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1. Acronyms and Definifion of Key Terms

A: Acronyms and Abbreviations

a
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AIE

AYECs

BPO

CBK

CIH

CS

EARTTDP

Authority to Incur Expenditure
Ajirz youttr Du.rpowemrent Celltl.es
IJusiness Irlccess Outsour.cirrg

Central llank of Kenya

Cor-rstituency Irrnovation If ubs

Cabinet Secretary

Eastem Africa Regional Transport, .liade 
and

Developnren t ptrcgra mme
Institute of Certified public Accountants of I(errya
Infornration Conrnrunication and Technology
ICT Authority

Irrtemational public Sector Accounting Standards
I(onza .l.echrropolis 

Developnrent Authority
Last Mile County Connectivity project

Ministries, Departments and Agencies
National Optic Fibre Backbome Infrastructure
Office of the Auditor General

Oft'icc of the Controller of Budget
Oft'ice of the Data pnctection Conrnrissioner
Occupational Safety arrd Health Act
Public Finance Managenrent

Proper.ty plant & Equipnrent

Pr.incipal Secretary

f'ublic Sector Accounting Standards Boar.d

Senri-Autononrous Goveutrltellt Ageucies
State Departutellt for ICT & Digital Econonry

I'he National Tr_.easu ry
World Bank

a

ICPAK

ICl'

ICTA

IPSAS

KOTDA

LMCCP

MDA

NOFBI

OAG

OCOB

ODPC

OSHA

PFM

PPE

PS

PSASI]

SAGAs

SDICT&DE

TNT

WB

B: Definition of Key Terms

Accrual accounting

o

O

nretltod ol'accounting rvhere revenues andcxpcltses are rccorded rvhen they are eaured or. incun.ed, notnecessarily when cash is r,eceivei .. p;i;.'--' "' ""
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o
Assets

Cash Flow Statenlent

Digital Economy

Fiduciary manaSement

Financial Performance

Financial Position

ICT Policy

ISPAS

Liability

LMCCP

NOFBI

any resource owned or controlled by the State Department,
tanglble or intangible used to produce positive econotnic
value.

Method of accounting whereby revenues and expenses are
recognized only when cash is received or paid and without
distinction between revenue or capital items

A statenrent showing the cash received and cash used by the
State Department for various purposes including operations,
investing and financing, and the resulting balance of cash.

the entirety of sectors that operate using cligitally-enabled
communications and networks leveraging internet, mobile
and other technologies" irrespective of industry.

safeguarding the financial interests of Kenyan public by
exercising expertise, diligence, and integrify in managing
the affairs of the State Department.

The net of the total incomes that the State department
received and the expenditures it incurred during the
financial year.

The net of the assets and liabilities of the State Department
as at the end of the financial year.

provides a frar.uework that promotes the realization of
Kenya's. digital econoruy and its benefits, by creating an
enabling environment for all citizens and stakeholders

International Public Sector Accounting Standards IPSAS)
are widely recognised global accounting standards for
Sovernments and public sector organisations.

a present obligation of the State Department to h'ansfer an
economic resource as a result of arising fiom past events,
the settlement of which is expected to result in an outflow
from the State Department of resources embodying
economic benefits.

A Project to lay the foundation of a new e-government
strateSy in Kenya as part of a constitutional in,perative to
devolve Sovernnlental power to the 47 counties.

National Optic Fibre Back born Infrastructure, a pivotal
initiative by the Kenyan Sovernnrent to enhance digital
connectivity across the courltry
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2. Key State Department of ICT &TheDigital Fronomy Information andManagement

(a) Bac\ground information

The State Department for ICT and the DiSital Economy was established through an Executive Order
No' 2 of 2023 to promote the development of the ICT Infrastructure and Services Country wide as

envisaged in Kenya Vision 2030. The SDICT&DE is domiciled in Kenya with the headquafier at
Telposta Towers in Nairobi city.

(b) Mandate

The mandate of the SDICT&DE is derived from the Executive Order No. Z of 2OZS which stipulates
the following functionsl

' To facilitate the developntent of the Informafion and Communications sector (lncluding

broadcasting. multimedia) ;

o Data protection policy and regulation of personal data services

o National ICT policy;
r Promotion of ICI innovation and Digital economy;

o Promotion of e-Governnrcnt and Policy on automation of Government services

o Prontotion of software development industry

o Provision of ICT technical support to MDAs

o Development of National communic ation Capacity and Infrastructurel and

Management of National Fibre Optic Infrastructure Core Values

r Accountabilify and transparency

o Equity and equality

o Professionalism and ethical practices

r Teamwork and passion for results

o Honesty and integrity

r Innovativeness and creativity

o Efficiency and effectiveness

r Patriotism

Vision: An informed and Digitally-empowered Kenyan Society

Mission: To facilitate sustainable Kenya's Social Economic Transformation by leveraging on ICT
universal access to inforuration and cornmunication services for globaicomp.tlti,,rln.rs.
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(c) KeyManagement

The SDICT&DE day-to-day management is under the following key otgans

- Cabinet Secretary

- Principal Secretary/Accounting Officer

- Administration

- ICT Infrastructure

- E-Government and Digital Economy

- ICT Security and Audit Control

- Human Resource and Development

- Supply ChainManagement Serwices

- Accounts Department

- Finance Department

- Planning Department

(d) Fiduciary management

The key manatement personnel who held office during the financial year ended SOrh June 2025
and who had ditect fiduciary responsibility were:

