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L KEY SCH(X)L INFORMATTON AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,
2013. It is located in Machakos County, Machakos Sub-County

The school was registered in July 2019 under registration number 16530000467 and is currently
categorized as a County public school established, owned or op€rated by the Government.

The school is a boarding school and had 637 numbers ofstudents as at 30th June 2022. lt has four
streams and 26 teachers of which 04 teachers are employed by the School Board of Management.

(b) School Boerd of Mansgement - Board Members

The School Board ofManagement established under Section 55 ofthe Basic Education Act, 2013;
is composed of the following members:

I Mr Alex K.Masai Chairman t8/5/2022
l8t5/20222 Mr Daniel K.Muli Secretary - Principal

member 18t5120223 Dr Magaret Musvoka
4 Mr Jamcs Muoki Member -community t8t5t2022

Member -community t8/st20225 MsMaryanne Kimeu
l8t5/20226 Mr Lawrence Mosa Member-community
tSts/20227 Mr Robert Nzioki Member-communiW

Ms Franciscah Mwanzia Parents association t8/5/20228

9 Ms CarolineWathi Member Rep Teachers l8/5/2022
Parents association l8/5/2022l0 Mr Eric Okuku
Member - Rep CEB 18t5t2022ll Mr Oscar Mutie

l2 Ms Mercy Nthambi MemberSpecial Needs t8t5t2022
t8t5t2022l3 Mr Fredrick Nzioka Member comunity

Member -sponsor 18t5t2022t4 Ms Dorcas M. Nthiwa
l5 Mr Torkin,{ton M Musyoka Member sponsor t8/st2022

t8/5t2022l6 Joseph Mutuku Rep student

tv
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)
The function of the School Board of Management include:
- Promote the best interests ofthe school and ensure its developmenl.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3
- Ensure and assure the provision of proper and adequate facilities for the school
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs ofthe school.
- Determine cases of pupils' discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources of the school
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 ( I ) (a) of the Constitution of Kenya, Section 8l of the Public Finance
Management Act,20l2 and the Fourth Schedule para 2l and 23 of the Basic Education Act,
2013.

(c) Commiftees of the Board

I
Errcudvc
Commlttca Alcx K. Masai chairpcrson

Daniel K.Muli Secretary

Francisca Mwanzia msmbrr

Maryann Kimeu member

Ms Mercv Nthambi Nzau member

")

Finance,procureme
nt and general
purpos€s
Committee Mr Fredrick Nzioka

chairperson

Mr Daniel Muli mernber
Mr Lawrelce Mosa mernber
Mr James Muoki Member

3
Acedemlc
Committcc Mr Marvann Kimeu

chairperson
l/t

Mr Eric Okuku member lfi
Ms Mercy Nthambi member ltl
DR Magaret Musyoka mernber Ut
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(d) School operation Mitrrgement

For the financial year ended 30e June 2022 the Muindi Mbingu ABC High school day-to-day
management was under the following persons:

Reft Dcsienrtion Namc TSC Numbcr
I Principal Mr Daniel Muli | 1269212
2 Deputv Principal JosaDhat Nzuve Peter 207731l3
3 School Bursr Ms Patricia Nthuku ICPAK no.23276

Daniel Muli mernber
mernber vlMs Cuoline Wathi

Devclopmcnt /sic
Committct Robert S.Nzioki

ohairperson
vt4

mernber vlAlex K. Massi
member vtJrnes Muoki
member vlLarry Mosa

utMercv Nthambi Mernber
vtDaniel Muli memberr

5

Discipline and
welfre Committee Mr Robert Nzioki Chairperson

Mr Torkington Maoerna member
Mr Daniel Muli mernber
Mr Fredrick nzioka mernber

mernberMs Franciscah Mwaozia
member

6
Human Rights
/studcnt wlfare Mr Torkington Maverna

chairwrsonMr Jarnes Muoki
MembcrMs Caroline Wathi

Pastor Dorcas Nthiwa member

\'l
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KEY SCHOOL INFORJITATION AND MANAGEMENT (Continued)

(e) Schools cotrtrcts

(f) School Benkers

Muindi Mbingu ABC High school operated six bank accounts in the following banks:

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

t294-90t00
0711645227
mmbinguschoolS9@yahoo.com

Standard Chartered Bank
Machakos
0102862815100
Tuition

Standard Chartered Bank
Machakos
1028628 l5 l0l
Operations

Standard Chartered Bank
Machakos
102862815 102

School Fund

Kenya Cormercial Bank
Machakos
I I I 1942951
Savings-Dormant

Standard Chartered Bank
Machakos
10286281 5 103
I nfrastructure

2

Name of Bank:
Branch:
Account Number
Account:

Name of Bank:
Branch:
Account Number:
Account

Name ofBank:
Branch:
Account Number:
Account

Name of Bank;
Branch:
Account Number
Account

Name of Bank:
B ranch:
Account Number
Account

3

4

5

MPESA Pay Bill No. 329212 attached to standard chartered bank account 01028628t5101

vlt
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I

(g) lndcpcndent Auditors
Officc of the Auditor General
Anniversary Towcrs, Unrversity Way
P O. Box 30084
GPO 00100
Nairobi, Kenya
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IL SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL
The following is.a summary report ofthe performance ofthe school against the set performance
evaluation criteria:

a) Financiel performence:

under this section' it reflech the actual financigl performance trend for the last two
yer,. as follows: year Jan 2020-202r for eighteen months, and z02u zo22a period of
twelve months as summarised below:

SNO ACCOTINTS JUNE 2022 JAN 2O2O

JUNE 2O2I

KSES KSHS
t Tuition rccount 2,117,193.20 1,962,t93.50
2 Operatlons account 932t,044.20 12,203,s97.N

Total 11,439,227,40 14,165,790,fi
Increase/Decrease 2,727,563.1O

No of students 637 588
Ratio ofcapitation per

student

l:17,956.40 l:24,091.8

s/No JUNE 2022 JAN 2O2G

JUNE 2O2I

SURPLUS/DEFICIT 4,2tD,130.55 5J52,725.10

sNo ACCOTINTS JUNE 2022 JAN 2O2O

-JUNE 2O2I

KSHS KSHS
I INCOME 4t,715,62.13 23.556,830.65

I\
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SNO NOTE ACCOUNTS JUNE 2022 JAN 2020-

JUNE 2O2I

1,088,557.00I 5 Tuition 2J93,0!rO.0O

't 6 Operation t2,012J30.00 9,835J36.00

3 7 School fund 36,135,944.00 21.,145,003.05

50,54tJ64.00 32J69,896.05Total

sNo ACCOUNTS NOTE JUNE 2022 JAN 2020-

JUNE 2O2I

I DEBTORS lt 13,871,983.00 12,577.724.00
., CREDITORS t2 929,9O2.N

Total debtors as at 306 June 2022 increased to 13,871,983.00 as compared to kshs

12,577,724.00. The main confibutors to the increase in total dcbtors are the students

having high fees balances.

sNo YEAR JUNE 2022 JAN 2O2G

JUNE 2O2I

KSHS KSHS

I AMOTINT 12,472,446.93 8,627,613.3{)

b) Teacher Student ratio

No.

