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SHIMO LA TEWA SCHOOLI
Reports and Financiel Strtements
For the year ended 30th June 2021

I. KEY SCH(X)L INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education

Act, 2013. It is located in Mombasa County, Kisauni Sub-County.

The school was registered in 20s February 2013 under registration number PU/S/3/5540/13 and

is currently categ;rized as a National public school established, owned and operated by the
(iovemmenl.

The school is a boarding school and had 1658 number of students as at 30th June 2021. tt has

33 streams in total and 70 teachers of which 14 teachers are employed by the School Board of
Managemenl.

(b) Scbool Boerd of Manegement - Board Members

The School Board of Management established under Section 55 of the Basic Education Act'
2013; is composed of the lbllowing members:

Allred Ki

2

25nO/2019Conrad Simiyul
56( I )(a)

25il0120t9
Aidarus
Abdirahman

Parent/
community
Parenl
/community2

s6( I )(a)

2sn0/20t9r-.. K Bett3

s6( I )(a) Parent/
community

25fiO12019Parent/community Joshua Mwavita4 s6( lXa)
25/tO/2019Evans MuasyaParent/community5 56( I Xa)
25n0/2019Maria IsmailParent/Community6 s6( I Xa)
25/L0/2019Dorothy AumaCFB rep7 s6( l xb)

?.5il0120t9
Mr. Sabuni
Patrice

56( I )(c) Teacher rep

8
25ilOt2019Opulu CharlesSponsor9 s6(lxd)

25/1012019
Athman
S.Chivatsi

Sponsor
l0

s6(r xd)

2vt0n0t9
Sponsor Prot.Suhaila

Hashimll
56( l Xd)

25ilOt2019
Milicent
Odhiambo

Interest Group
t2

s6( I Xe)

25/10/2019

AMulaziz
Shekuwe
Athman

Special Needs

l3

56(rX0

25/LOt20t9
Dennis O.
Oware

s6( I )(e) Student rep
t4

Mathew Mutiso
Mbinda 25n0/20t9

Principal
t5

62(t)

PA Chairl6 Third 25nOl20l9



qHrMo LATEWA SCH(X)L
An!.| R.Dorf ud Fbrrciel Strtcrcrlr
For thc Grdod 30n JIrNE 20lt

Schedule of
BEA 2OI3
Article
(2X3)

person/Coopted

Ambrose Kele 2snot20t9

PA Member/Ce.
opted

t7

Third
Schedule of
BEA 2OI3
&ticle(2x4)

251t012019TittsM.Nthale

PA Mernber/Co-
opted

l8

Thid
Schedule of
BEA 2OI3
Article
QX4)
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qHrMo LA TEWA SCH(X)L
Annud Report end finenciel Shtemcnts
For the year ended g)it JUNE 2021

Tbe fuoctions of the School Boerd of Menegement include:
- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards sA under the

Basic Education Act, 2013
- Ensure and assure the provision of proper and adequate fhcilities for the School

- Manage the School's afflairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the stafling needs of the School.

- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB
- Administer and manage the resources of the School
- Receive, collect and account for any funds accruing to the institution in accordance with

Ar:ticle 226 (l) (a) of the Constitution of Kenya. Section 8l of the Public Finance

Management Act,2012 and the Fourth Schedule paraepph 2l and 23 of ttre Basic

Education Act, 2013.

(c) Committces of the Board

4

Chairperson
Memtrr
Member
Member
Member

l. Athman Sami Kivatsi
2. Mathew Mutiso Mbinda
3. Abdulaziz Shekuwe
4. Conrad Similu
5. Joshua J MwavitaI Executive Comminee

4

Chairman
Member
Member
Member
Member
Member
Member

l. Freddy Beu
2. Athman Sami Kivatsi
3. Joshua J Mwavita
4. Titus M Nthale
5. Ambrose Kele
6. Suhaila Hashim

Audit Committeez

Member
Member
Member
Member
Member
Chairperson 5

I - Athman Sami Kivatsi
2. Alfied Kingi
3. AMulaziz Shekuwe
4. Joshua J Mwavita
5. Mariam lsmail
6. Conrad Simiyu

Finance,procur€ment
and general purposes
Committee3

4

Chairperson
Member
Member
Member
Member
Member

l. Suhaila Hashim
2. Aidarus Abdirahman
3. Evans Muesya
4. Mariam Ismail
5. Mwero Haranga
5. Alfred Kinei4 Academic Committee
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qHrMo LA TEWASCHOOL
Annud Report end Fiuncid StrteDetrts
For the esr ended 30tr JLJNE 2O2l

(d) School operation Menagement

For the finarrcial year ended 306 Jrme 2021 the School day-to-day management was under the

following persons:

Ref: DcsisDstioo Neme TSC Nnmber
I Principal Mathew Mbin& Mutiso 304146
2 Deputy Principel Khamis Onrar Mohamed 375350

3 School Bursar Iddi Mdzambo Dzombo ID NO-l1460651

3

Chairperson
Member
Member
Member
Member

l. Dorothy Auma
2. Conrad Simiyu
3. Abdulaziz Shekuwe
4. Patrice Sabuni
5. Athman Sami KivatsiHuman Rights &

Student Welfare
Committee5

5

Chairperson
Member
Member
Member
Member
Member

l. Charles A Opulu
2. Millicent Odhiambo
3. Aidarus Abdirahman
4. Dorothy Armra
5. Evans Muasya
6. Khamis omar6

Discipline urd welfare
Committee

5



qHrMo LA TEWA SCH(X)L
Anrud Report rnd Financiel Sletcments
For the yeer ended 3{)tr JUNE 2021

KEY SCH(X)L INT'ORMATION ANII MANAGEMENT

(e) Scbools contrcts

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

90t63 - 80100 MoMBASA
0726323221
shimolatewaschool @yahoo.com
www.shimolatewaschool.ac.ke
N/A
N/A

(f) School Bankers

The school operated nine (9) bank accounts in the following banks

Name of Bank: National Bank
Branch: Nkrumah Road
Account Number: 0 I 02 I 007525000
Boarding account