No Designation Name Date of

Appointment

1 Hon. Williant Kabogo lTthJan 2025

2 Accounting Officer Eng. John Tanui, CBS 2"d Dec 2022

Secretary Adnrinistration
Jonam Ngau Kinama,

oGw

4 Secretary ICT Infrastructure Washington Okoth
March

Emmanuel Kata
lst

2024

March

6 Secretary ICT Security and Audit
Control

Mary Kerema, OGW
lst

2024

March

7 Director Human Resource
Personnel Development

and Dominic Gicheru, OGW

8 Senior Deputy Director Supply Chain
Management Services

Emmah Kirungu
7tu 1an ZOZS

9 Senior Deputy Accountant General Henry Mobegi 7sr April 2025

t0 Chief Finance Officer 16th May 2023

11 Director Planning Electine Nanzala 75th July 2024

o

a

Cabinet Secretary

3
May 2025

1st

2024

5 Secretary E-Government and Digital
Economy

29th Aug2023

Shadrack Maweu
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(e) Fiduciary Oversight Arrangements

Budget Implementation Committee

Oversees budget inplementation and regularly advise the Principal Secretary on the

perforntance of the budget, reviews and considers the cash flow plans, review the utilization of
cash limits and consider any changes as nlay be required, reviews the utilization of donor funds

voted for the State Department, advises the Accounting Officer on any challenges related to the

budget implementation, reviews and recommends reallocation of expenditures, reviews and

approves the submission of the expenditure returns) nonfinancial reports, IPPD, pending bills and

A-l-A retums for the Departnlent and recommends actions to be taken, participates in Sector

Working Groups and prepares the budgets for the State Department in consultation with Heads of
Departments.

Ministerial Human Resource Management Advisory Committee (MHRMAC).

The Principal Secretary is responsible for the administration and ntanagement of human resource

functions in the Departnlent. To fulfil this role, the Public Service Cor.nmission and its attendant

regulations require Ministries to constitute the Ministerial Human Resource Management Advisory

Comnrittee (MHRMAC) under the delegated authority. The PS chairs MHRMAC and advises the

Cabinet Secretary on HRM&D matters. The MHRMAC marrages the

training and development function, considers and approves training objectives, staff development

strategies, training needs, training projections, skills inventory and training data, advises on

optinral utilization of local and foreign training resources and opportunities, iclentifies for selectiol

suitable applicants for various training progralnnles and assesses the impact and effectiveness of

the training.

Project Implementation Committee

This is constihrted by the Principal Secretary in each financial year to oversee the initiation and

iutplementation of projects in the State Department. The Project Committee mernbers are drawn

from: Secretary, Administration Departnrent as the chairperson, Chief Finance Officer, four

Menrbers appointed on ad hoc basis from the Technical Departntent (Directorate of ICT), Head of

Accounts and Head of Procurenlel'lt, Director of Planning who serves as the secretaly. The functions

of the Project Management Conutittee are:

i. To review project concept uotes and make recommendations to the Principal

Secretary for decision making within thirty days;

ii. To review project pre-feasibility and feasibility studies and rnake recomnendations

to accounting officer for decision making;
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o
iii. To identify the potential project risks and mitigating nreasures not covered in the project

concept note, pre-feasibilify or feasibilify studies;

iv. To prioritize projects based on the National Government Ministries, Departments

and Agencies Strategic Plan, Medium Term Plan, and national and County

development plans;

v. To recommend the mode of project financing; and

vi. To provide guidance on any changes in the project design

During the FY 2023/24 the Committee was duly constituted and dellberuted on issues affecting

projects and the implementation status.

The Audit Committee

Supports the Accounting Officers by monitoring and reviewing the risk, control and governance

processes that have been established in the State Department pursuant to Government policies. This

is achieved by introducing an independent perspective and a process of constructive challenge, not

to undermine the actions of the Principal Secretary but to help the PS be fully assured that the most

cost-effective control and governance processes are in place. The governance processes enhance

the performance of the State Department and the Audit Committee takes an independent view of

these processes.

(0 State Department for ICT & Digital Economy Headquarters
P.O. Box 3OO25 -00100
Telposta towers
Kenyatta avenue
Nairobi, KerTya

State Department for ICT & Ditital Economy Headquarters
Telephone: +254 (20) 492OOOO
Email: info@information.co.ke or ps@information.qo.ke
Website: www.infon.nation.qo.ke
State Departrnent for ICT and Digital Economy Bankers
Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
Cify Square OO2OO

Nairobi, Kenya
Independent Auditors

Auditor-General
Office of the Auditor General Anniversary Towers, Universify Way P.O. Box 30084
GPO 00100 Nairobi, Kenya

Principal Irgal Adviser

The Attorney General
State Law Office and Department ofJustice Harambee Avenue
P.O. Box 4011,2 City Square 00200 Nairobi, Kenya
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3. Profile of Cabinet Sec

Hon. William Kabogo Gitau is the pioneer
Governor of Kiambu County, a role in which he
dedicated his visionary leadership and business
acumen, leading to the recognition of the County
as the second-best perfornring county in revenue
collection in the Financial Year 2076-2017.

Prior to being elected Governor, Hon. Kabogo had
served as Menrber of Parlianrent forJuja
Constituency for two terms, Chief Executive
Officer for Toto Industries, and an auditor in the
Office of the Auditor General. While in
Parliament, Hon. Ikbogo was ranked fifth
nationally for effective utilization of Constituency
Development Fund (CDF) allocations.

Hon. Kabogo holds a Bachelor of Commerce (B
Com) degree in Accounting and Finance fror.n
Punjab University in India. He has additional
certifications in accounting and audil.
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Eng. John Tanui, MBS is the Principal Secretary in the
Ministry of Information, Communications, and the
Digital Economy, in charge of the State Department for
ICT and the Digital Economy.

Eng. Tanui is a professional Engineer and manager with
over 20 years' experience, prior to joining the Ministry,
he was the Chief Executive Officer of the Konza
Technopolis Development Authority (KoTDA). He has

also served as the Deputy Country CEO and Vice
President of Huawei Technologies responsible for Kenya,
Tanzania, Somalia, and Djibouti, and as the Director of
the Technical Sewice Department in the sarne

otganization.

