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Institutional information:

Establishment

Kenya Medical Suppiies Agenry 6EIVISA) was established as a Parastatal under

Legal Notice No. 17 of 3.d February, 2000.

Functions of the Agency

. To develop and operate a viable commercial service for the procurement and sale

of drugs and other medical supplies.

o l'tr Provicie a secure source o[ drugs ancl other merlrcal supphes to Iiublic Health

rn-shtutrons

. fo.ttlvtc-t'the I-le.r1th lv[zrnagt'ment Boards ancl the general publrc rlrl rlatters

rclatrng to the procurelnent, cost effectrveness ancl ration.rl rrse oi clrugs atrrl other

mcclical supplies.

Registered office and principle place of business

Cr.mnr,lrcral Slreet, Industrral .\rea,
i' L) Box +/7Ia 0011)0,

\AIROBI

Bankers

1. Nahonal Bank of Kenva
Harambee Avenue,
NAiROBI

3. Kenva Commercial Bank
Industrial Area
NAIROBI

Independent Auditor

Controller & Auditor-General
Kenya Narional Audit Office,
Kcncom House, City Hall way,
NAIROBI.

2. Commercial Bank of Africa
Nyerere Road,
NAIROBI
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Board Members

a) Mr. Peter T. Kanyago -Chairman

b) The Permanent Secretary, Ministry of Health

c) The Permanent Secretary, lvlinistry of Finance

d) The Director of lvledical Services

e) The Chief Pharmacist

f) The Regishrar of the Nursrng Councrl

g) NIr. Jonathan Nlutuku

h) Dr, Rodgers Atebe

i) Dr. Samson K. Ndege

i) L)r. Anastasra Nvalita

k) ^\lr. Bert ivlbuvi

t\ \ l- D -,. - ( \/:---,-1ii riS. Irc(-li.iiC- )dUcirli - v iCc \-rtdltprrcrrtt

m) Dr. Charles K. Kandie - Chief Execuhve Officer

)
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Senior mana ement staff

e) lvlr. Ignatirrs K. fvl'Arithi Logistics Nlanager

Resigned Februarv 2008

to

c s[D.

Dr. Wanjau lvlbuthia

John Aduda Quality Assurance

fvlanager

h) NIr. Goclfrev Kiptum HR & Adm ivlanager

r) NIr. Paui K. Koske

ivlr. Fredrick Wanyonyi

ICT lvlanager
I

j) NIr. Edward Buluma Procurement lvlanager

k) i IVIr. Samuel Okanda Warehouse lvlanager

NIr. Toddv Nladahana Securifv lvlanager

m) Ivlr. Joseph Abok

r)

, n)

Name Desimation Comment

a) Dr. Charles K. Kandie Chief Executive Officer

b) Mr. Charles M. Nyamai Finance Director Resigned November 2007

c) Dr. John lvl. Munyu Director Technical Services

d) Mr. John O. Wamwanga Finance Manager

Nahional Liaison ivlanager

Intemal Audit lvlanager

Corporations Secretarv
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Statement of Board members' responsibilities

The Board members are required to prepare financial statements which give a trtre

and fair view of the state of affairs of The Kenya Medical Supptes Agency as at the

end of the financial year and of its surplus or deficit for that year. The Board is

required to ensure that the Ag*cy maintains pr)p., accounting records which

disclose with reasonable accuracy, the financial position of the Agenry.

The Board is responsible for safeguarding the assets of the Agency. The Board

accepts responsibility for the financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgement

and estimates, corsistent with previous years and in conformiW with the

international financial reporting standards.

The Board is of the opinion that the tinancia-i statements glve a frue anci fau vrew of

the state of the financia-l affairs of the Agency as at 30th June 2008 and of its deficit for

the year then ended. The Board further confi.rms the accurary and completeness of

the accounting records maintained by the Agenry which have been relied upon for

the preparation of financial statements as well as the adequary of the systers of the

intemal financial controls.

