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hrA L GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

B CHACHE CONSTITUENCY
Reports r d Financial Statements
For the' r entlc'tl .Iune J0, 2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

Vision
Equital

(a) Backcround information
rf.," f.iatiJnaT-Cou.rnn.,.nt Constituencies Development Frttrd (NG-CDD (hereatter ret'ert'ecl to as

ifi. f."Jil"rlierly Constitserlcies Developnrerrt Funcl (CDF), isa ftrnd established in 20O13 throtrgh

;;d;;iFoi.iiu,i..,,t, the Corrstitueucies fievelopment Funcl Act, 20013. The Act was later reviewed

iir,.i"i1. t[r. .i1^"tnr.,rt of the CDF (Anrerrclnreni) Act 2007, and repealed thrott.gh CDF fc.tr 20^l't:

T1e latter was strbseqLrerrtly succeeclecl by the current NG-L-DF Act, 2015. At cabinet level, Ncl-CDF

i. *p.a.il,rtec1 Lr1, the Calrirret Secrretary t'o. psvc)lutic)rl, whe) is respottsible tlrr tlte getreral pttlicy'

rrrrd stratdgic i'lircctiorl ol tlte Fttncl'

Mandate
The mandate ot the Funcl as clerivecl t'rc'rttt sec (3) ot'NCl-CDF Act,2Ol5 is to:" -^i-n{.o*"ir. 

the constituency as a plattornr tbr identitication, pr'rtbnrlance atlcl

inhplementation of ttatiotralSoverlltllel',1 fullgfiotlst 
,ructio.s i. all partsb) faiilitate the pertl'rrrllaltce and inrplenretrtatiott of ttatiortalgovertttnetlt f

od the Republic pttrsttant to 46ic:le 6(13) of the corlstitrttitrni
c) pl,ovicle tirr the' p;rrticipation ot the people in the cletertttittatiotr alld irttpletlteuttttiorl erf

ide.tified rratiopal gor.rr',,',-,e,rt clevetopnrllrt pre'r.iects at the cortstitttetrcy level ptrrstlarlt to

Afticle lt)(2)(a) c'rt the Collstittrtit)ll;
ci) iirr.t. itr. ,r,iti.-r,rnl values ot' hLrrnarr c-lignity, equity, social.iustice,.itrclttsivettcss, cclttaliiv,

hfruta. rights, lon,cliscriurirration an.l pr',:te.ition ot the tttatSitrahzed prltrsttartt to Article lt)
(r) (b) ot the Corrstittrtion;
ill"rij. irr i5e sustainabie developnrent of all parts ot' the Republic pnrsuartt to Article l0
t{l tal ot the Constitution;
Hbovicle a legislativa- uia policy framework pursuallt to Articte 2l Q) of the Constittrtiort fl'rr

;[; ;;"g;;]fiu.-..oiirotion of ihe economic ancl social rights guaranteed tttrder Ar"ticle 4l] or

{re Constitution;
f|ovicle prechanisprs tbr the National Assernbly to cleliberate otr attd resolve issues of

[[ir...,.1 to the people as proviclecl fbr under Articte 95 (2) ot the Constitution;

l;;;il; ;;. ;i iuLrii. finance system thar pronrotes an equitable society and in partictrlar

[L*r.,,.iiri,.. rli;i prornotes eq,,itabte clevelopntent c'rt the coutrtt'y by rrtakitt.g special

l[;;;;;.,il to,] il.rni:qirralizec-l gior,pr artc'l areis pursuatlt to Article 2ol (b) (iii) ot the

0onstittrtionl
[;ii._;;i;; ;itSclrawal ef 111or1€] from the Consoliclatecl Fund as provided ' ttttder Article 206

(Zl t.l r'rt the Cortstittttiort;
provicle nrechanisnrs tbr tire National Assembly to tacilitate the irrvolvetTrettt ot the people in

lfie iJ.,,tificatiop a1cl iprplernentation of projects fbr fundirlg by the rlatioltal govertttrlettt at

Hhe constittrency level; and
il;;;,,t. il. ,rr."t,o,risms fbr supplerrrenting irrfrastrttcture developnlent at the cotlstituetrcy

[|.*r''i" "*ii.," tariin.q -itl.rin'itr. f'uncti5ns of' the national governrllelrt at that level in

lAccordance rvith tlre Constittrtion
I

I

[f e Scrc irr - ecr']ttrrtll ic cleve lop rne rtt cou rttrywide

I'

i)

.i)

k)

Misiod
i" prcrlia. leaclership ancl poticy clirection tbr eft'ective and etficient nlarlagel1lel1t oi the FLrnd

Core V
1.

[,,.,
lratriotism - we uphold the natiorral pride of'all Kenyatls tltrough our work





NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD F)

BOIvIA E CHACHE CONSTITUENCY
d Financial Statements

For r ended June 30, 2018

tion of the people- We involve citizerls itr trla king decisions abortt prollrarllnles we

ss - we adhere to pronlpt delivery of servi ce

SOvernance we upholcl hi5ih stanclards ot' transparetlcy, accountability, equity,

ivcness attcl itr tegrity in the sewice ot the people

nable developme nt - we prourote develoPtttetr t activities tltat tttc'et tlte tteecls ot the

serrt without oolllPro rnising the ability ot' tuture ge rreratiotrs to ttteet their owtl rreecls

Management

NGCDF Bomachoge Chache day-to-day managenlent is uttder the tbllowing key ot8ans:

National Gove rn prent Constituencies Development Fund Board (NGCDFB)

Natiorral Goverllrelt Constittrency Developtnetrt Fttnd Cotntnittee (NGCDFC)

Management

(b)

(c)

2.

1.

5.

(d)

key nrana.gellleltt personnel who helcl office cluring the financial year ended l30tr'Jtttle

8 anct who had direct fiduciary responsibility were:I

Designation

Accotrnting t)tflcer
A.l.E holder
Sub' CoutttY Accorttltatrt
Chainnatr NGCDFC
Menrber NGCDFC

Name

Yusuf Mbuno
John Ongeri
Joseph A.Wesonga
Salim Orina
Fredrick Bosire Osoro

Oversight Arrangements

The t and Risk Marrage rnent Cotntrtittee (ARMC) of NGCDF Board provide overall fiduciary

t on the activities of NGCDF -Bomachoge Chache Constituency. The reports attd

tiorr of ARMC wherr adopted by the NGCDF Board are tbrwarded to the Corrstitrtetrcy

Ct.llll tbr action. Atry tttatters that requrire policy guida llce are tbrwarded by the Board to the

Ca Secretary attcl Natiotral Assenrbly Seleot Cotntnittee

BOMACHOGE CHACHE Constituency Headquarters

O. Berx i\03-40201
G-CDF Offlce Building

EM BO

2
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Contacts

(254) 7tO 426880
: cd fbomachogechache@cd t'. go. ke

www.cdf.go.ke

BOMACHOGE CHACHE Constifuency Bankers

Equity Bank
Account no.05 I 026 I 687855

Kisii Branch
P.O. Box 303- 40204
Ogembo-Kenya

t Auditors

General
ot' the Aurditor Getteral

vcrsary'I'orvet's, I Inivcrsity Wlty
Ilox lto08-1
t)0'l00

irolti, Kc'rt-va

palLegal Adviser

Gc'neral
Law Otfice

Avenue
Box 401 12
Squat'e 0020O
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L GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
OCE CHACHE CONSTITUENCY

Financial Statements

ARD BY THE CHAIRMAN NGCDF COMMITTEE

C wish to have in summary the budget performance against actual amounts fbr currerrt

on economic classification and programmes. Tlre NG-CDF have improved in their budget

despite the clrallenges encountered with the high turnover of managers and delay in

recer funds front the board. The pertbrmance in all the sectors i.e. Education. Security. Bursarv

ancl ects implemented achieved a desirable73.7 %o in terms of utilizatiorr

lJt'r ere have been emerging issues like political. economic. social, legal and global clrallenges

the implementation of NG-CDF Project. Other issues affecting the project

irnprl on process is the late disbursement of f'unds. late approved of proposals. reallocations

rnover especially on tirnd manager transtbrs.

DFCs wish that the issues of having the project on going for more than two years be

the NC-CIDF board to reduce the rate of staff turrlovers in Constituencies i.e. FAM

tran

F Bornachoge Chache NG-CDF wish to thank the NG CDF board ancl all other stake

hol lrave nrade it easy tbr them to be able to deliver services to tlie people of Botrachogc'

C C-CDF witlrin the precincts of the NCJ-CDF Act, 201 5

The

year

intl

and

The

Sign
9\

NGCDF COMMITTEE

4

I

stopped

II



NA GOVERwMENT CONSTITUENCIES DEVELOPM ENT FUIVD (|VGCDF)

BOMAC E CHAC]HE CONSTITUENCY
Repeirts a Financial Statements
For the r endecl June 20r8
III. OF ENTIry MANAGEMENT RESPONSIBILITIES

Sectie'r1 g f k f I e'rf the PLrblic Finance A4ana5ienrent Act, 20 I l3 recluit'es tltat, at the ettcl ol each tirtartcia I

vear, the af'cotrnting officer tbr a Nationzrl Goverrrrnent Erttity shall prepat'e firtattcial statettrettts itt
respect dt tfirat entity. Section .31 (3) requircs the tjnarrcial statctttetrts so prepared to Lrc itt a tbrnt tltat
cc'rrnplies r^j,ith rclevrrrrt accountirrg stanc-lards as prescribed the h"rblic Sector Accorttttitig StancJard.s

Board of Kf nya t'tottt tittte to tittte.

Tlre Acqoufrtirrg c)fticer in char.ge c'rf the NGCIIF-Bomacho.ge Chache Corlstitlletlcy is t'espotrsible fbr'

tlrc prcpaflrtirrtr arltl presentation of the eutity's financial staterlrellts, which give a trtte atlci thir vier.v

rrf'tlre sta( crt atthirs ert the entity tbr and as at the end of the flrtancial year (perierd) ended c)rlJtltle
l3t), 20118. fllris respr.rnsibility includes: (i) nraintaining adequate financial lllarlagellle11t arrarlseIllellts
arrd enCurin5i that these corrtinue to be eftbctive throu.ghout the reporlin.g perioc'l; (ii) nlaintairling
proper agfounting recolds, which c-lisclose with reasortable accttl'acy at arty tinte the tinartcial
ptrsitio4 o{ ttre entity; (iii) ctesigning, inrplerrrenting arrcl ntaitrtaitring irttental cotttrols televatrt to the'

pltpar4tidtr and tair presentation ot the tinancial staterlrerlts, and ensttring that tltey rlt'e tt'ee fi't'rttt
inateridl rpisstatenrents, whether clue to error or fi'aud; (iv) saf'eguarding the assets of the entity; (v)

selecting frrd applying appropriate accounting policies;and (vi) nraking accortntitrg estitttates that arc'

reasonabh in the citrutnstatlces.

Tlte Accounting t)fficer in charge of the NLICDF-Bcrtttaclto.ge Cltaclte Corrstittrerlr'y accepts

respcrn$ibility tor the entity's iinancial statements, which ltave beert prtparecl orl the Cash Basis

N4et|Od oi Fiuape:ial Reportilg, usiug apprrrpriate accr)unting pcrlic:ies irt accr)rc'lallere with
Interndtiorral PLrblic Sector Accounting Stanclards (IPSAS). The AccoLrtrting t)tt'icer is ot tlte opirtit'rtt

tlrat the iltlil_v's tinancial staternents give a trlre and tarr vicw ot the stitte ot ctttity'.s it?llsactiolls
c'luring tlte financiitl year errcled JLrne 3O, 2OXX, artc-l ot the elttity's tirtanci;rl positiotr as at tltat clatt'.

T[e A-rrourrting t)tticer charge ot' the Nt]CDF-Bonrac]tc-rge C-hache Ct'rttstitttettcy ttrrther cotttirrtls tlte'

ccrrrrpteteness ot' thc accounting records rnirintainecl tbr tlie etttity, which lrave Lreett reliec'l Lrport itt thc'

prcLranation ot the entity's financial statenrents as well as the adecltracyr ot the systellls of irttet'tlal
tinancialcontrol.

The Acco[rntin5i t)fficer in char3e of the NC]CDF-Bonracltcrge Chache Coustitttettcy corliirnls that the

errtity h6s cerruplied tully with applicable Clovenrnrent Re5iulatiotts attd tlte tet'ttrs oi exterttal
tinrurcing! covcllants (rvhere applicable), irncl that the etrtity's t'trtrcls receivecl clurittg the year LIllclL'r

atrdit lvei'c uscrl tbr the eligible plrrposes tbr which tliey were intencled ittrcl were properly accerrttrtecl

tor. Fdrlhcr thc AL.coLltltirrg C)tficer contirurs that the entity's tinancial statettrettts ltave beetr preparecl

in a fbt1n that cornplies with relev;rnt accounting standatds prescribecl by the Ptrblic Sectt'rr

Accourntlirrg Stanclards Board c'rf Kettya.

