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MOMBASA _NAIROBI-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT:
($ rc LO/M E R I LL E/M O YA L E ROA D)
Reporls and Financial Statements
F-or the.financial )tear ended June 30, 2020

I. PROJIICT INFOIIMATION AND OVBITAI,L PEITFORMANCE

officc
Mombasa -Nairobi-Addis Ababa Road Corridor Development Project

siolo/Merille/M C

(i) Improve land transport comrlunications between Kenya and
contribute to enhance trade and regional economic integration

Ethiopia and

Project Objectives
(ii) Provide landlocked Ethiopia with an alternative outlet to the sea through
the port of Mombasa, and

(iii) Open up Kenya's Northern Region (Arid Semi-Arid Lands of Kenya
(ASAt.) and integrate it with the rest of Kerrya.

I.l Name and

Project Name

Project Registered
Office and Physical
Location:

BarubaraPlaza
Jomo Kenyatta International Airport (JKIA)
Off Mazao Road
Nairo Ken

Project Address
P.O. Box 49712-00100
Nairobi

Contacts:

1.2 Pro ect Information

I.3 Pro ect Overvicw

1'elephone: 020-80 13842; Ilmail dg@kenha.co.ke; website www.kenha.co.ke

04th Irebru ,2005
3lst Dccentber,20l0 or such date as shall be agreed upon between the
I{cci ient arrd the Irund

D.A Muchilwa - Director Development

D. Clhcrono - Pro.iect Co-Ordinator
African Dcvel Itreut Barrk At)l]

1-hc project is undcr the supervisiorr ol' the Ministry of Transport,
Infrastructlrre, Ilousing, LJrban l)evclopmcnt & PLrblic Works

Project Start Date

Project End Date

Project Manager

Project Sponsor

I-ine Ministry/State I)epartmcnt
ofthe projcct

I)roject uurnber P-ZI-DBO-O I8



MOMBASA _NAIROBI-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT:
(rs Io LO/ME R r L L E/MO YAL E ROA D)
Reports and Financial Statements
For llte Jinancial _ttear ended June 30, 2020

Other important background
infornration of the project

Th is rcport bricfly provides information on the physical progress of the
project which is being implemented in two stages, lrom Isiolo to Merille
River of approxirnately 136 Kms whose activities includes construction
works, upgrading the existing gravel road to a bitumen paved road and
construction of roadside socio-economic infrastructure and services, and
from Mcrille river to Moyale Road Project whose activities involves
detailed designs is being carried our by a consultant. 'l'he road is
approximately 366.4 kms (measured by GPS automatic tracking system).
l-he consultant has however proposed to divide the road into three contract
sections fbr the purpose of preparation for international competitive
Bidding.

The scctions proposed are as follows:-
CONTRACT No.l-Merille River to Marsabit - I-ength 122 kms
CONTRACT No.2-Marsabit to l'urbi - Lengrh 12l kms
CONTRACT No.3-Turbi to Moyale - I.engrh 123.4 kms

'l'he project is financed by both Government of Kenya at a rate of 38% plus
taxes and 62%o excludi taxes Develo mcnt ers.

PROJECT COMPONBNTS AND COSTS - LOAN

Size of the Loan-lsiolo-Merille River Works UA 33.60 Million
Size of the loan - Isiolo-Merille River Design UA 1.20 Million

The project compriscs the following components:-
(i)Construction works for upgrading the existing gravel road to a biturnen paved road with 7.0 - m
carriage and I .5 - m shoulder on each side lor a total length of 136 km between Isiolo and Merille
River in Northerr.r Kenya at a cost of 19.58 rnillion UA in foreign exchange and3.77 in local cost
thus a total of 23.35 rnillion UA;

(ii)Construction of roadside socio-economic infi'astructure and services at a cost of l.Tg rnillion UA
in foreign exchange and 0.34 rnillion I.JA in local cost thus a total of 2.13 million UA;

(iii)Consulting Services for design review, tcnder assistance and supervision of the civil works at a
cost o1' I .46 rnillion UA in lbreign exchange and 0.21 million UA in local thus a total ol- 1.67
million UA;

(iv)Audit Services at a cost of 0.08 rnillion AtJ in fbreign exchange and 0.02 n.rilliorr AtJ in local
cost thus a total of 0.10 rnillion AU;

(v)'fotal Base Cost is22.9l nrillion AtJ in loreign cxchange and4.34 rnillion AU in localcurrency
tlrus a total of 27.26 million AtJ;

(vi)Physical contingency is at a cost of 2.29 rnillion AU at foreign exchange ancl 0.43 million AU
at a local cost thus a total o12.73 nrilliorr AU;

(vii)l']rice contingency is at 2.48 nrillion AU in lorcign exchangeand l.ll4 million AtJ ata Iocal
cost thus a total of 3.62 rlillion AU;

(viii)]'otal l)roject Cost is ata27.68 rnillion IJA in fbreign cxchange at'td5.92 million l.JA in Iocal
cost thLrs a total ol'33.60 rnillion AlJ.
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1.4 Bankers
Standard Chartered []ank Kerrya Ltd
Kenyatta Avenue Branch, Nairobi
Account Number:'0 I 0809889830 I

