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I. ACRONYMS, ABBREVIATIONS AND GLOSSARY OF TERMS

A: Acronyms and Abbreviations

CBK Central Bank of Kenya

ICPAK [nsdrute of Certified Public Accountants of Kenya

IPSAS International Public Sector Accounting Standards

NT National Treasury

OCOB Office of the Controller of Budget

OAG Office of the Auditor General

PFM Public Finance Management

PPE Properry Plant 6s EquiPment

PSASB Public Sector Accounting Standards Board

SAGAs Semi-Autonomous Government Agencies

SC State CorPorations

A-I-A ApproPriation in Aid

CA Chief Accountant

CGP Commissioner General of Prisons

DCGP Depury Commissioner General of Prisons

DPE Director of Prison Enterprises

DPF Director of Prison Farms

MARK Marketing

SFO Senior Finance Officer

SO/Adm Staff Officer Administrarion

SO/PFRF Staff Officer Prison Farms Revolving Fund

SSCMO Senior Supply Chain Management Officer

OCP Officer in Charge Prison

OSHA Occupational Safety and Health Act

FM Farm Managers

PE Prison Enterprises

PF Prison Farms

PI Prison Industries

PFRF Prison Farms Revolving Fund

PIRF Prison Industries Revolving Fund

PS-MRP Principal Secretary Responsible for Prison Affairs

iii
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PS. NT

RPC

VT

PPADA

Principal Secretary for National Treasury

Regional Prisons C ommander

Vocational Training

Public Procurement and Asset Disposal Act

B: Glossary of Terms

Fiduciary Management- Members of Management direcdy entrustedwith the responsibiliry of
financial resources of the organisation

Comparative Year- Means the prior period.

(Ihts lis r is an indication of the common dcronyms and abbrcviations; the Entity should include all from the annual

r eport and financial statements prepared)
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2. Key Entity lnformation and Management
(^) Backgroundinformation

The Prison Farms Revolving Fund (PFRF) is domiciled in Prison Enterprises Farm section of the

Kenya Prisons Service. The Fund was established by Legal Notice No. 87 of the Exchequer and
Audit Act (Cap 412) Regutations,lgg2. The Prisons Enterprise is situated at headquarter in Nairobi
and has branches in 89 agriculrural prisons country wide.
The Exchequer and Audit Act CAP 412, section 34(1) and 36 of the Legal Notice Act No 87, requires
rhe Officer administering the Fund to prepare financial statements in respect of that Prison Farms

Revolving Fund, which gives a true and fair view of the state of affairs of the Fund and at the end of
the financial period on operating results of the Fund for that year.

The Officer is also required to ensure that the Prison Farms Revolving Fund keeps proper
accounting records which disclose with reasonable accuracy the financial position of the Fund and

safeguarding rhe assets of the Fund.

ESTABLISHMENT OF THE FARMS REVOLVING FUND

LEGAL NOTICE No. 87

THE EXCHEQUER AND AUDIT ACT
(Cap. a12)

IN EXERCISE of the powers conferred by sections 34 (I) and 36 of the Exchequer and Audit Act,
the Minister for Finance makes the following Regulations: -

THE EXCHEQUER AND AUDIT (PRISON FARMS FUND)
REGUTATIONS, 1993

I. These Regulations may be cited as rhe Exchequer and Audit (PRISONS FARMS FUND)
Regulations, 1993 and shall be deemed to have come into operation on the l'tJuly, 1992.

2. In these Regulations, unless the context otherwise requires-

"Financial year" means the period of twelve months ending
On 30thJune in each year;

"Fund" means the Prison Farms Fund established by regulate on 3;

"Officer administering the Fund' means the accounting officer of the Ministry for the time being
responsible for prisons or any person appointed by him in writing for that purpose.

3. (l) There shall be established a fund to be known as the
Prison Farm Fund which shall consist of moneys appropriated by Parliament for that purpose.

(2) The Fund shall be administered by the accounting officer of the Ministry for the time being
responsible for prisons or any person appointed by him in wriring to administer the Fund on his

behalf.
(3) Alt moneys realized from the sale of farm produce, Iivestock, surplus and unserviceable items of
farms assets authorized for disposal by che officer administering the Fund or on his behalf shall be

paid into the Fund.
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(a) The object and purpose of the Fund is to provide funds required for the development and
running of Prison farms for training and rehabilitation of prisoners and inmates.

a. (I) The inirial capital of the Fund shall be Kf,210,000 appropriated by Parliament for that purpose
in the 1992193 financial year.

(2) The surplus realized in any financial year from the operations of the Fund shall be retained on a

reserve account of the Fund and any deficiency realized in any financial year shall, subject to prior
concurrence of the Treasury, be offset against the realized surplus held in the reserve account of the

Fund.
5. The purchase of farm produce from prison farms shall be open to Government ministries or

departments, Iocal authorities, state corporations, private organizations and individuals.
6. The selling prices of the farm produce and livestock referred to in regulation 3 shall, where they

are not subject to international market forces, be reviewed from time to time by the officer
administering rhe Fund in consultation with the Treasury.

7. The expenditure on development and running of prison farms under the Fund shall be on the
basis of and limited ro the annual budget which shall be submitted to the Treasury for approval

before rhe beginning of the financial year to which the budget relates, and any revision of the
approved annual budget shall be referred to the Treasury for necessary approval.

8. The Government procurement and disposal procedures shall be strictly adhered to.

9. A1l receipts, earnings and accruals of the Fund and the balance of the Fund at the close of each

financial year shall be retained for the purpose for which the Fund is established.

10. The officer administering the fund shall: -

(a) Supervise and control the administration of the Fund;

(b) Consult wirh rhe Minister for the time being responsible for matters relating to finance as may
from time to time be required;

(c) If he rhinks fit, impose conditions on the use of any expendirure authorizedby him or on his
behalf and may impose any reasonable prohibition, restriction or other requirement concerning

such use or expendirure;

(d) Cause to be kept all proper books of accounts and other books and records relating to the Fund
and to all the various activities and undertakings financed by the Fund;

(e) Prepare, sing and transmit to the controller and Auditor - General in respect of each financial
year and within four months after the end thereof, a statement of account relating to the Fund in
such form as the Treasury may from time to time direct, in accordance with section 18 (2) of the

Act.
Made on the 8th April,1993.

W. M. MUDAVADI,
Minister for Finance
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(b) PrincipalActivities

The principal mandate of the Prison Farms is to provide funds required for the development

and running of Prison farms for training and rehabilitation of prisoners and inmates.

VISION : A correctional service of excellence in Africa and beyond

MISSION: Containment of offenders in humane and safe conditions in order to

facilitate responsive administration of justice, rehabilitation and social integration for

communiry protection

MOTTO : Rehabilitation andJustice

OUR CORE VALUES

l. Fairness and Equality to all within the law

2. Integrity

3. Team work and collaboration

4. Loyalty

5. Gender sensitivity

6. Discipline

7. Meritocracy

8. Leadership by example

(") Key Management

The PFRF's day-to-day management is under the following key organs:

a

o

a

Dr. Salome Wairimu Muhia-Beacco, CBSI
Principal Secretary, State Department

for Correctional Services

Brig. (Rtd)John K. Warioba, CBSThe Commissioner General of Prisons2

Mr. Patrick Kariri, OGW, MKIM,

SOCAA
3. Director Prisons Farm

Various4 Officers in Charge - Prison Stations

Prison Farms Managers Various5.

vll
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(d) FiduciaryManagement

The key management personnel who held oflice during the financial year ended 30thJune 2023

and who had direct fiduciary responsibiliry were:

(") FiduciaryOversightArrangements

- Audit and Risk Committee
- Finance committee
- Parliamentary Oversight Committees

(0 PFRF Headquarters
P.O. Box 30175-00100

Magereza House

Bishop Road - Upperhill
Nairobi, KENYA

Registered Office

P.O. Box 30478-00100

Teleposta Building

Nairobi, KENYA

(g) PFRF Contacts

Telephone : Q5 a) 20 -27 22900 - 6

E-mail: commissioner.prisons.go.ke

Website:www.go.ke

Dr. Salome Wairimu Muhia-Beacco, CBS

Mary Muthoni Muriuki, HSC

Hon. Safina Kwekwe Tsungu, CBS

l. Principal Secretary, State Department

for Correctional Services

Brig. (Rtd)John K. Warioba, CBS2. Commissioner General of Prisons

Mr. Parrick Kariri, OGW, MKIM,

SOCAA
3 Director of Prison Farms

CPAArthur C. Nduati, SCFO4 Head of Finance

George Mwaura Njane, D/DSCM5 Head of Procurement

6. Head of Accounting Unit CPAJohnson Njuguna, DAG

7 PE Accountant CPA Samfantony Kyalo, SSP

CPA Benson Irungu, CIP8 PF Accountant

vlll
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(h) Entity Bankers

l. Cennal Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

Ciry Square 00200

NAIROBI, KENYA

2. Equiry Bank of Kenya

Kenyatta Avenue Supreme

P.O BOX 75104-00200

Nairobi, Kenya

(i) Independent Auditor

Au&tor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

O Principal Legal Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 4oll2

Ciry Square 00200

Nairobi, Kenya
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3. Team

Board Members photo and name
Board Members key qualifications and work
experience.

.-,

s
!,

Dr. Salome Wairimu Muhia-Beacco, CBS
Principal Secretary

Dr. Salome Wairimu Muhia-Beacco, CBS is the
Principal Secretary, State Department for
Correctional Services, Ministry of Interior and
National Adminisrrarion having been appointed on 3l"t
May,2O23. Prior to this appoin[ment, she was a

consummate professional in rhe field in legal practice
wirh over 25 years' experience as Founding Partner at
Wanyonyi 6g Muhia Advocates. She began her career
as a Legal Assistant at Insurance Company of Africa
LTD, Legal officer at Phoenix of Easc Africa Insurance
Company, Head of Legal Department at AIG Insurance
Company Ltd and as a Legal Consultant at Bamburi
Cement Company Ltd.
Ms. Salome is an Advocate of the High Courr of Kenya.
She is also an ACII London Chartered Insurer.

EDUCATIONAL BACKGROUND* Master's Degree in Leadership and Governance
(LLM) uoN
* Diploma in Legal Studies from the Kenya School
ofLaw
* Bachelor's degree in Law (LLB), UON

Brig(Rtd)John K. Warioba, CBS
Commissioner General of Prisons

I am a self-morivated, dynamic, result oriented, and
self-driven individual with an eye for details. My
career in the Milirary spanned for a period of 36 years
rising to the rank of Brigadier. lr4y command
experience in rhe military star[ed as a young officer
upon being commissioned as an officer then took over
command of a platoon size force. I subsequently
commanded a company, battalion and finally a brigade
size force both in peacetime and operations
environments including peacekeeping operarions in
Namibia and South Sudan.
As I take command of the Kenya Prisons Service as the
Commissioner General of Prisons (CGP) in
November, 2021, I aim at making significanr
contribution in the field of Human Resource
Management, Policy formulation and Personnel
training in order to enhance organisation performance.
I have undertaken a series of professional courses in
security management, administration and
management.

