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Shaletey Mixed Day Secondary School
Annual Report and Financial Statements For the year ended 30o June 2021

l. Acronyms and Definition of Key Terms

A. Acronyms

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

TSC

SMASSE

Board of Management

County Educatiou Board

lnternational Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education

Teachers Service Commission

Stenglhening of Mathematics and Science in Secondary Education

B. Definition of Key Terms

Comperetive Year- Means the prior period.

II



Shaletey Mixed Day Secondary School
Annual Report and Financial Statements For the year ended 30th June 2021

2. Key School Information end Manegement

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. It is in Wajir County, Wajir east Sub-County.

The school was registered in Nov 2018 under registration number 08/5/3000/30/018 and is
currently categorized as a SuD- County plblic school established, owned by the Government.

The school is a boarding school and had 420 number of students as at 3Ah June 2021. It has 3

streams and l5 teachers of which 6 teachers are employed by the School Board of Management.

(b) School Boerd of Menrgement - Boerd Members

The School Board of Management established under Section 55 of the Basic Education Act,2013;
is composed of the following members:

l9th February 2019I Abdi Bedel Ali Chairperson
l9th February20l92 Abdikadir Bishar Ahmed Secretary-Principal

J Abdi Mohamed Abey Member l9th February 2019

4 Hassan Ahmed Hussein Member l9th February 2019

5 Abdullahi Rasow Noor Member l9th February 2019

6 Musa Iman Muktar Member l9th February 2019

7 Iman Ibrahim Hassan Member l9th February 2019

8 Ubah Abdi Kahiye Member-Rep CEB l9th February 2019

9 Feiza Mohamed Bundid Member Rep Teachers l9th February 2019

l0 Saida Dagane Osman I Member-Sponsor(DepuW) l9th February 2019

ll Abdifatah Jelle Adan I Member-Sponsor l9th February 2019

12 Abdi Ubeid Ineow I Member-Sponsor l9th February 2019

l3 Halima Issack Abdullahi Member-Special Group l9th February 2019

t4 Abdi Haret Ali I Member-Special Needs l9th February 2019

l5 Muhudin Ali Dagane Rep Students leader l9th February 2019

III



Shaletey Mixed Day Secondary School
Annual Report and Financial Statements For the year ended 30th June 2021

The functions of the School Boerd of Manegement ere to:

Promote the best interests of the school and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, of 2013.

Ensure and assure the provision ofproper and adequate facilities for the school.

Manage the School's affain in accordance with the rules and regulations governing

occupational safety and hcalth.

Advise the County Education Board on the staffrng needs of the school.

Determine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.
Administer and managc the resources of the school.

Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the Public Finance

Management Act,20l2 and the Fourth Schedule para 2l and23 of the Basic Education Act,
2013.

(c) Committees of the Boerd

Cheirmen
secretrry
member
member

3 out of9I Exccutive Committee AMi BcdelAli
Abdikadir bishar
Saida dakane
Abdi Mohamed

3 out of42 Audit Committcc l.Saida dakane
2.abdikadir bishar
3.Abdi badcl Ali

Cheirmen
secretrry
member

3 Financc,procuremcnt
and gcneral purposes

Committee

l.Saida dakane
2.Abdikadir Bishar
3.Abdi badel Ali

Chairman
secretrry
member

2 out of3

l.Musa Iman
2.AbdikadirBishar
3.Abdi Ubeid

Cheirmen
secretary
member

3 out of94 Academic Commiftee

Development
Committee

l.Abdifatah Jelle
2.AbdikadirBishar
3.Hassan Ahmed
4.AbdullahiRaeow

Chairman
secretrry
member

3 out of35

Chairman
secretary
member

3 out of56 Discipline and welfare
Committee

l.Abdi Mohamed
2.Halima issack
3.Abdikadir bishar
4.Abdi badel
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Shaletey Mixed Day Secondary School
Annual Report and Finenciel Statements For the year ended 30s June 2021

(d) School operefion Manegement
For the financial year ended 30fr June, 2021 the school's day+o-day management was under the
following persons:

I Principal AMikadir bishar TSC No. 23399
2 DepuW Principal Aden abdullahi TSCNo. 664545

3 School Bursar Mohamud Ahmed

(e) Schools contacts
Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

24-70200,Wajir
07 7 24 t9 07 3 I 07 2282003 |
shaleteysec@gmail.com
N/A
N/A
N/A
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Shaletey Mixed Day Secondary School
Annual Report and Financial Statements For the year ended 30rh June 2021