1.5 Auditors
Auditor General

Ofllce of the Auditor General
P.O. Box 30084 - 00100 GPO
Nairobi

1.6 Roles and Responsitrilities

1.7 Funding summary
The project financing is for duration of Six years fi'om 04th February,2005 to 3lst December, 2010 ( or
earlier) with an approved budget of UA 28.44 Million equivalent to Kshs. 3,867,948,236 for
development partner and Kshs 2,700,659,150 for counterpart funding as highlighted in the table below:

Source
of
funds

Donor

Commitments
Amount receivcd to date Undrawn balance to datc

UA Kshs [JA Kshs I.JA Kshs

(A ) (A ) ( tl ) (B') (A)-(B) (A',) - (B',)
I Loan

Al)'ican ment llanl<

27 591,320 3,752,255,320 21,591,320 3,752 55,320

NAMES l.itle I)esignation Key qualification Rcsponsitrilities
Eng. D. A
Muchilwa

Director Development Qualified Project hnplementing
Team Leader

Eng. D.Cherono lgpljy Dircctor Qualified Project Co-Ordinator
Mr. Philip Wachira CFO Qualified P ect Financial ialist
Eng. A.K. Mwaniki Engineer QLralified
Mr. W. Nyatwanga Manager (Environmental &

Social
Qualified Project Environmental ist

Eng. J.Cherogony Senior Engineer (C) Qualified Contracts Engineer

Design Engineer

iii
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1.8 Summary of Overall Project Performance:

(a) lludget performance against actual amounts for current year and for cumulativc to date:-

(b) Physical progress based on outputs, outcome and impacts since project commenccment.

The Project has since been completed and handed over to the ernployer

(c) Conrment on value-for-money achievements.

results in excellent value for money.

consultant strpervision who oversees the projecl implententation on daily basis on consultation and
subsequent approvals from tlre enrployer and thc barrk.

of roads construction works to reduce uncertainties.

Departrnents.

1.9 Sumnrary of Project Conrpliance:
There were lto significant cases ol'non-compliance u,ith applicable laws and regulations, and
esseutial external financing agreenleltts/covenants.

Source
of
funds

Donor

UA Kshs

Amount reccivetl to datc Undrarvn balance to date

UA Kshs UA Kshs

(A ) (A',) (B) (8',) (A)-(B) (A',) - (B')
(ii)Grant
Al)F Grant

8s0,90s 115,692,916 8s0,90s 115,692,916
(iii) CounterpartFunds

2,100,659,150 2,700,659,150
Total 28,448,226 6,568,607,396 28,448,226 6,568,607,396

2019t2020

Actual Budget o//o

Counterpart Funds - Gok 0%

Total 0,t1,

IV
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2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETRMINED
OBJECTIVES
The key development objectives ol'the project are to:

(i) Improve road transport services along the Nairobi-]'hika corridor and enhance urban mobility
within the metropolitan area by reducing traffic congestion.

(ii) Contribute to the development of a sustainable urban pLrblic transit system for the Nairobi
Metropolitan Area

(iii) Prornote private sector participation in the management, opcration, and financing of road
infrastructure in Kenva

Progress on attainment of Strategic development objectives
F-or purposes of implementing and cascading the above developrnent objectives to specific sectors, all
the development objectives were made specific, rncasurable, achievable, realistic and time-bund
(SMART) and converted into development outcomes. Attendant indicators were identified for reasons
of tracking progress and performance measurement: Below we provide the progress on attaining the
stated objectives:

l'o irnprove
transport
communications
between Kenya and
Ethiopia lbr the
benefit o1' both
countries and the
region.

Transport and
logistics costs are
reduced; transit
and travel times
are reduced

Port of Mombasa
becornes cost-
eflbctive
alternative lor
Ethiopia's
import/export
shipping

Technical arrd

Operational
Capacity ol'
Kenya R.oad

Agencics is

strengthcrred

Irnproved
econornic and
social wellare of
towns along the
corridor

Transport and
shipping costs

'l-ransit timc for
irnpofts and
exports

Volume of transit
goods to/from
Ilthiopia using
the port of
Mombasa

Performance of
I{oads Agencies

Average
Irousehold
irrcorne

Pro ob ectivc Outcome Indicator Performance

Isiolo - Merille. Average travel
time from
Mombasa to
Addis has been
reduced

Increased volume
of transit goods
to/from Ilthiopia

l'he corridor is
already under
I)erforrnance
based

maintenancc
contracts.

Increased
average
household
income across t[re
corridor.
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3. CORPORATE SOCIAL RESPONSIBILITY STATBMENI'/SUSTAINAI}ILITY REPORTING

I. Sustainability strategy and profile

Sustainable Developmcnt Goals (SDGs) 2015-2030 provides a plan of action for the people and

prosperity. Five out of the seventeen goals are pertinent to management of projects being undeftaken by

the Authority. These are being addressed through the following initiatives;

a) Good health and well-being (SDG 3); Tl're Authority strives to undertake Road Safety

Audits to identify accident black spots, implement intervention measures and provide

road safety education to reduce accidents;

b) Gender Equality (SDG S).'The Authority encourages mainstrearning o1'gender equality

in pro.iect and programmes by incorporating compliance to one third gender rule in

procurement and recruitment;

c) Industry, innovation and infrastructure (SDG 9); The Autliority develops quality ,

reliable, sustainable and resilient infiastructure including regional and trans-border

infrastructtlre to support economic development and human wellbeing with a focus on

affordable and equitable access for all;

d) Sustainable cities and communities (SDG t l): The Authority endeavours to extend the

paved road network to hitherto underserved areas in the region to improve nationwide

access to high spced and all - weather connectivity; and

e) Climate action (SDG I3):The Authority endeavours to combat negative impacts of road

developrnettt through environmental rnitigation, clirnate ohange mcasures and

cornpliance with National Environment Management Authority (NEMA) requirements

in all developrnent projects

2. Environmental performance

-fhe Authority is workirtg towards cnsuring environmerrtal sustainability in pro.iects by Lrnclertaking tree

planting exercises, irnplenrcntation of road beautification programs, enl'orcc reinstatemcnt of quarries

and borrow pits after construction works, undertakcs regular Environmerrtal lmpact Assessment (ElA)

