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I. KEY CONSTMUENCY INTORMATION AND MANAGEMENT

(a) Bac\ground information

The National Government Constituencies Development Fund (NG_CDD (hereafter teferred to asthe Fund) formerly Constituencies Development firna tCpi), is a fund e-staLiirfr"a in ZOOSthroughan Act of Parliament, the Constituencies Development iund 'ect, 
zoos. irr" e"t was later reviewedthrough the enactment of the cDF (Amendmeni) e"t zooz*lri 
"ep.atJ 

inrougtr cDF Act, zot'.The latter was subsequently succeeded by the current Nc-cbr e"t,zots. el.uul""ir.""i, Nc-Lbiis represented by the cabinet secretary'for Devolutior,, *t o ir r.irponriur" Io" g," generalpolicyand strategic direction of the Fund.

Mandate
The mandab of the Fund as derived from sec (B) of NG_CDF Act, ZOIS is to:a) Recqgnize lh" constituency as a platform io" iJ""iiri.ution, pefiormance andimp.lementation of natronalgovernment functions;

b) Facilitate the perform ance {nd'implementation oi national government functions in all parts
^\ 3ll1",kpblic pursuant to Article e fSl of the Constitutionic) Provide for the participatton of- the_ people in the determination and implementation ofidentified nattonal government development projects at the constituency level pursuant toArticle t0(z\(a) of the Consritution;
d) Promote the national values of human dignity, eevqrsocial justice, inclusiveness, equality,

Ery.n rights, non-discrimination ana pr1teinon';{ii";;;;i;-;ii";;';;rruant toArricle 10(2) (b) of the Constirurion;
e) Provide for the sustainabie development of all parts of the Republic pursuant to Article 10(2) (d) of the Constitutionl
f) Provide a legislative .and poticy.framework pursuantto Articre zr (z) of the c-onstitution forthe prqgressive realizarion of ihe economic'andsocial ,igil; g";il;Ja ,r,a", Arricle 4s ofthe Constitution;
d Provide mechanisms for the National Assembly to deliberate on and resolve issues ofcon@rn to the p.9p.l" as provided for under Arficie gS (Z) of the Constitution;h) provide for a.public finance sys{ery_that promotes an equitable society and in particularexpenditurc that promotes_ equitable development of it " "o""-t 

y- by making specialprovisions for marginalized, gioups and, arcis pursuant to Article zol (b) (iii) of theConstitution;
i) Authorize uirthdtawal of money from the consolidated Fund as provided ,under Article 206(2) (c\ of the Constirution;
) Pnrvide mechanisms for tire National Assembly to facilitate the involvement of the people inthe identification.and implementation of projects f;fi;ir8 Lt-ih;;;nat government atthe constituency levell and
k) Provide for mechanisms for supplementing infrastructure development at the constifuencylevel in mattqrl falli\g within-lhe functiJnr 

"f tr." natronaljoi"."*"nt at that level inaccordance with the Constitution

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND BOARD
LOIMA CONSTITUENCY
Reports and Financial Statements
For the yeer ended June 30,2019

Vision

E4uitable Saio-economic development countrywide

Mission

To provide Icadership and policy direction for effective and efficien t management of the Fund
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about prcgrammes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrify in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their orun needs.

O) Key Management

The NGCDF Loima Constituency day-to-day management is under the following key organs:

i. National Government Constituencies Development Fund Board (NGCD[B)
ii. National Govemment Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended S6thJune
2078 and who had direct fiduciary responsibility were:

Designation NameNo

1.

2.
3.
4.
5.

Accounting Officer
A.I.E holder
Sub-County Accountant
Chafuman NGCDFC
Chairperson NGCDFC

Yusuf Mbuno
Locheria Nyikal Basil
James Mulli
Lopayo lawrence Lomuria
Irene Adekei [omoro

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF lurkana South Constituency. The reports and
reconrmendation of ARMC when adoptedby the NGCDF Board arcfomtarded to the Constituency
Committee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinetsecretary and National Assembly Select Committee.

(e) NGCDF Ioima Constituency Headquarters
P.O Box 193 - 30500,
NGCDF Ofice lncatedalong the Lodwar -Ugandalnternational Road, Lorugum Bus Stage,

Opposite KCB Bank, lodwar
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Constituency C-ontacts

(254) 0724 028813,O77O O72 945

G)

(h)

Turkana South Constituency Bankers

1 ty Bank,
Branch,
No: 0990261777473

Auditors

General
the Auditor General

Towers, University Way
P 30084

r00
Kenya

(i) Legal Adviser

General
Office
Avenue

40112
uare OO2OO

Kenya

CoNSTITUENCIES DEVELOPMENT FUND (NGCDT)
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LOIMA CONSTITT]ENCY
Reports and
Sor ttre year

Financial Statements
enrled .Iune 30,2018

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

This is a true reflection of Loinra NGCDFC budget perforntance against actual amounts for current
yearbased on economic classification and proSr'amllles. The NGCDF have improved the Education
and Security infrastructures within the Constituency which is evident from the Transfers to Other
Government entities ancl Other Grants and transfers.

During the 201,7 /201,8 FY, Loima NGCDF was allocated KES 86,81,0,344.83. There was an
addrtion allocation of KES 71,379,370.34 which was added after the end of the FY

The total funds received and spent during the 2017 / ZO18 FY was I(ES 72,853 ,447.1.0.

The budget perforrnance was as followsl

. Conrpensation of enrployees
r Use of goods and services

' Transfers to other governnlent units
' Other trants and transfers
. Acquisition of Assets

Key achievementq for the NGCDF.

KES

KES

KES

I(ES

KES

7,247 1499
9,914,392

22,OOO,OOO

37r376,500
31676,349

1. Timely absorption of the funds as we release the funds to the PMC immediately
2. Completiorr of the projects on tinre.
3. Proper \n nagentent of the projects by the pMCs
4. Good qurality projects
5. Emeigency projects that have a great impact on the population,,

ChallenSes

1. Late or delayed release of funds fron'r the treasury and the NGCDF
2. Delayed approvalof the projects by the NGCDF BOARD for the case of projects thatneeded

any other supporting documents from the constituency.
3. Late approval of projects and reallocations

I

Recommendatlons

r The NGCDF BOARD secretariat should speed up the approvalof any other projects
requiring documents front the constituency onie the clocuments are avarleA.

' Timely release of funds from the NGCDF BOARD to the constituency to make sure that all
the Constituency allocation is disbursecl by the end of the Financ ralyear.

l,opayo
Loima NG-CDFC Chairperson
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NATIOT,{AL GOVERNMENT CONSTITUENCIES DEyELOPMENT FUND (NGCDF)
LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
UL STATEMENT OT EN]ITY MANAGEMENT RESPONSIBILITIES

Section 8 1 ( 1) of the Public Finance Management Act, 2Ol3 requires that, at ttte end of each financial
year, the accounting officer tbr a National Govemment Entity shall prcpare frnancial statements in
resf,ect of that enfity. Sectjon SI (3) requires the financial statements so prepared to be in a formthat
complies with televant accounting standards as prcscribed the Public Sector Accounting Standards
Board of Kenya from fime to time.