Approval of the finaneial statements

The NGCDF
Acc'r.)ulrtirl3,

-Borlld
t)fficer:ff:iittfli[ffi:,., 

tinancial statements were approved attd signed bv the

h"n/
Fund t Manager
Name:
ICPAK

n Ongeri
Sub-County Accountant

Name: Joseph A.Wesonga

t, E
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OFFICE OF THE AUDITOR.GENERAL

BEPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
OqNSTITUENCIES DEVELOPMENT FUND . BOMACHOGE CHACHE
ddnsrrruENcy FoR THE yEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Quhlified Opinion

!l hpve audited the financial statements of National Government Constituencies
Dekelopment Fund - Bomachoge Chache Constituency set out on pages 6 to 28,
which comprise the statement of assets as at 30 June 2018, and the statement of
detripts and payments,, statement of cash flows and summary statement of
dpfropriation - recurrent and development combined and a summary of significant
ac$ounting policies and other explanatory information in accordance with the
prfvisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Auflit Act, 2015. I have obtained all the information and explanations which, to the
be$t of my knowledge and belief, were necessary for the purpose of the audit

ln dny opinion, except for the effects of the matters described in the Basis for Qualified
p$fnion section of my report, the financial statements present fairly, in all material

fefipects, the financial position of National Government Constituencies Development
FrlhO - Bomachoge Chache Constituency as at 30 June 2018, and of its financial

flfformance and its cash flows for the year then ended, in accordance with

ln(frnational Public Sector Accounting Standards (Cash Basis) and comply with the

f.l{ltional Government Constituencies Development Fund Act, 2015 and Public
fiflance Management Act, 2012.
ttp$is for Qualified Opinion

[. rNet Financial Position

Tlfp statement of assets as at 30 June 2018 reflects total financial assets balance of
[$frs.4,902,983 and nil liabilities. However, contrary to the guidelines issued by the
priblic Sector Accounting Standards Board, the statement of assets shows net
liafitities instead of the net financial position of Kshs.4,902,983.

2. Summary Statement of Appropriation

Thp summary statement of appropriation - recurrent and development combined for
,th$ year ended 30 June 2018 reflects an original budget 86,810.345 and an
pdjustment of Kshs.48,683,630 resulting in a final. budget of Kshs.135,493,975 for
bo[h receipts and expenditure, respectively. However, the management did not
pr$vide an analysis or break down of the adjustment of Kshs.48,683,630.

fifiort of the Auditor-Ceneral on the Financial Slatements of Nationai Governmenl Conslituencies Developmenl

Ffra - Bomachoge Chuche Constttuencyfor the year ended 30 June 2018

Promoting Accountability in the Public Sector



Consequently, the validity, completeness and accuracy of the adjustment could not
be ascertained.

3. Unutilized Funds

Disclosed in the financial statements under Note 15.3 are unutilized funds amounting
to Kshs.70 ,687 ,467 as 30 June 2018. The balance is, however, not in agreement with
the corresponding total amount of Kshs.67,645,681 indicated in Annex 3 and the total
amount of Kshs.S9,687,467 reflected in the statement of appropriation for the year
ended 30 June 2018. These differences were neither explained nor reconciled.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of National Government Constituencies
Development Fund - Bomachoge Chache Constituency in accordance with ISSAI 30
on Code of Ethics. I have fulfllled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion and Basis for LaMulness and Effectiveness in Use
of Public Resources sections, I have determined that there are no key audit matters
to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion and
Basis for Conclusion on LaMulness and Effectiveness in Use of Public Resources
sections of my report, I confirm that, nothing else has come to my attention to cause
me to believe that public resources have not been applied laMully and in an effective
way.

Basis for Conclusion

; 
1, 

fyO9et 
Performance Analysis

A comparison .of the budget and actual expenditure revealed material . under-
utilization of .funds during the year under review as tabulated below:

Expenditure Component Final Budget
Kshs.

Actual
Expenditure

Kqhs.

Variance
Kshs;

Under-
utilization

in Yo

Compensation of Employees 3,040,483 2,811,931 228,552 7 o/o

Transfer to Other Government
Entities

53,720,981 15,300,000 38,420,981 72 o/o

Other Grants and Transfers 57 ,757,770 28,283,070 29,474,700 51 o/o

Acquisition of Assets 2,681,595 0 2,681,595 100 %

Report of the Auditor-General on thb Finanicial Statements of National Government Constituendies.Developmenl
Fund Bomachoge Chache Constituencyfor the year ended 30 June 2018
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The underutilization of the allocated funds negatively affected the achievements of
some of the core objectives of the Fund and in turn denied the constituents efficient
and effective service delivery.

2. Transfers to Other Government Units

lncluded in transfer to other government units' expenditure of Kshs.15,800,000 is an
amount of Kshs.4,600,000 which was re-allocated from renovations to the
construction of classrooms without the approval National Government Constituencies
Development Fund Board as shown in the table below.

Payee Activity
Amount

Kshs
Matagaro Boarding Primary School Construction of classrooms 500,000

Getuki Primary School Construction of Classrooms 700,000

Kebere DEB Primary School Construction of Classrooms 1,000,000

Nyamboga DEB Primary School Construction of Classrooms 500,000

Nyakenyerere Primary School Construction of Classrooms 500,000

Mangere Primary School Construction of Classrooms 1,700,000

Matagaro Primary School Construction of Classrooms 200,000

Total 4,600,000

ln the circumstances, the regularity and value for money of the Kshs.4,600,000 could
not be confirmed.

3. Project Verification Status

Thirteen projects with a total cost of Kshs.14,481,034 were physically verified. lt was
observed that one project was ongoing while twelve were complete and in use.
However, none of the projects was branded/had signage to indicate that they had
been funded by NG-CDF Bomachoge Chache Constituency. The details of the
verified projects are as tabulated below:

Project Name Activity
Disbursement

2017/2018- Kshs Remarks

Mangere primary
School

Construction of 3
classrooms:

1, 700,000 Three (3) classrooms
constructed.

were

Complete and are in use

Not branded

Reporl of the luditor-Generol on the Financ'iol Statements olNational Governmenl Constituencies l)evelopmenl
Fund * Bomachoge ('hac'he ('onstiluency Jor lhe year ended 30 June 20 1 8

3



Project Name Activity
Disbursement

2017/2018- Kshs Remarks

Nyataro primary Completion of two
classrooms -
ground floor

500,000 Two classrooms completed and in
USC.

Not branded

Nyambogo
primary school

Re-roofing of 5
classrooms

500,000 Roofing done.
Project is complete and in use

Not branded

Nyangeke
primary school

Re-roofing of 6
classrooms

700,000 1 1 classrooms re-roofed

Complete and are in use

Not branded.
Nyaburumbasipri
mary school

Roof renovation of
5 classrooms

s00,000 16 classrooms roofed.
Complete and are in use

Not branded

Kebere

primary school

Roofing of 9
classrooms

1,000,000 9 classrooms re-roofed.
Are complete and in use

Not branded

Matagaro

primary school

Construction of
one classroom
was changed to
roof renovation of
four classrooms

s00,000 Four classrooms re-roofed
Project is complete and in use.

Not branded

Matagaro primary
school

Roof renovation of
2 classrooms

200 000 2 classrooms re-roofed. Project is
complete and in use.

Not branded

Nyakenyerere
primary school

Flooring of 8
classrooms
changed to
completion of 2
classrooms

500,000 2 classrooms are complete and in
use.

Not branded

Don Bosco
primary school

Dining hallwalling 500,000 Ongoing project

Not branded.

Sengera Girls
Primary School

Construction of pit
latrines

200,000 Complete and is in use

Not labeled

Iteport of the Auditor-General on the Financial Slalemenls of National Governmenl ('onsliluencies Development
l'-und - Romachoge Chache Constiluencyfor the year ended 30 June 2018
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Project Name Activity
Disbursement

2017/2018- Kshs Remarks

Ntamocha DEB
Primary School

Construction of pit
latrines

850,000 Complete and in use

Not branded.

Sengera,
lbencho, Getuki

Maroba Markets

lnstallation of high
mast flood lights

6,831,034 Complete

The facilities are in use

Not branded.

Total 14,48',|.,034

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
prooedures performed, except for the matters described in the Basis for Qualified
Opinion and Basis for Conclusion on LaMulness and Effectiveness in Use of Public
Resources sections of my report, I confirm that, nothing else has come to my attention
to cause me to believe that internal controls, risk management and governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 13'15 and ISSAI 1330. The
standard requires that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management

Report of thq Auditor-General on the l,'inancial Statements of National Governmenl Constituencies Developmenl

Fund - Aortitchoge Chache Constituenc'yfor lhe year ended 30 June 2018
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determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error and for its assessment
of the effectiveness of internal control, risk management and governance.

ln prepanng the financial statements, management is responsible for assessing the
ability of National Government Constituencies Development Fund - Bomachoge
Chache Constituency to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations, or have no realistic alternative but
to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-Genera!'s Responsibilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express about whether, in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the

Report of the Audilor-General on the l"inancial Statements of National Goyernment ('onstituencies Development
Fund - Bomachoge Chache Conslituencyfor the year ended 30 June 2018
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effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a

timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inAdequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease sustaining its services.

a

a

a

a

a

Evaluate the overall presentation, structure and content of the financial
Statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the National Government Constituencies Development

Report ojthe luditor-Generul on the F-inancial Statemenls of National Government Constituencies Developmenl

Fud - Bomachoge ('hac'he (-on.slituency./br the year ended 30 ,lune 2018
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Fund - Bomachoge Chache Constituency to express an opinion on the financial
statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

t-

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

17 June 2019

l?eport of the Anditor-General on the Financial Statements of National Gorernmenl Con:;tiluencies Development
l'-ttnd - Bomachoge Chache Constituencyfor the year ended 30 June 2018
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IV. OF RECEIPTS AND PAYMENTS

201,7 - 2018
Kshs

Note

RX

Tnt

2,811,931
18,411,507
15,30O,000
28,28i\,070

2016 - 2017

Kshs

2,993,287
4,212,787
42,926,000
:15,988,494

7,705,00O

trorn NCICDF bc'rard

fronr Sale ot'Assets

ipts

tion ot enrployees

ancl se'rviccs

to L)ther C]c)ventlnetrt [lnits
nts and transt'ers

ot' Assets
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(DEFICIT)

1

2

3

67,253,447 95,447,061

67,253,447 95,447,064
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ntini; polic

20r

4

5

6

7

8

9

64,806,508 93,825,568
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ies a1d explanatory notes to these financial statements fornt ltn integral part of thc

The NGCDF,Bonrachoge Chache Constiturerrcy financial statements were approvecl
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Sub-CounfY Accountant
Name: Joseph A.Wesonga

ICPAK Member Number: 16303
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TEMENT OF ASSETS

nting polic ies and explanatory notes to these financial statetnents fbnn an irttegral part of the

fhe NGCifF-Bomachoge Chache Constituettcy financial statentents were approved

8 and signed by:2r) 1

a?

The

r)11

N

q,"J"/t
t Manager

Ongeri
Sub-CountY Accountant

Name: Joseph A.Wesonga
ICPAK Member Number: 1 6303

I

2016 - 20172077 - 2018Note
KshsKshs

.l(FINAI IAL ASSETS

aCash J Cash Equivalents
2,156,0114,902,9813l0AIaneres ( as per tlte cash bercrk)Ertrtk

I r)Blances (cash at harrcl)Cash

lllin.g IrnprestsL)trts1

2.456.0444.902.983LI INANCIAL ASSETSTOTA

I

JNTED BYRIPR

t2tlc llReter
.9:14,5482,45(;,044r3lance b/twd IstJuly...