Teacher.'Stuleru Ratio 1:23.52

numher ofteachers recruited arul posted to the school wilhin the period

No oJ'teachers transferred.' retired during the period 2

No of teuchers employed by 'N() 22

No of leachers employed by tsOM I

x
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Subject comb irutiorc Physics'matl'as, maths business sludies/ physicst che mistry and
Biologt ' Agriculture

Sub.iect Combinat ions Ideal No of
Teachers

No ofTeachers (Shortagey''.Surplus

English/Literature I I 0
Business Studies 3 2 I
F'rencfuLiterature I I 0
(lomputer Studies 2 I I
Kiswtthili f I I
Malhematics 8 6 ,,

Chemistry I 3 I
Biologt s ?

,)

Physics J I I
Geogyaphy 3 0
History 4 4 o
Cre 3 2 I
Agriculture 3 2 I
Life Skills 0 0 0
P.e 0 0 I

CBE=38

Shortage=16

xl
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@ Mmn score in KCSE

Year2022 Year 2021 Year2020

Mean score in

KCSE:

5.06 5.184 5.147

Mean Grade in

KCSE

C. C. C-

No. of Candidates t62 152 t09

Transition to

Univenity

23 29 l8

Transition to other

colleges

139 123 9l

Transition

Percentage

lO0o/o l00o/o 100%

The scbool hes bcen improving on studetrt output to tertiary institutions and helpr to

continue posting better resultr despite a myriad ofchallenges.

(d) Numbe r of KCSE candidetes io the last tbrec years

YEAR JIJNE 2022 YEAR 2O2I YEAR 2O2O

No. of Candidates t62 152 109

_x
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(e ) Cepacity of the school

(f ) Development projccts carried out by the school:

519n.......
Mr

EXPECTED

COMPLETION

DATE

JWr:2022

School Pdncipal P

Copacl4t of the school Recomrunded no.fideat
no.

Year ended 3F June
2022

Surplus/(Shortage)

Land I TAcres 5 acres 2 Acres to be oddedtlarul 2- 0.I25 acres 0.125 acres 0
Classrooms l1 16 2 for optional

sub lf
Laboralories 1 2 Short 2o
Toil ets-'l'ui t ion area 20 22 2
Tbilets-Boardi 20 2t I
Dining hall-650 I I 0

room - I I 0
rces I 9 5

PROJECT SOURCE OF

FANDS

STATAS INITUL

cosr
AMOANT

SPENT

Construction

of 2 storey

clossrooms

MOT:

Mainlenunce

&impmvement

frnd"

Completed 3,110,000.00 3,t t0.000.00

Da\e:'--"""

x l
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N[ STATEMENT OF SCH(X)L MANAGEMENT RESPONSIBILITY

Section 8l ( I ) of the Public Finance Management Acl 201 2 requires that, at the end of each financial
year, each National Govemment School shall prepare financial statements in respect of that school.

Section 8l (3) requires the financial statements so prepared to be in a form that complies with relevant

accounfing standards as prescribed by the Public Sector Accounting Standards Board of Kenya from

time to lime.

Schedute 4 (Section 23) of the Education Act 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of Muindi Mhmgu AR(; High School acc*pts responsibility for the school's

financial statements, which have been prepared on the Cash Basis Method ofFinancial Reporting, using

appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards

(TPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view of the state ofthe school's transaitions during the financial year ended 306 June, 2022, atld of tle
school's financial position as at that date.

Neme:
Designation:

Sigr:

Date:

Name:
Designation:

Sign:

Dete:

Name:
Designation:

Sign

Alex Kioko Masai
Chairman, School BT{l of Management

Daniel Kyalo Muli
School Principal& Secretary to Board of Mamgement

ECR RY B.O.M
U SEC SCHOCLUI

1294.90 . MACHAKOS

Patricia Kalunde Nthuku
Bursar/ Finance Officer

!$litil;
Drte: t6\4 \aorrr
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REPORT OF THE AUDITOR-GENERAL ON MUINOI MBINGU ABC HIGH SCHOOL
FOR THE YEAR ENDEO 30 JUNE, 2022.MACHAKOS COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accountang standards and relevant laws and regulations that have a direct effect on
the fi nancial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purposes.

C. Report on the Effectiveness of lnternal Control, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided under Article 229 of the Constitution,
the Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Muindi Mbingu ABC High School

- Machakos County set out on pages 1 to 19, which comprise of the statement the

Report oJ the ..luditor-Gcncral on lluindi lllhingu -18( High School /br the yetr ended 30.lune. 2022 Machokos
Collnr,'



financial assets and financial liabilities as at 30 June,2022, and the statement of receipts O
and payments, statement of cash flows and statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the basis for qualified
opinion section of my report, the financial statements present fairly, the financial position
of Muindi Mbingu ABC High School - Machakos County as at 30 June, 2022, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Acl, 2012, and the Basic Education Act, 2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements revealed following errors and inconsistencies;

The statement of receipts and payments reflects total expenditure of
Kshs.50,539,364 while the recomputed amount is Kshs.50,541,364 resulting to
unexplained variance of Kshs.2000; and

Note 4 to the financial statements reflects other receipts of Kshs.10,719,967 while
the recomputed amount is Kshs.1 0,759,967 resulting to unexplained variance of
Kshs.40,000.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed-

2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.13,871,983 in respect of fees arrears as disclosed in Note 1'1 to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.12,577,724 which had been outstanding for more than two (2) years. However,
there was no policy on the impairment of long outstanding fees arrears casting doubt on
the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.12,577 ,724 could not be confirmed.

3. lnaccurate Rental lncome

The statement of receipts and payments reflects school fund income-other receipts of
Kshs.10,719,967 as detailed in Note 4 to the financial statements. lncluded in the amount

Report of the ,4u<litor-Ganeral on Muindi hthingu -.IBC ltigh School .lin' the year endcd 30 Junc. )0]2 ilta<:hakos
('ounD'
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is Nil rental income. However, physical verification revealed that the School had four (4)
units two bedrooms houses which had been rent out to teachers and other staffs for free
resulting to loss of rental income which ought to have been charged as per market rates
or the valuation from the relevant ministry.

ln the circumstances, the accuracy and completeness of the rent income amount of Nil
amount could not be confirmed.

4. Misclassification of Bursary and Prepayments

The statement of receipts and payments reflects school fund income-other receipts of
Kshs.10,719,967 as detailed in Note 4 to the financial statements. lncluded in the amount
is bursary of Kshs.225,100 and prepayments amount of Kshs.2O1,458 which had been
received as tuition. This resulted to double recognition of the amounts in both the tuition
and other receipts-school fund accounts.

ln the circumstances, the accuracy and completeness of bursary and prepayments of
Kshs.225,100 and Kshs.2O1,458 could not be confirmed.