Qualifications:* MA(International Security and Strategy) - Kings
Collese - London

x



Kenya Prisons Service (Prison Fctrms Revolving Fund - PFRF)

Annual Report and Financial Statements
For the year ended June 30, 2023.

Mr. Patrick Kariri, OGW, MKIM, SOCAA
Director Prisons Farms

Iu']" ,
:/r}r'

*\

,r/

l

Has 17 years of related work experience in the
Private sector having worked in the following
Companies:

o Socfinaf Co. Ltd :

Coffee Estates Manager
o Sigona Golf Club:

Golf Course and Administration Manager
o Riara Group of Schools:

Estates Manager
Has lOyears related work experience in the Public
sector having worked in the following
Government departments:

o State House:
Principal Gardens Manager in-charge of all
State Houses 6a Lodges.

o Kenya Prisons Service:
Director Frison Farms

Oualifications:
l. MBA - Strategic Management (KeMU)
2. Bsc. Agricultural Engineering (UoN)
3. Full Member, Kenya Institute of

Management (MKIM)
4. Full Member, Society of Crop

Agribusiness Advisors of Kenya
(socAA)
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4.. Srar::nent hy the Frincipal Secrerary
It is my pleasure to release the Pris&s Farms Revolving Fund Financial Statement and Report for
the year ended 30th June, 2023' The Fund has continued to fulfil its set purpose and objective of
training and rehabilitation of prisoners and operating in accordance with business principles.

The Prison Farms Revolving Fund has continued to meet its set purpose and objectives of providing
tunds required for the development and running of prison farms for agricultural training of prisoners
and inmates since its establishment in 1993. Besides offering vocational and on- the- job training to
prisoners' prison farms make valuable contribution to the economy of the country by producing a
pool of skilled farmers critical for the agricultural sector in line with vision 2030 and the
Govemment's BIG four agenda.

The adoption of cashless policy by Kenya Prisons Enterprise has exhibited an efficient, effective
and accountable revenue collection system in its expansion of.revenue collection base from diverse
products and production units spread across the country. The system has reduced the risk of revenue
loss' poor accounting, provided customers with a convenient payment platform anytime and
anywhere' gave the managernent a facility for paperless receiving and reconciliation of payments,
generation of real-time transaction reports which has reduced the risk of handling cash and overall
rncreased revenue collection.

The Prison Farms also embraced zero based budgeting for F/y 2022/2023 in order to improve in
efficiency and be effective in operations. ZBB entailed preparing the budget from the scratch with a
zero-base which also involved re-evaluating every line item of cash flow statement and justifuing all
the expenditures that are incurred by the section.

The ZBB laid emphasis on identifuing tasks and then funding, those expenses irrespective of the
current expenditure structure and identifi ed g7 farms for the sarne.
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During the year under review, the Fund realized a net profit of Kshs. 516701778 This impressive

financial performance of the Fund indicates that prison farms are increasingly supplying more food

to the prisons as food and ration. This is a clear indication that Prison Farms Revolving Fund is on

course to achieve our strategic objective of making prisons self-sufficient in food production.

I take this opportunity to sincerely thank the Commissioner General of Prisons and his management

team for instituting prudent measures to ensure that the Fund continued to grow and meet its set

objectives. I urge prison department to double its efforts to ensure that the fund not only fulfiIs its

purpose but also produce adequate food to feed the entire prison population and ensure that prisons

are self-sufficient in food production.

Besides the Prison Farms producing food for inmates, it makes valuable contribution to the

economy of the country through coffee and tea farming.

Name Dr. Salome Wairimu Muhia-Beacco, CBS Signarure.

Principal Secretary,

State Department for Correctional Services, Nairobi.

Date. ^ h. g1. ?8

xul
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5. Report of the Commissioner General of Prisons

We are pleased. ro share our Kenya Prisons Enterprise positive lmpact story with you' Our

professio-nal smffs provide a unique service ro rhe Srate of Kenya. we provide technical and sofr-

.t itt. rraining while modelling appropriate workplace behaviours for the state's mosr unlikely

employees: ilcarcerared men and women. By providing this training, offenders learn "how to work'

,o ih.y can successfully self-employ themselves, obEain and retain employment upon release from

incarceration; rhe end iesult being former offenders who are crime free and conrributing members

of the society.

The establishment of prison Farms Revolving Fund in 1993 has provided the much-needed support

for prisons farming acriviries by ensuring timely and reliable source of money required for

pro*..-.nt of farm inpurs. During rhe year under review, the fund supported farming acrivities in
go agriculrural prisons vide the Zero-Based budgeting (ZBB) across the country and offered

agriculrural training Eo over 10,000 prisoners in various fields.

Rehabilirarion of prisoners rhrough agricukural training in modern farming methods and

technology is one of rhe most appropriate rrainings for prisoners as agriculrure is the backbone of

Kenya,s economy. prisoners who benefir from agriculrural training in prison farms leave prisons

with sufficient and relevanr skills ready to be absorbed and integrated into the fast-growing

agricuirural secror. This does nor only provide chance for prisoners to get employment bur also

contribure ro narional food securiry and poverty reduction in line with Vision 2O3O and the Big

Four Agenda of the Government.

Food produced from prison farms is supplied to prisoners' ration and paid for by the State

Departmenr for Correctional Services ar a subsidized cost and rhe money realized is recycled to the

Fund for furrher training and food production. tn the financial year 202212023, prison farms

supplied ro rhe prisoner's food and ration. This has heiped the prisons to reduce the cost of feeding

prisoners and ensure fresh and nutritious supply of food for prisoners. However, food supplied to

prisoners' food and rarion from prison farms is just a drop in the ocean. Food requiremenE in prisons

is one of rhe biggest concerns for che government today and the Fund has a $eat opPorrunity to

fully utilize all available land and prisoners labour to bridge this gap.

The growrh wirnessed in the Fund during the year under review is commendable. Surplus funds

realized in rhe operation of the fund will be ploughed back into the farming activities to expand

and improve on prisoners training program and food production to ensure that prisons become food

self-sufficient in the very near furure.

gD.ta.13
Name Brig (Rtd) John K. Warioba, CBS

Commissioner General of Prisons,
Kenya Prisons Service, Nairobi.

Signature. Date.
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6' Statement !f nTfTrynce against predetermined objecrives for Fy 2022/2a23section 8l Subsection z (0 of ,rr" pitri. Fi;"*;ffi.*.r,, Acr, 2012 requires the accountingofficer to include in the financial statement, a statement of the nadonal government entity,sperformance against prederermined objectives.

PFRF has four (3) snategic objectives within the current srategic pian for rhe Fy 2022-2023. These
strategic themes/ issues are as follows:

Pillar/theme/issue r: To train and relnabiritare prisoners and inmates
Pillar/theme/issue 2: Procure necessary farm inputs, avail equipped farms and stores.
Pillar/theme/issue 3: offer sale for farm produce in the Frisons and open rnarker.

PFRF deveiops its annual work plans based on rhe above 3 pillars/Themes/Issues. Assessment of the
Board's performance against its annual work plan is d.one on a quarterry basis. The pFRF achieveci
its performance targets set for the FY 2o22l2o23period for its 3 strategic pillars, as indicared in the
diagram below:

The organisation achievements on the thematic
for rhe financial year.

area are in tandem with the performance contract

1

Pillar/ issue 1: Train and
Rehabilirate

Rehnbilitrt"d
prisoners

Training
various

farming
practices

inmates trained,
on various farming
pracrices,

5,000

theme/ issue 2 Procure farm
inputs

Availed/
equipped
farms es

stores

Procurement

of the farm
items

Farm implemenrs,
tools, machineries and
inpurs procured

Pillar/ theme/ issue 3: Sale Farm
Product

Sales Selling of -
farm
products

revenue realizedSales
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7. Corporate Governance Statement
To improve on quality of products and services, the department has been engaging in undertaking

the market research to determine the needs, tastes and preferences of the consumers and use of the

feedback to develop improved products and services.

To enhance corporate governance and improve on processes the department ensured continued

compliance with the legal and regulatory framework established by the Government in order to

promote sustainable business practices.

In strengthening institutional capacity the department achieved much progress geared to enhance

the institutional capacity to serve the increased needs and demands of our valued customers. The

department continues to invest in human capital investment to ensure that we attract and retain

competent and skilled employees. This has resulted in improved productivity levels.

Furthermore, in order to enhance the reporting and mitigation of the material risks impacting on

the financial condition of the Fund, the Authorities are engaged in introduction of cashless

collection of revenue to enhance the implementation of the risk-based supervision model.

The industry and markets in Kenya are still evolving; the changing legal, social and political

environment presents avenues for product development and innovation. The reforms within the

government tegal and strucrures for example, have significantly increased the responsibilities,

markets and therein some risks that the directors face in running their firms.

I

The management shall continue to work closely with the various stakeholders !o ensure the

development and growth of the Fund, coupled with the requisite dynamic and efficient regulation

and supervision.

xvl
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8. Management discussion and analysis

Statement by the Director Prisons Farms

Prison Farms operate under the Prisons Farms Revolving Fund established by Legal Notice No. 87

of the Exchequer and Audit Act (Cap 412) Regulations, 1993.

During the financial year 202212023, the operations of Prisons Farms Revolving Fund remained

focused on the set purpose and objectives. As a result, the performance of the Fund was impressive.

Prison farms remained as centres of training and learning for prisoners and by extension

demonstration farms for the local communities. The number of prisoners joining agricultural

training in various fields increased. Besides employing technical agricultural prison officers in the

training programme, prison farms also partnered and collaborated with Government and agro-

business organizations key among them being Kenya Forestry Service, Faruja Trust, Resource

Oriented Initiative (Rodi) and local universities. The joint collaboration enriched the training

program, exchange of best practices and lessons learnt in the field of agriculrure.

During the year under review, the Fund also experienced great expansion and intensification of

large-scale farming in the 80 farm stations financed vide Zero Based Budgeting where the farms

increased livestock farming, hay growing and potato 6s rice farming. More over Prison Farms

planned to increase value in its products by procuring Maize and rice millers. In addition, the farms

improved in mechanizatiotby fulIy utilizing the 12 tractors procured.

Generally, the year 202212023 has seen marked improvement despite the post COVID 19 events

which led to slow operations in Prisons hence limiting movement of Prisoners to farms. The year's

performance is impressive despite the challenges and plans have been formulated and piloted to

scale up food production from prison farms for prison's food self- sustainability.

PFRF projected performance for FIY 202212023

In the year under review, Prisons Farms Revolving Fund projected to spend Kshs 297,447,241

comprising of Kshs 139,678,444 for purchase of farm inputs - Veterinarian supplies 6s materials,

Agriculrural Material (Fungicides, Insecticides and Sprays), Agricultural Material, supplies 6g small

equip and Purchase of Uniform and Clothing; Kshs 19,676,291 for Purchase of Certified crop seed,

Kshs. 3,502,301 for purchase of breeding stock and Kshs 134,590,205 for operational expenditure.

The budget was for ninety-seven (97) farm stations and (l) administrative unit viz PHQ.

xvll
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By urilizing the above the Prison farms projected to realize revenue of Kshs. 318,595,000 hence

realizing a surplus of Kshs 21,147,759 during the period.