I ,621,4962,,146,9179/Detict tbr the yearSrr rp
t1Prior ar adjurstmetrts

Llt 2A5S-0444,902-983NET TBILITIES
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ATEMENT OF CASHFLOW

The ng policies and explanatotY notes to these finattcial statetnents fbrtlt an integral part of the

I i rrrt rre r te llc hoge Chache Corrstituelrcy financial statements rvere approved

orl

Fund t Manager Sub-CountY Accountant
Name: Joseph A.Wesonga

ICPAK Member Number: 16303
Name: n Ongeri

nts. The NGCDF-Botttac
2cll8 and signed b5r:

8

2017 - 2018 2016 - 2077Receips fior operating income
95,447,t)6467,253,447ITransfert frrxr N(ICDF Board

Jipts
95,447,06467,253,447

for operatinS expensesPayments
2,993,2874 2,811 ,gia Itic'rn of Enrployees
4,272,78718,411,5075LIse of goods ancl sen'ices

42,926,0006 15,30O,O00Transfers to t)ther Goventttrettt Units
35,988,-1947 28,28!1,07t)nts and trirnsfers

9

86,120156864,806,508

for:
11cluring tlte 1,961.\cl.|tr

9,326,4962,4461939flow from operating activitiesNet

FROM INVESTING ACTIVITIES

2from sale of Assets
(7,7O5,OOrl)t)of Assets
(7,705,000)flows from Investing ActivitiesNet

71627,4962,446r939IN CASH AND CASH

834,45813 2,456r044Cash
year

cash equivalent at BEGINNING of the

2.456.044a,992,983cash equivalent at END of the YearCash

t)tlrer Rc

(-onlIEll

other gr

yrnentst)ther Pa

Adjuste

CASHFI.

lrr'reecl

,\cc1u isil

NET IN(
EQUIVA
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For the 1'ear ended June 30. 2018

ul. SUMMARY STATEMENT OF APPROPR.IATION: RECURRENT A}.ID DEVELOPMENT

The NGCDF Chache Cortstituency financial statelllellts were approved otrBonrachose
b,ar/ C'''

2078 and signed by

Sub-Counfy Accountant
Name: Joseph A.Wesonga

ICPAK Member Number: 16303

Fund Account Manager
Name: John Ongeri

9
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wrrty4!svrv

Basis DifferenceFinal BudgetAdiustmentsOriginal BudgetItemRecei
e=c-ddc-albba

RECEIPTS

51.4%65,784,48469,7o9,49'r1)5,493,97548,683,63o86,8to,345Traust'ers ti'onr NGCDF Board

Proceeds tront Sale of Assets

Other Recei
5r.4%69,7o9,49t 54,784,484135,493,97548,683,63o86,8ro,345TOTAL
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21,474,7OO 56.8%28,28),07o57,757,77022,OOO,OOO)5,757,770rants and trattstersOther
o.o%2,68l,5952,68l,5952,681,595ior, of Assets

Other Pa

73.7%59,687,46764,8o6,5o8r24,493,97548,683,61o86,8to,345TOTALS

COMBINED
on Budget

OA nf

f=d/c 0,6
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For the ended June 30.2018

all

bud8et to be hiSh against exPense.

o" |ir,.i s*iffirrfi transr'eq the constituency incui.red an expenditure oi 48.5%, which is due to late submission ol proiect Proposal and

r€ceival of f'unds.
On the acquisition of assets, O% was incru,rcd as tlrc allount rcceived was tbr tlrc constructiofl of oti'ice scePtic and dEinaSe systenl and the

procureurJnt process is uflierway but so th.', no expendihlr€ was incurred as at the end of the tinancial year.

t0

On the Traust'er ttr Other Governttteut Uttits, tlte Constittrency
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r ended June 2018

ACCOUNTING POLICIES

The
out

iple accoulting policies aclopted in the preparation ot these t'inarrcial statetrtettts are set

of Ccompli ance and basis of Ptepatation

CHA

urrttu.g

Entity

VIII

The la sta te l1-le l1 tS

n tr

prepared accorda r1C WIrh Cash bas ls nte rnat lL)l rir I PtrLr IC

prests a ttcl .sa la ac'lv a IlCCS

1

ll

t1g Sta ncJa rcl PS AS) as presc bed by the Public Sectc'rr Ac-'cc'ltt trtr n8 Sta rrcla rcls
ha VC beert e

S

rtcl SC ou ll tL1Ct accou ll rcy
tbr; receivable s tha l1

118 pol note Lrc' low Tlr cash ba s ls clt ltcLlou Ir r1g las.s l.la

lrt'c t'l le II ll tec'l tlr accoLl llg
attc'l

The sta tetnetr ts

lc ll tl a

yables that inclurcle deposits and t'etentions.
) rude llc :y

aellrplv wl th
years pre SC ll tedpc) cles adopted have beetr consiste ntly applied tc'r all the

re NC]CDF Br)N4ACH orlE L HACI.IE Constrtu e ncy The ii a llc la

and corrfornr rbn11 ot' presellta tit'rttto the pre SC ribecl by th L

acco

2

The ncial
c

nts a tbr thestate l11e
l.l

sta tS llcolll pass reporti llg specit'ied Ll t1de r S€u^ tiort I otthe entity as I the PFN,I Act 0 22

3

The I'IC IA sta te

cu rre r1C crf the
ts a re re SC n ted I1 Ke

Currency

nlc II p rlya Sh l18s (Kshs) hich the tu nct lc)l tA ll Il 11

VA ues are le)tl llded tc'r the nearest Ke l1ya Shi r18.

S

v Clove rrl nle ll a nd at

4

The

Tlre
clrslt

rrtec-l

pts

t Accounting Policies

ntirrg policies set out in this sectior, have been consistently applied by the Entity tirr all the

Recognition of ReceiPts
ty rec".rg.ises all receipts t'rour the various sorlrces rvhen the event occLlrs atrcl the relatecl

ractually beetr trcceived by the Entity.

Tax
'Ilt x pts rl re recoSll ized of accoLlll ts whe

ls rece ved Ch CC ir this
cash ved Cash cc) lls ide recl ASIS rece

pc'rlicy pp icable tr) c ll tr
l11 the books

hcrt notifica lL)11 t) tax re mittancef k IS a ty

from the Exchequer
rs t'rorrr the exchequer al'e recognized in the books of accoutrts when cash is receivec'l. Caslt

IS dered as received when paynlent instruction is issued to the batrk artci notitieci to tlte
I'c! t. e n tity

CANT ACCOUNTING POLICIES

Assistance

il

St't'ttr t'
Bt'rll l'cl

PSASB.

' 'r'. I

ll IS

Trarr

l't'r
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Extertut I assistance is received through grattts attcl loans frottr trrultilateral arlcl brlateral

clevekrp nt pafiners.

Cl la nts
ct) tt Sit-ld

bc ttr'tie t

Du linll
crr)l

In case
c'lete

irclr'ice. sinrilar recognition criteria is applied tbr loans received in the tbrtn c'rf a direct payttrerlt

lcrans s6all be recognized in the books of accoutrts whett cash is received. Cash is

as rerreivecl when a--payrnent aclvice is received by the recipient entity or by the

grarrt/loarr irr kincl, such grants are rrccot'ded trpott receipt of the grallt itertt ancl uport

tion ot the value. The ctatebf the trarrsactiotr is the value c-late indicated ott the payrttettt

year epcled '36th June 2018, there were rro instances erf uott-compliance with terrns artcl

which have resttlted itt caucellation of external assistattce loans.
S

Othcrlrebeipts
ifi.*liri[frcle Rppropriation-in-Aicl ancl relates to receipts such as proceeds tront clispt'tsal t'rt assets

,iir.f-saldloi tepc-lei.l,rcurnents. These arc recogrlized in the tinancial statetnetlts the tirtte associatec'l

cash if rfceived.

b) Rcoognition of Payments
iir; Eirti[y ...og,,ir.r all payments when the event occlrrs attcl the related cash has acttrally beert

paid gut by the EntitY.

Cornpedsation of EmPloYees
i^f.ft-rtl^"6 rrng.r, ollo*r,n".r, statutory contribution fbr enrployees at'e recogttizecl irr the periocl

whenl the cr'rrttpettsation is paid.

Use of Goods and Services
;;*i[ iliJ r.,"i...s are rccogrrizec'l as paynlents in the periocl rvhetr tlte gocrcls/services are paicl tirr.

i,,.lfr[*b.,r.ses, ii nrrt paicl c-tiring the peiioclwhere gooc'ls/services are cc)rtstrllled, shall be discloseel

as pehdfrtg bills.

of Fixed Assets
Tlrc nt on acquisition of proPertY Plarrt aucl eqttiptrrettt items is not capitalized. The cost ot

il('!l t I SI n arrd proceeds t'ronr disposal of these items are tt'eated as Paynrents atrcl t'eceipts iteltts

re ly. Whe re an asset is acquired in a non-exchatrge tratrsaction tbr nil or ttotnina

tiorr and the tair value of the asse t can be reliably established, a cotrtra trattsactiott is

f('CO as recetllt arrd as a paytttetrt. A t'ixed asset register is tttaitrtained by each purblic entity ancl

ll sulll ry provicle cl fbr ptrrpc'rses c'rf cottsolidatiott

'l'l 
r rs ntary is c'lisclcrsecl as all .tllllexrtre tc'r tlte linaltcial stateltleuts

5. I -kind contributions
rratiorrs tltat at'e tttacle to the Entity irr the tbrttl ot actualgoods and/orIrt- contributions at'e do

ratlter thatt itt tllt)l1ey r)r cash tertns. These c1c'rttatiotts rttay ittclttde vehicles, eqtliplltellt c)r

receivecl tbr in-kind contribtttiorls c;l11 be reliably
cleternriued, the Erttity irtclttdes sttch valrte in the

statettretrt ot receipts attd paylllellts bcrth as

receipts attcl as paynletrts in equal and r)pposite

fSL)lpc I services. Where the lirlancial valrte

t2

collsl
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it nl0u otherwise, the contribtttiotr is ttot recorded.

and Cash Equivalents
cash equrivalents colllPrlse cash on harrd atrd cash at battk, short-terttt deposits on call

v liquicl irrvestnrents with an original maturity ot three Ittortths or les.s, which are rc'lrclilY

6.
Cash
lu Itcl lt

le to known atrtorttrts of'cash atrd are subject to insigrrificant risk of chatrges itt vttltte

Benk nt balances irrclurde anrounts held at the Cetrtral Bartk ot' Kenya atrc-l at variorts

Cr) ial banks at the end of the firrancial year

Receivable
Frrt'the
A lle1,/t)t'

rpc)SC s erf these iinatrc:ial statelllellts, intpt'ests arrd advances to attthorised purblic officers
.ttti111f ir-'I1 s which were not surrrendered e'rr accott nted tcrr at the ettd erf the financial year

arc as receivables. This is in recogtt ition ot' tlte gove rnutcttt practice wltere the irttprest

plrynlc are recoS rrized as paytttettts wherr t'ullY accoutrted tbr by the irttprest or AIE holclers. This

ls lln cll llcrc l1.lc 11 t to the cash accounting PolicY L)ther accoullts receivables at'e disclosecl in the

tina stateutents.

11.

8. Adcounts PaYable
i",. ,i.I*;;:;.;r;i these linancial statenrerrts, depcrsits and 1's1s11riorls held ort behalf trf tltirtj

o),.rrJ, fi;;';;;;, r.ecognize.l c)n irrl accrual basis (as acct'runts payables). This is in recognitit)tt ert

i;;;;;;;,ir.,ir pro.ticl ot r.etaining a portion of contracted services atrci works pencling ltrlfilrtrent

..,i o'Ufiguti.rps b,v the cr)ptract.rr iircl- trr holcl cleposits ern behall of third parties. This is arr

.uf*n"i,r-,.rrt t6 the cash accoLrntirrg polie'y_ac-lopt..q ?y National clovertltttetrt lt'ilinistrie's allcl

A.senbiep. r)ther liabilities inclLrcling pJir,ilng bills are clisclosed in the tinancial statetttetrts'

i

9. Pdnding Bills
r..af"d^t,lir'"o,""rt of u6paicl liabilities at the end ot the financial year a.risirtg frotlt cotrtracted

;ilf 3r;,"".r.rriring the year or in past years. As pending.bills cl.o.nert ittvolve the payrttettt of

::.Ji" i"ttfr.'..p."ri"g p!rie.,d,"they ...,.'r.,1..1 as 'menrcri'anclunr'or'c'rft-balatlce' itettts to ptovide a

.;il';t'';h. .;;..;ii ;i.i .:urr.,'poriiion or the Entity at the encl ot the year' wherr the pending bills

,,,..-ii,i,irrv scttlcrl, sr.rch paynrents are incluc'led ii the statenrertt of Receipts attcl Payntettts itr the

vear Ilt whrclr tltc paytttetlts llrc tttade.

lO. Unutilized Funds
Urrulili*ed funcls cctnsist of bank balarrces in the constituency accottllt attcl pt'evioLrs. year(s)

i;i;ilffi;.r'u.li"rrr.secl by the Boar.c'l to the constituerrcy at the beginning.c'rf the tirrancial vear'

ii,;-E;;;;; .;.. available tbr Lrse in the year uncler revierv to tund projects approvecl in ihe

...t-pg"ilu. pritrr iinancial years cr'rnsistettt witir sec 6(2) and sec 7(l) oi NGCfiF Act. 2015'

i

ll

il[aqet
ilrJtU,a*.t is clevelopecl on a conrparable accountitrg basis (cash basis except tor ilnprest alld

;E;rr;;;:;t,;i,;;-^"countecl rbr on arr accrual basis), the sattre accoutrts classiticatiott basis,

lLi"ii-'rrr;;;;,i; period as the t'inancial statenrents. The origirral budget was apprc)vecl by

ift.ii^,,,.,ii";i;;J ZotT for the period lstJuly 2ot7 to 3gttrJune 2.o18 as.required b{ t4Y

;ffi';il;;';;;;,; r"ppl.mentary aalustmerit to ttre original buctget during the vear. Includecl

lJr Ure acl.justtttents are the unutilized tunds'
I

I n conrparison cri the actual pet'tbrrttattce agairtst

I the comparable btrdget tbr the financial year

ti

w,4
BOM
Re;rorts
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For r ended June 30, 2018
beerr included l11 the financial statettreuts.