5. Unsupported StocUlnventory

Disclosure Note 17 reflects cumulative value of inventories balance of Kshs.962,960.
However, supporting documents such as a detailed list, quarterly and annual stock take
reports were not provided for audit review.

ln the circumstances, the accuracy and completeness of the stock/lnventory of
Kshs.962,960 could not be confirmed

6. Undisclosed and Unsupported Cash and Cash Equivalents

The statement of asset and liabilities reflects cash and cash equivalents balance of
Kshs.12,472,447 as disclosed in Note 8 and 9 of the financial statements. lncluded in the
balance is bank and cash in hand balances of Kshs.12,323,951 and Kshs.148,496.
However, the bank balance does not include two bank balances held in two commercial
banks of Kshs.1,913 and Kshs.8,877 respectively. Additionally, bank statements and
certificate of the all the bank balances were not provided for audit review. The explanation
from the management was that accounts were closed but closure letter and evidence of
transfer of balances from those accounts were not provided for audit review.

Further, cash in hand balance of Kshs.148,496 was not supported with a Board of survey
report to confirm the balances.

ln the circumstance, the accuracy and completeness of the cash and cash equivalents
balances of Kshs.12,472,447 could not be confirmed.

Reporr oJ thc Atulitor-Generql on Muindi llbingu ABC ltigh School.for the year eruled 30 June. 2022 - Muchqhos
Coun4
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Muindi Mbingu ABC high School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my Qualified Opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

l. Late Submission of Financial Statements

During the year under review, Management submitted the financial statements to the
Auditor-Generalon22May,2024 instead of the statutory deadline of 30 Septembet,2022
This was contrary to the Ministry of Education circular Ref.No:MOE/DSAS/FIN/17l1/17
dated 19 August, 2021 which stated that the School's financial statements should be
ready by 30 September, 2021 in compliance which Section 81 of the Public Finance
Management Act, 2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law

Report ry' the Auditor-(ieneral on Muindi Mhingu ABC High School for the yeor entled 30 Juttc, 2022 Muchakos
Counq
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2. lrregular Use of Cash to Procure Goods, Works and Services

The statement of receipts and payments reflects Boarding and school fund payments of
Kshs.36,135,944. lncluded in the amount is payments by cash totaling Kshs.4,300,000
that was used to purchase goods and services instead of procuring using other suitable
procurement methods. This was contrary to Regulation 92 and 93(1,2&3) of the Public
Procurement and asset disposal Regulations, 2020 which provides a procuring entity may
use low value procurement method under section 107(b) of the Act, where the estimated
cost of the goods, works or services being procured per item per financial year is as per
the threshold matrix in the Second Schedule. The accounting officer may only delegate
that function to the head of procurement function to procure the goods, works or services
from a reputable outlet or provider through direct shopping or using credit cards or direct
funds transfer to that outlet. Any low value procurement shall be supported by the original
Kenya Revenue Authority Electronic Tax Receipt (KRA ETR Receipt) duly signed by the
person undertaking the low value procurement of goods, works or services. The goods
procured shall be taken on charge by the officer responsible for the stores after the user
department has confirmed the quantity and quality of the goods, works or services, before
they are issued to the respective user department.

ln the circumstances, Management of the School was in breach of the law

3. Loss on the Hire ofSchool Bus

The statement of receipts and payments reflects other receipts-school fund account of
Kshs.10,719,967. lncluded in other receipts is income from bus hire amount of
Kshs.63,000 while Note. 7 reflects bus hire expenses of Kshs.224,014 resulting to a loss
of Kshs.161,014.

ln the circumstances, the viability and sustainability of the income generating activity
could not be confirmed.

4. Failure to Transfer and lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants and school fund-
parents contributions of Kshs.9,321,044 and Kshs.32,592,300 respectively as disclosed
in Note 2 and 3 to the financial statements. lncluded in the parent's contribution amount
is maintenance and improvement funds of Kshs.1 ,596,605 which was not transferred from
operations to lnfrastructure account. Further, review ofthe bank statements revealed that
the School did not transfer from operations account to infrastructure account grants
amount of Kshs.1,077,000 received from the ministry of education. Additionally, review of
the school's bank statements revealed delays in transfer of infrastructure grants of
between one day (1) to forty (40) days which is contrary to Ministry of Education Circular
Ref. No: MOE.HQS/3/13/3 dated 16 June,2021 which requires Schools to transfer
infrastructure grants from operations accounts within fifteen days from the date the funds
are credited.

Report of rhe Auditor-Ceneral on ll|uindi Mhingu ABC High School for the year encled 30 June. 2022 - lllachakos
('ounq'
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ln the circumstances, Management of the School was in breach of the law

5. lrregular Accounting for Other Receipts

The statement of receipts and payments reflects other receipts-school fund account of
Kshs.10,719,967 and as disclosed in Note 4 to the financial statements. However, the
management did not operate a separate account for other receipts and was co-mingling
other receipts with the school fund contrary to Ministry of Education Circular Ref. No:
MOE.HQS/3/13/3 dated 16 June, 2021.

ln the circumstances, Management was in breach of the law

6. Unauthorized Opening of Bank Accounts

The Statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.12,472,447 and as detailed in Note 8 and 9 to the financial
statements. lncluded in the balance is bank balances and cash in hand balances of
Kshs.12,323,951 and Kshs.148,496 respectively. lncluded in the bank balances are
seven(7) bank accounts which authority to open and operate or ratification was not
provided for audit review contrary to Regulations 82(4) o't the Public Management Act
Regulations, 2015 which provides except with the prior authority of the National Treasury,
no accounling officer may open a bank account for the deposit, custody or withdrawal of
public moneys or other moneys for which he or she is responsible in his or her official
capacity or for the transaction of official banking business.

ln the circumstances, Management was in breach of the law.

7. Failure to Prepare and Submit Bank Reconciliation Statements

The statement of Financial assets reflects cash and cash equivalents balance of
Kshs.12,472,447. However, the management did not submit the bank reconciliation
statements of the five (5) accounts held at various banks, to the National Treasury for
year under review contrary to Regulation 90(1) of the PFM (National Government)
Regulations, 2015 which states an Accounting Officers shall ensure bank accounts
reconciliations are completed for each bank account held, every month and submit a bank
reconciliation statement not later than the 1Oth of the subsequent month to the National
Treasury with a copy to the Auditor-General.

ln the circumstances, Management was in breach of the law.

8. Non-Compliance with Awarding of Tenders to Special Groups

The statement of receipts and payments reflects total payments of Kshs.S0,539,364. The
Management of School did not provide any data on contracts awarded to Special groups
out of the total expenditure of Kshs.50,539,364 incurred during the financial year ended
30 June, 2022. This is contrary to Section 53 of the Public Procurement and Disposal Act,
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2015 which requires that thirty percent of the contracts awarded should be for special
groups.

ln the circumstances, Management was in breach of the law

9. Lack of a List of Registered Suppliers

The statement of receipts and payments reflects total payments of Kshs.50,539,364 as
disclosed in Note 7 to the financial statements. However, the School did not provided List
of registered suppliers for the total expenditure of Kshs.50,539,364 incurred during the
financial year ended 30 June, 2022. This is contrary to Section 57(1&2) of Public
Procurement and Disposal Act, 2015 which provides, the head of the procurement
function of a procuring entity shall maintain and update lists of registered suppliers,
contractors and consultants in the categories of goods, works or services according to its
procurement needs.

ln the circumstances, Management was in breach of the law.