2- Name ofBank: National bank
Branch: Nkrumah Road

Account Number: 0l 0250075250O0

Tuition Accounl

3. Name of Bank: National Bank
Branch : Nkrumah Road
Account Number: 0l 02500752500 I
Operation Account

4. Name of Bank ;Equity Bank
Branch: Mtwapa
Account Number: I l90260ffil7 43

Boarding /Collection Account

5. Name of Bank: Equity Bank
Branch : Mtwapa
Account Number: I 1 9026O661 5 1 0
I n frastructue Account

6. Name of Bank :National Bank
Branch : Nkrumah Road
Account Number: 0 I 242007 7 36100
Savings Account

7. Name of Bank: National Bank
Branch : Nkrumah Road
Account Number: 01242007 699800
Savings Account

6



qHrMo Lr\ TEWA SCHOOL
Aanud Rcport erd Finenciel Stttcmclt3
For thc ycer codcd 30tr JUNE 2021

8. Name of Bank :National Bank
Branch: Nkrumah Road
Account Nr"mber : O 1242AO77 441 OO

Savings ACCOUNT

9. Name of Bank :Nationa.l Bank
Branch: Mtwapa
Accormt Number: 0l 025091 80660
PTA Current Account

10. MPESA Pay Bill No.M10075250fl) (Pay bill Account)
National Bank: Mtwapa Branch.
Paybill Account

(g) Indcpeadat Auditors
Offrce of the Auditor General
Anniversary Towen, University Way
P.O. Box 30084
GPO 00r00
Nairobi, Kenya

7



qHrMo LA TEWA SCHOOL
Alnuel Report end Finencirl Stetements
For the yesr ended 30e JUNE 202I

II SUMMARY REPORT OF PERtr'ORMANCE OF THE SCHOOL

a) Finencielperformeace:

(i)surplus/ deficit for the ycer end e comprrison of thc seme for the hst three yeers

(ii) Capitrtion grrtrh from the Ministry of Educrtiotr for thc lest thrce years

(iii) Ratio of cepitation grent per sfudert over the last three yeers

(iv) A three-yeer overview of growth of otbcr income(s) eemed by the school

(v) A three'yerr overvicw of growth in erpenditure of the school

SA{ ACCOUNT 2021 2020 2019

Tuition Account t.239.144.00 (913,279.00) (r,143.00)

2 Operation Ac€ount (4,8s2,043.00) (e3,4t2.O0) (309,03r.00)

t Main Account (6,421,689.00) 2,47s,734.00 9,843,767.00

S/N ACCOUNT 2021 20i20 2019

I Tuition Account 1,494,8,14.00 2,454,950,00 3,t98,759.00

2 Operation Acrount 9,371 ,255.00 15,994, t68.00 15,276,576.00

sat ACCOUNT 2021 2020 20t9

I Tuition Account l:907 I : l65l l:2176

2 Operation Account l:6998 I :10756 I :10392

S/N ACCOT.INT 202t 2020 2019

I Main Account 24,128,474.N 57,021,176.00 83,907,506.00

s/N ACCOUNT 2021 2020 2019

I Tuition Accounl 255.700.00 3,368,229.00 3,r99,902.00

2 Operation Account 14,223,299.N 16,637,580.00 15,585,607.00

J Main Account 30,550.r 62.00 54,545,442.00 74.063,739.00

8



qHrMo LA TEWA SCH(X)L
Annuel Rcport end Finrncid Strtcmcnts
For thc yeer ended 30t JLJNE 2021

(vi) Movement of debtors and crcditors ofthe school over the lrst three yeers

vii) Movement of cash end brnk bduccs over the lrrst threc yeers

b) Teecher Student ratio:

sat PARTICULARS 2At 2AO 2019

Debtors 34,699,678.00 37,,148,31 1.00 32,692,985.00

2 Creditors 29,619303.00 2t,o37,179.00 2r,374,248.N

s/N PARTICULARS 2021 2020 2019

Cash On Hand It3,552.00 6,5t2.00 399.00

2 Cash At Bank 5,E3E,163.00 4,840,298.00 5,Es2,970.00

l.Teacher to Student ratio l:26

2. Number of teachers recruited/posted to the

school within the year.

2

3. Number of teachers transfened during the

year.

4

4. Number of teachers rctired during the year.

5. Number ofteachen employed by TSC 52 TEACHERS

6. Number of teachers employed by BOM. I5 TEACHERS

7. Subject Allocation; (i) Maths

(ii) English

(iii) Kiswahili

(iv) ChemistrY

(v) Biology

(vi) Physics

(vii) Business studies

(viii) Agriculture

(ix) Geography

(x) History and Govt.

(xi) CRE

(xii) IRE,

(xiii) Arabic

t2

l3

l5

l4

9

8

6

4

7

5

1

7

I
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qHIMO LATEWASCH(X)L
Annud Report end Fineocirl Strtements
tr'or the year ended 3{lt JUNE 2021

c) Mean score in the 2021 KCSE:

(xiv) Germany

(xv) French

(xvi) Woodwork

(xvii) Drawing and

Design

(xviii) Computer

I

I

I

2

2

I

I

I

3

I

I

I

3

I

NB: The school hes r shortrge of teecbers

for the following subjects:

Computer

Bio/Agriculture

IRE/Arabic

Kiswahili/CRE

Kiswahili/Ceography

Physics/lvIaths

Kiswahili/ History

Bio/ Chem

Physics/ Chem

Maths/ Chem

SAI DESCRIPTION 2020 2019 20lt

I Performance of

the school

C+ C C

2 School mean

soore

7.46 6.2 6.24

J Number of

students transited

to higher

leaming.

187 tt7 89

10



STIIMO LA TEWA SCHOOL
Annud Rcport eod Fineocid Sbtcmcnts
For the year endd 3@ JUNE 2021

d) Numbcr of Candidetes in the 2021 KCSE:

e) Cepecity of thc school:

s/tl DESCRIPIION 20i20 2019 20r8

KCSE Candidates 281 289 2tl

sat DESCRIPTION 202t

I Number of students 1648

2 Dormitories t8

3 Dining Hall I

4 Laboratories :- ICT Lab

Biology lab

Physics t ab

Chernistry lab

I

2

2

4

5 Toilets il0

6 Kitchen 2

ll



SHIMO LA TEWA SCHOOL
Aeud R4ort ud Finrmid Strtcrotr
For thc ycer endcd 30t JIrNE Al2l

