

For the ysur ended June 30th 2023

Amendments

to Other

IPSAS

resulting from

IPSAS 41,

Financial

Instruments

Other

improvements

to IPSAS

Applicable: 1st January 20232

a) Amendments to IPSAS 5, to update the guidance related to the

components of borror,ving costs which were inadvertently omitted

when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk rvhich rvere inadvertently omitted',vhen

IPSAS 4l was issued.

c) Amendments to IPSAS 30. to update the guidance tbr accottnting

for tlnancial guarantee contracts which were inadvertently omitted

when IPSAS 41 n'as issued.

Amendmetrts to IPSAS 33. to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which u'ere

inadvertently omitted rvhen IPSAS 4l was issued'

Applicoble I't JanuarY 2023

c 1PS,{S 22 Disclostrre of' Firurrtcicrl Infitrnufiion qbottt the Generul

(}overnntenl Seclor.

.\mendrnettts to reier to tlte latest Systetrl ol National AccoLlnts (SN''\

o 1P,\lS 39. Entplot'ee Bcnclir's

No'"1 cie-letes tlte term ctrmposite social sL'curitv irenellts as it is no [oltger

dcllned in IPSAS.

o IFS.\S 29: Financial lnstrunaents: Recognltion anci i\'lcasurcment

Stanciard no iottger inclucled in thc 2021 lPSr\S handbook as it is tios
l

sr-,per.c,l.,J br IPSr\S.11 rihicl'. is applicablc iicrn 1'r.l:intrarr l0l3

ri

8)00)

4ppllcuhle I'i ionuut.;' 20:5-i-

I

(c) The irnpact of such social benefits provided on the Fund's financial

performance, financial position and cash tlows'

It'}S,:\S +l
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National Land Commission Staff Car loan Scheme fund
.4nnual Reports and Financial Statements

For the year ended June 30th 2023

IPSAS 44:

Non- Current

Assets Held

fbr Sale and

Discontinued

Operations

Applicable I't JanuarY 2025

The Standard requires,

Assets that meet the criteria to be classified as held fbr sale to be measured

at the lower of carrying amount and tair value less costs to sell and the

depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of

discontinued operations to be presented separately in the statement of

f-rnancial performance.

ples for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that le.ssees

and lessors provide relevant information in a manner that faithfully

represents those transactions. This information gives a basis for users of

tinancial statements to assess the eflect that leases have on the financial

position, financial performance and cash flows of the Fund'

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities'

The standard sets out the Princi

i li Early atloption ui'standarCs
'l-he F,nd,,lirl rot rArlr,- atlopt an\ rlc\\ or anrenclecl standarrls in thc Vear 20)1"2)
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National Land Commission Staff Car loan Scheme fund
Annual Reports and Financial Statements

For tlrc yeor ended June 30th 2023

Significant Accounting Policies

a. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are

measured at fair value and recognized on obtaining control of the asset (cash, goods,

services and property) if the transfer is free from conditions and it is probable that the

economic benefits or service potential related to the asset will flow to the Fund and

can be measured reliablY.

ii) Revenue fronn exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield

discounts estimated future cash receipts through the expected life of the financial asset

to that asset's net carrying amount, The method applies this yield to the principal

outstanding to determine interest income for each period'

b. Budget information

The original budget for FY 2021122 \\'as approved in July 2021 . Subsequent revisions

or adclitional appropriations were made to the approved budget in accordance with

specilic approvals fiom the appropriate authorities. The additional appropriations are

added to the original budget by the Fund upon receiving the respective approvals in

order to conclude the final budget.

J'he Funrl's budget is preoarecl on a dificrent basis liorn the actual income and

expenditure disclosed in the tjnancial statcrl.nts. The f rnancial statements are

prepared on accrual basis using aclassitlcation based on the nature of expenses in the

stzltetnent of fiuancial perfomrance. rvhereas thc' trr.rdget is prepared on a cash basis'

'fhe amounts in the tinancial statelneilts were rccast tiorn the accrual basis to the cash

L.asis and reclassitjed b1'presentation to bc on tire same basis as the approved budget'

r\ comparison of bpdget ancl actua! amotutts. prepared on a comparable basis to the

approved budget. is tiren presenieci in the stateticnt ol coti-iparison of budget and actual

itrloLints. In adoitioir tp ihc. Basis diii':rcncc. a,J-iustmenis ro ittlloLttlts in the tlnancial

r)

I r)



National Land Commission Stoff Car loan Scheme fund
Annual Reports and Financial Statements
For the year ended June 30th 2023

Significant Accounting Policies (Continued)