The farms also intended to incur capital expenses in construction of buildings, purchase of motor

vehicles, Computers, Machines and Equipment estimated to cost Kshs 105,766,000

Actual Performance

Purchase of farm inputs and materials

Prison Farms utilized farm inputs and materials worth Kshs 89,797,638 during 202212023 financial

year and generated revenue of Kshs. 151,539,251. This indicates an increase of Ksh. 633,305 from the

previous year. The budget absorption was low which led to revenue shortfall due to dynamic

weather conditions, and other economic exigencies.

Operating overheads/expenditure

The fund incurred an expendirure of Kshs 57,992,326 on operating expenses whilst managing the

daily operations of the enterprises.

Besides, efforts have also been made to make prison farms sustainable and profitable businesses by

adopting zero based budgeting for flagship stations. Moreover, in order to diversify and increase

revenue streams, the fund has started several flagship farm stations.

It is my appeal to our esteemed customers who are private individuals, communiry-based

organizations and government entities to continue using our products. Indeed, any time you

purchase our products, you not only receive qualiry products and services, but also helping Kenya's

Iocal economy and contributing to the growth of the offender's rehabilitation programs. Prison

farms on-the-job experiences teach trades and work ethic, as well as sparking interests and uncover

talents. Betrering these offenders is not only beneficial to instirutional securiry, but also facilitate

offenders' successful re-entry into sociery, which in rurn improves Kenyan communities' securiry

and safety. Together, we can help offenders help themselves - and a better Kenya will result.
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9. Environmental and Sustainability Reporting
PFRF exists to transform lives. This is our purpose; the driving force behind everything we do. It's

what guides us to deliver our strategy, putting the prisoners/Citizen first, training the offenders to

instil essential skills and work ethics for rehabilitation purpose, while producing quality products

and services for sale in the open market and improving operational excellence.

Below is an outline of the organisation's policies and activities that promote sustainability.

i) Sustainability strategy and profile

The Directorate of Prison Farms (DPF) is the technical division of the Department that

manages Farming business units in most of the State's prisons. It employs an average of 5,000

prisoners per day throughout the State's facilities. PFs workforce covers a broad range of

processing operations including woodwork, metalwork, spray painting, general engineering

and assembly textiles which contributes to the Department's needs in the provision of

clothing.

ii) Environmental performance

The development of a work ethic is regarded as significant prisoner rehabilitation issue. DPF

fosters work ethics, develops prisoner skills and trains prisoners in modern work techniques.

At the moment, the main focus of our Corporate Social Responsibility (CSR) environment

acrivities is through production of different species food trees and the Greening Kenya

initiative which emphasises on increasing the forest cover in the country. We supplied over

lOm seedlings to KFS - planting of trees in Mara Forest, provision of tree seedlings to schools.

Moreover, we are in collaboration with Ministry of Environmenr in growing tree seedlings to

enhance forest coverage in Kenya

iii) Employee welfare

The Directorate of Prisons Farms (DPF) is a division in Kenya Prisons Service that manages

farms business units in most of the State's prisons. It employs an average of 5,000 prisoners per

day throughout the State's facilities.

The development of a work ethic is regarded as significant prisoner rehabilitation issue. DPF

fosters work ethics, develops staff/prisoner skills and trains prisoners in modern work

techniques. KPS has stringent policies guiding the hiring process and which takes into account

the gender ratio, takes in stakeholder engagements and often for continuous improvement. Staff

members are engaged on continuous in-service training in improving skills and managing

careers, appraisal and reward systems. The organisation is guided by the GOK policy on safety

and compliance with Occupational Safety and Health Act of 2007, (OSHA.
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iv) Market place practices-

These are outlined here below:

a) Responsible competitionpractice.

The organisation ensures responsible compeEition practices with issues like anti-

corruption, fair competition and respect for competitors taken care i.e PF operates under a

very clear firective to avoid competing with main stream business, but seeks opporrunities

rhat will deliver vocational training in an environment supervised by suitably qualified

trades-people.

b) Responsible Supply chain and supplier relations

The organisation maintains good business practices, treats its own suppliers responsibly by

honouring contracts and respecting payment practices. AII the procurement and fisposals

are guided by the PPAD Act. E.g., open tenders etc.

c) Responsible marketing and advertisement

PE (farms) operates under a very clear direcEive to avoid competing with main stream

business, but seeks opporrunities that will deliver vocational training in an environment

supervised by suitably qualified trades-people. Efforts to maintain echical marketing

practices.

d) Product stewardship

The Farm produce are of the best qualiry wherein the enterprise employs efforts to

safeguard consumer rights and interests.

t CorporateSocialResponsibility/CommunityEngagements

In executing its mandate, Prisons Farms Revolving Fund is committed to behaving ethically

and responsibly, to contribute to economic development while improving the qualiry of life of

its immediate clients (prisoners), employees and their families as well as the local communiry,

national government and the society at large.

The Prisons farms employ an average of 5,000 prisoners per day throughout the State's

facilities and are regarded as significant prisoner rehabilitation subject. DPF fosters work

ethics, develops prisoner skills and trains prisoners in modern work techniques.

Prison Farms workforce covers a broad range of processing operations including general farm

engineering, animal husbandry, horticulrure, bee keeping, crop farming and floriculrure which

contributes to the Department's needs in the provision of food sustainabiliry and training of

inmates.
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At the moment, the main focus of our Corporate Social Responsibiliry (CSR) activities and

projects like Greening Kenya initiative is in the area of promoting the impaction of technical

knowledge to incarcerated prisoners. Our CSR policy also covers communiry relations,

national events, education, and support to national disaster mitigation efforts.

Some of the Authoriry's most notable CSR activities include, provision of planting seedlings ro

communities and government agencies, donation of food sruff to the needy communities,

donation of food sruff during the annual uniformed discipline forces thanksgiving prayer

ceremonies etc.

The Enterprise shall continue to forge public private sector partnerships to ensure that it

uplifts the sociery.
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10. Report of the Directors
The Directors submit their report together with the audited financial sraremenrs for the year ended
June 30, 2023 which show che smte of rhe prisons 

farm,sRevorvingfund affairs.
D Principal activities

The principal mandate of the Prison Farms is ro provide funds required for the developmenr
and running of Prison farms for training and rehabilitation of prisoners and. inmates.ii) Results

The results of the PFRF for the year endedJune 30, 2023, areser our on page on page l onwards.iii) Directors

The members of the management team who served, during the year are shown on page 3, i.e.,Principal secrerary, Hon- safina Kwekwe Tsungu, cBS, Mary Muthoni Muriuki (Mrs.), HSc,Dr' Salome wairimu Muhia-Beacco, cBS, commissioner General of prisons, Brig. (Rtd)JohnK' Warioba, CBS, and Director prison Farms Mr. patrick Kariri, ocw, MKIM, SOCAA.ir) Surplus remission

The endty did not submit any surplus to the Consolidated Fund. during the year (Fy 2022/2023 i.e.Kshs Nil) since the surplus realized is directed to improvement and sustainabiliry of the fund asguided by the esmblishing policy
v) Auditors

The Auditor General is responsible for rhe srarurory audit of the ,FRF in accordance with futicie229 of the Constirution of Kenya and rhe pubric Audir Act 2015 ro carry our rhe audit of the pFRFfor the year ended June 30' 2023 inaccordance ro secrion 23 of rhe pubiic Audir Act, 2015 whichempowers the Auditor General to appoint an audiror to aud.it on his behalf.

By Order of rhe Accounting Officer,

Dr. Salorne Wairimu Muhia_Beacco, CBS
Principal Secrerary,

State Deparrment for Correcrional Services

Date a-c, I z-. 2.=
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II. Statement Of Officer Administering the Fund Responsibilities

Secrion 8I of the pubiic Finance Managemenr Act, 2Ol2 andThe Exchequer and Audit Act CAP 412,

secrion Il of the Legal Notice Acr Nolt+, require the Officer administering the Fund to Prepare

financial srarement;n respecr of the PrisonFarmsRevolvingFund, which give a true and fair view of

the srare of affairs of rhe rind at rhe end of the financial period and the operating results of the Fund

for rhar year. The Officer administering the Fund is also required to ensure that the PrisonFarms

Ranlving Fund keeps proper accounring records which disclose with reasonable accuracy the

financial position-of-the Fund. The Officer administering the Fund is also responsible for

safeguarding rhe assets of the Fund.

Thebfficer administering the Fund is responsible for the preparation and presentaEion of the Prison

FarmsRrvolving Fund financial statements, which gtve a true and falr view of the state of affairs of the

Fundforand as at rhe end of rhe financial year (period) ended onJune 30,2023. This responsibiiity

includes: (i) maintaining adequare finuncial rnanagement arrangements and ensuring that these

conrinue io U. effectivl throughour rhe reporring period; (ii) maintaining proper accounting

records, which disclose wirh reisonable 
^..rru.y 

,1 iny rime the financial-position of the PFRF;

(iii) designing, implemenEing and'mainraining iniernal controls relevant Eo the Preparation and fair

p..r""r#iorr"of ih" finanfiil sraremenrs, and ensuring that they ^t: free from material
--i.rrnr"*"nts, 

whether due ro error or fraud; (iv) safeguarding the assets of the Fund (v) selecting

and applying appropriare accounting policies; and (vi) making accounting estimates that are

reasonable in the circumstances.
The Officer adminisrering rhe Fund acceprs responsibiliry for the Prison FarmsRcvolvingFund financial

srarements, which h^uJ bee., pr"p^r.d using appropriate accounting policies 
- 
supported by

reasonable and prudenr judgmenis ,nd esrimafts, in conformity with-International Public Sector

Accounring Stand^rds (ffSeS;, and in the manner required by the IFM Act. The Officer

administeiing the Fund is of the opinion thar rhe PrisonFarmsRevolvingFund financiaL statements give

a rrue and fair view of the stare of Fundrransacrions during the financial year endedJune 30' 2023, and

of the Funds financial position as ar rhar dare. The Officer administering the Fund further confirms

the completeness of rtre accounting records maintained for the PrisonFarms RevolvingFund which have

been relied upon in rhe preparation of rhe Funds financial staEements as well as the adequacy of the

systems of internal financial control.
Nothir-,g has come Eo Ehe artenrion of the Officer administering the Fund to indicate that the Prisort

FarmsRlolvingFund wiII not remain a going concern for at least the next rwelve months from the date

of this statement.

Kenya Prisons Service (Prison Farms Revolving Fund - PFRF)

Annual Report and Financial Stdiements
For the year ended June 30, 2023.

Approval of the financial statements

The Prison Farms Revolving Fund financial statements were approved by Princrpal Secretary State

Correctional Services, Ministry of Interior and Coordination of National Government

2023 and signed on its behaif bY

N
Dr. Salome Wairimu Muhia-Beacco, CBS

PRINCIPAL SECRETARY
STATE DEPARTMENT FOR CORRECTIONAL SERVICES
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Telephone: +254-(zo) 32140oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n ha n c i n g A c't'ou n t o b i I i t.t,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-oo1oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON PRISON FARMS REVOLVING FUND
FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavyfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Prison Farms Revolving Fund
set out on pages 1 to 36, which comprise of the statement of financial position as at
30 June, 2023, and the statement of financial performance, statement of changes in net

Report of the Auditor-General on Prison Farms Revolving Fund for the year ended 30 June, 2023
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assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of lhe
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Prison Farms Revolving Fund as at 30 June, 2023,
and of its financial performance and cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalents balance of
Kshs.38,397,632 as disclosed in Note 11(a) to the financial statements. However, as
reported in the previous year, one cash book and a single bank account was maintained
in the year under review for recording of financial transactions for both the Prison Farms
Revolving Fund and the Prisons lndustries Revolving Fund, yet the two (2) Funds are
distinct and prepare separate sets of financial statements. lt was also observed that
payments made were commingled and hence making it difficult to distinctly identify and
apportion revenues earned by each specific Fund.

ln the circumstances, the accuracy, completeness, and existence of the reported cash
and cash equivalents of Kshs.38,397,632 could not be confirmed.