1 0. lrregular Procurement Processes

The statement of receipts and payments reflects Boarding and school find payments of
Kshs.36,135,944 as disclosed in the financial statements. lncluded in the amount is
Kshs.3,344,367 being a sample of payments for purchase of goods, services and repairs
which did not have supporting documents such as appointments letters for the members
of the opening committee; user departments requests, tender opening and evaluation
committee for each procurement, a professional opinion; notifications to the parties on
outcomes of tender evaluations, individual evaluation reports, goods acknowledgement
receipt, stores ledger, ETRs for expenditures and inspection and acceptance committee
reports. Further, there was no personnel qualified to initiate the procurement process.

This was contrary to Regulation 34, 35(2), 71 (1) and Regulation 93(3) of Public
Procurement and Disposal Acts, 201 5, Regulations 2020 on role of user department on
initiation of procurement process, selection of inspection and acceptance committee and
taking on charge of goods. Further, Regulation 171 (1) of the Public Procurement and
Asset Disposal Regulations, 2020 provides, that the head of the procurement function of
a procuring entity shall - (a) ensure that a qualified officer in supply chain management is
designated to be in charge of stores; (b) ensure that all stores purchased are received
and taken on charge, and shall arrange for occasional visits of inspection to the stores.

ln the circumstances, Management was in breach of the law.

'l 1. lrregular Supply of School Uniform

The statement of receipts and payments reflects boarding and school fund payments of
Kshs.36,135,944 and as detailed in Note 7 to the financial statements. lncluded in the
amount is uniform expenses amount of Kshs.6,218,990 whose supporting documents
were not provided. The expenditure was contrary to Section 67(3) of the Basic Education
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Regulations, 2015, which states no institution shall prescribe a specific supplier of school
uniforms or any other materials for the parent or guardian.

ln the circumstances, Management was in breach of law

12. Procurement of lnfrastructure Projects

Paragraph D "Development Projects carried out bythe school" in the financial statements
at page xiii reflects the school implemented infrastructure grants of Kshs.3,110,000. The
works involved replacement of construction of 2 storey classrooms. The works involved
replacement of worn-out iron sheets with box profile in the dining hall and raising the lintel
by two courses. However, it was noted that the project implementation lacked supporting
by documents such as work plans, budgets, procurement plans and project approvals,
advertisement and or invitation quotations for the renovation of the dining hall,
Procurement was executed by from Non-registered suppliers, standard tender
documents, opening and evaluation committee, tender register, Opening minutes and
Evaluation reports, Evaluation minutes to confirm the evaluation process for the
infrastructure project, lndividual score sheets for evaluation process, Professional opinion,
Notification of award/regret letters and letter of acceptance from the winning bidders and
lnspection and Acceptance committee, Completion Certificates and Project close out and
Proiect status reports.

ln the circumstances, value for money on the expenditures of infrastructure could not be
ascertained.

13. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

Acronyms and list of abbreviations were not presented after the table of contents;

ii. The entity information is duplicated on the cover page;

The header "Muindi Mbingu ABC High School for the year ended 30 June,2022"
was not presented in all the pages of the financial statements; and

iv. Page numbering is missing from page 5 to I

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users' reliance on the financial statements for decision
making.
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14. lrregular lncrease in Fees

The statement of receipts and payments reflects other receipts-school fund account of
Kshs.10,719,967. lncluded in other receipts is P.A Project of Kshs.3,81 1 ,789 which was
a fees overcharge to the parents. ln addition, Note 7 to the financial statements reflects
P.A project amount of Kshs.4,191,779 which was not supported. This is contrary to
Regulation 45 of the Basic Education Act Regulations, 2015 which provides no person or
Board of Management in a public institution of basic education and training shall alter-or
increase fees without written authority from the Cabinet Secretary. ln addition, the School
did not account on how these funds were utilized.

ln the circumstances, Management was in breach of the law

15. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
plan, contrary to Section 2.2 ol the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the law

16. Non Compliance to Ethnic and Gender Diversity

Page iv of the financial statements reflects School had a board of management of sixteen
(16) Members with regional diversity of the people of Kenya of 6% for other ethnicities.
This contrary to Section 57 (2\ ol the Basic Education Act, 2013 which states that in
appointing persons as members of a board of management, the nominating and
appointing authority shall observe and respect: (a) the ethnic and regional diversity of the
people of Kenya. (b) impartiality and gender equity (c) Article 10 and Chapter Six of the
Constitution.

ln the circumstances, Management was in breach of the law.

17. Unconfirmed Student Enrollment Data

The statement of receipts and payments reflects capitation grants for tuition, capitation
grants for operations totalling Kshs.1 1 ,438,227. Comparison of data from National
Education Management and information System (NEMIS) with records from the School
revealed that during the financial year 202112022, the NEMIS reported a total number of
617 students while the records from the enrolment record provided by the Muindi Mbingu
ABC High School indicated a total of 586 students resulting to 31 students not being
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registered in schools' records. At annual capitation ol Kshs.22,444, the School was over
funded by Kshs.695,764 for the year ended 30 June, 2022.

ln the circumstances, the School may be underfunded due to inaccurate enrolment data.

18. Non Adherence to Health Requirements

Physical verification carried out in the Month of June, 2024 revealed the School lacked
the listed facilities; first aid kit for each class and training on the use thereof for the whole
School community and lack of qualified nurse despite being a boarding school. Further,
the sanitation facilities adjacent to the dining hall were not hygienically clean and the
doors not properly fixed. This is contrary to Regulation 50. (1) of Basic Education
Regulations, 2015 which provided a person, body, organ or institution responsible for the
management of a pre-primary, primary or secondary School shall have provision for the
following-(a) a first aid kit for each class and training on the use thereof for the whole
School community; (2) All boarding institutions shall have provisions for (a) a qualified
nurse.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, lconfirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Land Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register with no
values which includes two parcels of land of 6.125 acres. However, land ownership
documents were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.
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2. Lack of Asset ldentification/Tagging

Annex 2 to the financial statements reflects summary of fixed assets register with no
values. Physical verification revealed that the assets owned by the School had no
identification or tag numbers, which is contrary to the guidelines on asset and liability
management by national treasury of March, 2020. Further the value of the assets was not
disclosed in the asset register.

ln the circumstances, ldentification and tracking of movement of assets may not be
possible and the assets may be lost through thefUpilferage.

3. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government), 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

4. lnadequate Staffing and Lack of Staffing Policies

During review of the financial year, records on human resources provided, it was revealed
that the School had a student population 588 with 3 streams per class and 16 non-
teaching staff. However, the following anomalies were noted;

There was no salary structure on remuneration of the non-teaching staff which
commensurate with their job description. The payment of salaries was at the
discretion of the accounting officer and the Board of Management;

The School has two accounts clerk who are responsible for billing, invoicing,
receiving, making payments, maintaining the books of accounts, procurement and
receiving of goods resulting to lack of segregation of duties;

The School did not have a qualified stores keeper and the cateress was acting as
the stores keeper;

The staff employment letters or contracts and career progression reports were not
provided for audit review;

tv-
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v. The filling of the vacancies was not supported with, job advertisement, job
evaluation, interview reports, medical reports, insurances for the staff, good
conduct for watchmen and salaries and benefits were not stipulated;

This is contrary to the MOE Circular No. MOE/HWS/3/13/3 dated 19 October, 2017 on
Guidelines for the implementation of Free Day Secondary Education on Guidelines of
Non-teaching staff gives the number of non-teaching should have with the various
capacity.

ln the circumstances, the internal controls in place to ensure competitive recruitment of
staff could not be confirmed.

5. lnadequate Number of Board Meetings

The review financial statements on the committee of the board at page 4 and various
committee minutes revealed Finance, procurement and General purposes committee,
Audit Committee, Development committee and Discipline and welfare committee did not
have any meeting, while Executive committee and academic Committee met only twice
during the eighteen-month period. This is contrary Section 6(1) of the fourth schedule of
the Basic Education Act, 2013, which states that a Board of Management committees
shall meet at least once every four months.

ln addition, review of records of the Board and Board Sub-Committees meetings revealed
that two (2) Member sat in three (3) Committees contrary to the provisions of the Head of
Public Service Circular Ref. OP/CAB.9/1A dated 11 March,2020 which provides that
Board Members can only sit in a maximum of two (2) Committees.

ln the circumstances, the adequacy of oversight by the Board of Management cannot be
ascertained.

6. Lack of Risk Management Policy

During the financial year ended 30 June, 2022, Muindi Mbingu ABC High School did not
have a risk management strategy in place. ln the circumstances, there was no approved
processes and guidelines on how to mitigate operational, legal and financial risks.
Consequently, the management did not perform formal risk assessments on all key
financial risk areas such as cash, revenue and expenditure.
Further, it was noted that the management lacks a disaster recovery plan/business
continuity plan and therefore crucial information may not be recovered in the event of a
disaster.

ln the absence of a risk management policy, the Management was not in a position to
identify individual risks, significance areas, likelihood of occurrence of identified risks and
the appropriate control measures.
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7. Over Supply ofText Books

A review of the text books issued to the School for the financial year ended 30 June, 2022
revealed a delivery of three hundred and twenty six (326) books for; Fathers of Nations,
The Samaritan, A Parliament of Owls, Nguu za Jadi, against a student population of two
hundred and fifty eight (258) students. This resulted to total an excess supply of two
hundred and seventy nNo Q72) text books for the four (4) categories of books.

ln the circumstances, the propriety of the books supplied could not be confirmed

8. lnadequate Stock Management

ln the financial year under review, the School received various books, namely Fathers of
Nations, The Samaritan, A Parliament of Owls, Nguu za Jad totalling three hundred and
twenty six (326). However, stores records, issuance of the books list, returned books list,
List of Lost books and replaced and closing balances of books in the library were not
provided for audit review.

ln the circumstances, the adequacy of internal controls on text books could not be
ascertained.

9. lnadequate Management of Scholarships and Bursaries

The management of the School did not maintain a control account of all bursaries
received, amount credited to each beneficiary and the balance for which the beneficiaries
have not been communicated or identified. ln the circumstances, the Schoolfund lncome-
parents' contributions may include bursary funds receipts which have not been allocated
to the students.

ln the circumstances, the adequacy of internal controls on management of scholarships
and bursaries could not be confirmed.

10. lnadequate Capacity and lnadequate Safety Measures

Physical verification carried out on 10 June, 2024 al the School premise revealed, the
boy's dormitory named Hostel with a student occupancy of four hundred seventy nine
(479) on double decker beds had over congested cubicles with less spacing than the 1.2
metres that is recommended between the beds. ln addition, six (6) out the eight (8) exits
of the hostile dormitory had been locked with padlocks or blocked with beds. ln the
circumstances, the six (6) exits are unusable in case of an emergency. This was contrary
to Regulation 83(k) of the Basic Education Regulations, 2015 which provides, institutions
with boarding facilities, the space between the beds shall be at least 1.2 metres while the
corridors or pathways shall be at least 2 metres wide.

ln the circumstances, the adequacy of the existing school infrastructure to accommodate
the student population and ensure safety of students could not be confirmed.
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The audit was conducted in accordance with the ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my conclusion

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its operations.
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
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or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ot lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal conkol that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
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ability to sustain its services. lf lconclude that a material uncertainty exists, lam
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report
However, future events or conditions may cause the School to cease to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCP v BS
AUDITOR-GENERAL

Nairobi

20 November, 2024
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Procecds fiom Sale of Assas
Acquisition of Assets

Proceeds from investngrts
Purchase of investnents

Nct c.sh fiows from Invcstins Activiti6
CASHFLOW FROM BORR,OWING ACTIVITIES
Proceeds from borrowingJ loans

Reoayment of priocioal bonowincs

Nct csb Oow from fialping lctivitics
NET INCREASf, IN CASH AND CASH EOUIVALENTS 3.W.77330 4,837J37.r0

3.790.436.20Carh snd cash cquivd.tra rt BEGIITINING of thc ycar 8,627,673.30

Crch rnd cash equivilcnt rt END of thc ycar 12A72'.446.85 L627,67330



MUINI'IMBINGU ABC EIGE SCEOOL
PUBLIC SECONDARY SCHOOI.S
Reports end Finencial StatemetrE

vII.

For the year ended 306 June 2D2

STATEMENT oF BUDGETED vDRsus AcruAL AMouNTs FoR TIrE yEAR ENDED 30rH JUITE 2022

53.4o/a

53.7'/o

59 3o/o

o.wo

65.tr/"

6.7/o

4

Rf,'CEIPTS

(1) CAPTTA TION GRANT ON
TAITION

ference materialsTextbooks and re

Exercisc books

Intemal exlms
Teschi materials 3,940,944.00 3,940,944.00 2, t05,lt3 20 I,835,760.80
Chalks

Exams and Sssessment

Teachers uides

Fees
12,000.00 ( | 2,000.00)Totel 3 3,940,94(00 2,tt7,tt3.20 t,t2J,750.61t(2) CAPITA NONGRANTON

OPERA TIONS

Personnel ernoluments
Maintanance and Improvement
funds

5,657,000.00 5,657,0@.00 3,352,750.00 2,304,250.00

Fees
t2,2W.W (r2,200.00)

e

Other vote hcads t& ewc0 ,admcosts\ E,939,400.00 8,919,400.00 5,82r,6%.20 3,r 10,705.E0

Modica! and Insrrrance I,902,000.00 I,m2,000.00 127,400.00 r,774,600.00
Adrninistztion costs