12. tive Figures
w ssary, comparative tigurres tbr the previous tlnarrcial year have beeu atttetrded 6r

t'c recl tcl crtlttbrttt to tlte recluired cltanges itr presetrtatiotr

nt Events

tr

l3

statenletlts tbr the year ended 'jgttt June 2018
TI been tro eve lts slbsequerrt to the tinarrcial year end rvith a signiticarrt inrpact ott tlte

74.
Ma prior perio6l sprors shall be cort'ected rett'ospect ively in the tirst set of financial statemettts

;lu tbr isstre atler their discovery by: i' restating the cotrtparative alllotlllts tlrr prierr

pc preserl tecl in wltich tlte error r)cclrrred; or ii. If the e rror occLlrred befbre the earliest prior
.sellted , restatittg the opening balances of assets, liabilities and net assets/eclLrity tbr thc'

ca perioci presented.

and
year,erlors tlat have been corrected are disclosed rtttder note l4 explaining tlte ttatttte

ts.

Party Transactions
relaiiopships are a normal f'eature of commerce. Specific irrfbrmation with rcSards tt)

transactiotrs is included in the disclostrre trotes.
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L GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

E CHACHE CONSTITUENCY
Re nd Financial Statements
For r encletl .Iune 30, 2018

TO THE FINANCIAL STATEMENTS

1 FROM OTHER GOVERNMENT ENTITIES

FROM SALE OF ASSETS

x.

2016-2017I :ription
KshsKshs

trG(I IDF Board

IF I 19,918,275NO.892573
2 l,5OO,OOO,tt NO.892639

2,4r)O,r)rlr),II NO.892G5,+ 3

IT + 5,5OO,OOOI NO.855766
II ia7,9O5,772I NO.892757 5

II 4.1,.198,7E7II NO.A825782
II :1G,853,.+.+92

1 NO.A8550t)4
l0,0Ot).tltrt'l3NO.A839664
4,094,8281NO. A892757

95,447,46467,2531447IAL

P1

2017 -2078 2016-201,7

KshsKshs
I

ipts fionr sale of Buildings

ipts liorn the Sale of Vehicles attcl Transtr.rcrrt Eqttiprnettt

ipts frorn sale of office and general equripment

tipts frorn the Sale Plant Maclti!re[y a44_E2

Total

t5

2

201,7 -2018

AIT

AIT
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NA GOVE RNMENT CONSTIT(IENCIES DEVELOPMEI',IT FUND (NGCD F) -
CHACHE CONSTITUENCY

Financial Statements
ended June 30, 2018
THE STATETI4ENTS

RECEPTS

2017- 2078
Kshs

Received

fronr Sale of tender documents

Not Classified Elsewhere

TION OF EMPLOYEES

wages of contractual entPloYees

wages of casual labour

2017 -2018
Kshs

1,660,61 1

allowances paid as part of salary

allowance

allowance

allolvance
1,1$ l,lt20

r personnel payments
2,8111931 7,137 ,413

2016-2017
Kshs

201,6-201,7

Kshs

1,1:17,4 l:l

tl

r6

3

Rc

4.

(
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (IVGCDF) _

CHACHE CONSTITUENCY
Financial Statenrents

For r ended June 30, 2018
THE FINANL:IAL

OT GOODS AND SERVICES

Expenses

supplies artd services

strpplies and sewices

' travel artd subsistence

advertising and infortnation supplies & services

expellses

supplies and seryices (Other Allowances)

costs

& Lubricants

and general supplies and seryices

operating expenses
rnairttcnance - ve hicles and other transPott

rrraintenance - other assets

t r'r+,520 258,227

2017 -2018
Kshs

6,cl52,t)t)c)

28,111

:125.O00

3O6,0O0

4,870,77 7

1,682,000

:124,800

4,718,275

2016-2017
Kshs

l,t)73,568
l2,r)oo

150,O00

1,800,000

434,O95

464,897
2t),t)ot)

78,417,507 4,212, 787

t7

Reports

IL
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GOVERNMENT CONSTITLIENCIES DEVELOPMENT FUND (NGCDF) _

CHACHE CONSTITUENCY
Financial Statements
ended June 30, 2018

FI NANC IA L S TA TEh't E NTS (Con ti nued)

TO OTHER GOVERNMENT ENTITIES

to National Government entities

to primary schools

to secondaty schools

to tertirtry irtstitutions

to health irtstitutions

GRANTS AND OTHER PAYMENTS

- secondary schools

- tertiary institutions

- special schools

& CAT

projects

prqiects

t projects

protects

2017 -2018
Kshs

1 1,5OO,0OO

3,8OO,OOO

2016-2017
Kshs

l8,9OO,Ot)tl

2O,2tlo,OOtl

1,026,000
2,800 ,000

2017 -2018
Kshs

1,999,536

13,:152,500

1 1,8:l1 ,0134

1,1OO,0OO

2016- 201,7

Kshs

3,2 1 7,8Ot)

17,850,200

5,100,0o0
1 ,61:1,830
2,7OO,t)c)c)

1,659,464

2 70 35 94

t8

Reports
For the

(1.

15.300.000 42,926,000



201,6-20172017 -2078
KshsKshsI
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NA
BO

L GOVERNMENT CONSTITLIENCIES DEVELOPMENT FUND (NGCDF) _

OGE CHACHE CONSTITUENCY
Re nd Financial Statements

cntletl .Iune 30, 2018
THE FINANCIAL STATEMENTS (Cotrti'tlllcll)

OF ASSETS

2017 -2018

Kshs

2016-2017
Kshs

7,705,O0O
of Buildings

of Buildings

nrent of Buildings

hase rrf Vchicles attcl t)tlter Trlttlspeltt Etlttiptttcttt

aul of Vehicles artd Other Tratrspotl Equiptnent

e'rt' Hou se ltold Ft r rtt ittr re artd I rtstitrr tiotral Ecltr i pttte ttt

hase of Office Furniture and Cleneral Equipment

of IclT Equipntent, Software and Otlter ICT Assets

hase of Specialised Plant, Equipntent and Machinery

bilitrrtion ancl Renovation of Plant, Machinery attcl Ecluip.

isition of Land

isition of Intangible Assets

OTHER PAYMENTS

7, /0$,01r0

I

l9

E.

Ptt

Prt

I
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GOVERNMENT CONSTITLIENCIES DEVELOPMENT FUND (NGCDF) -
OGE CHACHE CONSTITUENCY

nd Financial Statentents
ended June 2018

THE FINANCIAL STATEMENTS (Contin

1 Accounts (cash book bankbalance)

For

2016-20r72017 -2078I Account No. &
KshsKshs

t,t 4,9t)2,983Kisii Rrtttclt. AL'L'Lrtttll No.Equitl

I
2,456r0444,902r983Total

( IN HAND1(

ILtrcati

2Le'rcit I ir

Lcrati
It)ther (

Total
(IPt'rtv,

20

Reports

2,45G,t)44

tslt c'()Itfit c'ertiticates tbr etc'ltf
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

E CHACHE CONSTITUENCY
Financial Statements
endctl ,Iune 30, 2018

THE FINANCIAL STA TEMENTS (Contirurecl)

IMPRESTS

For

1

xxx

1

2017 - 2018
Kshs

2016-2017
Kshs

I

2

ll

13

Total
appt oprh te exlrlit tt tt I ions a s ttccessit ty

BROUGHT FORWARD

2017 -201,8

Kshs

20r6-2017
Kshs

accounts

in ltand

Total

BalanceAmount
Surrendered

Amount
Taken

Date Imprest
Taken

71 of Officer or InstitutionN 1e

KshsKshsKshs
t)(-)oo,V sl' O I li ce r tt t' I n s t i I tr t i c>n

t' t) l'lil cc' r c-tt' h t s I i I t t I iLrt t,v IL

)t' L)il'icL'r or Instilu liotl,V

,\{ t' Ofiiccr or lt$l ittt tion

t' Lt'ticc t' ttt' I t t s I i t u I iot tlV lc

2t

Reports

Total

/Proride
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUIVD (NGCDF) _

E CHACHE CONSTITUENCY
Financial Statements
ended June 2018

THE FINANCIAL STATEMENTS (Continued)

I YEAR ADJUSTMENTS

For

2017 - 2078
Kshs

2016-2077
Kshs

accounts

in hand

Total

15 IMPORTANT DISCLOSURES

ACCOUNTS PAYABLE (See Annex 1)

of buildings

structiotr of civil works

ly of goods

of services

STAFF PAYABLES (See Annex 2)

Salaries

Gratuity
isable employees

rs $pecif1,)

ruNDS (See Annex 3)

nsation of ernPloYees

gc'nds and services

clue to otlter Government entities (see attached ltst)

nts due to other grants itttd otlter transfers (see

list)

of assets

(specirfi

xx
xx
xx

xx
xx

xx

xx xx

1

2017 - 201.8

Kshs

xx
xx
xx
xx

201,6-2017
Kshs

xx

xx
xx
xx

xx xx

15

Kshs Kshs

15.3
Kshs

228,552
1 31,639

37,920,987

29,724,700

2,681,595

Kshs

rl.7 I l1

l7r,7Gl
465,552

2,461,sr)G

22

70,687,467 33,404,312

Re;rorts
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wA GOVERNMENT CONSTIT(IEIVCIES DEVELOPMENT FUND (NGCDF) -
CHACHE CONSTITUENCY

Financial Statentents
ende(l .Iune 30, 2018

FINANCIAL STATEMENTS

1 account balances (See Annex 5)

2016-20172017 - 2018
KshsKshs

Balances (see attached list)

23
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For the
,\/c)IfJ

PJ\



I



I

NATIOI\i.AL GOVERNMENT ENTITY - (lndicute ut'tuul rutme ttl the ctttitt')

Reports and Financial Statements
For the vea r ended June 30, 201{ (Kshs'000)

ANNEX 1 - ANALYSIS OF PENDING ACCOUNTS PAYABLE

of serYlces

Date
Contracted

v E rrsrsr!16

Balance
2014

Comments
Amount
Paid Tb-

Date 2016

Outstanding
BalanceOriginal

AmountSupplier of Goods or Services

c d=a-cit t)

IConstruction
1

2
.1.

Construction of civil works
Sub-Total

I
5
6

Sub-Total

I
8.
9.

Sub-Total

lrl
11

t2
Sub-Total

Grand Total

24
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I,:ATIONAL GOVER|VME.\T ENTITY - (lndic'ure ut'tutrl nune of'the entitl')

Reports and Financial Statenrents
For the 1'ea r ended June J0, 201{ (Kshs'000)

ANNEX 2 - ANATYSIS OF PENDING STAFF PAYABLES

Staff Salaries

Sub-Total

Gra

Sub-Total

Unionisable

Sub-Total

Others

Name of Staff Job Group
Original
Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstandi
n8

Balance
2016

Outstanding
Balance

2014
Comments

rt b c d=lr-c

1. Dominic Motari neli 25.OOO March,2OlS t 00.r)00

2. Faraja Arenchi Nyamweya I8,0oo
March.

2018
72.0r'to Staff on Probation

3. Boniface N{og,aka Onchera 17,OOO March,2Ol8 68,rrOO

1. Everlyne Kerubo Obwo.gi l S,rlor-) March,2Ol8 60,c]oo

5. Hassan Oseko Moya l5.oo0 March,2O18 60.o00

t 15,0OO

6

8.