Statements are also made for differences in the formats and classification schemes

adopted for the presentation of the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the

statement of comparison of budget and actualamounts as per the statement of financial

perfbrmance has been presented under page 5 of these frnancial statements.

a. Property, plant, and equipment (PPE)

All property. plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the

acquisition of the items. When significant parts of property, plant and equipment are

required to be replaced at intervals, the Fund recognizes such parts as individual assets

with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and

equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is

acquired in a non-exchange transaction fbr nil or nominal consideration the asset is

initially measured at its fair value.

b. Intangible assets

Intangible assets acquired separately' are initialll' recognized at cost. The cost of
rntangible assets acquired in a non-exchange transaction is thcir iiiii' r alue at the date

of the exchan-ee. Follor,l,inq initial recognition. intangiblc lssets are carric.d at cost less

an)' accumulatc'd amortization ancl accumulated impairmcnt lcsses. Internally

generated intangible assets. excluding capitalized development costs. are not

,:apitalized artd e.xpenditure is lellected in surplus or dellcit in thc pc'iiod in vu'hich the

expenditure is incurred. Thu' usefirl lif-e of the intangible asscts is assessed as either

ilnitc' or indef-rnite.

il



National Land Commission Staff Car loan Scheme fund
Annual Reports and Finoncial Stotements

For the yeor ended June 30th 2023

Significant Accounting Policies (Continued)

c. Financial instrurnents

1) Financial assets

I ruitial reco gnition and meas urement

Financial assets within the scope of IPSAS 29 Financial Instruments; Recognition and

Measurement are classified as financial assets at fair value tluough surplus or deficit, loans and

receivables, held-to-maturity investments, or available-for-sale financial assets, as appropriate.

The Fund determines the classification of its financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. After initial measurement, such

tinancial assets are subsequently measured at amortized cost using the effective

interest method. less impairment. Amortized cost is calculated by taking into account

any discount or premium on acquisition and fees or costs that are arl integral part of

the effective interest rate. Losses arising from impairment are recognizedinthe surplus

or deficit.

ltreld-to-nruturity

Non-tleriyative financial assets rvith fixed or cjeterminable payments and fixed

maturities are classifred as held to maturity rvhen the Fund has thc. positive intention

and abilit;r to hold it to nratr-rrity. After initial measurement, held-to-maturit)

inrestnreuis are lrcaslrred at amortizcd cost usi;rg the effective interest method. u'ith

less iptpairment. Ar:tortized cost is calculated b1'taking into account any discount or

premiurn on acquisiticn and f'ees or costs that are an integral part of the eftectirc

interc'st rate. 'fhe losses arising I'roni impairment are recognized in surpltrs or deficit.

tl
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National Lnnd Commission Staff Car loan Scheme fund
Annual Reports and Financial Statements
For the year ended June 30th 2023

Significant Accounting Policies (Continued)

The Fund assesses at each reporting date whether there is objective evidence that a

tinancial asset or a Fund of financial assets is impaired. Management then follows the

procedure required by Regulation 145 of the PFM Act. A financial asset of the Fund

is deemed to be impaired it, and only if, there is objective evidence of impairment as

a result ot'one or more events that has occurred after the initial recognition of the asset

(an incurred 'loss event') and that loss event has an impact on the estimated future

cash florvs of the Fund that can be reliably estimated. Evidence of impairment may

include the following indicators:

o The debtors of the Fund are experiencing significant financial difficulty

o Default or delinquency in interest or principal payments

o The probability that debtors will enter bankruptcy or other financial

reorganization

o Observable data indicates a measurable decrease in estimated future cash flows

(e.g. changes in arrears or economic conditions that correlate with defaults)

2) Financial liabilities

Initial recognition and meas u rement

Irinancial liabilities ivithin thc scope of IPSAS 29 are classified as financial liabilities

at lair value through surplus or deficit or loans and borrowings, as appropriate. The

Fund deterrnines thc classif icatiorr of its t-rnancial liabilities at initial recognition.

All financial liabilities are recognized initialll' at tair value and. in the case of loans

r.urcl borron ings, plus directll attributablc transactron costs.

i'.'['ontin gent liabilities
.l'he 

Fund does trot recoqnize a contingent liabilitl- but discloses details of any

contingetr,:ics in the notes to the financial statements. unless the possibility of an

outtlo\\' ol rcsources embody'ing economic benetlts or sc'n'ice potential is remote

tl



National Land Commission Staff Car loon Scheme fund
Annual Reports and Financial Statements

For the year ended June 30th 2023

Significant Accounting Policies (Continued)

g. Contingent assets

The Fund does not recognize a contingent asset but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or more

uncertain future events not u'holly within the control of the Fund in the notes to the

financial statements. Contingent assets are assessed continttally to ensure that

developments are appropriately reflected in the financial statements. If it has become

virtually certain that an inflorv of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the related revenue are

recognized in the financial statements of the period in which the change occurs.

