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KEY CONSTITUENCY INFORMATION AND MANAGEMENT
ﬁ

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic divection of the Fund.

Mandate |
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a)
b)

¢)

d

e)

f)

h)

1)

)

k)

Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitufion;

Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (1) of the
(Constitution;

Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

Provide mechanisms for the National Assembly to facilitate the involvement of the people in
l::he identification and implementation of projects for funding by the national government at
the constituency level; and

Provide for mechanisms for supplementing infrastructure development at the constituency
Jevel in matters falling within the functions of the national government at that level in
%lccordance with the Constitution

Vision ||
Equitalb!le Socio-economic development countrywice
|

Missiori
To provide leadership and policy direction for effective and efficient management of the Fund

Core VLlues

1.

!Patriotism — we uphold the national pride of all Kenyans through our work






" NA TION,ﬂL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BOMACHOGE CHACHE CONSTITUENCY
Reports ahd Financial Statements
For the year ended June 30,2018

2. Participation of the people- We involve citizens in making decisions about programmes we

fund

3. Timeliness — we adhere to prompt delivery of service
Gobd governance — we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people
Sustainable development — we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

9] |

(b) Key Management
Tﬂe NGCDF Bomachoge Chache day-to-day management is under the following key organs:
i, National Government Constituencies Development Fund Board (NGCDFB)
ii.  National Government Constituency Development Fund Committee (NGCDFC)
(¢) Fiduciary Management

'I‘lhe key management personnel who held office during the financial year ended 30™ June
2018 and who had direct fiduciary responsibility were:

No Designation Name

|

1. Accounting Officer Yusuf Mbuno

2. A.LE holder John Ongeri

B. Sub-County Accountant Joseph A.Wesonga

4. Chairman NGCDFC Salim Orina

B. Member NGCDFC Fredrick Bosire Osoro

(d) ﬂiduciary Oversight Arrangements
|

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF —Bomachoge Chache Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF BOMACHOGE CHACHE Constituency Headquarters
P.O. Box 303-40204
NG-CDF Office Building
OGEMBO
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(f) NGCDF BOMACHOGE CHACHE Constituency Contacts

Telkphone: (254) 710 426880
E-mail: cdfbomachogechache@cdf.go.ke
W(Fbsite: www.cdf.go.ke

(&) NGCDF BOMACHOGE CHACHE Constituency Bankers

.|| Equity Bank

' Account n0.0510261687855
Kisii Branch

P.O. Box 303- 40204
Ogembo-Kenya

|
|

|
r
\
J

(h) Independent Auditors
Auditor General
Office of the Auditor General
Ahniversary Towers, University Way
PIO. Box 30084
(}tbl’ Q0100
Naivobi, Kenya

» P&incipal Legal Adviser

|
The Attorney General
State Law Office
'Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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Il.FO:RWARD BY THE CHAIRMAN NGCDF COMMITTEE

The NG-dDFC wish to have in summary the budget performance against actual amounts for current
year based on economic classification and programmes. The NG-CDF have improved in their budget
perfonnanéce despite the challenges encountered with the high turnover of managers and delay in

receival of funds from the board. The performance in all the sectors i.e. Education, Security, Bursary

and other projects implemented achieved a desirable73.7 % in terms of utilization.

However there have been emerging issues like political, economic, social, legal and global challenges
inﬂuencinig the implementation of NG-CDF Project. Other issues affecting the project
implementation process is the late disbursement of funds. late approved of proposals, reallocations
and staff turnover especially on fund manager transfers.

The NG-éDFCs wish that the issues of having the project on going for more than two years be
stopped aﬁd the NG-CDF board to reduce the rate of staff turnovers in Constituencies i.e. FAM

transfers. |

Finally. the Bomachoge Chache NG-CDF wish to thank the NG CDF board and all other stake
holders who have made it easy for them to be able to deliver services to the people of Bomachoge

Chache NG-CDF within the precincts of the NG-CDF Act, 2015.

~

Signl. 1........o00m%.
CHAIRMAN NGCDF COMMITTEE
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I S'I'A%TEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section 81/((1) of the Public Finance Management Act, 2013 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accpuhting Officer in charge of the NGCDF-Bomachoge Chache Constituency is responsible for
the préparation and presentation of the entity’s financial statements, which give a true and fair view
of the state of affairs of the entity for and as at the end of the financial year (period) ended on June
30, 2018. This responsibility includes: (i) maintaining adequate financial management arrangements
and enSurfng that these continue to be effective throughout the reporting period; (i) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the entity; (iii) designing, implementing and maintaining internal controls relevant to the
preparatidn and fair presentation of the financial statements, and ensuring that they are free from
matetial misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.
‘

The Accounting Officer in charge of the NGCDF-Bomachoge Chache Constituency accepts
responsibility for the entity’s financial statements, which have been prepared on the Cash Basis
Meth of Financial Reporting, using appropriate accounting policies in accordance with
lnterr?jtional Public Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion
that the entity’s financial statements give a true and fair view of the state of entity’s transactions
during the financial year ended June 30, 20XX, and of the entity’s financial position as at that date.
The Accounting Officer charge of the NGCDF-Bomachoge Chache Constituency further confirms the
compléteness of the accounting records maintained for the entity, which have been relied upon in the
prepamtibn of the entity’s financial statements as well as the adequacy of the systems of internal
finaneial control.

The Aécounting Officer in charge of the NGCDF-Bomachoge Chache Constituency confirms that the
entity 'hids complied fully with applicable Government Regulations and the terms of external
r'inzmcin% covenants (where applicable), and that the entity’s funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounting Officer confirms that the entity’s financial statements have been prepared
in a fotm that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Apprdvap of the financial statements

i .
The NGCDF-Bomachoge Chache Constituency financial statements were approved and signed by the
Accounting Officer on 2 2018.
~ | ‘ N T?
[ P U E

/Y Fund ‘YAdlcount Manager Sub-County Accountant
Name: John Ongeri Name: Joseph A.Wesonga
ICPAK Member Number: 16303

|
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‘ OFFICE OF THE AUDITOR-GENERAL

EPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
¢3NSTITUENCIES DEVELOPMENT FUND - BOMACHOGE CHACHE

NSTITUENCY FOR THE YEAR ENDED 30 JUNE 2018

#RE ORT ON THE FINANCIAL STATEMENTS
Qualified Opinion
:

II have audited the financial statements of National Government Constituencies
bq elopment Fund - Bomachoge Chache Constituency set out on pages 6 to 28,
vhich comprise the statement of assets as at 30 June 2018, and the statement of
eceipts and payments,, statement of cash flows and summary statement of
appropriation - recurrent and development combined and a summary of significant
accounting policies and other explanatory information in accordance with the

ravisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Ku it Act, 2015. | have obtained all the information and explanations which, to the
t of my knowledge and belief, were necessary for the purpose of the audit

y opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fu d - Bomachoge Chache Constituency as at 30 June 2018, and of its financial
re ormance and its cash flows for the year then ended, in accordance with
International Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and Public
inance Management Act, 2012.

asis for Qualified Opinion

:

Th statement of assets as at 30 June 2018 reflects total financial assets balance of
Fs s.4,902,983 and nil liabilities. However, contrary to the guidelines issued by the

Net Financial Position

lic Sector Accounting Standards Board, the statement of assets shows net
iabilities instead of the net financial position of Kshs.4,902,983.

ummary Statement of Appropriation

l
Eh summary statement of appropriation - recurrent and development combined for
he year ended 30 June 2018 reflects an original budget 86,810.345 and an
djustment of Kshs.48,683,630 resulting in a final budget of Kshs.135,493,975 for
oth receipts and expenditure, respectively. However, the management did not

pr

vide an analysis or break down of the adjustment of Kshs.48,683,630.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Bomachoge Chache Constituency for the year ended 30 June 2018
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Consequently, the validity, completeness and accuracy of the adjustment could not
be ascertained.

3. Unutilized Funds

Disclosed in the financial statements under Note 15.3 are unutilized funds amounting
to Kshs.70,687,467 as 30 June 2018. The balance is, however, not in agreement with
the corresponding total amount of Kshs.67,645,681 indicated in Annex 3 and the total
amount of Kshs.59,687,467 reflected in the statement of appropriation for the year
ended 30 June 2018. These differences were neither explained nor reconciled.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAIs). | am independent of National Government Constituencies
Development Fund - Bomachoge Chache Constituency in accordance with ISSAI 30
on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Basis for Lawfulness and Effectiveness in Use
of Public Resources sections, | have determined that there are no key audit matters
to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS
RESOURCES

IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and
Basis for Conclusion on Lawfulness and Effectiveness in Use of Public Resources
sections of my report, | confirm that, nothing else has come to my attention to cause
me to believe that public resources have not been applied lawfully and in an effective
way.

Basis for Conclusion

i T Budget Performance Analysis

i comparison -of the budget and .actual expendnture revealed material under-
utlllzatlon of funds during the year under review as tabulated below:

Expenditure Component Final Budget Actual Variance Under-

Kshs.| Expenditure Kshs. | utilization

: , Kshs.. : in %

Compensation of Employees 3,040,483 2,811,931 228,552 7 %

Transfer to Other Government 53,720,981 15,300,000 38,420,981 72 %
Entities

Other Grants and Transfers 57,757,770 28,283,070 29,474,700 51 %

Acquisition of Assets 2,681,595 0 2,681,595 100 %

Report of the Auditor-General on the Financial Statements of National G overnment {"(m.s'liluendie& Development
Fund — Bomachoge Chache Constituency for the year ended 30 June 2018 ;
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The underutilization of the allocated funds negatively affected the achievements of
some of the core objectives of the Fund and in turn denied the constituents efficient
and effective service delivery.