Ar-rdits, carries out M&lr on Ihvironrnent and Social Managernent Plan (lrSMlrs) as well as

I'.nvironnrental Social Ilupact Assessntent (llSIA) on pr.o-iects.

VI
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3. Bmployee welfare

In all its staff appointments, the Authority takes deliberate actions to embrace Equal Employment

Opportunity policies, gender mainstreaming, addresses concerns around Persons Living with

Disabilities (PWDs) and takes affirmative action in lirre with prevailing Government Policy guidelines.

The Authority prioritizes training to develop technical capacity of staff in the fields of Value

Engineering, Project Financing, Project, Contract Management, Perfonnance Based Maintenance and

Safety.

4. Market place practices

The Authority strives to ensure responsible competition practices through undertaking annual

governance audits in projects, monitoring the implementation of policies and further promotes ethical

conduct in projects. The Authority equally sensitizes staff on corruption and integrity.

The Authority undertakes to be actively involved in the negotiations during budget sector hearings in

order to increase budgetary allocations for projects thus honouring contracts by paying its liabilities on

time.

5. Community Bngagements

During the implementation of the Project, the Authority is committed to remaining a responsible

corporate citizen by being accountable for its actions through engaging in Public Participation. The

Project's goal in terms of contmunity engagement is to ensure that the projects foster long-term

relationships with stakeholders and communities around the project.'l'he aim is not justto build roads

that fbster development but to ensure collaboration wilh the local communities to achieve sLrstainable

developrnerrt. The project staff is also encouraged to give back to society by participating in the

Authority's corporate social responsi bi I ity proj ects.

'l'hc Contractor lras bcen irtvolved in various CSI{ activities geared towards providing tlie local residents

through construction of water kiosks along the projcct road, improvernent o1'access roads and enhancing

learttittg and playirrg etrvirotrnretrt in schools along the project road. 'l'o enlrance social safeguards irr

projects, thc Authority undertakes Resettlement Action Plan (RAI'}) studics and irnplernelrts its

recommendatiorrs, carries out Societl Irnpact Assessmcnts (SlA), undertakcs gendcr nrainstrearniug and

conduct stakeholders' fbrum to sensitize tlic pLrblic in several cross cutting issues.

vil
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4. STATEMENT OF PROJECT MANAGEMENT ITIISPONSIBILITIBS

The Director General, KeNIIA and the Project Management for Mombasa -Nairobi-Addis Ababa Road
Corridor Development Project: (lsiolo/Merille/Moyale Road) are responsible for the preparation and
presentation of the Project's finarrcial statements, which give a tlue and lair view of the state of affairs
of tlre project for and as at the end of the financial year ended on June 30,2020. 'l'his responsibility
includes (i) maintaining adequate financial management arrangement and elsuring that these continue
to be effective throughout the reporting period; (ii) maintaining proper accourrting rccords, which
disclose with reasonable accuracy at any tirne the financial position of the project; (iii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation of tn"
financial statement, and ensuring that they are free fi'om material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the project; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Director General, KeNHA and the Project Management for Mombasa -Nairobi-Addis Ababa Road
Corridor Development Project: (lsiolo/Merille/Moyale Road), accept responsibility for the project,s
Financial Statements, which have been prepared on the Cash Basis Method of Irinancial Reporting, using
appropriate accounting policies in accordance with the International Public Sector Accounting
Standards.

The Director General, KeNHA and Project Management for Mombasa -Nairobi-Addis Ababa Road
Corridor Development Project: (lsiolo/Merille/Moyale Road) are of the opiniop that the Project financial
statements give a true and fair view of the state of tlie Project's transactions during tlie linancial year
ended June, 30, 2020 and the Project's financial position as at trrat date.

The Director General, KeNHA and the Project Management for Mombasa -Nairobi-Addis Ababa Road
Corridor Developrnent Project: (lsiolo/Merille/Moyale l{oad) Project further confirm that completeness
of the accounting records maintained for the Project, which have been reliecl upon in the preparation of
the Project financial Statements as well as on thc adcquacy of the systems of illcrnal financial control.
'l'lie Director General, KeNtlA and the Project Managernent for Montbasa -Nairobi-Addis Ababa I{oad
Corridor I)evelopment Project: (lsiolo/Merille/Moyale Road) confirm tftat the Pro.iect has complied
fully with applicable Government Regulations and the terms of cxterlal lilancing covenants, and-that
Project funds received during the financial ycar under audit are r,rscd fbr the eligiblc purposes for which
they were intended and were properly accounted for.