He holds a BTech in Electrical and Communication
Engineering from Moi University and an MBA in
International Business from the Universify of Nairobi.

Ml. Jonam Ngau Kinama, OGW, is the Secretary
Adminisfration - ICT and Digital Economy and is
responsible for coordinating corporate governance and
driving the government agenda in the State

Department.

Mr. Kinama has risen through the ranks of the public
service, demonstrating stronS leadership and
administrative expertise. Prior to joining the State

department for ICT & Digital Economy, he worked as:

Director of Adrninistration - State Department for EAC,

Director, Corporate Services - National Police Service

Commission, Deputy Director (Administration/Human
Resources) - Ethics and Anti-Corruption Commission
and Deputy Secretary / Senior Deputy Secretary -
Office of the President and Ministry of Interior &
Coordination of National Government

Mr. Jonarn Ngau Kinama holds an Executive MBA from

Jomo Kenyatta University of Agriculture and
Technology, a Bachelor of Arts from University of
Nairobi and Professional Courses & Advanced Training.

a
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Accounting OfficerEng,John Tanui, MBS

Mr.JonamNgauKinama, OGW Secretary Administration
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ington holds a Bachelor of Science in
Information Systems & Technology from USIU-Africa.
Master of Science in Information Systems &
Technology from the University of Nairobi, followed by
a Master of Arts in Project Planning & Management,
also from the University of Nairobi. Currently, he is
pursuing PhD in Project Management fromJKUAT
University.

Mr. Washington also holds various professional
qualifications and holds certifications in ISO standards
including ISO 90OI and 27001, and is registered as a
Management Systems Trainer andl*ad Auditor by
KEBS and BSI respectively.

In his capacity as Secretary ICT- Infrastructurr, he
oversees critical infrastructure projects and plays a
pivotal rrole in shaping ICT policies and strategies to
advance Kenya's digital agendain areas like ICT
connectivity, Data Centre and Cloud services.
Partnerships ancl Liaison serrrices. His leadership is
instrumental in fostering innovation, improving
conllectivih/, and leveraging technology for socio-
economic development.

Mr. Wash
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Emmanuel Kata Kimeu is a holder of Master of Computer
Applications (MC.a.) dsglse from Shivaji University India. He
also holds a Bachelor ofArts (BA) degree in Econonrics,
Sociology and Community Developntent from Agra
University, India. He has attended several short-term
courses on Information Technology (lT) and finance.

As the SecretaU, I0 - Security and Audit Control, he brings
over 24 years wealth of ICT experience and experlise to the
ministry which he believes together with the ICT team will go
a long way to build modern and versatile ICT systems which
are responsive to the ICT requirements and needs for proper
service provision to the people of Kenya. His maxint is to
leave anything he touches better than he found it.
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Mr. Okoth, Washington Oduor Secretary ICT Infrastructure

Mr. Emmanuel Kata
Kimeu

Secretary ICT Security and Audit Control
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Mary Kerema, is a dynarnic and results-driven ICT
leader with over 27 years of experience in leveraging
technology to enhance Sovernment services and drive
digital transformation. She has a proven track record in
managing large-scale IT projects, fostering cross-
departmental collaboration, and implementing
innovative solutions that has improved operational
efficiency across Government.
She is currently the Secretary ICT, E-Government and
Digital Economy in the Ministry of IC&DE . Prior she

was working as Deputy Director, E-Government in ICT
Authority.

She holds a Master's in Information Technology
Management, [The Universify of Nairobi], and currently
pursuing PHD in Information Systems

In recognition of her role as a pillar in development of
ICT in Government) outstanding and distinguished
service to the nation in various capacities she was in
2O2O awarded Order of Grand Warrior of Kenya
(OGW) by His Excellency the President. She has also
been recognizedby The Global e-Schools and
Communities Initiative (GESCI as an African leader in
ICT).

Ms. Electine M. Nanzala holds a Master of Arts (Economics)

from Kenyatta University and is a member of the

Economists Society of Kenya (ESK). She is Director Planning

andtheheadof Central Planning and Project Monitoring

Department in the State Department for ICT andDigital

Economy since April 2024.
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Mary N.Kerema, OGW Secretary ICT, E-Government and tal Economy
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Ms. Electine M. Nanzala Director Planning
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T

core financial ntanagenrent systenl of the Kenya Natiorral
and County Governntents.
CPA Mobegi holds a master of Business Administration
(Accountir.rg option-UON) and Bachelor of Arts, Econorllics
and Geogtaphy(UoN). He is a Certified public Accountant
(CPA-K) and a menrber of the Institute of Certified public
Accountants of Kenya (ICPAK).

CPA Mobegi has also undertaken Strategic teadership and
Development Programme (SLDP) and Senior Management
Course both at the Kenya School of Government.

CPA beB

FMI
betwee

eH II Mo I ASh I'ove 52 rea os ef c Illcc t1v xperl
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e Chief Finance Officer at the State
Department for Infornration Conrmuni cation,Technology and
Digital Economy. He has over 1 9 years of experience in financial
nlanagenlent in the public sector currently working as a Finance
Officer andhaving previously worked as an Iuternal Auditor
with the National Treasury. He is skilled in; budget formulation,
implementation & monitoring of budget performance, internal
auditing & assurance services, financial accounting ancl fraud,
examination.

He holds Master of Business Adr-ninistration (Finance option)
from Jomo Kenyatta University of Agriculture & Technology
0KUAT), Bachelor of Business Administration-Hons (Accounting
& Finance) from Kenya Methodist University. He is a Certified
Public Accountant (CPA-K) and a Certified Fraud Examiner
(CFE). He has undertaken Strategic Leadership and Developrnent
Programme (SLDP), Senior Management Course (SMC) and
Supewisory Skills Course from the Kenya School of Government.