(a) School Bankers

The school operated 04 number ofbank accounts in the following banks

Name of Bank: National Bank of Kenya
Branch: Wajir
AccountNumber: 01050224000500

2

3

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

First Community Bank
Wajir
80003381

First Community Bank
Wajir
80008032

4. Name of Bank: First Community Bank
Branch: Wajir
Account Number 80008083

MPESA Pay Bill Number not attached to bank accounts

@) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

VI
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Annual Report and Financial Statements For the year ended 30th June 2021

Summary Report of Performance of The School

The following is a sumnrary report of the perfonnance of the school against the set performance

evaluation criteria:

a) Financialperformance:

Surplus/ deficit for the year and a conrparison of the sanre for the last three years

Years 2019 2020 2021
Surplus/ deficit 130,000 224.n7 I ,120,71 8

Capitation grants from the ministry of education for the last three years

Years 2019 2020 2021
Amount 1,500,000 3,345,800 5,007,2 rs

Ratio of capitation grant per student over the last three years

A three years overview of growth of others income(s) earned by the school

A three-year overview ofgrowth in expenditure ofthe school

Movement of debtors and creditors of the school over the last three (3) years

Years No of student Amount
20t9 180 8,3 33
2020 350 9,559
2021 420 11,922

Years Fees collection
2019 300,000
2020 r,480,000
2021 2,753,600

Years Amount
2019 r,380,000
2020 4,601 ,683
2021 6,396,558

Years Debtors Creditors
2019
2020 1,876,000 267,073
2021 2,268.927 416,461

VII



Shaletey Mixed Day Secondary School
Annual Report and Financial Statements For the year ended 30th June 2021

a) Teacher Student ratio:

The school has nine (9) teachers employed by TSC. There are also six (6) teachers employed

by the Board of Managentent of the school. There are two teachers who are tt'ansferued and

one teacher retired during this period. However, TSC enrployed two leachers since July last

year. The table below shows the rutntber ofteachers entplol,ei bv TSC and Board of

Management according to their subject contbinalions.

SUBJECTS NUMBER OF TEACHERS
TSC emploved BOM employed

MATHS 0t 02

ENGLISH 0l 02

KISIYAHILI 02 0t
CHEMISTRY 02 02

BIOLOGY 03 00

PHYSICS 0t 00

B/STUDIES 00 0t
IRE 02 0t
HISTORY 03 01

GEOGRAPHY 02 00
ARABIC 00 01

b) Mean score in the 2018-2021 KCSE:

The table below shows KCSE mean score for the three years

c) Number of Candidates in the 2018-2021 KCSE:

The table below shows number of KCSE students for the three years

YEAR BOYS GIRLS TOTAL
2021 77 39 116

2022 63 38 r01

2023 69 35 104

d) Capacity of the school:

The total numbers of students are.four hundred and twentl,(420) i.e.. 247 boys and 173 girls

The available used and unused facilities are as.[ollows

YEAR MEAN SCORE DEVIATION C C* and above

2021 6 49 30

2022 6 +1 9 15

2023 7 +2 22 75
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Annual Report and Financial Statements For the year ended 30th June 2021

PERMANENT
&
COMPLETED

PERMANENT &
INCOMPLETE

TEMPORARY

I Classrooms 1t 02 0t
2 Toilets I 5 (teachers,

s/staff &
students

24 00

3 Laboralo4, 01 00 01
4 Library 0t 00 0t
5 Adm. block 0t 00 00
6 Kitchen 00 00 01

7 Wells 07 00 00
I Mosque 01 00 0t

Summary Report of the Performonce of the School (Conrtnued)
a) Development projects carried out by the school:

(Development projecls carried out in the year and ongoing projects including a disclosure of

project fund sources in a tabular.format).

hool Principal

S/NO PROJECTS SOURCE OF FUNDING REMARKS
l Construction of noenty-four (24)

toilels for studenls and teachers
World bank compleled

2 Cons truc I i on of t hre e -d o or YI P
toilets wilh septic tank for boys

Mirti st t1, of Education completed

3 Construction o.f two (2)
classrooms

llorld bank completed

x



Shaletey Mixed Day Secondary School
Annual Report and Financial Statements For the year ended 30th June 2021

4. Statement of School Management Responsibility

Section 81 (l) ofthe Public Finance Managenrent Act,2012 requires that, at the end ofeach financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a fomr that complies with relevant
accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to keep all proper books and records of accounts of the income,
expenditure. and assets of the institution.

