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1. NATIONAL TREASURY INFORMATION AND MANAGEMENT

(a) Background Information
The National Treasury was established via the Executive order No. z of May 2013. The basisfor establishment of the National Treasury is found in Article 2rs Gior the constitution ofKenya which states that an Act of Parliamenl-shall provide for th"e L.tuutirrr-ent, functionsand responsibilities of the National Treasury. This has been actualized in Section rr and tz ofthe Public Finance Management (pFM) ActLop.

At Cabinet level, the National Treasury is represented by the Cabinet Secretary for NationalTreasury and Planning, who i.- l..pgltrPle-foi the general policy and strategic direction of theMinistry with the assistance of the chief Administ;iir. secretary.

Vision

"Excellence in economic and public financial management, and development planning',

Mission

"To provide leadership in economic and- public financial management, and developmentplanning for shared growth through formulation, i*pi.-entation ind monitoring of econom-ic, financial and development poliiies,'

Core Values

The National Treasury is committed to providing quality services to all and is guided by thefollowing core values: customer Focus, Resultsbriented, stakeholdei participation, profes-
sionalism, Accountability, Integrity and Transparenry and Teamwork.

Mandate of the National Treasury

The National Treasury derives its mandate from Article zz5 of the Constitutiop, public Fi-nance Management Act zotz and the Executive Orders No.z/zo13 and No.r/zoiS. i.f,"-ivr-tional Treasury will.be executing its mandate in consistency *ith aiy other legislation as maybe developed or reviewed by parTiament from time to time.

The core functions of the National Treasury as derived from the above legal provisions in-clude;
o Formulate, implement and monitor macro-economic policies involving expenditure andrevenue;

Manage the level and c-omposition of national public clebt, national guarantees and otherfinancial obligations of nalional government;
Formulate, evaluate and promote economic and financial policies that facilitate social ancl
ggolgmicdevelopment in conjunction with other nationaigor".n*..rt entities;
y.*_{'.'^*::::l* and external resources for financing national and county government
ouogerary requrrements;
Design and prescribe an efficient financial management system for the national and coun-ty governments to ensure transparent financial manag.ment and standard financial re-porung.

1

a

a

a

a



f
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a In consultation with the Account ing Standards Board, ensure that uniform accounting

standards are applied by the national government and its entities;. Develop policy for the establishment, management, operation and wincling up of public
funds;

' Prepare the annual Division of Revenue Bill and the County Allocation of Revenue Bill;
' Stren8then financial and fiscal relations between the national government and countygovernments and encourage support for county governmentso Assist county governments to develop their capacity for efficient, effective and transparentr.iIlnanctal management; and
o To prepare the National-Budget, execute/implement and control approved budgetary re-sollrces to MDAs and other Government agencies/entities.

Role of the NationalTreasury in the Devolved System of Government

The National Treasury is mandated by law to:
' Stren8then financial and fiscal relations between the National Government and County

Governments and support for county governments in performing th;i;i;;;il;"-^". Issue guidelines on the preparation of county development planiing;
' Prepare the annual legislative proposals on intergovernmental fiscai transfers;
' Provide logistical support to intergovernmental institutions overseeing iltergovernmental

fiscal relations;

' Coordinate the development ancl implementation of financial recovery plans for County
Governments that are in financial diitress;

' B.uild capacity of County Governments on public finance management matters for effi-cient, effective and transparent financial ,riurug.*ent as well as planning, monitorl;! andevaluation and;
. Administer the Equalization Fund.

(b) Information and Management

The National Treasury day-to-day management is under the following key offices;

Ofifice of the Principal Secretary

This office is responsible for the administration of the National Treasury operations. In addi-tion, the Principal Secretary is charged with the responsibility of p.o,riaing advice to the Cabi-net Secretary in order to enhance efiiciency and collective ..rponJitifiiy.

organizational structure of the National Treasury

The National Treasury is organized. into four (4) technical Directorates headed by Directors
General and (r) Administrative and support services Directorate headed by a erin-ip"iaa-ministrative Secretary. Each Director General is re-sponsible for a Directorate comprising acluster of Departments responsible for related policy functions. The Directorates and De-partments are as follows:

Directorate of Budget, Fiscal and Eco- nomic Affairs

2
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tor General, reportrng to the Principal Secretary, Nation alis organized into the f<; Ilowing five (S) Techn ical Departmen ts each headed by a
. Budget Department;
o Macro and Fiscal Affairs Department. Financial and Sectoral Affaiis Department;o Inter-GovernmentalFiscal Relations Department. Public Procurement Department.

Directo rate of.Acco unting s ervices and euality Assurance
The Directorate is headed by-a Director Genera-l repoiting to the principal secretary, NationalTreasury' It is organized inio the following rou. ?+) r..r,"nical oeparLents each hea<ied by aDirector:
o Government Accounting Services;o InternalAuditServices Department;. Financial Management Information Systems (FMIS). Nationalsub-County.freasuries.
. Government Digital payments Unit.

Directorate of portfolio Management

'I'he Directorate is headed by a Directgr 
!e1e_ral, reporting to the principal secretary. It is or-ganized into the following four (+) I'echnicaiD;;;rfu.nts each headecl by a Director:. Government Investment and public Enterprises;. National Assets and Liabilities Manag.-.nt;. Pensions Department.

. Public Private partnership Unit.. Public Investment Management Unit

Directorate of public Debt Management Office
The Directorate is headed by a Directoq G.engyt, ."pl.tirlg to the principal Secretary. It is or-ganized into the following three (s) Ifechni.ri D;pu.iments each headed by a Director:o Resource Mobilization (Front Office);
' Debt Policy, strategy and Risk Management (Middle office);. Debt Recording and Settlement (Bac[ Office).