CPA Shadrack K Maweu is th

xll

a

CPA HenryMobegi Senior Deputy Accountant

f.a
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CPA Shadrack K Maweu Chief Finance Officer
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Emmah Kirungu has more than 20 years of experience in

Public Procurement and Donor Funded Procurement. She holds

a Master's degree in Procurement and Logistic fromJKUAT, a

Bachelor of Art (Economics) from UON, a certified Member of

the Chartered Institute of Supply Chain Management (MCIPS)

and a licensed member of Kenya Institute of Supplies

Managernent.

Mr.Dominic Kanyi Gicheru, OGW is a dynamic result oriented

leader with a proven track record in Public serwice

Management and Administration. He holds a Masters of Public

Policy and Administration degree from Kenyatta University,

Masters of Arts degree from the University of Nairobi, Bachelor

of Education degree from the University of Nairobi, Diploma in

Human Resource Management from Kenya Institute of

Management, Strategic kadership Development Course from

the Kenya School Government amonS other local and

international courses. He holds a HR Practicing Certificate from

the Institute of Human Resource Management. He has over 28

years experience in the Public serwice having served in both the

National and County Governments in Senior fianagement

positions such as Chief officer in Charge of Public Service and

Adnrinistration in the first Kiambu County Government and as

Secretary Administration and Human Resource Management in

the Nairobi Metropolitan Services (NMS). Currently, he is the

Director of Human Resource Management t and Development

in this State Departnrent.

o
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Emmah Kirungu Senior Deputy Director Supply ChainManagement Services
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Dominic Kanyi Gicheru, OGW Director Human Resource Management and Development
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5. Statement by Cabinet Secretary

The financial yea,- 2024/2025 was a defining period in the advancentent of Kenya's digital

transforrrration agenda. Guided by Executive Order No. Z of 2023, the National Digital Master

Plan 2022 2032, and the Bottom-Up Economic Transformation Agenda (BETA), the State

Departnrent for ICT &Digital Economy remained focused on leveraging technology as an enabler

of inclusive socio-economic growth.

During the year, the Ministry provided strategic policy direction and oversight to strengthen the

governance of the ICT sector. This included advancement of the ICT Authority Bill, the Konza

Technopolis Bill, and the development of a National Cloud Policy, which will enhance

institutional frameworks, improve coordination, and ensure secure l anaSement of government

and citizen data. we successfully launched the National Artificial Intelligence (AI) Strategy,

positioning Kenya arnong the African countries to set out a clear roadmap for harnessing

emerging technologies to drive innovation, productivity, and competitiveness. These initiatives
reflect our commitment to building strong foundations for a resilient and trusted digital
econollly.

In line with the Digital Superhighway pillar, the Department prioritised the expansion of

broadband infrastructure through the National Optic Fibre Backbone and rclated connectivity

progranlmes. These interventions are critical in enabling e-8overnlment, fostering innovation,

and expanding digital trade, while supporting Kenya's cor.npetitiveness in the rcgion and global

economy. We also reinforced data protection and cybersecurity policies, recognising that trust
in digital systems is a prerequisite for their adoption. The groundwork laid for the establishment

of a National Cybersecurity Agency un derscores theMinistrY'sresolveto safeSuard national
digital assets and strengthen resilience.

A further strategic priority was the promotion of digital skills ancl innovation. By collaborating
with acadenria, industry, and development partners, we continued to invest in building a
digitally skilled workforce, while supporting innovation ecosystems that nurture entrepreneurs

and start-ups. This is vital for unlocking the potential of our youthful population and positioning

Kenya as ahub of digital talent and creativity.

Looking ahead, the Ministry will continue to provide leadership in ICT policy and strategy,
ensure prudent resource use, and consolidate the gains achieved under the Digital
Superhighway and Digital Economy pillars. Our vision renrains that of an informed, secure, and
digitally empowered society, where technology creates opportunities for all and drives
sustainable national prosperity.

A

H.E. H , WILLIAIVI KABOGO GTTAU
CABINET SECRETARY
MIMSTRY OT INTORMATION, COMMUNICATIONS AND
THE DIGITALECONOMY
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The State Department for ICT and the Digital Economy is tasked with the facilitation and

development of the Information Technology Comntunications sector. This includes the

fornrulation and enforcement of data protection policies and regulaliorns EoverninS personal

data sewices, overseeing the National ICT Policy and promoting ICT innovation and the digital

economy. Additionally, the Department is responsible for advancing e-Government initiatives,

fostering the software development industry, providing technical support to Ministries,

Departments and Agencies (MDAs) and developing National Contmunication Infrastructure,

including the management of the National Fibre Optic Infrastructure) an1on8 other critical

functions.

For the Financial Year 2024/2025,the apprcvedbudget allocation for the Department was Ksh

76,4561807,516 while actual expenditure amounted to Ksh 14,561,224,837 representinS

approximately 88% of the totalbudget. The following table provides a breakdown of expenditure

according to the economic classification.

Table 7: Breakdown of Expenditure as per economic classification

Table 2: Expenditure as per the proSramntes

o

329,O78,628 - 1 0,61 6,460 703.33o/o318,462,,768ofCompensation
Employees

394,278,519 3,335,829 99.160/o397,614.,349Use of goods and Services
73,7OO,982,
oo2

7,552,587,99
7

89.82o/o75,253,57O,0
00

OtherTransfers to
Governrnent Units

10,986,868 13,131 99.88o/o1 1,000,000Social Security Benefits
725,898,818 350,262,181 26.44o/o476,160,999Acquisition of Assets
14,561,224,
837