The Board of Management of Shaletey mixed day secondary school accepts responsibility for the

school's financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a tnre and fair
view of the state of the scho ffansactions during the financial year ended 30'h June, 2021, and ofthe

that date.school's fi nancial positio sat

me: Abdi Bedel Ali
Chairman, SchoDesign Board of Management

Date: 30th Jun I

Name dir Bishar Ahmed

gnation: School Principal & Secretary to Board of Management

Date: 30th June 202I
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gnation: B FI e Officer

Date: 30th June 2
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REPORT OF THE AUDITOR.GENERAL ON SHALETEY MIXED DAY SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2021_ WAJIR COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in
accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on LaMulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Managemenl Acl, 2012, and the Public Audit Act, 201 5. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Shaletey Mixed Day
Secondary School set out on pages 1 lo 21, which comprise the statement of assets
and liabilities as at 30 June, 2021 and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory

Report of the Auditor-Ceneral on Shaletey Mixed Day Secondary School for the year ended 30 June, 2021 -
llaj ir County



information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all the information
and explanations which to the best of my knowledge and belief, were necessary for
the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Shaletey Mixed Day Secondary School and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Basic Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Accounts Receivables Balance

The statement of assets and liabilities reflects an accounts receivable balance of
Kshs.2,268,927 in respect of fees arrears as disclosed in Note 13 to the financial
statements. However, supporting schedules, a detailed ageing analysis indicating
student name, admission number, amount outstanding and copies of fee notes sent
to students were not provided for audit review. Management did not demonstrate any
efforts put in place to recover the outstanding debt. ln addition, there was no policy
on impairment of long-outstanding fees arrears, casting doubt on the full recoverability
of the accounts receivable balance.

ln the circumstances, the accuracy and completeness of the accounts receivable
balance of Kshs.2,268,927 could not be confirmed.

2. Unsupported Accounts Payables Balance

The statement of assets and liabilities reflects accounts payable of Kshs.416,46'l as
disclosed in Note 14 to the financial statements. However, supporting schedules and
an analysis of pending accounts payable were not provided for audit review.

ln the circumstances, the accuracy and completeness of the accounts payable
balance of Kshs.416,461 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Shaletey Mixed Day Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects total actual receipts of
Kshs.7,517,276 against an approved receipts budget of Kshs.7,760,815. However, the
School incurred total expenditure of Kshs.6,396,558 against actual receipts of
Kshs.7,517,276 resulting in under-utilization of Kshs.1 ,120,718 or 14o/o of available
funds.

Report of the Auditor-General on Shaletey Mixed Dq, Secondary School for the year ended 30 June, 2021 -
llaj ir Counry,
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The under expenditure affected the planned activities and may have impacted
negatively on the operations of the School..

My opinion is not modified in respect of this matter.

Other Matter

Unaudited Opening Balances

I draw your attention to the opening balances for the 202012021 financial year. The
opening balances as at 1 July, 2020 were based on unaudited balances.
Consequently, I was unable to obtain sufficient and appropriate audit evidence
regarding the accuracy and completeness of the opening balances. My audit
procedures were, therefore, limited to the current period transactions and balances.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion Section, I have determined that there are
no other key audit matters to communicate in my report.

Other !nformation

The Management is responsible for the Other lnformation set out on pages iii to x
which comprise of Key School lnformation and Management, Summary Report of
Performance of the School and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the school's financial statements, my responsibility is
to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in
the audit or otherwise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on LaMulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Shaletey Mixed Day Secondary School for the year ended 30 June, 2021 -
lVaj ir CounQ'
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Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board
Reporting Requi rements

Management presented the annual report and financial statements covering six (6)
months from January,2021 to June, 2021, contrary to PSASB guidelines on
implementation of IPSAS by secondary schools in Kenya, dated 20 August,2021,
which required the first financial statements after adoption of IPSAS to be presented
foreighteenmonths(18) fromlJanuary,2020to30June,202l.Further,nodisclosure
was made on change of financial statements from calendar year to Government fiscal
year or lack of comparability due to longer period covered by the current period.

ln the circumstances, the financial statements did not comply with the Public Sector
Accounting Standards Board guideline.