,r(rpru.

I
10
1l

'specify)

IZ
13
t1

Sub-Total

Grand Total I

25
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NATIOI;.4L GOVERNMENT EI;TITY - (lndit'ute uctuul nune of'tha L'ntitt')

Reports and Financial Statements
For the 1ea r ended June 30, 201{ (Kshs'000)

L

ANNEX 3 _ UNUTILIZED ruNDS

Use &

Amounts due to
transfers

grants and other

2017 / t8 2016/17

6,713228.552
171,761131,639
4G5.55237.9zLr.t)E IAmounts due to other Government entities

37,920,981 465,552Sub-Total

2,4t11,50629,724,700

Sub-Total
29,724,7OO 2,4611506Sub-Total

of assets

Others

Sub-Total

Grand Total

26

Name
Brief

Transaction
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NATIONAL GOVERNNIENT ENTITY - (intlicura ttctu(il nunte ttf rhe cntin')

Reports and Financial Statements

For the ended .Iune J0, 2017

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER

(Kshs)
2077/78

year (IGhs)

2016/77

Land
30,837,23530,837,235Buildings and structttres

6,544,O006,544,000Transport equiptttetrt ( Motor Vehicle)

6,2OO61200iture audequipnreut,
1,82,485182,485ICT Equipnrent, Sotlware a Other ICT Assets

723,5OO123,50OOther Machinery Equiptueut

Heritage and cultrtral assets

Intangible assets

37,693,40037,693,400Total

27

Asset class Historical Cost Additions

year (Kshs)
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NA GOVERNMENT ENTITY - (tndicure actual name of'the entitt)

Financial Statements
ended June 30, 2014 '000

BANK BALANCES AS AT 39rH JUNE 201'8

Bank
Balance

2077 / 18

Bank
Balance

2016/ 1,7

Account
number

Bank

I

l

Total

28
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NA

Thc'
that

Reference
No. on the
external
audit
Report

2016/2017

a

,l

r \.-.-.. For

GOVERNMENT ENTITY - (indic'ate uctual numa of'thc antit.t:)

Financial Sttrtements
ended .Iune 2017

FOLLOW UP OF AUDITOR RECOMMENDATIONS

is the

with the associated titne frante within which we the issue.s to be resolved.

sutlllllal.y of issues raised by the external autditor, atrd ttlanagetttettt collllllellt.s

to the orflito.. We have nominated fbcal persotrs to resolve tlte variorts issrtes lts

(t

(Put a
date when
you
expect the
issue to be

l2/ 12/ 18

t2/ t2/ 18

t2/ tZ/ t8

12/ 1Z/ 18

r2/ t'z/ t8

12/ 12/ 18

t2/ 12118

I

a)

c,

-------f - -,..--..+

Status:
(Resolved
/ Not
Resolved)

[ocal Point
person to
resolve the issue
(Name and
designation)

Management comments/ Obsewations from

Issue
resolved

;,ICL-'

lA l1
John t)ngcriIssue resolvedruracies in the

;ial statentents
Issuc
resolved
Issue
resolved

John L)ngeri

John L)ngeri

Issure resolvecl

Issue resolved

to prepare trial

use ot' Gor:ds

John t)ngeriCDF Issue
resolvecj

Issue
resolveclJerhn 0rrgeriIssue resolved

<plained
pettsatiort crt

leyees expertditttre
Issne
resolveclJohn t)ngerrIssue resolvedcoturted tbr trarrsf'ers

alth sector
Isstre
rcst'rlvcclJohn L)ngeriIssue resolvedrce of a t'ixed Assets

er

29
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CONSTITUENCY DEVELOPMENT FUND- IKOLOMANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 20lg

L KEY CONSTITTIENCY INFORMATION AND MANAGEMENT

(a) Backgfound information

The Constituencies Development Fund (CDF) was established under the Constituencies Development
Fund (CDF) Act, 2003, amended in2007 and repealed by the CDF Act of 2013. In 2015, the COp ect
of 2013 was declared unconstitutional and a new Act was enacted in 2015, being the National
Govemment Constituencies Development Fund Act, NG-CDF Act, 2015. The National Government
Constituencies Development Fund (NG-CDFA) is under the Ministry of Devolution and Plarming. The
objective of the Fund is to provide mechanisms for supplementing implementation of the Naiional
Government development Agenda at the constituency level.

O) IGyManagement

the IKOLOMANI Constituency's day-to-day management is under the following key organs:

i. National Government constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) ftduciary Management

!! Fy manaSement personnel who held office during the financi alyear ended 30thJune
ZOi78 and who had direct fiduciary responsibility were:

No.
1.
,
3.
4.

Designation
Accounting Officer
A.l.E holder
Sub-County Accountant
Charcman NGCDF

Name
Mr. Yusuf Ivlbuno
Mr. Tom Agenda
Mr. Erick Ochuka
Mr. David MuIiru Lisamula

(d) Ilduciary Oversight Arrangements

The Audit and Risk MVnagement Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight bn the activities of IKOLOMANI Constituency. The reports and recommendation of eftuC
when afupted by the NGCDF Board are forwarded to the Constituency Development Fund
Committep (NGCDFC) for action. Any matters that require policy guidance are forwarded by the
Board to the cabinet Secretary and National Assemblyselecl committee.

(e) IKOLOMAM NGCDF Headquarters
I

Ikglornani NG-CDF Office Building.
Behind Malinya Market-Off Sigalagala-Butere Road
P.O Box 2773-5O1OO
Y'afumega

Page2 of26
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N CONSTITUENCIES DEVELOPMENT FUND- IKOLOMANI

(h)

Statements
June 2018
NGCDF Contacts

+254-716-830-440

www.cdf.go.ke

G) NGCDT Bankers

Bank of Kenya
595-501 00

Auditors

tional Audit Office
Towers, University Way

30084
00
Kenya

lnglalAdviser

General
Office
Avenue

401t2
00200

Kenya

Page 3 of26

Fot the

I



I

I

I



NATIONAL GOVERNMENT CONSTITUENCIES DEVELoPMENT FUND- IKoLoMANI
CONSTITUENCY
Reports ahd Financial Statements
Fof the ended June 30, 2018

U. TORWARD BY THE CHAIRMAN CONSTITUENCY DEVELoPMENT ruND CoMMITTEE
(NGCDFC)

To the residents of lkolomani Constituency it's my pleasure to presen t the annual ftnancialstatements
for Ikolonrani NG-CDF for the financial year 20'17 / 18. The NG-CDF Act, ZOLS requires that every
constituency develop and subrnit, within three months of the close of each financial year, financial
statements to the Auditor Ge.neral through the NG-CDFB. This report is thus submitted in fulfilment
of this requirement for the financial year endedJune 30, 201g.

The Managentent assllmes full responsibility for the completeness and reliability of the informatio.
containedlin this report, based upon a comprehensive framework of internal control that it has
established for this purpose. Because the cost of internal control should not exceed anticipated
benefits, the objective is to provide reasonable, rather than absolute, assgrance that the financial
statenrent$ are free of any material misstatements.

During the last financial year 2077 / 18 we had an approvedbudget of KShs 86,810,g4S.00. During
the financialyear a supplementary budget of KShs ll,g7g,31O.OO was approved. In addition, there
was a balance of KShs 3,140,946.00 from the previous financial year to bring to atotal of KShs
101,330'601.00 as expected receipts from the NG-CDF Board. Further, a total of KShs
84,719,953.00 was received from the CDF Board,which represents approximately 8Z .Oo/oof the total
sums we trad expected to receive, being the amounts of the total budget together with the balance
from the previous financial year. In the same vein, the Ikolomani CDFC managed, to disburse to
various erftities an avera1e of 73o/o. Just to highlight a few areas; Transfers to other government
entities was 86%, while other grants and transfers was 44o/o.The low absorption of funds was due to
delayed disbursements of funds by the NGCDF Board.

This Annual Financial Report is divided in three sections; an informational section, statement of
NGCDF rrlana1ement responsibilities and the financial statements section comprising of; Statement
of Receipb and payments; Statement of Assets, Statement of Cash flow; Statement of appropriation;
significant accounting policies; and notes to the financial statement together with their respective
annexes.

I am very grateful to the Kakamega South Sub County Accountant; Mr. Erick Ochuka for his support
in maintalning proper accounting records which indeed has formed the basis of preparing these
annual financial statements. In addition, ffiy deepest gratitude goes to the Fund Account Manager
together with other NGCDF staff who have worked tirelessly to ensure that this report comes to
fruition. I personally wish to thank them for their commitment and dedication. Let me also recognrze
the contribution of my committee who have worked so hard. I am indeed fortunate to be supported
by a team of individuals with extensive knowledge and experience. I thank them for their
commitment and support. Thank you for your interest, and in reviewing the 2Ol7/18 Annual
Financial Report.

Sign:.......
David Muli
NG-CDFC Chairman

la
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- IKOLOMANI
CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018
m. OF NGCDF MANAGEMENT RESPONSIBILIT]ES

Section 81, ( 1) of the Public Finance Management Act, 2012 requires that, at the end of each frnancial
year, the {ccounting officer for a National Government agency shall preparc financial statements in
respect of that aggncy. Section 81 (g) requires the financial statements io prepared to be in a form
that cornplies with relevant accounting standards as prescribed the ilblic Sector Accounting
Standards iBoard of Kenya from time to time.

The Accounting Officer in charge of the IKOLOMANI Constituency Development Fund is responsible
for the proparation and presentation of the IKoLOMANI NGCDF financial statements, whic^h give a
true and fdir view of the state of affairs of the IKOLOMANI NGCDF for and as at the end of the findncial
year (period) ended on June 30, 2078. This responsibility includes: (i) maintaining adequate
financial ruanaSement aruangements and ensuringthat these continue to be effective thro,-ughoui the
reporting period; (ii) maintaining proper accounting records, which disclose with rJasonable
accuracy at any time the ftnancial position of the NGCDF; (iii) 6ss1t.ing, implementing and
maintaini4g internal controls relevant to the preparation and fair pre-sentiilon of the finlncial
statements, and ensuring that they are free from matertal misstatements, whether due to error or
frayd; (iv) Ba6"ruurding the assets of the NGCDF, (v) selectin g and applying appropriate accounting
policies;and (vi) making accounting estimates that are reasonable in the circumstances.

The Accouiltting Officer in charge of the IKOLOMANI NGCDF accepts responsibility for the NGCDF s
frnancial statements, which havebeenpreparedon the Cash Basis Method of Financial Reporting, using
apptopriate accounting policies in accordance with Internation al Public Sector Accounting Standardi
(IPSAS). The Accounting Officer is of the opinion thatthe NGCDPsfinancial statements give atrue and,
fair view of the state of NGCDFs transactions during the financialyear endedJune 30, 2078, and, of
the NGCDFsftnancial position as at that date. The Accounting officer in charge of the IKoLoMANI
NGCDF fufther confirms the completeness of the accounting records maintained for the NGCD\,
which have been relied upon'in the preparation of the NGCDF's financial statements as well as the
adequacy of the systems of internal financial control.

The Accounting Officer in charge of the IKOLOMANI NGCDF confirms that the NGCDF has complied
fully with applicable Government Regulations and the terms of external financing covenants (where
applicable),andthat the NGCDF's funds received during the year under audit were used for the eligible
purposes fof which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the NGCDF's ftnancial statements have been preparcd in a form that compliei
with relerzant accounting standards prescribed by the Public Sector Accountin g Standards Boaid of
Kenya.

