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BaringoCounty Micro and Small Enterprises Fund
Annual Report and Financial Statements for the year ended June 30, 2024.

l. Acronyms, Abbreviations, and Definition of Key Terms

A: Acronyms and Abbreviations

CBK

CECM

CEO

CO

DC

ICPAK

IPSAS

MD

NT

OAG

OCOB

OSHA

PFM

PPE

PSASB

SAGAs

SC

WB

Central Bank of Kenya

County Executive Committee Member

Chief Executive Officer

Chief Officer

Director General

Institute of Certified Public Accountants of Kehya

Intemational Public Sector Accounting Standards

Managing Director

National Treasury

Office of the Auditor General

Office of the Controller of Budget

Occupational Safety and Health Act of 2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Government Agencies

State Corporations

World Bank

B: Definition of Key Terms

Fiduciary Management- Members of Management that are directly entrusted with the
responsibility of financial resources of the organisation.

Comparative Year- Means the prior period.
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II. The Fund's objective is to allow the County Executive to make lending to Micro, Small and

Medium Enterprises in the County.

III. The Fund's principal activity is to lend money to needy traders in the County

(b) Principal Activities

The principal activity/missiot/ mandate of the Fund is to manage loans promptly and the objectives

are:

i. Disburse loans to traders

ii. Recovery of loan money from loanees

iii. Capacity building of loan beneficiaries and those in need

iv. They are the custodian ofloan securities for the loan beneficiaries

Core objectives of the fund

1. To promote small-scale enterprises through provision of affordable credit.

2. To enable loan recipients gain experience in loan managoment so that they can graduate to source

funds from established fi nancial institutions.

3. Introduce small scale traders into bonowing funds for business

4. Reduce rural -urban migration

5. Create employrnent, stimulate income eamings andrcAuce poverty.

2. Key Fund Information And Management

(a) Background information

I. Baringo County MICRO AND SMALL ENTERPRISES FUND is established by and derives its

authority and accountability from section I l6(l) of the Public Finance Management Aat2Ol2.

The Fund is wholly owned by the County Government of Baringo.
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(c) Key Management

The Fund s day-to-day management is under the following key organs

(d) FiduciaryManagement

The key management personnel who held office during the financial year ended 306 June 2024

and who had direct fiduciary responsibility were:

I Fund Committee

2 Fund Chairperson

J Fund Administrator

4 Director -Trade-Member

Chief Officer for Finance-Member5

6 Chairperson(KNccI) - Member

7 KNCCI Representative - Member

8 CEO - KNCCI - Baringo- Member

9 PLWDs Representative - Member

r0 Assistant Director - Trade - Secretary

I Fund Chairperson Hon. Zachary Kiprotich

2 Fund Administrator Collins Nakedi

J GikonoKiptoo

4 Director -Trade LemaleSauroki

5 Chairperson(KNccI) - Member Musa Mulwa

6 KNCCI Representative - Member Brian T. Kiplagat

7 CEO - KNCCI - Baringo- Member John Kisang

8 PLWDs Representative - Member RispahKibolol

9 Assistant Director - Trade - Secretary Luke Imbusi

lv
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Key Entity Information and Management (continued)

(e) FiduciaryOversightArrangements

(f) Registered Offices

Department of Industry, Commerce, Tourism and Co-operatives Development

P.O. Box 53-30400

Mwatimu Plaza lsr Floor

Kabarnet, KENYA

(g) Fund Contacts

Telephone:053 -22290

E-mai I : ca4treasqrybaringo@gmai I.com

Website: ryww.[ffingo. go.ke

(h) FunO Eankcp

Equity Ban|

BranCh: KqbArnetBranch

Bank Namel paringo County Micro and Small Enterprises Fund

dccoqptNgplber: I 3 9 02 6257 27 58

f(abapet fiygnch, Kenya

(i) Independent Auditors

I Directorate Internal Audit Catherine Kibet

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00r00
Nairobi, Kenya
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fi) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya

(i) County Attomey

P.O. Box 53- 30400

Kabarnet, Kenya
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3. Fund Committee

Hon. Zachary K. Kobetbet- CECM; Trade

Date of Birth : 20ll I /1968

Academic and professional

Qualifications; B.A. Degree; CPA lll

Work experience; Over 20years in NGOs,
Commercial Company, Hospitality &.
Managing Co-operative Society

Chairperson to the Fund: Baringo County
Micro and Small Enterprises Fund

Collins Nakedi - Chief Officer- Industry, Trade&
Co-operatives Development

Date of Birth:

Academic and professional

Qualifications:

Work erperlence:

vll
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Fund Adminlstrator: Baringo County Micro
and Small Enterprises Fund
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LemaleSauroki - County Director - Trade

Date of Birth :24181 197 4

Academic and professional qualifications:

Work experience: County Director for Trade

in Department of Industry, Commerce,

Enterprisesand Co-operatives

Member: Baringo County Micro and Small
Enterprises Fund

Date of Birth: lhh AfiB 1980

Key Academis & Professiorlal qualifications:
Mastert ln Business Ailrninistration,
BBA,CPA K, CIFA, Diplonra in Human
Resoutce

Work experience:

Chief ofllcer BaringO !ounty treasury,
Directof Finance , Chair Audit Committee
Baringo County Assembly, Intemal Audit
Boresha.

Date of Birrh:21 l9l l98l
Academic and profcssional qualifications:

Form Four

Work experience: 2l years in Business and

Non- Govemmental Organization called

Elma Bamet Children's home

2l Years in Clothing business and Events

management as Director

Kenya National Chamber of Commerce &

Industry Representative -Committee

Member: Baringo County Micro and Small

Enterprises Fund

GikonoKiptoo-Chief Offi cer for Finance

Brian T. Kiplagat - Director(KNCCI, Ravine)
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Annual Report and Financial Statements for the year ended June 30, 2024.

AbigaelJerotich -CEO (KNCCI, Baringo)

Date of Birth: 1987

Academic and professional qualifications:

Diploma in Purchasing and Supplies

management

Work experience: $ years as Programme

Officer and 3 years as CEO of KNCCI,

Kabamet Branch.

Kenya National Chamber of Commerce &

Industry CEO-Committee Member:

Baringo County Micro and Small Enterprises

Fund

RisPqhIfi bolql - PWDs Represpntatlve

lx

BaringoCounty Micro and Small Enterprises Fund
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Date of Birth: 1985

Academic and professional qualifications:

Diploma in Health Records - KisiiUniversity

Work experience: Business Woman for

Threeyears

Member: Baringo County Micro and Small
Enterprises Fund
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Date of Birth:07-05- I 969

Academic and professional qualifications:

Bachelor of Art, Economics, Project Planning

and management Course, Senior

Management Course

Work experience: Trade Development

Officer in department of Industry, Commerce,

Enterprises and Co-operatives for 30 years.

Sccretary/Tr?muref : Baringo County Micro
and Small Enterprises Fund
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Mr. Luke Imbusi - Assistant Director Trade
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4. Key Management Team

Hon. Zachary K. Kobetbet - CECM; Trade

Academic and professional

Qualifications; B.A. Degree; CPA III

Chairperson to the Fund: Baringo County
Micro and Small Enterprises Fund

Collins Nakedi - Chief Oflicer- Industry,
Trade& Co-operatives Development

Academic and professional

Qualifications:

Fund Administrator: Baringo County Micro
and Small Enterprises Fund
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LemaleSauroki - County Director - Trade

Academic and professional qualifications:

Work experience: County Director for Trade

in Department of Industry, Commerce,

Enterprisesand Co-operatives

Member: Baringo County Micro and Small
Enterprises Fund

GikonoKiptoo - Chief Officer for Finance

Key Academic & Profsrrlonal
quallficatlons: MaSters ln Business
Adrnlnistratlon, BBA,CPA K, CIFA, Diploma
ln Hutnan Resource

Member: Baringo County Micro and Small
Enterprises Fund
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Mr. Luke Imbusi- Assistant Director for Trade

Academic and professional qualifications:

Bachelor of Art, Economics, Project Planning

and management Course, Senior Management

Course

Secretary/Treasurer: Baringo County Micro
and Small Enterprises Fund
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5 . Chairperson's Statement

During the Financial Year under review, the Fund did witness changes in its composition of the

management team. The Fund regulation provides for the County Executive Committee member for

Trade to be the Chairperson of the Fund Committee while the Chief Officer for Trade acts as Fund

administrator. With the change in the executive after the last general elections the Ag. Fund

administrator Director LemaleSauroki was replaced Mr. Collins Nakedi and that meant Mr. Sauroki

ceased to be the Fund administrator.

There were also changes at the local chamber of commerce where Chairmanship changed from Elisha

Kiplagat to Musa Mulwa and CEO's position changed fronr Ablgail Jeiltich to Johrr Kisang.Both

positions are members of Fund management committee.

Despite financial constraints, the Fund was able to utilize the avallable resourccs at its disposal to

meet some of its objectives. The Fund was able to disburse l(shr, 3,510,000 to 7l traders between

march and June in a meeting held on 11'h March,2024. For a fhritful ltnpact, lhe ftrnd should be

allocated more funds to accommodate the whole County. Thanks for the last FY 2023124 budget

where Ksh. 2,000,000was set aside to boost the kitty.

This is a Fund established in 2014 by the County Govemment of Batingo tealizatlon that a majority of

the entrepreneurs cannot access credit from mainstream banks due to lack of credit worthiness.

The loans are administered and advanced by the Department in-charge of Trade through Trade's

office (the county office). Currently there are 2 offices stationed in Kabarnet and Eldama Ravine

respectively. The day to day running of the Fund is vested with the County Trade Development

Officer under delegated powers by the respective Chief Officer.

engaging a de

available fund

bt collector to assist with suc s. Since the demand for loan is higher than the
NM F.N'\

we BN the s"r$gptomake impact to the traders
POEo

Y txtcullvt cou
C

\ I NOV ?uzq

1-. I

Name: Hon. Zac trtubet rl
vEt.oPM!-N

n o co'optChairperson
bet
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In conclusion, the Fund has had challenges ofdefault in some parts ofthe county and are in process of
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6. Report of The Fund Administrator

ln FY 202312024, we had anticipated to advance Ksh. 6,000,000.00 to traders but did actual

disbursement of ksh.5,510,000/=. The other cumulative sums on disbursements are as in next

paragraph.

Amounts received from Baringo County Govemment through appropriation by Baringo County
Assembly and total cumulative disbursements are as follows;

FINANCIAL
YEAR

AMOUNT RECEIVED BY
THE FUND FROM COUNTY
GOVERNMENT
G<sh.)

AMOUNT DISBURSED
(Ksh.)

DATE KSHS DATE KSHS
23n/20ts 7,500,000 20t2/2015 13,450,000
20/2t20t5 7,500,000 22/4t2015 1,360,000

2015120t6 t0lt2t20t5 2,41 3,000 t4fi2t2015 6,810,000
2016t20t7 vnt20t6 3,000,000 t3lt2t20t6 8,040,000
20t812019 28t9/20t8 8,980,000
2019t2020 n13t2020 1,665,448
201912020 0v0712020 7,730,000
202U2022 0310412022 6,950,000
2022t2023 0410512023 3,145,000
202312024 t010U2024 2,000,000 l\t0312024 5,510,000
TOTAL 22,079,,449 61,975,000

The most recent meeting for disburscment wari on ll/0312024 when the Fund Committee
disbursed Ksh. 5,51q,000,00 to 74 beueficiarier.