Approval of the Project financial statemcnts
The project financial statements were approved by the
Managernent for Mombasa -Nairobi-Addis Ababa
(lsiolo/Merille/Moyale Road) on...... . .16 AUB ?!.?.il

Dircctor Ceneral, KcNl IA and Project
Road Corridor l)evelopnrent Project:

.2020 and igned by tlrern

CPA (lhanjc Kera
Deputy l)ircctor (F'&A)
ICI'AK Member No.8279

filtrl/l\^
Eng. Peter M. Mundinia
Dircctor (lcneral

ling. I)avicl A. Muchilwa
l)i rector l)cvcloJtntent

vlll
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NAIROBI
OFFICE OF THE AUDITOR.GENERAt

En h an c i n g Ac c oun t ab i I i t-

REPORT OF THE AUDITOR-GENERAL ON MOMBASA.NAIROBI.ADDIS ABABA
ROAD CORRIDOR DEVELOPMENT PROJECT NO. P.ZI.DBO.OI8
(ISIOLO/MERILLE/MOYALE ROAD) FOR THE YEAR ENDED 30 JUNE, 2O2O -
KENYA NATIONAL HIGHWAYS AUTHORITY

REPORT ON THE FINANCIAL STATEMENT

Qualified Opinion

I have audited the accompanying financial statements of Mombasa-Nairobi-Addis
Ababa Road Corridor Development Project (lsiolo/Merille/Moyale Road) set out on
pages 1 to 12, which comprise the statement of financial assets and liabilities as at
30 June, 2020 and the statement of receipts and payments, statement of cash flows
and the statement of comparative budget and actual amounts for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mombasa-Nairobi-Addis Ababa Road Corridor
Development Project (lsiolo/Merille/Moyale Road) as at 30 June, 2O2O and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Loan and Grant Agreements No. 210015008850 and No. 2100155004016
respectively dated 4 February, 2005 between the African Development Fund (ADF)
and the Government of Kenya (GOK) and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

Unsupported Bank Balance

As reported previously, the statement of financial assets and liabilities reflects cash
and cash balances of Kshs.18,682,650 as at 30 June, 2020 which is not suppofted
by a certificate of bank balance. Although Management explained that the project
account was closed and the amount is being held in the Kenya National Highways
Authority's Exchequer bank account awaiting transfer to The National Treasury, it
has not been possible to ascertain existence of the funds since the GoK Exchequer
account certificate as at 30 June, 2020 reflects a balance of Kshs.20,779,561,755
which has not been supported by analysis of Projects for which the balance
represents.

Report o/' the Auditor-Generul on Nlomhu^su-Nuirobi-Atltlis Abubu Roud Corridor Developnrent Project
No. P-ZI-DBO-018 (lsiolo/Merille/Mo.vale Road)Jbr tha vear entled 30 June, 2020 - Kenyct Nutionul Highwults
Authorit.v



The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Mombasa-Nairobi-Addis Ababa Road
Corridor Development Project Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professionaljudgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, ! confirm that nothing has come to my attention to cause me to believe
that public money has not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Raytrt rf' tha .4utlitor-General on Mombasa-Ncrirobi-.4dclis Ababo Road Corridor Deralopment Project
No. P-ZI-DBO-) l8 (l.siolo/fuIerille/Mo1,-ale Roud 1./br the v-eur cnded 30 Junc, 2020 - Kenya Nutional Highwuvs
Authority
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the African Development Fund, I report based on my audit that: -

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, adequate accounting records have been kept by the Project,
so far as appears from the examination of those records; and,

ilt The Project's financial statements are in agreement with the accounting
record and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for maintaining effective internal controlas Management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error and for its assessment
of the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the going concern basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial
reporting process, reviewing the effectiveness of how the Project monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the 

1

adequacy and effectiveness of the control environment.

Aud itor-Gene ral's Responsibi I ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
lMisstatements can arise from fraud or error and are considered material if,

Report of the Auclitor-General on Mombasa-Noirobi-Addis Ababa Road Corridor Development Project
No. P-ZI-DBO-} I I (lsblo/Merille/Moyale Road ) for the lteur ended 30 June, 2020 - Kenya National Highways
Authority 
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individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and review
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design oroperation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o

a

a

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the applicable
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Project's ability to continue to sustain its services. lf I conclude that
a material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are

Rcport rf the Auditor-General on Mombusct-Nuirobi-Acldi.s Aboho Roqd Corritlor Development Project
No. P-ZI-DBO-U18 (lsiolo/Merille/Moyule Roatl ) Jitr the yeur ended 30 June, 2020 - Kenya National Highways
Authority
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inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Project to express an opinion on the financial
statements.

a

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

23 December,2020

Report of the Autlitor-Gencral on Mombasa-Nairohi-Addis Ababa Roatl Corriclor Development Project
No. P-ZI-DBO-)18 (Isiolo/Merille/Moyule Road )for the veur ended 30 June, 2020 - Kenya Natbnal Highways
Authority
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MOMBASA -NAIROBI-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT:
(rs ru Lo/M E R r Lr. ti/M o YA I_E ROAD)
Reporls and Finoncial Statements
For the finoncial _yeor ended June 30, 2020

6. STATBMENT OF RECEIPTS AND I'AYMENTS FOR THE PERIOD BNDED 3OTH JUNE
2020

2019/20

'l'he accourrting policics and explanatory notes to these financial statements are an integral part of thc
financial statements.