The Accounfing Officer in charge of the NGCDF -Loima Constituency is responsible for the
pteparahon and presentation of the entity's financial statements, which give a trae and fair view of
the state of affairs of the entity for and as at the end of the financialyear (period) ended on June 30,
2OXX. This responsibility includes: (i) maintaining adequate financial management artangements and
ensuring that these continue to be effbctive throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with teasonable accuracy at any time the financial position of the
entity; (iii) designing, implementing and maintaining internal controls relevant to the preparatton
and lafu presentation of the financial statements, and ensuring that they are frce fircm material
misstatements, whether due to error or fruud; (M safeguarding the assets of the entity; (v) selecting
and applyng apprcWiate accounting policiesl and (vi) making accounting estimates that are
rreasonable in the circumstances.

The Accounting Officer in charge of the NGCDT - l,oima Constituency accepts rnesponsibility for the
entity's financial statements, which have been prepred on the Cash Basis Method of Financial
Reporting, using appropdate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entity's firurncial
statements give a trae and fair view of the state of entity's transactions during the financial year
ended June 3O, 2078, I,oima Constituency further confirms the completeness of the accounting
records maintained for the entity, which have been rnelied upon in the prcparuhon of the entity's
financial statements as well as the ade,quacy of the systems of intennal financial control.

The Accounting Officer in charge of the NGCDF- loima Constituency confirms that the entity has
complied fully with applicable Govemment Regulations and the terms of external financing
covenants (where applicable)randthat the entity's funds rcceived during theyear under audit wene
used for the eligible purposes for which they were intended and were properly accounted for. Further
the Accounting Officer confirms that the entity's financial statements have been prcparcA in a form
that complies with releva.nt accounfing standards pre.scribed by the Public Sector Accounting
Standards Boand of Kenya.

Approval of tfte financial statements

The NGCDF - hnancial statements were approved and signed loy the Accounting
241,8.

James Mulli,
Sub-County Accountant
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REPUBLIC OF KENYA

Telephone:
Fax: +254-20-31
E-mail:
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ENDED

P.O. Box 30084-00100
NAIROBI

REPORT

Qualified

FFICE OF THE AUDITOR.GENERAL

THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CIES DEVELOPMENT FUND.LOIMA CONSTITUENCY FOR THE YEAR

2018

E FINANCIAL STATEMENTS

ion

I have the accompanying financial statements of National Government
Development Fund-Loima Constituency set out on pages 7 to 30, which

comprise of assets as at 30 June 2018, and the statement of receipts and
of cash flows and summary statement of appropriation for the year

then nd a summary of significant accounting policies and other explanatory
rdance with the provisions of Article 229 of the Constitution of Kenya and

Section Public Audit Act, 2015. I have obtained all the information and explanations
which, to of my knowledge and belief, were necessary for the purpose of the audit.

ln my opi for the effects of the matter described in the Basis for Qualified Opinion
section report, the financial statements present fairly, in all material respects, the
financial of National Government Constituencies Development Fund-Loima
Con at 30 June, 2018, and (of) its financial performance and its cash flows for
the year , in accordance with lnternational Public Sector Accounting Standards
(Cash comply with the National Government Constituencies Development Fund
Act,201

Basis ified Opinion

1.0 and Accuracy of Financial Statements

A financial statements availed for audit review revealed the following
anomal

i) of the key constituency and management indicate that the audit risk and risk
ent committee of National Government Development Fund Board provide

fiduciary oversight activities of National Government Constituencies
pment Fund - Turkana South Constituency instead of National Government

es Development Fund -Turkana Loima Constituency

ii) P ) of the key constituency and management reflects bankers of National
ment Constituencies Development Fund-Turkana South Constituency
of National Government Constituencies Development Fund -Turkana Loima

on the Financial Statements of Nationttl Government Constituencies Development Fund
the year ended 30 June 2018
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iii ) The statement of entity management responsibility indicates that Section 81(1) of
the public Finance Management Act, 2013 require the accounting officer to prepare
financial statements. However, the cited law does not exist. Further, the statement
does not reflect the set of financial statement for which the accounting officer is
responsible

Statement of receipts and payments reflects other payments figure of
Kshs.1 ,247,5O0 which vary with the figure of Kshs.3,468,029 reflected in note 9 to
the financial statements resulting to a variance of Kshs.2,220,529 which has not
been explained or reconciled

iv)

ix)

v) The statement of cash flows reflects net cash flow from operating activities figure of
Kshs.8,448,946 which vary with the computed figure of Kshs.6,933,664 resulting to
a variance of Kshs.1 ,515,282 which has not been explained or reconciled . The
statement further reflects nil acquisition of assets figure instead of Kshs.3,676,349
reflected in note 9 to the financial statements

vi) The summary statement of appropriation: recurrent and development combined
reflects transfers from National Government Constituencies Development Fund
Board actual comparable basis figure of Kshs.73,368,438 which vary with the figure
of Kshs.72,853,447 reflected in the statement of receipts and payments. The
resulting variance of Kshs.S14,991 has not been explained or reconciled. The
statement also reflect nil Other payments actual comparable basis instead
of Kshs.1 ,247,500 reflected in the statement of receipts and payments.

vii) Note 1 to the financial statement does not indicate the AIE numbers for the AlEs
received during the year.

viii) Note 5 to the financial statements reflects comparative committee expenses figure of
Kshs.150,000 instead of nil balance reflected in the certified financial statements for
the year ended 30 June 2017. Further, the note reflect nil utilities, supplies and
servicescomparative figure instead of Kshs.150,000 reflected in the certified
financial statements for the year ended 30 June 2017

Note 5 to the financial statements reflects committee expenses figure of Kshs.9,101.
However, a review of supporting documents revealed that the expenditure relates to
bank charges. No explanation has been provided for charging bank charges to
committee expenses

x) The statement of receipts and payments reflects other payment comparative figure
of Kshs.1,820,980 while the prior year audited financial statements reflects nil
balance resulting to unexplained variance of Kshs,1,820,980

xi) Note 15.3 to the financial statements reflects nil unutilized funds which vary with the
figure of Kshs.63,614,530 reflected in annex 3 of the financial statements

Rcporr d thc ,"luditor-Ganarul on the Finunc'iul Statcmcnts of Nutktnul Govarnmcnt Constitucttcics Dt'rclopmattt Fund
ktimu Consti,urna'.y fitt' thc .tvur crulcd 30 ,luna 2018
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xii) Note 15.4 to the financial statements reflects nil PMC bank account balances which
vary with the figure of Kshs.4,800,000 reflected in annex 4 of the financial statements

xiii) Annex 4 of the financial statements reflects nil additions of fixed assets which vary
with the acquisition of assets figure of Kshs.4,676,349 reflected in note 8 to the
financial statements.

xiv) The Fund received a disclaimer Opinion in 201612017 but none of the issues leading
to the disclaimer of opinion have been resolved as reflected on page 30 on progress
follow of auditor recommendations.

Under the circumstances, the accuracy, validity and completeness of the financial
statements for the year ended 30 June 2018 could be confirmed.