Directorate of Administrative and support services (common shared. services)The Directorate is headed by a Principal edministratire s.";;ry;..-po.ting to the principalsecretary' It is organized inio twelve (rzl .p..irllrla furrctions oif.;ffi common shared ser-vices' The common shared services of the Notionut r.easury consist of fu.ctions that erre notcore to the National Treasury but offer critical .rp;".i services to the Natiolal T'reasury.

The functions include:

The Directo
Treasury. It
Director:

rate is

a

a

a

a

Accounting,
Finance,
Human Resource Management and Development,
Central Planning and project Monitoring,
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fds Management;
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(c) Fiduciary Management

The key 
-ma-nageTent personnel who held office during the financial year ended 3oth June

2o2o and who had direct fiduciary responsibility were:

S/No. n Name
1. Dr. Julius M PhD CBS
2. Princi a1 Administrati VE Sec ret Mr. Amos Gathecha E,BS
3 Director General BFEA Mr. Albert Mwenda HSC
4 Director Gener Accountin Services Mr. Bernard Nd u MBS
5. Ag. Director General, PIPM Eng. Stanley Kamau

6. Director General PDMO Dr. Haron OGW
7 Director Macro and Fiscal Affairs nt Mr. Musa Gathanie
B Director B D t Mr. Francis OGW
9 D irector Financial and Sectoral Affa rrs nt Prof. Gal lo Barako
10. Di rector Public P rocure men t t Mr. Eric Korir
11 Director, Intergovernmental Fiscal Relations Depar-t-

ment
Mr. Albert Mwenda, HSC

t2. Internal Auditor General Mr. Alfa aka
13 Ag Director,

ment
G<"lvernment Acc<-runting Services De- Mr. ,Iona Wala

r4 Director National Sub Co Treasuries Mr. Francis Kariuki
15 Director Financial M t information em Mr. Stanl Kama
t6. . Director Public Private Partnershi Unit Mrs. Veronica Okoth
t7 Director National Assets and Liabili Ma ment Mrs. Beatrice Gathirwa
1B Director, Govern ment Investment and Public Enter-

nses
Mr. Kennedy Ondieki

1g Director Pensions tnent Mr. Michel EBS
20 Director Resource Mobilization Mr. Moses
21 D

l)
I recto r Debt Po 1 lcy Strategy and Risk Management

artmen t
Mr. Daniel Ndolo

22 Ag Director, Debt Recordi
ment

ng and Settlement Depart- Mr. George Kariuki

23 Senior Director of Administration Mr. Boniface Simba, OGW
24 Head Accounts Division Mr. Nemwel M. Mo a
25. Finance Mr. Kimathi M amb HSC
z6 H SCM Mr kitu
91 FIead Internal Audit Unit Mr. Esther N ru
zB. Director, Human Resource Management and Devel-

ment
Ms. Susan Mucheru

29 Ag
nol

Director, Inf<t rmation Communication and Tech- Mrs. Lynn Nyongesa

30 Head Central Pl and Pro ect Mo Unit Mr. An Muriu
31. Hea d Pub lic Com munications Mr. Robert Ch
32. Programme Coordinato

ment Reform Secretariat
r, Public Ilinancial Manage- Mr.,Iulius Mutua

i3 Director Government Mr. Felix Ateng

5
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d) Fiduciary OversightArrangements

To manage the fiduciary risk, the National Treasury has put in place fiduciary oversight ar-
rangements including setting up committees. The key oversight airangements include:

Internal Audit Unit

The National Treasury has an internal Audit Unit charged with the responsibility of iclentify-
ing risks in the management and day to day operations of the Ministry ihrough tire risk based
audits. The Unit reports directly to the accounting officer on a regular basis. -

Audit Committees

In line with the Public Finance Management Act, the National Treasury has established a
Ministerial Audit Committee comprising five members, three of whom are independent. The
Committee provides overall oversight and quality assurance including follow up on the effec-
tiveness of implementation of audit recommendations.

Further, the National Treasury established an audit committee comprising officers from all
departments of the Ministry, under the chairmanship of the Senior Ctiief Fiiance Officer. The
Committee reviews and analyses all audit queries and makes recommendations on how to re-
duce fiduciary risks. In addition, the committee prepares responses to all audit queries for
presentation to the relevant committees of parliament.

Proj ect Implementation Committee

To monitor the implementation of the Government's Infrastructure Projects, the National
Treasury has established a Project Steering Committee Comprising Principal Secretaries from
implementing Ministries and appointed a technical commiitee comprising officers from the
technical departments of the Ministry. The Committees review and analyselhe progress made
by ministries in the implementation of domestically and externally fundLd projects and advis-
es accordingly.

Parliamentary Activities

In order to effectively manage the parliamentary activities relating to the Ministry, the Na-
tional Treasury has established a Committee and designated a liaison officer to coordinate the
activities under the Office of the Cabinet Secretary in consultation with the Office of the Chief
Administrative Secretary.

Development Partner Oversight

To effectively manage Official Development Assistance to the Government, the National

6
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ent development partner activities in the Country.

Other fiduciary oversight arrangements include the following committees with specific objec-
tives;

Top Management and Senior Management Committees

To monitor the implementation of the Ministry's programmes and performance, the National
Treasury has appointed Top l\tlanagement and Senior Management Committees comprising of
Directors General and Fleads of Departments respectively. fhe Committees receive reports
lrom departments, build consensus on National Treasury responses to emerging issues, tt ut-
lenges and risks and ensures that the decisions made are implemented in a timef manner.