O Devdopmat projoctr crrried out by tte rchool:

sig! I\^4^A/'^l-

ChidPriucipd

Projcct Contnct Pricr Sonrce of frmds Status

Dormitory/Ablwion

block

2,330,830.00 Ministry of

Education

Complete

Construction of4nos

classrooms

7,7t3,728.N Ministry of

Education

Complae

6G capacity Hosel 3,988,730.00 Kenya Po(s

Autlnrity

&Parents

Complete

t2



$HIMO l.A Tt:\\'A SC tt()Ol.
l\nnurl R€port rnd Financial Strlemenls
f'or the yesr ended 30'h JUNE 2021

l'hc Iloard ol' i\lirnagcnlcnl isof thcopinion tlrat the- schrxrl's llnrnciirl \t.rlcnlcnls l:i\ c.l lruc lr(i l:rl
riov olthc sratc ol'thc school's transactions during thc linanciai year cnded 3.)'l'June. 2(ll I . xn(l .)l
the school's financial position as at that date.

il1. STATEMENTOF- SCil(X)t- !lArA(;t lll;N't R1:SP()NSlllll.lT\

Scction 8l (l) ot'thc Public Financc Managcrn.nt ,\ct. l()ll rl''quires thal. at thc cnci ol r:ach

linancial year. each Natiorral (iovernment School slrall prepare linancial stalenrcnts in rcspr-'ct ol
that school. Scction 8l (3) requircs the llnancial slatcments so prcparcd 1o hr' in u lirrnt that

complics uilh rclcrant accrrunling st:rntlnrds irs nrcsr:ril'i:r.l hr lht' l)trhli.' \.(l(,r \, ((lrttlillr
Standlrds Board of Kcnva lionr tirrrc Io tinr.'

Schcdulc 4 (Section l-l) of thc Flducation Ad. 2013 requires thc Board ol Managcment ot a puhlic
instilutitrn olhasic etlucation to hc kucp all propcr hot'ks antl rccords ()l' ccounts ()l'thc inc()nlc.
!'\pendilurc and asscl.i ol' thc institrrt ion.

lhe lloard ol' lvlanagenrr.nt ol Slrimo lir l cua school rlcccnts rssl)(Illsiltilit) lor llrc schotrl's lirtirne ial

statcments. rvhich havc been prcpared on the' ('ash l]asis l\lcthod of F'inancial l{cponing. rrsirtg

appropriate accounting policies in accordance with lntr'mational Public Scctor Accounting Standurds
(IPSAS).

N amc:
l)csignation:

Sign:
l)alc:

Name:
Desigration:

Sign:
Dete:

Namc:
Designation:

Sign:
Datr:

A-r

IrlAl'ltl('li .\l,t'Kt' oNl(Xi/)
( hairnran. Scho,rl llo;rr'ri ol \lrrnir!eirr!n:

1',;'tl

MATHEW MBINDA MI,JTISO
School Principal& Secretary to []oard ol'l\4anagement

qh" -
3t7t21

ll)l)l Ml)lAMlto l)l( )vlll()
Bursar/ [jinancc Olliccr

,

3i7t14

tl



sHillto t.A'tEwA scHoot.
. ,\nnual Report and Financial Slaremcnls

l or thc vear cndcd 30rt ,l t \ l.l 102 I

\" STATEMENT OF RE('EIP'tS AND PAT i\TENTS PERIoI) TO 30II'.IIlNF, 2O2I

RECEIPTS

, ('apimtion granls lor luilir"rrr I l..lu..i.8.l.l (,0 l.li.l.9i1).0t) I

1

! uptlglon gtunll f,I ,pqLaltSn s 1 s.3?t.155.00I t5.qqq.toS.urr

School l:unit lnc()nle- I)ar(:nls' ( onlr ilruliotl\
Scho,.)! li,.rnJ lr((,or(- (,!lircl r-..irl l.
l'roeced' lilnt $1rrrq11', i11g'
.TOTAL 

RI.]C1:IPI'S

PAYMENTS
l)a\ rncnts tirr I uitiorr
l'c) nrents t'i,r opcrations

-1

I

5

___ 6_ __

3{,99{,573.00 75.{'(r.l9J.rnr

ll:lli/ i.l I i,{)
. :i .ti

l]oard ing and schtxrl fund paynrcnts 1

'ri irrt ,rrr

t.r.:r,.irr,,,, i (,.o1:. i!r.t,o
i 1. i.j 5. ii1.00l0.i i(,. I 6.r {r0

TOTAL P.{YMENTS {5.029.t6t.0{r 7{.551.252.00

I 10.(,J l,5ll3.tll;'
-- -,)

i.) I{) {t{:.1)0s( jRPLtrsi l)EFICIT

Ihe schtrol financial statements *c-re apprrrved on 03/7'2{ and signcd br':

Sign; Sign laralr,.+ Sign

\ante lIAltRl('E Al.IiKt' Name \l {l'tll,l\} \ll I lS() \,rnre ll}l)l l)7()\lil( )

(thrir BoM Scbool PrincipaU
Sccretary to BOM

llste $317/24 l)xlr.3/?/2{ l):ttr 1/"/2 I

h.t"

Bursar/
Finance Officor

l-5



REPUBLIC OF KENYA

Telephone: +254'(2o) 3214ooo
EmaiL info@oagkenya.go.ke

]site:www.oagkenya go.ke Gffi HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-oo1oo

NAIROBIOFFICE OF THE AUDITOR.GENERAL

I tiit,tlt trt-l l, r , t t r r r t , t I , i i t t t

REPORT OF THE AUDITOR.GENERAL ON SHIMO LA TEWA SCHOOL FOR THE SIX
6) MONTHS' PERIOD ENDED 30 JUNE, 202,I . MOMBASA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
arc tairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Shimo La Tewa School -
Mombasa County set out on pages '1 5 to 35, which comprise of the statement of financial

Rcport of rhc .lwlitor-Genen ot Shino l.a T eva Schutl ./itr rhc six (6) uonths period udcd 30 .lune. 202 1 -
lllonhL$u ('(r nn



assets and financial liabilities as at 30 June, 2021 , and the statement of receipts and
payments, statement of cash flows and the statement of budgeted versus actual amounts
for the period then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Shimo La Tewa School - Mombasa County as at
30 June, 2021 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Acl, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of the statement of receipts and payments revealed amounts which are at
variance with corresponding balances reflected in the statement of cash flows as
analysed below,

The variances were not explained or reconciled

Report of thc .4uditor-Acncrul on Shimo La ?'etlt S<'luxtl for rhL'six (6) monthr' pcriod endr:d 30.lunt,, 2021 -
itomhaso Counll

2

t

Description

Statement of
Receipts and

Payments
(Kshs.)