2. Transfers to Other Government Units

Included in transfer to other government units’ expenditure of Kshs.15,800,000 is an
amount of Kshs.4,600,000 which was re-allocated from renovations to the
construction of classrooms without the approval National Government Constituencies
Development Fund Board as shown in the table below:

Amount
Payee Activity Kshs
Matagaro Boarding Primary School Construction of classrooms 500,000
Getuki Primary School Construction of Classrooms 700,000
Kebere DEB Primary School Construction of Classrooms 1,000,000
Nyamboga DEB Primary School. Construction of Classrooms 500,000
Nyakenyerere Primary School. Construction of Classrooms 500,000
Mangere Primary School Construction of Classrooms 1,700,000
Matagaro Primary School Construction of Classrooms 200,000
Total 4,600,000

In the circumstances, the regularity and value for money of the Kshs.4,600,000 could
not be confirmed.

3. Project Verification Status

Thirteen projects with a total cost of Kshs.14,481,034 were physically verified. It was
observed that one project was ongoing while twelve were complete and in use.
However, none of the projects was branded/had signage to indicate that they had
been funded by NG-CDF Bomachoge Chache Constituency. The details of the
verified projects are as tabulated below:

Disbursement

Project Name Activity 2017/2018- Kshs | Remarks
Mangere primary | Construction of 3 1,700,000 | Three (3) classrooms were
School classrooms: constructed.

Complete and are in use

Not branded.

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund -+ Bomachoge Chache Constituency for the year ended 30 June 2018
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Project Name

Activity

Disbursement
2017/2018- Kshs

Remarks

Primary School

latrines

Nyataro primary | Completion of two 500,000 | Two classrooms completed and in
classrooms — use.
ground floor
Not branded.
Nyambogo Re-roofing of 5 500,000 | Roofing done.
primary school classrooms Project is complete and in use.
Not branded
Nyangeke Re-roofing of 6 700,000 | 11 classrooms re-roofed.
primary school classrooms
Complete and are in use.
Not branded.
Nyaburumbasipri | Roof renovation of 500,000 | 16 classrooms roofed.
mary school 5 classrooms Complete and are in use.
Not branded.
Kebere Roofing of 9 1,000,000 | 9 classrooms re-roofed.
classrooms Are complete and in use.
primary school
Not branded.
Matagaro Construction of 500,000 | Four classrooms re-roofed
) one classroom Project is complete and in use.
primary school | was changed to
roof renovation of Not branded.
four classrooms
Matagaro primary | Roof renovation of 200,000 | 2 classrooms re-roofed. Project is
school 2 classrooms complete and in use.
Not branded.
Nyakenyerere Flooring of 8 500,000 | 2 classrooms are complete and in
primary school classrooms use.
changed to
completion of 2 Not branded.
classrooms
Don Bosco | Dining hall walling 500,000 | Ongoing project.
primary school
Not branded.
Sengera Girls | Construction of pit 200,000 | Complete and is in use

Not labeled

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development

Fund — Bomachoge Chache Constituency for the year ended 30 June 2018
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Disbursement

Project Name Activity 2017/2018- Kshs | Remarks
Ntamocha DEB | Construction of pit 850,000 | Complete and in use
Primary School | latrines

Not branded.
Sengera, Installation of high 6,831,034 | Complete

Ibencho, Getuki | mast flood lights

The facilities are in use

Maroba Markets
Not branded.

Total 14,481,034

The audit was conducted in accordance with ISSAI 4000. The standard requires that
| comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on Lawfulness and Effectiveness in Use of Public
Resources sections of my report, | confirm that, nothing else has come to my attention
to cause me to believe that internal controls, risk management and governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standard requires that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. | believe that the audit
evidence | have obtained is sufficient and appropriate to provide a basis for my
congclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund —~ Bomachoge Chache Constituency for the year ended 30 June 2018
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determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error and for its assessment
of the effectiveness of internal control, risk management and governance.

In preparing the financial statements, management is responsible for assessing the
ability of National Government Constituencies Development Fund - Bomachoge
Chache Constituency to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but
to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAIs will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express about whether, in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Bomachoge Chache Constituency for the year ended 30 June 2018
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effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the ISSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

¢ |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

e Conclude on the appropriateness of the management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund’s ability to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease sustaining its services.

e Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the National Government Constituencies Development

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
Fund — Bomachoge Chache Constituency for the year ended 30 June 2018
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Fund - Bomachoge Chache Constituency to express an opinion on the financial
statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

.-

v

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

17 June 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development
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Reports and Financial Statements
For the year ended June 30, 2018

"NA TIONJ&L GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
BOMACTOGE CHACHE CONSTITUENCY

IV. = STATEMENT OF RECEIPTS AND PAYMENTS

Note 2017 - 2018 2016 - 2017

| Kshs Kshs
RECEIPTS
Transfers from NGCDF board 1 67,253,447 95,447,064
Proceeds: from Sale of Assets 2 _ _
Otheér Receipts 3 _

i
TOTAL RECEIPTS 67,253,447 95,447,064
PAYMENTS
Compengation of employees 4 2,811,931 2,993,287
Use of goods and services 5 18,411,507 4,212,787
Transfers to Other Government Units 6 15,300,000 42,926,000
Other gxfants and transfers 7 28,283,070 35,988,494
Acquisition of Assets 8 7,705,000
Other Payments 9 - -
TOTAL PAYMENT S 64,806,508 93,825,568
SURPLUS/ (DEFICIT) 2,446,939 1,621,496

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-Bomachoge Chache Constituency financial statements were approved
on__| S"’j i 2018 and signed by:

U w1
Fund A¢count Manager Sub-County Accountant

Name: John Ongeri Name: Joseph A.Wesonga
? ICPAK Member Number: 16303
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v. |} S’J‘ATEMENT OF ASSETS

‘ Note 2017 - 2018 | 2016 - 2017
A Kshs Kshs
FINANCIAL ASSETS
Cash and Cash Equivalents
Bank Balances ( as per the cash book) 10A 4,902,983 2,456,044
Cash Bdlances (cash at hand) 10B - -
Outstanding Imprests 11 - -
TOTAL FINANCIAL ASSETS 4,902,983 2,456,044
REPRESENTED BY
Retention 12 - -
Fund balance b/fwd 1st July... 13 2,456,044 834,548
Surp us/ Defict for the year 2,446,939 1,621,496
Prior year adjustments 14 - -
NET LIABILITIES 4,902,983 2,456,044

The alc inting policies and explanatory notes to these financial statements form an integral part of the
tatements. The NGCDF-Bomachoge Chache Constituency financial statements were approved

2018 and signed by:

){ | |l Qoo+ T,
Fund Account Manager Sub-County Accountant
Name: Joseph A.Wesonga

Namf: John Ongeri
’ ICPAK Member Number:16303

1
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VI.  STATEMENT OF CASHFLOW

Receipts for operating income 2017 - 2018 2016 - 2017
Transfers from NGCDF Board 1 67,253,447 95,447,064
Other Receipts 3 -
67,253,447 95,447,064

Payments for operating expenses
Compensation of Employees 4 2,811,931 2,993,287
Use of 2pods and services 5 18,411,507 4,212,787
Transfers to Other Government Units 6 15,300,000 42,926,000
Other grants and transfers 7 28,283,070 35,988,494
Other Payments 9 -

' 64,806,508 86,120,568

Adjusted for:

Adjustments during the year 14 = -
Net cash flow from operating activities 2,446,939 9,326,496
CASHFLOW FROM INVESTING ACTIVITIES
Proce'r,dﬂ from Sale of Assets 2 - -
Acqubsit on of Assets 9 - (7,705,000)
Net cpsﬁ flows from Investing Activities - (7,705,000)
NET INCREASE IN CASH AND CASH
EQUIVALENT 2,446,939 1,621,496
y(;::’hiamd cash equivalent at BEGINNING of the 13 2,456,044 834,458
Cash and cash equivalent at END of the year 4,902,983 2,456,044

The accounting policies and explanatory notes to these financial statements form an integral part of the
finaneial statements. The NGCDF-Bomachoge Chache Constituency financial statements were approved
l o:\S

on __| 2018 and signed by:

/Q/ | V&wvfz '

Fund A¢ccount Manager
Name: John Ongeri

&

Sub-County Accountant

Name: Joseph A.Wesonga
ICPAK Member Number: 16303
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VII.  SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED
— : —— — ' — —1 Actual on | Budget -
-+ ————Compurable— | Utilisation 9% of =
Receipt/Expense Item Original Budget | Adjustments Final Budget Basis Difference Utilisation
a b c=a+b d e=c-d f=d/c %

RECEIPTS
Transfers from NGCDF Board 86,810,345 48,683,630 135,493,975 69,709,491 | 65,784,484 51.4%
Proceeds from Sale of Assets -
Other Receipts -
TOTAL 86,810,345 48,683,630 135,493,975 69,709,491 54,784,484 51.4%
PAYMENTS
Compensation of Employees 2,240,483 800,000 3,040,483 2,811,931 228,552 92.5%
Use of goods and services 8,661,241 9,631,905 18,293,146 18,411,507 (118,361) 100.6%
Transfers to Other Government
Units 37,469,256 16,251,725 53,720,981 15,300,000 38,920,981 28.2%
Other grants and transfers 35,757,770 22,000,000 57,757,770 28,283,070 21,474,700 56.8%
Acquisition of Assets 2,681,595 2,681,595 2,681,595 0.0%
Other Payments - - -
TOTALS 86,810,345 48,683,630 124,493,975 64,806,508 59,687,467 73-7%

The NGCDF-Bomachoge Chache Constituency financial statements were approved on _(¢ {29 [ 2018 and signed by:

\\(’\NL‘/ }é

Fund Account Manager
Name: John Ongeri

9

Sub-County Accountant
Name: Joseph A.Wesonga
ICPAK Member Number: 16303
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__The Total receipts from the NGCDF Board is 51.4% and this shows the board has not disbursed al} the expected tunds to Bomachoge Chache

NGCDF e ———

On the Transfer to Other Government Units, the Constituency incurred an expenditure of 29.4% and this was due to adjustment of the Total
budget to be high against expense.