Public Financial Management Sector Working Group

To facilitate the implementation of financial management reforms, the National Treasury has
appointed senior officers to the Public Financial Management Sector Working Group. T'he
Committee plays an oversight role in the implementation of financial reformsln the public
service in collaboration with the development partners.

Budget Implementation Steering Committee

In order to effectively monitor the implementation of the National Government budget im-
plementation, The National Treasury has established a steering Committee Chaired by the
Cabinet Secretary, National Treasury and Planning. The Principal Secretaries for the National
Treasury and State Department of Planning provide general oversight in the Budget imple-
mentation.

Budget Implementation Technical Committee

The Committee is chaired by the Principal Administrative Secretary and comprises the Direc-
tors General and various Heads of Department. The Committee is responsible for monitoring
the actual implementation of the identified measures and programmei and reporting detailed
progress on the same regularly.

Budget Implementation Ministerial Committee

To monitor the implementation of the Ministry's budget, programmes anci activities, the Na-
tional Treasury has appointed a committee comprising of officers from all the Departments of
the Ministry. The Committee reviews and analyses the progress made by Departments in the
implementation of budget and the planned programmes and activities and idvises the man-
agement accordingly.

Monitoring and Evaluation

Treasury has under the Public Debt M
relating to Development Partners. The

anagement a Department responsible for all matters
Department has various Units that coordinate differ-

and evaluation exercises to establish progress made
pro- grammes and projects including those that are

7

The Ministry undertakes monitoring
in the implementation of various



RECEIVER OF REVENUE _ THE NATIONAL TREASURY
REVENUE STATEMENTS

FOR THE YEAR ENDED JUNE 30,2O2O

funded by the development partners.

(e) The National Treasury Headquarters
P.O. Box 3ooo7- oo1oo,
Treasury Building,
Harambee, Avenue
Nairobi Kenya

The National Treasury Contacts
Telephone : (zg4) ozo - z2122gg
Email :info@treasury. go.ke
Website: www.treasury. go.ke

(O The NationalTreasury Bankers

Central Bank of Kenya
FIaile Selassie Avenue
P.O. Box 6oooo
City Square oo2oo
Nairobi, Kenya

(g) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O Box 3oo84
GPO ooroo
Nairobi, Kenya

(h) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 4otl2
City Square oo2oo
Nairobi, Kenya

8
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II. FOREWORD BYTHE CAI] INET S I' CRIITARY

The National Treasury is mandated to coordinate economic and financial managcment of thc
country in accordance with section tz of the Public Finance Management Act, 2612. Overall,
thc National Trea.sury has strived to maintain a policy environmen"t that is conducive to eco-nomic growth and-deveiopment of the-country. As a result of consistent implementation of
bclld economic policies, structural reforms and sound macroeconomic .unug..n"nt, the
economy remained strong in zorg expanding by s.q percent compared to a growlh of 6.3 per
cent in zor8. The growth was spread a..osi ailie.io.r of the ..ono*y bui *as ,ro.."p.u-
nounced in service-oriented sectors including Financial and Insurance as well as in Real Es-
tate sub-sectors. I{owever, there was a slowcilwn in agricultural activities riue to suppressed
long rains in key agricultural zones_. In the first quarier of zo2o, economic performance in
most sectors slowed down compared to the co.r'esponding quarter of zo19. neit GDp grew by
4'9 per cent during the review period compared to S.S pJr cent growth in the first quirter of
20L9. The economy was affected by the uncertainty iu..orndirig the corona pandemic that
was already slowing cconomic activity in most of thL country's *"o1o. trading partners. Addi-
tionally, the economic slowdown in fourth quarter *u, ogg.uuated ty 9.3 per cent contractionin Accommodation and Food Service activities on accollnt of Corona Virus containment
measures instituted in our major tourist source nrarkets.

t: Annual lrcrccn Economic Growth Rates in zor

Data Sout'ce: Kenya Alatronal Bureo.u o.;fstatrstics, MTp III
Despite the difficult circumstances faced last year, the country was able t<l preserve ,lacroe-
-conomic 

stability with inflation, interest rates and exchange rates rernaining largely stable.
Year-on-year overall inflation rate remained within the Goi,ernment target *ng. ,rf S+ l-z.Spercent at 4.6 percent in June 2o2o cl.own fr_om 5.7 percent in June zot9.-'i'l'rir wis sulip.rtecl
by improving food supply leadir-rg to lower food-prices clue to favourabie weath.. .un.litiun.
and lower international oil prices. Sin-rilarly, ore.all annual average ilflation remained within
Government target r:Inge at 5.5 percent in June 2o2o compared tJ the 5.2 percent recorded in
June 2otg.