2. Long Outstanding Debtors

The statement of financial position reflects Kshs.89,710,743 in respect of receivables
from exchange transactions as disclosed in Note 12 to the financial statements which
includes Kshs.17,584,345 relating to long outstanding debtors dating back to the year
2014. No explanation has been provided as to why the amount has been outstanding for
long and what efforts have been undertaken to pursue the debtors and recover the said
amounts.

ln the circumstances, the recoverability of the outstanding debtors amounting to
Kshs.1 7 ,584,345 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Prison Farms Revolving Fund Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Report ofthe Auditor-General on Prison Farms Revolving Fundfor the year ended 30 June, 2023
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Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Emphasis of Mafter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects a final revenue
budget amount of Kshs.318,595,000 and an actual on comparable basis amount of
Kshs.151,539,251 resulting to under collections of Kshs.167,055,749 or 52% of the
budgeted revenue. Similarly, the statement reflects final budget expenditure amount of
Kshs.297,447,241 against an actual on comparable basis expenditure of
Kshs.145,868,473 resulting to an under expenditure of Kshs .151,578,768 or 51% of the
budgeted expenditure. Management has not provided justification for the
u nderperformance and su ppressed expe nd itu re.

The under collection of revenue and suppressed expenditure may affect the operations
and hence negatively impacting planned activities of the Fund.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, and Report on Lawfulness and Effectiveness in Use of Public
Resources. However, the Management has not resolved the issues or given any
explanation for failure to adhere to the provisions of the Public Sector Accounting
Standards Board templates and The National Treasury's Circular Ref AG.3/88/2 Vol. Vll
(20) dated 11 May, 2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Delay in Disposal of Assets

The statement of financial position reflects a balance of Kshs.187,463,796 in respect of
property, plant and equipment as disclosed in Note 17 to the financial statements which

Report ofthe Auditor-General on Prison Farms Revolving Fundfor the year ended 30 June, 2023
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includes a balance of Kshs.1,096,300 relating to scrap machinery. The balance of
Kshs.1,096,300 has continually appeared in the financial statements and no plans to
dispose the assets have been made. Further, during an audit inspection at Nyandarua
Prison Farm in the month of July, 2023 it was observed that the Farm had a grounded
tractor that has been lying idle without being repaired and hence has continued to
deteriorate in value.

Management has not tried to dispose off the assets as required in Regulation 176 (1) of
Public Procurement and Asset Disposal Regulation,2020 which requires an accounting
officer of a procuring entity to ensure that an annual assets disposal plan is prepared for
items declared as unserviceable, surplus or obsolete, obsolescence stores, asset or
equipment as set out under Section 53(4) of the Act.

In the circumstances, Management was in breach of the law

2. Failure to Use lnformation Technology in Finance and Procurement
Departments

The Prison Farms Revolving Fund was established by Legal Notice No.87 of the
Exchequer and Audit Act (Cap 412) Regulations,1993 and was deemed to be operational
from 1 July, 1992. As reported in the previous period, the Fund, despite being in operation
for 30 years is yet to automate its operations especially for purposes of financial reporting
and procurement of goods and services. The transaction processing, ledgers and
financial statements are done manually.

Further, the Fund is yet to implement e-procurement for managing the procurement
processes as required by the Public Procurement and Asset Disposal Regulations, 2020
and the Executive Order No.2 of 2018.

ln the circumstances, the Management was in breach of the law and has not provided
explanation for failure to automate its operations.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance on
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities which govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Report of the Auditor-General on Prison Farms Revolving Fundfor the year ended 30 June, 2023
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal controls, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis), and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements which are free from material
misstatement, whether due to fraud or error, and for assessment of the effectiveness of
the internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing as applicable, and matters
related to sustainability of the services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

!n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report which includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls

Report ofthe Auditor-General on Prison Farms Revolving Fundfor the year ended 30 June, 2023
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will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion on whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities which govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution,
and submit the audit report in compliance with Article 229(7) of the Constitution

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls
which might be material weaknesses under the lSSAls. A material weakness is a
condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level, the risk that misstatements caused
by error or fraud in amounts which would be material in relation to the financial statements
being audited, may occur and not be detected within a timely period by employees in the
normal course of performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence which is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions which may cast significant doubt on the Fund's

Report ofthe Auditor-General on Prison Farms Revolving Fundfor the year ended 30 June, 2023
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ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner which achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls which are identified during the audit.

t also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters which may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA
AUDITOR.GENERAL

Nairobi

20 December,2023

a

o
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I{enya Prisons Service (Prison Farms Revolving Fund) PFRF

Annual Repont and Financial Statements
For the yea n ended June 30, 2023.

Notes 2022-2023 202t-2022

Kshs Kshs

Revenue from exchange transactions

Sale goods 6 15I,539,251 150,905,946

Total revenue 15I,539,251 150,905,94-6

Expenses

Use of goods and services 7(^) 89,797.638 79,268,378

Depreciation and amortization expense IO 17,421,746 5.074.247

Repairs and maintenance 9 5,687,978 25,809,2I1

General expenses 8(r) 32,961,1n 31,276,417

Total expenses 145,868,473 14L,4-28,253

Other gains/(losses)

Surplus/(deficit) for the period/year 5,670,778 8.416,231

Remission to National TreasurY

Net Surplus for the year 5,670,778 8,416,23I

Attributable to:

13. Statement of Financial Performance flor The Year Ended 30June 2023

The notes set our on pages 7 ro 51 form an integral part of these Financial Statements

', - --. ,,'
' . 

..:-1- *" '

Prepared by -- ----!I" ''

CPA Johnson Njuguna (DAG))
ICPAK No 7626

The Financial Staremenrs seE our on pages i to 51 were signed on behalf of the management by:

(.

Dr. Salome W. Muhia'Beacco, CBS

PRINCTPAL SECRETARY, STATE
DEP'T FOR CORRECTTONAL

SERVICES

Brig CBS Patrick OGW, SOCAA
OR PR.ISON

FARMSOF

1



Kenya Prisons Servtce (prison Farms Revolving Fund) PFRFAnnual Report and Financial Statements
For the year ended June 30 ,2023.

Statemen t of Financial Position as at 30th une 2023

Prepared by

9f3. {gllson Njuguna (DAG))
ICPAK No 7626

The Financiar Statements set out on pages I to 5r were signed on behalf of the by

Dr. Salome w. Muhia-Beacco, CBS BrigPRINCIPAL SECRETARY, STATE
arioba, CBS

t4

DEP'T F'OR CORRE CTIONAL OF

ocw, socAA
PRISON

SERVICES
o"t"......**... a Ig

FARMS

-s!*l,zuz:
rl-.2-3 I

2

Notes 2022-2023 2027-2022
Kshs KshsCurrent Assets

Cash valent lt 38,397 32 855 704P.M.G il 75s 21,755TransactionsReceivables from t2 74389 80,724 477InvenEories
13 29,lg4 54 6lnvestment.s
t4 2 5 ,895Total Current Assets

4 ,979 IonN Current Assets
Plant and

17a 796463 ,603ILivesrock
t7b 36,510 00 4004Total Noncurrent Assets 22 2t7 734TotaI Assets

639 75 601,425Liabilities
Current Liabilities
Trade and Other

l5 44 4 69r 2otalT Liabilities
I 448 9t4NET ASSETS

Accumuiated reserves t6 506,003 688 5t4.787 357INtal vestment reserve t4 95 64 95Prisons account l9 4 00 4 00FromAssets Ft undDevelopmen
20 l9 0 19,965,600Net Profi t/Loss

5 778 8,4 7lTotal Net Assets
538 04,961 549 734,084LiabilitiesotalT etN andAssets

75 601,425,305
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16. Statement Of Cash Flows for The Year Ended 3OthJune2023

2022.2023 2021-2022

Notes Kshs Kshs

Cash flows from operating activities
Receipts

Sale of goods 6 142,552,986 87,765,8L3

Total receipts 142,552,986 87,765,813

Payments

Use of goods and services 7(d) 94,224,579 109,458,269

General Expenses 8(b) 32,568,436 31,276,417

Repairs and mainrenance e (b) 5,384,539 25,809,211

Total payments 132,177,554 164,743,897

Net cash flows from/ (used in) operating activities 10,375,432 (76,978,094)

Cash flows from investing activities
Purchase of PPE and Intangible assets tT (a) (24,426,026) (48,737,640)

Construction Non-Residential Buildings t7 (a) (3,255,913)

Sale of invesEments

Transfer to other govt agency )
Net cash flows from/ (used in) investing activities (27,681,939) (248,737,640)

Cash flows from financing activities
Proceeds from borrowings
Repayment of borrowings
Proceeds from issue of shares

Net cash flows from financing Activities

Net increase/(decrease) in cash 6s Cash equivalents (17,306,506) (325,715,724)

Cash and cash equivalents at I fuly 1l 55,704,138 381,419,862

Cash and cash equivalents at 30 ]une t1 38,397,632 55,704,138
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Kenya Prisons Service (Prison Farms Revolving Fund) PFRF
Annual Report and Financial Statements
For the year ended June 30, 2023.

l.
18. Notes to the financial statements

General Information
The Prisons Farms Revolving Fund (PFRF) was established by Legal Notice No. 87 of the

Exchequer and Audit Act (Cap 4I2) Regulations, 1993. The Fund is wholly owned by the

Government of Kenya and is domiciled in Kenya (Prison Enterprises, Farms section of

Kenya Prisons Service). The Directorate of Prisons Enterprise is positioned at the Prisons

Headquarters, Magereza House in Nairobi and has branches in 103 industrial prisons

countrywide.
The entiry's principal activity of the fund is training and rehabilitation of prisoners on

various skills.
Secrion 1l of rhe Legal Nocice No 87, requires the Officer administering the Fund to

prepare financial sratements in respect of that Prison Farms Revolving Fund, which gives

a rrue and fair view of the state of affairs of the Fund at the end of the financial period on

operating results of the Fund for that period.