t!|ll[\^
Eng. Peter M. Mundinia
Director (leneral

2 6 Au0 ?t?t

Eng. D:rvid A. Muchilwa
I)irector Developmcnt

CI'A :rnje Kera
Depu ty I)irector (fl&A)
ICPAK Menrber No.8279

2 E ALl0 2t?8 2 6 AU0 2t2i]

Note

20t8ll9
C'umulative

to-da te
Receipts and

paymcnts
controlled by

the entity

Payments
made by

third
pa rties

Receipts and
payment

controlled by
the entity

Payments
made by

third parties

KShs KShs KShs KShs KShs

RECEIPTS
Transfer from
Government entities

t 0.3
2,700,659,t50

Loan fiom external
development partners 10.4

3,7s2,255,320
Proceeds from domestic
and foreign grants 10.5

I t5,692,916

Interest Income 548,218
.I'OTAI, IIE,CEIPTS 6,569,1 55.604

PAYMENTS

Purchase ofgoods and
services

I0.6
3,688,5 r 7

Acquisition of non-
financial assets

10.7
6.546.784.437

TOTAI, PAYMI.]N1'S 6,550,472,954

SURPI,TJS/I) EI.'ICI'I' 18,692,650

I)atc l)atc l)atc

-e*t-*,<._J



MOMBASA _NAIROBI-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT:
(r s ro Lo/M E RLLL E/M O YA r- E R OA D)
Reports and Financiol Statements
For the financiol year endecl June 30, 2020

7. SI'ATEMENT OF FINANCIAL ASSETS ANI) LIAIIILII'IBS AS A't 3OTH JUNIi 2O2O

'fhe accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. J'he financial statements were approved on

and signed by:
26 AUS 2020

Eng. Petcr M. Mundinia
Dircctor (lcneral

Iing. David A. Muchilwa
I)i rcctor l)evclopm cn t

CI'A c Kcr:r
I)cp Dircctor (F&A)
ICI'AK Menrbcr No.8279

2

18,692,650

2019/20

Kshs.

18,692,650

2018fig

Kshs.

I l8

18,692,650 I8,692,650

FINANCIAL ASSETS

Cash and Cash Balances

TOTAL FINANCIAL ASSETS

IIEPITESENTI}D IIY: -

Cash and cash equivalents b/fwd

Surplus/Deficit for the year

NET FINANCIAL POSIl'ION

10.8

10.8

Notc

I 50



MOMBASA _NAIROBI-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT:
(r s r o L o/M E Rr L L E/MO YA L E R OA D)
Reporls and Financial Statements
For lhe_financial -yeor ended June 30, 2020

8. STATEMENT OF CASIIFLOW F-OII'I'HII I'BITIOD 3OTH .IUNE 2O2O

The accoutlting policies and explanatory notcs to these flnancial statements form an integral part of the

financial statements. The entity financial statements were approved on

and signed by:

Z6 AU6 7t?fr 2020

ilt[t[\^
Eng. Petcr M. Mundinia
Director General

Iing. I)avid A. Muchilwa
Di rector Devclo;rrn cn t

Cl'}A Chanje Kera
Dcputy Dircctor (F&A)
ICPAK Menrber No.8279

2019t20
Kshs.

2018/19
Kshs.

RECEIPTS FOR OPEIIATING INCOME
Transfers from Government entities
Gok Counterpart Fund
Interest Income
Net Receipts for operating inconte

Payment for operating expenses
Project operating costs
Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of road assets
Net cash flows from Investing Activities

CASHFLOW FROM I}ORIIOWING ACTIVITIES
Proceeds from Foreign Borrowings
Nct cash flow from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENT
Cash and cash equivalent at Beginning of the yerr
Cash and cash uivalent at End of the r

18,682,650
I 50 I 6

18,682,650

-)
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MOMBASA -NAIROBI-ADDIS ABAI}A ROAD CORRTDOR DEVELOPMENT PROJECT':
(N r o Lo/M r, R r LL E/MO YAr, E ROAD)
Reports and Financial Slotemenls
For the./inoncial -year ended June 30, 2020

9. STATEMEN'I'OF COMI'ARA'I'IVE I}UDGI'T AND AC'TTJAI, AMOUNTS

Reccipts/
Payments Item

Original
Adjustmcnts

I,'ilral Actual on o/oYar.

Iludget Iluclgct Comparable
basis

Variancc f:tl/c"h

a b c:a*b d e:c-d
Receipts

Transfers from
Government
entities 64,546,617 64,546,617 64,546,611

Total lleccipts 64,546,617 64,546,(tl7 64,546,617

Payments

Acquisition of
non-financial
assets 64,546,617 64,546,617 64,546,617

Total Payrncnts 64,,546,617 64,546,617 64,54(t,617

Note: The significant budget utilisation/performance differences in the last column are explained in Annex
I to these financial statements

llng. Pctcr M. M tit
I)irector Gcneral

I )atc

=w;",1^,-
Ir)ng. David A. Muciiilfra
Di rector l)cvcloprn cnt

26 AU|^ ?TN

Date

CPA Chanjc Kera
I)cputy Dircctor (F&A)
ICPAK Membcr No.8279

4

26 AU|^ rus = ladusHn
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MOMBASA _NAIROBI-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT:
(rc I O LO/M E R r LLE/MO YA r, E ROA D)
Reporls and Financial Stotements
For the Jinoncial -year ended June 30, 2020

IO. NOTES TO THE FINANCIAL STATEME,NTS

Thc principal accounting policies adopted in the preparatiorr of these financial statements are set out
below:

10. I Basis of Preparation

10.1.1 Statement of compliance and basis of preparation

Tlre financial statements have been prepared in accordance with Cash-basis IITSAS financial
reporting under the cash basis of Accounting, as prescribed by the ITSASB and set out in the
accounting policy note below.'fhis cash basis of accounting has been supplemented with accounting
for; a) receivables that include imprests and salary advances and b) puyuUt". that include depositl
and retentions.
The financial statements comply with and confbrm to the form of presentation prescribed by the
PSASB.

lhc accounting policies adopted have been consistently applied to all the years presented.