2.0 Compensation of Employees

2.1 Basic Wages of Contractual Employees

lncluded in the compensation of employees figure of Kshs.1 ,247,500 reflected in note 4 to
the financial statement is basic wages of contractual employees expenditure
Kshs.1,112,500 which is at variance with the supporting documents figure of
Kshs.1,053,103 resulting to a variance of Kshs.59,397 which has not been explained or
reconciled.

As a result, the accuracy and completeness of basic wages of contractual employees
expenditure of Kshs.1 ,112,500 for the year ended 30 June 2018 could not be confirmed.

2.2 Remittance of Statutory Deductions

lncluded in the basic wages of contractual employees figure of Kshs.1,112,500 reflected in
note 4 to the financial statements is statutory deductions of Kshs.194,397 as shown below:

Payroll Month

NSSF
Deductions

(Kshs)

NHIF
Deductions

(Kshs)

PAYE
Deductions

(Kshs)
Total

(Kshs)
Jan-1 8 27,000 8,500 3,379 38,879
Feb-1 8 27,000 8,500 3,379 38,879
Mar-18 27,O00 8,500 3,379 38,879
Apr-18 27,000 8,500 3,379 38,879
May-18 27,000 8,500 3,379 38,879
Total 135,000 42,500 16,897 194,397

However, no explanation has been provided for expensing the deductions and no
documentary evidence was availed to confirm that the statutory deductions were remitted to
the relevant government entities.

Rc'porr ef the ,fitdtlor-Generul on the Finunc'ial Stutcmcnts of l,lational Government Constituencics Development Funcl
Loimu Con.stitilgnc_t' lbr the .veur antlctl 30 .Iunc 2018
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ln consequence, it has not been possible to confirm the accuracy of basic wages of
contractual employees expenditure of Kshs.1 ,112,500 for the year ended 30 June 2918.

3.0 Transfers to Other Government Units

3.1 Expenditure Returns

lncluded in transfer to other government entities figure of Kshs.22,000,000 is transfers to
primary schools amount of Kshs.18,500,000 and transfers to Secondary schools amount of
Kshs.3,500,000.However, actual expenditure returns and acknowledgement letters from
the institutions were not availed for audit review.

Under the circumstances, the accuracy and propriety of transfer to other government entities
of Kshs.22,000,000 for the year ended 30 June 2018 could not be confirmed.

3.2 Transfer to Secondary Schools

lncluded in the transfers to secondary schools figure of Kshs.3,500,000 reflected in note 6
to the financial statements an expenditure of Kshs.1,000,000 incurred on supply of
Laboratory equipment . However, the inspection and acceptance report, and the list of users
and counter receipt vouchers were not availed for audit verification.

Consequently, the validity and proprietyKshs.1,000,000 expenditure on the supply of
Laboratory equipment for the year ended 30 June 2018 could not be confirmed.

4.0 Other Grants and Transfers

4.1 Environment Projects

lncluded in other grants and other payment figure of Kshs.31,376,500 reflected in note 7 to
the financial statements is environment projects expenditure of Kshs.1,500,000 which vary
with the supporting documents figure of Kshs.750,000 resulting in unexplained difference
of Kshs.750,000. Further, the expenditure include allowances paid of Kshs.450,000 which
was not supported by a list of beneficiaries.

Under the circumstance, the accuracy and propriety of environment expenditure of
Kshs.1,500,000 for the year ended 30 June 2018 could not be confirmed.

5.0 Cash and Cash Equivalents

5.1 Bank Balances

The statement of assets reflects bank balances figure of Kshs.5,153,697. However, a review
of the bank reconciliation statement for the month of June 2018 revealed staleCheques
totaling to Kshs.308,582 which had not been reversed in the cash book.

As a result, the accuracy and completeness of bank balances of Kshs.S,153,697 as at 30
June 2018 could not be confirmed.

Report o/'the Auclit<tr-General on the Financial Statcments o/ National Government Constituencies Development Fund
Loimu Constitucnc.vjbr the .y'eur cnded 30 .Iune 20 l8
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6.0 Project Management Committee Bank Balances

Annex 4 to the financial statements reflects Project committee bank balances totaling to
Kshs.4,800,000 as at 30 June 2018. However, cash books, closing bank balance
certificates, bank statements and bank reconciliation statements were not provided for audit
review. Under the circumstance, the accuracy, validity, existence and completeness of the
project Management committee bank balances of Kshs.4,800,000 as at 30 June 2018 could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund-Loima Constituency in accordance with ISSAI 30 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in

Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter(s) described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other Matter

1.0 Budget Absorption and Performance

1.1 Budget Absorption

During the year under review, the National Government Constituencies Development Fund-
Loima Constituency had an approved budget Kshs.128,152,921 against actual expenditure
of Kshs.68,214,741 or approximately 53% of the budget resulting to under expenditure of
Kshs.59,938,180 or 47o/o of the budget as shown below:

Item

Approved
Budget
(Kshs)

Actual
Expenditure

(Kshs)

Under
Absorption

(Kshs)
% Under

Absorption
Com pensation of Employees 3,746,991 1,247,500 2,499,491 67

Use of Goods and Services 9,914,392 9,914,392 0 0

Transfer to Other Government
Entities

78,924,295 22,000,000 56,924,295 78

Other Grants and Transfers 35,567,243 31,376,500 4,190.743 12

Acquisition of Assets 0 3,676,349 (3,676,34e)

Other Payments 0 0

Total '|.28,152,921 68,214,741 59,938,180 57

Non-utilization of all the funds budgeted for is an indication that services and approved
projects/programmes were not delivered and therefore the budget did not meet the intended

Report ol'the Nuditor-Genaral on the Financial Stutaments o/ Nationul Government Constituencies Development Fund
Loimu Conslitfierc.t'fur tha.vear cntlad 30.lLtnc 20 l8
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objectives of improving the service delivery to the residents of Loima Constituency or the
management may have over budgeted on its activities.

1.2 Failure to avail Project status Report

The management of the Fund did not avail the project implementation status report for the
year ended 30 June 2018 for audit review as stipulated in Section 11(1) (t) of the National
Government Constituencies Development Fund Regulations, 2016 which require the
constituency development committee shall submit to the National Government
Constituencies Development Fund Board a report that must contain:

i) A list of all the new projects commenced during the year and their completion status

ii) A list of all projects approved, funded and commenced during previous years and
their completion status.

Consequently, it was not possible to confirm the number of projects, their status and amount
expended on the projects implemented for the year ended June 2018.