h. Nature and purpose of reserves

The surplus fbr the year is maintained as a revolving reserve to build up the Fund for

future capitalization. This minimizes need for additional capital.

i. Changes in accounting policies and estimates

The Fund recognizes the eftbcts of changes in accounting policy retrospectively. The

effects of changes in accounting policy are applied prospectively if retrospective

appl ication is impractical.

j. Foreign currenc)' transactions

I'ransactions in tbreign c,urrencies are initialll' accouuted fbr at the rtrling rate of

exchange on the clate of the transaction, Trade creditors or debtors denominated in

tbreign currenc), are reported at the statement of financial position reporting date by

applying the exchange rate on that date. Exchangc difii:r'ences arising liom the

settlement of creditors, or ti'om tire reporting of creciitors at rates dift.erent ironl those

at w,l-rich they were inrtially recorded during the' perio<i. are recognizeti as incotne or

expenses in thc' period in rihicli thel' arise.

k. B.elated parties

The Funcl regarcls a relateci part)'as o pcrsorl or cntitl with thc abiiitl'to exert control

itrdiyiduall,v or jointl1,. oi'ro excrcise signiticant irttltrence or,'er the [:uud. or r'ice Versa.

.vlc.itrbers of kei, llianagetrent are rc'gardcci zrs rclated parties attd cotnprise the

i)irectorsi 
-lrLlstee" 

tl-re [j'lrtci \lanagers. arl..l Futtd Ac':cr'tntatrl'

il

()



National Land Commission Staff Car loan Scheme fund
Annual Reports and Financial Statements

For the year ended lune 30th 2023

Significant Accounting Policies (Continued)

l. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits

on call, and highly liquid investments with an original maturity of three months or less,

which are readily convertible to known amounts of cash and are subject to insignificant

risk of changes in value. Bank account balances include amounts held at the Central

Bank of Kenya and at various commercial banks at the end of the financial year'

m. Comparative figures

Where necessary comparative figures fbr the previous financial year have been

amended or reconfigured to conform to the required chatrges in presentation'

n. Events after the reporting period

There were no material adjusting and non-adjusting events after the reporting period

o. Ultimate and Holding Fund

The Fund is established under Section 24 (4) PFM Act under the Department of

National Land Commission. Its ultimate parent is the Government of Kenya'

p. Currency

The financial statements are presented in Kenya Shillings (Kshs.)

significant judgments and sourccs of estimation uncentaintl'

Thc preparation of the Fund's tlnancial statements in conlormity with IPSAS requires

management to make judgments. estimates anrJ assuntptions that aff'ect the reported

amounts of revenues, expenses. i.lssets ancl liabilities, and the disclosure of contingent

liabilities, at the encl of the reporting period. LIo$'el'er. uncertaintl'lbo'.tt these assttmptions

and estimates coultl result in or.rtc.;,incs that rcciuirc a material l''ijiistttlc:lt tc the carrving

amolmt of the asser or liabilitl' attecte,-l in tuture 1lr-riods.

a) Estimates and assumPtions

The ke1- assumptions conccniing the tuir.rre and other ke1' sources cf estimation

uncertainty'ar the reporting dare. rhat hare a signiticant risk of causing a material

adjgstment to the cai'rf ing amoLlltrs tllasscts lnclliabilities,,rithin thc next financialVc-ar'

ar.: describcd beic*. Llorvevcr. ,;:.:isting ciicr"tt-nstanccs aliJ assLllllgtic:is about tirture

clercltlpprents nrar, change clrre lo lnarket cliartgcs Lrr circLll'llstl:tc':s afisitrg be1'orrd tirc

i5
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National Land Commission Staff Car loan Schemefund
Annual Reports and Financial Statements

For the year ended June 3hh 2023

Significant Accounting Policies (Continued)

control of the Fund. Such changes are reflected in the assumptions when they occur. (See

IPSAS 1.140,)

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators

to inform potential future use and value from disposal:

i) The condition of the asset is based on the assessment of experts employed by

the Fund

ii) The nature of the asset, its susceptibility and adaptability to changes in

technologY and Processes

iii) The nature of the processes in which the asset is deployed

iv) Availability of funding to replace the asset

v) Changes in the market in relation to the asset

a

l6

ir

o
I
iitl

I

i

r'Jttr Jl-

I
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Notional Land Commission StaffCar loan Schemefund
Annual Reports and Financial Statements
For the year ended June 3hth 2023