Loan repayrlents are on-going and beneficiaries have made profits and actually added stock hence

actually expanded their businessee.

The implementation phalknges are diverse and include but not limited to the following;

CURRENT DEPARTMENTAL OBSERVATIONS

l.Un equitable distribution of the Fund at inception

There was no uniform sharing of the Fund amongst the six sub counties

2. Under Staffing

There are only Two officers manning the Fund, one at Kabamet and the other at Eldama Ravine
with no support staffat Kabarnet office.

BaringoCounty Micro and Small Enterprises Fund

20t4t2015

xv
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3. Mobility of administering the Fund

RECOMMENDATIONS

1. The department recommends equitable allocations amongst the six Sub-counties to have fare
distribution across the whole County

2. We recommend improvement on staffing for better service delivery

3. We recommend for provision of a vehicle for the Fund to edse of rnobility of the officers.

4. There is need for improved sensitization of traders on availabllity aild use of the Fund. This will
include up scaled capacity building for the traders on sm6ll buslness management courses across
the whole County.

The performance of the fund was low due to limited resoutces hence cotrld ,rot meet the Fund's
objectives as stipulated in the law.

Traders who were advanced loans provided securities. Losn default is ectually high and demand
notices have been issued to none performers awaiting further legal action as per fund regulation,
revised 202

Na
Fun

: Collins Nakedi
Adminislrator '

I}ARING

CCMMETCE
IRAlIVE

u.oq

tl\'.
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IENT
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e
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ERN MENlNTY GO
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There are no vehicles specifically meant for the Fund since this exercise require close supervision
by visiting traders at their premises.
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7. Statement of Performance Against the County Fund's Predetermined Objectives

Introduction

Section 164 (2) (0 of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting Officer when preparing financial statements of each County

Government entity Government entities in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board includes a statement of the county govemment

fund's performance against predetermined objectives.

The key development objectives of the Baringo County Micro and small Enterprises Fund are to:

a) To promote small-scale enterprises through provision of affordable credit.

b) To enable loan recipients gain experience in loan management so that they can graduate to

source funds from established financial institutions.

c) Introduce small scale traders into borrowing funds for business

d) Reduce rural -urban migration

e) Create emptoyment, stimylate income earnings and reduce poverty.

Challenges ilcludo

l. Un equitqble dirtributlgp of the Fund at inception

There was no uniform shafing ofthe Fund amongst the six sub counties

2. Under Sfqffing

There are qnly Twq officorp manning the Fund, one at Kabarnet and the other at Eldama Ravine

with no suppprt stalTEt Kgharnet office.

3. Mobility of admlgisterlng the Fund

There are no vehicles specifically meant for the Fund since this exercise require close supervision

by visiting traders at their premises

xvll
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Below we provide the progress on attaining the stated objectives

To promote small-scale

enterprises through

provision of affordable

credit

Increased number

oftraders getting

affordable credit

Micro and Small

Enterprises Fund

loan advance

In FY 2023/24 a totalof

kshs. 5,510,000.00 was

disbursed to 74 traders

across the County

To make appropriate

recoveries as it is a

revolving fund for others

to benefit

lncreased amounts

to benefit other

borrowers

Micro and Small

Enterprises Fund

Loan recoveries

lnFY 2023124 a totalof

hshs.2,631,l20was

ftcovered from loanees

Micro and Small

Enterprises Fund

recipients

training

To enable loan

recipients gain

experience in loan

management so

that they can

graduate to source

funds from

established

financial

institutions.

Amount

rei6vered

ddrlng the

perlbd

N0lllber 8f loan

beneficialies

treified, gdihed

elpGriencl ln

loatl

miiragedAht

and gradttiition

lnFY 2023124

We fiained 74

traders/loan recipients

Micro and Small

Enterprises Fund

public

sensitization

Introduce small

scale traders into

borrowing funds

for business

Public awareness

ofthe existence of

the Fund

Number of

traders

sensitized

There were various

sensitization sessions

both in office and field

on the existence and

benefits ofthe loans.

Number of

traders

accessing loans

and amount of

loans disbursed

Increased number

of beneficiaries

getting trained and

experience in loan

management

xvlll
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E. Corporate Governance Statement

The committee members are appointed and gazetted for a term period of three years and eligible for

re-appointment for one more term. Cunently we have a Micro and Small Enterprises Fund brochure

that we display and distribute during events such as Trade shows and other exhibitions. The main

features are;

i) Year of establishment of the Fund

ii) How the loans are given

iii) Objectives of the Fund

iv) The businesses which benefit from the loan scheme include

v) Purposes for which the loans may be advanced

vi) How to qualify for the loan

vii) Procedure for accessing the loan

viii) Loan Levels

ix) Terms and gonditions of the loan

x) Repayrqent efitfre lo]n

xi) Monthly rep4ymenl ttatements

xii) Repegg loa[q

xiii) Othor S"ryilgs an{ advagtpges of this Loan Scheme

Loans Managgmpnt Fund Committee (The Fund regulations provide the following)

There is gstablisfred q Qommittee to be known as the Fund Management Committee, which shall
consist of.

(a) County E{€cutive Committee Member responsible for Industry and Commerce who shall be

the Chairprson otthe Committee.

(b) fne Chief Officer responsible for Trade who shall be the Fund Administrator
(c) one person from department of Finance appointed by the Executive Committee Member

responsible for Finance and Economic Planning;
(d) fne Chairperson Kenya National Chamber of Commerce and Industry, Baringo Branch and

two other members representing the local business community nominated by the same

business community and appointed by the County Executive Member responsible for Industry
and Commerce, at least one from either gender and has a minimum qualification of post
secondary education and experience in enterprises development

(e) one person representing people living with disabilities and should have a minimum of KCSE
certificate or its equivalent and currently engaged in business;

xlx
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(0 two officers representing Department of Commerce and Co-operatives;
(2) The appointed members shall hold office for a period of three years and are eligible for
reappointment for one more term and shall be gazetted on appointment.

The functions of the Committee shall be to -

(a)

(b)

(c)

(d)

(e)

(0

review appraisals and approve Fund applications consistent with the policy and

regulations;

ensure timely and eflicient disbursement ofFunds to the successful applicants;

ensure efficient management of the Fund;

receive and discuss quarterly and annual reports and reititns fmm the Fund;

receive and address complaints and disputes and like dny afpmpriate action in
consultation with Chief Officer Trade;

oversee the efficient management and operetion 6f tht Fund frhd ofter matters that may

arise in relation to the Fund;

formulate and continually review the policy framework 6f thd Fund; und

Perform such other function as may be necdssary for tiil prop€t dischaige ofits mandate.

(e)

(h)

The induction and training of committee members was done after llrcir giizettm€tlt in May, 2020

Currently there have been no cases of conflict of interest. The regirletionr irrovitle( as follows;

Members Disclosure of Interest
(l) A member who has an interest in any matter present at a meetlng, sfiall as soon as reasonably

practicable after the commencement of the meeting, disclose the fact theterif and shall not take part in

the consideration or discussion of, or vote on, any questions with respect Io the ntatter, br be counted

in the quorum of the meeting during consideration of the matter.

(2) A disclosure ofinterest made under paragraph l5 (l) shall be recorded in the minutes ofthe
meeting at which it is made.

The committee is remunerated as per regulation which limit administrative expenditure at 3Yo of

budget available for sitting allowance.

xx
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9. Management Discussion and Analysis

As stated elsewhere the recoveries were improved from previous year during the period under

review where total collection was ksh 2,631,120.00. Operational expenditure were majorly for

meetings and bank charges total-l ingksh3,2E2l=

,As per the Public Finance Management (Baringo County-Micro and Small Enterprises Fund)
regulations, 2020.

To ensure conformity with Fund requirements, consistency and regional fairness in loaning and a
prudent assessment ofthe credit risks, all prospective borrowers shall follow the professional and

standard process in loan processing consisting of the steps under these regulations

All loans issued by the Committee shall be repaid in accordance with the terms and conditions
contained in the loan agreement, using mobile phone money transfer, banker's cheques, postal
orders, standing orders or direct deposits to the bank account ofthe Fund.

The annual 0nancial statements of the Fund shall be subject to audit by the Auditor-General

The adequale management of credit risk in micro and small enterprise fund is critical for the
survivgl and growth.of financial institutions. In the case of micro and small enterprise fund, the
issue of credit risk is of greater concern because of the higher levels of perceived risk resulting
from some pf lhe characteristics of clients and business conditions that they find themselves in
credit risk managQment is a structured approach to managing uncertainties through risk
assessment, {gvelgpment of strategies to manage it and mitigation of risk using managerial
resourges.

The strategi*t includr trausf'erring, issue of demand notice, avoiding the risk by following due
proce$$, reduf,ing the negative effects ofthe risk, and accepting some or all ofthe consequences of
a partirular rl* and loking bgal pction.

xxl
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10. Environmental and Sustainability Reporting

The Baringo County Micro and Small Enterprises Fund exists to transform lives. This is our purpose;
the driving force behind everything we do. It's what guides us to deliver our strategy, which is
founded on Baringo County Micro and SmalI Enterprises pillars: putting the customer/Citizen first,
delivering relevant goods and services, and improving operational excellence. Below is a brief
highlight of our achievements in each pillar

l. Sustainability strategy and profile
The top management especially the accounting officer should make reference to sustainable
efforts, broad trends in political and macroeconomic affecting sustainability priorities,
reference to international best practices and key achievements and failure.

2. Environmental performance
Outline clearly, environmental policy guiding the orgaiilzationi provldb evidence of the
policy. Outline successes, shortcomings, effoftr to fianalt biodlversity, waste management
policy and efforts to reduce environmental impect of the of[irnizntlnn's Frttt{ucts.

3. Employee welfare
Give account of the policies guiding the hiring ptocels and Shethet they take info account the
gender ratio, whether they take in stakeholder engagchent3 cnd tlttw oftCii ihey are improved.
Explain efforts made in improving skills and mnhaging ca#rs, appaisal itrd reward systems.
The organisation should also disclose their pollcy on tefety hfid cohirliarlcb with Occupational
Safety and Health Act of 2007, (OSHA.

4. Market place practices-
The organization should outline its efforts to:

a) Responsible competition practlce.
Explain how the organization ensures responsible competition practices with issues
like anti-corruption, responsible political involvement, fair competition and respect for
competitors

b) Responsible Supply chain and supplier relations- explain how the organisation
maintains good business practices, treats its own stippliers responsibly by honouring
contracts and respecting payment practices.

c) Responsible marketing and advertisement-outline efforts to maintain ethical marketing
practices

d) Product stewardship- outline efforts to safeguard consumer rights and interests
5. CommunityEngagements-

Give evidence of community engagement including charitable giving (cash & material),
Community Social Investment and any other forms of community

i) Corporate Social Responsibility / Community Engagements

The organisation gives details of CSR activities carried out in the year and their impact on
society. Give evidence of community engagement including charitable giving (cash and
material), Corporate Social Investment, and other forms of community engagement.
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ll. Report ofThe Trustees

The Trustees submit their report together with the audited financial statements for the year ended June
30,2024 which show the state of the Fund affairs.