Acti 1,426,500.00 1,426,5@.00 0.00 r,426,500.00

i I
0.00f/o
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IltrUINDI MBINGU ABC EIGE SCEOOL
PUBLIC SECONDARY SCHOOLS
Reporb and Financiat Statemenr
For the yeer ended 306 June 2022

Total
10.719.967.00 ( t0,21o5,E49.00)

TOTAL INCOME 55,t 00

55,t50,144.00 5i1.750.49/t.55 7 t1,461,15

(r) EXPENDTTURE FOR
TUITION

ce materialsTodbooks rrd referen
Exercise books

Int€rnaI g,(amS

/ lesminT materials 3 940 944.W 3 ,940,944 .00 2,3 93,090.00 I,547,854.00Chalks

Exams and assessment

Teachers uides

Totel
00 3,9&,944.00 2J93,090.00 1s47Js4.00(2) EXPENDITARE FOR

OPERATIONS

Personnel emol uments
3,8 t 4,835.00 (3,8 t4,835.00)

matllt@ance & 5 657 000.m 5,657 000.00 5 657 000.00Olhcr
ewc, e 939 400.00 8,939,4@.00 4,797,39s.00.00 4,r42,005.00wdcr andElectrici

Medical and Insurance 902 000.00 |,902,@0.00 83,590.00 r,818,4t 0.00Bank
0.00 0.00 3.060.00 (3,060 00)

99,lo/t

60.720/o

6O.72'/c

0.0@/o

53.6Yo

4.3y/o

aI

6

Q.Wo



MUINDI MEINGUABC EIGH SCEOOL
PUBIIC SECONDARY SCH(X)LS

, xept atro Furatrcrat strtements
For the yesr ended 306 Juue 2022

t4.?60/o

67,0/.

35 0q/"

40 q/6

oofp/"

18.130/o

98.06%

O.0@/o

O.$U/o

o.w.
o.wo
o.wo

Activity Expenses 1,426,500.00 l,426,500.00 203.450.00 1,223,050,00

Acauisition of assas 3,I t0,000.00 (3,1 10,000.00)

SMASSE
Totel I 7,92{,900.00 l 7,924,9(n.00 r 2,0r 2J30,00 s,9 r a570.00
(3) EXPENDITURE FOR
SCHOOL RJND
P€rson rel €rnolum€,[ts

Maintcaancc and improvemens 1.902.000.00 r,902,0@.00 667,435.00 I,234,565.00

Other vote heods ( lttewc,adm
cost p.e) 19.809.330.00

19,809,330.00 4,544,585.00 6,553,5E5.00

Eloctricity, water and consewanw
Uniform Expcnses 6,218,990.00 (6,2t 8,990.00)

Adnrinistration costs

Activity 475.500.00 475.5@.00 86,200.00 389,300.00

Gratuitv

Bom Allowancc 207,500.00 ( 207,500.00)

Boardiag Equipment ard Stores r9,80e,330.00 19,809,330.00 t9,425,430.00 3t3,900.00

Bursarv 225,t00 (225,100)

Fees Refunds 0.00 0.00 263,131.00 (263,131.00)

Kcse Exams oo0 0.00 66,200.00 (65,200.00)

Bus Hire E:oenses 0.00 0.00 224,0t4.00 (224,014.@)

Bank Charcos 000 0.00 5,580.00 (5,5r0.00)

PA Prpioct Expenses 0.00 0.00 4,19 t,779.00 (4,t91,79.00)

Tender orpenses 0.00 0.00 t 0,000 00 (10,000.00)

7

O.$ff/o



MUINDI MBINGU ABC IIIGE SCflOOL
PUBLIC SECONDARY SCHOOI^S
Reports and Financial Statements
For the year ended 306 June 2022

tion of AssetsA

Total I6,I35,944.00 2,850,944.00
TOTALEXPENDM URE 55,150,E4,t 00 s0s41J6400 d,6(D,4t0.00

l0t t%
92e/"

Explanations on over utilization or underutilization of funds

a

o

changes ofgovemment policies afrer the introduction ofthe new reporting guidelines where school wereinslructed to adopt the govemment financial year and to c;ior rne was r6,Fi*" i6iz *i., term two wzrs stillon' The budgets prepored were not l00o/o reaiistic since thl reporting period has been harmonized to theGovernment fiscal year that runs. from tn luly to:odJune as provided by section g7 ofthe Basic EducationAct,20l3 read together with section 8l of th; PFM Act 2o D instead ortk ,"t*l;, J"iL. y"", -*ing from I ",January to 3 l.t December.
The school did not receive all the capitation gants as expected. Some budgeted vote heads like medical, activity,textbooks were nor funds. The fundi were reLinea uy tt! ministry of eduiiion. 

--- ----
Maintenance and improvement funds r,vere not spent for school to undertake a mega pro1ect in the next financialyear.

8



MUINDI MBINGTI ABC HIGH SCHOOL
PUBLIC SECONDARY SCHOOLS
Reports and FinrDcisl Statements
For the yer r ended 306 June 2022

/[I. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are sel out below:

Statement of complience and basis of preparation
The financial statements have been prepared in accordance with and comply with Intemational Public Sector

Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial Reporting under the Cash

Basis of Accounting and applicable govemment legislations and regulations, The financial statements comply
with and conform to the form of presentation prescribed by the Public Sector Accounting Standards Board of
Kenya.

t

,

3

This cash basis of accounting has been supplemented with accounting for; a) receivables that include imprest,

salary advances and other receivables and b) payables that include deposits and retentions and payables from

operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting currency of
Muindi Mbingu ABC High school and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Rccognition of receipts and payments
Muindi Mbingu ABC High school recognises all receipts from the various sources when the evenl occurs and

the related cash has actually been received. In addition, the school recognises all expenses when the event

occurs and the related cash has actually been paid out.

In-kind contributions
In-kind contributions are donations that are made to Muindi Mbingu ABC High School in the form of actual

goods and/or services rather than in money or cash terrns. These donations may include vehicles, equipment

or personnel services.

Cash rnd cash eq uivrlents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly
liquid investments with an original maturity of three months or less, which are readily convertible to known

amounts of cash and are subjecl to insignificant risk of changes in value. Bank account balances include

amounts held at various financial institutions at the end ofthe financial year.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounb Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers and./or

institutions which were not surrendered or accounted for at the end of the financial year are treated as

receivables. This is in recognition of the govemment pr.rctice where the imprest payments are recognized as

expenditure when fully accounted for by the imprest or AIE holders. This is an enhancement to the cash

accounting policy. Other accounts receivables in the financial statements are fees arrears for the current and

prior periods and has been further analysed under the ageing analysis.