The officer administering fund is also required to ensure that Prison Farms Revolving

Fund keeps proper accounting records which disclose with reasonable accuracy the

financial position of the Fund and safeguarding the assets of the Fund

Capital Fund
This has been in the context of the Legal Notice No. 87 of 1992 through which parliament

appropriated the Kshs. 4,200,000 as the initial capital of the Fund.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a Accrual cost basis except for the

measurement at re-valued amounts of certain items of properry, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and acruarially determined liabilities at their present

va1ue. The preparation of financial statements in conformiry with International Public

Secror Accounting Standards (IPSAS) allows the use of estimates and assumptions. It also

requires management to exercise judgement in the process of applying the PFRFs

accounring policies. The areas involving a higher degree of judgment or complexiry, or

where assumptions and estimates are significant to the financial statements, are disclosed

in Notes

The financial statements have been prepared and presented in Kenya Shillings, which is

the functional and reporting currency of the PFRF.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act (include any other applicable legislation), and International Public

Sector Accounting Standards (IPSAS). The accounting policies adopted have been

consistently applied to all the years presented.
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Kenya Prisons Service (Prison Farms Revolving Fund) PFRF
Annual Report and Financial Statements
For the year ended June 30, 2023.

Notes to the financial statements (continued)

3. Adoption of New and Revised Standards

i. New and amended standards and interpretations in issue but not yet effective in

the year ended 3OJune 2023.

IPSAS 4I:

Financial

Instruments

Applicable: l't January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment

of the amounts, timing and uncertainry of an endry's furure cash flows.

IPSAS 41 provides users of financial statements with more useful

information than IPSAS 29,by:

o Applying a single classification and measurement model for

financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;

o Applying a single forward-looking expected credit loss model

that is applicable to all flinancia] instruments subject to

impairment testing; and

o Applying an improved hedge accounting model that broadens

the hedging arrangements in scope of the guidance. The model

develops a strong Iink berween an entity's risk management

strategies and the accounting treatment for insrruments held as

part of the risk management srrategy.

(No Impact of tlte standard on the entity)

IPSAS 42: Social

Benefits

Applicable: lstJanuary 2023

The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a reporting

entiry provides in its financial statements about social benefits. The

information provided should help users of the financial statements and

general-purpose financial reports assess:

(a) The narure of such social benefits provided by the entity;
(b) The key fearures of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the entiry's financial
performance, financial position and cash flows.
(No impacr)

Amendments to

Other IPSAS

Applicable: lst January 2023:

a) Amendments to IPSAS 5, to update the guidance related to the

7
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of borrowing costs which were inadveftently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertendy omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting

for financial guarantee contracts which were inadvertently

omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were

inadvertently omitted when IPSAS 4l was issued.

(No impact of tlte standard to tlte entity)

componentsresulting from

IPSAS 4I,

Financial

Instruments

Other

improvements to

IPSAS

Applica ble ft January 2023

o IPSAS 22 Disclosure of Financial Int'ormation about the General Government

Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39:EmployeeBenet'its

Now deletes the term composite social securiry benefits as it is no longer

defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 41 which is applicable from I'tJanuary 2023.

(No Impact of the standard on tlte entity)

IPSAS 43 Appli c a bl e Ft Jan u ary 2 025

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that

Iessees and lessors provide relevant information in a manner that

faithfully represents those transactions. This information gives a basis

for users of financial statements to assess the effect that leases have on

the financial position, financial performance and cashflows of an Endry.

The new scandard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

(No Impact of the standard on tlte entir)

8
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ii. Early adoption of standards

The endry did not early - adopt any new or amended standards in year 202212023.

IPSAS 44:Non-

Current Assets

Held for Sale and

Discontinued

Operations

Applica ble ft January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to sell

and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of financial performance,

(No Impact of tlte standard on tlte entity)

9
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4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees. taxes and fines

The Entiry recognizes revenues from fees, taxes and fines when the event occurs and the

asset recognition criteria are met. To the extent that there is a related condition attached

that would give rise to a liabiliry to repay the amount, deferred income is recognized

instead of revenue. Other non-exchange revenues are recognized when it is probable that

the furure economic benefits or service potential associated with the asset will flow to

the Entiry and the fair value of the asset can be measured reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control of the asset (cash, goods, services and properry) if the

rransfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the entiry and can be measured reliably. Recurrent grants are

recognized in the statement of comprehensive income. Development/capital grants are

recognized in the starement of financial position and realised in the statement of comprehensive

income over the useful life of the assets that has been acquired using such funds.

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of compietion

when the outcome of the transaction can be estimated reliably. The stage of completion is

measured by reference to labour hours incurred to date as a percentage of total estimated labour

hours.

Where the conEract outcome cannot be measured reliably, revenue is recognized only to the

extent that the expenses incurred are recoverable.

SaIe of soods

Revenue from the sale of goods is recognized when the significant risks and rewards of

ownership have been rransferred to the buyer, usually on delivery of the goods and when the

amount of revenue can be measured reliably and it is probable that the economic benefits or

service potential associated with the transaction will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

esrimated furure cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

l0
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iD Revenue from exchange transactions

b) Budget information

The original budget for FY 2022-2023 was approved by the Principal Secretary for State

Department for correctional Services on l5thJuIy 2022.

The entiry's budget is prepared on a different basis to the actual income and expenditure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a classification based on the nature of expenses in the statement of flinancial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from rhe accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and acruai amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of

budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presenration of

the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented on pages l-7 of these financial statements.

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the entiry upon receiving the respective

approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expendirure

disclosed in the financial statements. The financial statements are prepared on accrual basis

using a ciassification based on the nature of expenses in rhe statement of financial performance,

whereas the budget is prepared on a cash basis. The amounts in the financial statements were

recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement of comparison of

budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of

the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under secrion m of chese financial statements.
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Notes to the financial statements (continued)

Summary of Significant Accounting Policies (Continued)

c)Taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the amount

expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws

used to compute the amount are those that are enacted or substantively enacted, at the

reporting date in the area where the Entity operates and generates taxable income. Current

income tax relating to items recognized directly in net assets is recognized in net assets and not

in the srarement of financial performance. Management periodically evaluates positions taken in

the tax rerurns with respect to siruations in which applicable tax regulations are subject to

interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liabiliry method on temporary differences berween the tax

bases of assets and liabilities and their carrying amounts for financial reporting purposes at the

reporting date.

Deferred tax liabilities are recognized for all taxable temporary differences, except in respect of

taxable temporary differences associated with investments in controlled entities, associates and

interests in joint venEures, when the timing of the reversal of the temporary differences can be

controlled and it is probable that the temporary differences will not reverse in the foreseeable

furure.

Deferred tax assets are recognizedfor all deductible temporary differences, the carry forward of

unused tax credits and any unused tax losses. Deferred tax assets are recognizedto the extent

that it is probable that taxable profit will be available against which the deductible temporary

differences, and the carry forward of unused tax credits and unused tax losses can be utilized,

except in respect of deductible temporary differences associated with invesrments in controlled

entities, associates and interests in joint ventures, deferred tax assets are recognized only to the

extent that it is probable that the temporary differences will reverse in the foreseeable furure

and taxable profit will be available against which the temporary differences can be utilized.

The carrying amount of deferred tax assets is reviewed at each repofting date and reduced to the

extent that it is no longer probable that sufficient taxable profit will be available to allow all or

part of the deferred tax asset to be utilized. Unrecognized deferred tax assets are re-assessed at

each reporting date and are recognized to the extent that it has become probable that furure

taxable profits will allow the deferred tax asset to be recovered.
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Notes to the financial statements (continued)

Summary of Significant Accounting Policies (Continued)

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the

year when the asset is realized or the liabiliry is settled, based on tax rates (and tax laws) that

have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognized outside surplus or deficit is recognized outside

surplus or deficit. Deferred tax items are recognized in correlation to the underlying transaction

in net assets. Deferred tax assets and deferred tax liabilities are offset if a legally enforceable

right exists to set off current tax assets against current income tax liabilities and the deferred

taxes relate to the same taxable entity and the same taxation authority.

Sales tax

Expenses and assets are recognized net of the amount of sales tax, except:

i) When the sales tax incurred on a purchase of assets or services is not recoverabie from

the taxation authoriry, in which case, the sales tax is recognized as part of the cost of

acquisition of the asset or as part of the expense item, as applicable

ii) When receivabies and payables are stated with the amount of sales tax included

The net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payables in the statement of financial position.

d)Investment property

Investment properties are measured initially at cost, inclu&ng transaction costs. The

carrying amount includes the replacement cost of components of an existing investment

properEy at the time that cost is incurred if the recognition criteria are met and excludes the

costs of day-to-day maintenance of an investment property.

Investment properry acquired through a non-exchange transaction is measured at its fair

value at the date of acquisition. Subsequent to initial recognition, inves[ment properties are

measured using the cost model and are depreciated over a 3O-year period.

Investment properties are derecognized either when they have been disposed of or when

the investment propercy is permanently withdrawn from use and no future economic

benefit or service potential is expected from its disposal. The difference berween the net

disposal proceeds and rhe carrying amount of the asset is recognized in che surplus or

deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in use.
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Notes to the financial statements (continued)

Summary of Significant Accounting Policies (Continued)

d) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is direcdy attributable to the

acquisition of the irems. When significant parts of properry, plant and equipment are

required ro be replaced at intervals, rhe endry recognizes such parts as individual

assers with specific useful lives and depreciares them accordingly. Likewise, when a

major inspection is performed, its cost is recognized in the carrying amount of the

plant and equipment as a replacement if the recognition criteria are satisfied. All other

repair and maintenance costs are recognized in surplus or deficit as incurred. Where

an asset is acquired in a non-exchange transaction for nil or nominal consideration the

asset is initiaily measured at its fair value.

a) Non-current/Fixe4 egqgls
Fixed assets are stated at Net Book Value or cost Iess accumulated depreciation.
Depreciation is calculated on reducing balance as follows: -

Tractors
Computers
Machinery
Motor vehicles

Tools
Buildings

l0o/o

5olo

s%
lOo/o

33tlflo
2.501o

b) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of

intangible assets acquired in a non-exchange transaction is their fair value at the date

of the exchange. Following initial recognition, intangible assets are carried at cost less

any accumulated amortization and accumulated impairment losses. Internally

generated intangible assets, excluding capitalized development costs, are not

capitalized and expenditure is reflected in surplus or deficit in the period in which the

expenditure is incurred.

The useful life of the intangible assets is assessed as either finite or indefinite.
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Notes to the financial statements (continued)
Summary of Significant Accounting Policies (Continued)

l) Research and development costs

The Entiry expenses research costs as incurred. Development costs on an individual

project are recognized as intangible assecs when the Entity can demonstrate:

i) The technical feasibiliry of completing the asset so that the asset will be available

for use or sale

ii) Its intention to complete and its abiliry to use or sell the asser

iii) How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset

v) The abiliry to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins

when development is complete and the asset is available for use. It is amortized over the

period of expected future benefit. During the period of development, the asset is tested

for impairment annually with any impairment losses recognized immediately in surplus

or deficit.

g) Financialinstruments

a) Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, Ioans

and receivables, held-to-marurity investments or available-for-sale financial assets, as

appropriate. The Entity determines the classification of its financial assets at initial

recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable

payments that are not quoted in an active market. After initial measurement, such financial

assets are subsequently measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or premium on

acquisition and fees or costs that are an inregral part of the effective interest rate. Losses

arising from impairment are recognized in the surplus or deficit.
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Notes to the financial statements (continued)

Summary of Significant Accounting Policies (Continued)

Held -to-maturitv

Non-derivative financial assets with fixed or determinable payments and fixed marurities are

classified as held to maruriry when the Entity has the positive intention and abiliry to hold it to

maturiry. After initial measurement, held-to-maturiry invesrments are measured at amomized

cost using the effective interest method, Iess impairment. Amortized cost is calculated by taking

into account any discount or premium on acquisition and fees or costs that are an integral part

of the effective interest rate. The losses arising from impairment are recognized in surplus or

deficit.