Principal activities

The results of the Fund for the year ended June 30, 2024 are set out on page I

Trustees

The Fun{ committee yvho served during the year are shown on pagevii

Auditors

The Auditor Gepcral ir rpsponsible for the statutory audit of the Fund in accordance with Article 229
of the Constitutiqn of Kenya and the Public Audit Act 2015. OR [institute of Certified Public
Accountants wgrp nominate{ by the Auditor General to carry out the audit of the fund for the
yearlperiod ended June 3.0,2Q?4 in sccordance to section 23 of the Public Audit Act,20l5 which
empower$ the Auditor Qeneral lo appoint an auditor to audit on his behatfl.

By order 0fthq yyn FN
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xxlll

The principal activities of the Fund are
a Disburse loans to traders
a Recovery ofloan money from loanees
a Capacity building of loan beneficiaries and those in need
o They are the custodian of loan Securities for the loan beneficiaries

Results
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12. Statement of Fund Committee Responsibilities

Section l6TofthePublicFinanceManagementAct,2012 requiresthat,attheendof eachfinancial
year, the Administrator of a County Public Fund established by the public finance management Act
@aringo County Micro and Small Enterprises Fund) regulations, 2020 shall prepare financial
statements for the Fund in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board.

Approval of the financial

The Administrator of the County Public Fund is responsible for the preparation and presentation of the
Fund's financial statements, which give a true and fair view of the state of affairs of the Fund for and as

at the end of the financial year ended on June 30,2023. This responsibility includes: (i) maintaining
adequate financial management anangements and ensuring th6t thegs contiilfie to be effective
throughout the reporting period; (ii) maintaining prdper aBcounting reettrds, which disclose with
reasonable accuracy at any time the financial position tif the Fund! (lii) dCrignirtg; lmpl0menting and
maintaining intemal controls relevant to the prepamtion and falr pFrentaiion of {he financial
statements, and ensuring that they are free from materiil mis5taterri€nts, whuther duE to ehor or fraud;
(iv) safeguarding the assets of the Fund; (v) selecting and applying t1'lpropdite accrrunting policies; and
(vi) making accounting estimates that are reasonable in the circumslinces.

The Administrator of the County Public Fund accepts responsihility fhr the Fnnd'3 fldancitil statements.
which have been prepared using appropriate accounting policies su;iJrorted hy redffihablC and prudent
judgments and estimates, in conformity with Intentational putillc SE0ior Acenunting Standards
(IPSAS), and in the manner required by the PFM Act 2012 and the Blrinp Courit! Micro and Small
Enterprises Fund regulations, 2020 The Administrator of the nunil is of the oplnlon diat the Fund's
financial statements give a true and fair view of the state of Fufrd's trHtsactliihs dufifiig the l'inancial year
ended June 30,2023, and of the Fund's financial position ar at tlihf datc. The ndtninistrator further
confirm the completeness of the accounting records maintained for the Fnnd, which have been relied
upon in the preparation of the Fund's financial statemehts al well nr the ddequf,cy of the systems of
internal fi nancial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the
Fund's ability to continue as a going concern and disclosed, as appli6dble, itratters relating to the use of
going concem basis of preparation of the financial statements. Nothing hai iome to the attention of the
Administrator to indicate that the Fund will not remain a going concern for at least the next twelve
months from the date of this statement.

statesre nts were approved by th
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REPUBLIC OF KENYA

+254-(20) 324ooo
info@oagkenya.go.ke

.oagkenya.go.ke

OFFICE OF THE AUDITOR-GEilERAt

I..ttIruttt irr.g ..1( ( ()ttIttdI)iIit.t'

REPORT OF THE AUDITOR-GENERAL ON BARINGO COUNTY MICRO AND SMALL
ENTERPRISES FUND FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavyfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financialstatements of Baringo County Micro and Small
Enterprises Fund set out on pages 1 to 61, which comprise of the statement of financial

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooeoo

NAIROBI

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2024



position as at 30 June,2024 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Baringo County Micro and Small Enterprises Fund as
at 30 June, 2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with Baringo County Micro and Small Enterprise Fund Regulation 2020
and the Public Finance ManagemenlAcl,2012.

Basis for Qualified Opinion

1. Unsupported lnterest lncome

The statement of financial performance reflects interest income amount of Kshs.270,503.
However, a detailed schedule in supporting the amount was not provided for audit review.

ln the circumstances, the accuracy and completeness of interest income amount of
Kshs.270,503 could not be confirmed.

2. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance amounting
to Kshs.164,250 as disclosed in Note 27 to the financial statements. However, certificates
of bank balances, bank reconciliation statements and bank statements were not provided
for audit review.

ln the circumstances, the accuracy, completeness and existence of cash and cash
equivalents balance of Kshs.164,250 could not be confirmed.

3. lnaccurate Receivables from Exchange Transactions

The statement of financial position reflects current portion of long-term receivables from
exchange transactions and long-term receivables from exchange transactions balances
of Kshs.4,293,223 and Kshs.2,699,030 respectively. However, detailed schedules for the
balances were not provided for audit review.

ln addition, review of loan repayment schedule revealed that loans amounting to
Kshs.7,788,627 were in arrears and were not included in the receivables from exchange
transactions and reported in the statement of financial position. Further the Loan
Management Committee has not taken any legal action to recover the loans. This is
contrary to Regulation 22 ol the Public Finance Management (Baringo County Micro and

Reporl of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2024

2

r
t-



ln the circumstances, the accuracy and completeness of current portion of long{erm
receivables from exchange transactions and longterm receivables from exchange
transactions balances of Kshs.4,293,223 and Kshs.2,699,030 respectively could not be
confirmed.

4. Unsupported Trade and Other Payables from Exchange Transactions

The statement of financial position reflects trade and other payables from exchange
transactions balance amounting to Kshs.927,443 which relates to trade payables as
disclosed in Note 35 to the financial statements. Review of records provided indicates
that the balance represents loan repayments which were not credited to loanees'
accounts. However, detailed schedules in support of the balance were not provided for
audit review.

ln the circumstances, the accuracy and completeness of trade payables balance amount
of Kshs.927,443 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Baringo County Micro and Small
Enterprises Fund Management in accordance with ISSAI 130 on the Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Other Matter

Various prior year audit issues remained unresolved as at 30 June, 2023. Management
has not indicated the progress in resolving the prior year audit issues in the financial
statement. This is contrary to the requirement of the Public Sector Accounting Standards
Board reporting guidelines.

Other lnformation

The Management is responsible for the other information set out on page iii to xxiv which
comprise of Key Fund lnformation and Management, of the Fund Administrator,
Management Team, Report of the Fund Administrator, Statement of Performance Against
the County Fund's Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of The Trustees and Statement of the Fund Committee Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2024
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ln connection with my audit on the Fund's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover Other lnformation and accordingly,
I do not express an audit opinion or any form of assurance conclusion thereon.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources, I confirm that nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

Lack ofApproved Budget

The Fund did not have an approved budget. This is contrary to Regulation 29 of the Public
Finance Management (County Governments) Regulations, 2015 which stipulates that
the Accounting Officer is responsible for ensuring that all services which can be
reasonably foreseen are included in the estimates and that they are within the capacity
of her or his County Governments entity during the financial year, the estimates have
been prepared and are complete and accurate as possible and the requisite authority has
been obtained, where necessary, before the provision is made in the estimates. The
approved estimates of expenditure shall form the basis of accounts for the financial year.
Further, the County Executive of Baringo did not make a budget provision for the Fund in
the 202312024 annual budget.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2024
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assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act,2015, based on the audit
procedures performed, except for the effects of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

!neffective lnternal Audit Function

Audit committee minutes and internal audit reports for the year under review were not
provided for audit. This is contrary to Regulation 172 of the Public Finance Management
(County Governments) Regulations, 2015(1) that requires the Accounting Officer of the
concerned entity to implement recommendations made in the audit reports. ln the
circumstances, the management is in breach of the Regulalion 172 of the Public Finance
Management (County Governments) Regulations, 2015(1) and (2).

ln the circumstances, the effectiveness of internal controls and risk management could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The slandards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2024
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to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Report of the Auditor-General on Baringo County Micro and Small Enterprises Fund for the year ended
30 June, 2024
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responsibilities-for-audit/. This descri ption forms part of my auditor's report

FC BS
AUDITOR.GENERAL

Nairobi

31 December,2024
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Revenuefrom non-exchangetra nsactions

Transfers from other goverrrments entities

Publ ic contributions arrd donations 7

Transfers in-kind 8

Ileven uefromexchangetransactions

Rental revenue from facilities and equiprnent

Other income

Interest income

Fees and other charges

Rendering of services

Totalrcvcnue

Use of goods and services

Expenses

F inance costs

l4

2t

l2

.i0

I

ll

Ernployee costs

Crants and subsidies

Board Expenses

Contracted services

Repairs and maintenance

Totalexpenses

Su rplus/delicit from operating activities

Othergains/(losses)

22

-l:,',ij-..j. 

i

l?iI,soz,$? 8,963.53

963.53

4.t9,660.00

(418,110 tlit;
_.,r:$ _

r)J

-., 

.-,:tr.-

it.soo,tlii

sd 439.660.00

(40,696.47)

Cain/Loss on foreign exchange transactions 23

Cain /Loss on fair valr.re olinvestments

lmpairment loss 25

Su rplus/ (dcfi cit)beforetax

Taxation 26

Su rplus/(deficit)forthe Year

Net Surplus for the year (418,116.00) (40,696.47)

14. Statement of Financial Performance for the year ended 30 June 2024

l
, Notc Fy2023t2024 FY2022t2023

Kshs

6

Depreciation and amortization expense

l0

l5

l6

l1

t8

l9

l3

Cain/Loss on sale of assets

itt,oor.lid

,1 II

-:..-'-- 
'- -". -
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The accounting policies and explanatory notes to these financial statements form an integral part of
the financial statements.The Financial Statements were signed on behalf of Fund committee by:
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15. Statement of Financial Position as at 30 June 2024

Assets

CurrentAssets

2't 164,249.50 803,805.00

Receivables from Exchange Transactions 28 4,293,,223.45 4,3 19,050.00

Receivables from Non-Exchange Transactions 29

30

suspense

Investments in financial assets 3l

Prepayments

Total Current Assets

Non-CurrentAssets

28Receivables from Exchange Transactions

3lInvestments in financial assets

32Property, Plant and Equipment

lntangible Assets J3

Investment Property 34

Total Non- Current Assets

TotalAssets (A)