This statement is approved and signed on behalJ of the Board by:

Dr. John M. Munyu Prof. James L. Ole Kiyiapi, CBS

Ag Chief ve Office PS, Ministry of Medical Services

Signature Signature.

d/

)

Date 4o
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REPUBLIC OF KENYA

e: +254-20-342330

!54-20-311482

ril: cag@kenyaweb.com

P.O Box 30084-00100
NAIROBI

KENYA NATIONAL AUDIT OFFICE
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA MEDICAL SUPPLIES AGENCY FOR
THEYEAR ENDED 30 JUNE 2OO8 \
I have examined the financial statements of Kenya Medical Supplies Agency
(KEMSA) set out on pages 8 to 16 which comprise the balance sheet as at 30
June 2008 the income statement, the statement of changes in accumulated
funds and the cash flow statement for the year then ended, together with a
summary of significant accounting policies and other explanatory notes in
accordance with the provisions of Section 14 oI the Public Audit Act, 2003. I

have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

Boards' Responsibility for the Financial Statements

The Board is responsible for the preparation of financial statements which give a

true and fair view of the Agency's state of affairs and its operating results rn

accordance with the lnternational Financial Repofting Standards This
responsibility rncludes. desigrring, implementing and maintaining internal controls
relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and
applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

Responsibility of the Controller and Auditor General

My responsibility is to express an independent opinion on the financial
statements based on the audit. The audit was conducted in accordance with the
lnternational Standards on Auditing. Those standards require compliance with
ethical requirements and that the audit be planned and performed with a view of
obtaining reasonable assurance that the financial statements are free from
material m isstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud of error.
ln making those risk assessments, the auditor considers internal controls
relevant to the entity's preparation and fak presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the

C
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effectiveness of the Agency's internal controls. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of \

accounting estimates, made by board, as well as evaluating the overall ipresentation of the financial statements. I believe the auOi-t provides a .t

reasonable basis for my opinion. \
1. Objects of KEMSA as a State Corporation

As similarly observed in the Report for 2006/07, one of the objects for which the
Agency was established is to develop and operate a viable commercial service
for the procurement and sale of drugs and medical supplies to the Public Health
lnstitutions. The financial statements as presented for audit do not however
reflect activities on procurement and sale of drugs and medical supplies,
consequent upon which KEIVSA has not so far been able to fulfill its mandate
as a state corporation, nine (9) years after its establishment. According to the
management this unsatisfactory position has been caused by failure by the
Ministry of Medical Services to address the matter and issue [olicy guidelines
necessary to enable KEIVSA to trade with public health facilities and inltitutions,
inadequate capitalization for the Agency, and inadequate budgetary provision for
procurement.

o

@
\

2. Title p""6"

The property, plant and equipment balance of Kshs.28g,502,7Bg as at 30 June
2008 includes land valued at Kshs.151,528,000 for which the Agency does not
possess title deeds. According to information available, the land includes depots
situated in Nairobi, Mombasa, Eldoret, Nakuru and Nyeri. Although management
has indicated that action is being taken to acquire tifle deedi, it will not be
possible and until the process is completed, to confirm ownership of the land
asset reflected in the financial statement as at 30 June 200g

3. Receivables

The receivables figure of Kshs.1,327,197,801 as at 30 June 20Og includes an -amount of Kshs.4,864,499.00 due from KEMSA - E - SOKONI Project which nas$
been outstanding since 2004. No efforts appear to have been made to recover
this amount. ln the circumstances, it was not possible to confirm recoverability of
the amount due from the project.

4. lnventory

As disclosed in note 14 to the financial statements , the inventory of drugs held
by the Agency on behalf of the Min istry of Health as at 30 June 2008 stood at
Kshs.6.564 billion. Out of this amount, drugs worth Kshs.76 91 are
damaged or and ditional incineration

urther, the drugs are not accounted for in the

J

2

financial statements on
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the grounds that the drugs are owned by tl'1e Ministry of Health and KEfvlSA is
only holding the stock on Agency basis. Consequently, it is not possible to
confirm that the disclosed inventories of drugs are fairly stated as at 30 June
2008.

Opinion

Except for the reservations set out in the precgding paragraphs, in my opinion,
proper books of account have been kept and the accompanying financial
statements give a true and fair view of the financial position of the Agency as at
30 June 2008 and of its deficit and cash flows for the year then ended in
accordance with the lnternational Financial Reporting Standards and comply with
the Kenya Medical Supplies Agency Order, 2000

o
L--bu

A.S.M. ATUMBU
CONTR LLER AND AUDITOR GENERAL

Nairobi

13 lVlay' 2C09

J
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KelTt=l KENYA MEDICAL SUPPLIES AGENCY

INCOIVIE & EXPENDITURE STATEMENT

FOR THE YEAR ENDED 30 2008

2008

Kshs.