Appnoval of the statements

tements were approved and signed by the ron

anyama
Accountant

ICPAK Member Number: 1 9609
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REPUBLIC OF KENYA

clephone: P.O. Box 30084-00100

NAIROBI
Fax: +254-20-31

E-Mail:
Website:

OFFICE OF THE AUDITOR-GENERAL
RT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
TITUENCIES DEVELOPMENT FUND - IKOLOMANI CONSTITUENCY FOR

ENDED 30 JUNE 2018

ON THE FINANC]AL STATEMENTS

audited the accompanying financial statements of National Government
encies Development Fund - lkolomani Constituency set out on pages 7 to 26

comprise the statement of assets and liabilities as at 30 June 2018, and the
nt of receipts and payments, statement of cash flows and the summary
nt of appropriation: recurrent and development combined for the year then

, and a summary of significant accounting policies and other explanatory
on in accordance with the provisions of Article 229 of the Constitution of

and Section 35 of the Public Audit Act, 2015. I have obtained all the information
which, to the best of my knowledge and belief, were necessary for

rpose of the audit.

opinion, the financial statements present fairly, in all material respects, the
I position of National Government Constituencies Development Fund -
ni Constituency as at 30 June, and its financial performance and its cash flows
year then ended, in accordance with lnternational Public Sector Accounting

(Cash Basis) and comply with the National Government Constituencies
pment Fund Act, 2015.

for Opinion

audit was conducted in accordance with lnternational Standards of Supreme
lnstitutions (lSSA|s). I am independent of the National Government

cies Development Fund - lkolomani Constituency in accordance with
I 30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
the ISSAI and in accordance with other ethical requirements applicable to

ing audits of financial statements in Kenya. I believe that the audit evidence I

obtained is sufficient and appropriate to provide a basis for my opinion

Audit Matters

audit matters are those matters that, in my professional judgment, are of most
nce in the audit of the financial statements. Except for the matters described

Basis for Qualified Opinion section, I have determined that there are no other
udit matters to communicate in my report.

of the Auditor-General on the Financial Statements

Fund- lkolomani Constituency.for the year ended 30 June 2018

Promoting Accountability in the Public Sector

G ove r nme nt C ons ti tue nc ies
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Other Matter

1.0 Budgetary Control and Performance

1.1 Budget Performance

The National Government Constituencies Development Fund - lkolomani
Constituency had an approved budget of Kshs.103,094,776 for the financial year
201712018. During the same period, the Fund recorded expenditure of
Kshs.74,841,525 or approximately 73o/o of the budget resulting in an under
expenditure of Kshs.28,253,251 or 27o/o of the budget as detailed below:

Item

Approved
Budget
(Kshs)

Expenditure
(Kshs)

Under
Absorption

(Kshs)

Under
Absorption

%l
Compensation of Employees 2,400,000 2,210,250 189,750 8

Use of qoods and services 8,806,035 6,831,275 1,974,760 22

Transfers to Other
Government Units 60,873,783 52,100,000 8,773,783 14

Other grants and transfers 31,014,958 13,700,000 17,314,958 56

Total 103,094,776 74,U1,525 28,253,251 27

Non-utilization of funds is an indication that services and approved programs were
not delivered, and therefore the budget did not meet the intended objectives of
improving delivery of goods and services to the residents of lkolomani
Constituency.

1.2 Project lmplementation Status

The management did not provide project implementation status of the approved
projects according to the approved budget for 201712018 as required. lnstead, it
was provided wef 201312014 thus not able to provide a clear picture on how the
approved budget for 201712018 was utilised.

However, according to the projects implementation status report availed for audit
review, the National Government Constituencies Development Fund - lkolomani
Constituency had planned to implement three hundred and eight (308) projects
between the financial years 2013114 and 2017118 estimated to cost
Kshs.477,197,636. As at 30 June 2018, two hundred and fourteen (214\ project
were complete, ninetythree (93) projects were on going while one (1) project
budgeted for Kshs.2,000,000 had not started as detailed below:

Report of the Auditor-General on the Financial Statements ol' the National Government Constituencies

Development Fund- Ikolomani Constituencyfor the year ended 30 June 2018
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Abandoned Not Started Ongoing Completed

No
Value

(Kshs) No
Value

(Kshs) No
Value

(Kshs) No
Value

(Kshs)
0 0 2 6,677,027 21 45,252,503

Education 0 1 2,000,000 84 121,900,000 142 218,872j26
Environment 0 0 0 I 1,580,000

Emergency 0 0 4 10,225,944 0

Health 0 0 2 3,241,379 3 4,141,379
0 0 0 13 33,156,124

Security 0 0 0 11 7,350,000
Sports 0 0 0 7 7,211,962
Markets/Trade 0 0 1 2 3,064,468
Water 0 0 0 6 1,924,720
Total 0 0 1 2,000,000 93 142,04d.,350 214 322,553,282

Delay in implementation and completion of planned projects has effect of denying the
people of lkolomani constituency the benefits of these projects.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1.0 Other Grants and Other Transfers

1.1 Environmental Projects

lncluded in other grants and transfers figure of Kshs.13,700,000 is environmental
projects amount of Kshs.200,000 paid to an lkolomani youth group for supply and
delivery of tree seedlings to various schools within the constituency. However,
there was no approval from the line department of forestry sanctioning the tree
planting activity. ln addition, there was no acknowledgement from the beneficiary
institutions/schools acknowledging receipt of the seedlings. Consequently, the
propriety of Kshs.200,000 spent on environmental projects could not be confirmed.

ne/iifilhe Auditor-General on the Financiul Statements of the National Governmenl Constituencies

Oevetflttt Fund- Ikolomani Constituencyfor the leaar ended 30 June 2018
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1.2 Construction of Lusui Police Post

The other grants and transfers amount of Kshs.13,700,000 also include
emergency projects amount of Kshs.400,000 paid to a construction company for
installation of unit huts, pit latrine and fencing of a plot for Lusui Police Post. The
project was indicated to be an emergency and it was to take one month for it to be
completed. A site visits of the project in January 2019 revealed that although the
project was complete, it had not been put to use and the fence had been
vandalized. Consequently, the propriety of Kshs.400,000 incurred on the project
could not be confirmed and the resident of lkolomani Constituency did not get
value for money spend on the project.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, flnancial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the basis of accounting unless the management

Report o.l'the Auditor-Generul on the Financial Statements of the National Governmenl L'onstiluencies

Development Fund- lkolomani Constituency.f or the year ended 30 June 2018
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intends to liquidate the Fund or to cease operations, or have no realistic
ative but to do so

ment is also responsible for the submission of the financial statements to the
A eneral in accordance with the provisions of Section 47 of the Public Audit

2015

ln ition to the responsibility for the preparation and presentation of the financial
rents described above, management is also responsible for ensuring that the

a , financial transactions and information reflected in the financial statements
are n compliance with the authorities which govern them, and that public resources
are lied in an effective way

T charged with governance are responsible for overseeing the financial reporting
reviewing the effectiveness of how the entity monitors compliance with

legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to

and risk management, and ensuring the adequacy and effectiveness of
the lenvironment.

A r-General's Responsibilities for the Audit

The udit objectives are to obtain reasonable assurance about whether the financial
nts as a whole are free from material misstatement, whether due to fraud or

e , And to issue an auditor's report that includes my opinion in accordance with the
p ions of Section 48 of the Public Audit Act, 2015 and submit the audit report in

iance with Article 229(7) of the Constitution. Reasonable assurance is a high
of assurance, but is not a guarantee that an audit conducted in accordance with

IS will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered materia
or in the aggregate, they could reasonably be expected to influence
decisions of users taken on the basis of these financial statements.

I if, individually
the economic

ln

ap

to the audit of the financial statements, a compliance audit is planned and
to express a conclusion about whether, in all material respects, thepe

a , financial transactions and information reflected in the financial statements
are Compliance with the authorities that govern them and that public resources are

in an effective way, in accordance with the provisions of Article 229(6') of the
and submit the audit report in compliance with Article 229(7) of theCo

C

Fu

201
My
the

r, in planning and performing the audit of the financial statements and audit of
iance, I consider internal control in order to give an assurance on the

ess of internal controls, risk management and governance processes and
rs in accordance with the provisions of Section 7(1)(a) of the Public Audit Act,
rrd submit the audit report in compliance with Article 229(7) of the Constitution.

ngideration of the internal control would not necessarily disclose all matters in

al control that might be material weaknesses under the lSSAls. A material

the A on the Financial Statements National Government Constituencies

Fund- Ikolomani Constituencyfor the year ended 30 June 2018
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weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

o ldentifo and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going @ncern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

Report o/'the Auditor-General on the Financial Statements d.the National Governmenl Constiluencies

Development Fund- Ikolomani C'onstituency./ir the year ended 30 June 201 8
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management with a statement that I have complied with relevant ethical
regarding independence, and to communicate with them all

and other matters that may reasonably be thought to bear on my
, and where applicable, related safeguards.

91

rd R. O. Ouko, CBS

uditor-General on the
Ikolomani Constituencyfor the year ended 30 June 2018

7

National G overnment Constituencies

Nairobi

I

il



NATI GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND. IKOLOMANI
CONS CY
Reports
Fcr the

V.

and

Financial Statements
ended June 30,2018

OF RECEIPTS AND PAYMENTS
Note 2017 - 2018

1(Shs

201,6 - 2017

ICShs

of employees

Use of and services

Transfers Other Government Units
Other and transfers
Acquisi of Assets

TOTAT

financial

I

2

84,87O1345

1,764,17 5

79,896,552

39,000
86,574,52O 7919351552

3

4

5

6

7

2,210,25O
6,831,275

52,100,000
13,700,000

0

2,654,422
7,507,O32

46,350,000
30,947,600

888,000

74,841.525

11r7321995

policies and explanatory notes to these financial statements form an pari
IKOLOMANI NGCDT financial statements were approved on

88,341,054

(8,405r5O2)

The the
201

\-

Loyce
Accountant

ICPAK Member Number: I 9609

PageT of26
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Transferc from NGCDF board-AlEs'
Received 

\

other RcieiPts

TOTAT IICEIPTS

SURPLUS/DEFICM

PAYIVTENTS
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NATI GOVERNMENT CONSTITUENCIES DEVELoPMENT FUND- IKoLOMANI
CO CY
Reports
For the

Financial Statements
ended June 30,2018

VI. OF ASSETS AND LI,ABILMES

Note 2077-2018

KShs

2016-2017

1(Shs

Bank

ASSETS

Cash and Equivalents

(as per the cash book)

Total C and Cash Equivalents

TOTAT ASSETS

LIABILITIES

8 14,873,947 3,140,946

l4r873rg4l 3r74O1946

14,873,941 3rl401946

NET

NET

ASSETS

BY

b/fwd. 1st July...

for the year

14r8731941 3r74O1946

Fund I 31740,946

77,732,995

17,536,449

(8,405,502)

'1,4,873,94'1,

explanatory notes to these financial statements form an in
NGCDF financial statements were approved on

\-

Loyce
Sub-County

ICPAK

31140rg46

The

and

the
2018

1 9609

I il

NCY
HTUo5GEM NTAAK N1A 0uK AccNTYu0.c d010bI

AYEGA

Page 8 of26
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NATIONAL
CON
Reports
Fdr the
uI.

GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND- IKOLOMANI
NCY

Financial Statements
ended June 30,2018

OF CASHTLOW

Receipts for operating income

Transfers from CDF Board

Other Receipts

Payments 
I 
fm operating expenses

Compensition of Employees

Use of godds and services

Transfers io Other Government Units

Other gmhts and transfers

Adiust€df+

Changes in lReceivables

Net cash f,{w from operating activities

cAsHll,ow I'ROM INVESTTNG ACTMES
,

Acquisitionlof Assets

Net cash florvs flom Investing Activities

NET nVCrfeSr rN cAsH AND CASH
EQr.nvArJI{[

Cash and cash equivalent at BEGINMNG of
the year

Cash and ca^sh equivalent at END of the year

\^

861574,520 7919351552

I

2

3

4

5

6

2017 - 2018

84,810,345

11764,17 5

2016 - 2077

79,996,552

39,000

2,2lOr25O
6,937,275

52,100,000
13,700,000

21654,422
7,5O7,O32

46,350,000
30,947,600

74,9411525 871453,054

254,OOO

llr732rgg5 (7r253r5o2)

(888,000)

(888,000)

't 7r732rgg5 (grt41r502'.)

9 3rl401946 7712821449

3rl40,946

0

07

o

The

and

14r8731941

explanatory notes to these financial statements form an in
LOMANI NGCDF financial statements were approved on

the
2078

9609

[Y" o

Page9 of26
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lrrrlvvarulllv!1 \a-r

-or F ial m
For the year ended June 30,2018

VIIL SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBIMD

i. Transfers ftDm the Board of KShs 2,000p00.0o belongint to the original budget was not r€ceived since the proposed plojects had been declined by
the NGCDF Boa.rd, in addition a balance of KShs I1,379,3IO.00 which wa.s not r€ceived was for th€ srpplementa4/ budget.

ii. Under utilisation of use of goods ard services was as a rcsult of delay ir the disbursement of funds by the NGCDT Board
iii. Underutilisation i[ Transfers to other Govemment units v,/as due to decline in alrproving two Fojects and pmjects funded through the

supplementary budtet that was not rcceived during the fina.ncial yeax.
Other grants and transfers was as a result of delay in the disbursement of funds by the NGCDF Board, non-utilizafion of the

ects funded through the supplementarybudget that was not received during the financialyear.
1V

The statements were approved on l8 \ oq \ rom and sisned bv:

'+.