16,456,8O7,5
16

Total

1,929,640299,3O5,506 297,375,865207000000

299,305,506 297,375,865 7,929,640207010000

1,442,4O5,'O9O13,866,714,9OO 72,424,309,809210000000

o
xv

6. Statement by the Accounting Officer

Economic classification Final Budget Actual on

Comparable

Basis

Budget

Utilization

Differences

oa of

Utilization

7,995,582,67
8 88.48o/o

Final Budget
Actual on
comparable basis

Budget unlizanon
difference

Kshs Kshs Kshs



210010000 6,572,920,O00 5,932,349,792 58O,571,21,9

210020000 6,491,961 ,o2g 867,933,971

210030000 0 o 0
2r29O,787r170 2,lg7,g7g,g5g 708,968,252

277010000 2,290,797,110 2181,81885a
221000000 o 0 o

227010000 o o 0

161456,9O7r576 141903,5O41533 7r553r3O2rgg3
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Below are some of the achievements for the State Department within Fy zoz4-zozs

National Optic Fiber Backbone Infrastructure (NOFBI)

National Optic Fiber Backbone Infrastructure (NOFBI) is intended to provide all Government
offices with connectivity in order to deliver Government sewices digitally through voice, internet
and e-Government applications in a nlore efficient nranner. The State department for ICT and
the Digital Economy has implemented NoFBI project in three phases with initial phase I of 4,BOO
Km, Phase ll of 2,700 Km and Phase 2 Expansion 2,500 Km of fibre. In summary, ZB4 county
commissioner/DCC, 28 Hospital, 74 police stations, 6 airports and lsg MDAS have been
connected' NoFBI has improved service provision in the counties and improved connectivity to
Government users.
Below is a picture of an installed NoFBI equipment in a station.

Embu CCP equipment UHC- Narok County Referral Hospital
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Horizontal Infrastructure thncugh EPC-F at Konza Techno city

The project entails design, construction, equipping and commissioning of Phase 1 Streetscapes,

Subsurface Utilities (i.e., water, power, fiber, waste systems etc.), Wastewater Reclamation

Facility (WRF), Water Treatrnent Plant (WTP), Municipal/ Public Buildings and Parks within

Phase I of the Technopolis.

The project is 85% complete, with construction works ongoing for the Streetscape, Electrical

Works, Water Works - i.e., Wastewater Reclamation Facility (WRF) and Water Treatment Plant,

Solid Waste Pneumatic Facilifies, Furnished Apartments and the Public Safefy Centre, which are

at advanced stages of development.
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Konza Complex

The project entails the construction, equipping and commissioning of an Office Block,

Conference Facilify and Hotel Block to accommodate the city's Headquarters. Construction of
phase I, i.e. Office Block is 100% complete andhas been occupied with extra space available for
leasing. The Conference Facility at 87o/o completion with construction onSoing.
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Konza Nafional Data Centre & Smart Cify Facilities (2O79-2OZZ)

t-
Konza Data centre

The Jitume Digital programme

The Jitume Digital programrlle is a government initiative by the State Department for ICT & DE
inrplenrented through the Konza Technopolis Development Authorify that is aimed at providing
a million young people access digital trzining job opporfunities. This programme is implelrented
in phases. The first phase was projected to set up ninety-eight (9S) Digital hubs across the Forty-
seven (47) Counties supported by TVET Authorify in identification of the institutions and
mobilization. This objective has so far been surpassed with I70 Digital hubs set up with 14,2g6
Devices. The digital hubs are in TVETs, Community centers, Constituency Innovation Hubs &
Universities. Ninefy (90) Digital Labs have been officially launched.

Training on digital skills has been done to the youth in these institutions and linked to online job
platfornrs. Additionally, many Schools have been supported with 7,977 Devices to support digital
skills learning to equip the student with skills to navigate the ever-growing digital economy.

Placement of Workstations at the Kerugoya CIH
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Governnrent is implementingKonza National Data Centre and Smart City Facilities (KNDC& SF)
project to support all ICT dependent applications, processes and technologies nation-wicle.
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These achievements have however faced various challenges such as inadequate funding for the

pr.ograrnmes, inadequate staffing, vandalism of cables and other equipment and cable cuts,

supply chain interruptions leading to price escalations and delays in delivery of devices alnonS

others. However, these challenges are being addressed through close collabotation ar.d

partnerships with other players in the sector.

ENG.JOHN K. CBS
PRINCIPAL SECRETARY
STATE DEPARTMENT FOR ICT & THE DIGTTAL ECONOMY
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Against Predetermined Objectives forFy 2024 /2025
section 8t (Z) (f) of the public Finance

predetermined objectives of t
financial year, the accoun

he MDA
ting offi

Management Act, ZO|Z requires that, at the end of eachcer presents a statement of performance against

a

The key Strategic objectives of the SDICT&DE,s strategic plan are to
1.

ii.

iii.

iv.

vi.

vii.

Strengthen Policies, Le.gar, Regulato ry and Insti tutio.al fra'reworks
Sh'engthen br oadband access

Inrprove un iversal access to digitized G overn men t Serices
Improve access to information and comnrunication services
Improve Digital economy and e_cornrnerce

Develop Skilled workforce and institutional excellenc e
Facilitate a secure data driven digital ecosystem leveraging on emerging technorogies

o

a

o

a

a

o

o

a

a

o
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Prcgram
me

Strategic
Objective

Output
Achievement for the FY

RemarksTarge
t

Actual Yaianc
e

General
Administ
ration,
PlanninS
and
Support
Services

Strengthen

Policies,

\*gal,

Regulatory

and

Institutional

frameworks

l*gal,
Regulatory
and
Institutional
Framework
for ICT sector

No. of Policies
formulated

i 1.00 0 National Cloud Policy
developed

No. of Legal
frameworl<s
developed

1 1 0 ICT Authority Bill drafted

No. of
Institutional
Framework

1 1.00 0 Institutional Structure for the
State Department for ICT &
Digital Economy developed

Planning,
Finance and
Monitoring &
Evaluation
services

No. of quarterly
and annual
reports

5 5.00 0 MTP IV implementation
proSress reports;
programmes and sub-
programmes Non-Financial
Reports on budget
implementation; reports to
the National Government
Coordination Secretariat
(NGCS) on implementation
of Government priorities;
and Performance Contract
review reports. The reports
were submitted to the
relevant offices.