2. Late Submission of Financial Statements

The financial statements for the financial year ended 30 June, 2021 were submitted to
the Auditor-General on 2 March, 2026, instead of the statutory deadline of
30 September, 2021. This was contrary to Section 81 of the Public Finance
Managemenl Acl, 2012 which requires financial statements to be submitted to the
Auditor-General within three (3) months after the end of each financial year.

ln the circumstances, Management was in breach of the law.

3. Unconfirmed Student Enrolment Data

The statement of receipts and payments reflects Government grants for tuition,
operations and infrastructure totalling to Kshs.5,007,215. Review of documents
revealed discrepancies between enrolment data captured in National Education
Management and information System (NEMIS) and the School's official admission and
attendance registers across several disbursement periods.

ln January, 2021, NEMIS recorded four hundred and forty (440) students against four
hundred and eighty (a80) in the school's register, resulting in slight over-funding of
operations but under-funding of tuition. ln March, 2021, NEMIS reflected four hundred
and nighty (490) students against five hundred and twenty-eight (528) in the register,
resulting in under-funding for both operations and tuition. ln June,2021, NEMIS
recorded four hundred and ninety (490) students against five hundred and
twenty-eight (528) in the register, resulting in under-funding for both operations and
tuition.

Overall, the variances resulted in underfunding of Kshs.1,801,208. This was contrary
to Ministry of Education Circular MOE.HQS/3/13/3 dated 16 June,2021 on the
implementation of Free Day Secondary Education (FDSE) which requires that all
learners be registered in NEMIS and the principals ensure that their records are
accurate.

ln the circumstances, underfunding of the school may have affected service delivery
to the students.

Report of the Auditor-General on Shaletey ll'lixed Da1' Secondary School for the ysov ended 30 June, 2021 -
Wajir County
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4. Failure to Transfer lnfrastructure Funds from the Operations Bank Account

During the year under review, the School received operations and infrastructure grants
of Kshs.4,316,205 as disclosed in Note 2 to the financial statements. lncluded in the
amount is Kshs.1 ,860,000 in respect of infrastructure grants which was credited in the
operations bank account. However, only Kshs.1,210,000 was transferred to the
infrastructure account, leaving a balance of Kshs.650,000 as at 30 June, 2021. This
was contrary to the Ministry of Education Circular Ref. No. MOE.HQS/3/13/3 dated
16 June, 2021 which requires that infrastructure grants as well as maintenance and
improvement funds should be transferred to the School infrastructure account within
fifteen (15) days of receipt in the operations account.

ln the circumstances, Management was in breach of the Ministry of Education
guidelines.

5. Lack of Approved Budget and Procurement Plan

During the year under review, the School did not have an approved annual budget and
an annual procurement plan. This was contrary to Regulation 40 of the Public
Procurement and Asset Disposal Regulations, 2020, which requires a procuring entity
to prepare a procurement plan for each financial year as part of the annual budget
process and Section 68(2)(h) of the Public Finance Management Act, 2012 which
provides that an accounting officer shall prepare estimates of expenditure and
revenues of the entity in conformity with the strategic plan.

ln the circumstances, Management was in breach of the law.

6. Lack of Approved School Improvement Plan

During the year under review, the School did not have an approved School
lmprovement plan. This was contrary to Section 2.2 of the Ministry of Education
Operation Manual for Utilization of Learner Capitation Grant and Other School Funds,
which requires schools to identify in every three-year school improvement planning
cycle, one priority area in each of the four key areas which include curriculum
implementation, foundational literacy and numeracy outcomes, an enabling
environment for learning and parental involvement and community engagement for
implementation.

ln the circumstances, Management was in breach of the guideline.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance

Report of the Auditor-General on Shaletey Mixed Da1, SecondarT- School for the year ended 30 June, 2021 -
l|/aj ir County
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section of my report, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Weaknesses in Board of Management

Review of the minutes of the Board of Management and its Committees for the period
under audit revealed that the Board held only two (2) meetings during the financial
year under review, which is below the statutory minimum. Furthermore, the Board
Committees did not hold any meetings during the year. This was contrary to
Section 6(1) of the Fourth Schedule of the Basic Education Act, 2013 requires a Board
of Management to meet at least once every four (4) months.

ln the circumstances, the effectiveness of the governance mechanism at the School
could not be confirmed.