On other grants and transfer, the Constituency incurred an expenditure of 48.5%, which is due to late submission of project proposal and
receival of funds.

On the acquisition of assets, 0% was incurred as the amount received was for the construction of office sceptic and drainage system and the
procurement process is underway but so far, no expenditure was incurred as at the end of the financial year.
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| |

VIIL SI‘GNIFICANT ACCOUNTING POLICIES

The prinL‘iple accounting policies adopted in the preparation of these financial statements are set
out below:
|

1.  Statement of Ccompliance and basis of Preparation

The ﬁnapcial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Boatd (FSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) pjayablcs that include deposits and retentions.

The finajncial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2 Rekorting Entity

The ﬁnd:ncial statements are for the NGCDF-BOMACHOGE CHACHE Constituency The financial
statéments encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Relporting Currency

The #inrjmcial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.
|

4. .Siknificant Accounting Policies

The dccounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Enfity recognises all receipts from the various sources when the event occurs and the related

cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is considered as
received when notification of tax remittance is received. (Check if this policy is applicable to entity)

Transfgrs from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is received. Cash
N chsﬁdered as received when payment instruction is issued to the bank and notified to the
receiviﬁ‘\g entity.

SIGNIFICANT ACCOUNTING POLICIES

Externhl Assistance




NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BOMACHOGE CHACHE CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2018

External | assistance is received through grants and loans from multilateral and bilateral
development partners.

|
Grants ahd loans shall be recognized in the books of accounts when cash is received. Cash is
considleréd as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment
adviee. A similar recognition criteria is applied for loans received in the form of a direct payment.

During the year ended 30" June 2018, there were no instances of non-compliance with terms and
conditions which have resulted in cancellation of external assistance loans.

||
Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets
and salejof tender documents. These are recognized in the financial statements the time associated
cash is received.
b) Reco%nition of payments ’
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compeﬂsation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the period
when thF compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are paid for.
Such expenses, if not paid during the period where goods/services are consumed, shall be disclosed

as pending bills.

|

Acqw‘isi{ion of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisitE,on and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction 1s
recorded as receipt and as a payment. A fixed asset register is maintained by each public entity and
a surhmary provided for purposes of consolidation.

: 1 | : . ae .
This summary 1s disclosed as an annexure to the financial statements.
|

|
|
|
[
|
i

|

|
5.  In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personhel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the
statement of receipts and payments both as
i receipts and as payments in equal and opposite

| 12
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amour)ts;“ otherwise, the contribution is not recorded.

6.  Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and thljly liquid investments with an original maturity of three months or less, which are readily
convertiltle to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commergial banks at the end of the financial year.

7. Aobounts Receivable

For the ﬁnwposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are freated as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. = Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalt of third
parfies have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of refaining a portion of contracted services and works pending fulfilment
of ebligations by the contractor and to hold deposits on behalf of third parties. This 1s an
enhancément to the cash accounting policy adopted by National Government Ministries and
Agentie§. Other liabilities including pending bills are disclosed in the financial statements.

9. = Pending Bills

Pendir@ bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash inrthe reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills
are fgndlly settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payments are made.

10.  Unutilized Funds

Unu ili?ed funds consist of bank balances in the constituency account and previous year(s)
balances not yet disbursed by the Board to the constituency at the beginning of the financial year.
These balances are available for use in the year under review to fund projects approved in the
respective prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.

|

|
11, | Budget
- The budget is developed on a comparable accounting basis (cash basis except for imprest and
'~ deposits, which are accounted for on an accrual basis), the same accounts classification basis,
and for the same period as the financial statements. The original budget was approved by
Parliament on June 2017 for the period 1¢ July 2017 to 30t June 2018 as required by Law
" and there was one supplementary adjustment to the original budget during the year. Included
m the adjustments are the unutilized funds.
{‘ A comparison of the actual performance against
f the comparable budget for the financial year
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under:‘ review has been included in the financial statements.

12. Coﬁparative Figures
Where hecessary, comparative figures for the previous financial year have been amended or
reconfig@u*ed to conform to the required changes in presentation.

|

|
13. Suflbsequent Events
There have been no events subsequent to the financial year end with a significant impact on the

finan¢ial statements for the year ended 30™ June 2018.
||

14. Errors

Matetial prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. fRehated Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.



‘NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BOMAC OGE CHACHE CONSTITUENCY
Repor*s nd Financial Statements
For th}: year ended June 30, 2018
| [

IX. ’NleES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES
Description 2017-2018 2016-2017
| Kshs Kshs
NGCDF Board
AIENO. 892573 1 19,948,275
AIEINO.892639 2 1,500,000
AIEINO.892654 3 2,400,000
AIEINO.855766 4 5,500,000
AIE/NO.892757 5 37,905,172
AIE/NO.A825782 1 44,498,787
AIEINO.A855004 2 36,853,449
AIE NO.A839664 3 10,000,000
AIE/NO. A892757 4 4,094,828
TOTAL 67,253,447 95,447,064
!
| P&(OCEEDS FROM SALE OF ASSETS

|| 2017-2018 2016-2017
( ;‘ Kshs Kshs

Receipts from sale of Buildings
eceipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

|| Total
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

|
|

3, OTHER RECEPTS

2017- 2018 2016-2017
i Kshs Kshs
lnﬁerést Received
Rents
Receibts from Sale of tender documents
Othen}L Receipts Not Classified Elsewhere
Total;
4. COMPENSATION OF EMPLOYEES
i 2017-2018 2016-2017
‘ Kshs Kshs
 Basic wages of contractual employees 1,660,611 1,137,413
Basic wages of casual labour
Pe{rsonal allowances paid as part of salary
H«f)use allowance
Transport allowance
Ld:uve allowance
Gratuity 1,151,320
Q‘chr personnel payments
T@tal 2,811,931 1,137,413






NA TIONIAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BOMACLHOGE CHACHE CONSTITUENCY

Reports and Financial Statements

For th y!ear ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3 U$E OF GOODS AND SERVICES
|

2017-2018 2016-2017
} Kshs Kshs
Committee Expenses 6,052,000 1,073,568
Utirrtics, supplies and services 28,141 12,000
Coﬂhmunication, supplies and services
Dot?ncstic travel and subsistence
Prﬂiﬂing, advertising and information supplies & services
Rent 325,000 150,000
Trdjining expenses 306,000
Hospitality supplies and services (Other Allowances) 4,870,771 1,800,000
Insurance costs
Ful, Oil & Lubricants 1,682,000 434,095
Office and general supplies and services 324,300 464,897
Ol’wr operating expenses 4,718,275 20,000
Roptine maintenance — vehicles and other transport
equipment 104,520 258,227

‘Roptine maintenance — other assets - -

Total 18,411,507 4,212,787

|
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6.

{.