7 55,492,606

2007

Kshs.

o

Note

Grants from lvlol I 2 392,383,01)0 332,156,2;g

Other ir-rcontes J 31,091,294

Distribution costs 4 (206,121,220)

\1rr!tIIIllllStfatlve COSTS 5 (t 19,-icb.709) (108,303,212)

Other Operating costs 6 (153,172,051) (113,390,942)

93 ;1R l;i

,UI52,50f ,,_q

,az,

S DeficitI
5 15,530

Page B
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LQUI'tY AND t"l ABI I-lTI ES

Capital ilrld liesen'es

.-\ccu r-.r tt 1.r tc.1 itt nti

0.,,,', 1 -.,3 ;io rr licscri'c

KENYA MEDICAL SUPPLIES AGENCY

BA

l)

lb5.-15+,-lt)3

s,-r0-1,00.;

273,858,562

,'

0.'

lrll !r11 aClr)

10,119,500

331, r51,799otal Equih

Non Current t-iabilities

Defcrrt't't C ra nt I ncotle

Current Liablities
Pav.rbles

t2 -.16o,o5l

r,377,190,11o

H,533,-103

1L b,399,075

on- Current Assets

ProperW, Plant & EquiPment

Work in Progress( lntangible Assets)

ASSETS

2007

NOTE

I
9ALongterm Irrvestments

2008

Kshs.

297,11.7,657

2,848,830

5,000,000

288,502,789

2,848,830

5,000,000

304,960,187295,351,519

rrrrent Assets

C.rsh .rnti Lash-cqtr ir'.rlcrrts

liecciv aLrles

a-1,037,38q

[,0E6,30 ]

9B

10

35,365,90e

1,327,197,801

371,031,1771,558,915,330Total Assets

371.,084,1.771,558,915,330and Liablitiesotal E

The ii..rucial statements on pages I to 16l.rave been signed on behalf oi thc \lcmbers of the Boartl L'v

Prof. James L. Ole KiYiaPiDr. fohn NI. llunyu

of Medical ServicesPS, Minstive OffiAg. Chie

S ignatureSignature

L(
Date Date

Page 9



K€.rn-:r

Su rp lLl5

Ji.'crr gtt t ti Lr tt !) t .lSSeLs t n ttr the rc gls tt-r

KENYA MEDICAL SUPPLIES AGENCY
STATEMENT OF CHANGES IN ACCUMULATED FUNDS

FOR THE YEAR ENDED 30 TUNE 2OO8

5 |,S15,5:rl r l,S ir.rl()

lLl l:q.r( rl)l0,ll!) r0(l

De tt, rrer-l I IlcL) nl L. rL'cL) tseri

.\t end of Period

Year erroed JU lune fUtJU

.\r start ()t the \ €rr (cls preVrouslr
reported )

L)r erstateri rer .rlu.rhon

As restaterl

320,922,299 1i,,229,300 14,533,303 345,685,102

2 (lr),lll,:lj),ir_),lll,.l-r)

_110,93;,09q l0,l:-c),50(l 1+,533,-r0l ,1i5,o99,901

13 (1,815,131) i l.J_f .+t I )

320,937,0c-,9 8,-10{,0b9 l-{,533,303 343,874,171

Year ended 30 June 2007

At start of the vear (as previouslv
reported)

-Deprecralion

Notes

270,070,033 24,758,076

(e63,26-{)

General
Fund
Kshs.

Revaluation
Reserves

Kshs.

Deferred
lncome

Kshs.
Total
Kshs.

294,828,049

(e63,264)

r\s rcstatr.cl lo9, l0b,io9 l-l,7lti,01o lct-r,56-1.,tt

SurplusT/ (Dehcrt)

Deterred rncome recogmsecl

(55,.182,606) (55,-182,006)13

7? (:.2b6,b52) (7,?66,o57)

At end of Period 265,454,493 8,404,069 7,266,652 297,725,214

Page 10
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KEI.IYA MEDICAL SUPPLIES AGENCY

CASHFLOW STATEMENT FOR THE YEAR ENDED 30IUNE 2008

Surplus/(Def icit) Before Working Capital Changes

L)ccre,rst-' ( lrrcrcasc) rn Recetvables

I rrc re'.rse ' (Decrczisc Itl vables

K€.tTl-:t

C'ash,-lrn,-,r.r tc(i Fr()nl Ope-ra tro ns

r'.rsh :lrrr'' -"dctrrre Er tra o rcl inarr I tcms

i rtr.'. .rrtlluar. Itcms

I lJcr Cash Frc::'r C-.rperating .\cti'.'ities

I i8,o 13

i -li,O I -r

-S

-S

o55,n ll

.::c]]