70.1.2 Reportingentity

The financial statements are for the Mombasa -Nairobi-Addis Ababa Road Corridor Development
Project: (lsiolo/Merille/Moyale Road) under National Government of Kenya. l-he financial
statements encompass the reporting entity as specified in the relevant legislation PFM Act 2012 .

10.1.3 Reportingcurrency

Thc financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Project and all values are rounded to the nearest Kenya Shilling.

10.2 Significant Accounting l)olicics

a) Ilccogn ition of rcceipts

The Project recognises all receipts from the various sources wlren the evcnt occur-s ancl the related
cash has actually been received by the Governnrent.

. Transfers from the Exchequcr
l'ransfer fi'om Exchequer is be recognized in the books of accounts when cash is received. Cash is
cor-rsidered as received when payment instruction is issued to the barrk and notifiecl to the receiving
entity.

o lixternal Assistancc
External assistance is reccived through grants and loans fi'onr nrultilateral ancl lrilatcral
developnr ent partners.

)



MOMBASA _NAIROI]I-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT:
0s ro Lo/M E R r L L E/MO YA LE R OA D)
Reporls ancl Finuncial Statements
For tlteJinanciol year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continucd)

Donations and grants
Grants and donations shall be recognized in the books ol'accounts when cash is reccived. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary. In case of grant/donation in kind, such grants are recorded upon receipt of the grant
item and upon determination of the value. The date of tlre transaction is the value date indicated
on the payment advice.

Proceeds from borrow ing
Borrowing includes 'l'reasury bill, treasury bonds, corporate bonds, sovereign bonds and external
loans acquired by the Project or any other debt the Project may take on will be treated on cash
basis and recognized as a receipt during the year they wcre received.

Undrawn assislance

These are loans and grants at reporting date as specified in a binding agreement and relate to
funding for the Project currently under development where conditions have been satisfied or their
ongoing satisfaction is highly likely and the project is anticipated to continue to completion. A1
analysis of the Project's undrawn external assistance is shown in the funding summary

o Othcr receipts
Thcse include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale of terrder documcnts. These are recognised in the financial statements the time
associated cash is received.

b) Ilecognition of paymcnts

The Project recognises all payments when the event occllrs arrd the related cash hasactually beel
paid out by the Project.

o Compcnsation of employees
Salaries and Wages, Allowanccs, Statutory Contribution for employees are recognizecl in the
period when the cornpensation is paid.

o Usc ol'goods and services
Goods and services are recognized as payrnents in the period when the goods/serviccs are
consumed and paid l'or. I1'not paid for during the period whcre gclods/scrvices are corrsunred,
they shall be disclosed as pending bills.

o Intercst on lrorrowing
Borrowirtg costs that include irrtcrest are rccognized as payrnent irr the period in which they
incurred and paid for.

6
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MOMBASA _NAIROBI-ADDIS ABAI]A ROAD CORRTDOR DEVELOPMENT PROJECT:
(rc ro Lo/ME Rr L L E/MO YA L E R OA D)
Reports ond Financial Slatements
For the /inancial -year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIBS (Continued)

. Ilepayment of borrowing (principal amount)

The repayment of prirrcipal an-rount of borrowing is recognized as payment in the period in which
the repayment is made. The stock of debt is disclosed as arl annexure to the consolidated financial
statements.
o Acquisition of fixed assets

'fhe payment on acquisition of property plant and equiprnent items is not capitalized. 'fhe cosl of
acquisition and proceeds from disposal of thesc items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is

recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for purposes
of consolidation. This summary is disclosed as an annexure to the consolidated financial
statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably deterrnined, the Project includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprisc cash orr hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity ol'three montlts or less, which are readily
convertible to known arlounts of cash and are sLrbjcct to insignificanl risk of changes in value.
Bank account balances include amounts held at thc Central []ank of Kenya and at various
commercial banks at the end of the firrancial year. Iror the purposes of thcse llnancial statements,
cash and cash equivalcnts also include short ternr cash irnprests and advartces to authoriscd
public officers and/or institutions which werc not surrendered or accounted for at the end of the
financial year.

Restriclion on caslt
Restricted cash represents amoLults that arc linritecl/r'estrictcd fi'orn being used to settle a liability
lorat leasttwelve monthsaltcrthe reportirrg periocl.'l'hiscash is lirnited fordirectLrse as required
by stipulation. Anrounts rnaintairrecl in dcposit lrank accor.rnts are rcstrictcd fbr use in refurrding
third part deposits

7
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MOMBASA _NAIROBI-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT:
(rc rc LO/M E R r L L E/MO YA L E R OA D)
Reports and Financial Statements
For tlre Jinancial _yeot endecl June 30, 2020