Statement of
Cashflows

(Kshs.l
Variance

(Kshs.l
Capitation Grants for Tuition 1,494,U4 2,353,564 858,720
Capitation Grants for Operations 9,371,255 5,446,393 3,924,862
School Fund lncome-Parent's
Contributions 9,615,011 50,887,045 41 ,272,O34

Description

Statement of
Receipts and

Payments
(Kshsl

Statement of
Cashflows

(Kshs)
Variance

(Kshs)
School Fund lncome-Other
Receipts 14,513,463 14,513,463

Payments for Tuition 255,700 1,994,500 1,738,800
Payments for Operations 14,223,299 9,541,649 4,681,650
Boarding and School Fund
Payments 30,550,162

44,343,229
13,793,067



Further, the statement of receipts and payments reflects school fund income - other
receipts, payments for operations, boarding and school fund payments of
Kshs.14,513,463, Kshs.'14,223,299 and Kshs.30,550,162 while the statement of
budgeted versus actual amounts reflects amounts of Kshs.12,494,169, Kshs.14,218,560
and Kshs.29,539,547 respectively, resulting to variances of Kshs.2,019,294, Kshs.4,739
and Kshs.'1,010,615.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. lnaccuracies in Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
operations amounts of Kshs.1,494,844 and Kshs.9,371,255 as disclosed in Note 1 and
Note 2 to the financial statements. Review of the NEMIS capitation disbursements made
to the School against the amount receipted by the School revealed amounts of
Kshs.17,872,485 and Kshs.13,132,891 respectively, resulting to an unexplained variance
of Kshs.4,739,594. Further, comparison of banks statements and the financial statements
reflects amounts of Kshs.1 3,1 32,891 and Kshs.10,866,099 resulting to an unexplained
variance of Kshs.2,266,792.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
operation of Kshs.1,494,844 and Kshs.9,37'l ,255 could not be confirmed.

3. Unsupported and Long Outstanding Accounts Receivable

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.34,821 ,012 as disclosed in Note 11 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit review. Further, the accounts receivable balance includes an amount of
Kshs.34,699,678 in respect of fees arrears which further includes fees arrears amounting
to Kshs.30,961,234 which had been outstanding for more than two (2) year. ln addition,
significant accounting policies on accounts receivables as disclosed in Note 5 is silent on
the treatment of the students'fees balances which is the major source of income for the
School-

ln the circumstances, the accuracy, completeness and full recoverability of the
outstanding receivables balance of Kshs.34,821 ,0'13 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Shimo La Tewa School Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report ol the Aulitor-Ganen on Shino Lo Tervu School for the six (6) months period ended 30.]unc, 1021
lllonbaso Cuttt.t'
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Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.52,100,300 and Kshs.32,975,278 respectively,
resulting to an under-funding of Kshs.19,125,022 or 37o/o of the budget. However, the
School spent a balance of Kshs.44,013,628 against actual receipts of Kshs.32,975,278,
resulting to an over-utilization of Kshs.11,038,350 or 33% of actual receipts. Approval for
spending above the budgeted amount was not provided.

The under-funding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

Under the key school information and management, details on total number of
committee meeting held by the School Board of Management have been omitted.

Report of the Auclitor-Generttl on Shimo Lo l'euu School .lirr the lir (6) months periotl ended J0,lunc,2021
Itlombast Coun4'
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I The amounts reflected in the summary report of performance of the School are at
variance with amounts presented in the statement of receipts and payments and
the statement of financial assets and financial liabilities.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
of relevant information may affect users' reliance on the financial statements for decision
making.

2. Excess Supply of Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed six thousand seven hundred
and forty-one (6,741) books to the School while only five thousand five hundred sixty
(5,560) books were issued to the students, resulting to an unexplained excess textbooks
of one thousand one hundred and eighty-one (1,181) in the School store.

ln the circumstances, value for money on the excess one thousand one hundred and
eighty-one (1 ,1 81) textbooks could not be confirmed.

3. Failure to Maintain a Separate Bank Account for Other Receipts

The statement of receipts and payments reflects school fund income - other receipts
amounting to Kshs.14,513,463 as disclosed in Note 4 to the financial statements.
However, discussion with Management revealed that the proceeds from other income
was banked in the school main account as opposed to having a separate bank account
for the stream of income as required by the Ministry of Education Circular Ref. No:
MOE.HQS/3/1 3/3 dated 16 June, 2021.

ln the circumstances, Management was in breach of the law

4. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 13 July, 2023 instead of the statutory deadline of 30 September, 2021.
This was contrary to the Ministry of Education circular Ref.MOE/DSAS/FlN/'17l1/17 dated
'19 August, 2021 which stated that the School's financial statements should be ready by
30 September, 2021 in compliance with Section 8'l of the Public Finance Management
Act, 2012 on preparation of the financlal statements.

ln the circumstances, Management was in breach of the law

5. Late Transfer of lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.9,371,255 as disclosed in Note 2 to the financial statements, from the Ministry of
Education and credited in the operations bank account. lncluded in the amount is

Reprt of thc Auditor-General on Shimo Lu l-ctlo School for tha six (6) nonths' pcriotl endetl 3t) Jme, 202I -
ilomhdsa ('ot.nn'
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Kshs.5,165,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs.2,000,000 was transferred to infrastructure account, leaving a
balance of Kshs.3,165,000 as at 30 June, 2021. Further, the amount of Kshs.2,000,000
was transferred on 20 January, 2021 and 13 April, 2021, which was after three (3) months
upon receipt. This was contrary to the Ministry of Education Circular Ref. No
MOE.HQS/3/13/3 dated 16 June, 2021, which directed that infrastructure grants as well
as maintenance and improvement funds should be transferred to the school infrastructure
account fifteen (15) days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the law.