1 3R,61 3 73.q;4,5 1? l

CASHFLOWS FROM OPERATING ACTTVITIES

Surplus (Deficit) Before Tax & Extra Ordinary Items

Adjustments For:

Depreciation

E-sokoni/ Usaid/ World bank

Foreign Ex Loss/ (gain)

lnterest on deposrts

I nti'rr'it P,r','ebl,',/ (Rcceivrble)

Lossr (Prtrttt) i)n Drsposal Of Fixr'rl .'\ssets

( 2,+70,882)(232,005)

i8c)2,71b)

2008

Kshs.

(ss,482,606)

2007

Kshs.

51,815,530

25,840,335

(7,266,652)

20,760,370

(70,221,773)

58,387,559

rl, 117,i157)

-,,-ivl, lil

(37,1.+0,927)

/ I 1l 1 -il 191\

l,-r50,012,833

HFL lVS FRON,I INN'ES'TINC ACTIVITI

T,

Purciras.: ,ri Tangrble Assets

l'rr.ceeds From Sale of Equrpment

i -ongterm lnr,'es tment

lnterest i3.ecerved

Dir.'idencis Recerved

Drs al ot fixecl assets

r1.l,rl5o,Ea7)

r32,005

, 1I,3o8.511 )

(5,000,000)

2,170,882

1.,7)8

(?8,349,n3)Net Cash Used On Investing Activities (18,824,893)

CASHFLOWS FROM FINANCING ACTIVITIES

Net Cash used On Financing Activities

(18,686,280)

54,052,189

50,306,390

3,834,975

(703,975)

Net (Decrease)fncrease in Cash & Cash Equivalents

Cash & Cash l:qurvalents at stari oi Ycar'

Prror Perrod cashbook correction

34,037,390Cash & Cash Equivalents end of Period 35,365,909

Page 1 1



-€JTL:I KENYA N,IEDICAL SUPPLIES AGENCY

LI IES:

1 ACCOUNTING POLICIES:
'fhe prrncipal accounLing policies adopted rn the preparation of the Financral Statements are set out below
and are in accordance with International Frnancial Reporting Standards:

a) Basis of preparation

The Financial statements have been prepared on historical cost accounhng basis as mocilfied to include
revaluation of certain assets.

b) [ncome recognition

GrarrLs from the ivlinistrt,of Llealth ant'l other sources are recogniseil when ilue and recetved

respechvelv. Grar.rt for pat'ment oi nreciic.rl commodities has been accounted ior usrng the c.rprtal

nrethotl ;rs per the IAS l0

[)t'ierretl grant rncr)nrc ls (ls a restrlt of grants re[atetl tr-t prropa,;t',pl.u]t.rtrtl nrachLncll'.tccotttttetl trrt nlltl
1,,,.',,1',ry5,111 trt Frn.y-rCr., l(tattrtrt pts,)p r \\,'st,)mAtt,: l-rastS rlt'rlr tltl ,ts,.[tlI lrf1, OI thp.1qq,'1.

c) I)r'opcrtv, I)lant and ['-tlrriprnent

I'rtrPt.rtr'. I'l.ilrt .lltrl l;LIulPntcnI ts st.itt,tl .it Itrstorrcal cr)st clrilustC.l ttrr ant rt't.]ltlAttt,tls lcss ,l( r'lrrtttrl,ltr'tl
,'l,,l.r,.,.ratrtrrr Ihe tlr'Prt'cratrorr tlr.rrrlt, rs lrast,tl on Str.rrght ltttc tttr'tlttrrl

i ltL' .tsst't-s lt.rr c l'ccll tl,'1rrr',--,.-,1.'.1 .ls lt'llt,rr s,

li.itc per.ttrttuttr i '. )

fr

'Brrrltlrng
' Firtrrres, fittings \r ecltrrprncnts
- Pl.rnt & \lachinerv
'Fttrrriture
* \i,rtr;r vel-.icles
' C,rmputer & Equrpnrent
'Irrtangible Assets

l

it i
iL)

lt 5
a:

."-."
,r_a r )

,

d) lnr entories

I Inr t rrtorrr's .trc stJtcri a1 thc, lorr rr ,-]f cr)st rnri net realrsab[e r'.rlLrr, \et reaits.rblv ', .rlr-te ts tire .'stttlatc
t-,t thc selhng prrce rn the ordrn.rrr'a()Llrse Lrtl.rusrness less the se[lrng e\pense Cost ls .leternttne',1 L,r'the