By the end of June 2o2o, Total revenue collected, inclusive of the ministerial A-t-A, recorded
an annual growth of r.9 percent, a decline from a growth of tt.7 percent recorded in June
2otg. The decline is attributed to the difficult opeiating environment due to the Covid-rg
pandemic which adversely affected revenue perfbrmance especially in the fourth quarter.
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In order to ensure increased efficiency, stability and access of the financi al sector, the Nation-
al Treasury published the Public F'inance Management (amendments) Ilill, zozo. rhe Bili
which was assented to bv H.E the President seeks to establish the credit Guarantee scheme
for Micro, Small and Meclium Enterprises (MSMEs) in I(enya. The Bill will enable the gov-
ernment to give its undertaking to participating financiers that in the event of a default on
loans advanced to MSMEs, the government will pay part of the loan in default. Targeted cred-it support to MSMEs will lead to growth in output with the potential to uplift the lives of
many Kenyans through job creation

In terms of budget performance, the National Treasury expenditure stood at tGhs.73.Brom
against an approved budget of IGhs.77.g7}m. translating to in overall absorption rate of gg%.
The National 'freasury irnplemented the zorglzo budget within four economic classifica-
tions/programmes. These were General Administration, Planning and Support Services, pub-
lic Financial Management, Economic and Financial Policy Formulation und Munagemeni, and
Market Competition and Creation of an Enabling Business Environment. As dem6nstrated in
the bar chart below, the Market Competition Programme had the highest absorption at tooyo
followed by General Administration, Planning and Support Servic es at 96%, tconomic and
F'inancial Policy Formulation and Managem ent (92%) and public Financiil Management pro-
gramme al86%.

Figure z: Iludget Iixecution (I(Sh. Billions) and proportion (%)bV programmes
r,] rO S:i A ll C) C.l t i r r_r I (-rtarl f:xl-,,: rCltt rrri 13r,rtl6t t I xr:,.'cutirtr-r
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Programme

The. roo% absorption rate in Market Competition ancl Creation of an Enabling Ilusiness
Environment programme is attributed to transfers to Semi Automonous Gove.rment
Agencies (SAGAs) under the National Treasury which implemented this programme.

The lowest performaning programme is Economic and Financial Policy Formulation an6
Management at 86%. This is attributed to underperformance in absoprtion in sub-
classifications of Routine Maintenance (Z%) and Acquisition of Capital Assets i+%) which was
mainly due to scaled down activity as a result of COVID r9 related adjustments.

other key achievements during the period under review are as follows;

10



. A framework for processing of tax exemptions and waivers was developed. The

framework will help in managing the tax expenditures.

o I Draft Sovereign Wealth Fund Bill and Poticy that establishes a framework for managing

revenues from minerals, oil and gas was developed and submitted to the AG for legal

drafting.
. To enhance revenue collection, the Finance Act, 2019 was developed and enacted by

Parliament. In addition, the current Income Tax Act was reviewed and a new Income Tax

Bill developed and submitted to parliament.

. The Tax Procedures Act, 2015 (TPA) was also amended through the Finance Act to

simplify declaration and remittances by taxpayers.

. In order to promote financial inclusion and a culture of savings among the lower income

groups/informal sector workers, the National Treasury issued a MAkiba bond tranche

worth Ksh 500 million during the period under review. The tranche attracted subscriptions

worth Ksh 263 million or approximately 52.6% success rate. In addition, the National

Treasury formulated Kenya's Public Debt and Borrowing Policy which was approved by

Cabinet. The Policy provides for guidance on debt management and contracting of new

public debt, ensures value for mbney from debt funded programmes and safeguards debt

sustainability.

The ernerging issues that have impacted the operations of the National Treasury include;

. The outbreak of COVID-19 pandemic affected achievement of targets due to delay and

disruption of the policy making process especially in public participation and change of
priorities arising from the urgent need to contain the spread of COVID-19.

. The global political landscape such the Brexit affected attainment of some of the targets.

Some of the challenges the National Treasury faced while implementing the 2019120 budget

include:-
. Lack of adequate funds to finance all the budget requests by Ministries, Departments and

Agencies.
o Low absorption of Official Development Assistance (ODA).
. Inadequate staff capacity in some key technical Departments.

To surmount the above challenges and ensure successful implementation of the National Treasury

goals and objectives, the Ministry undertook the following: -
. Domestic borrowing to plug the financing gap created by non-performing revenue.

o Expenditure reduction strategies such as austerity measures and a ban on new projects to

ensure available money is used in completing old projects.
. Enhanced the Govemment's cash managernent system to avoid undue pressure on payment

flows and interest rates, and reduce borrowing costs for the government and the private sector.

. Promoted the Public Private Partnership initiatives to finance government capital projects.

. Engaged other developments partners for concessional loans and grants as well as pursued

strategies to finance government projects.

Hon, r Yatani, EGH
Cabinet Secretary, National Treasury and Planning

:,, II
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STATEMENT OF PERFORMANCE AGAINST PRE DETERMINED OBJECTTVES

Introduction

MDA Pro-
gram

Objective Outcome Indicator Performance

General Ad-
ministration,
Planning and
Support Ser-
vices

Strengthen or-
ganization ca-
pacity for qual-
ity service de-
livery

Efficient and
effective service
delivery

% improve-
ment in ser-
vice delivery

Fixed lifts for Bima
House, Installed
CCTVs, refur-
bished two floors,
promoted staff and
launched the PSSS
Pension Scheme.

Public Finan-
cial Manage-
ment

Enhance mobi-
lization, alloca-
tion and utili-
zation of public
resources.

Transparent
and accounta-
ble manage-
ment of public
resources

Public Pro-
curement
Regulations

Developed PPDA
regulations

Consolidated
Annual Ac-
counts

Annual accounts
prepared

Annual na-
tional budget
presented to
Parliament by
oth ril

Budget presented
to parliament

Section 8t (z) (0 of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the Accounting officer whJn preparing financiai statements of each Na-tional Government in accordance with the standi.di andformats prescribed by the public
Sector Accou-nting Standards Board includes a statement of the national government National
treasury performance against predetermined objectives. The key devel[pm"nt oUl..tiul. uf
the MDA's 2ot9-2o22 plan arelo: -

lr] strerqlh.l organization capacity for quality service delivery
(b) enhance mobilization, allocation an-d utiiization of public."ror....]
(c) ensure stable and sustainable macro-economic environment.
(d) ensure market structures that encourage competition and orderly conduct of business.