6. Unbalanced Budget

The statement of comparison of budget and actual amounts reflects final budgeted
income and expenditure of Kshs.52,1 00,300 Kshs.54,378,800 respectively, resulting to a
budget deficit of Kshs.2,278,500, contrary to Regulation 33(c) of the Public Finance
Management (National Government) Regulations, 2015 which provides that unless
provided otherwise in the Act, these Regulations or any other guidelines developed in
furtherance of the Act or these Regulations, that at all times during budget formulation
and approval it must be ensured that the budget shall be balanced.

ln the circumstances, Management was in breach of the law

7. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, operations
and infrastructure totalling Kshs.'t 0,866,099. Comparison of data from National Education
Management and lnformation System (NEMIS) with records from the County Director of
Education revealed that during the financial year 202012021 , NEMIS reflected one
thousand one hundred and forty-eight (1,'148) students while records from the County
Director of Education had one thousand six hundred and forty-nine (1,649)
students, resulting to an under funding of the School by an amount of Kshs.11,144,244.
This was contrary to the Ministry of Education Circular MOE.HQS/3/13/3 dated
16 June, 2021 on implementation of Free Day Secondary Education (FDSE) which
requires all learners be registered in NEMIS and the Principals to ensure their records
are accurate.

ln the circumstances, underfunding of the School may have affected service delivery to
the students.

8. Long Outstanding Accounts Payables

The statement of financial assets and financial liabilities and as disclosed in Note '12 to
the financial statements reflects payables balance of Kshs.29,619,303. However,
included In the balance are trade payables balance of Kshs.9,208,619 which had been
outstanding for more than two (2) years. This was contrary to Section 53(8) of the Public

Rapo oJ thc A diror-(iatterul on Shimo l,q Tav,u Sc'hool fitr tha six (6) month' pariod ended 30 ,lune, 2021
llomhusu Counq
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Procurement and Asset Disposal Act, 2015 which states that'an Accounting Officer shall
not commence any procurement proceedings until satisfied that sufficient funds to meet
the obligations of the resulting contracts are reflected in approved budget estimates.

ln the circumstances, Management was in breach of the law

9. lnadequate Need Assessment Guiding Distribution of Textbooks

The audit revealed that in the financial year 202012021, there was no evidence of
instructional need assessment that provided a basis for determining the number and
subject of instructional material needed by the School. ln addition, there was no evidence
of School lnstructional Materials Selection Committee (SIMSC) that was set up and
SIMSC Minute Book Minutes highlighting the needs contrary to Section 59(n) and (o) of
the Basic Education Act, 2013 and Part E of the General lnformation of the Orange Book
Published in 2017. As a result, the opening balances of stock inventory of text books in
the School from the inception of the orange book, when schools were given text book
capitation, in terms of numbers and their monetary value could not be ascertained.

ln the circumstances, the School risks loss of textbooks issued as capitation through
obsolete stock.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of lnternal Controls, Risk Management and Governance section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Basis for Conclusion

1. Failure to Maintain an Assets Register

Annex 2 to the financial statements reflects a summary of fixed assets of unknown values.
Further, the School did not maintain an updated and complete asset register with each
category of asset showing key assets information such as tag number, serial number,
depreciation, net book value, asset condition, size of land, L.R/No, and certificate number.

Rcpo,t oJ the,4rulilor-Gcncrol on Shinn Lu Tetto School .for thc sit 16) months pcriod endcLl 30 Juna,2011-
ll.lombusa Counh
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ln addition, Appendix 6, of the National Treasury guidelines on asset and liability
management in the public sector dated March, 2020 contains the format for a standard
asset register. The format dictates that each category of asset should be
signed/authorized.

ln the circumstances, the safe custody of the fixed assets could not be confirmed.

2. Encroachment and Lack of Land Ownership Documents

Review of records provided revealed that the School occupies approximately 121 acres'
piece of land which was registered as land Number MN/1/1516. Physical veriflcation
carried out on the land on 11 June, 2024 revealed that the School land is not defined with
an exterior perimeter wall. Further, part of the land had been encroached where the
constructions and buildings (Mosque) near the main entrance gate and adjacent to the
main road are erected on the school land. The buildings however, seems abandoned and
not in use at that moment. ln addition, a portion of the land at the far end corner touching
both the main road (Serena Road) and unnamed Road was hived off from the original
school land and a telecommunication booster erected therein.

It was also noted that, the School donated land to Mama Ngina Girls High School,
approximately 30 acres. The transfer of ownership is in the process and yet to be
completed. Further verification of the land title indicated that the land is a lease hold for
99 years effective from 1"tJanuary, 1959 and is registered under a local bank and the
trustees, and therefore not in the name of the School.

ln the circumstances, the ownership and safe custody of School land could not be
confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Report ol tha .ludiktr-Gcnerd on Shino ln Tew School for thc six (61 ,nonthr' pct'i.rd ended 30 Junc, )021 -
lt'lomhqse ('outtl.
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment-

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) ot the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

Report of the.4uditor-Genentl on Shimo I-u Terra School _[or tha sL\ (6) month' period cnLled 30 Junc, )021 -
llloubusu ('oun4'
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occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

Reytrt of thc Auditor-(ienerul on Shino l.a'feuu School lor thc six (6) months period eruled 30.htnL,2021
Mombusu Counh'
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I also provide Managemenl with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other mattes that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA Nancy Gath ungu, BS
AUDITOR-GENERAL

Nairobi

l2 September, 2024

Report of the Auditor-General on Shimo La Tewa School for the six (6) months' period ended 30 June, 2021 -
Mombasa County
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SHIMO LA TEWA SCHOOL
Annuel Report end Firenciel Sletements
For the yeer ended 30tt JUNE 2021

vII. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3lTH JUNE 2O2I

2,454,950.002,353.564.00s for tuitionCa Itatron
10,997,066.005.446.393.00lonsforCa itation
9t,357,606.0050,8E7,M5.00School fund income- Parents contributionJ fees

0000School fund income- other recei
lMr0!t,622.0o5t,6E7,001.00Total

Pe metrt3
2,959,429.00t.994,500.00Pa ments for Tuition

t6,885,33 I .009,541,649.00Payments for operations

44,343,229.00 90,980,124.00Boarding and school fund payments

I I0,824,Et4.0055r879J7t 00Total metrts
(6,01sJ62.00)2J07.523.00Net crsh Oow fmm operetinq ectivities

CASHFLOW TROM INVESTING ACTIVITIES
rctiviticsfmm

5,97 t.500.005,187,547.00vement fundsMaintenance & im
Proceeds from sale ofassels

5,97r500.00s,lE7547.ooTotrl Rocei ts

etrts fron inv ectivities
5.555,906.006.820.335.00uisition of Assets

5,655,906.005,820J3s.00Totrl DoYmeBts
(l.632.7E8.00) 3rs594.00activitiesNet cash flow from investi