TRANSFER TO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Government entities
Transfers to primary schools

Transfers to secondary schools

Trdnsfers to tertiary institutions

Tl*drlsfel‘s to health institutions

TOTAL

OTHER GRANTS AND OTHER PAYMENTS

Bursary — secondary schools
Bursary — tertiary institutions
Bursary — special schools

Mock & CAT
Security projects
Sports projects

Environment projects

Emergency projects

ijtal

2017-2018 2016-2017
Kshs Kshs
11,500,000 18,900,000
3,800,000 20,200,000
- 1,026,000
~ 2,800,000
15,300,000 42,926,000
2017-2018 2016~ 2017

Kshs Kshs
1,999,536 3,217,800
13,352,500 17,850,200

11,831,034 5,100,000
1,613,830
2,700,000
1,100,000 1,659,464
28,283,070 35,988,494




i
NA Tlog:lL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
BOMA HOGE CHACHE CONSTITUENCY
Reports}jnd Financial Statements

For the vear ended June 30, 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. QUISITION OF ASSETS
Non Financial Assets 2017-2018 2016-2017
||| Kshs Kshs
Pulfchase of Buildings
CTSthtion of Buildings 7,705,000
Refurbishment of Buildings
Pufchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional Equipment
Purchase of Office Furniture and General Equipment
Purchase of ICT Equipment, Software and Other ICT Assets
PuI

Reljlabilitution and Renovation of Plant, Machinery and Equip.
Acquisition of Land
Acg

chase of Specialised Plant, Equipment and Machinery

uisition of Intangible Assets

|
|
Total 7,705,000

i
|
9, | | OTHER PAYMENTS

2017-2018 2016-2017

| ‘ Kshs Kshs

ICT Hub




|
|
|
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NO m{ TO THE FINANCIAL STATEMENTS (Continued)
|

|

1OITI J‘ank Accounts (cash book bank balance)
|
i

|

Name of Bank, Account No. & currency

2017-2018 2016-2017
Kshs Kshs
Equity I zmik Kisii Branch, Account No. 4,902,983 2,456,044
L
| |l
Total : 4,902,983 2,456,044
|

10B: CASH IN HAND

Location 1

Location 2

Loca'rior% 3|

Other Loc#}tions (specity)
[

il

Total

[Provide ¢ash count certiticates for each/

20
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
|

11: OUTSTANDING IMPRESTS
il

L Date Imprest
Na}rze | f Officer or Institution Taken ATI'Z ngﬁt Sufrlgz?clilge 7 Balance
|
l 5[ Kshs Kshs Kshs
Name b/' Officer or Institution | © 0 0 0
‘Vmizc‘ {n" Ofticer or Institution
Narte l)f'Ofﬁccr or Institution
Name {)}'Ot}"icer or Institution
IVJlilc’ 471' Officer or Institution
Total i XXX
\
|
|
1ZRETENTION
| 3 2017 - 2018 2016-~2017
“ Kshs Kshs
Suﬁplier 1
Supplier 2
§u qplie r3
|
| ‘ Total
[Provide 5))\01'1 appropriate explanations as necessary
|
13. QAﬂANCES BROUGHT FORWARD
2017-2018 2016-2017
Kshs Kshs

|

|

‘

nk accounts
in hand

prest

| || Total

~1

s
C
1

|
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. PRIOR YEAR ADJUSTMENTS

2017- 2018 2016-2017
\‘z Kshs Kshs
Baﬁk accounts XX XX
Caskh in hand XX XX
Imprest XX XX
1
| Total XX XX
15. OTl‘;lER IMPORTANT DISCLOSURES
15.1¢ PENDING ACCOUNTS PAYABLE (See Annex 1)
{ 2017- 2018 2016-2017
1 Kshs Kshs
Construction of buildings XX XX
Coﬁstruction of civil works XX XX
Suﬁply of goods XX XX
Supply of services XX XX
}‘ 64 XX
15.2: PENDING STAFF PAYABLES (See Anrex 2)
l Kshs Kshs
Staff Salaries
Staff Gratuity
Uni&misable employees -
Others (specity)
1‘ ~ -~
15.3: UNUTILIZED FUNDS (See Annex 3)
1‘ Kshs Kshs
l
Compensation of employees 228,552 6,713
Llse of goods and services 131,639 171,761
Amounts due to other Government entities (see attached list) 37,920,981 465,552
A?lotmts due to other grants and other transfers (see 29,724,700 2,461,506
attached list)
Acquisition of assets 2,681,595
Othé}s (specity)
Hl 70,687,467 33,404,312

|
|
|
|

22
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

15.4: I?MC account balances (See Annex 5)
|

1
|

2017~ 2018 2016-2017

| Kshs Kshs
PMC account Balances (see attached list)
[

|

|







—

NATIONAL GOVERNMENT ENTITY - (Indicate actual name of the entity)

Reports and Financial Statements
For the year ended June 30, 2014 (Kshs’000)

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

Supplier of Goods or Services

Original

Date

+ Contracted

—Paid To-

nount

Date

~ Balance
2016

Outstanding | Outstanding

~ Balance

2014

Comments

a

b

d=a-c

- Construction of buildings

WD | =t

Sub—Total

Construction of civil works

4.

5.

6.

Sub-Total

Supply of goods

S b

Sub-Total

| Supply of services

10.

11.

12.

Sub-Total

Grand Total
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ANNEX 2 - ANALYSIS OF PENDING STAFF PAYABLES

] = —— T = Onglr;;l | Date Amount Out;sltgandl Outstanding
~Name-of Staff—— Job Group o Payable Paid To- Balance Comments
i Contracted Date palane 2014
2016
o a b ¢ d=a-c
- Staff Salaries
1.  Dominic Motari Ogendi 25,000 | March,2018 | 100,000
2. Faraja Arenchi Nyamweya 18,000 M‘;loclhs 72,000 Staff on Probation
3. Boniface Mogaka Onchera 17,000 | March,2018 68,000
4. Everlyne Kerubo Obwogi 15,000 | March,2018 60,000
5. Hassan Oseko Moya 15,000 | March,2018 60,000
- Sub-Total 115,000
Staff Gratuity
6.
e
3.
B Sub-Total
Unionisable Employees
9.
10.
11.
Sub-Total
Others (specify)
12.
13.
14.
Sub-Total
Grand Total
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ANNEX 3 — UNUTILIZED FUNDS

~ Brief | Outstanding | Outstandin ——
Name Transaction | Balance——gBalance “Comments
— — | Description | 2017/18 | 2016/17
Compensation of employees 228,552 6,713
Use of goods & services 131,639 171,761
" Amounts due to other Government entities 37,920,981 465,552
Sub-Total 37,920,981 465,552

~ Amounts due to other grants and other
| transfers

2,461,506

Sub-Total
Sub-Total 29,724,700 | 2,461,506
Acquisition of assets
- Others (specify)
Sub-Total
Grand Total
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ANNEX 4 — SUMMARY OF FIXED ASSET REGISTER

Asset class B— ~ | Historical Cost | Dis | Historical’
b uring the Cost
(Kshs) year (Kshs) year (Kshs) (Kshs)
2016/17 2017/18
Land - - - ~
Buildings and structures 30,837,235 ~ ~ 30,837,235
Transport equipment( Motor Vehicle) 6,544,000 ~ ~ 6,544,000
Office equipment, furniture and fittings 6,200 ~ ~ 6,200
ICT Equipment, Software and Other ICT Assets 182,485 ~ - 182,485
Other Machinery and Equipment 123,500 - ~ 123,500
Heritage and cultural assets
Intangible assets
Total 37,693,400 - - 37,693,400
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1

ANNEX 4 %—PMC BANK BALANCES AS AT 30™ JUNE 20138

T
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PROGRE$S ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown _bfl

Reference
No. on the
external
audit
Report

2016/2017

13

13

%

il

$EES o

naccuracies in the
_nﬁlncial statements
lure to prepare trial

alance

Un onfirmed use of Goods
lekpenditure
Con truction of CDF

Office

 registe
T

compensation of
| }g_'x‘xp‘__'oyecs expenditure
U aokcounwd for transfers

‘ Uhe'Fplained

to health sector

r

/ Observations from

| \i\sf\px‘gitor
\
I

- Management comments

[ssue resolved

Issue resolved

Issue resolved

~Issue resolved

Absence of a fixed Assets

Issue resolved

Issue resolved

Focal Point

- person to
resolve the issue
(Name and
designation)

- John Ongeri
John Ongeri
- John Ongeri

John Ongeri

John Ongeri

John Ongeri

John Ongeri

with the associated time frame within which we expect the issues to be resolved.

| Status:
(Resolved
/ Not
Resolved)

Issue
 resolved

Issue
resolved
Issue

' resolved

Issue

'~ resolved

Issue
resolved

- Issue
~resolved

Issue

_ resolved

Timefram
e:

(Put a
date whern
you
expect the
issue to be

- resolved)

12/12/18
12/12/18

12/12/18

12/12/18

12/12/18

12/12/18

12/12/18
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CONSTI"‘UENCY DEVELOPMENT FUND- IKOLOMANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

L m CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The Constituencies Development Fund (CDF) was established under the Constituencies Development
Fund (CDF) Act, 2003, amended in 2007 and repealed by the CDF Act 0of 2013. In 2015, the CDF Act
of 2013 'was declared unconstitutional and a new Act was enacted in 2015, being the National
Government Constituencies Development Fund Act, NG-CDF Act, 2015. The National Government
Constituencies Development Fund (N G-CDFA) is under the Ministry of Devolution and Planning. The
objective of the Fund is to provide mechanisms for supplementing implementation of the National
Government development Agenda at the constituency level.

(b) Key Management
The IKOLOMANI Constituency’s day-to-day management is under the following key organs:

1. | National Government Constituencies Development Fund Board (NGCDFB)
ii. | National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30th June
2018 and who had direct fiduciary responsibility were:

No. Designation Name

i Accounting Officer Mr. Yusuf Mbuno

2. A.LE holder Mr. Tom Ageng’a

3. Sub-County Accountant Mr. Erick Ochuka

4. Chairman NGCDF Mr. David Muliru Lisamula

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of IKOLOMANI Constituency. The reports and recommendation of ARMC
when adopted by the NGCDF Board are forwarded to the Constituency Development Fund
Committee (NGCDFC) for action. Any matters that require policy guidance are forwarded by the
Board to ttne Cabinet Secretary and National Assembly Select Committee.