Loyce Adiki
Sub-County

jil llli

Receip/Expense Item OriSinal Budget Adjushnents Final Budget Actual on
Comparable
Basir

Budget
Utilisation
Difference

%of
Utilisation

a b c=a*b d e=c-d f=d/ c o/o

RECEIPTS

Transfers from CDF Board 86,810,345.00 14,610,648.00 707,420,993.00 87,957,297.00 73,,469,702.00 86.7o/o

Other Receipts 1,673,783.00 1,673,783.00 1,673,783.00 100.0o/o

TOTAT 86,8I0,345.00 1612841437.00 1O3,O94,776.00 891625r074.O0 131469r702.0O 86.9%

PAYa,IENTS

Compensation of Employees 2,4OO,O00.00 2,400,OOO.O0 2,270,250.00 189,750.00 92.7o/o

Use ofgoods and services 5,064,352.00 3,741,,683.00 8,806,035.O0 6,831,275.00 1,974,760.00 77.6%

Transfers to Other
Government Units

53,9OO,000.00 6,973,783.0O 60,873,783.00 52,100,000.0o 8,773,793.00 85.60/o

Other grants and transfers 25,445,993.00 5,568,965.00 31,014,958.00 13,700,000.00 77,314,959.0O 44.2o/o

TOTAT 86,810,345.00 16,284,431.00 103,094,776.00 74,841,525.00 28,253,251.00 72.6"

MANoOL

WanYantbHAYEGA

HTU5 oAM GEAKAK NTANTUc0cYT AU0 NCBUS
4010cc 61oE x

Page 10 of26
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NATIONAL GOVERNMENT CO
CONSTITUENCY
Reports and Financial Statements
For the ended June 3 2018

IX. SIO.IIFICANTACCOUNTINGPOLTCIES

The principle accounting policies ad,optedin the preparation of these financialstatements are set out

1. Statcment of Ccomptance andBasis of preparation

The financial statements have been prepared, in accordance with Cash-basis Internation al public
Secto^r Accounting Standards (IPSAS) as prescribed by the public Sector Accounting standards Board(PSASB) and set out in the accounting policy note Lelow. This cash basis of acciounti.g 1.,r, b"."supplementQd.withaccounting for;a)leceivables that include imprests aia-iatary advaXces uiaalpayables thdt include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB' The accounting policies adopted have been consistently appliedto all the yiu., p..r.nit.-
2. neporting Entity

The financial statements are for the NGCDF-IKOLOMAM Constituency. The financial statements
encompass t(e reporting entity as specified under seition gt of the pFM Act zotz

3. neporti{rg Currency

The financiall statements are presented in Kenya Shillings (KShs), which is the functionar and,reporting curfency of the Government and, all values arc rounded to the nearest Kenya Shilling.

4. Significdnt Accounting policies

I5::::lltinff Rolicies set out in this section havebeenconsistentl y appliedby the Enrity for all theyears presenEd.

a) Recqgnition of Receipts
The Entity rec{gnises all receipts from the various sources when the event occurs and, the related
cash has actualfy been received by the Entity.

Tzur Rrceipts
Tax receipts are recoSnrzed in the books of accounts when cash is received. Cash is considered
as received when notification of tax remittance is received. (Check if this policy is applicablc
to entity)

Transfai from the Exchequer
Transfer$ fncm the exchequer are recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank andnotified to
the receiting entity.

NSTITUENCIES DEVELOPMENT FUND _ IKOLOMANI

tl

Page 1l of26
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - IKOLOMANI
CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2018

ACCOUNTING POLICIES

Ex$rnal Assistance
Extdrnal assistance is received through grants and loans from multilateral and bilateral
devolopment partners.

Grahts and loans shall be recognized in the books of accounts when cash is received. Cash is
conCidered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In c{se of grant/.loan jn kind, such grants are recorded upon receipt of the grant item and
uporf determination of the value. The date of the transaction is the vaiue date iidicated on the
payrhent advice. A similar recognition criteria is applied for loans received in the form of a
direQt payment.

Duri4g the year ended_30th June 2018, there were no instances of non-compliance with terms
and donditions which have resulted in cancellation of external assistance lcans.

Othet rcceipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets a[rd sale of tender documents. These are recognizea in the financial statements the time
associaled cash is received.

b) Recognitbn of payments
The.Entity recognises all payments when the event occurs and the relatedcash has actuallybeen paid
out by the Entity.

Componsation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
periodlwhen the compensation is paid.

Use of Goods and Services
G..".d: fnd services are recognized as payments in the period when the goods/services are
paid fof. Such expenses, if not paid during the period where goods/servi-"., u.. consumed,
shall bd disclosed as pending bills.

Acquirifon of Fixed Assets
The payine nt on acquisition of property plant and,equipment items is not capitalized.. The cost
of acquisition and proceeds from disposal of these items are treated as puy*.nts and receipts
items rgspectively. Where an asset is acquired in a non-exchange iransaction for nil or
nominal consideration and the fair value of the asset can be reliibly established , a contra
transactlon is recorded as receipt and as a payment.

A fixed iasset register is maintained by each public entity and, a summary provided for
pu.posei of con-solidation. This summary is disclosed as an annexure to the financial
statemerlts.

Page 12 of26



I SIGMHCA}.IT ACCOUNTING POLICIES

5. In-kind contributions
In-kind corttributions are donations that are rnade to the Entity in the form of actualgoods and/or
services rather than in money or cash terms. These donations may include vehicles, Jqrip*ent o,personnel services. Where the financial value received for in-kind contributions can'be reliably
determined, the Entity includes such value in the statement of receipts and payments both as receipts
and as payrnents in equal and opposite amounts; otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents

9lt!.ul! casl.equivalents comprise cash on hand, and,cash at bank,short-term deposits on call and
highly fiquid investments with an origrnal maturity of three months or less, which arc readily
convertible to known amounts of cash and are subjeci to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Ban[ of Kenya and at various commercial
banks at the dnd of the financialyear.

7. Accourh Receivable
For.the purposes of these financial statements, imprests and advances to authorised public officers
and/ or institutions which were not surrendere d oi accounted for at the end of the financi al year are
treated as receivables. This is in recognition of the government practrce where the imprest payments
are reco8nized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounti receivaLles are disclosed in the financial
statements.

8. AccourhlPayable
For the purposes of these financial statements, deposits and retentions held on behalf of third parties
have been recqgnized on an accrual basis (as accounts payables). This is in recognition'of the
Sovernment prfctice of retaining a portion of contracted slrvices and works pendin[ fulfilment of
obliSations by the contractor and to hold deposits on behalf of third parties. this is arienhancement
to the cash accounting _policy adopted by National Government Ministries and Agencies. Other
liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financialyear arising from contracted
goods or serviceE during the year or in past years. As pending bills do not involie the payment of
cash in-the rep&ting period, they recorded as'memoianduri'or'off-balance, items to frovide a
sense of the overall net cash position of the Entity at the end of the year. When the pending bitt, u..fiy[V settled, such payments are included in the Statement of Receipts and payments in tf,e year in
which the paymdnt$ are made.

10. Unutilized funds
Unutilized funds 

-gonsist 
of bank balances in the constituency account and previous year(s) balances

not yet disbursedl by the Board to the constituency at the beginning of itre finan-cial year. These
balances are avaihble for. use in the year under .eriew to funi projeZts approved in the respective
prior financial years consistent with sec 6(2) and sec 7(t) of NCbOF Xt,2OtS.

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - IKOLOMANI
CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
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NATION GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ IKOLOMANI
CON CY
Reports
For the

Financial Statements

lended June 30,2018
ACCOUNTING POLICIES

11.
The ls developed ona comparable accounting basis (cash basis except for imprest and
deposits, are accounted for on an accrual basis), the same accounts classification basis, andfor the period as the financial statements. The original budget was approved by Parliament on
June 2077 the period lstJuly 2017 to 30th June 2018 as required by Law and there was one
su adjustment to the original budget during the year. Included in the adjustments are
the unutil funds.

A of the actual performance against the comparablebudget for the financial year under
review has included in the financial statements

12. Figwes
Where comparative figures for the previous financial year have been amended or

to conform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequentJo.the financialyear end with a significant impacton the
frnancial statements for the year eided 30rhJune ZOlg.

14. Errors
Matetial priot period errors shall be corrected retrospectively in the first set of financial statements
authorize-d.fol'rlye after their discovery by:.i. restating the comparative amounts for prior period(s)
presented in which the error occurred; or ii. If the eiror occuired before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the eariiest
prior period pfesented.

During the ye4r, errors that have been corre cted are disclosed under note I 4 explaining the nature
and amounts.

15. Relat€d
Related party
related party

PErty Tlansactions
relationships are a normal feature of commerce. Specific information with regards to
trpnsactions is included in the disclosure notes.

Page 14 of26
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - IKOLOMANI
CONSTITUENCY

, Reports and Financial Statements
For the r ended June 30, 2018

x. TO THE HNANCI,AL STATEMENTS

1. TRANSITRS TROM OTHER GOVERNMENT ENTMES

Description 2017 - 2018
IGhs

2076 - 2017
I(Shs

Normal allocation

TOTAL

2. OTHER RECEIPTS

4855822
A892916
A896828
A896903

5,500,000
37,9O5,772
21,000,000
20,4O5,773

4,Og4,g2g
36,853,449
381948,275

84,81O,345 79,996,552

2017 - 2018
I(Shs

2016 - 2077
I(Shs

Receipts

Refunds

Total

fronr
from

Sale of tender documents
Closed PMCs Bank Accounts & Others

39,O00
7,764,77 5

1,764,775 39,000

g. CoMPEN$ATTON OF EMPTOYEES

Description I

I

Basic wages df contractual employees
Basic wages cif casual labour
Personal allorfrances paid as part of salary
House allowahce

I

Transport alldwance
l-e.ave allowan[e
Other personnel payments
Employer confibution to NSSF

Gratuity 
i

Total

I4. USE OF GOODS AND SERVICES

Description 
i

Utilities, supplieB and services
.t

Communication, supplies and services
Domestic travel hnd subsistence
Printing, advertifing and information
supplies & servides
Rentals of produQed assets

Training Expensrjs

2077 - 2018
I(Shs

2076 - 2017
I(Shs

7,243,133
15,000

1,r479,,9O5

260,O0O
284,OOO

44,00O

48,000
76,690

462,937

157,000
170,000
26,0OO

36,945
43,190

518,992
21270,251 216541422

2017 - 2018
IGhs

2016- 2017
I$hs

26,747

266p6e
3O2,8OO

33,690

720,OOO

400,000

79,474

2O0,O16
545,905

15,540

836,000
600,000

I

Page 15 of26



I

NATI GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ IKOLOMANI
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For the

Financial Statements
June 30,2018
and services

Other expenses

allowance
Office supplies and services
Fuel, oil
Bank Commission and Charges
Routine - vehicles and other
transport
Routine

Total
- other assets

TO OT}IER GOWRNMENT EI.ITITIES

schools (see attached list)
schools (see attached list)

6. OTI{ER AND OTHER PAYMENTS

Bursary -
Bursary -

schools (see attached list)
institutions (see attached list)

Mock & CAT attached list)
(see attached list)Security

Sports proj attached list)
Environment (see attached list)
Emergency

Total

(specify)

52,100,000 46,350r000

947,290

31172,450

226,00o
185,933
53,000
78,525

526,947

12,04O

4OO,720

4rO72,O0O

372,000
250,304

3,500
31,065

147,5O9

7,0o0
61931,r275 7r50lrO32

5.

2017 - 201,8

1(Shs

2076- 201.7

I(Shs
Transfers

Transfers
Transfers
TOTAT

to

to
to

37,300,000
14,800,000

41,750,000
4,600,000

2017 - 2018
1(Shs

2016 -2077
I(Shs

10,150,000
1,150,000

1,000,000
800,000

2OO,OOO
400,0o0

12,658,50O
4,646,500
2,637,600

900,000
1,085,000

77O,OO0
8,25O,OOO

13,700,000 30,947,600

lt

Page 16 of26
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NATI GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND _ IKOLOMANI
CO CY
Reports ancial Statements

the June 30,2018
THE FINANCIAL STATEMENTS

7 OF ASSETS

2017 -2018 2016-2017

IGhs 1(Shs
of Bicycles & Motorcycles
of Office Furniture and General Equipment
of ICT Equipment, Software and Other ICT

of Photocopier 450,000

888,00O

8. Bank (Cash Book Bank Balance)

Name of Account No. & currency

150,000

299,000

2017 - 2018
KShs

2016 - 2017
IGhs

Cooperative
No.O112OOz

Bank, Kakamega
550000

Branch A/C 74r873,947 3,740,946

TOTAT

9. BAIANCES

Bank accounts

FORWARD

14,873,941 3,'1,40,946

2017 -2018
I(Shs

2016 - 2017
1(Shs

3,140,946 11,1282,449
Cash in Hand
Imprest
Total

1O.O OTHER

10.1: OTHER

Others

254,OOO

3,740,946 71,536,449

DISCLOSURES

PAYABLES (See Annex 1)

to other Government entities (see attached list)
to other grants and other transfers (see

30,7532,87 5163Org46

2077-2018
KShs

10,773,793

10,069,966

9,97O,532

2016-2017
1(Shs

2,000,000

1,000,000

2,6301946

PagelT of26
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Annex

Balances (see attached list)

from NGCDF Board

from the NGCDF Board

5,8621172 12,436,742

2077-2018
I(Shs

5,862,169

2016-2017
IGhs

12,436,742

2077-2018
I(Shs

15,879,310

2016-2017
KShs

2,500,000

15879,310 2,50Opoo

].