Liabilities

Cu rrentLiabilities

Trade and Other Payables 35

6,03s,35tr,00

_ to,492fJ0.oo

2,699,030.00

13,191,E60.9

927,443.00

_ 
6,,llz,isl.6+

- it,rEsn:z-A-l

l,63l,07o.oo

,631,970.00
12,917,001.64

!- rr-r-i-

2,234,473.65

I

19,61r.00

Refundable Deposis from Customers 36

37

Finance Lease Obligation 38

Deferred Income 39

Employee Benefit Obligations 40

Current Portion of Borrowings

Taxation

Total Current Liabilities 927,443.00 2,234,413.65

IIrII

J

Cash and Cash equivalents

Inventories

Cunent Provision

4l

42
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Non-CurrentLiabilities

Non-Cunent Provisions 37

Non-Current Employee Benefi t Obligation 40

Borrowings 4l
Service Concession Liability 43

Defened Tax Liabilities 44

Total Non- Current Liabilities

TotalLiabilities (B) 927,443.00

NetAssets (A-B) 12,264,4t8.00 10,682,533.99

Represented By:

Reserves

Accumulated Surplus (418,1r6.00) (40,696.47)

Revolving Fund 12,682,534.00 10,723,230.46

Capital Fund

Net Assets 12,264,418.00 10,682,533.99I
The financial tements set on behalf of the Fund committee by
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16. Statement ofChanges in Net Assets for the year ended 30 June 2024

Kshs
10,580,796.00

r0l,735.45

10,682,531.00

10,682,531.00

(418,il6.00)

2,000,000.00

12,264,415.08

KshsKshs Kshs Kshs
As at July 1,2022 r 0,580,796.00

Revaluation gain

Fair value adj ustment on

investments

Surplus/ deficit for the year

Funds received During the

year

Transfers from accumulated

surplus to revolving fund

Capital/development grants

received during the year

101,735..45

101,735,45As at June 30, 2023

As at July l, 2023 101,735.45
Revaluation gain

Fair value adjustment on

investments

Surplus/ (deficit) for the year
(41t,116.00)

Transfers fiom accumulated

surplus to revolving fund

. . i:4,, ,t -..-' I

2,000;000.00

"t

796.00l0

Capital/development grants

received during the year

As at June 30, 2024 (316,381.00) 12,580,796.00

5

Kshs

Funds received During the

year
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17. Statement of Cash Flows for the year ended 30 Jrune2024

Cashfl owsfromoperatin gactlvities

Receipts

Transfers from other govemments entities

Public contributions and donations

lnterest received 60,889.87

Rendering of services

Rental revenue from facilities and equipment

Fees and other charges 11,500.00

Other income(R evolving fund) 2,000,000.00

Other income(tr ade payables) 927,443.00 933,985.6s

Total receipts 2,999,832,41 1,332,949.18

Payments

Use of goods and services 700,1 r 8.s0 439,660.00

Board Expenses

Repairs and maintenance

Contracted services

Grants and subsidies

Finance costs

Total payments 700,118,50 439,660.00

Netcashfl owsfrom/(used in)operatingactivities 2,299,713.91 893,289.18

Cash flows from investing activlties

Purchase of PPE

Purchase of Intangible assets

Proceeds from sale of PPE

Proceeds from loan principal repayments 2,570,730.59 2,028,18s.94

Loan disbursements paid out (s,s10,000.00) (3,145,000)

Purchase of investments

Proceeds from sale of investments

Netcashfl ows from/(usedin)investingactivities (2,939,269.41) (1,116,E14.06)

Revolving fund receipts

Proceeds from borrowings

I
I

6

BaringoCounty Micro ond Small Enterprises Fund

398,963.53

Employee costs

45

Cashfl owsfromfi nancingactivities
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Repayment of borrowings

Net cash flows from financing Activities

(639,555.s)
(223,524.88)

Netincrease/(decrease)incash&

Cash equivalents

803,E05.00
1,027,860.58

Cash and cash equivalents at the beginning (1" July
2023)

27 164,249,50 E03,E05.00Cashandcashequivalentsatthe end (30'h June 2024)

27

!
F
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18. Statement of Comparison of Budget and Actual amounts for the year ended 30 June

2024

a b s= (a+b) e(c-d) Fd/c*
100

Revenue

Transfers from Other
Govemments entities
Public Contributions and

Donations

Interest income

Rendering of Services

Fees and other charges

Other Income (specifu)

Totallncome

Expenses

Use ofCoods and Services

Employee costs

Board Expenses

Repairs and Maintenance

Grants and Subsidies

Finance costs

TotalExpenditure

Surplusfortheperlod

Capital Expenditure

8
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d

Rental Revenue from Facilities
and Equipment

Contracted Services
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19. Notes to the Financial Statements

1. General Information

Baringo County MICRO AND SMALL ENTERPRISES Ft ND is established by and derives its

authority and accountability from section l16(1) of the Public Finance Management Act2012.

The Fund is wholly owned by the County Government of Baringo and is domiciled in Kenya. The

fund's principal activity is

Disburse loans to tradersa

o Recovery of loan money from loanees

. Capacity building ofloan beneficiaries and those in need

2. Statement of Compliance and Basis of Preparatiort

The financial statements have been prepared on a histbrical cost hfltls except for the

measurement at re-valued amounts of certain items of ftropetty, plant and equipment.

marketable securities and financial instruments at fair valuer lrtrpaired assEtg at their estimated

recoverable amounts, and actuarially determined liabilitles at iheir prcsent value. The

preparation of financial statements in conformity with Interndtional Public Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. It also requires tnanagement

to exercise judgment in the process of applying the Fund's accotrnting policies.The areas

involving a higher degree ofjudgment or complexity, or whele assumptiofls and estimates are

significant to the financial statements, are disclosed in Note 5 of these financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency ofthe Fund.The financial statements have been prepared in

accordance with the PFM Act 2012, the State Corporations Act and International Public

Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.

9
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3. Adoption of New and Revised Standards

New and amended standards and interpretations in issue but not yet effeclive in the

yeor ended 30 June 2024.

IPSAS 43

Leases The standard sets out the principles for the recognition, measurement, presentation, and

disclosure ofleases. The objective is to ensure that lessees and lessors provide relevanl
information in a manner that faithfully represents those transactions. This information
gives a basis for users offinancial statements to assess the effect that leases have on the

financial position, financial performance and cashflows of fund.
The new standard requires funds to recognise, measure and present information on right
ofuse assets and lease liabilities.

Applicable I't January 2025

IPSAS 44:

Non- Current Assets

Held for Sale and

Discontinued

Operations

Assets that meet the criteria to be classified as held for sale to be measured at the lower
of carrying amount and fair value less costs to sell and the depreciation of such assets tc

cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately in
the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial performance.

Appticable Iil January 2025

The Standard requires,

IPSAS 45: Property

Plant and

Equipment

Applicable. l' laauory 2i2S
The standald superse{es IPSAS 17 on Property, Plant and Equipment. IPSAS 45 has

additional guidapce/ new guidance for heritage assets, infrastructure assets and

meqsuremgnt. Heritage Bssets were previously excluded from the scope of IPSAS l7 in
IPSAS 45, bpritage asqels that satisff the definition ofPPE shall be recognised as assets

if tlfy mp-et the critpris in the standard. IPSAS 45 has an additional application
guidEnce {o5 infrustructure assets, implementation guidance and illustrative examples.

The ptandard has clarified existing principles e.g. valuation of land over or under the

infrastructure assets, under- maintenance of assets and distinguishing significant parts

of infrastructure assets.

IPSAS 46:

Measurement

Applicabte I't Jonuary 2025

The objective of this standard was to improve measurement guidance across IPSAS by:
i. Providing further detailed guidance on the implementation of commonly used

measurement bases and the circumstances under which they should be used.

ii. Clarifuing transaction costs guidance to enhance consistency across IPSAS.

iii. Amending where appropriate guidance across IPSAS related to measurement al

recognition, subsequent measurement and measurement related disclosures.

The standard also introduces a public sector specific measurement bases called the

current operational value.

l0
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PSAS 47

enue is standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS I I

onstruction contracts and IPSAS 23 Revenue from non- exchange transactions. Thi
tandard brings all the guidance of accounting for revenue under one standard. Th

bjective of the standard is to establish the principles that fund shall apply to repo

seful information to users of financial statements about the nature, amount, timing an

certainty of revenue and cash flow arising from revenue transactions

le Ja 02J,co, b I un 2 6ary

PSAS 48: Transfer
penses e objective ofthe standard is to establish the principles that a transfer provider shal

pply to report useful information to uBers trf fintncial stdtcments about the nature

ount, timing and uncertainty ofexpertses and cash flow arhing from transfer expens

sactions. This is a new standard for public sectotfunds Eeared to provide guidanc

o funds that provide transfers on accoufiting fot such transfers

January 2026ti lebcd I

etirement Benefit
PSAS 49

lans

objective is to prescribe the accoutiting end repofting EQuirehents for the publi
ector retirement benefit plans whlch provide Mirenlent to public Sector employees an

ther eligible participants. The standard sets the flnancial ttatements that should b

able I

sented by a retirement benefit plan

BaringoCounty Micro and Small Enterprises Fund
Annual Re rt and Financial Statements for the year ended June 30, 2024.

u Early adoption of standards

The fund did not early - adopt any new or amended standards in the llnancial year

ll
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4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees and other charges

The Fund recognizes revenues from fees and other charges when the event occurs, and

the asset recognition criteria are met. To the extent that there is a related condition

attached that would give rise to a liability to repay the amount, deferred income is

recognized instead ofrevenue. Other non-exchange revenues are recognized when it is
probable that the future economic benefits or service potential associated with the asset

will flow to the Fund and the fair value of the asset can be measured reliablv.

Transfers from other government entities

Revenues from non-exchange transactions with other government funds are measured at

fair value and recognized on obtaining control of the asset (cash, goods, services, and

Prope4y) if the transfer is free ftom conditions and it is probable that the economic

beneftts or seryice pQtential related to the asset will flow to the Fund and can be measured

reliably, To thg extent that there is a related condition attached that would give rise to a

liability to repay the amount, the amount is recorded in the statement of financial position

and reolised iu the sletemcnt of financial performance over the useful life of the assets

that have bepn acquired uqing such funds.

ii) Revenue from exchgoge transactlons

Renderlng qf rervlcar

The Eund reaogniz.es revenue ftgm the rendering ofservices by reference to the stage of
compleflon ly[en the outcgme of lhe transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of
total estimated labour hours. Where the contract outcome cannot be measured reliably,

revenue is recognized only to the extent that the expenses incurred are recoverable.

t2
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Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life ofthe financial asset to that asset's

net carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

l3

b) Budget information

The original budget for the CurrentFY2O23l2i24 wds appitrved By the trirnty Assertrbly on

306June 2023. Subsequent revisions oradditlorial apltroprluiions rcere rniile to the approved

budget in accordance with specific apprdvtils flbm thc apffopriai€ authbrities. The

additional appropriations are added to the original hudgdl by tha Fund t$on teceiving the

respective approvals to conclude the f,rnal budget. The Fritrd nicorded additional

appropriations of 2 million on the 2023 budget follnwin[ fhe grlvernlfig body's approval.