CASHFLOW T'ROM flNANCING ACTTVITIES

Receipts from linrncinq ectivities

Proceeds from
Totrl ments

(s,69!r,668.00)I,t 74,835.00
Nel cgsb flows from investinq ectiviti.'s
Net increase in crsb rnd cash oquivdeots

10,546,548.004,846,880.00Cash and cash equivalent at the BEGINNINC of the year

4,846,E80.006,02trt5.00Cesh end crsh uivrlent at END of the
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SHIMO LA TEWA SCHOOL
Reports and Financial StstemeDts
For the yeor ended 30th June 2021

uII. STATEMENT oF BUDGETEI, vERsUS ACTUAL AMOUNTS FOR THE YEAR ENDED 3OTH JUNE 2O2T

Rec€lpts

(l) Capitrtlon Grant on Tuition
44.560/ot,494,E44.00 l,8s9,556.003,354,400.003,3s4,400.00Tuition

(2) Cepitetion Grsnt oD Operations
98.81%5.1 87,547.00 62,453.005,250,000.005,250,000.00Repairs And Maintenance

4,433,992.00 48.8o/o4.1 83,708.00E,617,700.008,617,700.00Other Voteheads

/J) Fees Chsrged on Parents

72.53o/oI ,148,255.004, r 80,400.00 3,032,145.004, r 80,400.00Personnel Emoluments

65.24%720,239.002,072,000.00 l,351,761 .002,072,000.00Repairs And Maintenance

1,187,849.00 40.000/o792,t51.00I,9E0,000.00t,9E0.000.00Local Transport / Travelling

I,475,333.00 66.56%2,936,067.004,41 1,400.004,411,400.00Electricity And Water

1,947,789.00 36.34o/ol,l 12,21 1.003,060,000.00
3,060,000.00

Administration Costs

22.67Yo1,332,824.001,723,500.00 390,676.00I,723,500.00Activity

Other Income

55.lYo10,I 75,332.0022,669,500.00 12,494, r 69.0022,669,500.00Fee on boardi ul ent and stores

25.il9,469.00 63,29o/o32,97517E.0052,100J00.0052.100J00.00Total Income
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SIIIMO LA TEWA SCHOOL
-Annuel Report snd Finencial Strtements
For the ear cnded 30th JUNE 2021

RECEIPTS

The receipts from Tuition and Operation accounts were not fully utilised due to Covid -19 pandemic and the migration from lsr January to 30s

jgne 2021 . The school therefore only received funds for six months form the Govemment, hence under-utilization.

(l) Expenditure For Tultion
3.098,EE0.00 7 .62o/o255,520.003,354,400.003,3 54,400.00Teaching / Leaming Materials

/2) Eroendlturt For Operations
79.25o/o6,829,579.00 l,78E,120.008,617,700.008.617,700.00Other Voteheads

l29.9lo/o( 1.570,335.00)5,250,000.00 6,820,335.005,250,000.00Repairs, Maintenance & lmprovements

r,224,8r3.00 12.47o/o1,399,300.00 174,4E7.00t,399,300.00Medical
44.83vo394,159.00 485,041.00879,200.00E79,200.00Activiw Expenses

(3) Expenditure For Scbool Fund
r,612,590.00 61.420/o2,567,810.004, | 80,400.004,180,400.00Personnel Emoluments

502,610.00 75.'14Yor,569,390.002,072,000.002,072,000.00
Repairs, Maintenance and

lmprovements
89.160/or,777.300.00 202.700.001,980,000.001,980,000.00Local Traasport / Travelling

92.830/o3 r 6,338.004,4 I t,400.00 4,095,062.004,4 r r,400.00Electricity, Waler and Conservancy

( 145.422.00)145,422.00Medical Expenses

I10.940/o(334,713)3,060,000.00 3 ,394,713 .003,060,000.00Adminisration Costs

E79,130.00 4t.99o/oI,723,500.00 844,370.00I,723,500.00Activity

7,524,0E1.00 66.ttoh22.669.500.00 r5, t45,419.0022,669,500.00
Fees on Boarding Equipment and
Storcs

t0365.173.00 80.94o/o44,013.62t.0054J7E,800.0054J7t,t00.00Totrls
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SIIIMO LA TEWA SCHOOL
Annual Report and Finrncial Statements
tr'or thc r endd 30rr JIrllE 2021

Receipts from parents were also affected by the Covid- 19 pandemic and the migration from I 't July to 3 June as a result the school received

funds for six months only.

EXPENDITURE
The under-utilization of expenditure in Tuition and Operation accounts was as a result of the school not receiving a lot of firnds from the

govemment hence the school had no funds to spend. At the same this period coincided with Cocid-I9 pandernic.
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SHIMO LA TEWA SCHOOL
Reports end Finencial St.temetrts
For thc year ended 30tr June 2021

I

IX. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financia.l slatements are set out

below:

Statement of complience end besis of prcparation
The financial statements have been prepared in accordance with and comply with International
public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescriM by the Public Sector Accounting Standards Board of Kenya-

This cash basis of accounting has been supplemenled with accounting for; a) receivables that

include impres! salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presenled in Kenya Shillings, which is the functional and repo(ing
curency of the school and all values are rounded to the nearcst Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

)

3

Recognition of receipts and payments
T"he ichool recognisis all reieipts fiom the various sources when the event occurs and the

related cash has 
-actually 

been rcceived by the school. In addition the school recognises all

expensss when the event occurs and the related cash has actually been paid out by the .scftool.

Cash and cash equivalcnts
Cash and cash equivalents comprise cash on hand and cash at bank short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readilylonvertible ro known amounts ofcash and are subject to insignificant risk ofchanges in

value. Bank account balances include amounts held at various financial institutions at the end

of the financial year.

lo-kind contributions
ln-kind contributions are donations lhal are made to the school in the lbrm of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles'

equipment or personnel services. Where the financial value received for in-kind contributions

can be reliably derermined, the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite .rmounts: otherwise. the

contribution is not recorded.

4
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t0.

7

SIGNIFICANT ACCOUNTING POLICIES

Accounts Receivable
For the purposes of these financial statements, imprests and advances to aufhorised public

ofiicers and/or institulions which were not surrendered or accounted for at the end of the

financial year are treated as receivables. This is in recognition of lhe govemment practice

where the imprest payments are recognized as expenditure when fully accounted for by the

imprest or AIE holders. ffis is an enhancement to the cash accounting policy. Other accounls

receivables are disclosed in the financial statements.