Imoairment of financial assets

The Enticy assesses at each reporting date whether there is objective evidence that a financial

asset or an entiry of financial assets is impaired. A financial asset or a entiEy of financial assets is

deemed to be impaired if, and only if, there is objective evidence of impairment as a result of one

or more evenrs that has occurred after the initial recognition of the asset (an incurred 'loss

evenr') and that loss event has an impact on the estimated furure cash flows of the financial

asset or rhe entiry of financial assets that can be reliably estimated. Evidence of impairment may

include the following indicators:

i) The debtors or an endry of debtors are experiencing significant financial difficulry.

ii) Default or delinquency in interest or principal payments

iii) The probabiliry that debtors will enter bankruptcy or other financial reorganization.

iv) Observable data indicates a measurable decrease in estimated furure cash flows (e.g.,

changes in arrears or economic conditions that correlate with defaults)

b) Financial liabilities

Initial recosnition and measurement

Financial liabilities within the scope of IPSAS 29 arc classified as financial liabilities at fair value

chrough surplus or deficit or loans and borrowings, as appropriate. The Entiry determines the

classification of its financial liabilities at initial recognition. AII financial liabilities are

recognized initially at fair value and, in the case of loans and borrowings, plus firectly

attributable transaction costs.

t6



Kenya Prisons Service (Prison Farms Revolving Fund) PFRF
Annual Report and Financial Statements
For the vear ended June 30,2023.
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Summary of Significant Accounting Policies (Continued)

c) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition. Costs incurred in bringing each product ro

its present location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity but excluding

borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, thac class of inventory is measured at the lower of cost and current replacement

cost.

Net realizable value is the estimated seliing price in the ordinary course of operations, less the

estimated costs of completion and the estimated costs necessary to make the sale, exchange, or

distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

d) Provisions

Provisions are recognized when the Entiry has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the amount of the obligation.

Where the Entiry expects some or all of a provision to be reimbursed, for example, under an

insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virrualiy certain. The expense relating to any provision is presented in the

statement of financial performance net of any reimbursement.

e) Contingentliabilities

The Entiry does not recognize a contingent liability but discloses details of any conringencies in

the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.
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Summary of Significant Accounting Policies (Continued)

f) Contingent assets

The Entiry does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain fufure

events not wholly within the control of the Entiry in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virrually certain that an in{low of

economic benefits or service potential will arise and the asset's value can be measured reliably,

the asser and the related revenue are recognized in the financial statements of the period in

which the change occurs.

g) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements i.e Retained

earnings

h) Changes in accounting policies and estimates

The Entiry recognizes the effects of changes in accounting policy retrospectively. The effects of

changes in accounring policy are applied prospectively if retrospective application is

impracticai.

In the case of assets other than'who1e-of-life' assets, it controls, through ownership, beneficial

entitlement or otherrvise - any signi-ficant residual interest in the asset at the end of the

arrangement. Any assets so recognized are measured at their fair value. To the extent that an

asser has been recognized, the Endry also recognizes a corresponfing liabiJiry, adjusted by a

cash consideration paid or received.

i) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the transaction. Trade creditors or debtors denominated in foreign currency are

reported ar rhe sratement of financial position reporting date by applying the exchange rate on

rhat dace. Exchange differences arising from the settlement of creditors, or from the reporting of

credirors ar rares different from those at which they were initially recorded during the period,

are recognized as income or expenses in the period in which they arise.

j) Borrowing costs

Borrowing costs are capitalized against quaiifying assets as part of property, plant and

equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalizationceases when consrrucdon of the
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asset is complete. Further borrowing costs are charged to the statement of financial

performance.

k) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly iiquid investments with an original marurity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk o[ changes in

value. Bank account balances include amounts held at the Central Bank of Kenya and at various

commercial banks at the end of the financial year. For the purposes of these financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and,/or instirudons which were not surrendered or accounted for at

the end of the financial year.

i) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

j) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year endedJune 30, 2023.

5. SignificantJudgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions chat affect the reported amounts o[

revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of the asset or

Iiabiliry affected in furure periods. State all judgements, estimates and assumptions made: e.g

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainry at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The Entity

based its assumptions and estimates on parameters available when the consolidated financial

statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control of

the Endry. Such changes are reflected in the assumptions when they occur. IPSAS 1.140
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Notes to the financial statements (continued)

Summary of Significant Accounting Policies (Continued)

Useful ]ives and residual values

The usefuI lives and residual values of assets are assessed using the following indicators to

inform potential furure use and value from disposal:

The confition of the asset based on the assessment of experts employed by the Entiry.

The narure of the asset, its susceptibiliry and adaptabiliry to changes in technology and

Processes.

The nature of the processes in which the asset is deployed,

Availabiliry of funding to replace the asset.

Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 40.

Provisions are measured at the management's best estimate of the expen&rure required to settle

the obligation at the reporting date, and are discounted to present value where the effect is

material.
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Notes to the financial statements (continued)

6. Sale of Goods
The preparation of statement of financial performance and statement of financial position for
the year ended 30th June, 2023 is based from manual records i.e. Revenue, Expendirure return
and stock taking certificates from the stations. Sales represent revenue collected by respective

stations and surrendered at Prison Headquarrers.

Sale of Goods analysis

Description 20222023 2021-2022

Sale of goods - Cash revenue 142,552,986 87,765,8t4

Sale of goods - credit sales 72,126,399 63,140J32

Other (Advance revenue)
Previous debt collected during the year (63,t40,t32)

Total sales from the sale ofgoods t5I.539.25t rs0,905.946

7. A) Use of goods

Description 2022.2023 202t-2022
Kshs

Openinq Stock (l-7 -2022\
Livestock 40,530,400 57,350,5II

Growing Crops 180,516,439 r49.25r.744

Harvested Crops r,664,r87 3,920,650

Farm Inputs 6,695,410 r,387,500

Purchases t26,086,257 96,764,409

Total Cost of Materials 355.492.693 308.674.8r4
Less Closing Stock (30-06-2023)
Livestock 36,5r0,100 40,530,400

Growing Crops 222,049,049 180,5t6,439

Harvested Crops Bs9,r90 1.664.18

Farm Inputs 6,276It5 6,695,4r0
Sub-Total 265.695.054 229.406.436
Cost of goods sold 89,797,639 79,268,378

b) Growing Crops

The growing crops have been valued in conjunction wirh the lr4inistry of Agriculture and

Ministry of Livesrock Development officials. The items are adjusted by T Ytoh or t/t of

the selling price being the lower of the estimated cost and market value Kshs 332907,120

by 33'/t o/o to be Kshs 222,049,049.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
c) Purchases

The purchases reported refer to total farm inputs as detailed
30rh 2021

2211003-veterinary supplies
22I1004-fungicide
3lll30l-purchase of seeds

2211007 - agricu ltu ral M ace rials

d) Analysis of expenses to cashflow

below:
30thJune 2022

2,090,000
14,429,300
10,748,000
69,497.r09
96.764.409

8,384,500
10,762,400
7,765,840
99.t73.5r7
t26.764.409

Descriprion
I otal
expendirure
for the year

Owing
expenses

Paid Expenses
Cashflow
summary

Kshs Kshs Kshs Kshs

Vererinary supplies 8,384,500 8,384,500

Purchase of certified seeds 7]65,840 7,76s,840

purchase of Agricultural materials
and small equiDment

99,t73,5r7 83,454,900 15,718,617

Purchase of Fungicides and sprays I0,762,400 t0,762,400 42,63t,3s7

Creditors Paid 51,593,222 5t,593,222 5t,593,222

94,224,579

8. a) General expenses

Description 2022.2023 202t.2022
Kshs

Catering services 257,200 367,600

Consultancy Services

Postage services

Land reqistration
Tuition fees 4,400 1.271.000
Newspapers subscriptions 87,000 175.200

Refined fuels - production r 5. r 09.000 14.915,870

Refined fuels-Transport 9,126,768 8,597,527
Travel cost 246,000 221.160
Accommodation domestic 2.918.000 3,200,440
Daily subsistence r.877.620 1.264.000
Daily subsisrence (Foreign)
Electricity expenses 1,578,433 470.000
Water ec Sewerage

Purchase of uniforms
Office supplies - Stationeries 488,990 555,250
Supplies computers 57,000

Publicity 6s advertisemen[s
Trade shows 1,166,585

Telephone expenses 173,570

Bank Charges 44,115 64,800

Total general expenses 32,961,111 31,276,417
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b) Analysis of General Expenses to cashflow

9. Repairs and Maintenance

ffi-):'i.i i:.: ,:

ffiUli:i!lt{U$ i, :r.
&a,urD€nscgf.
kesh 1-.!,:.,1 ,. J
i;!:u r...
tit.,..,;; 1.;;..-r.."','

i l.t;r; ';,il-I(shs

Catering services 257,200 257,200

Consultancy Services

Postage services

Land registration

Tuition fees 4,400 4,400

Newspapers subscriptions 87,000 87,000

Reftned fuels - production 15,109,000 250,575 14,858,425

Refined fu els-Transport 9,126,769 9,126,768

Travel cost 246,000 246,000

Accommodation domestic 2,glg,ooo 142,100 2,775,900

Daily subsistence 1,877,620 1,977,620

Daily subsistence (Foreign)

Elecrricity expenses 1,578,433 1,578,433

Water 6r Sewerage

Purchase of uniforms

Offtce supplies - Stationeries 488,990 488,990

Supplies computers 57,000 57,000

Publicity 6s advertisements

Trade shows 1,166,595 1,166,585

Telephone expenses

Bank Charges 44,115 44,115 32,568,436

Maintenance of Motor Vehicles 902 978 2,069,400
Maintenance of equipment and machinery 4,285,000 2,300,666
Minor alterations of Building (non-residential) 500.000 2.833.250
Maintenance of computers and accessories

Maintenance consrnrction of Non-Residential Buildings 18.605,895

Total repairs and maintenance 51687,978 25,8091211
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

b) Analysis of Repairs and Maintenance to cashflow

10. Depreciation and Amortization Expense

ll. (a)Cash and Cash Equivalents

NB. PMG Accounc amounts represent the amoun[ that was held in the Ministry's Deposit
Accounr on behalf of the Fund. It represented unspent income from all stations and deposited
with the Ministry of Home Affairs. During the year, this has been derived as hereunder

Description
Totd
expenditure
for the year

Owing
expenses

Paid Expenses
Cashflow
summary

IGhs IGhs IGhs Kshs

Maintenance of Mocor Vehicles 902,978 303,439 599,539.00

Maintenance of equipment and
machinery

4,285,000 4,285,000.00

Minor alterations of Building (non-
residential)

500,000 500,000.00

Maintenance of computers and
accessories
Maint. construction of Non-
Residential Buildings

5,384,539

Description 2022-2023 202I-2022
IGhs Kshs

Itlotor Vehicles 1,710,206 283,540

Tractors 7,534,106 2,603,855

Farm Machinery r,679.640 900,737

N4otor/Bike 52,380 58,200

Trailers 3,508,939 53,808

Computer 83,246 87,627

Tools 6s Equipment 2,853,230 r,086,482

Total depreciation and amortization 17.42r.746 5.O74.247

Description 2422-2023 202L-2022
Kshs Kshs

Current account (CBK) 38.397.632 54.533.907

Equity Bank
Orhers (PMG) 56,021,755 56.021.755
Total cash and cash equivalents 94,419,387 111,725,893
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

c) Detailed Analysis of the Cash and Cash Equivalents

12. Receivables from Exchange Transactions

The receivables/debtors represent the amount owed to the fund from credit sales. These
consdrute Government Miniscries, Departments as well as private individuals

The new debcor was the sales which had nor been cleared as at 30'hJune 2022 however Kshs

63,432,151 have since cleared.