1.3 Project Verification

During the year under review, eight (8) projects costing Kshs.24,900,000 were verified
during audit in March 2019, four (4) projects costing Kshs.17,900,000 were complete and in
use, two (2) projects costing Kshs.4,700,000 were compete but awaiting hand over and
one(1) project costing Kshs.2,300,000 was on going as shown below:

6

No. Project Name Beneficiary/Payee Name of contractors
Contract sum

Kshs. Comment
1 Construction of

two classrooms
Mala Primary School Apuko Holdings Group

Limited
2,200,000 100% Complete

and in use

2 Construction of
two classrooms

Tiya Primary School Naese construction
Company Limited

2,300,000 80% Ongoing

3 Completion and
repairs of Loima
CDF office

NGCDF Loima Jenalo Enterprise Ltd 11,000,000 100% Complete
and in use

4 Construction of
two classrooms

Konyipad Primary
School

Jeslomu Contractors
Company Limited

2,200,000 100% Complete
and in use

5 Construction of
two staff houses

Lorengippi
Secondary School

Koseir Genera I Contractors 2,500,000 100% Complete
and in use

6 Construction of
two classrooms

Nameyana primary
school

Tamapei Construction and
Supply Company Limited

2,200,000 100% Complete
and awaiting
handing over

7 Construction of
NPR houses at
Lokupe

Lopuke National
Police Reservists

Ulukupe lnvestment
Company Limited

2,500,000 1O)Yo Complete
and awaiting
handing over

Total 24,900,000

Report o/ the Attditor-Gcneral on the Financial Statements o/ National Government Constituencies Development Fund
Loimu Constituanc.vJbr tha.vear cruled 30,Iune 2018



1.4 Stalled Project-Tiya Primary school

lncluded in the transfers to primary schools figure of Kshs.18,500,000 reflected in note 6 to
the financial statements is an expenditure of Kshs.2,300,000 incurred on the construction
of two classrooms in completion in Tiya primary school . However, a physical verification of
the project revealed that the project has been abandoned although a payment of
Kshs.850,000 had been made to Tiya primary school Project Management Committee
Account on 18 November 2014 and a further payment of Kshs.850,000 made during the
year under review to complete one classroom which the contractor has not completed to
date. Management did not give an explanation as to why the project is still not complete to
date. Consequently, the objectives of these project have not been achieved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
except for the matter(s) described in the Basis for [Conclusion on LaMulness and
Effectiveness in Use of Public Resources/ Qualified Opinionl section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied lavtrfully and in an effective way.

Basis for Conclusion

1.0 Use of Goods and Services

1.1 Strategic Plan

lncluded in the specialized materials and services figure of Kshs.4,197,840 reflected in note
5 to the financial statements is an expenditure of Kshs.3,468,029 incurred on the
preparation of strategic plan for the year 2018-2022 by Ms Mansurmoe Development
Consultant. However, procurement records such as newspaper advertisements, printouts of
the advertisements in a dedicated Government tenders' portals or in its own website to show
that the entity used the right procurement method as per the threshold matrix were not
availed for audit verification. Further, a signed contract for the supply of the services and
inspection and acceptance report were not availed for audit verification. Under the
circumstance, the accuracy and propriety of expenditure of Kshs.3,468,029 incurred
paid for preparation of strategic plan for the year ended 30 June 2018.

2.0 Other Grants and Transfers

2.1 Bursary

lncluded in other grants and other payments of Kshs.31,376,500 reflected in note 7 to the
financial statement is bursary -secondary schools and bursary tertiary institutions figures of
Kshs.10,254,000 and Kshs.11,422,000 respectively all totaling to Kshs.21,676,500
However, the criteria of identifying the beneficiaries was not documented and availed for
audit verification. Further, the management did not avail documents to show that the
beneficiaries were residents of the constituency and also evidence of admission in the

Report ol-th{Auditrtr-Gcneral on the Financiul Stutements of National Governmcnt Constituencies Development Fund
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institutions as required by the law. ln addition, payment vouchers for disbursements
amounting to Kshs.5,503,500 as shown below were not availed for audit verification.

Under the circumstance, the validity and propriety of Kshs.21,676,500 expenditure on
bursary for the year ended 30 June 2018 could not be confirmed.

2.2 Sports Projects

lncluded in the other grants and other payments figure of Kshs.31,376,500 reflected in the
statement of receipts and payments is sports projects expenditure of Kshs.1,500,000
incurred on supply of sports equipment . However, a review of the available records revealed
the following:

i) Three quotations were received from suppliers and the lowest responsive bidder was
awarded the tender to supply the good at a price of Kshs.988,000 but Kshs.1 ,500,000
was paid vide payment voucher number. 001 of 21 February 2019 resulting to an
overpayment of Kshs.s12,000 which has not been explained

ii) lnspection and acceptance report was not availed for audit verification

iii) No documentary evidence was availed to confirm that the goods were received

iv) The list of beneficiaries of the equipment was not availed

Under the circumstances, the accuracy and propriety of sports project expenditure of
Kshs.1 ,500,000 for the year ended 30 June 2018 could not be confirmed.

2.3 Emergency Projects

lncluded in the other grants and other payments figure of Kshs.31,376,500 reflected in the
statement of receipts and payments is emergency projects expenditure of Kshs.2,500,000
incurred on the supply of various items to residents in response to floods . However, no
documentary evidence was availed to conflrm whether or not the expenditure was of
emergency in nature and the list of beneficiaries was not availed for audit verification.
Further the management did not avail procurement records to show how the supplier was
identified. Under the circumstances, the accuracy and propriety of the emergency projects
expenditure of Kshs.2,500,000 for the year ended 30 June 2018 could not be confirmed.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
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Payment Voucher
Number Cheque Number Date Payee

Amount
(Kshs)

20 Various 21312018 Various Secondary 312,000
40 2442-2474 8t5t2018 Various Secondary 206,000
48 Various 81512018 Lomil Girls Secondary School 550,000
19 2369-2386 21312018 Various Tertiary 2,500,000
20 16t312018 2t3t2018 Various Tertiary 323,000
40 2442-2474 81512018 Various Tertiary 244,000
69 2496-2503 29t5t2018 Various Tertiary 1,368,500

Total 5,503,500



3.0 Acquisition of Assets

3.1 Construction of Buildings

lncluded in the construction of buildings figure of Kshs.3,500,000 reflected in note 8 to the
financial statements is Kshs.2,500,000 incurred on the completion and repair of CDF office
which was not budgeted for. lnformation made available indicate that the contract was
awarded to a contractorat a contract price of Kshs.11,000,000. However, no documentary
evidence was availed to confirm that the tender was competitively awarded. The first phase
payment amounting to Kshs.4,500,000 was transferred to the Loima CDF office account
vide payment voucher dated 8 December 2014. A Further payment of Kshs.3,000,000 was
made on 9 January 2015. The first certificate was then issued on 13 January 2015
amounting to Kshs.2,300,000. However subsequent certificates to show level of completion,
Bill of quantities, contract agreement and the inspection and acceptance committee report
were not availed for audit review. Under the circumstances, the validity, accuracy and
propriety of construction of building expenditure of Kshs.2,500,000 for the year ended 30
June 2018 could not be confirmed.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND RISK
MANAGEMENT SYSTEMS

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness of
internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the National
Government Constituencies Development Fund-Loima Constituency ability to continue as a
going concern/ sustain services, disclosing, as applicable, matters related to sustainability
of services and using the going concern basis of accounting unless the management either
intends to liquidate the National Government Constituencies Development Fund-Loima
Constituency or to cease operations, or have no realistic alternative but to do so.