The Fund'sbudget is prepared on a different basis to thc actuHi incorftu and expenditure

disclosed in the financial statements. The finttrrcial itatdrllEnts Cre prdpeted on an accrual

basis using a classification based on the nature of expe{.tes irt-the stdiErnent of financial

performance, whereas the budget is prepared on a cash basis. Tlii amounts in the financial

statements were recast from the accrual basis to the cash basis and reclassified by

presentation to be on the same basis as the approved budget. A comparison ofbudget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in

the statement of comparison of budget and actual amounts. In addition to the Basis

difference, adjustments to amounts in the financial statements are also made for differences

in the formats and classification schemes adopted for the presentation of the financial

statements and the approved budget. A statement to reconcile the actual amounts on a

comparable basis included in the statement of comparison of budget and actual amounts and

the actuals as per the statement of financial perfiormance has been presented in these

financial statements.



BoringoCounQ Micro and Small Enterprises Fund
Annual Report and Financial Statements for the year ended June 30, 2024.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases

of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting

date. Deferred tax liabilities are recognized for all taxable temporary differences, except in respect

of taxable temporary differencps associated with investments in controlled funds, associates, and

interests in joint ventures, when the tirniqg of the reversgl of the temporary differences can be

controlled and it is prpbable that the tomporary differences will not reverse in the foreseeable

future. Deferred tax qssets eW regggni?ed for all deductible temporary differences, the carry

forward ofunused tax gredits, and eny unuspd tax losses. Deferred tax assets are recognized to the

extent that it i5 proballe thot taxable profit will be available against which the deductible

temporary diffetences, pnd !h9 carry forwErd ofunused tgx credits and unused tax losses can be

utilized, except in reEppct of deduptible lemporqry differences associated with investments in

controlled fundq, associ6rtes and intprests injoint ventures, defened tax assets are recognized only

to the extent thal it is prfibahlg lhat $re tenporary differences will reverse in the foreseeable future

and taxable profit will be available against which the temporary differences can be utilized.

The carrying amount ofdeferred tax assets is reviewed at each reporting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or part

ofthe defened tax asset to be utilized. Unrecognized defened tax assets rue re-assessed at each

reporting date and are recognized to the extent that it has become probable that future taxable

profits will allow the defened tax asset to be recovered. Deferred tax assets and liabilities are

measured at the tax rates that are expected to apply in the year when the asset is realized or the

liability is settled, based on tax rates (and tax laws) that have been enacted or substantively

enacted at the reporting date. Defened tax relating to items recognized outside surplus or deficit is

recognized outside surplus or deficit, Defened tax items are recognized in conelation to the

t4

c) Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used to

compute the amount are those that are enacted or substantively enacted, at the reporting date in the

area where thefund operates and generates taxable income. Current income tax relating to items

recognized directly in net assets is recognized in net assets and not in the statement offinancial

performance. Management periodically evaluates positions taken in the tax retums with respect to

situations in which applicable tax regulations Eue subject to interpretation and establishes

provisions where appropriate.
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underlying transaction in net assets. Deferred tax assets and defened tax liabilities are offset ifa
legally enforceable right exists to set offcurrent tax assets against current income tax liabilities

and the defened taxes relate to the same taxableFund and the same taxation authority.

Sales tox

Expenses and assets are recognized net of the amount of sales tax, except:

i) When the sales tax incurred on a purchase ofassets or services is not recoverable from the

taxation authority, in which case, the sales tax is recognized as part of the cost of

acquisition of the asset or as part of the expense item, as applicable.

ii) When receivables and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable fiom, ttr paynble td. the fsfatiott authority is

included as part of receivables or payables ln the statement of finantlnl posltion.

d) Investment propefi
Investment properties are measured initially at cost, includlng trarlr*ctiofi 6nsts. The carrying

amount includes the replacement cost of components olan ilistin[ lhvesfiftgnt pioperty at the

time that cost is incurred if the recognition criteriit ard lhet i{nd excirrdes the costs of

day-to-day maintenance of an investment propetty. Illvestli{€nt ptnperti ruquired through a

non-exchange transaction is measured at its fair value at the date of acqhisltion, Investment

properties are derecognized either when they have be€n dispbsed nfor tihen the investment

property is permanently withdrawn from use and no fut[rre ecirhomit benefit or service

potential is expected from its disposal. The difference between the net disposal proceeds and

the carrying amount of the asset is recognized in the surplus or deficit in the period of

de-recognition. Transfers are made to or from investment property only when there is a

change in use.

15
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e) Property, plant, and equipment

All property, plant, and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the fund recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the

recognition criteria are satisfied. All other repair and maintenance costs are recognized in

surplus, or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

f) Leases

Finance leases are leases that transfer substantially all the risks and benefits incidental to

ownership ofthe leased item to the Fund. Assets held under a finance lease are capitalized at

the comrngrpement of the lease at the fair value of the leased prope(y or, if lower, at the

present value of the future minimum lease payments. The Fund also recognizes the associated

lease liability at thg inception qfthe lease. The liability recognized is measured as the present

value of lhe futypg minimunl leasg payments at initial recognition. Subsequent to initial

recognitiQn, leasg payments are apportioned between finance charges and reduction of the

lease liabilily so qs to Eghievo a cqnqtant rate of interest on the remaining balance of the

liability. t'inFnce *hargcs are rgcoggrized as finance costs in surplus or deficit. An asset held

under a fingnce leele is depreciated oygr the useful life ofthe asset. However, ifthere is no

reasonablg eertaipty that the Fundwill obtain ownership of the asset by the end of the lease

term, the qsset is {gpreqigted oyer the ohorter of the estimated useful life of the asset and the

Iease terru.

Opg-ratiqg leasqc are le4ses that do not transfer substantially all the risks and benefits

incidental to ownership of the leased item to the Fund. Operating lease payments are

recognized as an operating expense in surplus or deficit on a straight-line basis over the lease

term.

16
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g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost ofintangible

assets acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. Intemally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus or deficit in the period in which the expenditure is incurred. The useful life of the

intangible assets is assessed as either finite or indefinite. Intangible assets with an indefinite

useful life are assessed for impairment at each reporting date.

h) Research and development costs

The Fundexpenses research costs as incuned. DevdlopmEfit cogis on at lndividual project

are recognized as intangible assets when the Fundcafi dern6hstrdl!:

i) The technical feasibility of completing the esset rfi thal lhe assit will be available

for use or sale.

ii) Its intention to complete and its ability to use or ffll thc nsset.

iii) How the asset will generate future economic benihts of tervi0i iiotential

iv) The availability of resources to complete the assit.

v) The ability to measure reliably the expenditure during ilcbelopment.

Following initial recognition of an asset, the asset is carrled at fnst less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

17
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Financial instruments

IPSAS 4l addresses the classification, measurement, and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. The fund does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on the Company's financial statements, A financial instrument is

any contract that gives rise to a financial asset of one fund and a financial liability or equity

instrument of another fund. At initial recognition, the fund measures a financial asset or financial

liability at its fair value plus or minus, in the case of a financial asset or financial liability not at fair

value through surplus or deficit, transaction costs that are directly attributable to the acquisition or

issue ofthe financial asset or financial liability.

a) Financial assets

Classification of financial assets

The fund classifies its financial assets a$ subsequently measured at amortized cost, fair value

through net assets/ equity, or fair value through surplus and deficit on the basis ofboth the fund's

management model for financial gssets flnd the contractual cash flow characteristics of the

financial asset. A finanpial qgpet is mea$upd at gmortized cost when the financial asset is held

within a managemenl mod*l whqoe objective is tg hold financial assets in order to collect

contractual cash flor"l and ttlg conlractugl 19rms of the finsncial asset give rise on specified dates

to cash flows that arq pplely Faymtnts of principal and interest on the principal outstanding. A

financial asset is mqsiured 9t faig value through net assets/ equity if it is held within the

management model whose gbJectiye is qchieved by both collecting contractual cash flows and

selling ftnancial pssets und thc contJactuirl terms ofthe financial asset give rise on specified dates

to cash flows that qgp sol*ly payments of principal and interest on the principal amount

outstanding. A linancial asset shall be measured at fair value through surplus or deficit unless it is

measured at amortized cost or fair value through net assets/ equity unless fund has made an

irrevocable election at initial recognition for particular investments in equity instruments.

l8
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Subsequent measurement

Based on the business model and the cash flow characteristics, the fund classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest. and that are not designated at fair value

through surplus or deficit, are measured at amortiruil cost, A galil or lUBi on iiifi lnstrument that is

subsequently measured at amortized cost and is not part of a hedglng relirtionship is rtcognized in

profit or loss when the asset is de-iecognized or itrfpaired. Intercst inenme fmtn these financial

assets is included in finance income using the effeciive inllrest tite meihod.

Fair value through net assets/ equity

Financial assets that are held for the collection bT contlhctual cash. flows 6fid for selling the

financial assets, where the assets'cash flows represent solily priymeritl- of piirtcipal and interest,

are measured at fair value through net assets/ equity. Movementi in the carryitrfi amount are taken

through net assets, except for the recognition of impairment gains or l6sses. interest revenue, and

foreign exchange gains and losses which are recognized in surpiirs/aificit. Inrerest income from

these financial assets is included in finance income using the efitctive lirtereir rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year-end.

l9
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Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the fund

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through a surplus or deficit model.

Impairment

The fund assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with its

financial assets carried at amortized cost and fair value through net assets/equity. The fund

recognizes a loss allowance for such losses at each reporting date.

b) Financial liabilities

20

Classification

The fund classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss,

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for rfg cpst or a nominal cost), the cost ofthe inventory is its

fair value at the date ofacquisition, Costs incune{ in bringing each product to its present location

and conditions are accounte4 for, ap follqws;

i) Raw materials: purchagg cosl psing ha weightod average cost method.

ii) Finished goods 44d wq-rk in progressi gost ofdirect r4ateriels and labour and a proportion of

manufacluring overhends bag;d op thp normal opergting capacity but excluding borrowing

costs.

After initial recognitioo, inygptory is meatured at the lower of cost and net realizable value.

However, to the extenl that g class of invgntory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course of operations, less

the estimated costs of completion and the estimated costs necessary to make the sale, exchange, or

distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course ofoperations oftheFund
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j) Provisions

Provisions are recognized when the Fund has a present obligation (legal or constructive) as a result

ofa past event, it is probable that an outflow ofresources embodying economic benefits or service

potential will be required to settle the obligation and a reliable estimate can be made of the amount

of the obligation. Where the Fund expects some or all of a provision to be reimbursed, for

example, under an insurance contract, the reimbursement is recognized as a separate asset only

when the reimbursement is virtually certain. The expense relating to any provision is presented in

the statement of financial performance net of any reimbursement.