Financial
Management
Services

No. of Quarterly
andannual
reports

5 5.00 0 Reports were submitted

ICT
Infrastru
cttrre
Develop
ment Improve

access to
information
and
communica
tion
services

l^ast Mile
Counfy
Connectivify

No. of sites
maintained

770 110 sites have not been
inspected and accepted to
maintenance due to
contraclual issues
Target not achieved due to
degradation of NOFBI
infrastructure
New sites have been
connected after LMCCP
issues related to confract
clause were resolved in Q3

o/oupime 96.77 362.0
0

(1.77)

No. of sites
connected

400 55

a,, a a o o a o o o a

Outco
me

Output Indicator

Strengthen
broadband
access,

2,640.
00

(110)

455.0
0

Table I : Prcgramme prfumance

a
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Program
me

a o a o o o

Achievement for the FY
Output Output Indicator Targe

t
Actual Yaianc

e
Remarks

NOFBI II o/o uptime of
NOFBI II

96.9 347.0
o

(1.e) Implementation of the DSH
project has assisted with
redundant links

Fiber
connectivity
from Eldoret
to Nadapal
(EARI-IDFPl)
and Horn of
Africa Re otl

% uptime of
630km main
fiber network
under EARTTDFP
Programme

90 182.5
6

O.5o/o Target achieved

NOFBI II
Expansion
Cable Ex nsion Cable

% uptime of
NOFBI II

99.9 338.7
0

(e.e) Implementation of the DSH
project has assisted with
redundant links.

No. of sites
maintained

100 (100) The redundant undersea
cable (redundant capacity to
the TEAMS cable) has not
been a uired

Undersea
Cable

o/o upttme 100 (100) The redundant undersea
cable (redundant capacity to
the TEAMS cable) has not
been uired

Connectivity
to
Constituency
Innovation
Hubs

No. of
innovation hubs
established and
connected

390 35.00 (sss) The budget was reviewed
leading to the review of
targets.

No. of internet
connectivify to
Ward Level,
schools and
Government

77,47
5

7,227
00

70,248

Strategic
Objective

Outco
me

Digttal
Superhighway

No. of Public
Wi-Fi in
Counties, Sub-
Counties and

5,000 753.0
0

4,247

The targets were reviewed
due to the review of the
budgetatSupp. 1.



Achievement for the FY
Output lndtcatar Targe

t
Actual Varianc

e
Output

Ward Level
installed

Digital
Superhighway

No. of Digital
Village Smart
Hubs and Studios
established (one
per ward) across
the country

290 70.00 -220

Remarks

No. of business
process
outsourcing jobs
created

10,00
0

40,28
8.00

30,338 Over- perform anc e attr tbuted
to enSagement with BPOs
partners such as Hayes
Outsourcing, Open world
business amon1 others.

% Completion 70 263.3
4

5.67 75.67 o/o completion level
was achieved by the roll-over
ofF\ 2023/24budget

Konza
complex

Streetscape &
Water
reclamation
facility

% completion 100 397.5
0

0 The project is complete and
ln use

No. of interns
recruited and
trained through
the Presidential
Digital Talent
Programme
(PDTP)

400 1,200
00

0

4M 789,9
22.00

3,368,6
56

Target not achieved due to
lack of budget provision.

No. of citizens
trained on basic
ICT skills

200 2,343
00

239 Target over achieved

Digital skills

No. of innovators
incubated,
trained and
mentored
% completion of

the Institute
100 1.00

Outco
me

Kenya
Advanced
Institute of
Science &
Technology

Program
me

Strategic
Objective

Annual Report and Financial Statements for the year ended June 30, 2025.
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Business
Process
Outsourcing
Services

Target achieved.

378.2
b

Project completed and
handed over on 1,7thJune
2025 pending defect liability
period

, a
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Program
me

o a o a

Achievement for the FY
Oufput Output Indicator Targe

t
Actual Yarianc

e
Remarks

Curriculum 7o completion of
the curriculum

100 380.0
0

-5.00

ICT
infrastructure

% completion of
IT infrastructure

95 323.9
1

- 10.00 Proj ect completed aw aiting
hand over, installation and
commissioning of ERP and
Digital Library System before
defect liability period

Strategic
Objective

Outco
me

Equipment % acquisition of
equipment

95 340.9
5

0 Project completed and
handed over on lTthJune
2025 pending defect liability
pqlied

No. of National
Security
Operation
Center
established

0 o The tarret was reviewed
from 1 after the budget
was rationa\zed during
the first supplementary
budget.

. 10,000 Extended
Detection Response (XDR)
procured licenses for
endpoints (laptops and
desktops) deployed across
the MDAs forming part of
National Securify
Operation Center securify
tools.

Security
Operation
Center

No. of Sectoral
Securify
Operation
Center
established

0 The target of establishing 2
Sectoral Security Operation
Center was reviewed to O
following the rationalized of
the budget during the first

entary budgetSU lenr

E-
Govern
ment
Seryices

Cyber Security
Services

No. of Agency
established

0 The target was to establish I
Agency, which was reviewed
following Supp 1.

supplementary budget.

Curriculums ar e dev eloped,
reviewed and are awaiting
CUE approval and
implementafion



Achievement for the FY
Varianc
e

RemarksOutput Indicator
t

ActualOutput

Cab Memo developed and
forwarded to the other
relevant signatories
The target was revised to 0
after the budget was
rulionalized during the first
supplementary budget.

No. of Academy 0

180 Target surpassed in quarters

Ql,QZ,and Q3. Tatget
surpassed due to number
trained through cyber
security XDR proiect.