9
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:{UINDI MBINGTI ABC HIGH SCHOOL
- frnlrc sECoNDARy scgoors

Reports and Financial Statements
rr the year ended 306 June 2022

6. Accounts Payable
For the purposes ofthese financial stalements, deposits and retentions held on behalfofthird parties have beenrecognized as accounts payables. This is-in-recognition of the gor"mm"nt prac[." oir"t ri"g a portion ofcontracted sewices and works pending firlfilmenr of obligations by the 

"ontoato. 
ana-to troto deposits onbehalfofthird parties. This is an enhaniement to the cash iccounting poricy aaoptea uf National GovemmentMinistries and agencies other. lrabilities including pending bills u'ri alr"to."a ln tlie'financiat statements.Pending bills consist of unpaid liabilities at the e;d of the-financial v."r 

"ririrg 
rio,n contracted goods orservices during the year or in past years.

other accounts payables included prepaid fees which was recognized when a student cleared full fees for theyear and paid in excess.

7. Non-current assets

10.

8.

I

Non-cunenl as.sets are expensed at lhe time oracquisirion while disposal proceeds are recognized as receiptsat the time ofdisposal. However' the acquisitions and disposals are ienectla in tte sctroor fixed asset registera summary of which is provided as a memorandum to theie financial statements_

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts classrfication basis, andfor the same period as the financial statements. 

-Muindi 
Mbingu Abc High school budget was approved by theSchool Board of Management. A comparison of the acrual p.ior."n""ig"i*;;;;;;r"ble budget for thefinancial year under review has been incruded in the financiar statements.

Comparative figures
The comparative figures for the previous financial year were for six months during the transition period andare not comparable with the current financial year with rwelve months which is 

" 
roing.i p"toa.

Subseq uent events
There have been no events subsequent to the financial year end with a significant impact on the financialstatements for the year ended 30s June 2022.

l()



MUINDI MBINGU ABC HIGH SCHOOL
PUBLIC SECONDARY SCH(X)LS
Reports rnd Financial Stitement
For the yerr ended 30e June 2022

)

X" NOTESTOTEEFINANCIALSTATEMENTS

I CAPITATION GRANT FOR TUTTION

2 CAPITATION GRANT FiOR OPERATIONS

To<tbookg and rcftrcncc msterials

Excr,cisc books

lrboratorY oouiomcnt

InHnsl e:oms
2,105,183.20 t,!)62,193.00Teaching / leaming mat€rials

Cbalks

Exams and assessn€nt

Fccs deposit 12,000.00
t,962,t935)Totrl 2rll7,llBr0

0.00Pcsonnol oolumonts 0.00

3,352.750.00 3,752,000.00Maintrnanco and Improvcincnt funds
5.828,694.20 8.054,282.00Othcr votohcadg (ltLcwc.adm oost,D.e)

Elocrriciw md wmr
1,000.00NTtrF

t 3,5 15.00PAYE
r27,600.00Medical and lnsurance 127,400.N
255300.00Activitv

12200.00Fees deposit
9321,044.20 t2,203597.00Totrl

ll
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Murxnr MBTNGU ABc HIGH scuoot,
T{JBLIC SECONDARY SCHOOI^S
Reports and Financial Statements

rr the yeer ended 306 June 1022

3 PARENTS CONTRIBUTION/}EES - SCHOOL FUND ACCOUNT

4 OTHf,,R RECEIPTS - SCH(X)L FUIID ACCOUNT

Fees on t and Stores 20,093,87t.15 I t,t92,593.65
Maintenancc and I t 1,596,605.00 888,620.00

-eadmewcOther vote he{ds Ir& t 0,688,954.00 5,748,090.00
A 212,870.00 l r4,r25.00
Totel 32J92,300.15 17,943,429.65

fccs 2019L,c*r rcvlous r3 (1r66,495.00)
clrLcss Fccs rcceiyrbh for ihc (1,552,97&00)

Add fccs errc.rs incorne 25E 719.00 2J00,093.00
Totrl ar cgh flow 3lr9E.txl.ls 18,977,U6.65

Fec on t and Stores
Rent income 2,000 00
Pa Pro 3,811,789.00 r,427,850.00
Di r t2,660.00 20,600.00
Tender Sales 40,000.00 0.00
Income from Bus Hire 63,000.00 137,000.00
Losses 108,150.00 46,470.N
Kcse cxam 25,I00.00 54,200.00
Teoder 40,000.00 25,000.00
Donations 290,000.00

225,100.00 28t 80t.00
Kudheilra

5 928.00
Uniform 6,127,710.00 l 773 810.00

t 201,4s8.00 s38 743.00
advancesal 5,000.00 t0 000

Totel 10,7t9,967.00 5,6I3r{O2.00

1



MUINDI MBINGU ABC HIGH SCEOOL
PU BLIC SECONDARY SCUOOI,S
Reportr rnd Finenchl Strtements
For the ye.r eoded 30& June 2022

a
I

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5 PAYMENTS FIOR TUITION

6 PAYMENTSFOROPERATIONS

Textbooks and rofercnoe mderids
Excrcisc books

Lrborstory equipmcot

lnt€rn8l cxarns
1,088,557.002,393,090.00Teachine / leamirg maerials

Chalks

Exams and asses.sment

Teachers cuides
Administation Costs

Bank Charc,e6

2393,(D0.00 l,0tt557.ooTotsl ac DGr rccciotr end mymcntr
603,130.00(r27t4r).00)Lccs ercditon for thc ycar

1,691,617.00236szfl,UtTotel ss pcr cash Oow

4,134,839.003,8r 4,835.00Pcrsonncl trnolumqtB
4,797,395.00 1,981,515.00Othervotdrcad ottcwc,adm coslD.e)

l18,430.00Maintenance and improvernents
t24,472.00Service Gratuity
123.970.0083,590.00Medical and Insuranc€

243,620.00203,450.00Activitv Exponses
10,000.00Bom allowance

5,086.00Kudheiha
1.980.003,060.00Bank Charges

3,1t0,m0.00 3,092,424.00Acquisition of Assets
r2.ol2J30.0o 9,&,6J36.00TOTAL as per receipts and pryments

t3



tl
ilulxnr DTBTNGU ABC HrcH scnoot.. 
TTTJBLIC SECoNDARY sCHooLs
Reports atrd Financirl Statements

rr the year ended 306 June 2022

Add credltors id du the r 247,000.00 t2Et7Gt.00
Totrl rs cash flow 11,765J30.00 9.965.0.11.00

7 BoARDINGANDScH ooL FUND PAYMENTS

t AANKACCOTINTS

Othcr voteh eew adm 4,544,585.00
8r2.004 0

Service Gratui

and maintenance & B 667,435.00 825 520.00
PA ect 4,19t,779.N

67s.00
86.200 00 97 790.00

P s€s
663 I t 3.00

Tenders 10,000.00

Bom allowanccs 207,500.00
260 000.00

Bsrk Ch 5,5r0.00
E36 25

Uniform 6,218,990 00 679 650.00
Donations

000 m
Fee on Boardin t and Stores t9,425,410.00 g 699 484.@
Bus hire ses 224,014.00 240 t 58.00

l0 00
Loan M 274.80
Fees Refunds 263,l3 I .00 t24 969.00

225, t00.00 I 281 801.00
dvancer' I

30 000.m
Kcse Exams 66.200.00 t7 700.00
TOTAL 36,135,944.00 21..145.003.05
Add creditors in the period tr7,251.00
Lesr creditors for the r 555,060.00
Totel m per cash flow 35,5t0,Et2.00 22,262251.0s

Tuition Account 0t02862815100 t27.M4.8s 275 ,1 il.65

l4



MUINDI MBINGU ABC IIIGE SCHOOL
PUBLIC SECON DARY SCHOOI.^S
Reports end Financial Statements
For the yeer ended 30& June 2022

,
?