2. Lack of Adequate Facilities in the lnstitution

Physical inspection carried out in the Month of March, 2026 on the School's physical
infrastructure established that the School did not have adequate sanitation facilities
for teachers, fire extinguishers on the premises, permanent perimeter fence, a dining
hall and designated fire assembly point. ln addition, the School did not have a library
and a designated fire assembly point. Further, the School had only one science
laboratory, which is insufficient for effective curriculum delivery given current
enrolment.

ln the circumstances, lack of adequate facilities may compromise the quality of
education in the School.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

Report of the Auditor-General on Shaletey lt,lixed Da1' Secondary School for thc year ended 30 June, 202 I -
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern lhem and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misslatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misslatemenls can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of
Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) oI
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: httos://www.oaokenva oo. ke/aud itor-oenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCP c u, CBS
AUDITOR.GENERAL

Nairobi

08 April, 2026

Report of the Audilor-General on Shaletey Mked Day Secondary School for the year ended i0 June, 202 I -
ll/aj ir County
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Shaletey Mixed Day Secondary School
Annual Report and Financial Statements For the year ended 30th June 2021

6. Statement Of Receipts and Payments for the Year Ended 30ih June 2021

e school financ I statements were a 30th June 2021 gnedbv

Na e Mot
me:.A,bdi B el Ali Name ikadir Bishar Ahmed Hass

s PrincipaU Secretary to
Chair BOM

Date: 30th June 2021 Date: 30th June 2021

Bursar/ Finance Officer

Date: 30th June 2021

M

Recelpts

I 691,010 465,800Government grants for tuition

2 4,316,205 2,880,000Govemment grants for operations

3Government Grants for infrastructure

2,s10,061 I,480,000School fund income- parents' conffibutions 4

Miscellaneous incomes 5

4,825,800Total Receipts 7,517,276

Payments

400,2006 716,209Tuition

2,26g,ooo7 3,s71,080Operations

8lnfrastructure

9 2,t09,270 1,933,483Boarding and school fund

6,396,558 4,601,683Total Payments

1,120,718 224,117Surplus/Deficit

I

I
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Shaletey Mixed Day Secondary School
Annual Report and Financial Statements For the year ended 30tL June 2021

7 , Statement of Assets and Ligbilities As At 30th June 2021

ool financial sta ents ed'cp 2021 and sigr

e: Abdi Bedel Ali

Chair BOM

Date: 30th June 2021

Name: Abdikadir Bisher
Ahmed
School PrincipeU Secretary to
BoM Y
Date: 30th June 2021

N Ahmed
a+

ance Offlcerurs

2

Finencid Assets

Cesh end cesh equivelente

Bank balances l0 1,474,835 354,117

Cash balances ll
Short term investnents t2

Total cash rnd cesh equivelent r.474.835 354.r17

Account's receivables l3 2,268,927 1,876,000

Totrl finencial essets (a) 3.743.762 2,230,tt7

Financigl liabilities

Accounts payables t4 4t6,46r 267,073

Totel Finencial Lebilities (b) 416,461 267,073

Net finencirl essets (e-b) 332730r 1,963,044

Represented by

Accumulated fund b/ftvd l5 r.963.044 130,000

Surplus/deficlt for the yeer 1.120.718 224,117

Increase/(decrease) in receivabl es 392,927 t,876.000

(Increase)/decrease in payables 049,388) (267,073)

Net movement in receivables and payables 243,539 1,608,927

Net Assets 332730r 1,963,044

De

*il
Oth June 2021



Shaletey Mixed Day Secondary School
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8. Statement of Cash Flows for the Year Ended 30tr June 2021

The school's financial statements were approved on

3

Cesh from Opereting Activities

Recelpts

691,010 465,800Government grants for tuition

4,316,205 2,880,000Governmcnt grants for operations

Govemment gBnts for infrastructure

2,510,061 l,4go,oo0School fund income- parents contributions/ fees

Other income

4,825,8007,517,275Total receipts

Peyments

7t6,209 400,200Cash outflows for tuition

3,571,080 2,268,000Cash outflows for operations

Cash outflow for infrastures

2,109,270 1,933,483Cash outflows Boarding/lunch and school fund
Daunents

4,501,5836396,558Totel payments

224,117I,120,718Net crsh inflofloutllow from opereting ectivities

Cesh flow from investing ectivities

Acquisition of assets

Proceeds from sale ofAssets

Proceeds from investments

Purchase of investments

Net crsh inflow/outllows from investing ectivities

Cash flow from Finrnclng actlvities

Proceeds from borrowings/ loans

Repayment of principal borrowings

Net cash infloiloutllow from financing activities

1,120,718 224,117Net increase/decreese in cash and cash equivalents

354,117 130,000Cash and cash equivalent at beginning ofthe FY
1,474,E35 354,117Cash end cash equivalent at end ofthe F Y