Report of'thq Al*ditor-Generul on the Financial Statements of l{ational Governmcnt Constituencies Development Funcl
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the National Government
Constituencies Development Fund-Loima Constituency financial reporting process,
reviewing the effectiveness of how the entity monitors compliance with relevant legislative
and regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to governance and risk management, and
ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an effective
way, in accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and governance processes and systems in accordance
with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and submit the audit
report in compliance with Article 229(7) of the Constitution. My consideration of the internal
controlwould not necessarily disclose all matters in the internal controlthat might be material
weaknesses under the lSSAls. A material weakness is a condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be
material in relation to the financial statements being audited may occur and not be detected

Report of the Auclitor-General on the Finuncial Statements of National Government Constituencies Development Fund
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within a timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the National Government
Constituencies Development Fund-Loima Constituency policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement

and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
my opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the National
Govemment Constituencies Development Fund - Loima Constituency Fund's ability to
continue as a going concern or to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the National
Government Constituencies Development Fund - Loima Constituency to cease to
continue as a going concern or to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the National Government Constituencies Development Fund-
Loima Constituency to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

nrWrt.tttnelu'litor-G"rerctl on the Firutncial Statemants o/.Nationul Covernment Constitucncies Developmcnt Funtl
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a

LL



-'I

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
appl icable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

08 May 2019

Rep<trt ol'the Auditor-General on the Financial Statements of'National Govcrnment Constituencies Development Fund
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
LOIMA CONSTITUENCY
Reports and Financial Statements
For the r June 30,2018
ry. OT RXCEIPTS AND PAYMENTS

The accounting policies and explanatory notes to these financial statements form an integral part of the
The NGCDF- Loima Constituency financial statements were approved on

2Ol8 and signed by:

James Mulli
Sub-County Accountant

itu
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Note 2017 - 2018 2016 - 2017
Kshs Kshs

RECEIPTS

Transfers ftpm NGCDF board I 72,853A47 50r949r277

Proceeds from Sale of Assets 2
Other Receipts 3

TOTAT RECEIPTS 7218531447 5019491277

PAYMENTS

Compensation of employees 4 1247,5OO l,g2orggo
Use of goods and services D 9,974,392 5111,5A72

Transfers to Other Government Units 6 22,OOO,0OO 241493,720
Other grants and transfers 7 3't 13761500 24A22,2,5O

Acquisition of Assets 8 3,676,349

Other Payments I 712,47r5OO 1,g2O,ggo

TOTAT PAW1ENTS 681214r741 551852i4,22

STTRPLUS/(D[HCn) 4163g1706 (4r9o41145)

I

II
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDT)
LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

V. STATEMENT OT ASSETS

The accounting policies and explanatory notes to these financial statements form an integral part of the
The NGCDF - Loima Constituency financial statements were approved on

18 and signed by:

James Mulli
Sub-County Accountant

8

Note 2017 - 2018 2016 - 2017
IGhs Kshs

FINANCIAI ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 51153,697 381,1OO

Cash Balances (cash athand\ 108
TOTAr CASH AND CASH EQUTVATENTS 5rl531697 381,1OO

Current Receivables -Outstanding Imprests 71

TOTAT FINANCIAL ASSEf,S 511531697 381,1OO

TINANCIAI LIABILITIES

Accounts Payable - Retention 72

NET FINANCIAL ASSETS 511531697 381r1OO

REPRESENTED BY

Fund balance b / fwd 1 st July... 73 381,100 51295,245
Surplus/Deficit for the year 41639r706 (4,904,145)

Prior ustments 74 133,891
NET FINANCIAL POSITION 5r153,697 381r10O.OO



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
vI. STAITMf,NT OF CASHFLOW

The accountirg policies and explanatory notes to these financial statements form an integral part of the
The NGCDF - Loima financial statements were appnrved on

18 signed by: tr
Locheria
Fund

James Mulli
Sub-County Accountant

9

Receipts for operating income 2017 - 2018 2016 - 2017
Transfers from NGCDI Board 1 7218531447 5019481277

Other Receipts 3

72rE53i447 5019491277
Payments for qerating exlrcnses

Compensation of Employees 4 112471500 lrg20rggo
Use of goods and seryices 5 grg14,3g2 5r175r472
Transfers to Other Government Units 6 22pOO,O0O 241493r720
Other grants and transfers 7 31,3761500 2414221250
Other Payments I lr247r5OO 'lrg2orggo

6415381392 55,952,422
Adjusted for:
Adjustments during the year t4 133891
Net cash flow ftro'm operating activities 8r44Erg46 (48O4,145)

Proceeds from Sale of Assets 2

Acquisition of Assets 9

Net cash flowr ftom Investing Activities 316761349

NET INCREASE IN CASHAND CASH EQr.rrVAtENT 4r7721597 (4r9O41145)

Cash and cash oquivalent at BEGINNING of the year 13 s81,1OO 512,8.51245

Cash and cast oquinalent at END of the year 5r1531697 381r10O

CASHTI,oW IXOM INYESTING ACTIVTilES

il



,,NATIONAL GOVERNMENT CONSTITTTENCIES DEWLOPMENT FUIVD (NGCDD _ TURIUNA SOUTH CONSTNUENCY
Repr and tr'inancial Stetemenb
f,'or the year ended June 30, 2018

VIL SUMMARY STATEMENT OT APPR,OPRIATION: RECURRENT AI{D DEVEIPPMENT COMBIMD

(a) There wos rro ony AIA withitt the FY

(b) lProvide belov, o conmrentory on signijicont underutilization (below 90% of utilizotion) ond ony overutiliztttion (obove 100'/o)l
i. Compensation of Employees - The stoffs were onl1, paid for 3 Months tvithin the FY as per the AIEs received.
ii Transfers to Other Governnrunt Units - The priorig, was given to on-goitrg projects from previous FY
iii. Olher grants and Trmsfers - Bursury poyn ents wos as per

(Erplain whether the chonges belween the origittol and Jinal budget orc fls u result of reollocations within the butlget or other couses os pet
IPSAS 1.9.23.) The octual on a cotnporoble basis in the Summory Stotement of Appropriation: Recurrent and Developntent Combined shoultl
(gree to the untourtts reported in the Stutenrcnt oJ'Receipts und Puynrcnts.

The NGCDf- statements were aplrroved 2018 and signed by:

James Multi
Sub-County Accountant

Receipt/Expense ltem tui:rnal Budset Adiustments Final Budcet

Actual on
Comparable
Basis

Budget
Utilization
Difference

%of
Utilization

a b c=a*b d e=c-d f=d/c %

RECEIPTS

Transfers from NGCDF Board 86r8101345 41,342,576 128r1521921 73,368A38 54r7841483 57

Proceeds from Sale of Assets

Other Receipts

86i8I0,S45 41r342r576 128r152r921 73r36Er438 54r7841483 88

PAYMENTS

Compensation of Employees 2rg32|OOO 914,997 3r746199l l 12,47 r5OO 2499,497 33

Use of goods and services 4rgffir93O 419331462 9,9141392 9r9141392 100

Transfers to Other Government Units 44456,034 34468260 78,924,295 22pOO,OOO 5619241295 28

Other grants and transfers 341547,381 11025rg63 35,567?,43 31,3761500 4rl9o,743 88

Acquisition of Assets 316761349 (3,676,349)

Other Payments

TOTAIS E6/810,345 411342r576 128r1521921 682,14,741 591938r180 53

ftrnd
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND BOARI)
LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

YIII. STGNItrICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparutron of these financial statements are set
out below:

1. Staterncnt of Compliance and Basis of Preparation

The financial sbtements have been prepared in accordance with Cash-basis International public

lecto1 _{gcorlting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. Ttris cash basis of accounting has
been- supplemented with accorrnting for; a) receivables that include imprests and salary advinces
andbl payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
ffiASB. The acounting policies adopted havebeen consistently appliedto all the years pr"rent"d.