(r!'crage cost methorl [:or the perrot-i rn r]uestlon, the value of Lnl'entort'rloes nc.t apfrear tn the Ftn.rnct.ti

St.rtenrents because the oir nershrp oi the stock s shll not cle.rr Some of the stock was pttrch,rseri bv the

\lrrrrstrv oi I{e.rlth, KH\lS.\ ,,'r.r \[C)l I grant and oiher Development Partners,

I KI:\1S.\ was rssur-rl rr'rth.-\uthorrtr,'letter to procure medrcal commotltties ior the F\ anrountrng ttr

Kcs 1,270,{-19,338 antl .irvardetl a totalot Kes 3,b5,0#,23; Bv -30 June 2008, recerpts rel.rtrng to thrs

.rLrthcrrLh'anrountecl to Kcs 1,b51,180,0;3 KE\1S.\ hatl recerv'ecl cherlues to pav supplrcr.rmounltng to

Kcs S86,69-1,932 anrl tirc \linrstrv h.rrl rssuerl LCS of Kes -15{,521,300

e) Cash and Cash equivalents

[:or the purposes oi t]re c,rsht-low'statement, Cash & Cash-equrl'alents comprlse cash tn hantl arrtl bank,

un-clispatched cheques and Fixed rleposrLs helcl at call wrth banks

t) Conrparatives

lVhere necessar\/, contparahve trgures have been adiusteci to coniorm lvrth changes ln presentahon tn

the current vear

Page',2
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KEI{YA MEDICAL SUPPLIES AGENCY

K€Il.sa

2 Grants From MOH

P&E
Distribution-Voted
Distribution-Extra

2008
Kshs

119,800,000
154,000,000

68,583,090
50,000,000

2007

Kshs
119,800,000
162,656,279

50,000,000

392,383,090

3

I

Other Incomes

Sale oi tender documents

\tiscellaneous income

European Uniolr

Clobal Ftrnd

Sale' of ScraP

Proiit/ (loss) on DisPr:sal ot F'\'s

luterest on Dc'Posits

LS.\ID (Note 12)

\\'orltl Barrk (Note 1?)

2,370,000

21 215 638

all t)0;
o)) o7A

o,3{3,o75

3,070,000

35 1,1 38

r 5,sE2,769

o95.o7o

s()1,7.16

t,.t70,ssl
r ss L0.r;
u..i.t-l,o7i
l.Sb{,]oq

Li Clarnrs E-Sokont
31,084,294 93,5 t8,175

i

I

i
I

I Distribution Costs

Fuels & otls
r :.,r-,-,.... r'- I .'. 's\ etllLle r!r.tut(Ll{rrrlL! _\ L\

10,57b,?+!r

u, l.l7,Sull

189.707,170

lU,10S,t){,
: {: r l.)c
),)-4, t. e

I -io,16l,-il5
Ou lsou rcer.-l tlistribu tto n

106,+2l,2lb L:'1,501.S70

i ) .\dminislralive costs

Salaries & Wages

Staff seconcied to KE\tSA
o,l7-1,o93

L5,r?9,767
77,+T.,256

t.l

l
l

Casual
Keorsa

Emplovees
Permanent & Contractual

6,936,668
18,540,529
86,023,67+

l

111,500,891

The \linisrrv of Ntedical Sen'ices has seconded staff to KEIISA n'ho are on the \linis

pavs them a Top-up salan' t'erng tJre cliiference belween \lOlrls salarv 'rncl 
the equiv

98,826,776

tn' pavroll and KE\lSA
alent pavable as Per the

6,028,b.II

2,507,728
-16,.100

893,727

lr
11,-l

Board & Conferences
Sitting & Lunch .\11

Travel & Accomodation

Conferences& StudY Tou rs

5,122,793

1,389,025

0

1,044,000li Honoraria & Allowances

7,855,818 9,476,196

119,356,709 708,303,272

I

I
l

il
1

lr

il
i

rlIr

l'age l3



KET{YA MEDICAL SUPPLIES AGENCY

t

<€.tTt:r

6 Other Operating Costs

EU RF{Fs commodities

Training

Entertainment

Telephone,fax & postage

ICT consumables

Wa ter,elec tricity,genera tors

Rent & Rates

Travel & .\ccomodatron

Stahonen' ,& Offrcc Expenses

iVarehotrse \[at'ls, Pallets,other cost.s

Sccurr lt'