I
IIIIIIIIIIIIIIIIIIIIIIIIIII

2021 and signed by
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.,......,.r.9rtr..,.

me: Abdi Be el Ali

Chair BOM

Date: 30th June 2021

Name: Abdikhdir Bishar
Ahhed."' ''
Schobl PrincipnU Secretary to
BOM

Date: 30th June 2021

Nam hm

ofii >r
D

('
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Shaletey Mixed Dey Secondery School
Annual Report and Financial Statements For the year ended 30tr June 2021

9. Stetement Of Budgeted Versus Actuel Amounts for The Yeer Ended 30th June 2021

Receipts

(1) Capitation Grant on Tuition

Reference Materials

95%126,500 120,000Exercise Books 126,500

95o/ol9l,500 l8l,866Laboratory Equipment 191,500

I15,000 95%121,000Intemal Exams 121,000

200,000 9s%210,500 210,500Teaching / Learning Materials

Exams And Assessment

(2) Capitation Grant on Operations

4,3t6,205 95o/oI,663,000Personnel Emoluments l,663,ooo

Repairs And Maintenance

95%516,000 490,000Local Transport / Travelling 516,000

9s%329,500 3 r 3,084Electricity And Water 329,500

950/,200,000 190,000Medical 200,000

9s%716,000 680,000Administration Costs 716,000

600,000 9s%63 l,500 63 I,500Activity

Gratuity

5



Shaletey Mixed Day Secondary School
Annual Report and Financiel Ststements For the year ended 30s June 2021

3) FDS E for infrastra cture

Maintenance &Improvement MoE

M&I parents' contribution

Economic Stimulus Programs

Transition Infrastnrcture Grants

Administration Block

(4) Fees Charged on Parents

Personnel Emoluments

Repairs And Maintenance

Local Transport / Travelling

Electricity And Water

Medical

Administration Costs

Activity

SMASSE
Fee On Boarding Equipment and
Stores

3,207,500 3,207,500 2,753,600 95%

5) Miscelloneous Income
Loans / Borrowing

Rent income

Income From Farming Activities

Insurance Compensation

6



Shaletey Mixed Day Secondary School
Annual Report end Financial Statements For the year ended 30s June 2021

Income From Posho Mill
Income From Bus Hir
Fee For Hire of Ground and Equipment

Interest Income

Income From Any Other Investment

l0lo/"7,700,000 7,760,815Total Income 7,700,000

(6) Expenditure For Tuition

Textbooks

Reference Materials

95o/o158,000 150,000Exercise Books 158,000

19t,209 95%201,500 201,500Laboratory Equipment

Internal Exams

2 r 5,000 95Y.226,500 226,500Teaching / t eaming Materials

Chalks

105,500 100,000 95%r 05,500Exams And Assessment

63,000 60,000 95V,63,000Teachers Guides

Administration Costs

Bank Charges

(7) Expenditure For Operotions

95%1,455,000 l,382,080Personnel Emoluments I,455,000

273,500 260,000 95o/oRepairs, Maintenance & 273,500

7
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Improvements

400,000Local Transport / Travelling 400,000 380,000 95%

Electricity, Water and Conservancy 273,500 273,s00 260,000 95%

Medical I14,500 I14,s00 109,000 95o/o

Adminishation Costs 547,500 547,500 520,000 9s%

Activity Expenses 694,500 694,500 660,000 95o/o

Gratuity

SMASSE

(E) Expen ditare For infrastructure

Construction of classrooms

Construction of LAB

Construction of DORMS

Purchase of fumiture

Purchase ofequipment

Purchase of machinery

(9) Expendinre For school
fund/lunch/boarding
Personnel Emoluments

Repairs, Maintenance and
Improvements

8



Shaletey Mixed Day Secondery School
Annual Report end Finencisl Statements For the year ended 30tt June 2021