Accounts Peyable
For the purposes of these financial stalements, deposits and retentions held on behalf of third
parties have been recognized as accounts frayables. This is in recognition of the governmenl

practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an

enhancement to the cash accounting policy adopted by National Government Ministries and

agencies. Other liabilities including pending bills are disclosed in the financial statements.

Pending bills consist of unpaid liabilities at the end ofthe financial year arising from contracted

goods or services during the year or in past yean.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipls at fhe time of disposal. However, the acquisiliom and disposals are

reflected in the school fixed assel register a summary of which is provided as a memorandum to

these fi nancial stalements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The school's budget

was approved by the School Board of Management. A comparison of the actual perlbrmance

against the comparable budget for the financial year under review has been included in the

financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Subsequent events
There have be€n no events subsequent to the financial year end with a significant impact on the

financial stalements for the year ended 306 June 202 I -.

8
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X. NOTES TO THE FINAI\'CIAL STATEMENTS

r CAPITATION CRANT FOR TUITION

2 CAPITATIONGRANTFOROPERATIONS

3 PARf,NTS CONTRIBIITION/FEES. SCH(X)L FTJND ACCOIJNT

NOTES TO THE FTNAI{CIAL STATEMENTS

4 OTHER R.ECEIPTS - SCH(X)L FTJND ACCOUNT

Textbooks and reference materials
2,454950.00I,494,844.00Tuition
2,454,950.00tA943//,.NTotrl

8,693,I 77.004,l E3,708.00Other voteheads
5,97 l,500.005,187,547.00irs and maintenanceR

533,291.00Service Gratu
265,400.00Medical
530,800.00Activ

15,994,15&oO9371255.00Totd

7,398,741.003,032, 145.00Personnel emoluments
2,972,924.00I,351,761.00and maintenanc€
t,5t l,138.00792,151,00Local trans / travell
7,322,919.002,936,067.Nand waterElectrici
3.48t,622.00l,l l22r l.ooAdministration costs

7E1,997.00390,676.00Activ
23539J4r.009,6r5,0n.00Total

26,581,864.00t2,494,t69.00Fee on Boardin lll ment and Stores
267,7 t4.00Rent income

6,140y'E4.0014E,770.00Uniform
69E,537.0080,2 t0.00Miscellaneous

60,9s0.00r,522,600.00Fee for hire of and
33',l3f'&i5.00r4J13d63.00Totel
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5 PAYMENTSFORTUTTION

NOTES TOTHE F'INANCIAL STATEMENTS

6 PAYMENIS FOR OPf,RATIONS

7 BoARDtr{G AND SCH(X)L FUND PAYMENTS

920,800.00155,520.00ul
2,447,257.N100,m0.00Teochi materials/ leam

92.00180.00Bank Ch
3J68r2e.oo2s5,700.00Totel

5,824, t99.005,797,6t7 .00Perconnel emoluments
533,291.00Service Gratu

1,862,M4.00Administration Cost
33 I,660.00irs and maintenance & im ents

37.000.00rt / travellinLocal
23E6,6(B.00r,03 1,963.00and waterElectrici

140,020.00r 05732.00Medical
995,E50.00394,159.00ExA
739,021 .0068,755.00lnsurance Cost

4,73E.00Bank Charges
3,687,4E6.006,t20,33s.00Acquisition of Assets

16,6375t0.00142232y,..NTOTAL

E,697,073.002,567,E 10.00Personnel emoluments
691,877.N185,9t0.00Scrvice Gratu

3,509,470.00r,569,390.00irs and maintenance & lm
3213,s76.001,777,300.00Local transport / travelling
2,67t,039.004,095,0,62.00and walerElectrici

145,422.NMed ical
4,550,561.003,394,774.00Administration costs
3,829,841 .00Uniform

498,500.00Prize tvl
50,160.0032620s.00Miscellaneous

26,069,944.00t5,145,4 t9.00and StoresFee on
612,3 r9.00844,370.00Acrivi

145,422.00Medical
576.247.00Hire of facilities
64,336.00School ul enl & slores

5,,.5{3412.m30550,r52-00TOTAL
23
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NOTf,S TO THE FINANCIAL STATEMENTS

t BANK ACCOTJNTS

9 CASH IN HAIYD

TO SHORT TERM INVESTMf,NTS

2s,982.003Es,(X6.00Tuition NBK A/C 01025007525000
( r87,247-00)906,244.00ions NBK A/C 01025007525001

I t 5,374.001,765,222.O0School Fund NBK A/C 01021007525000
573.609.002,29t,746.NSchool fund - Equity NC lt9{J26061473
t39,112.00138,772.00PTA Savings a/c 01242007736100
7l,961.007 r,60I .00Exam savings a/c 0l 242007699800

3,837,133.00215,598.00Infrastructural fuc I 19026022 I 5 l0
13,122.0012,702.00Caution savin aic O12420077 MlO0
20,307.0020,307.00PTA Currcnt a/c 01025091 806600

30,924.0010,924.00ESP lnfrastructure a/c

{,84019t.005,&3t,163.00TOTAL

Tuition Account

ration Account
6,5E2.00183,552.00School Fund account

6s82.00r&r5s2.00Totel

Totrl
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NOTES TO THE FINANCIAL STATEMENTS

TI ACCOUNTSRf,CEIVABLf,

12 ACCOI,'NTSPAYABLE

37.448,3 t 1.0034,699,678.00Fees arrears
t2t,334.25Rent debtors

37,4,rEJn.0034J21.012.00Totel

6,487,077.002,495,609.00Fees arrears for current ear
92E,341.001.242.835.00rousFees arrears for the

30,032,893.0030,96 r ,234.00over twoFees arrears for or
37r44EJl1.00&t,699,678.00Totrl

I 7,740.124.0019.498,550.00ndix Ibelow andlnTrade creditors See

I, t95,201.00E,057,377 .OOid feesPre
l l t,420.00r t8,420.00Retention feGs

r,983,434.00I,944,956.00Caution
2t,o37,t79 .0029.619J0:t.00Totrl

8,53 t,505.007,515,410.00Trade creditors for current
2.774,521.00lousTrade creditors for the

920t.619.009,208,619.00over twoTrade creditorc for
17,7fi,124.0O19,49E5s0.00Total
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NOTES TO TIIE FINANCIAL STATEMENTS

13 FI,'ND BAI,ANCB BROUGITT FORWARI)

4,840,29E.003,0E7,436.00Ban[ balances
6,s82.00183,552.00Cash balances

37,448,3 r L0034,821,Ot2.50Receivables
(2t,o37,179.N)(29,619303.00)Pa ables

2lrs&o13.00&472,696.00Totd
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Othcr importent disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relalion to an entity's
assets and liabilities. The notes outlined below are disclosure rotes in relation to the school's

non- financial assets and liabilities.