(¢) IKOLOMANI NGCDF Headquarters
Ikolomani NG-CDF Office Building.
Behind Malinya Market-Off Sigalagala-Butere Road

P.O Box 2773-50100
Kakamega
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- IKOLOMANI
CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

® IK(DIJOMANI NGCDF Contacts

Telk:phone +254-716-830-440
E-mail: cdfikolomani@cdf. 20.ke
qusue www.cdf.2o.ke

(8) IKOLOMANI NGCDF Bankers

Cooperative Bank of Kenya
PO Box 595-50100
Kakamega

(h) Independent Auditors

Auditor General

Kenya National Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- IKOLOMANI
CONSTITUENCY
Reports and Financial Statements

For the year ended June 30, 2018

IL. FO(L;KWARD BY THE CHAIRMAN CONSTITUENCY DEVELOPMENT FUND COMMITTEE
(NGCDFC)

To the residents of Ikolomani Constituency it’s my pleasure to present the annual financial statements
for Ikolomani NG-CDF for the financial year 2017/18. The NG-CDF Act, 2015 requires that every
constituéncy develop and submit, within three months of the close of each financial year, financial
statements to the Auditor General through the NG-CDFB. This report is thus submitted in fulfilment
of this reqiirement for the financial year ended June 30, 2018.

The Management assumes full responsibility for the completeness and reliability of the information
contained in this report, based upon a comprehensive framework of internal control that it has
established for this purpose. Because the cost of internal control should not exceed anticipated
benefits, the objective is to provide reasonable, rather than absolute, assurance that the financial
statementé are free of any material misstatements.

During the last financial year 2017/18 we had an approved budget of KShs 86,810,345.00. During
the financial year a supplementary budget of KShs 11,379, 310.00 was approved. In addition, there
was a balance of KShs 3,140,946.00 from the previous financial year to bring to a total of KShs
101,330,601.00 as expected receipts from the NG-CDF Board. Further, a total of KShs
84,719 933 00 was received from the CDF Board, which represents approximately 87.0% of the total
sums we had expected to receive, being the amounts of the total budget together with the balance
from the previous financial year. In the same vein, the Ikolomani CDFC managed to disburse to
various entities an average of 73%. Just to highlight a few areas; Transfers to other government
entities was 86%, while other grants and transfers was 44%. The low absorption of funds was due to
delayed disbursements of funds by the NGCDF Board.

This Annual Financial Report is divided in three sections; an informational section, statement of
NGCDF management responsibilities and the financial statements section comprising of; Statement
of Receipts and payments; Statement of Assets, Statement of Cash flow; Statement of appropriation,;

significant accounting policies; and notes to the financial statement together with their respective
annexes. |

I am very grateful to the Kakamega South Sub County Accountant; Mr. Erick Ochuka for his support
in maintaining proper accounting records which indeed has formed the basis of preparing these
annual financial statements. In addition, my deepest gratitude goes to the Fund Account Manager
together with other NGCDF staff who have worked tirelessly to ensure that this report comes to
fruition. I personally wish to thank them for their commitment and dedication. Let me also recognize
the contribution of my committee who have worked so hard. I am indeed fortunate to be supported
by a team of individuals with extensive knowledge and experience. 1 thank them for their
commitment and support. Thank you for your interest, and in reviewing the 2017/18 Annual
Financial Report.

Sign: ..\ LTS
David Muli 1samula

NG-CDFC Chairman
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NATIONZ‘ L GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- IKOLOMANI
- CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

Il. STATEMENT OF NGCDF MANAGEMENT RESPONSIBILITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government agency shall prepare financial statements in
respect of that agency. Section 81 (3) requires the financial statements so prepared to be in a form

that complies with relevant accounting standards as prescribed the Public Sector Accounting
Standards Board of Kenya from time to time.

The Accounting Officer in charge of the IKOLOMANI Constituency Development Fund is responsible
for the preéparation and presentation of the IKOLOMANI NGCDF financial statements, which give a
true and fair view of the state of affairs of the IKOLOMANI NGCDF for and as at the end of the financial
year (peribd) ended on June 30, 2018. This responsibility includes: (i) maintaining adequate
financial management arrangements and ensuring that these continue to be effective throughout the
reporting period; (ii) maintaining proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the NGCDF; (iii) designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the NGCDEF, (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the IKOLOMANI NGCDF accepts responsibility for the NGCDF’s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriateé accounting policies in accordance with International Public Sector Accounting Standards
(IPSAS). The Accounting Officer is of the opinion that the NGCDF’s financial statements give a true and
fair view of the state of NGCDF’s transactions during the financial year ended June 30, 2018, and of
the NGCDF’s financial position as at that date. The Accounting Officer in charge of the IKOLOMANI
NGCDF further confirms the completeness of the accounting records maintained for the NGCDF,
which have been relied upon'in the preparation of the NGCDF’s financial statements as well as the
adequacy of the systems of internal financial control.

The Accounting Officer in charge of the IKOLOMANI NGCDF confirms that the NGCDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where
applicable), and that the NGCDF’s funds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the NGCDF’s financial statements have been prepared in a form that complies
with relevant accounting standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Loy@dﬂé—rryrwalyama
Sub-County Accountant
ICPAK Member Number: 19609
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' | REPUBLIC OF KENYA

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - IKOLOMANI CONSTITUENCY FOR
E YEAR ENDED 30 JUNE 2018
f

REPORT ON THE FINANCIAL STATEMENTS
(@)

inion

ave audited the accompanying financial statements of National Government
Constituencies Development Fund — lkolomani Constituency set out on pages 7 to 26
which comprise the statement of assets and liabilities as at 30 June 2018, and the
tement of receipts and payments, statement of cash flows and the summary
statement of appropriation: recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all the information
explanations which, to the best of my knowledge and belief, were necessary for
the purpose of the audit.

In'my opinion, the financial statements present fairly, in all material respects, the
ﬂrq'ancial position of National Government Constituencies Development Fund —
Ikelomani Constituency as at 30 June, and its financial performance and its cash flows
for the year then ended, in accordance with International Public Sector Accounting

Standards (Cash Basis) and comply with the National Government Constituencies

Development Fund Act, 2015.
Basis for Opinion
The audit was conducted in accordance with International Standards of Supreme

Audit Institutions (ISSAls). | am independent of the National Government
Constituencies Development Fund — lkolomani Constituency in accordance with
Al 30 on Code of Ethics. | have fulfilled other ethical responsibilities in accordance
with the ISSAIl and in accordance with other ethical requirements applicable to
rforming audits of financial statements in Kenya. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my opinion.

KEyAudit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion section, | have determined that there are no other
k%y audit matters to communicate in my report.

Report of the Auditor-General on the Financial Statements of the National Government Constituencies
velopment Fund- Tkolomani Constituency for the year ended 30 June 2018

l Promoting Accountability in the Public Sector
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Other Matter

1.0 Budgetary Control and Performance

1.1 Budget Performance
The National

Government Constituencies Development Fund

Ikolomani

Constituency had an approved budget of Kshs.103,094,776 for the financial year

2017/2018. During

the same period,
Kshs.74,841,525 or approximately 73% of the budget

the Fund

resulting

recorded expenditure of
in an under

expenditure of Kshs.28,253,251 or 27% of the budget as detailed below:

Approved Under Under

Budget | Expenditure | Absorption | Absorption

Item (Kshs) (Kshs) (Kshs) (%)

Compensation of Employees | 2 400,000 2,210,250 189,750 8

Use of goods and services 8,806,035 6,831,275 1,974,760 22
Transfers to Other

Government Units 60,873,783 52,100,000 8,773,783 14

Other grants and transfers 31,014,958 13,700,000 | 17,314,958 56

Total 103,094,776 74,841,525 | 28,253,251 27

Non-utilization of funds is an indication that services and approved programs were
not delivered, and therefore the budget did not meet the intended objectives of
improving delivery of goods and services to the residents of lkolomani
Constituency.

1.2 Project Implementation Status

The management did not provide project implementation status of the approved
projects according to the approved budget for 2017/2018 as required. Instead, it
was provided wef 2013/2014 thus not able to provide a clear picture on how the
approved budget for 2017/2018 was utilised.