Socral antl t'rte.rnal rr.latrons

Procuromcn t

Srock Danrarlr: & Drsposal

\udrt Fe.es

ConsuLtan.:r'

L,ccrl

Qua.irtv issurancc

-\ssets ren.rrr .t nrarnt

Cther ottrce expcnses

2008

Kshs

2,972,000

5,977,924

7,747,805

8,280,122

6,209,726

1,602,578

12,320,862

13,013,7{.1

1,327.%2

6,981,b17

I ltlq 1n,

1,52-1,059

t.763,606

1i af.l

n(lfJ,91-{

o27,718

1,052,930

791,996

:,131 ,of S

2.-l9l,ol3

2007

Kshs

3,387,624

3,553,076

8,716,679

r,028,355

1,680,654

13,571,723

12.377,+01

1,7S1 ,,1r1

b,5 5t),,i95

5,lrl1,sol

762,:61

I ^al 
aQ^

l, tBr,(-l:S

91b,Sa l
i.t)0 l,l0()

l,o l l,()S0

i,l79,e(10
. ,- \)^: r-r,l
L l, , )J r,)-, i:,:69,ii;i

Insurance

Statt Croup Insur--BOD

Staff Croup Insur-Staif
\ Io nev'. Frre,Tra vel,Coodsln fralsr t

\[edrcai Irrs

\[l Vehrcles

Fixed Assets

{1,{76 00

1 1a= O-O

873,763

1.382,779

2,315,309

596,984

1 96,528 00

677,917

1,611,o81

),737 768

1,218A97

968,207t
9,+96,291 10,+60,598

Plant, Property & Equrpment (Schedule 1)

Deprecrahon Charge 25,840,335 20,160,370

153,1 72,054 r73,390,842

7 Def icit

The tncomc antl e'xpcnditure account shows a deficrt of Ksh. 55,482,606 Thrs defrcrt rs not as a result of iosses Ln

oPerahons, but as a resu.lt of timjng drlferences rn rncomes &expendttrues, capital expendilures & wear and tear
allowances.
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K€,ITL:T KEI.IYA MEDICAL SUPPLIES AGENCY

NOTES TO THE FINANCIAL STATEMENTS :

9 (A) Cash & Cash-equivalents

Cash at hand
National Bank Of KenYa
CBA Bank
KCB DRUC A/C
KCB DISTRTBUTION A/C

2008
Kshs
t4,399

7,271,780
4,643,896

?s,526,690
4,009,145

2007
Kshs
35,625

2,858,474
51,143,350

0
n

.s5,365,909

j

(B) Longterm Investments

There is a longterm investment of Kshs 5 Million with the NBK which acts as a guarantee against employees car loan

scheme anci aiso eaITIs an interest for the orgarusahon

10 Receivables

KEi\lSA/ E-SOKONI Project
Slaf f -Travel Imprest/ Arlvances

Prepal'ments & DePosits
\letlical grants receivablc'

1,861,J99
{28,330

10,6{i,132
1,31 1,253,8{0

1,36.r,19.)
1,719,137

1p02,661

1.,327,197,807 1 2,085,300

11 Payables

fransporters & other credittrrs
Drug,,'Jredrtors
Accruals ior the Period
\lOH Distribution advance grant
Other Pavables {Retained Funcls)

11,337,667
1 136.790,530

r,ov2,051

10,07-1,60{

911,2789b9,867

7,377,790,\76 25,399,073

12 Deferred Income

This is as a result ot grants rn form of Propertv,Plant&Equrpment lrom USAID and World bank with a useful life of

iour(-l) Years as follows;

Develooment Partner
USAID
World Bank

2003/04

17,832,2U

20os/06
3,691,905

25,371701

Recog'nised
14,601,1.73
19,031.,026

Deferred
922,976

6,343,673'f'
77,832,2E4.00 29,053,606 33,532;198 7,256,652

Totals

14

13 Revaluation Reserve 8,404,069 L0,229,300

vlis-statement of Kes 1,825,131.00 on ProPertv, plant and equipment has been prior adiusted'

15

Inventory
The stocks held at KENISA as at 30 June 2008 were valued at Kshs. 6.564 Billion. However this was not reflected in

the Financial statements as the stocks are owned by the Ministry of Health and KEMSA is only holding the stocks on

Agenry basrs only.

Currency

These financial statements are presented in Kenya Shillings ( KSfu')