2t

k) Contingent liabilities

The Fund does not recognize a contingent liability bul discloses details ofany cohtinlencies in the

notes to the financial statements unless the posslhility of an outflott of r€sotrrces embodying

economic benefits or service potential is rerhote.

l) Contingent assets

The fund does not recognize a contingent asset bul discltrses ilatails nf a fiftrible asset whose

existence is contingent on the occurrence or non-occuritnce 6f ond nr mbr€ uncertain future

events not wholly within the control of the fund in the notes to the finanrlnt strlldhents. Contingent

assets are assessed continually to ensure that deielopm€nts tirt aplrltrprialel! reflected in the

financial statements. If it has become virtually cellhin that an lnflow of eunnomit benefits or

service potential will arise and the asset's value can te mei{iured ltliahli, the f,sset and the related

revenue are recognized in the financial statements ofthe period'in wtrlih the dhange occurs.
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m) Nature and purpose of reserves

The Fund creates and maintains reserves in terms of specific requirements.

n) Changes in accounting policies and estimates

The Fund recognizes the effects ofchanges in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively ifretrospective application is impractical.

o) Employee benefits

Retirement benefit plans

The Fund provides retirement benefits for its employees and directors. Defined contribution plans

are post-employment benefit plans under which an Fund pays fixed contributions into a separate

fund and will have no legal or constructive obligation to pay further contributions if the fund does

not hold suffrcient assets to pay all employee benefits relating to employee service in the current

and prior periods. The contributions to fund obligations for the payment of retirement benefits are

charged against income in the year in which they become payable. Defined benefit plans are

post-employment benefit plans other than defined-contribution plans. The defined benefit funds

are actuarially valued tri-annually on the projected unit credit method basis. Deficits identified are

recovered through lump sum payments or increased future contributions on a proportional basis to

all participating employers. Thp contdbutians and lump sum payments reduce the

post-employment benefi t obli gation.

p) Foreign currency transgctiong

Transactions in foreign currencies p;e initialll accounted for at the ruling rate of exchange on the

date ofthe transaction. Trade credilprs or dpbtors denominated in foreign curency are reported at

the statement of finanpial ppqition reporting date by applying the exchange rate on that date.

Exchange differences arising from the selllpment ofcreditors, or from the reporting ofcreditors at

rates different frqm tbgse at which they wpre initially recorded during the period, are recognized

as income or expenses ln the period in which they arise.
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q) Borrowing costs

Borrowing costs are capitalized against qualifuing assets as part of property, plant and equipment.

Such bonowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when the construction of

the asset is complete. Further bonowing costs are charged to the statement of financial

performance.

r) Related parties

TheFund regards a related party as a person or an Fund with the ability to exert control

individually or jointly or to exercise significant influence over the Fund, or vice versa. Members

of key management are regarded as related partiel and comptise Furid Cothrni$ees, the Fund

Administrator, and senior managers.

s) Service concession arrangements

The Fund analyses all aspects of service concession dnangemefti that lt entefi iir de{ermining the

appropriate accounting treatment and disclosure requlremehts. tn partictrlar, tdihere a private party

contributes an asset to the arrangement, the FundrcCognifes thit assel when. nnd only when, it

controls or regulates the services the operator must provide tdlilther with the hsset, to whom it

must provide them, and at what price. In the ca-se <rf assets other thilit 'whole-of-life' assets, it

controls. through ownership, beneficial entitlement, or otheit{ise ., any rlgnificant residual

interest in the asset at the end of the arrangement. Arty asSets sd rtcogfiized afe measured at their

fair value. To the extent that an asset has been recdgnizbd, thd Fund also recognizes a

conesponding liability, adjusted by a cash consideration paid or ieceived.
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u) Comparative figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

v) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30,2024.

24

0 Cash and cash equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts ofcash and are subject to an insigrrificant risk ofchanges in value.

Bank account balances include amounts held at the Central Bank of Kenya and various

commercial banks at the end of the financial year.
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5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Fund's financial statements in conformity with IPSAS requires

management to make judgments, estimates, and assumptions that affect the reported amounts of

revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end of

the reporting period. However, uncertainty about these assumptions and estimates could result in

outcomes that require a material adjustment to the carrying amount of the asset or liability affected

in future periods. State all judgements, estimates, and assumptions made:

Estimates and assumptions.

The key assumptions concerning the future and other key rourc6t of eiiltnation* uncdttainty at the

reporting date, that have a significant risk of causing a material ddJusmrcfit to the carrying amounts

of assets and liabilities within the next financial yedr, arE desctlbed lielow. The Fund based its

assumptions and estimates on parameters available when the tnnsollitated llnancihl statements

were prepared. However. existing circumstances and irssurtlptiotis abotil future developments may

change due to market changes or circumstances arlsing heyond the cuntrol of the Fund. Such

changes are reflected in the assumptions when they occur, IPSAB I .140

Useful lives and residual value

The useful lives and residual values of assets are assessed rtsing flre follhWing lndicatitrs to inform

potential future use and value from disposal

The condition of the asset is based on the assessment of expert'3 empiity"a 6y the Fund.

o The nature of the asset, its susceptibility, and adaptability to clianges in technology and

processes.

o The nature ofthe processes in which the asset is deployed.

a Availability of funding to replace the asset.

a Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 37. Provisions

are measured at the management's best estimate of the expenditure required to settle the obligation

at the reporting date and are discounted to present value where the eflect is material.

6. Transfers from Other Government entities

25

BaringoCounty Micro and Small Enlerprises Fund
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To increase number of beneficiaries

b) Transfers from Counfy Departments

UnconditionalGrants

Operational Crant

Unconditional development grants 2,000,000

Total Unconditional Grants

ConditionalGrants amortised/ transferred to revenue

Development Grant

Operational Grant

Other Organizational Grants (speciff)

2,000,000.00

Kshs Kshs Kshs Kshs

County Oepartfrnt
trade

Total

26

Other Grants(specifu)

TotalGovernmentGrantsandSubsidies

Kshs

Ministry
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8. Transfers in-kind.

9. Interest income

Research Donations

Donations transfened to revenue on conditions being

met.

Total Transfers and Sponsorship's

Reconciliation of Public Contributions and

Donations

Balance Unspent at Beginning of The Year

Current Year Receipts

Conditions Met - Transferred to Revenue

Conditions To Be Met - Remain Liabilities

Payments by Ministry/County Department on behalf of the

entity

Others(specifu)

Interest on loans 270,502.58 398,963.53

Others(specifu)

Totallnterestincome 270,502.58 398,963.53

27

7. Public Contributions and Donations

Other Public Donations (Specify)

Total Transfers in-kind
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10. RenderingofServices

ll. Rental Revenue from Facilities and Equipment

12. Fees and other charges

Training Fees

Others (specify)

TotalRevenuefromTheRenderin gofServices

Operating Lease Revenues

TotalRentals

Fees

Charges from defaults

Others (Appl icat lon fee) I 1,000.00

Total Fees and other charget 11,000.00

28

BaringoCounty Micro and Small Enterprises Fund

Contingent Rentals*
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13. Other Income

Interest on cash investments and fixed deposits

Interest on Bank balances

Interest income from Treasury Bills

Interest income from Treasury Bonds

Insurance recoveries

Income from sale of tender

Services concession income

Skills development levy

Bad debts recovered

Miscellaneous incomes

TotalOther income

29
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14. Use ofGoods and Services

Electricity

Water

Subscriptions

Advertising

696,836.00 436,540.00

Audit Fees

Conferences and Delegations

Consulting Fees

Consumables

Fuel and Oil

Insurance

Legal Expenses

Licenses and Permits

Postage

Rent expenses

Security Costs

Skills Development Leyip!

Telecommunicatidn

Travel, Subsistence & Qther Allewancps*

Bank charges 3,282.50
Other program support expensns(ppec W)
Total 700,118.50 439,660.00

Admin Fees

Printing and Stationery

Hire Charges

Inventory Scrapping

Training

3,120.00

30
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15. Employee Costs

16. Board Expenses

17. Depreciation and Amortization Expense

Salaries and wages

Employer contribution to health insurance schemes

Employer contribution to pension schemes

Travel, accommodation, subsistence, & other allowances

Housing benefits and allowances

Overtime payments

Performance and other bonuses

Social contributions

Gratuity

Extraneous

Other employee related costs r

Employeecosts

Chairman/Directors' Honorarra

Sitting Allowances

Medical Insurance

Induction and Training
Travel and Accommodation

Other Allowances

Total

Property, plant, and equipment

Intangible assets

Investment property carried at cost

Totaldepreciationandamortization
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18. Repairs and Maintenance

19. Contracted Services

20. Grants and Subqidier

Property and equipment

Investment Property

Equipment and Machinery

Vehicles

Furniture and Fittings

Computers

Others (specify)

TotalRepairsandMaintenance

Actuarial Valuations

Investment Valuations

Others (specify)

TotalContractedServices

Education Initiatives and gtB0ls

Social Development

Community Trust

Sporting Bodies

Others (speciff)

TotalGrantsandSubsidies

32

Property Valuations

Community Development
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22. Gain/Loss on Sale of Assets

23. Gain/Loss on foreign exchange transactions

Bonowings (amortized cost) *

Unwinding of discount on lease liabilities

Interest on bank overdrafts

Interest on loans from commercial banks

Totalfinancecosts

Intangible assets

Other assets not capitalised

Totalgainonsaleofassets

Gain on foreign exchange transactions

Loss on foreign exchange transactions

TotalGain/Loss

JJ

Finance leases (amortized cost)

21. Finance Costs

Property, plant and equipment
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24. Gain/ (loss) on Fair Value Investments

25. Impairment Loss

26. Taxation

I ncome tax expense report the slatemenl of
financial perfor6anca

lnvestments at Fair Value- Equity investments

Fair value - Investment properfy

TotalGain

Property, Plant and Equipment

Intangible Assets

Totallmpai rmentloss

Current income tax charge

Tax charged on rental income

Tax charged on interest income

Deferredtax: [note 44]

Original and reversal of temporary differences

34

Fair value- other financial assets (speciff)
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164,249.50 803,805.00

On - Call Deposits

Fixed Deposits Account (below 3 months)

Others (Specifu)

TotalCashandCashEquivalents 164,249.50 803,805.00

27. Cash and Cash Equivalents

Detailed Analysis of the Cash and Cash Equivalents

a) Bank balances

Equity Bank 1390262572758

Kenya Commercial Bank

Sub- Total

b) On - Call Deposits

Equity Bank

Kenya Commercial Bank

Sub- Total

c) Fixed Deposits Account

Equity Bank

Sub- Total

d) Others (Specify)

803,805.00

I -.. 

-

,80s.00

I

Cash In Transit

Cash In Hand

Mobile Money Accounts

164,249.50Sub- Total 803,805.00

164,249.50Grand Total 803,805.00

35

Bank balances (Baringo County Micro and Small

Enterprise Fund

Kenya Commercial Bank
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28. Receivables from Exchange Transactions

(b) Ageing analysis for Recefvables from exchange transactions

Between l- 2 yeari

Between 2-3 ye

Over 3 years

Total (a+b)

Current Receivables

Loan interest receivable t'73,202.06 65,347,00

Cunent Loan Repayments Due 4,293,223.45 4,3 19,050.00

Fees and other charges due

Other (specifl)

Less: ImpairmentAllowance

Total Current Receivables 4,,466,425.51 4,384J97.00

Non-Current Receivables

Long Term Loan Repayments Due 2,699,030.00 1,63 I ,970.00

Total Non- Current Receivables 2,699,030.00 1,631,970.00

TotalReceivables from Exchange Transactions 7,165,455.51 6,016J67.00

Current FY
oh of the

totsl
Comparative

FY

oh of the
total

% %

% %

% %

% %

/o

36

Less than l year

o/
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At the beginning of the year

Additional provisions during the year

Recovered during the year

Written offduring the year

At the end ofthe year

29. Receivables from Non-Exchange Transactions

-' 

-:*-----------: - :'.