2. Reporting Entity

The financial statements are for the NGCDF - Loima Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reporting Currency

The financial $atements are presented in Kenya Shillings (KShs), which is the functional and
reporting cunency of the Govemment and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recqgnition of Receipts
The Entity recognises all teceipts from the various sources when the event occurs and the related,
cash has actl.nlly been received by the Entity.

Tax Receipts
Tax reoeipts are rccognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is appXicable to entity)

Tranders from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payrnent instruction is issued to the bank and
notified to the receiving entity.

II



NATIONAL GOVERNMENT CONSTTTUENCTES DEVELOPMENT FUND (NGCDF/ -
LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,20lt

SIGMFICAI{T ACCOT'ItrING POTICIES

External Assistance
External assistance is received through grants and loans from multilateral and, bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case.of grant/loan il kirg, sughgrlnts arerecorded upon receiptof the grant item and upon
determination of the value. Ttte date of the transaction is the value date indi{ated on the payment
advice. A similar recognition criteria is applied for loans rcceived in the form of a directpaym'ent.

During the year enO"O tgttr June 2O'!,8, there were no instances of non-compliance with terms and
conditions which have resultedin cancellation of external assistance loans.

Other receipts
fr9* include {PRropriation-in-Aid and relates to receipts such as proceeds from disposal of assets
and sale of tender documents. These arc re,cqanized in ihe financiai statements the time associated
cash is received.

b) Recognition of payments
The.Entity recognises all payments when the event occurs and the related cash has actually been
paidout by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the period
when the compensation is paid.

Use of Goods and Services
Goods and services are lefo-gnized _as 

payrnents in the period when the goods/seryices arc paid,for.
Such expen_se.s_, if not paid duringthe period where goods,/services are c-onsumed, shall be disclosed
as pending bills.

Acquisition of Fixed Assets
The payment on acquisitio-n of pncperty plant and equipment items is not capitalized.Tlte cost of
acquisitior-r and proceeds from disposai of these itemi are treated, as puyrner,ir and receipts items
respectively. Where an asset is acquired in a non-exchange transaltion for nil or nominal
consideration and the fair value of the asset can be reliably-established, a contra transaction is
recorded as receipt and as a payment.

A fixegasset register is maintailgd_by each public entity and a summary provided for purposes of
consolidation. This summary is disclosed as in annexure to the financial statements.
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NATIONAL CONSTTTUENCTES DEVELOPMENT FUND (NGCDF/ _
LOIMA
Reports and Statements

June 2018

POLICIES

are donalrons that are made to the Entity in the form of actualgoods and/or
in money

Where the
or cash terms. These donations may include vehicles, equipment or
financial value received for in-kind contributions can be reliably

Entity includes such value in the statement of receipts and payments both as
payments in eqaal and opposite amounts; otherwise, the contribution is not

recorded.

6. Cashand Equivalents
Cash and comprise cash on hand and cash at bank, short-term deposits on call
and highly
convertible

investments with an original maturity
amounts of cash and are subject

Bank include amounts held at the
commercial at the end of the financial year.

7
For the
and/or

of these financial statements, imprests and advances to authorised public officers

CY

For the

5. In-kind
In-kind
seryrces ra
personnel
determined,
receipts and as

cash in the
sense of the

of thrnee months or less, which are readily
to insignificant risk of changes in value.
Central Bank of Kenya and at various

which were not surrendered or accoanted for at the end of the frnancial year
receivables. This is in recognition of the government practice where the imprest

payments are as paynents when fully accounted for by the imprest or AIE holders. This
Nan to the cash accounting policy. Other accounts receivables are disclosed in the
financial

For the of these financial statements, deposits and retentions held on behalf of third
parties have recognized on an accrual basis (as accounts payables). This is in recognifion of
the of retaininga portion of contracted services and works pending fulfilment
of the contractor and to hold deposits on br,half of third parties. This is an
enhancement the Government Ministries and
dgencies. financial statements.

9.
Pending bills of unpaid liabilities at contracted
goods or during the year or in past payment of

period, they recorded as tmemorandum, or ,off-balance, items to provide a
net cash position of the Entity at the end of the year. When the pending bills

the end of the financial year arising from
years. As pending bills do not involve the

are finally such payrnents are included in the Statement of Receipts and Payments in the
year in which payments are made.

10.
Unutilized consist of bank balances in the constituency account and previous year(s)
balances not by the Board to the constituency at the beginning of the financial year
These drc, available for use in

financial years consistent
the year under review to fund projects approved in the
with sec 6(2)respective

13

and sec 7(1) of NGCDF Act,2OtS.

the

to

are fieated as

8. Accounts



SIGMTICAI\T ACCOUNTING POTICIES

II. Budget
The budget is- developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accornted for on an accrual basid the same accounts classification basis, and
P. th9 oge- peliod as the financial statements. The original budget was approvedby Parlia*"rrt or,
Jane -2077 for the. period Ist July 201.7 to 30ft June fots as rcquired by-l,aw and there was one
flPPlemerrtary^adjustment to the original budget duringthe yeai. Includld in the adjustments are
the unutilized funds.

A comparisot't of the actual _ry$ormalce against the comparable budget for the financial year
under review has been included in the finaniial statements.

12. Comparative Figures
Where. nece,ssztrYr comparatle figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no-events subsequent to the financial year end with a significant impact on the
financial statements for the year ended B0ftJune ZO1,B.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. ristating the comparative amounts for prior
periodG) presented in which the ernrr ocgurrcd; or ii. If the error occurred before the earliest prior
p""j$ presented, r-estafing the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
Re-late{ pafi relationghipq are a normal feature of commerce. Specific information with regards to
relatedparty transactions is included in the disclosure notes.