13. Inventories

Growing Crops

The growing crops have been valued in unification with the Ministry of Agriculture and

Ministry of Livestock Developmenr officials. The items are adjusted by T %% or % of rhe

selling price being the lower of the estimated cost and market value Kshs 332,907,120 by 33 t/t

o/o to be Kshs 229,18 4,954

2022-2023 2021-2022
Financid institution Account

number
Kshs

Kshs

a) Current account
Cenrral Bank of Kenya I000307498 38,397,632 54.533.907
Equitv Bank r60027852200r
Paymaster General (PMG) 56.021.7ss 56.021.7ss
Total 94,419,387 111,725,893

S/NO PAYEE VOUCHER NO AMOUNT
Commissioner General of Prisons 66 t7,584,345
New debtor (Commissioner General of Prisons) 72,126,398

TOTAL 89.n0.743

Description 2022-2023 202t-2022

Closins Stock ( 30 - 06 -2023\
Growing Crops 222,049,049 r80,5r6,439
Harvested Crops 859,r90 r,664,r87
Farm Inputs 6,276.7t5 6,695,410

Total inventories at the lower of cost and net realizable
value

229,184,954 188,876,036
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14. Investment/Share Allotment Investment/Share Allotment
Investment Reserve

The investment Reserve Account was created to accoun[ for shares heid by the Fund in the

Kenya Tea Development Authority and Kenya Planters Co-operative Union Limited

amounting to Kshs 2,364,895

The shares have been issued to the stations as tabulated below:

15. a) Trade and Other Payables - Creditors

A rotal of Kshs 101,350,914 represents payment vouchers which had not paid as at 30thJune

2023 however payment voucher worth Ksh 84,008,914 have been settled by 7'n September

2023.

tion Value

^. Kericho
KTDA Momul Factory R0016238 46,790 Kshs.5 233,950

R00I7356 35,679 Kshs.5 178,380

KTDA Tegat Factory G00I1577 ll4,l85 kshs.5 570,925

R0012892 2I,016 kshs.5 105,080

R0032560 142,461 kshs.5 712,305

b. Uruku
Mwikigi Farm 9391 14,987 kshs.5 74,935

KTDA Githongo Factor G0008179 3,50 kshs.5 17,520

G0008472 20.037 Kshs 5. 100,185

B0439r 21,562 Kshs 5. 107,810

KTDA Imenti Leaf Base G0005692 6,412 kshs 5. 32,060

G00I1798 7,059 kshs 5. 35,295

KTDA Kionyo Factory R0001928 16,497 kshs 5. 82,485

R000621I 14,023 Kshs 5 70,115

c.Ruiru
KPCU 0034699 516 kshs 10. 5,160

KPCU 8687-0659

TOTAL
3,869 kshs 10. 38,690

Kshs. 2.364.895

Description 2022.2023 202t-2422
Kshs Kshs

Trade payables (exchange creditors) 101,350,914 51,691,222

Payments received in advance (Gov't)

Payments received in advance (private)
Total trade and other payables 101,350,914 51,691,222
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Notes to the financial statements (continued)

b) Analysis of the Creditors as at 3OthJune, 2023

c) Analysis of Paid creditors as at 7h Sep 2023

16. AccumulatedReserves

S/NC SUPPLIER DESCRIPTION AMOUNT
I Kenya National Trading Corporation Fertilizer 17,342,000

2 Keldo Enterprises Fertilizer 34,433,000
3 Isuzu East Africa Limited Repairs 303439
4 Solar Rays Limited Fertilizer 35,164.800

5 Keldo Enterprises Fertilizer 8,349,000
6 Solar Rays Limited Fertilizer 2,000,000
7 Solar Rays Limited Fertilizer 3,366,000

8 Ramii Haribhai Devani Limited Fuel 250,575
9 Remjuce Otieno Aol DSA 39,200

l0 Evans Kimutai Rongoei DSA 29,400
ll Henry Gituma M'ituranthi DSA 24,500
12 Iohn Kinyua Niege DSA 49,000
t3 Dry tree contractor Bean seeds 98,000

Total 101,448,914

S/NO SUPPLIER DESCRIPTION AMOUNT
I Keldo Enterprises Fertilizer 34,433.000
2 Isuzu East Africa Limired Repairs 303439

3. Solar Rays Limited Fertilizer 35,164,800

4 Keldo Enterprises Fertilizer 8,349,000
5. Solar Rays Limited Fertilizer 2,000,000
6. Solar Rays Limited Fertilizer 3.366.000

7 Ramii Haribhai Devani Limited Fuel 250,575
8. Remiuce Otieno AoI DSA 39,200

9 Evans Kimutai Rongoei DSA 29,400
r0. Henry Gituma M ituranthi DSA 24,500
11 Tohn Kinvua Niese DSA 49,000
T2, Total 84.008.914

202212023 202r/2022
Opening balance 514,787,357 645,164,941

Add: Surplus for the prev. year 8,416,231 50,916,216

Gain from Revaluation of Biological Asset (l 7, I 99,900) 18,706,200

Less Inter Ministerial transfer (200,000,000)

Total 506,003,688 514,787,357
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Kenya Prisons Service (Prison Farms Revolving Fund) PFRF
Annual Report and Financial Statements
For the year ended June 30, 2023.

Notes to the financial statements (continued)

19. Prisons Farm Fund Account (tnitial Capital)

202212023 202t12022

Prisons Farm Fund Account (Initial Capital) 4,200,000 4,200,000

Total 4,200,000 4,200,000

This amount refers to the initial capital of the Fund of KS2I0,000 appropriated by Parliament in

the 1992 I 93 financial year.

20. Assets from Development Fund

202212023 202t12022

Assets from Development Fund 19,965,000 19,965,000

Total 19,965,000 19,965,000

This amount represents 6 farm tractors purchased through Development Funds and transferred Eo

prison farms in 2018/2019 financial year.

21. Financial Risk Management

The entity's activities expose it to a variety of financial risks including credit and liquidity

risks and effects of changes in foreign currency. The entity's overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect of such risks on its performance by setting acceptable

levels of risk. The entiry does not hedge any risks and has in place policies to ensure that

credit is only extended to customers with an established credit history.

The entity's financial risk management objectives and policies are detailed below

i) Credit risk

The endry has exposure to credit risk, which is the risk that a counterparry will be

unable to pay amounts in full when due. Credit risk arises from cash and cash

equivalents, and deposits with banks, as well as trade and other receivables and

available-for-sale financial investments. Management assesses the credit quality of each

customer, taking into account its financial position, past experience and other facrors.

Individual risk limits are set based on internal or external assessment in accordance with

Iimits ser by the directors. The amounts presented in the statement of financial position
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are net of allowances for doubtful receivables, estimated by the entiEy's management

based on prior experience and their assessment of the current economic environment.

ii) Liquidity risk management

Ultimate responsibiJity for liquidiry risk management rests with the entiEy's directors,

who have built an appropriate liquidiry risk management framework for the management

of the enriry's short, medium and long-term funding and liquidiry management

requirements. The entity manages liquidiry risk through continuous monitoring of

forecasts and acrual cash flows.

The table below represents cash flows payable by the entity under non-derivative

financial liabilities by their remaining contracrual marurities at the reporting date. The

amounrs disclosed in the table are the contractual undiscounted cash flows. Balances

due within 12 months equal their carrying balances, as the impact of discounting is not

significant.

iii) Market risk

The entity has put in place an internal audit function to assist it in assessing the risk faced by the

entiry on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting

and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equiEy prices

and foreign exchange rates which will affect the entiry's income or the value of its holding of

financial instruments. The objective of market risk management is to manage and conrrol market

risk exposures within acceptable parameters, while optimising the rerurn. Overall responsibfiry

for managing market risk rests with the Audit and Risk Management Committee.

The entiry's Finance Department is responsible for the development of detailed risk management

policies (subject to review and approval by Audit and Risk Management Committee) and for the

day-to-day implementation of those policies. There has been no change to the entiry's exposure to

market risks or the manner in which it manages and measures the risk.

a) Foreign currency risk

The entiry has transactional currency exposures. Such exposure arises through purchases ofgoods

and services that are done in currencies other than the local currency. Invoices denominated in

foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of

payment is done using the prevaiJing exchange rate.
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The entiry manages foreign exchange risk form future commercial transactions and recognised

assers and liabilities by projecting for expected sales proceeds and matching the same with

expected payments

Fair value of assets and Iiabilities

a) Financial instruments measured at fair value.

Determination of fair value and fair values hierarchy

IPSAS 30 specifies a hierarchy o[ va]uation techniqucs based on whether the inputs !o those

valuation techniques are observable or unobservable. Observable inputs reflect market data

obtained from independent sources; unobservable inputs reflect the entiry's market assumptions.

These rwo rypes of inputs have created the following fair value hierarchy:

o Level I - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

This Ievel includes listed equity securities and debt instruments on exchanges.

o Level 2 - Inputs other than quoted prices included within Level I that are observable for

rhe asser or liabiliry, either directly (that is, as prices) or indirectly (that is, derived from

prices).

o Level 3 - inputs for the asset or liability that are not based on observable market data

(unobservable inputs). This level includes equiry investments and debt instruments with

significant unobservable components. This hierarchy requires the use of observable

market data when available. The entity considers relevant and observable market prices in

its valuations where possible.

ir) Capital Risk Management

The objecrive of the entity's capital risk management is to safeguard the entiry's ability to

continue as a going concern. The entity capital structure comprises of the following

funds:

2022-2023 202t.2022
Kshs Kshs

Prison farm Fund Account 4,200,000 4,200,000

Revaluation reserve 19,545,356 36,745,2s7

Fair Value adiustment Reserve 2_,364,895 2,364,895

Retained earnings 492,t29,tr) 486,349,562

Capital Development Grants I9,965,600 r9,96s,600

Total funds 538,204,961 549,625,3r3

Total borrowings 0

Creditors t)t,448,9r4 5t,69t,222

Gearing Ratio 18.8o/o 9.4olo
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Notes to the financial statements (continued)
Financial Risk Management

a) Related Party Disclosures

Nature of related party relationships

Entities and other parries related to the endry include those parties who have abiliry to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates and close family members.

Government of Kenya

The Government of Kenya is the principal shareholder of the entify, holding l00o/o of the

entity's equiry inrerest. The Government of Kenya has provided full guarantees to all long-

term lenders of the entity, both domestic and external.