Progress on attainment of strategic development objectives
For purposes of implementing and cascading ttre above dJvelopment objectives to specific
sectors, all the development objectives were made specific, meaiurable, achievable, realistic
and time-bound (SMART) and converted into develbpment outcomes. Attendant indicators
were identified for reasons of tracking progress and performance measurement: Below we
provide the progress on attaining the stited objectives:

t2
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Real GDP
growth rate
(o/o)

5.4 o/o

Inflation rate
(%)

4.6%

Months of
import cover

5.o months of im-
port cover

Economic and
Financial Policy
Formulation
and Manage-
ment

Ensure stable
and sustainable
macro-
economic envi-
ronment.

Stable macroe-
conomic envi-
ronment for
economic
growth

% offiscal def-
icit

8p% of GDP

Market Com-
petition and
Creation of an
Enabling Busi-
ness Environ-
ment

Ensure market
structures that
encourage
competition
and orderly
conduct of
business.

Sustained high
productivity
and competi-
tive markets

Percentage of
consumer
complaints
investigations
concluded

Bo% of the con-
sumer complaints
investigated

13



I RECEIVER OF REVENUE - THE NATIONAL TREASURY
REVENUE STATEMENTS
FOR THE YEAR ENDED JUNE 30,2020

III. CORPORATE SOCIAL RESPONSIBILITY STATEMENI'
S USTAINABI LITYREPO RTING

The National Treasury exists to transform lives. This is our purpose; the driving force behind
everything we do. It's what guides us to deliver our strategy, *hi.h is founded 6n the follow-
ing core values: c-ustomer/Citizen firsf-delivering relevant-goods and services, and i-p-rring
operational excellence. Below is a brief highlight of our achi6vements in each pillar. ^

Sustainability strategy and profile -
To ensure economic sustainability, the National Treasury has put in place several measures
geared towards protecting the economy and its citizens against major economic shocks. Some
of them include; reduction of VAT and review of income tax to Cushion citizens during the
COVID 19 pandemic, reorganized the budget to reflect the realities of the current situltion
and to manage expenditure_among others. Going forward into the medium term, the Gov-
ernment will continue in its fiscal consolidation _pith with the overall fiscal deficit f"iri main-
t-rr-n.9 broadly at the levels outlined in the Budget Policy Statement (BPS). This will"ensure
debt is maintained within sustainable levels. rhJ fiscal alncit is expecied to declin e from 7.7percent of GDP in FY zot9ltg to 3.3 percent by FY zozglz4. This deliberate fiscal consolicla-
tion plan also resonates well with the East Afritan Monetary Union's (EAMU) protocol target
ceiling of 3.o percent of GDP. To achieve this target, the Government will continue to restrict
growth in recurrent spending and double its effolt in domestic resource mobilization. I' the
FY zotglzo, the Government implemented a raft of tax policy measures through the Budget
Policy Statement, the Tax Amendment law and the Finance Act, zor9. In additlon, the mod-
ernized Income Tax Bill currently undergoing legal drafting, will also ease administrative bot-
tlenecks-, improve gompliance and boosi relren,rl collectiJn, thereby supporting the govern-
ment's fiscal consolidation efforts. Further, the establishment of pu-blic Investment Manage-
ment (PIM) Unit at the National Treasury continues to play a great role in enhancing efficien-
cy in identification and implementation of priority sociil andlnvestment projects. fhi, tuk..
into account the Government's efforts to increase efficiency, effectiveness, transparency, and
acco_untability of public sp-ending. In particular, the implementation of PIM regufitions .inde.
the Public Finance Act will streamline the initiation, execution and delivery o1public invest-
ment projects. It will also curtail runaway project costs, eliminate duplicaiions and improve
working synergy among implementation actbrs-for timely delivery of development p;"j.;..

Environmental performance
The National Treasury has constituted a Committee comprising officers from the key De-
partments of the Ministry to oversee all matters relating totnvironmental sustainabitity. ftre
Committee has since developed a ministerial policy on the same in line with the Nationai poli-
cy on environmental management.
Employee welfare
Employee welfare is critical for effective implementation of the programmes and projects of
an organization. {ot1ng the importance of human resources, the Nat-ional Treasur, t * a De-
partment established to handle Human Resources Management and Developm.ni. th. Min-
istry has also established a Human Resource Management Advisory Commiitee that process
all the promotions, discipline, training, appraisal and general .*pioy." matters in line with
the Public Service guidelines-and proceduies. In addition, a Committee on occupational safety
and health has been established to follow up of the safety conditions in the work place. In
order to ensure attracting and retaining competent officers, the National Treasury con-
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RECEIVER OF REVENUE - THE NATIONAL TREASURY
REVENUE STATEMENTS

FOR THE YEAR ENDED JUNE 30,2O2O

tinued to conduct capacity and train ing needs assessments for 2otgl2o2o - zozol2o21 as
well as development and implementation of the training projections plan to fill skills gaps. In
addition, the National Treasury continued to implement succession management plan by de-
claring number of the posts to be filled under the delegated powers and continually imple-
menting the provision of the guidelines on the policy on advancement to the next grade at the
entry level in the scheme of service and imple mentation of the Authorised officers and the
PSC decisions. Further, the importance of knowledge management was reinforced through:
identification of data needs and data gaps; preparation of a ditabase of sources of knowleige
across all levels in the State Department, preparation of a comprehensive report on patterns,
trends and attributes o-f the processed data and information in the State Depirtmenf; p.....-
vation and sharing of knowledge as well as application of knowledge to policy and pioblem
solving within the National Treasury.