SIGNIFICANT ACCOUNTING pOLICItTS (Continued)

e) Accounts receivable
Iror the purposes of these f inancial statements, imprests and advances to authorised public
officers and/or institutions whiclr were not surrendered or accounted for at the end of the
financial year is treated as receivables.'fhis is in recognition of the government practice where
the imprest payments are recognized as payments when fully accorlntecl for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. other accounts receivables
are disclosed in the financial statcmcnts.

f) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not invilve the payment
of cash in the reporting period, they recorded as 'memorandum' or 'off-balance, items to
provide a sense of the overall net cash position of the Projcct at the end of the year. When the
pending bills are finally settled, such payrnents are included in the statement of receipts and
payments in the year in which the payrnents are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - ouistanding imprest u,id 

"l.urun"e 
accounts

and accounts payable - deposits, which are accourlted for on an accrual basis), and for the samc
period as the financial statements. The Project's br"rdget was approved as required by Law apd
National Treasuty Regulations, as wcll as by the participating d"uelopment paftners, as detailed
in the Governmetlt of Kenya Budget Printed Estirnates for tlie year. ih" pevetopment projects
are budgeted for under the MDAs but receive budgeted I'urrds as transfers and account for thern
separately. These transfers are recognised as inter-entity trarrsfers and are eliminated upon
consolidation.

A high-level assessment of thc Project's actual perfornrance against the conrparable budget for
the firrancial yearlpet'iod ttnder review has been included in an annex io these financial
statements.

h) Third party paymcnts

lncltrded in thc rcccipts attd paynrents, arc payments nrade on its behalf by to third parties in
form of loans and grants. 'l'hese paytnents do not constitute cash receipts and payments and
are disclosed in the paymcnt to third parties colunrn in the staterncnt of rcceiptsancl payrnents.

Dirring the ycar No loan distrLrrsenrerrts werc rcceivecl in form of direct payinents li.om third
parties.

ti
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MOMBASA _NAIROBI-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT:
q s r o L o/M E R I L L E/MO YA r. E R OA D)
Reports and Financial Statements
For llte ancial year encled June 30, 2020

SIGNIFICANT ACCOUNTING pOLICIES (Continued)

i) Exchange rate differcnces

l'he accounting records are maintained in the l'unctional currency of the primary economic
environment in which the Project operates, Kenya Shillings. fransactions in-foreign currencies
during the yearlperiod are converted into the functionai currency using the ex-change rates
prevailing at the dates of the transactions. Any forcign exchange guinr und losses resulti-ng fi.om
the settlement of such transactions and from the translation ai year-end exchange rates of
monetary assets and liabilities dcnominated in foreign currencies are recogniied in the
statements of receipts and payments.

j) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been amended
or reconfigured to conform to the required changes in financial statement presentation.

k) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant impact
on the financial statements for the year ended June 30, 2020.

l) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized lor issue after their discovery by: i. Restating thc comparative amounts
for prior period(s) presented in which the error occurred; or ii. Il'the error occurrecl before the
earliest prior period prcsented, restating the opening balances of assets, liabilities and net
assets/equity for the earliest prior period presented.

IO.3 ITECBII'TS FROM GOVERNMENT OF KENYA

'l'hese represent counterpart funding ancl other receipts frorn government as fbll<lws:

FY 2019/20

Kshs

FY 2018/r9

Kshs

Cumulative

to-date
Counterpart furrds Quarter I 806,835,390
Counterpart lirnds Quarter 2 803,717 ,942
Counterpart lunds QLrarter 3 570,299,933
Counterpart firnds Quartcr 4 322,596,527.91
Sub-'I'otal 2,5{13,439,793
[{MLF IrLrnd 197,2l.9,357
1'OTn L 2,700,659,1 50
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MOMBASA -NAIROBI-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT;
(N r o L0/ME RrLLE/MO YA L E ROA D)
Reporls and Iiinancial Statements
For lhe financial -year ended June 30, 2020

IO.4 PROCEEDS FITOM DOMESTIC AND FOREIGN LOANS
During the12 monthsto 30 June 2020we received funding lrom Development Partners in form of loans
negotiated by the National Treasury donors as detailed in the table below:

IO.5 PROCEEDS FROM DOMESTIC AND FOITEIGN GRANTS
During the 12 months to 30 June 2020 we received funding l'rom Development Partners in form of grants
negotiated by the National Treasury donors as detailed in the table below:

10.6 PUITCIIASE OF GOODS ANI) SERVICES

Name of Donor
Date

Received

Loans
Received
as Direct
payments

Total amounts in Kshs.

FY
2019t20

FY
2018n9 Cumulative to datc

Loans Received from
Multilateral Donors

African Development
Bank

20t912020 3,752,255,320

Total 3,752,255,,320

Name of Donor
I)ate

Itcceived

Loans
Ileceived
as Dircct
payments

Total amounts in Kshs.