0
ii)
iii)
ir)
v)
vi)
vii)

The National Governmenc;

The Parent Ministry;
The Kenya Prisons Service deparrment;

Key management;

Board of directors
Key management;

Board of directors;

Description
2022-2023 2022.2022

IGhs Kshs

Transactions with related parties

a) Sales to related parties

Sales of farm produce 151,539,251 150,905,946

Total 151,539,251 150,905,946

B) purchases from related parties

Purchases of elecrriciry from KPLC 1,578,733 470,000

Purchase of water from govt service providers

Training and conference fees paid to govt. Agencies 4,400 1,271,000

Others (specify)

Total 1,583,133 1,741,000

b) Grants /transfers from the government

Grants from national govt

Grants from counry government

Donations in kind
Total

c) Expenses incurred on behalf of related party

Payments of salaries and wages for xxx employees

Payments for goods and services for xxx
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2022.2023 2022.2422

Kshs Kshs
Description

Total

d) Key management compensation

Directors' emoluments

Compensation to key management

Total

Kenya Prisons Service (Prison Farms Revolving Fund) PFRF
Annual Report and Financial Statements
For the ended June 2023.

b) Contingent Assets and Contingent Liabilities

Contingent Assets

c) Surplus Remission

In accordance with Section 219 (2) of the Pubiic Financial Management Act regulations,

regulatory entities shall remit into Consolidated Fund, ninery per centum of its surplus funds

reported in the audited financial statements after the end of each financial year. The entity did

not submit any sutplus during tlte year (FY 2023 Nil) and ltence no remittance to tlte

Consolidated Fund.

d) Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

e) Ultimate And Holding Entity

The entiry is a Revolving Fund at Kenya Prisons Service, State Department for Correctional

Services under the Ministry of Interior and Coordination of National Government. Its uirimate

parent is the Government of Kenya.

0 Currency

Contingent assets

Insurance reimbursements Nil Nil
Assets arising from determination of court cases Nil Nil
Reimbursable indemnities and guarantees Nil Nil
Receivables from other government entities 200,000,000 200,000,000

200,000,000Total 200,000,000

Contingent liabilities Nil Nil
Court case xxx against the entiry Nil Nil
Bank guarantees in favour of subsidiary Nil Nil
Contingent Iiabilities arising from contracts including PPPs Nil NiI

Nil NilOthers (Specify)

Nil NilTotd
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The statements are presented in Kenya Shillings (Kshs).

Recommendations
the external auditor, and management comments

Timefra
me:

(Put a
due whea

you
expeu thc
issue lo be

Reference
No. on the
external

audit
Report

Issue / Observations from
Auditor Management comments

Focal Point
person to

resolve the
issue (Nazre

and
deslgnalion)

Status:
(Resolved /

Not
Resotved)

Unsupporte
d and
unreconcile
d pay
master
general
(PMG)
account
balance.

The statement of financial
position a reflects an amount of
Kshs 56,021,755. This figure
has been disclosed in the notes
attached to the financial
statements as the amount that is
held in the Ministry,s Deposits
account on behalfofthe fund.
However, note l l to the
financial statements reflect a
balance of kshs.95, g25,1g6.72
which is the balance of cash and
cash equivalents.

transferred from former
Ministry of Home Affairs .,
(MOHA) deposit account to the
Ministry of Interior and Co_
ordination.
PMG Account represents the
amount that is held in the

It ls true that Prison Industri ES
Fun d hadPMG a closing
account balance of Kshs. 95

86 72825, which includes
funds of kshs5 75s6,02 not yet

former Ministry,s Deposit

HAU &
Accounting
Officer

unresolved

Pending
Bills

The state department,s financial
statements of prison Farms had
pjndlr_g bill payable totaling to
Kes, 17,584,345.00 as at 3-0n
June 2021 that were not
Settled. bills expose the
Department to lose future
Govemment Fundins for
activities.

department,s financial
statements of prison Farms had

L.ndlr_g bill payabte rotating to
Kes, 17,584,345.00 as at 30[
June 2021 that were not settled.
Whilst, it is true that the failure
to settle the bills exposes the
Department to lose future
Government Funding for
actlvrtres, the bills in this case
relate to prison Revolving fund
whose activities do not lfise at
the end offinancial year. The
clebts were incurred and due
diligence had to be exercised
before seftlement of the .;

It is true that the state

istoricalrecurrent h billspending
hadwhich not been letedcomp

3oth Jby 20une 9 theCurrently
sbill are under consideration for

lnsettlement the ongoing
ofpayment bills forpending

food and ratlon

HAU &
Accounting
Officer

unresolved

Dr. Salome Wairimu Muhia- Beacco, CBS
Principal Secretary,
State Department for Correctional Services,
Nairobi.
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Appendix ii: Capital ExPenditure

S.NO Construction
Buildinss

agricultural
es

l- otals

I 23 23,926,026

2 Ruiru
500,000.00

3 Naivashamax 3,255,9I3 3,255,913

TOTAL 3,255,9I3 24,426,026 27,68',1",939
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Appendix iii: Trial Balance

KENYA PRISONS FARMS REVOLVING FUND

TRTAL BATANCE FOR THE YEAR ENDED 3OTHJUNE2O23

NAME OF THE ACCOUNT DEBIT CREDIT

Properry Plant and Equipment 17 (a\ 187,463,796

Invesfments l7 (b) 36,5 10,100

Livestock l4 2,364,895

Growing crops l3 222,049,049

Harvested crops l3 859,190

Farm inputs l3 6,276,715

Debtors t2 89,710,743

P.M.G ll 56,021,755

Cash Equivalent (Bank) n 38,397,632

Cost of Goods Sold 7a 89,797,638

General expenses 8a 32,961,111

Repairs and Maintenance 9a 5,687,978

Depreciation l0 17,421,746

Sales 151,539,251

Creditors l5 101,448,914

Prisons farm fund account l9 4,200,000

Government Capital injection (Machines) 20 19,965,600

Accumulated reserves l6 506,003,688

Capital investment reserve t4 2,364,895

785,522,348 785,522,348
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Kenya Prisons Service (Prison Farms Revolving Fund) PFRF
Annual Report and Financial Statements
For the year ended June 30, 2023.

A vi. Prison farms revenue anal as ar 30rh une 2023

PAY BIILL CHEQUES EFt TOTATSSTATION

PHQ 61,707.00 11,578,683.30 586,972.35 t2,229,362.65

34,600.00NBI M/S 14,600.00

7,346,698 30 7,762,498.30KAMITI M/,S 415,800.00

NBI WEST

2t4,080.00 230,080.00SHIMOM/S 16.000.00

9,045.00 9,045.00KWALE'W'

541,157.00KILIFI 20,680.00 520,477.00

214,040.00 226,540.00MANYANI 3,500.00 9,000.00

216,470.00 236,470.00MALINDI

2,500.00 2,500.00HOI.A

34,020.00HINDI 14,020.00

64,750.00 7s.370.00WLlNDANYI 10,620 00

110.00 47,470.00 47,600.00SHIMO B.t

6.000.00voI 6,000.00

228,400.00 228,400.00TAVETA

I5,300.00 1,351,010.00 1,368,310.00KIBOS'A'

1,221,295.00 4,692,527.00KISUMU'A 40,417.00 1,428,795.00

22,780.00 26,780.00SIAYA 4.000.00

615,100.00NYAMIRA 615,100.00

500.00MIGORI'W' 500.00

1,200.00 54,300.00 57,500.00KISII

63,000.00RACHUONYO 3,500.00 59,500 00

622,260 00 636,830.00MACHAKOS 14,570.00

\n.724.00 177,724.OOMACHAKOS'W'

62,000.00KITUI 37,500 00 24,500.00

400,110.00 400,130.00MERI.]

326,285.00ISIOLO 326,285.00

670,550.00 67I,050.00KANGETA 500.00

23,085.00MAKUENI 7r,085.00

I,t50,000.00 2,r04,955.00EMBTI MAIN 954,955.00

61,316.00 61,316.00EMBU'W'

33r5,745.65 4,052,364.6sURtrKtl r,5r0.00 735,109.00

47.795.00 47,795.00MARSABIT

226,860.00YATTA 6,000.00 220,860.00

r,560.00 1,560.00MUTOMO

48,455.00CHI]KA 48,455 00

405,000.00 448,ln.OONAKURT]'M' 43,1n.00

r1,975.00 10,250.00 42,225.OONAKTJRI''W'

362,885.00NAIVASHA'A 48,885.00 314,000.00

1,200.00 730,303.00 8,882,609 40 9,614,ll2.40KERICHO'A'
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Kenya Prisons Service (Prison Farms Revolving Fund) PFRF
Annual Report and Financial Statements
tr'or the r ended June 2023.

I,145,695.00KITENGELA 1,145,695.00

t79,205.00RT]MURt'TI 179,205.00

18,332,240.0018,127,240.00ELI)ORET'M' 5,000.00

156,t40.00156,140.00ELI)ORET'W'

59,400.00 1,294,220.OOKITALE MAIN 34,820.00 1,200,000.00

2,360.00KITALEW 2,360.00

22,408,390.00 22,932,440.OONGER[A I20,890.00 403,160.00

987,040.00987,040.00NANYUKI

1,349,795.00120,415.00 r,169,860.00KAPENGI.JRIA 59,520.00

I,180.00KAPSABET 1,180.00

3I3,320.00LOI)WAR 113,320.00

13,215.0011,215.00NAROK 2,000.00

r,055,760.00KITALEANN 4,580.00 1,05r,180.00

6,412,800.00 6,999,7n.00KITALE M/S 586,92.00

2,000.002,000.00E/RAVINE

379,890.00TAMBACH 30,990.00 348,900.00

35,000.00 35,000.00KABARNET

1,53t,725.00231,725.00 t,300,000.00KILGORIS

102,810.00810.00 r02,000.00KERICHOW

5,870.00NAIVASHAW 70.00 5,800.00

99.00LOITOKTOK 99.00

I,170,659.00NYERI MiS 800.00 r,169,859.00

65,607.0065,607.00NYERI W

895,840.00858,240.00KIAMBI] 17,600.00

570,000.00 573,000.003,000.00THIKA

4,250,000.00 6,102,620.00MWEA 10,855.00 1,84I,76s.00

3,168,755.001,698,605.00 1,440,810.00KERI.]GOYA 29,140.00

5,740,000.00 6,250,224.OO5r0,224.00RT]IRU

20,470.00NryAHT'RT]RLI 20,470.00

r36,370.0012,070.00 104,100.00MTIRANG'A

3,000,430.00 3,585,770.00NYANDART]A 840.00 584,500.00

505,000.00 807,425.00MARANJAU 45,945.00 256,480.00

261,528.00261,528 00THIKA'W'

48,865.001,450.00 47,415.00BUNGOMA

32,220.00KAKAMEGA 40.00 32,200 00

1,000.001.000.00BT]SIA

13,610,000.00 r3,757,260.00147,260.00SHIKTISA M

67,810.00 67,810.00SHIKT]SA B.I

240,592.90229,257.90MANDERA

rr,135.00 142,5s2,985.902,575,921.00 36,265,274.20TOTAL
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