0r0286281510t 1,629,7r5.80 3.090.519.60Operations Account

4.860.001.50
School Fund
Account/Boardinc 0 1028628 t 5102

10,553,0E6.65

4,296.00 58,2%.00lnfr astructural Account 0102862815103

9.807.55School fund account-kcb I I I 1942951 9,807.55

tJ93.736J012J23.9s0.t5Totel

9 CASH IN HAND

IO SHORT TER"I}T INVFSTI}IENTS

II ACCOIJNTS Rf,CEIVABLE

0.00 0.00Tuition Account

0.00Opcration Account 0.00

148,496.00 333,937.00School Fund account

333.937.00l,ltl,496.00Totrl

Cooprative shares

Treasurv Bills
Fixed &posit
Equity stock

Ofter investments

0.00Totrl 0.m

t3,871,983.00 12,577,724.00Fees arrears

Othcr non-fees receivables

Salsv advances

lmprast

l5



Munuol MBTNGU ABC HrcH scn(x)L
TUBLIC SECONDARY SCE(X)LS
Reports and Finrnclal Statement3

rr tbe year ended 30s June 2022

Totrl r3,871,9t3.00 t2*177,724.00

[Ageing of the fees anean below]

NOTES TO THE FINANCIAL STATEMENTS (Continued)

12 ACCOI,JNTSPAYABLE

[Ageing ofthe trade creditor's arrears below]

Fees arrears for current ve€r 1,5s2,978.00

Fees arrears for the ous (2s8,719.00) ( 1.026.165.00)
Fees arears for or over twoods t2,577,724.00 13,603,889.00
Totrl r3rt7r,$3.00 12-477,724.N

Trade oeditors (See ageing below and
aooeodix I )

929,%2.00

fees

Retention monies

Tot l y29,902.00

Trade creditors for current 929,902.00.00

Trade crcditors for the
creditors for prior p€riods (ov6 t$,oTradc

Totrl 929,$2.00.00

l6



MUINDI MBINGU ABC HIGH SCEOOL
PUBLIC SECONI'ARY SCH(X)[S
Reporta and Financial Stgtements
For the year ended 306 June 2022

I
,

Banl balancos 8.293.736.00 3.71J.758.20

74.678.00Cash balanccs 333,937.00

Sbort Term lnvcstncmts

Rcccivablcs 12.577.724.00 14.877.817.00

Pavables (2.8r5.581.00)

Totd 2rJ05J97.t0 15,E52.67420

13 FI.'ND BAII\.I\ICE BROUGIIT TIORWARI)

Other importent dicclosur€ noter
IPSAS I encourages an entity to disclose accnral rclated information in relation to an entity's sssets and
liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial assets and
liabilities.

l{ NoHurrrnt Lirbilitics Srlmrnrrlr

15 Biologlcd ssscto

0.00 0.00Bank lom(s)
0_00G6tandins Leases 0_00

Hire ourchase 0.00 0.00

Gratuio ad leave provision 0.00 0.00

Total 0.00 0.00

60.000.00Cade 2 60,000.00

Goats 8 20,000.00 20,000.00

Trees 250 180.000.00 154,m0.00

Totet 250 242,m0.m 234r000.00

t7
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EUINDI MBINGU ABC HIGH SCEOOL. RJBLIC SECONDARY SCHOOI-S
Reports and Financial Stttemcntg

rr the yeer ended 30& June 2022

16 Borrow

17 StocU Inventory

t) BorrowinE 0.00 000
of theBorro at be 0.00 0.00

the earBorrowin s duri 0.00 0.00
ments of duri the 0.00 0.00

Balence at end of the r 0.00 0.00

0.00 0.00
Stocu inv hased duri the ear 0.00 0.00
Stocld in issued duri the ear 0.00 0.00
Balence at end of the r 962.'960.4 13734

t8
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MUINDI MBINGU ABC HIGE SCHOOL
PUBLIC SECONDARY SCH(X)IS
Reportr end Financial Strtcments
For the year ended !0& June 2022

18 PROGRESS ON FOLLOW UP OF AUDTTOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were
provided to the auditor.

I

t9



lrurxnr MBTNGU ABc Hrcrr scHoor-
Iunlrc sECoNDARy scgooI-s
Reports and Financial Strtements

or the year ended 306 June 2022

ANNEX I - ANALYSIS OF PENDING ACCOUNTS PAYABLE

I . Simunde Su lies

I .Janiva Green Grocer
2.Stachem S lies

3.Fredrick Mavua

4.Dimka power systems

5.Washemu Ent ses

6.Jit lnvestments

'7.N weti Enterprises

8.Dpl Festive

I s.t ill hardware Supplies

Sub-Total
of rervicel

r.Nhif
2.Africa Brotherhood Ch urch

Sub-Total

Grand Tota!

Conrtrucdor of buiHltrto
t30,000.00 30t6t2022 130.000 00

Sub-Total 130,(m0.00 t30,000.00 To be cctthd
Supply ofroods

83,300.00 30/0612022 83,300.00
47,800.0047.800.00

16,500.00

10t06t2022

22il2t2022 t6,J00.00
60,000 00 30/06/2022 60,000.00

27,840.00 616t2022 27,840.00

100,000.00 28rcr2U22 100,000.00

224,000.00 rcl5ny22 224,000.00

137,3t)2.00 30t6t2022 t37,302.00

80,160.00 3U612022 80, 160.00

776,902.N 776,902.00 To bc clcercd
tilltat.:

8 000 00
15,000.00

. 30t06/2022 
_

30t0612022
8,000.00

t5"000.00

23,000.00 23,000.00 To bc clcrrcd
929,902.00 929,902.00 To bc settlsd in full
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ANNEX 2 - SI,JMMARY OF FIXED ASSETS REGISTER

0 0 6Tuidon erer Acrcs 6Lard I

0.125Kamuthenge
anll

Acrcs 0.125 0 0Lrul.dZ

0 0 128Buildings and stuctures School No. 128

Ischool No. I 0 0Motor vehicles

0 0 tty2school No. 1,192Office equiprnent, fumiture and fittings

No. 33 0 0 33ICT Equipmenl and Ofier ICT Assets school

6,136LsborrtorY No. 6,136 0 0Tools and apparahrs

No. 19,494 0 0 19,494Textbooks Studcnts/Libr.ry

8s3School storr No. 853 0 0Other Machinery and Equipment

0 0 48school No. .ltHeritage and cultural assets

No. I 0 0 IIntangible assets- soft ware Enm Offrcc

0 27,E92.t2sTotrl 21,tv1,125 0
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