F'Y
20t9120

FY
2018/19 Cumulative to date

Grants Receivcd from
Multilateral Donors

ADF 2019/2020 115,692,916

Total 115,692,91(t

trY 2019120 I,-Y 2018/19

Payments
nrade by thc

Iintity in
cash

I)aynr cnts
nratlc b1,

th irrl
llartics

Payments
made by

the
Bntity in

cash

Paymcnts
nratle by

third
p:rrtics

Cumulative
to-date

Kshs Kshs Kshs Kshs Kslrs

Domestic travel and subsistence 2,491,000

Advertising and Servrccs l,l9l,5l7
'l'otal 3,688,517
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MOMBASA _NAIROBI-ADDIS AI]ABA ROAD CORRIDOR DEVELOPMI:,NT PROJECT:
(rs r o Lo/M E Rr L LE/MO yA LE ROA D)
Reporls and Financiol Statements
l1.or the /inancial year endecl June -10, 2020

10.7 ACQUISITION OF NON-FINANCTAL ASSI'TS

10.8 CASH AND CASH EQUIVALENTS C/FW[)

10.8A Bank Accounts

Local Curren Accounts

10.9 CHANGES IN ACCOUNTS PAYAI}LII - RETEN'I'ION

1-he project did not have any outstanding retentions arnounts in the current year. (FY 201812019 - Nil)

ll.l'}ENDING BILLS (Annex 2A)

Ilalance lllli
2019t20

Adclitions lior
the I'eriod

Adjustrnent
Iior the Periocl

Ilalance C/I,'
ItY 2019120

Kshs Kslrs I(shs
Constrr-rction ol' civil works 57 ,67 5,003 (57 ,61s,003)

57,675,003

FY 2019/20 FY 2018/19 Cumulative

Payments
made by the

Entity in
cash

Payments
made by

third
parties

Payments
made by

the Entity
in cash

Payments
made by

third parties
Cumulative

to-date

Kshs Kshs Kshs Kshs Kshs
Construction of roads 6,531,270,049
Acquisition of land 15,5 14,389
Total 6,546,784,437

2019/20

Kshs

2018n9

Kshs
Local Currency Accounts

Total Local Currency 18,682,650 18,682,650

2019/20

Kshs

2018/19

Kshs
Co-operative Bank of Kenya

A/C No. 0l l4l 160979900
18,682,650 18,682,650

'fotal 18,682,650 18,692,650

t
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MOMBASA -NAIROBI-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT: \SIOLO/MERILLE/MOYALE ROAD)
Reports and Financiol Statements
For the financial -year ended June 30, 2020

I2. PITOGITESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The fbllowing is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. we
have nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues
to be resolved.

Reference No. on
the external
audit Report

Issue / Observations from Auditor Management comments

Focal Point
person to

resolve the issue
(Name and

designation)

Status:
(Resolved /

Not
Resolved)

Timeframe:
(Put a date when you
expect the issue to be

resolved)

The statement of financial assets and
liabilities reflect a bank balance of
l(shs 18,682,650 as at 30 June 20l9,it
was however not supporled by a bank
balance.

This amount was held in the Authority's
exchequer account for the sole purpose of
settling an outstanding pending bill. This bill
has since been resolved and the monies shall
forthwith be strrrendered to the National
Treasrr rv

DD(F&A) Not resolved January 2021

The project reflects pending bills
amounting to Kshs 57,675,003 as at
30 June 2019 under note 9 to the
financial statenlents. Although the
project was completed in July 2010,
the pending bill has remained
outstanding and management has not
ndicated how they intend to settle it.

As explained during the audit, this bill was
dispLrted hence long outstanding. The
Authority is duty bound to ensure that all
claims for payment meet the threshold for
payment. This was not the case with this bill
and has since been written back.

DD Resolved2

lu\il\il'{^
Eng. Peter M. Mundinia
Director Generrrl

Eng. David A. Muchilwa
Director Development
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MOMBASA -NAIROBI-ADDIS ABABA ROAD CORRIDOR DEVELOPMENT PROJECT: (ISIOLO/MERILLE/MOYALE ROAD)
Reports and Financial Statements
For the Jinancial -year endecl June 30,2020

a

ANNEX 1 - VARIANCE EXPLANATIONS . COMPARATIVE BUDGET AND ACTUAL AMOUNTS

" This project is completed and handed over to the Government of Kenya.

FinalBudget
Actual on

Comparable
Basis

Budget
Utilisation
Variance

7o of Utilisation
Variance to

FinalBudget
Comments on Variance

a b c=a-b d:cla o/o

RECEIPTS DURING THE
YEAzuPERIOD

Government of Kenva -GOK 64,546,617 64,546,617
Total receipts 64,,546,617 64,546,617
PAYMENTS DURTNG THE
YEAR/PERIOD

Acquisition of non-fi nancial assets 64,546,617 64,546,617
Total payments 64,546,617 64,546,,617 ,t
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fff:,:,X-ll':?:!l::NIBABA R,AD coRRIDoR DEVEL7PMENT PRorECr: (ISrcLI/MERILLE/MnIALE R>AD)
For the financial )tear ended June 30, 2020

ANNEX 2 - ANALYSIS OF PENDING BILLS

Supplier of Goods or
Services OriginalAmount

a

Date
Contracted

b

Amount Paid
To-Date

C

Outstanding
Balance

Outstanding
Balance Comments

2020

d:a-c
2019

Construction of roads

NiI

Total
57,675,003
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r:#,:.,:::r-i*'*?,ffli,l::,lBABA R,AD coRRrDoR DEVELL\MENT pRorECr: (rsrcLo/MERTLLE/MoyALE R>AD)
For the financial -year ended June 30, 2020

ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

A

Road Assets 6,531,270,049
6,531,270,049

Land 15,5l4,3gg
15,5 14,399

Total 6,546,794,437
6,546,,794,437
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Asset class

Opening Cost
(KShs)

2019t20

ln
the Year

(KShs)
2019t20

Disposals in the Year
(KShs)

2019/20
Closing Cost

(KShs)
2019/20(a) (b) (c) (d)= (a)+ (b)-(c)
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