Under the Youth Internship and Attachment programme, the National Treasury managed to
place ro6 students under attachment and 9r students under the internship prog.i.n*.
spearheaded by the Public Service Commission during the period under review.

Market place practices
The National Treasury is responsible for promoting fair trade practices in the economy. To
ensure effective implementation of this function assigned by the Constitution, one of the pro-
grammes implemented by the Treasury is ensuring that existing market structures encourage
competition and orderly conduct of business in order to support high productivity and com-
petitive markets. In addition, the National Treasury developed the public procuiement ancl
Asset Disposal Regulations to guide the procurement function in the public Sector.

Under the programme of Access to Government Procurement Opportunities (AGPO), the Na-
tiorral Treasury allocated Ksh. 3o4 million worth of procurement opportunities to the vulner-
able groups namely women, youth and people with disabilities durlng the period under re-
view.

Community Engagements
To mitigate technological hazards, terrorism, fire and natural disasters, the National Treasury
engaged a professional security services firm contracted for purposes of enhancing security in
the Ministryr It also installed and commissioned CCTV cameral at the Treasury ruilding and
maintained firefighting facilities maintained at the premises in collaboration with the State
Department for Public Works.
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IV. STATEMENT OF RECEIVER OF REVENUE'S RESPONSIBILITIES
-Section Bz (t) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, a receiver of revenue shall prepare an account of the revenue receivefl ancl col-
Iected by that receiver during that financial year.

The Principal Secretary in charge of the Nati<lnal Treasury is responsible for the preparation
and presentation of the receiuer of reuenue account, which gives a true and fair view of the
state of affairs of the receiuer of reuenue for and as at the end of the financial year (period)
ended on June 3c, 2o2o. This responsibility includes: (i) maintaining adequate financial
management arrangements and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the National Treasury; (iii) designing,
implementing and maintaining internal controls relevant to the preparation ancl fair
presentation of the financial statements. and ensuring that they are free from material
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the National
Treasury; (v) selecting and applying appropriate accounting policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Principal Secretary in charge of the National treasury accepts responsibility for the
National Treasury accounts, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public
Sector Accounting Standards (IPSAS) and relevant legal framework of the Government of
Kenya. The Principal Secretary is of the opinion that the National Treasury account gives a true
and fair view of the state of National Treasury receiuer of reuenue transactions during the
financial year ended June So, 2o2o, and of the National treasury's financial position as at that
date. The Principal Secretary in charge of the National Treasury further confirms the
completeness of the accounting records maintained for the National Treasury, which have been
relied upon in the preparation of the National Treasury account as well as the adequacy of the
systems of internal financial control.

The Principal Secretary in charge of the National treasury confirms that the National Treasury
has complied fully with applicable Government Regulations and the terms of external financing
covenants (where applicable), and that the National Treasury funds received during the year
under audit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Principal Secretary confirms that the receiuer of reuenuels accounts
has been prepared in a form that complies with relevant accounting standards prescribccl b-y
the Public Sector Accounting Standards Board of Kenya.

Approval of the Revenue statements 
a' 

( SIG N xr

The -reuenue statements were approved and signed by the Principal Secretary on

#*ro:, ,o^

(

DR. MUIA PhD CBS

NEMWE,L.M. M
ICPAK MEMBER NO.z367
HEAD OF ACCOUNTING

PRINCIPAL SECRETARY
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n ha n c i n g A t' t:o u t'ttabi I i ty

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON REVENUE STATEMENTS
(RECURRENT) FOR THE YEAR ENDED 30 JUNE, 2020 - THE NATIONAL
TREASURY

REPORT ONTHE REVENUE STATEMENTS

Qualified Opinion

! have audited the accompanying revenue statements (Recurrent) for The National
Treasury set out on pages 18 to 38, which comprise the statement of arrears of revenue
as at 30 June, 2020, and the statement of receipts and disbursements for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

!n my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the revenue statements present fairly, in all material
respects, the revenue position of the Recurrent Revenue for the year ended 30 June,
2020, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Variances Between Revenue Statements and IFMIS Balances

The balances reflected in the revenue statements differed with those in the lntegrated
Financial Management lnformation Systems (lFMlS) trial balance presented in support
of the revenue statements as detailed below:

Revenue Stream

Revenue
Statements

Balances
(Kshs.)

IFMIS Balances
(Kshs.)

Variance
(Kshs.)

Corporate lncome Tax 334,858,363,317 335,454,369,727 (596,006,410)

Custom Duties - 1150101 97,629,669,017 97,109,094,059 520,574,958

Excise Taxes 1140301 198,064,266,866 351,593,841,997 (153,529,575,131)

lmport Declaration lnspection Fee 30,020,864,091 867,857,703 29,153,006,388

lncome Tax - PAYE 399,993,010,934 387,153,646,498 12,839,364,436

Loan lnterest 1,794,949,798 1,854,835,850 (59,886,052)

Report of the Auditor-General on Revenue Statements (Recuruent) for the year ended 30 June, 2020 - The National
Treasury
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Revenue Stream

Revenue
Statements

Balances
(Kshs.)

IFMIS Balances
(Kshs.l

Variance
(Kshs.)