Local Transport / Travelling

Electricity, Water and Conservancy

Medical Expenses

Administration Costs

Activity

Gratuity

2,220,500 2,109,270 95o/oLunch Programme 2,220,500

Boarding Equipment and Stores

Expenditure For Income Generating
Activity
Insurance Costs

Other Expenses On lnvesknents

Rent Expenses

Bank Charges

Loan Interest Repayment

Loan Principal Repayment

Acquisition Of Assets

6,700,000 6396,558 95Y"Totels 6,700,000

9



Shaletey Mixed Day Secondary School

2

Annual Re ort and Financial Statements For the ear ended 30th June 2021

10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation
The financial staternents have been prepared in accordance with and cornply with Intemational
Public Sector Accounting Standards (fPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Seclor Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b) payables

that include deposits and retentions and payables fiom operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of lhe school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments

The school recognises all receipts from various sources when the event occurs, and the related

cash has been received by the school.ln addition, lhe school recognises all expenses when the

event occurs, and the related cash has been paid out by the school.Income arising from school

fees is recognised when the event occurs whether cash is received or not. Expenditure arising

from operations is recognised when the event occurs irrespective ofreceipt ofcash.

In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods andi/or

services rather than in money or cash terms. These donations may include vehicles, equipment, or
personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not

recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,
and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts ofcash and are subject to an insignificant risk ofchanges in value.

Bank account balances include amounts held al various financial institutions at the end of the

financial year.

3

4
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Shaletey Mixed Day Secondarv School
Annual Report and Financial Statements For the year ended 30th June 2021

5 Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. Accounts receivables also include school fees billed to
parents for services rendered but not paid. This is an enhancement to the cash accounting policy.
Other accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits, and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending the fulfilnrent of
obligations by the contractor and to hold deposits on behalfofthird parties. Payables also include
expenditures incurred for the purchase ofgoods, works and services that have been rendered and

not settled. This is an enhancement to the cash accounting policy adopted for public secondary
schools. Other liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time ofacquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
stalements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The scltool's budget was

approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary conrparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30'h June 2021

6
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Shaletey Mixed Day Secondary School
Annual Report and Financial Statements For the year ended 30th June 2021

ll. Notes To the Finencigl Statements

I Government Grents for Tuition

2 Government Grants for Operetions

3 Government Grants for infrastructure

Reference Materials

Exercise Books r20,000 96,800

Laboratory Equipment l8l,866 121,000

Internal Exams I15,000 86,000

Teaching / Leaming Materials 200,000 162,000

Others (speci[y)* 74,144

Total 691,010 465,E00

Personnel Emoluments 2.M3.t21 2,880,000

Repairs And Maintenance

Local Tramport / Travelling 490,000

Electricity And Water 313,084

Medical r90,000

Administration Costs 680,000

Activity 600,000

Other Vote Heads (specifu)*

Total 4.316,20s 2,880,000

Maintenance & lmprovement

Transition infrasfructure grants

Administration Block

Economic stimulus grants

Other (specifu)(NGCDF and County sovt

Total

t2



Shaletey Mixed Day Secondary School
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4 School Fund Income - Parents Contribution/Fees

5 Miscellaneouslncomes

Personnel emoluments

Repairs and maintenance

Local transport / travelling

Electricity and water

Medical

Adminisfration costs

Activity
Fee on Boarding Equipment and stores

PA Levies*

1.480,000Lunch prosram 2,753,600

Others (specifu)

1,4E0,000Total 2,753,600

Rent lncome

lncome From Farming Activities

lnsurance Compensation

Income From Posho Mill
lncome From Bus Hire

Fee For Hire of Ground and Equipment

Income From Grants and Donations*

Interest Income

Dividends lncome

Loans/Borrowings*

Other Income (specifi)*

Total

l3
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Annud Report and Financiel Statements For the yeer ended 30s June 2021

6 Tultion

7 donc

Exercise Books 150,000
Textbooks

Reference materials

Laboratory Equipment 19r,209

Teaching / Learning Materials 215,000

Exams And Assessmcnt 100,000

Tcachers Guides 60.000

Bank Chrrges

Others (specify) 400,200

Totrl 716,209 400"200

Personnel Emoluments 1.382.0E0 2,268,000

Service Gfatuity

Administation Cost 520.000

Repairs And Maintenance & Improvements 260,000

Local Traosport / Travelling 380,000

Elcctricity And Water 260,000

Medical 109,000

Activity Expenses 660,000

Insurance Cost

Others (specifu)