T
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NOIIE?NOT, UUVERNMENT CONSTITUENCIES DEVELOPMENT FUND - IKOLOMANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 , 2018

XI. ANNEXXES
ANNEX 1 - ANATYSIS OF OTI{ER PENDING PAYABLES

Name
Brief

Original Amount

Date
Amotut Paid
To-Date

Outstanding
Balance
2018

Outstanding
Balance
2017

CommentsContract
ed

A B c d=a-c

Iguhu KMTC
Purchase of land for the
construction of MTC 2,00o,00o.00 n/a Nil 2,000,000.00 2,OO0,000.00

Funds yet to be
disbursed by the
NGCDF Board

Lirhembe Girls Sec School
Part funding for
Purchase ofschool Bus 800,000.o0 n/a NiI 8O0,OOO.0O o.o0

Funds yet to be
disbursed by the
NGCDF Board

Shiveye Secondary School
Part funding for
Purchase of school Bus 1,000,000.o0 n/a Nil 1,O00,000.00 o.00

funds yet to be
disbursed by the
NGCDF Board

Iguhu Primary School
Construction of
administration block 500,000.o0

n/a Nil
5O0,0o0.00

0.00 Funds yet to be
disbursed by the
NGCDF Board

Imbale Secondary School
Completion of storey
dormitory 3,773,783.0O

n/a Nil
3,173,783.00

0.00 Funds yet to be
disbursed by the
NGCDF Board

Imulama Primary School
Construction of Tuition
block 500,00o.oo

n/a Nil
50o,o00.00

0.00 Funds yet to
disbursed by
NGCDF Board

be
the

Milimani Primary School
Construction of Tuition
block 400,000.00

n/a NiI
400,000.00

o.00 Funds yet to be
disbursed by the
NGCDF Board

Mumbetsa Primary School
Construction of Tuition
block 400,00o.0o

n/a Nil
4O0,O00.00

o.00 Funds yet to be
disbursed by the
NGCDF Board

Shiavihiga Primary Schoo1
Construction of Tuition
block 2,00o,o00.00

n/a Nit
2,000,000.0o

0.00 Funds yet to be
disbursed by the
NGCDF Board

Sub-Total 1o,773,793.OO 1o,773,783.0O 2,0o0,ooo.o0

Page 19 of26
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Outstanding
Balance

20

Outstanding
BalanceName

Brief Transaction
Dcscription Original Amount

Date
Payable
Contract

Amount Paid
To-Date

To cater

financial
3r.005 137

4,868,966.00 Unallocated funds
from emergency

2. Bursary
Paynent of fees to
needy students 17,000,000.00 n/a 1I,300,000.00 5,0o0,000.00 Nit

Funds yet to be
disbursed by the
NGCDF Board

3. Enyironment
Provision of seedlings to
schools

200,000.00 n/a 200,0oo.o0 o.oo Nil Funds fully utilised

4. Social Securify Program
Payrnent of NHIF to the

2,000,0o0.oo n/a 2,000,000.00 0.o0 1,OO0,0OO.0O
wereFunds

reallocated

5. Lidambitsa Market
Payrnent
costs for land bought 200,000.oo n/a Nil 200,000.oo NiI

Funds yet to
disbursed by the
NGCDF Board

Sub-Total 1.007 1 I

6. Administration
M&E Expenses

and
For incurring office
running costs and
monitoring and
evaluation

7,974,697.00 n/a 5,247,191.80 2,733,505.2O 2,13O,945.86
Funds are held at
the constituency
account

7. Audit Fee
Payment of audit fee to
KENAO 500,o00.0o n/a 0.00 500,o00.00 500,000.00

These funds are
earmarked for
reallocation

8. Constituency Strategic
Plan

Development of
constituency sffategic 2,0oo,0oo.00 n/a o.oo 2,00o,o00.00 0.00

Tendering process
ongolng

9. Constituency innovation
Hubs

Setting up of
constituency innovation
hubs

4,677,027.OO n/a 0.00 4,677,O27.0O 0.00 Guidelines on
utilisation of funds

Sub-Total 1 15r 724.0O 1 32.20 5.86
Grand Total 1.OO 5 5.86
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xaffivar- t uvERNMEN COnsT TTUTI,NCIES DEVELOPMENT FUND _ IKOLOMANI CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

ANNEX 2 _ SUMMARY OT TDGD ASSET REGISTER

300,000.00 300,000.00

Buildings and structures 5,000,000.00 5,000,000.00

Transport equipment 5,306,500.00 5,306,500.00

Office equipment, furniture and fiuings 2,340,279.00 2,340,279.00

ICT Equipment, Softwarc and Other ICT Assets 1,577,900.00 1,577,900.00

Other Machinery and Equipment 440,390.00 440,380.00

Total 14,965,059.00 14,965,059.00

Page2l of26
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ANNFX 3 BANK BATANCES AS AT SOTH IJNE 2018

Bugute Pry COOP BANK 01 1 391 66636902 1,987.0O 1,7,987.00
Bushilika h COOP BANK 01139632905101 63,087.OO 1,000,000.00
Busilwa Sch COOP BANK 01 1391 66147700 1,622.O0 17,772.00
EregiMixed Pry COOP BANK 01 1391 66941700 101,875.00 44O,875.00
Eregi Police COOP BANK 01 141 632676200 1,050.00 79,325.0O
Ibuka Primary COOP BANK 01 1 391 65864300 5,178.00 24,878.0O
Ibuyonje COOP BANK 0114r632874000 1,498,65O.00 1,000,000.00
Iguhu COOP BANK 011415457 7 5400 4,897.OO 4,897.0O

COOP BANK 01 139165710400 9,500.00
Ikhulili Primary S COOP BANK 01 1391 65629401 103,815.0O 999,145.00
lmalaba Primary iich COOP BANK 011391656s1800 620,445.OO 180,995.00
lmbale Secondary Sch COOP BANK 01 1 39545707600 42,733.O0 3,183.O0
Imulama Primary Sch COOP BANK 01 1 391 67794600 1,030.00 1,030.00
lmulama Primary Sch COOP BANK 01141t67794600 72,OO3.OO 999,325.OO
Irechelo Primary S ch COOP BANK 01 1391 65784802 6,995.00 7,495.0O
Ishianji Primary S< h COOP BANK 01 1391 66149102 32,650.OO 23,065.0O
Isulu Police Statior COOP BANK o1141632693100 1,,235.OO 3,225.0O
Ivole Primary Schc COOP BANK o1 1 391 66940200 2,274.OO 482,274.00
Kasavai Primary COOP BANK 01 1 391 66266901 8.00
Lirhembe G. Sec COOP BANK 01 1391 65673201 6,1,94.O0 6,749.00
Lusiola Primary COOP BANK 01 1 391 66445500 55,308.00 1,516,408.00
Lusui Secondary COOP BANK 01 1391 67319600 10,000.00 101,950.00
Lusui Primary Sc COOP BANK o1 1391 65623307 9,573.0O 9,572.00
Lwenya Primary Scl I COOP BANK 01 1391 66941200 204,387.00 4,387.00

Milimani Primary Sr
I

COOP BANK 01 1391 66636802 52,884.00 23,214.OO

Mukango ch COOP BANK 01 139165864100 41,71,8.00

Mumbetsa Pry Sch COOP BANK 01141098419100 90,352.0O 30,2OZ.OO

Musasa Primary Sch
I

COOP BANK 01 139167305100 32,33O.OO 27,230.OO

Mutaho Sec Sch COOP BANK 77,330.00 347,382.OO01 1 39631 900300
Naliava Primary Sch COOP BANK 01 139166941600 60,,235.OO 70,685.00

Sabane Secondary Sc n COOP BANK o1139632679201 303,473.0O 3,472.00

Shiamusinjiri Pry Scl COOP BANK 01 1 391 67482702 0.00 5,340.00

Shiavihiga Pry Sch COOP BANK 01 1391 67582701 1,88O.00 50,480.00

Shichinji Sec Sch COOP BANK 01 1 391 66956700 43,327.O0 63,877.O0

Page22 of26
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Shiduha COOP BANK 01 139166940000 2,266.00 492,t66.00
Shihalia COOP BANK 01 1 391 66941400 7,729.00 36,529.0O
Shijiko Primary
School

COOP BANK 01 1 391 6694 1 500 27,798.00 21,797.0O

Shikokho Sch COOP BANK 001 13916696300 5,359.00 51,573.00
Shikokho Sec COOP BANK 01139632420700 4,281.00
Shikondi Sch COOP BANK 01 141 631247200 2O0,376.OO 326.00
Shimanyiro Sec COOP BANK 01 1 39631 904 100 38,245.00 28,695.0O
Shinyikha Pry COOP BANK 01 1 391 65614301 1,067.00 7,232.OO
Shiseno Pry COOP BANK 01 1 391 65864200 24,267.00 19,277.00
Shiveye Sec Scho COOP BANK 01141632536800 1,000,000.00 1,000,000.00
St. Claire's Musoli G. COOP BANK 01 1 391 66104400 158,784.00 1,046,346.00
Imulembo Pry Sc, 1 KCB 1109452772 6,100.00 1,130.00
Imusali Sec Sch KCB i106964160 3,839.00 3,869.00
Lirhembe Primart r Sch KCB 1172709238 54,836.00 855,306.00
Madivini Primary Sch KCB 1 106960017 72,827.OO 64,257.0O
Matundu Primary Sch KCB 1 101835796 9,810.00 90,107.00
MunyanzaPry KCB 1 101836555 66,916.00
Shikhombelo Pry KCB 1112052747 25,005.00 59,574.00
Shimanyiro Pry KCB 1183075197 18,135.0O 8,390.00
Shivagala Sec Sc KCB 1133467946 685,538.00 508,713.00
Total

1 518621172.OO 5r49Orlg2.OO
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND - IKOLOMANI CONSTITUENCY
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ANNEX 4-PROGRESS ON FOLIOW UP OF AUDITOR RECOMMENDATIONS

The following is the sumrnary of issues raised by the external auditor for the audit carried out for the flnancial year ending SOJune,
2016 and manageme[t comments that werc provided to the auditor. We hav€ nominated focel persons to resolve the various issues 4s
shown below with the associated time frame within which we e t the issues to be resolved.

Under One
year

TKoLoMAM / CDF / 201 6 / 2017 (3)

1.0 Budget ana$sis for the Financial Year
2016/2017
-Planned activities were not implemented
leadingto inadequate service delivery to
citizens.

Underfunding of projects was as a
result of underfunding by the NGCDF
Board

NGCDF Board Partially
resolved

2.0 Ineffective Implementation of Projects
-The residents of Ikolomani Constituency
have not been able to access all
development facilities and services
planned and funded for their use.

The management has prioritised for the
past two financial years 2017 / 18 and
201,8/ 19 all ongoing projects whereby
no new projects were initiated.

Ikolomani NGCDF
Committee

Partially
resolved

Under Three
years

3.0 Irregularities and Ineffective Use of
Tlansfers to Other Government Entities
-Several anomalies were noted in various
projects namely; Naliava Primary School,
Shiavihiga Primary School, Shikombelo
Primary School, Shimanyiro Primary
School, Shikokho Secondary School.

Most of the anomalies identified are
currently cured and the projects are at
various stages from completion to
onSolnS

Tom Ageng'a-Fund
Account Manager

Under One
year

Partially
resolved

4.0 Other Grants and Transfers
-Various projects were executed
irregularly namely; lmbale Secondary
School, Eregi Police Post, Isulu Police Post,
Shinyikha Primary School

Most of the anomalies identified are
currently cured and the projects are at
various sraSes from completion to
onSolnS

Tom Ageng'a-Fund
Account Manager

Partially
resolved

Under One
year
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