NAT/DGIPE - Loans repayment by
Non Financial Public Enterprises

3,221,416,321 3,159,525,176 61,891,145

NAT/DGIPE - Other Profits and
Dividends

90,663,124,335 90,660,883,189 2,241,146

Receipts from VAT on Domestic 213,815,135,569 760,010,461 213,055,125,108

Receipts from VAT on lmports 170,003,509,503 1 ,850,971,1 57 168,152,538,346

Rent of Land 471,591,701 6,142,336 465,449,365

Stamp Duty 9,086,236,458 58,312,086 9,027,924,373

Sundry Revenue 230,176,894 375,211 229,801,683

No explanation or reconciliation was provided for the variances.

Consequently, the accuracy and completeness of the above balances included in the
revenue statements and consequently the total reported revenue could not be
confirmed.

2. Unresolved Prior Year Audit Matters

Various prior year audit issues remained unresolved as at 30 June, 2020.
Management has not provided reasons for the delay in resolving the prior year audit
issues. Further, the unresolved prior year issues are not disclosed under the progress
on follow up of auditor's recommendations section of the financial statements as
required by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). ! am independent of The National Treasury Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of revenue statements in Kenya. I believe
that the audit evidence I have obtained is sutficient and appropriate to provide a basis
for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the revenue statement. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

As disclosed under Notes 4,5,6 and 8 to the revenue statements, there was significant
under-collection of the following revenues:

Report ofthe Auditor-General on Revenue Stqtements (Recurrent) for the year ended 30 June, 2020 - The National
Treasury
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Revenue

Budgeted
Revenue

(Kshs.)

Actual
Revenue

Collected
(Kshs.)

Under -
Collection

(Kshs.)

o/o ol
Under-

Collection
Taxes
Property

on 856,956,010 Nil 856,956,010 100

Other Taxes 11,376,532,880 9.086,236,458 2,290,296,422 20
Fees on Use of
Goods and on
Permission to
Use Goods or
Perform
Services

8,214,035,811 5,556,413,179 2,657,622,633 32

Property
lncome

128,582,051,829 92,929,617,079 35,652,434,750 28

The under-collection may have impacted negatively on funding the budgets of the
various public entities and therefore development and service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Gonclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, revenue transactions and information reflected in the
revenue statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence ! have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Report ofthe Auditor-General on Revenue Statements (Recurrent) for the year ended 30 June, 2020 - The National
Treasury

3



a

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Gharged with Governance

lManagement is responsible for the preparation and fair presentation of the revenue
statements in accordance with lnternational Public SectorAccounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of revenue statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

!n preparing the revenue statements, Management is responsible for assessing the
Receiver of Revenue's ability to continue to sustain services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of
accounting unless Management is aware of the intention to terminate the Recurrent
Revenue Statements or to cease operations.

Management is also responsible for the submission of the revenue statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the revenue
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the revenue statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Receiver of Revenue monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to overall governance and risk management, and ensuring the adequacy
and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the revenue
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditot's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high

Report ofthe Auditor-General on Revenue Statements (Recurrent) for the year ended 30 June, 2020 - The National
Treasury
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level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the revenue statements.

ln addition to the audit of the revenue statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the revenue statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the revenue statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of interna! controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the revenue statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the revenue statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

o

a Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Report ofthe Auditor-General on Revenue Statements (Recurrent) for the year ended 30 June, 2020 - The National
Treasury
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Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Receiver of Revenue's ability to continue to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the audito/s
report to the related disclosures in the revenue statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Receiver of Revenue to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the revenue statements,
including the disclosures, and whether the revenue statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Receiverof Revenue to express an opinion on the revenue
statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the [Vanagement regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N
AUDITOR-GENERAL

Nairobi

26 May,2021

Report oJ'the Auditor-General on Revenue Statements (Recurrent)./br the year ended 30 June, 2020 - The Natktnal
Treasury

6



RECEIVER OF REVENUE - THE NATIONAL TREASURY
REVENUE STATEMENTS

. FOR THE YEAR ENDED JUNE 30, 2O2O

VI. SI'ATEMENT OF RECI]IPTS AND DISBURSEME,NTS

1 1

2018 2()19
Kshs

6BB,zBr,r

6to,752, 24
o 6s9,zst

10,1 1 oB

6 zt6,9z 11

2t 2 o4
2 73,r90

1 2,747,2

7to,96t

5,Ct96 .zuz.'rrc

*,ai+

The accounting policies and
part of the revenue statemen
zozr and signed by:

explanatory notes to these revenue statements
ts. These revenue statements were approved on

668 2

7. 88 ,., ,865..

r,477,733,392,82
nil

2 155,833,o

form an integral
2BE

I

US MUIA PhD CBS NEMWE,L.M. MOTANYA
ICPAK MEMBER NO.z367
HEAD OF ACCOUNTING

Note 20tg 2020
Kshs

TAX RE,CEIPTS
Taxes on Income, Profits and ital Gains 1 734,8 o.30
Taxes on .> o
Taxes on Goods and Services 3 58r,BBz,9rr,93B. r.o
Taxes on Int. Trade & Transactions 4 tz7,65o,5g1,to7.Ss
Other Taxes (stam du 5 6,4s8,oB6 2
TO'IAL TAX RECEIPTS \,453,47L,O55,754.40

NON -TAX RECEIPTS
Fees on
(PDL&Traffic)

use of Goods/Services
6 S,556,4LS,t77.oS

Social Securi Contributions 7 229,873,939.8o
Income 8 6t2 2 o

Fines, Penal ties and Forfeitures 9 o
Other Recei Miscellaneclus) 10 2OO,737,792.4O
Sale of Goods and Services 11 o
Recei from Sale of Non- Financial Assets 12 o