No. of
participants
trained

0 180.0
0

0 The target was revised to 0
after the budget was
rahonalized during the first
supplementary budget.

No. of
International
Collaborations in
Cyber-Security

The target was revised from
10 to 0 after the budget was
rationalized during the first
supplementary budget.

conducted 4 audits that were
sponsored by the host Agency

4.00 4

Outco
me

No. of Security
Audits
conducted

10.00 0oh

Implementation
of EDMS

10

I00 10.00 (e0)

ICT Serwices

% completion of
Active Directory
andDomain
Controller
No. of
Government
records dixitized

30 6s5.0
0

571 Target over achieved due to
high adoption by MCDAS.

No. of National
Public Key
Infrastructure
operationalized

Government
Shared
Services

Program

Annual Report and Financial Statements for the year ended June 30, 2025.
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Targe

0

200,0
00
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Strategic
Objective
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Program
me

O a o o o o

Achievement for the FY
Output Indicator Targe

t
Actual Yananc

e
Remarks

No. of
Government
services
automated

10 9.00 1 Targetbe fast tracked in FY
2025/26

No. of MCDAs
connected to
Government
Unified
Communications
(GUC).

100 - 100 Target revised tozero after
Budget rutionalization

Outco
me Output

100 216.0
0

14 Target not achieved. The
issuance of Government
emails depends on request
from MCDAs.

re istered

No. of Data
Controllers and
Processors

10,00
0

23,47
9.00

989

Target surpassed due to
increased uptake by the Data
Controllers andData
Processors

No. of Data
Controllers and
Data Processors
trained

2,000 4,028
00

-441 Target not met due to low
uptake by theData
Controllers andData
Processors

Registration,
Audits and
Inspections in
Data
Protecfion

No. of Data
Protection
Inspections and
Audits

75 147.0
0

0
Target achieved. The Office
ODPC undertook 75 Audits
and Assessments

Data
Protection
lmpacts
Assessment
(DPIA)

o/o Data
Protection
Impacts
Assessments
(DPLA) reviewed

100 369.0
o

0
Target achieved. ODPC
received and reviewed all the
DPIAs.

Strategic
Objective

Guidance
Notes and
Advisories on

No. of Guidance
Notes

10 77.00 c

No. of MCDAs
connected to
Government
Email

Eight Guidance Notes
developed and awaiting
publication.



Achievement for the FY

Actual Varianc
e

RemarlsTarge
t

Target achieved. The Office
has issued I00% Advisory
requests received.

0o/o of Data
Protection
advisories

Data
Protection

Output

Target met. A total of 1,,944
complaints received and
resolved within 90 days in
accordance with Data
Protection Act, 2019 and
Regulations thereof.

100 400.0
0

0o/o of databreach
complaints
resolved within
90 days

0 Target achievedNo. of
investigations

20 3s.00

Target met. ODPC issued all
the 16 Enforcement Notices

100 400.0
o

0

Complaints
resolution,
Investigations,
and
Enforcement

o16 of
enforcement
notices

Outco
me

12 Target surpassed. The
overachievement is
attributed to the ongoing
National Advocacy
Programme.

No. of awareness
campaigns

i0 48.00Advocacy a-nd

awareness 111

Data
Protection

No. of data
protection
researches

This is scheduled for
implementation upon
op er ationalization of the
Quality Assurance
Department

100% of institutions
issued with data
protection
Qualiiy
assurance
certificates

Research and

Qualify
Assurance in
Data
Protection

Program
me

Strategic
Objective

aoooo

Annual Report and Financial Statements for the year ended June 30, 2025.
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Output Indicator

365.0
0

100

Target met.4 9.00
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8. Governance Statement

The Ministry of Information, communications and The Digital Economy (Molc-DE) was created

vide Executive Order No. 2 of 2023 with the following functions: Telecommunications policy;
Btoadcasting policy; Co-ordination of national government advertising services; public

Communication; Postal and courier services; Policy on development of local content;
Telecontmunicatious, postal services and electronic comrrrerce; Government telecommunicatiorrs

services; To facilitate the development of the information and communications sector (itrcluding

broadcasting, multimedia); Data protection policy and regulation of personal data services;

National ICT policy; Transforming society through information, communication and technology
Pronrotion of ICT innovatiotr and digital econony; Promotion of e-governrnent; prornotion of
software development industry; Provision of ICT technical support to MDAs; policy on automation
of government services; Development of national communicati on capacity and infrastructure; and
Management of national fibre optic infrastructure

The Ministry is headed by Hon.Williaur Kabogo Gitau as the Cabinet Secretary. The Mirristry has

two State Department nantely State Department for ICT & Digital Economy and the State

Department for Broadcasting & Telecontmunications.

The State Department for ICT &.Digital Economy is headed by Principal Secretary Eng. John Tanui,
CBS who is responsible to the Cabinet Secretary. Further the PS is the Accounting Officer with the

main role of implementing the Government policies and the Strategic PIan for the State Department.

There are four Managentent Committees established under the State Deparlment for ICT and Digital
Economy. These are the Budget Intplementation Cornmittees (BIC), the Ministerial Human Resource

Managenrent Advisory Comr.nittee (MHRMAC), project implententation committee,, and audit
committee.

Budget Implementation Commiftees (BIC)

Oversees budget implementation and regularly advise the Principal Secretary on the perfonllance
of the budget, reviews and considers the cash flow plans, review the utilization of cash Iimits and

cousider any changes as lnay be required, reviews the utilization of donor funds voted for the State

O
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o
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O
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o
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Institutions under the State Department of ICT and Digital Econonty are: Office of the Data
Protection Commissioner (Data Protection Act,2Ol9); Konza Technopolis Development Authority
(Konza Technopolis Development O,-der,2O12); Kenya ICT Authority (Legal Notice No. 1g3 of
2013); Kenya Advanced Institute of Science and Technology (KAIST) (Universities Act, No. 42 of
2012); and The East African Marine Cable System Limited 'TEAMS' (Companies Act, Cap 4g6).
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Depaftment, advises the Accounting Officer on any challenges related to the budget

implementation.