Notes to the Financial Statements

l. Interest income

Interest income on bank deposi tS

2. Other income

3. Use of Goods and Services

r Loan Admin rstratlon costs

i Total

-4. Cash and cash equivalents

L'ar loan-National Bank of Kenya A/c 01288032980001

rf otal cash and cash equivalents

6,373.?76

6,373,276

terest income from Car loansIn 159,236 l20,l2g

430,659 504,976

Total interest income 589,994 625,104

Application fees 2,000 17,000

Total other income 2,000 17,000

159,236 96,102

159,236 96,102

23,979,470

23,979,470

L/



National Land Cornmission Staff Car loan Scherne fund
Annuol Reports and Financial Statements
For the year ended June 30th 2023

hlotes to the Financial Statements (continues)

'l a) Detaiied analysis of the cash and cash equivaients in banks approved bl,National
Treasury in line with Section 28 of the pFM Act are as fo!!ou,s:

Notes to the Financial Statements (continues)

Grand Total 6,373,276 23,979,170

()

Car Loan Fund

National Banli of Kenya
I

0 I 28803298000 1 6,373,276 23.979,470

5. Receivables frorn exchange transactions

Non-Cu rrent recei"-ab !es

, Long ternr lt an repa!rnents dut: j.58 r,i 7l t.7et.5t0 i

Tatai Cunrent neceivables

Tctal Norr- c'-lrrenr ;'eceiyabies

Tcta! receivabies frcm :xchange trans:rctions

i.58 r.-l7l 1.7()1.-i l

3,581,372 t 2,792,520

i

---l
() i

L.__

..\geing analr,sjs (receil *blr fronr
c.xchange :lransactions 2tt22ll40is % i zoztizltt o./

F-r)t' ite \i. 1lr el. ,] ntorrths
____l

l()i)" o ')lis.5hl I |{)9 ,

i 53:l ,^i.,r-1 10091, 985.58-i I t).D91,

!; -fl
Total



National Lond Commissiort Staff Car loan Schemefund
.lnnuul Reports and Financial itofement
For the year endetl June 3hth 2023

Notes to the Financial Statements (continues)

6. Revolving fund

Balance at beginnin g of the period

l'ranstcr Frorn NLC

I 
Balance at end ofthe period

7. Proceeds from loan principal repayments

8. Loan disbursements paid out

Dennis Kinl,amas .v"o iVlutungi
-l'otirl 

r,ecciva l:1,:s frorn ange f nirnsactions

1.260,000

i,990,000 , i,260,000 
i

I

r"980.000

25,775,496 15,907,496

2,750,000 9,969,000
catlon to iVlortgage AccountRe-allo

(20,000,000)

9,525,496 25,775,496

Principal Ioan repayments l,lgl,14g 689,276

m exchange transactionsTotal receivabl es fro I,lgl,l4g 689,276

r1



liational Land Commission Staff Car loan Scheme fund
Annual Reports and Financial Statements
For the y*ear ended June 30th 2023

Notes to the Financlal Statements (continues)

9. Net cash flows from operating activities

Increase in payables

Net cash flow from operating activities

10. Accurnuiated Surplus

ilalance as nt I July 2021

Surplus tbl the period

,lt.i

.t32,658 546,002

[iunds leceivcd during the
VCirf

I rur:tcr - I:uncls ttr
\IO r- 1\Cc()unt

Rcr alrr.rtion uaitt

llalancc as at 30 ,lune
) ll.', 1

9,868,000

25,775,{96

c).ti(r8.000

996.{94 26,',|i l,99ll-I

Ilalance as at I July 2C22 25,775,J96
t- ,- , -- ! -,,-

- 996.j9J , 26,i7 i,990 i

\urtr'l lLrs tirr thc pcLiorl I I l.(ri 3 1 t.65I-+

591,894 642,104Surplus for the year befone tax

Adjusted for:

Working Capital adjustments

96,1 02159,236Increase in receivabies

15.907,496 450.492

546.002

16.i57.988

5-16.002

I rarrsllr to \lortglgc
ICC'-)Uilt

IiLrnrls recc'ivc.1 durins tlrr'

( 20.000.(x)() )

1.750.(x)()

r lil.0rt( )"( )()() )

1.r50.(xx_),

\ cal'

iii; ia rr ',.:.,: lrs n . 3 D ,J u ,- ':

: {)23
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Notionol Land Commlssion Stalf Car loan Schemefund
Annuol Reports and Flnonciol Slatemenls
For the yeor ended lune 30th 2023

Guldance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "lssue/Observation" and "management comments", required above, from

finalexternal audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your Fund responsible for implementation of each issue.

(iv) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this

report to National Treasury.

Fund Manager/Accounting Offrcer (enter title of head of Fund)
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