However, according to the projects implementation status report availed for audit
review, the National Government Constituencies Development Fund - Ikolomani
Constituency had planned to implement three hundred and eight (308) projects
between the financial years 2013/14 and 2017/18 estimated to cost
Kshs.477,197,636. As at 30 June 2018, two hundred and fourteen (214) project
were complete, ninety-three (93) projects were on going while one (1) project
budgeted for Kshs.2,000,000 had not started as detailed below:

Report of the Auditor-General on the Financial Statements of the National Government Constituencies
Development Fund- Ikolomani Constituency for the year ended 30 June 2018
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Sector/ Status | Abandoned Not Started Ongoing Completed
Value Value Value Value

No | (Kshs) | No (Kshs) | No (Kshs) No (Kshs)

Administration 0 -1 0 -l 2 6,677,027 | 21| 45,252,503
Education 0 - 1| 2,000,000 | 84 | 121,900,000 | 142 | 218,872,126
Environment 0 = 0 = 0 - 9 1,580,000
Emergency 0 -1 0 -| 4] 10,225,944 0 -
Health 0 -1 o0 s 2 3,241,379 3 4,141,379
Roads 0 - 0 - 0 - 13 33,156,124
Security 0 - 0 . 0 - 11 7,350,000
Sports 0 - 0 -1 0 - 7 7:211.962
Markets/Trade 0 - 0 - 1 - 2 3,064,468
Water 0 - 0 - 0 - 6 1,924,720
Total 0 0 1| 2,000,000 | 93 | 142,044,350 | 214 | 322,553,282

Delay in implementation and completion of planned projects has effect of denying the
people of Ikolomani constituency the benefits of these projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS

RESOURCES

Conclusion

IN USE OF PUBLIC

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion
1.0 Other Grants and Other Transfers

1.1 Environmental Projects

Included in other grants and transfers figure of Kshs.13,700,000 is environmental
projects amount of Kshs.200,000 paid to an lkolomani youth group for supply and
delivery of tree seedlings to various schools within the constituency. However,
there was no approval from the line department of forestry sanctioning the tree
planting activity. In addition, there was no acknowledgement from the beneficiary
institutions/schools acknowledging receipt of the seedlings. Consequently, the
propriety of Kshs.200,000 spent on environmental projects could not be confirmed.

Report of the Auditor-General on the Financial Statements of the National Government Constituencies
Development Fund- Tkolomani Constituency for the year ended 30 June 2018
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1.2 Construction of Lusui Police Post

The other grants and transfers amount of Kshs.13,700,000 also include
emergency projects amount of Kshs.400,000 paid to a construction company for
installation of unit huts, pit latrine and fencing of a plot for Lusui Police Post. The
project was indicated to be an emergency and it was to take one month for it to be
completed. A site visits of the project in January 2019 revealed that although the
project was complete, it had not been put to use and the fence had been
vandalized. Consequently, the propriety of Kshs.400,000 incurred on the project
could not be confirmed and the resident of Ikolomani Constituency did not get
value for money spend on the project.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
| comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that | plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. | believe that the audit evidence |
have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

In preparing the financial statements, management is responsible for assessing the
Fund’s ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the basis of accounting unless the management

Report of the Auditor-General on the Financial Statements of the National Government Constituencies
Development Fund- lkolomani Constituency for the year ended 30 June 2018
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either intends to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the ISSAls. A material

Report of the Auditor-General on the Financial Statements of the National Government Constituencies
Development Fund- Tkolomani Constituency for the year ended 30 June 2018
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weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional scepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

¢ Conclude on the appropriateness of the management'’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Report of the Auditor-General on the Financial Statements of the National Government Constituencies
Development Fund- Ikolomani Constituency for the year ended 30 June 2018
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| also provide management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

17 May 2019

Report of the Auditor-General on the Financial Statements of the National Government Constituencies
Developmeént Fund- Tkolomani Constituency for the year ended 30 June 2018
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- IKOLOMANI
CONSTITUENCY

Reports and Financial Statements
Fer the year ended June 30,2018

V. STA’I'EMENT OF RECEIPTS AND PAYMENTS

Note 2017 - 2018 2016 - 2017

f KShs KShs
RECEIPTS
Transfers from NGCDF board-AIEs'
Rbvel 1 84,810,345 79,896,552
Efnes Rec%elpts & 1,764,175 39,000
TOTAL RECEIPTS 86,574,520 79,935,552
PAYMENTS
Compensation of employees 3 2,210,250 2,654,422
Use of goods and services 4 6,831,275 7,501,032
Transfers to Other Government Units 5 52,100,000 46,350,000
Other granits and transfers 6 13,700,000 30,947,600
Acquisition of Assets 7 0 888,000
TOTAL PAMNTS 74,841,525 88,341,054
SURPLUS/DEFICIT 11,732,995 (8,405,502)

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial sta _ ~L1e IKOLOMANI NGCDF financial statements were approved on 2018

S kALOMAN!
A CON$T\TUENCY

Loyce Adikinyi ma
Sub-County Accountant
ICPAK Member Number: 19609
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NAT ONKL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- IKOLOMANI

. CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018

VI.  STATEMENT OF ASSETS AND LIABILITIES

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balal'qlces (as per the cash book)
Total Casi) and Cash Equivalents
TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
NET FINANCIAL ASSETS

REPRESENTED BY
Fund balance b/fwd. 1st July...
Surplus/Deficit for the year

NET LIABILITIES

b i

The accoy? |

financidlStatementsaliie:
and sightod BRNSTITUENCY \2 \—

~

| =4 i v X
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Note 2017-2018 2016-2017
KShs KShs
8 14,873,941 3,140,946
14,873,941 3,140,946
14,873,941 3,140,946
14,873,941 3,140,946
9 3,140,946 11,536,448
11,732,995 (8,405,502)
14,873,941 3,140,946
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- IKOLOMANI
CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018
VIL.  STATEMENT OF CASHFLOW

Receipts for operating income

2017 - 2018 2016 - 2017
Transfers from CDF Board 1 84,810,345 79,896,552
Other Re¢eipts 2 1,764,175 39,000
86,574,520 79,935,552
Payments for operating expenses
Compensation of Employees 3 2,210,250 2,654,422
Use of goads and services 4 6,831,275 7;501.032
Transfers 'to Other Government Units 5 52,100,000 46,350,000
Other grants and transfers 6 13,700,000 30,947,600
‘ 74,841,525 87,453,054
Adjusted for:
Changes in Receivables 0 254,000
Net cash flow from operating activities 11,752.995 (7,253,502)
CASHFLOW FROM INVESTING ACTIVITIES
Acquisition of Assets 7 0 (888,000)
Net cash flows from Investing Activities 0 (888,000)
NET INCREASE IN CASH AND CASH
tﬁ:s;le:rnd cash equivalent at BEGINNING of 9 3,140,946 11,282,448
Cash and cash equivalent at END of the year 14,873,941 3,140,946

g palicie: b
RN
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VIII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED

Receipt/Expense Item Original Budget | Adjustments Final Budget Actual on Budget % of
Comparablc Utilisation ‘Utilisation
Basis | Difference

- a b c=a+tb d e=c-d f=d/c %

RECEIPTS

Transfers from CDF Board 86,810,345.00 | 14,610,648.00 | 101,420,993.00 | 87,951,291.00 | 13,469,702.00 86.7%

Other Receipts - 1,673,783.00 | 1,673,783.00| 1,673,783.00 - 100.0%

TOTAL 86,810,345.00 | 16,284,431.00 | 103,094,776.00 | 89,625,074.00 | 13,469,702.00 86.9%

PAYMENTS

Compensation of Employees 2,400,000.00 - 2,400,000.00 | 2,210,250.00 189,750.00 92.1%

Use of goods and services 5,064,352.00 3,741,683.00 8,806,035.00 | 6,831,275.00 1,974,760.00 77.6%

Transfers to Other 53,900,000.00 | 6,973,783.00 | 60,873,783.00 | 52,100,000.00 | 8,773,783.00 85.6%

Government Units

Other grants and transfers 25,445,993.00 5,568,965.00 | 31,014,958.00 | 13,700,000.00 | 17,314,958.00 44.2%

TOTAL 86,810,345.00 | 16,284,431.00 | 103,094,776.00 | 74,841,525.00 | 28,253,251.00 72.6%

i.  Transfers from the Board of KShs 2,000,000.00 belonging to the original budget was not received since the proposed projects had been declined by

the NGCDF Board, in addition a balance of KShs 11,379,310.00 which was not received was for the supplementary budget.
ii.  Under utilisation of use of goods and services was as a result of delay in the disbursement of funds by the NGCDF Board
iii.  Underutilisation in Transfers to other Government units was due to decline in approving two projects and projects funded through the

supplementary budget that was not received during the financial year.
in Other grants and transfers was as a result of delay in the dlsbursement of funds by the NGCDF Board, non-utilization of the

KAMEGA SOUT H
SUB -COUNTY ACCOUNTANT

M’l@L > O. Box 816-50104,

Loyce Adikinyli WanyantaHAYEGA
Sub-County ltccoumzm
ICPAK Member Number: 19609
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - IKOLOMANI

~ CONSTITUENCY
. Reports and Financial Statements
For the year ended June 30, 2018
1

. IX.  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

1. Statement of Ccompliance and Basis of Preparation

The finaneial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board

‘ (PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include imprests and salary advances and b)
payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-IKOLOMANI Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3.  Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Sigﬁﬁdnt Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity reeognises all receipts from the various sources when the event occurs and the related
cash has actualﬂy been received by the Entity.

Tax Recéipts

Tax reciipts are recognized in the books of accounts when cash is received. Cash is considered
as received when notification of tax remittance is received. (Check if this policy is applicable
to entity)

Transfers from the Exchequer

Transfers from the exchequer are recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified to
the receiving entity.
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NATION(‘ L GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - IKOLOMANI

- CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2018
|

SIGNIFICANT ACCOUNTING POLICIES

rnal Assistance

Extérnal assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In ease of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upoxi determination of the value. The date of the transaction is the value date indicated on the
payment advice. A similar recognition criteria is applied for loans received in the form of a
diréct payment.

Durihg the year ended 30t June 2018, there were no instances of non-compliance with terms
and conditions which have resulted in cancellation of external assistance loans.