14 Non-ctrrrcnt Liebilitis SummerY

l5 rsscts

16 Borowi

Other importrnt disclosure notes

17 Stocl/ Inventory

Total

Total

Borrowin
Belence et end of the yerr

Bo
Balance rl end of the yesr

2'7
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rE PR(rcRFSS ON FOLII)W UP OF AT'DITON, R.ECOMMENDATIONS

The following is the srmrmry of issres raised by the elrtcrral E rdittr, md maagstD€ot cmncots
tha were provided to the auditor.

Ref
No.

Issue /
Obsc ntiom froln
Auditor

Mrnrgement conncnti StrtB:
(R solvcd/

Not Rerolvc4l

Timofrrme:
(Pd r dete whcn you
erpcct thc icrue to bc

rerolved)
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AIINEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Conrtmctlotr of
Sheiko Buildi E

ses

Sub-Total
Su of

ln

I
C lies

General Su lies
Linux Di
Tier Hold
Nairobi House

Will Power Invesunents

Grandlab Di ital Fixers

Sunci Butc

Kitui Flour Mills

S

L mo Ente ses

Kaa aim Stationers

Gentrade Su lies Ltd
Ci Hill Ente ses

lsland Uniforms Ltd
Elbian es

Rasu T istics Ltd
Sub'Totrl

368.870.00

8.839,750.00

424,000.00

573.700.00

382,800.00

57 t .000.00

335.821 .00

4E7,200.00

596.000.002E^A2020 l,001,950.00l,597,950.00
t 563000.00 1.302,000.002,865,000.00 z\tDr2020

607,500.002E/l2t2020 0.00607,500.00
l.400.000.00 1,233,393.0028il2t20202,633,394.00

0.00 595,E00.002il1?/2020595,800.00
692,104.00 52E,696.001,220,E00.00 28fi2n020

495,000.0028/t2t2020 250,000.00745,000.00
1.565,250.00 765.000.0028/r2t20202,330,250.00

0.00 145,000.00145,000.00 2E/r2n020
l ,247,021 .0028ilA2020 I,335,080.002,582,101.00
7.515,410.00

7,515,4t0.00 11,983,140.00

I

II

Grand Total

29



SHIMO LA TEWA SCHOOL
Reports end Financial Ststements
For the ycar ended 30rb June 2021

AhINEX 2 - SUMMARY OF FIXf,D ASSETS REGISTER

103

Acres

New Mombasa/

Malindi road
L^and I

35

4

IE

9

I

I

I

33

I

I

ll0

New Mombasa/

Malindi RD

Buildlngs rnd structurcs
Classrooms

CBC classrooms

Dormitories

Laboratories

Library
Administration Block

Dining Hall

Teachers Quarters
Mosque

School Canteen

Toilets
nilr,300,000.00 nil

2004 I
Motor vehicles
School bus

I

20

40

Reception

Office and

Reception

Office
Office

,
2

50

t40

Office eqoipment, furniture and

flttings
Copy printers

Dispensers

Office tables

Office chairs

I,300,000.00
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63

4t

Library
Library
Oflice
Classes

Classes

l8
60

7

1750

1750

Library tables

Library chairs

Printers

Chain - Students

Lockers- Students

Office/computer
lab

ICT Lab

36

I

ICT Equipmcnt, rnd Other ICT Assete

Desktops

Projector

200

30

150

50

50

50

6

40
4

4

40

140

t00

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Tools and apprratus
Stools

Benches

Gas taps

Tripod stands

Bunsen burners

Portable bumers

Gas cylinders
Fire extinguishers

Electronic balance

Beam balance

Microscopes

Retort stands

Soft Boards
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EO

2

E00

4

250
410

30

6

t42
r55

155

l0
400

r30
200

142

140

200

600

366
100

20

90

4

ll
Labs

School compound

Labs

Labs

Labs

I-abs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Rheostas

Atomic models

Beakers

Beehives

Boiling tubes

Cylinden
Crucibles
Deflagrating spoons

Flasks

Flasks Volumetrics

Funnels

First Aid kits

Spatula

Stopwatch

Text tube holders

Thermometers

Text Tube racks

Watch glass

Weighing bottles

Ammeters

Cell holders

Electrodes (copper /zinc)

Galvanometers

Meter Bridge
Water Tanls
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l.abs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

Labs

labs
Labs

Labs

Labs

Labs

Labs

Labs

66

70

180
60

40

3

90

50

2&
35

50

260

l0
50

4

500

100

70

40

105

100

40
200

150

Jockeys

Micrometre scrcw gsuge

Pendulum bobs

Potentiometer

Standard Resistances

Trolley
Voltmeters

Capacitors

Convex lens

Concave mirrors

Diode component D
Masses with hooks

BIade holden
Cover slips

Dissecting dishes

Droppers

Forceps

Hand lenses

Microscope mirrors

Objectives

Retri Dishes

Syringes

Millimetrcs
White tiles
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814

E74

750

364
45t
654

556

235

309

550

334

550

2828
20El

2456
2974

2783
2E06

2108

2383

1378

1837

t476
1387

459

423

2t3
1862

E5

264

Library/Studens

Tenbooks
Biologr
Physics

Chemistry
Maths

English

Kiswahili
Ceography

History
IRE
CRE
Agriculture
Business studies

Germany

Frcnch

Woodwork

Computer

Drawing and Design

Arabic

2

I

Kitchen

Office
Office
Kitchen

Store

2072
201E

Other Mechinery and Equipment
Gas cookers

Microwave
Fridge

Freezer

Weighing machine

I
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2

I

Store

Store
2020

2016
Lawn Mower
Welding machine

t2
I Store

Store

2020

2020

Herltage rnd culturcl eei€tg

Public Address system

School band equipment

Deans of office
Office

Intengible a*retr soft wgt!
Z*t*i
wi-Fi
Total

I
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