Currtrrt
rY

ii rr
the

lbtal

ompar
ative
FY

t-/

%
o/o

%

Reconciliation for Impairment Allowance on Receivabies frofh Non-Exchenge Transactions

Totalreceivables

Ageing Analysis- Receivables from non-
exchange transactions

7o ofthe
total

Less than I year %

Between I -2 years %

Over 3 years %

%

At the beginning ofthe year

Additional provisions during the year

At the end of the year

37

(c) Reconciliation for Impairment Allowance on Receivables from Exchange Transactions

Specify

I

I

Total
I

I

Recovered during the year

Written off during the year
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30. Inventories

31. Investments in financial assets

Sub- total

Grand total

Consumable stores

Other goods held for resale

Catering

Others (specifr)

Less: allowance for impairment

Totalinventoriesatthelowerofcostand netrealizablevalue

Financial institution

CBK

CBK

Sub- total

b) Investment with Flnancial Inrtitutions/ Bankr
Bank x

Bank y

mc) Equity invert enls fv)
Sub- total

Equity/ shares in Entityf[

38

a) Investment in Treasury bills and bonds
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d) Movement of Equity Investments

e) Shareholding in other entities

For investments in equity share listed under note 3l above, list down tht equit! lhvesttnents under

the following categories:

Kshr Rrhs

At the beginning ofthe year

Purchase of investments in the year

Sale of investments during the year

Gain(loss) in fair value of investments through surplus or deficit

At the end ofthe year

/o o/
TO

o//o lfths
Entity A

Entity B

Entity C

39

;
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32. Property, Plant and Equipment

Depreciation rate

As At lJuly (comparative FY)
Additions

Disposals
I

I
As at 306 June (comparative FY)

Transfer/Adjustments

As at 306 June (Current FY)
Depreciation And Impairment

At lJuly (comparative FY)

Depreciation

Impairment

As At 30ft (Current FY)
Depreciation

Disposals

Impairment

Transfer/Adjustment

As at 30th June (Cument Ff)
Net Book Values

As at 30th June (comparative FY)
As at 306 June (Current FY)

I

Transfers/Adj ustments l
iI

Additions
Disposals

Transfers/ Adj ustments

40
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Valuation

Land and buildings/ Equipment (be specific) were valued by valuers in line with the National Assets

and Liabilities Management Policy and Guidelines (issued 306 June 2020).

(b) Property, Plant and Equipment at Cost

If the freehold land, buildings, and other assets were stated on the historical cost basis the amounts

would be as follows:

Land

Buildings

Plant And Machinery

Computers And Related Equipment

Office Equipment

Fumiture and Fittings

Others (specify)

Total

Plant and Machinery

Motor Vehicles including Motorcycles

Computers and Related Equipment

Office Equipment

Fumiture and Fittings

Others (specify)

Total

41

Property plant and Equipment includes the following assets that are fuliy depteciated:

Motor Vehicles, Including Motorcycles

I
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33. Intangible Assets

Disposal durin the ypsr

Depreciation

Impairment

Gain/(loss) in lbir valur (if fpir value is elected)

At end ofthe yelr

At beginning of the year

Additions

At end ofthe year

At beginning of the year

Impairment loss

At end of the year

NBV

At beginning qf the yeBr

42

BaringoCounty Micro and Small Enterprises Fund

34. InvestmeptProperty

Cost

Amortization and impairment

Amortization

Additions
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36. Refundable Deposits Customers

Fy 2022t2023

Trade payables 927,443.00 2,234,473.65

Third-party payments

Other payables

927,443.00Totaltradeandotherpayables 2,234,473,65

Ageing analysis: (Trade and other payables)
FY2022t2023

Under one year %

| -2 vears %

2-3 years

FY 2023t2024

oh of
the

Total

oA

d/o

C)ver 3 vears % o/o

Total (tie to above total)

Customer deposits

Prepayments

Other deposits

Totaldeposits

Ageing analysis: (Refundable deposits)
FY 2022t2023

FY2022t2023

Under one vear 70 %

I -2 vears %

% %

% %

43

;

35. Trade and Other Payables

Employee payables

-....-..._-=-.-L

n/t

%

FY 2023t2024
"/" of
the

Total

%

2-3 years

Over 3 years

Total
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37. Provisions

38. Finance Lease Obligation

Maturity Analysis

Analysed as:

Balance brought forward at the beginning
ofthe year

Additional provisions during the year

Provision utilized during the year
Change due to discount and time value for

vmone

Total provisions at the end year

Analysed as:

Current Provisions

Non-Current Provisions

I

Discount interest on lease liability
Paid during the year

At end of the year

Year I

Less: Unearned lnterest

Y ear 2

Year 5 And Onwtrds

Cunent

Non- Current

44

At the start of the year

Total

Year 3

Year 4

Total
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County Govemment

Public Contributions and Donations

The deferred income movement is as follows:

39. Deferred Income

40. Employee Benefit Obligations

Rihs

- . 

-..' 
'.-,.. )'

Rrhs

iJ-? -'

Balance Brought Forward

Additions

Transfers To Capital Fund

Transfers To Income Statement

Other Transfers

Balance Carried Forward

Kshs Kshs
Current Benefit Obligation

Non-Current Benefit Obligation

I(rhs

TotalEmployee Benelits
Obligation

45

,

TotalDeferredlncome

l(shs Kshs

a

Retirement benefi t Asset/ Liability

The Fund operates a defined benefit scheme for all full-time employees . The scheme is administered by the

custodian of the scheme. The scheme is based on percentage of the salary of an employee at the time of

retirement. An actuarial valuation to fulfill the financial reporting disclosure requirements of IPSAS 39

was carried out by actuarial valuers on the basis the present value ofthe defined benefit obligation and the

related current service cost and past service cost were measured using the Projected Unit Credit Method. The

principal assumptions used for the purposes of valuation are as follows:
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Recognition of Retirement Benefit AsseU Liability

a)Amounts recognised under other gains/ Losses in the statement of Financial Performance

Re-measurement of tbe net defined bepefil
liability (asset)

0% 0%

0% 0%
Future Pension Increases 0%

Mortality (pre- retirement) 0% 0%

Mortality (post-retirement) 0% 0%

IllHealth
Retirement 0 vears 0 years

Actuarial gains/ losses arising from changes in
demographic assumptions

Actuarial gains/ losses arising from phanges h
financial assumptions

Actuarial gains and losier *itirg fgpm experien"a
adjustments

Others (specify)

Adjustments for restrictions en the defined benefit
asset

46

Discount Rates

Future Salary Increases

0%

Withdrawals

The return on defined plan assets
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A) Amountsrecognised in the Statement of Financial Position

The Fund also contributes to the statutory National Social Security Fund (NSSF). This is a defined

contribution scheme registered under the National Social Securlly Act. 'l;he frinii's ohligation under

the scheme is limited to specific contributions legislated ftom litne ttr iime. tlttrer lhan NSSF the

Fund also has a defined contribution scheme operated by P€nsion Fund. Empliifer cdntributions are

recognized as expenses in the statement offinancial perforniance *ithiri fhe pfrlnd th6y are incurred.

41. Borrowings

Present value ofdefined benefit obligations(a)

Fair value of plan assets(b)

Funded status (:a-b)
Restrictions on asset recognized

Others (specify)

Net asset or liability arising from defined benefit
obligation

a) External borrowings

Balance at beginning ofthe year

External borrowings during the year

b) Domestic borrowings

l

;i :--i. -'l

..-t

Balance at beginning ofthe year

Domestic borrowings during the year

Repayments during the year

Balance at end of the year

Balance at end of the period- domestic and

External borrowings c = a*b

Short Term Borrowings (Current Portion)

Long Term Borrowings

Total

47

,

Repayments of during the year

Balance at end ofthe year



BaringoCounty Micro and Small Enlerprises Fund
Annual Report and Financial Statements for the year ended June 30, 2024.
The analyses of both extemal and domestic borrowings are as follows:

42. Taxntion

At end of the yQAT

43. Seryice (.'onces.slon I.hbility

External Borrowings
Dollar Denominated Loan From'X Organisation'

Sterling Pound Denominated Loan From'Y
Organisation'

Euro Denominated Loan fromZ Organisation'

Domestic Borrowings
Kenya Shilling Loan From KCB
Kenya Shilling Loan from Barclays Bank
Kenya Shilling Loan from Consolidated Bank
Total Balance 6i End Of The Year

At begiming 9f the year

Income tax chargp for the yeFr (note 26)

visiop in prigr year/s (note 26)

Income tax paiC during the ye4r

Under/(oyer)

Fair value

under PPE

Ac umu n() o edaa1i

AS zedrecoSCtS gn

Net carrying ariiount

Service concession liability at end ofthe year

48

ofssivice qoncession

Service concession liability at beginning ofthe year

Service concession revenue recognized
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44. Deferred Tax Liability

Defened tax is calculated on all temporary differences under the liability method using the enacted

tax rate, cunently 30%. The net deferred tax liability at year-end is attributable to the following

items:

.-..>-- ::-

45. Cash Generated from Operations

Accelerated capital allowances

Unrealised exchange gains/(losses)

Revaluation surplus

Tax losses carried forward

Provisions for liabilities and charges

Net deferred tax liability/(asset)

Balance at beginning ofthe year

Credit to revaluation reserve

Under provision in prior year

Income statement charge/(credit)

Balance at end of the year

Adjusted for:

Non-cash grants received

Contributed assets

1,581,884 .08 i0,696.47

Impairment

Gains and losses on disposal ofassets

Contribution to provisions

Contribution to impairment allowance

Increase in inventory

Increase in deferred income I 1,500.00 398,963.53

Increase in payments received in advance

Net cash flow from operating activities 2,299,.713.91 439,660.00

49

The movement on the deferred tax account is as

follows:

Surplus/Deficit for the year

Depreciation

Working capital adjustments

Increase in receivables

Increase in payables

700,118.08
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46. financial Risk Management

The Fund's activities expose it to a variety offinancial risks including credit and liquidity risks and

effects of changes in foreign curency. The Fund's overall risk management programme focuses on

the unpredictability of changes in the business environment and seeks to minimise the potential

adverse effect of such risks on its performance by setting acceptable levels ofrisk. TheFund does not

hedge any risks and has in place policies to ensure that credit is only extended to customers with an

established credit history. TheFund's financial risk management objectives and policies are detailed

below:

50
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i) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments. Management

assesses the credit quality of each customer, taking into account its financial position, past

experience, and other factors. Individual risk limits are set based on intemal or extemal assessments

in accordance with limits set by the directors. The amounts presented in the statement of financial

position are net of allowances for doubtful receivables, estimated by the Fund's management based

on prior experience and their assessment of the current economic environmenl,

Financial Risk Management

The carrying amount of financial assets recorded ln the finencial stateiltEhts f*pruserriing the Fund's

maximum exposure to credit risk without taking account thE valfid of anf collltuial obtained is made

up as follows:

t

As at 30th June (Current FY)
Receivables from exchange

transactions

Receivables from non-exchange

transactlons

Total

As at 30 June (Previous FY)

---r\i -a.,-.---

..t - 

-..1 
... 