Othenf receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of

assets a'{nd sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) Recognition of payments
The Entity récognises all payments when the event occurs and the related cash has actually been paid
out by the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The cost
of acquisition and proceeds from disposal of these items are treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or
nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

Page 12 of 26



NATIONKL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — IKOLOMANI
- CONSTITUENCY

Reports ahd Financial Statements
For the year ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIES

5.  In-kind contributions

In-kind contributions are donations that are made to the Entity in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment or
personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as receipts
and as paymients in equal and opposite amounts; otherwise, the contribution is not recorded.

6.  Cashand Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to6 known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the énd of the financial year.

7.  Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year are
treated as reeeivables. This is in recognition of the government practice where the imprest payments
are recognized as payments when fully accounted for by the imprest or AIE holders. This is an

enhancement fo the cash accounting policy. Other accounts receivables are disclosed in the financial
statements.

8.  Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third parties
have been recognized on an accrual basis (as accounts payables). This is in recognition of the
government practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an enhancement
to the cash aecounting policy adopted by National Government Ministries and Agencies. Other
liabilities including pending bills are disclosed in the financial statements.

9.  Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
&oods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bills are
finally settled, such payments are included in the Statement of Receipts and Payments in the year in
which the payments are made.

10. Unutilized Funds

Unutilized funds consist of bank balances in the constituency account and previous year(s) balances
not yet disbursed by the Board to the constituency at the beginning of the financial year. These
balances are available for use in the year under review to fund projects approved in the respective
prior financial years consistent with sec 6(2) and sec 7(1) of NGCDF Act, 2015.
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NATIONJ:L GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — IKOLOMANI
CONSTITUENCY

} Reports and Financial Statements
For the year ended June 30, 2018
SIGNIFICANT ACCOUNTING POLICIES

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on
June 2017 for the period 1%t July 2017 to 30t June 2018 as required by Law and there was one

supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year under
review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subseqﬁent Events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30t June 2018.

14. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earliest prior period

presented, restating the opening balances of assets, liabilities and net assets/ equity for the earliest
prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts, |

15. Related Party Transactions

Related party relationships are a normal feature of commerce. Specific information with regards to
related party fransactions is included in the disclosure notes.
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|
X.  NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 2017 - 2018 2016 - 2017
KShs KShs
Normal allocation
A855822 5,500,000 4,094,828
A892916 37,905,172 36,853,449
A896828 21,000,000 38,948,275
A896903 20405173
TOTAL 84,810,345 79,896,552
2. OTHER RECEIPTS
2017 - 2018 2016 - 2017
‘ KShs KShs
Receipts from Sale of tender documents - 39,000
Refunds from Closed PMCs Bank Accounts & Others 1,764,175 -
Total 1,764,175 39,000
3. COMPENSATION OF EMPLOYEES
Description 2017 - 2018 2016 - 2017
‘ KShs KShs
Basic wages of contractual employees 1,243,133 1,478,905
Basic wages of ¢asual Labour 15,000 -
Personal allowances paid as part of salary
House allowance 157,000 260,000
Transport allowance 170,000 284,000
Leave allowance 26,000 44,000
Other personnel payments 36,945 48,000
Employer contribution to NSSF 43,180 76,680
Gratuity 518,992 462,837
Total 2,210,251 2,654,422
4. USE OF GOODS AND SERVICES
Description 2017 - 2018 2016- 2017
KShs KShs
Utilities, suppliés and services 26,747 19,474
Communicationl‘, supplies and services 266,069 200,016
Domestic travel and subsistence 302,800 545,905
Printipg, adver:ti&ing and information 33680 15,540
supplies & services 2
Rentals of produced assets . 720,000 836,000
Training Expenses 400,000 600,000
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Hospitalit& supplies and services

Other commiittee expenses

Committee allowance

Office and general supplies and services
Fuel, oil & lubricants

Bank Service Commission and Charges

Routine m \'ntenance — vehicles and other
transport equipment

Routine maintenance — other assets

Total

5. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description ‘:‘

Transfers to primary schools (see attached list)
Transfers to secondary schools (see attached list)
Transfers to tertiary institutions (see attached list)
TOTAL

6. OTHER GRANTS AND OTHER PAYMENTS

Bursary — secondary schools (see attached list)
Bursary — tertiary institutions (see attached list)
Mock & CAT (see attached list)

Security projects (see attached list)

Sports projects (see attached list)

Environment projects (see attached list)
Emergency Projects (specify)

Total
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947,290 400,720
3,112,450 4,072,000
226,000 372,000
185,833 250,304
53,000 3,500
18,625 31,065
526,841 147,508
12,040 7,000
6,831,275 7,501,032
2017 - 2018 2016~ 2017
KShs KShs
37,300,000 41,750,000
14,800,000 4,600,000
52,100,000 46,350,000
2017 - 2018 2016 -2017
KShs KShs
10,150,000 12,658,500
1,150,000 4,646,500
- 2,637,600
1,000,000 900,000
800,000 1,085,000
200,000 770,000
400,000 8,250,000
13,700,000 30,947,600







NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND — IKOLOMANI

~ CONSTITUENCY
Reports and Financial Statements
* For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. ACQUISITION OF ASSETS

Non-Financial Assets 2017 - 2018 2016 - 2017
‘ KShs KShs
Purchase of Bicycles & Motorcycles - -
Purchase of Office Furniture and General Equipment g 150,000
Purchase of ICT Equipment, Software and Other ICT - 288,000
Assets
Purchase of Photocopier - 450,000
Total - 888,000
8. Bank Baiances (Cash Book Bank Balance)
Name of Bank, Account No. & currency 2017 - 2018 2016 - 2017
‘ KShs KShs
Cooperative | Bank, Kakamega Branch A/C 14,873,941 3,140,946
No0.01120023550000
TOTAL 14,873,941 3,140,946
9. BALANCES BROUGHT FORWARD
2017 -2018 2016 - 2017
‘ KShs KShs
Bank accounts 3,140,946 11,282,448
Cash in Hand - -
Imprest - 254,000
Total | 3,140,946 11,536,448
10.0 OTHER IMPORTANT DISCLOSURES
10.1: OTHER PENDING PAYABLES (See Annex 1)
2017-2018 2016-2017
KShs KShs
Amounts «l‘;iue to other Government entities (see attached list) 10,773,783 2,000,000
Amounts c}ue to other grants and other transfers (see 10.068.966 1,000,000
attached list) P
Others 9,910,532 2,630,946
30,753,281 5,630,946
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- 10.2: PMCIaccount balances (See Annex 3)

PMC account Balances (see attached list)

10.3: Pending Disbursements from NGCDF Board

Pending disbursements from the NGCDF Board
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2017-2018 2016-2017
KShs KShs
5,862,169 12,436,742
5,862,172 12,436,742
2017-2018 2016-2017
KShs KShs
15,879,310 2,500,000
15,879,310 2,500,000







NAMAL GUVERNMENT CONSTITUENCIES DEVELOPMENT FUND - IKOLOMANI CONSTITUENCY
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For the year ended June 30, 2018 .