NATIONAL GOVERNMENT CONSTTTUENCIES DEVELOPMENT rUND (NGCDF,) -
LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
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Reports and Statements

June 2018

TTIE HNANCIAI STATEMENTS

IROM OTHER GOVERNMENT ET{TITIES

2. TROM SALE OTASSIf,S

CoNSTITUENCIES DEVELOPMENT trUND (NGCDF/ _

onDescript 2077-2018 2018-2017
Kshs Kshs

tarlNGCDF& t
AIE NO t4/10/2016 29448,275
AIE NO

I

t4/to/201,6 5,500,000
AIE NO 9/2/2017 37,905,"1.72

AII NO 48551 59 9
AIE NO 11839682 10.000.000
AIE NO 4839520 4,O94.828

I

TOTAL 72,E53A47 501948r277

2017-2078 2016-2017
Kshs Kshs

)lrReceipts fr
JITReceipts ft the Sale of V and
)ilReceipts fr sale of office and

Receipts fr )n the Sale Plant -tVlachinery and f, quipment

To,l al

l5

sale of Buildings



NATIONAL GOVERNMENT CONSTITTIENCIES DEVELOPMENT FUI\ID (NGCDT/ -
LOIMA CONSTITUENCY
Reports and f inancial Statements
For 

.t_h_e 
y9t!' eldgd. June 30, 201E

NOIES TO ruIE I:INANCIAI STAIEMENIS (Continued)

3. OTHER RECETTS

4. COMPENSATION OF EMPIO\'IDS

2017- 201a 2016-2017
Kshs Kshs

Intercst Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

2017-2018 2016-2017
Kshs Kshs

Basic wages of contracfual employees lr172r5OO lrg20rgg0
Basic wages of casual labour
Personal allowances paid as part of salary
House allowance

Transport allowance

Leave allowance

Gratuity

135pOO
Total lr247r5OO Trg20rggo

t6

Total

Employee Contribution to NSSF



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF/ -
LOIMA CONSTITUENCY
Reports and f inancial Statements
For the June 2018

FTNANCIALSTA

5. USE OT GOODS AND SERVICDS

2017-2018 2076-2017
Kshs Kshs

Committec Expenses 91101 1s0p00
supplies and services 750p0o

Communication, supplies and senrices 728r5OO

subsistence 712,27rgOO

and & senrices

Rentals of produced assets 600pOO
expenses 572,OOO

Hospitality supplies and senrices

Insurance IOpOO
and sen4ces 4r1g7rg40

supplies and senrlces 422,09O 4s0p00
tuel, Oil 766rI0O
Other operating expenses 2971665
Routine andother transport 6471445

- other assets

Other Committee Expenses l1466rg07
Committee Allowances 711931426 2,151p00
Total 9rg14r3g2 511751472

t7

Domestic travr

Printing, adver

Routine maintr



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF/ -
LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018
NOTES TO THE FINANCAL STATEMENIS (Continued)

6. TRANSTTR TO OTHER GOVERNMENT ENTMES

Description 2017-2018 2016-2017
Kshs IGhs

Transfers to National Government entities

Transfers to primary schools (see attached list) 18,5O0p00 8,800p00
Transfers to secondary schools (see attached list) 3,5OOpOO 51693r720
Transfers to tertiary institutions (see attached list) r0p00p0o
Transfers to health institutions (see attached list)
TOTAL 22TOOOTOOO 241493r720

7. OTI{ER GRANTS AND OTHER PAYMENTS

2017-2018 2016- 2077

Kshs Kshs
Bursary - secondary schools (see attached list) 1,O2,54,OAO l81328rOOO
Bursary - tertiary institutions (see ttA22,5O0 2p00p00
Bursary - special schools (see attached list)
Mock & CAT (see attached list)

Security projects (see attached list) 4,2O0r0O0
Sports projects (see attached list) 1,500,000
Environment pncjects (see attached list) 1,sOOpOo
Emeqgency projects (see attached list) 2,500p00 4994,25O

Total 3113761500 241422,25O

18
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF/ -
LOIMA CONSTITUENCY
Reports and Financial Statements
For the year cnded June 30, 2018

NOTES IO Tffi IINANCIAL STATEMENIS (Continued)

8. ACQ( TSmON Or ASSETS

Non - Financial Assets 2077-2018 201G-2017
Kshs Kshs

Purchase of Buildings

Constmction of Buildings 3,500,000

Purchase of Vehicles and Other Transport Equipment
Ovedraul of Vehicles and Other Transport 1761349
Rrrchase of Household furniture and Institutional
Purcluse of Office Funnitune and GeneralEquipment
Purchase of ICT fzquipment, Software and Other ICT AssetC

Purchase of Specialised Plant, f,quipment and Machinery
Rehabilitation and Renovation of Plant, tvtachinery-nd Equip
Acquisition of l,and
Acquisition of Intangible Assets

Total 3,6761349

9. Ofi{EX. PAYMENTS

2017-2078 2076-2017
Kshs Kshs

Strategic pl4n 3,468.029
ICT Hub
TIVET

3A68,029

l9

Refutlishment of Buildings

I
lt

I
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDT/ _
LOIMA CONSTITUENCY
Reports and Financial Statements
For the ended June 2018
NOTES TO THE FINANCIAL STATEMENTS

10A: Bank Accounts (cash book bank balance)

Name ofBanh Account No. & curnency 2017-201a 2076-2017
Kshs Kshs

A,/Cno: O99O261717473 511531697 381,100

Total 5,153,697 381,100

lOB: CASH IN HAND

I
location

Location 3

Other locations

Total

cash count certificates for

2C

IodwarBranch,
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NATIONAL
LOIMA
Reports and Statements
For the June 20r8
NOTES TO

11: OUTSTANDING IMPRXSTS

TobI

lzRETTNTION

CoNSTTTUENCTES DEyELOPMENT FUND (NGCDF/ -

STATEMENTS

Nane of Offier or Institution

Dablttryrcst
Taken Anount

Taken
Anount

Swrendercd Bahnce

IGhs IGhs Kshs

I

2077 - 2018 2076-2017
Kshs Kshs

Supplicr 1

Supplier 2

Supplier 3

Total

13. BAIj,NCES BROUGIIT FORWARD

II

2077-2018 2016-2017
Kshs Kshs

381r1OO 52,85,245
Cash in I .and

Imprest

Total 381,1O0 5285,245

2l

I

ll

il
Bankacou rts

I

il
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NATIONAL GOVERNMENT CONSTTTUENCIES DEVELOPMENT FI]ND (NGCDF/ -
LOIMA CONSTITT]ENCY
Reports and Financial Statements
For the year ended June 30r 2018
No

r 4. PRIOR YIAR ADJUSTMENTS

2017- 2018 2016-2077
Kshs Kshs

Bank accounts 133,891
Cash in hand

Imprest

Total 193,891

I 5. OTHER IMFORTANT DISCIOSURES

15.1: PENDING ACCOUNTS PAYABLE (See Annex I)

15.2: PENDING STAIT PAYABTES (See Annex 2)

I5.3: LINUTILIZED RINDS (See Annex S)

2017- 2018 2016-2017
Kshs Kshs

Construction of buildings
works

Kshs Kshs
management

management

Unionisable employees

Others

Kshs Kshs
of

Use goods and seruces

Amounts to other Government (see

Amounts
attached

to othergrants (see

assets

Others

22

Supply ofgoods
Supply of services
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CoNSTITUENCIES DEVELOPMENT FUND (NGCDT/ -

For
Statements

June 30,2018

balances (See Annex 5)1 5.4:

I 2017- 2078 2016-2017

I Kshs Kshs

PMC aco t Balances (see attached list) 487,9OO

I I

487rgOO

ll

23

NATIONAL
LOIMA
Reports and

NOTES TO



-...-IIONAL GOVER}IMENT CONSTITUENCIES DEVELOPMENT FTJND BOARD LOIMA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

1

ANNEX 1 - AIYATYSIS OF PENDING ACCOUNTS PAYABLE

Sup,plier of Goods or Serwices

Sub-Total

Sub-

7.

?

3.

4.
5.
6.