Total 3.571,080 2,268,000

t4
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8 Infrestructure

9 BoardtngAnd School Fund

Construction of classrooms

Construction of laboratory

Construction of dormitory

Purchase of furniture

Purchase ofequipment

Purchase of apparatus

Drilling of boreholes

Othen (speci&)

Totrl

Personnel Emoluments

Service Gratuity

Repairs And Maintenance & Improvements

Local Transport i Travelling

Electricity And Water

Medical Expenses

Adminishation Costs

2.t09,270 I,933,483Lunch Proptramme

Bank Charges

Expenses On Income Generating Activities+*

Fee On Boarding Equipment and Stores

Rent Expenses

Insurance Cost (Li fe P rop erty\

Loan Principal Repayment

Loan Interest Repayment

Acquisition Of Assets

PA expenses

Others (specifo)

1,933,4832,109,270Total

l5
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l0 Bank Accountr

1l Cesh In Hend

12 Short Term Invertments

Tuition Account Active 80008083 198,42 32,329

Operations Account Active 80008032 41,814 305,840

80003381
7,688School Fund

Account/Boarding
Active 16,659

Infrastructural
Account

Active 10s0224000s00
t,217,720 8,260

Totel 1,474,835 35/,,ll7

Notes and Coins

Totel

Cooperative Shares

Treasury Bills

Fixed Dcposit sccounts

Other hvestnents

Total

l6
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13 Accounts Receivable

13 b) Ageing Analysis of Accounts Receiveble

14 Accounts Peyable

2.268.927 I,876,000Fees Arrears

Other Student Arrears

Salary Advances (list/schedule attached)

Imprest (lisVschedule aftached)

Rent arrears (list/schedule attached)

2.26E.927 1.876,000Totel

Current
Fr

Yo of
the total

Comperative
FY

o/o of the
total

580,000 26o/o 1s2,927 8%Less than I year

92o/ol,6gg,927 74o/o t,723,073Between l- 2 years

Between 2-3 years

Over 3 years

2,268,927 1000h 1,876,000 l00%oTotal (should tie to note 13 a)

416,461 267,073
Trade Creditors (See Ageing Below and Appendix
1)

Prepaid Fees

Retention Monies

Unpaid salaries and statutory deductions

Caution money

Other payables (specifi)

416,461 267,073Total

17
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14e.. Anel of Accounts P able

15Fund Belence Brought Forwerd

Current
t"Y

o/o of the
total

Comparative
F"r

7o ofthe
total

Lcss than I year 416,461 26',1,073 l00o/o

Between l- 2 years

Between 2-3 years

Over 3 years

Total (should de to note 14) 416..461 267,073 1000h

Bank Balances t.474.835 354, I l7
Cash Balances

Short Term Investrnents

Receivables 2,268,927 1,876,000

Payables (416,46t1 (267,0731

Totel 3327J01 1,953.0,14

l8
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Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual-related information in relation to an

entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the school's
non-financial assets and liabilities.

16 Non-current Liebilities Summary

17 Biological assets

18 Borrowings

Bank Loans

Outstanding Lcases

Hire Purchase

Gratuity And Lcave Provision

Othcrs (specify)

Total

Cattle

Goats

Trees

Coffee Or Tea Plantation

Poultry

Others (specifu)

Total

Borrowings at beginning of the year

Borrowings during the year

ReDayments during the year

Balance at the end of the year

l9
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Other importent dirclosure notes

19 Stock/ Inventory

Food stuffs

Lab consumables

Farm produce

Medication

Construction Materials

Others (spcci&)

(Stock to be measured at lower of cost and net realisable value. Net realisable value is the
difference between selling costs less cos* to sell)

20
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20 Progress On tr'ollow Up of Audltor Recommendrtlons

The following is the summary of issues raised by the extemal auditor, and management comments
that were provided to the auditor.

I

t!}

N/AN/A N/AN/A

21
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12. Annexes

Annex I - Analysis of Pendlng Accounb Payeblc

Details pending - to be provided by
management 4t6,461

I

2

3

Sub-Total

Supply Of Goods

4

5

Sub'Total

Supply Of Services

6

Sub-Total

Grend Total 416,46t

22
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Annex 2 - Summary of Fixed Assets Register

Land

Buildings And Structures

Motor Vehicles

Offrce Equipment, Fumiture and Fittings

Textbooks

ICT Equipment

Tools And Apparatus

Other Machinery and Equipment

Heritage And Cultural Assets

Intangible Assets- Soft Ware

Total

23