XI. ANNEXXES
ANNEX 1 - ANALYSIS OF OTHER PENDING PAYABLES

. - B —————————1 Outstandi Outstandi
Hame W Amount  Payable | Amount _Paid Bal;tzgdmg Balzmcedmg Comments
e ——— ription Contract | To-Date
f—— e 2018 2017
B c d=a-c
Aot daas tr er
 Government entities
Purchase of land for the Funds yet to be
Iguhu KMTC construction of MTC 2,000,000.00 | n/a Nil 2,000,000.00 2,000,000.00 | disbursed by the
NGCDF Board
Part funding for Funds yet to be
Lirhembe Girls Sec School Purchase of school Bus 800,000.00 | n/a Nil 800,000.00 0.00 | disbursed by the
NGCDF Board
Part  funding  for Funds yet to be
Shiveye Secondary School Purchase of school Bus 1,000,000.00 | n/a Nil 1,000,000.00 0.00 | disbursed by the
NGCDF Board
Construction of n/a Nil 0.00 | Funds yet to be
Iguhu Primary School administration block 500,000.00 500,000.00 disbursed by the
NGCDF Board
Completion of storey n/a Nil 0.00 | Funds yet to be
Imbale Secondary School dormitory 3,173,783.00 3,173,783.00 disbursed by the
NGCDF Board
Construction of Tuition n/a Nil 0.00 | Funds yet to be
Imulama Primary School block 500,000.00 500,000.00 disbursed by the
NGCDF Board
Construction of Tuition n/a Nil 0.00 | Funds yet to be
Milimani Primary School block 400,000.00 400,000.00 disbursed by the
NGCDF Board
Construction of Tuition n/a Nil Q.00 | Funds yet to be
Mumbetsa Primary School block 400,000.00 400,000.00 disbursed by the
NGCDF Board
Construction of Tuition n/a Nil 0.00 | Funds yet to be
Shiavihiga Primary School block 2,000,000.00 2,000,000.00 disbursed by the
NGCDF Board
S 10,773,783.00 [fF 10,773,783.00 |  2,000,000.00 |
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Date : -
. . . | Outstanding Outstanding
Brief Transaction = Payable Amount  Paid
Name ription Original Amount Contract | To-Date Balance Balance Comments
Bexc od 2018 2017 e
To cater for any o e e e
unforese e .
1. BmergencyFund | in the constituency 400,000.00 | 4,868,966.00 e e LS
- : : rom emergency
during the financial
year 5,137,931.00
Payment of fees to Funds yet to be
2. Bursary needy students 17,000,000.00 n/a | 11,300,000.00 5,000,000.00 Nil | disbursed by the
NGCDF Board
5. Envivonment Provision of seedlings to 200,000.00 n/a|  200,000.00 0.00 Nil | Funds fully utilised
. ; Payment of NHIF to the Funds were
4. Social Security Program elderly 2,000,000.00 n/a 2,000,000.00 0.00 1,000,000.00 vedllocated
Payment of transaction Funds yet to be
5. Lidambitsa Market costs for land bought 200,000.00 n/a Nil 200,000.00 Nil | disbursed by the
NGCDF Board
Sub-Total : | 24,537,931.00 [ S T4100,000:00]| 10,068,966.00 | 1,000,000.00 [
"Others Gpecity)
6. Adinsi d fuo;nlﬁlcu;lgi :rflf;ce Funds are held at
» AEHTIISEANON an o 7,974,697.00 n/a | 5,241,191.80 | 2,733,505.20 | 2,130,945.86 | the constituency
M&E Expenses monitoring and a6
¢ count
evaluation
Payment of audit fee to These funds are
7. Audit Fee KENAO 500,000.00 n/a 0.00 500,000.00 500,000.00 | earmarked for
reallocation
8 i S o || c¥elopmentiof Tendering process
: Cglnstltuency trategic | constituency strategic 2,000,000.00 n/a 0.00 | 2,000,000.00 000 e
an plan Zomng
. . . Setting up of S
9. Constituency innovation | o n vieency innovation 4,677,027.00 n/a 0.00 | 4,677,027.00 0.00 | Guidelines  on
Hubs hubs utilisation of funds
Sub-Total bl 15,151,724.00 | 9,910,532.20 2,630,945.86 |
Grand Total saa 50,463,438.00 30,373,941.00 | 5,630,945.86
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ANNEX 2 — SUMMARY OF FIXED ASSET REGISTER

DR = et promrssrenes 5,000,000.00 5,000,000.00
Transport equipment 5,306,500.00 5,306,500.00
Office equipment, furniture and fittings 2,340,278.00 2,340,278.00
ICT Equipment, Software and Other ICT Assets 1,577,900.00 1,577,900.00
Other Machinery and Equipment 440,380.00 440,380.00
Total 14,965,058.00 14,965,058.00
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C BANK BALANCES AS AT 30™ JUNE 2018

BA.

1,987.00

"17,987.00

Bushilika Prirmi'y Sch | COOPBANK | 01139632905101 63,087.00 1,000,000.00
Busilwa Primar){ Sch COOP BANK 01139166147700 1,622.00 17,172.00
Eregi Mixed PryJSch COOPBANK | 01139166941700 101,875.00 440,875.00
Eregi Police Staiipn COOPBANK | 01141632676200 1,050.00 79,825.00
Ibuka Primary S(%hool COOP BANK 01139165864300 5,178.00 24 .878.00
Ibuyonje Primary Sch | COOP BANK | 01141632874000 | 1,498,650.00 1,000,000.00
Iguhu District Hosp. | COOP BANK | 01141545715400 4,897.00 4,897.00
Iguyio Primary S#hool COOPBANK | 01139165710400 9,500.00 -
Ikhulili Primar)jch COOPBANK | 01139165629401 103,815.00 999,145.00
Imalaba Primary §ch COOPBANK | 01139165651800 620,445.00 180,995.00
Imbale SecondarﬂSch COOP BANK 01139545707600 42,733.00 3,183.00
Imulama PrimarylSch COOPBANK | 01139167794600 1,030.00 1,030.00
Imulama Primary ‘Sch COOPBANK | 01141167794600 12,003.00 999,325.00
Irechelo Primary Sch | COOPBANK | 01139165784802 6,995.00 7,495.00
Ishianji Primary §¢h| | COOP BANK | 01139166149102 32,650.00 23,065.00
Isulu Police Statioj COOP BANK 01141632693100 1,235.00 3,225.00
Ivole Primary Scholol COOPBANK | 01139166940200 2,274.00 482,274.00
Kasavai Primary S@h COOPBANK | 01139166266901 8.00 -
Lirhembe G. Sec SCP COOP BANK 01139165613201 6,194.00 6,149.00
Lusiola Primary Scﬂ COOPBANK | 01139166445500 55,308.00 1,516,408.00
Lusui Secondary Scb | COOPBANK | 01139167319600 10,000.00 101,950.00
Lusui Primary Sclwi)l COOP BANK 01139165623301 9,673.00 9,672.00
Lwenya Primary Sc@ COOPBANK | 01139166941200 204,387.00 4,387.00
Milimani Primary S{;h‘ COOPBANK | 01139166636802 52,884.00 23,214.00
Mukango Primary Sch | COOP BANK | 01139165864100 41,718.00 .
Mumbetsa Pry Sch W COOP BANK 01141098419100 90,352.00 30,202.00
Musasa Primary Sdh] | COOP BANK 01139167305100 32,330.00 27,230.00
Mutaho Sec Sch X | COOP BANK 01139631900300 77,330.00 347,382.00
Naliava Primary SChX COOP BANK 01139166941600 60,235.00 70,685.00
Sabane Secondary SCP COOPBANK | 01139632679201 303,473.00 3,472.00
Shiamusinjiri Pry Scﬂ COOPBANK | 01139167482702 0.00 5,340.00
Shiavihiga Pry Sch | | | COOPBANK | 0119167582701 1,880.00 50,480.00
Shichinji Sec Sch \ 'COOPBANK | 01139166956700 43,327.00 63,877.00
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Shiduha Secondary | COOP BANK | 01139166940000 2,266.00 492,166.00
Shihalia Primary Sch | COOP BANK | 0113916694 1400 7,728.00 36,529.00
Sh}lljlkcl) anary COOPBANK | 01139166941500 21,798.00 21,797.00
Schoo
Shikokho anal{ry Sch | COOP BANK | 00113916696300 5,359.00 51,573.00
Shikokho Sec §chool | COOP BANK | 01139632420100 4,281.00 535,381.00
Shikondi Primaty Sch | COOP BANK | 01141631247200 | 200,376.00 326.00
Shimanyiro Se¢ §ch | COOP BANK | 01139631904100 38,245.00 28,695.00
Shinyikha Pry $ah COOPBANK | 01139165614301 1,067.00 1,232.00
Shiseno Pry Schdol| | COOP BANK | 1139165864200 24,267.00 19,217.00
Shiveye Sec Schiool| | COOPBANK | 01141632536800 | 1,000,000.00 | 1,000,000.00
St. Claire’s Musoli G. | COOPBANK | 01139166104400 | 158,784.00 | 1,046,346.00
Imulembo Pry Sch KCB 1109452772 6,100.00 1,130.00
Imusali Sec Sch | KCB 1106964160 3.839.00 3,869.00
Lirhermbe Primary Sch | KCB 1172709238 54,836.00 855,306.00
Madivini Primaty Sch | KCB 1106960017 72,827.00 64,257.00
Matundu Primaty Sch | KCB 1101835796 9,810.00 90,107.00
Munyanza Pry Sch || KCB 1101836555 21,886.00 66,916.00
Shikhombelo Pry Sch | KCB 1112052747 25,005.00 59,574.00
Shimanyiro Pry Sch | | KCB 1183075197 18,135.00 8,390.00
Shivagala Sec Scholol KCB 1133467946 685,5638.00 508,713.00
Total i 5,862,172.00 | 5,490,192.00
|
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ANNEX 4-PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external audltor for the audit carried out for t
2016 and management comments that were provided i ave nominated focal p

IKOLOMANI/CDF/2016/2017(3)

1.0 Budget analysis for the Financial Year Underfunding of projects was as a NGCDF Board Partially Under One
2016/2017 result of underfunding by the NGCDF resolved year

-Planned activities were not implemented | Board
leading to inadequate service delivery to

citizens.

2.0 Ineffective Implementation of Projects The management has prioritised for the | Ikolomani NGCDF Partially Under Three
-The residents of Ikolomani Constituency | past two financial years 2017/18 and Committee resolved years
have not been able to access all 2018/19 all ongoing projects whereby
development facilities and services no new projects were initiated.
planned and funded for their use.

3.0 Irregularities and Ineffective Use of Most of the anomalies identified are Tom Ageng’a-Fund | Partially Under One
Transfers to Other Government Entities currently cured and the projects are at | Account Manager resolved year

-Several anomalies were noted in various | various stages from completion to
projects namely; Naliava Primary School, | ongoing

Shiavihiga Primary School, Shikombelo
Primary School, Shimanyiro Primary
School, Shikokho Secondary School.

4.0 Other Grants and Transfers Most of the anomalies identified are Tom Ageng’a-Fund | Partially Under One
-Various projects were executed currently cured and the projects are at | Account Manager resolved year
irregularly namely; Imbale Secondary various stages from completion to
School, Eregi Police Post, Isulu Police Post, | ongoing
Shinyikha Primary School
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