-

Receivables from exchange

transactions

Receivables from non-exchange

transactions

Bank balances

Total

51

Bank balances
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Financial Risk Management

The customers under the fully performing category are paying their debts as they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that theFund has recognized in the financial statements is considered adequate to cover any

potentially irrecoverable amounts. The Fund has a sigrificant concentration of credit risk. The board

of directors sets the Fund's credit policies and objectives and lays down parameters within which the

various aspects of credit risk management are operated.

As at 30rh June 2024-
Trade payables

Current portion of borrowi

Provisions

Deferred income

Employee benefit obliggtion

Others (specify)

Total

As at 30th June 2023

Trade payables

Current portion of borrowings

Provisions

Defened income

Employee benefit obligation

Others (specify)

Total

52

BaringoCounty Micro and Smoll Enterprises Fund

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with theFund's commitee, who have built

an appropriate liquidity risk management framework for the management of the Fund's short,

medium, and long-term funding and liquidity management requirements. The Fund manages

liquidity risk through continuous monitoring of forecasts and actual cash flows. The table below

represents cash flows payable by the Fund undpr non-derivative financial liabilities by their

remaining contractual maturities al the reporting date. The amounts disclosed in the table are the

contractual undiscounted cash flows. Bqlances duo within 12 months equal their carrying balances,

as the impact of discouqting is not slgrrificaot.

..-----..:-
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Financial Risk Management

iii) Market risk

The Fund has put in place an intemal audit function to assist it in assessing the risk faced by the Fund

on an ongoing basis, evaluate and test the desigrr and effectiveness of its intemal accounting and

operational controls. Market risk is the risk arising from changes in market prices, such as interest

rates, equity prices, and foreign exchange rates which will affect the Fund's income or the value of

its holding of financial instruments. The objective of market risk management is to manage and

control market risk exposures within acceptable parameters while optimising the retum. Overall

responsibility for managing market tisk rests with the Audit and Risk ltlanagErient Committee. The

Fund's County Department is responsible for the developrltent of detailCd risk management policies

(subject to review and approval by the Audit and Risk Managem€fit ColnrhitteE) and for the

day-to-day implementation of those policies. There has been no chanlc to the Funil's exposure to

market risks or the way it manages and measures the tisk.

a) Foreign currency risk

The Fund has transactional currency exposures. Such exposure ariser thrrough purchases of goods

and services that are done in currencies other than the local currertCy. InVoices denominated in

foreign currencies are paid after 30 days from the date ofthe invoice and coriVersiorl at the time of

payment is done using the prevailing exchange rate. The Fund manager foreigt exchange risk from

future commercial transactions and recognised assets and liabilities by projecting expected sales

proceeds and matching the same with expected payments.

53



As at 306 Jtne2%4

Cash

Debtors

Total Financial Assets

Financial Liabilities

Trade And Other Payables

Borrowings

Total Financial Liabillties

(LlabiNet Foreign Currency AsseU llry)

BaringoCounty Micro and Small Enterprises Fund
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Financial Risk Management

The carrying amount of the Fund's foreign currency-denominated monetary assets and monetary

liabilities at the end of the reporting period are as follows:

JUNE 2024

Foreign currensy sengltivity nnalysis

JUNE 2024

Total Financia! sets

Financial Assetc

Investments

Debtors

Cash

Trade And Other Payables

Borrowings

Net Foreign Currency AsseU(Liability)
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Financial Risk Management

The following table demonstrates the effect of the Fund's statement of comprehensive income on

applying the sensitivity for a reasonable possible change in the exchange rate of the three main

transaction currencies, with all other variables held constant. The reverse would also occur ifthe

Kenya Shilling appreciated with all other variables held constant.

Current FY

Euro 0%

USD 0%

0%Sterling pound

Previous FY
0%Euro

USD 0o/o

Sterling pound 0%

b) Interest rate risk

Interest rate risk is the risk that the Fund's financial conditicin mdf be aiivtrseli tffected as a result of

changes in interest rate levels. The Fund's interest rate risk arise3 frorf liank iiilposits. This exposes

the Fund to cash flow interest rate risk. The interest rate risk exposure atlses mainly from interest rate

movements on the Fund's deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer

favourable interest rates.

Sensitivitv analvsis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.

This involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis

for interest rate risk assumes that all other variables, in particular foreign exchange rates, remain

constant. The analysis has been performed on the same basis as the prior year. Using the end of the

year figures, the sensitivity analysis indicates the impact on the statement of comprehensive income.
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Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities. This

level inqludes listed equity securities and debt instruments on exchanges.

Level2 - Inpull othpr than quoted prices included within Level I that are observable for the

Bsset er liabillty, eithEr dirpptly (that is, as prices) or indirectly (hat is, derived from prices).

Level J - inpUts for the qsset or liability that are not based on observable market data

(unobpElvablg inpuls). This level includes equity investments and debt instruments with

signifigant qtpbservable cgmponents. This hierarchy requires the use of observable market

data ry[gn ayEllablo. The Fund ponsiders relevant and observable market prices in its

valu4igns whe_re pqEpible,

a

a

Fair value of financial assets and liabilities

a) Financial instruments are measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy of valuation techniques based on whether the inputs to those

valuation techniques are observable or unobservable. Observable inputs reflect market data obtained

from independent sources; unobservable inputs reflect the Fund s market assumptions. These two

types ofinputs have created the following fair value hierarchy:

a
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Financial Risk Management

The following table shows an analysis of financial and non-financial instruments recorded at fair value

by level ofthe fair value hierarchy:

I

-''.-.!-

There were no transfers between levels 1, 2, and 3 durirtg thd par. Disclotrirts of fair values of

financial instruments not measured at fair value have not iieen itede Sttaus€ llib cafrying amounts

are a reasonable approximation of their fair values.

iv) Capital Risk Management

The objective ofthe fund's capital risk management is to sifegu{ri the ltnd's aliility to continue as a

going concern. The fund capital structure comprises of the followlng fnrds;

As at30 Jtne2024
Financial Assets

Quoted Equity Investments

Non- Financial Assets

Investment Property

Total

As at 30th June 2023

Financial Assets

Quoted Equity Investments

Non- Financial Assets

Investment Property

Total

Revaluation Reserve

Retained Earnings

Reserve

Total Borrowings

Less: Cash and Bank Balances

Net Debt/(Excess Cash And Cash Equivalents)

Gearing 0% 0%
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47. Related Party Disclosures

Nature o related oartv relationships

Entities and other parties related to thefund include those parties who have the ability to exercise

control or exercise significant influence over its operating and financial decisions. Related parties

include management personnel, their associates, and close family members.

overnment of Ken

The Government of Kenya is the principal shareholder of the fund, holding 100% of the fund s

equity interest. The Govemment of Kenya has provided full guarantees to all long-term lenders of
the fund, both domestic and external.

Other related arties include:

i)

ii)

iii)

iv)

v)

vi)

The Parent Ministry.

County Governments

Other SCs and SAGAs

Key management.

Board of Directors/Fund Committeps,

Others (spectfu)

Transactions with related pcftiei
a) Sales to related parties

Rent income from govt. Age-ncies

Others (specify)

Total

b) Purchases frqn related parties

Purchases of electricity from (PLC
Purchase ofwater from govt service providers

Training and conference fees paid to govt. Agencies

Others (specify)

Total

c) Grants /transfers from the government

Grants from County govemment

Donations in kind

Total

a) Expenses incurred on behalfofrelated party
Salaries and wages for xxx employees
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Rent expenses paid to govt agencies

Grants from National govemment



Goods and services

Others (specifu)

Total

b) Key management compensation

Directors' emoluments

Compensation to key management

Total

BaringoCounty Micro and Small Enterprises Fund
Annual Re ort and Financial Statements for the ear ended June 30, 2024.

48. Segment Information

Where an organization operates in different geographical regions or in depaftnnentS; IPSAS l8 on

segmental reporting requires an Entity to present segrnent0l infortnatioh ofehch geographic region

or department to enable users und€rstand the Entity's peiformatrce ard allocdtion tif resources to
different segments

49, Contingent Assets and Contingent Llabilitiis

Contineent Assets

Contingent Liabilities

{

Contingent Assets

Insurance Reimbursements

Assets Arising from Determination of Court Cases

Reimbursable Indemnities and Guarantees

Receivables From Other Government Entities

Others (Specifo)

Total

Contingent Liabilities

Court Case against the fund

Bank Cuarantees in Favour of Subsidiary

Contingent Liabilities arising from Contracts Including

PPPs

Others (Specify)

Total
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50. Capital Commitments

51. Events after the Reporting Period

There were no material adjusting and non-adjusting events after the reporting period.

52. Ultimate And Holding Entity

The Fund is a Semi-Autonomous Govemment Agency under the County of Baringo. Its ultimate

parent is the Govemment of Kenya.

53. Currency

The financial stot€meqq are plesenfgd in Kgnya Shillings (Kshs) rounded to the nearest Kshs

Authorised for

Authorised and contracted for
Total
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20. Appendices

Appendix I : Implementation Status of Auditor-General's Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor

Fund Administrator

Date:

3 MonthsNot resolved
Inaccuracy in statement of
cash flow

(l) l.l

Not resolved 3 Months1.2
Inaccuracy in comparative

figures

3 MonthsNot resolvedUnsupported suspense

3 Months
3 lnaccuracy of receivables

from exchange transaction
!*, rsolved

3 Months
Unsupported trade and

other payable s from

exchange transaction

Not resolved

3 Months
I Not resolrredLack ofapproved Budget

Not resolved 3 Months2( ) Default in loan repayment
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Appendix Il: Projects implemented by the fund

Projects implemented by the Fund Funded by development partners and/ or the Government

Status of Project Completion
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Appendix IV: Transfers from Other Government Entities

Recurrent

Baringo

County
t0t0t/2024 Development 2,000,000.00 2,000,000.00

2,0{x},(x)0.00 2,(X)0,(X10.00 2,000,000.00

64

a

2,000,000.00

Total



BaringoCounly Micro ond Small Enterprises Fund
Annual Report and Financial Statements for the year ended June 30, 2024.

Appendix V- Inter-Entity Confirmation Letter

Name of transferring entity

Name of beneficiary entity:

.Baringo County.........

Baringo County Micro and Small Enterprise Fund

3*^$lenr'.rit
C() L)Pr RA

Remarks
Total

(cHA+B)Development (B)Date Disbursed Recurrent (A)Reference Number
2,000,000.002,000,000.00l0l0l/2024 0FT24OIOLKXD

2,000,000.002,000,000.00Total

I confirm that the amounts shown above are correct as ofthe date indicated

Date

Head of A

l/lu*

/I

ts Depa

tt/.ea

1

Name..

BA-Bertmen

Head of Accounts Department - Disbursing Entity:

Name...M/- .qt*.d*. sign ........

ry Entity

.... Sign .
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Appendix VI: Reporting of Climate Relevant Expenditures

IIII
II
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Appendix VII: Reporting on Disaster Management Expenditure

Amount
(Kshs.)

Expenditure
item

Category of disaster related Activity that
require expenditure reporting
(response/recovery/miti gation/preparedness)

Programme Sub-programme Disaster
Type

(61 t
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