Original
Amount

Date
Contracted

Amowrt
Peid To-

Date

Outstandfutt
Balance

2016

OutstandinE
Balance

2011
Comments

a b c d=a-c

upply ofgoods

8.
9.

Sub-Total

Supplyof seflices
10.
11.
12

Sub-Total

Grand Total

24

bnstmction of buildincs

bnstruction of civil worls
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NATIONAL GOYERNMENT CONSTITIIENCIES DEVELOPMENT FUND BOARD - LOIMA CONSTITUENCY
Reports and Financial Statements
F'or the year ended June 30, 2018

AT.IIVEX 2 - AI.IATYSIS OF PENDING STATT PAYABLES

Name of Staff

Sub-Total

Sub-Total

2

4

7

J ,J .t J. I j) ir I

Job Group Original
Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstanding
Balance
2016

Outstanding
Balance

2014
Comments

a b c d=a-c
Senior Management

3

5
6

Sub-Total

Unionisable Employees

8
I

Otlrers (sryify,
10.
11.
12.

Sub-Toial
GrandTotal

M ddle Mailacement

25



NATIONAL GOYERNMENT CONSTITUENCIES DEYELOPMENT FT]ND BOARI}
Reports and Financial Statements

LOIMA CONSTITUENCY

For the year ended June 30,201E

Use

AT.INEX 3 - I'NUTITIZED rt.JhIDS

Name

Amounts Goverument entities

School
School

School

Girls
AP Houses

Namoru School
Na School

School

lochorelim School

ICI Hub

Brief Transaction Description Balance
2017 / tE

Balance
2076/17

Commcnts

Salaries and 7
& senrices ML

Borehole and of 2 ML
of Handand 1 NIL t
Of Borchole of 1 ML
OF Borehole and Hand- 1 NIL

and Installationor 1 NIL
OF Borehole and Hand- 1 ML tor Installation ML

DORMITORY to NIL
Constructionof 2 AP Houses 1 ML

NPR HousesConstruction 1 ML
School Construction of 2 ML

4 Wash rooms 1 ML
$chool Construction of Perimeter 1 5 ML

1 Classroom to 1 ML
t IatrinesConstruction 2 ML

of Classrooms2 NIL
School Construction 2 197 ML

of2 2 ML
1 Classrroom 1 NIL

Construction of 2 latrines NIL
NPR

ICT Hubsm Mt
282 758 Mt

Construction 2 NIL
of I Classroom ML

Construction ? Mt
6 NIL

', I

Koleuleui

26

ftrllv spent

Proiect
of Hand-pump

Proiect
2.000.o00
2.300.0oo Proiect

Pnoject Erant
3'000.o00

Proiect
Project grant
Proiect crant

500.o00
2,400.ooo Proiect

Prroiect crant
500.000

1,200.ooo ML
Proiect crant
Proiect srant

3.O00.ooo
500.o00 Proiect

3.000.000
Yoiect



..^TIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT TUND BOARD -LOIMA CONSTITT]ENCY
Reports and Financial Statements
For the ended June 2018 l(shs'UUU

Name Brief Transaction Description
Outstanding

Balance
2017/18

Outstanding
Balance
2016/17

Comments

School Construcfion of 1 Classroom and Borehole 3,3O0,OO0 ML Prroiect grant
Construction of 1 Classroom 1,500,000 NIL Proiect grant

School Construction of 1 Classroom 1poo,ooo MI Project srant
lomil Secondary School W4ter Piping 1,O00,ooo ML Proiect grant

Sub-Total 56,924,295
Amounts duc b othergrar8 and
other frzncferr
Sports fuqrtq aclivities t,736.205
Environment Envirronment projects 1,736,205
Bursary Bursary 719,330

Sub-Total 4,190,743
Acquisition of assets

Others r

Sub-Total
GrandTotal, 63,6I4,530

27

t

Koleleu

specifl



NATIONAL GOVER}IMENT CONSTITUENCIES DEYELOPMENT FUND BOARD -LOIMA CONSTITUENCT
Reports and Financial Statements
For the yer ended June 30,201E (Kshs'000)

ANNEX 4 _ SUMMARY OF TDGD ASSET REGISTER

I.and

Buildings and structures 6poopoo 0

Transport equipment eoopoo o

Office equipment, fumiture and fittings o 0

ICT Equipment, Software and Other ICT Assets 870poo 0

Other Machinery and Equipment
o

assets 0

assets o

Total 7r77OrOOO o

t

28

t

ii

Asset cl,ass Historical Costb/f
(Kshs)

2016/17

Additions during
tfte year (Kshs)

Disposals
duriry the year

fishs)

Historical Cost
Gshs)

2077/18



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND BOARI)LOIMA CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

ANMX 4 -PMC BANK BATANCES AS AT SOTHJUNE 2018

PMC Bank Account
number

Bank Balance
2017/t8 Balance

16/17
Lomil Water piping project Equity Bank Iodwar 1,000,000 NIL

Koleuleuwi primary School Equity Bank Lodwar 2|SOOrOOO NIt
Nalovapua primary School Equity Bank Ipdwar 1,500,000 NIL

4rgoorooo

29
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IIIIONAt FOVERNMENT CONSTITUENCIES DEVELoPMENT FUND BSARD -LOIMA CONSTITUENCY
Reports and f inancial Statements
For the June 30,2018

I.]P OF AUDITOR

The following is-thg summary of issues raisecl by the external auditor, and.management commentsthat were-provided to the auditor. We have nominated focal persons to resolve the various issues asshown below with the associated time frame within which w-e expect the issues to be resolved.

Reference No.
on the
external
audit Report

REF:2017-
2017-7-0r-
o126-09-72
RXF:2O17-
2077-7-O1-

i 0126-09-12

REF:2017-
2077- 1-01-
o126-09-12

REF:2017-
2077-1-O1-
o126-09-72

REF:2O17-
2017- r-O1-
o126-09-12

from

to

Schools
and transfers

, Environment
projects, f, mergency and
Sports

of Bursary,
Emergency, Sports and
Envinrnment

govemment entities -
Unsuppcted transfers,
Unsupponted prime costs
and prpvisional costs,
abandond project at
Nadapal Girls Secondary
School, Construction
works at Lomil Girls
Secondary and loima Girls

Fund Account
Manager

Fund Account
Manager

Not -

Not -Resolved

Management
comments

Audit Response
ready for
submission

Audit Response
ready for
submission

Focal Point
person to
resolve the
issrue Name
and

Status:
(Reslucd,/

', Not Rcslvd)
I

Response

December
2018

2018ready for
submission

Fund Account
Manager

Fund Account
Manager

REF:2017-
2017- 1-O1-
01,26-09-12

Project
Audit Response
ready for
submission

performance
report,

tion

Not -Resolved December
2018

@uta date
whenlruu
csrpct the
issue to be
rcslved)

Audit Response
ready for
submission

Fund Account
Manager

and Accuracy
of StatementsFinancial Not -Resolved December

2018

- Urrupported domestic
traveland subsistence
allow4nce, Unsupported
Other Committee
Expenses, Routine

Not -Resolved

Use goods and services

Audit Response
ready for
submission

Fund Account
Manager

December
207E

2018

30

t

e

Auditor

Not -Resolved