Proceeds frorn domestic Borrowi 13 3,zzt,4t6,S2t.2o
Proceeds from forei borrowin t4 o
Proceeds from fo nts 15 o
TOTAL NON -TAX RECEIP'IS toz,t38,os8,3og.oo

TOTAL RECEIPTS o61 6 1

BURSEMENTS TO EXCHEQUERDIS
ACCOUNT t,553,623,oL2,892.5o
BALANCE BROUGHT FORWARD r6 nil
TRANSFER PDL t7 r,9B6,to t,67o.go
BAI-ANCE CARRIED FO RWARD r8 nil

PRINCIPAL SECRETARY
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.RECEIVER 
OF REVENUE - THE NATIONAL TREASURY

REVENUE STATEMENTS
. FOR THE YEAR ENDED JUNE 30, 2O2O

VII. STATEMENT OF ARREARS OF RI]VENUE AS AT Bo JUNE 2o2o

Measures in Place to Improve Outstanding
Debt Arrears
r.Continuous strengthening of the Corporate Taxpayer Account Management Division that is
charged with debt management by improving structures and staff capicity (numbers and training)
z. Automation and roll out of debt module in iTax to transform the overall debt management.
3. Establishment of a fulltime project team to fast track debt valiclation of legacy systein debts and
creation of specific debt validation teams at TSOs.
4. Strengthening of the tax appeal processes including objections, ADR and TAT to enhance timely
resolution of the many cases tyrng huge debts
5- Undertaking business process re-engineering of the debt functions to enhance operations effi-
ciency.

Classification of
Receipts

Balance as at
lst July zotg

Arrears re-
ceived during

the year

Additions in
arrears for the
current year to
June Bo, 2o2o

Total arrears
as at 3o June

2020

Kshs(ooo,ooo) Kshs(ooo,ooo) Kshs(ooo,ooo) Kshs(ooo,ooo)
BAI-A,NCEB 2O9,372 2O9,372
Taxes
profits
gains

on lncome
and capital

77L,OO1 366,625 1,7o7,592 g11,g6B

Taxes On Property Nil Nil Nil Nil
Taxes on goods and
seryices

6,786 L57,512 4Bo,Bo7 33O,O82

Taxes on Interna-
tional Trade and
Transactions

zB;B9 25,658 4,475 7,6o7

Other Taxes Nil Nil Nit Nil
TOTAL
RECEIPTS

TAX 415,949 549,795 1,592,875 1,459,o29

I
Fees on Use of Goods
and services

Nil NiI Nil Nil

Social security con-
tributions

NiI Nil Nil Nil

Property Income Nil Nil Nil Nil
Fines, penalties, and
Forfeitures

Nil NiI Nil Nil

Receipts from sale of
non -financial assets

Nit Nil Nil Nil

Total arrears 475,949 549,795 t,592,875 1.,459,O29
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balance of IGh 2og,g72 Million cannot be broken down into the various tax heads. This
the amount was generated from itax debt module through Jaspersoft which provlded a

m amount per taxpayer.

ACT section &z,z(b))
analysis of revenue in arrears has been shown on note t7 of these financial state-
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VIII. SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these revenue state-
ments are set out below:

Statement of Compliance and Basis of preparation

The revenue statements have been prepared in accordance with and comply with Inter-
national Public Sector Accounting Standarcls (IPSAS) with particular emphasis on Cash
Basis Financial Reporting under the Cash Basis of Accounting and relevant legal frame-
work of the Government of Kenya. The financial statements comply with and conform to
the form of presentation prescribed by the Public Sector Accouniing Standards Board of
Kenya.

The financial statements are presented in Kenya Shillings, which is the functional ancl
reporting currency of the National Treasury. The accounting policies adopted have been
consistently applied to all the years presented.

The revenue statements have been prepared on the cash basis following the Govern-
ment's standard chart of accounts. The cash basis of accounting recognises transactions
and events only when cash is received or paid by the National rieasury.

Recognition of Revenue

The National Treasury recognises all revenues from the various sources when the event
occurs, and the related cash has been received by the National Treasury.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as t|e revenue statements. The revenue
budget was approved as required by Law and as detailed in the Government of Kenya
Budget Printed Estimates. A high-level assessment of the revenue's actual performante
against the comparable budget for the financial year under review has been included in
these revenue statements.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months oi 1...,
which are readily convertible to known amounts of cash and are subject to insignificani
risk of changes in value. Bank account balances include amounts Leld at the Central
Bank of Kenya.

a,

3

4

S. Revenue in Arrears
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RECEIVER OF REVENUE - THE NATIONAL TREASURY
REVENUE STATEMENTS
FOR THE YEAR ENDED JUNE 30,2O2O

This relates to revenue earned and is yet to be received or collected by the receiver of
revenue. These arrears are disclosed under the statement of arrears ai required under
the PFM Act, zorz.

Disbursements to the Exchequer

The Receiver of Revenue has a (daily, weekly, monthly) arrangement for sweeping of
funds from its bank account to the Exchequer account. Total disbursements to the ex-
chequer are as a result of the sweeping a.ru.rge-ent during the year.

Comparative Figures

Where necessary comparative figures for the previous financial year have been amended
or reconfigured to conform to the required changes in presentation.

Subsequent Events

There have been no events subsequent to the financial year end with a significant impact
on the revenue statements for the year ended June so,2o2o
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