Ministerial Human Resource Management Advisory Committee (MHRMAC).

The Principal Secretary is responsible for the administration and management of human resource

funcfions in the Department. To fulfil this role, the Public Service Cornmission and its attendant

regulations requires Ministries to constitute the Ministerial Human Resource Management

Advisory Committee (MHRIvIAC) under the delegated authority. The PS chairs MHRMAC and

advises the Cabinet Secretary on HRM&D r.natters. The MHRMAC manages the training and

developnrent function, considers and approves training objectives, staff development strategies,

training needs, training projections, skills inventory and training data, advises on optimal

utilization of local and foreign training resources and opportunities, identifies for selection suitable

applicants for various training proSranlmes and assesses the impact and effectiveness of the

training.

The Project Implementation Committee is constituted by the Principal Secretary in each Financial

Year to oversee the initiation and implementation of Projects in the Department. The Project

Committee mernbers are drawn from Secretary Administration Department as the chairperson,

Chief Finance Officer, Four Members appointed on ad hoc basis from the Technical Department

(Directorate of ICT), Head of Accounts and Head of Procurement, Director of Planning who serves

as the Secretariat. The function of the committee is to oversee the in.rplementation of the State

Department Projects.

During theFY 2024/25 the Committee was duly constituted and dellberuted on issues affecting

Projects and the implernentation status.

The Audit Committee,

Supports the Accounting Officers by monitoring and reviewing the risk, control and governance

processes thathave been established in the entity pursuant to Government policies. This is achieved

by introducing an independent perspective and a process of constructive challengez not to

undermine the actions of the Principal Secretary but to help the PS be fully assured that the most

cost-effective control and governance processes arc in place. The governance processes

enhance the perforn.rance of the State Department and the Audit Committee takes an independent

view of these processes.

According to the Public Finance Management Regulations, 2015, the Membership of the Audit

Committee should not be drawn from those who are responsible with State Department's

manatement. During the F/Y 2024/25 the Audit Committee was composed of National Treasury

representative and Internal Audit Department members.
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The State Department has put risk uranagement and mitigation llleasures in place,compliance and

check for conflict of interest. The State Departnlent was sensitized through capacity building the

Corruption Prevention Courtrrittee members and staff are well versed with the comprehensive

corruption assessmellt, r.nitigation, prevention procedures as well as reporting to EACC during the

urid-ternt evaluation meeting with the Ministerial Corruption Prevention Committee. The State

Department filled the Bribery and Corruption Risk Assessment and Mitigation Plan, maintained

Gifts Register Books and localized and gazette the Public Servants General Leadership and Integrify

Code for the Department.

The State Department cor.nplied with all the set Government Laws and regulations, Executive Orders

and Circulars. These are highlighted as Executive Order No. 1 of 2022,PFM Act and regulations

during Medium Temt Expenditure Framework (M1p51, Public Procurement and Disposal Act
(PPDA) in procurement, Human Resource Policies, Manuals and Regulations as issued by the public

Service Commission.
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9. Management Discussion and Analysis

The State Department for ICT and Digital Economy was established through an Executive Order

No. 2 of 2023 with the following Mandate: Facilitate the Development of the Information and

communication Sector (including Broadcasting multimedia); Data Protection Policy and Regulation

of Personal Data Sewices; National ICT Policy; Promotion of ICT Innovation and Digital Economy;

Promotion of E-Governmentl Promotion of Software Development Industry; Provision of ICT

Technical Support to MDAs; Policy on Autornation of Government Servicesl Development of
National Con.rmunication Capacity and Infrastructure and Management of National Fibre Optic

Infrastructure.

During the period under review, the State Departn.rent for ICT & Digital Economy had three

Directorates namely the Directorate of Infrastructure, Directorate of E-Government and Digital

Econonry, Directorate of ICT Securify, System Audit and Control and General Administration and

Support Services, andone Independent Office (The Office of the Data Protection Commissioner).In

addition, the State Department had two Semi-Autonomous Government Agencies (SAGAs):

Information Communication Technology Authorify (ICTA) and Konza Technopolis Development

Authorify (KOTDA).

Other SAGAs under the State Department include Kenya Advanced Institute of Science and
Technology (Kenya-AIST), established under Universities Act,2012 (No. 42 of 2012), Kenya

Advanced Institute of Science and Technology Order, 2022. The institute was transferred to the
State Department vide Executive Order No. 1 of 2023. The process of transfer from State

Departn.rent for Higher Education was con.rpleted in 3oth June,2023.

The East Africa Marine Cable System Ltd (TEAMS) Limited transferred through Executive order No.

1 of 2023 is a company owned by the Government of Kenya who have 20o/o shareholding and the

80% is distributed amongst the local Internet Service Providers and Telco Operators based in Kenya.

The Programme Performance Review (PPR) report contains a detailed appraisal of the composition,
allocation and utilization of the State Department resources during the period 2021 / 22- 2023 / 24.
It also indicates both financial and non-financial performance, implementation details and progress

of both GoK and donor financed projects within programmes. The rcport will inforrn and guide the
State Department in addressing strategic and policy priorities.

During the 2OZZ/ 23 2024 / 25 MTEF period, the sub-sector rcalized a number of key achievements

which include development and review of the following; National ICT Policy Guidelines 2020
(Anrendments), Digital Economy Strategy for Kenya, the Kenya National Digital Masterplan (2022-

2032), Developed guidelines on utilization of Data Centres, restructured ICT unit and

operutionalized the approved structure by recruiting 83 ICT staff in addition to prornotion of

existing staff of the Directorate of ICT. The sub-sector Developed and gazetted three sets of Data

Protection Regulations that is; Data protection (General Regulations) 2027;

Data Protection (Compliance and Enforcement) Regulations,2027; Data Protection (Registration of
Data Controllers and Data Processors) Regulations ,2021 .
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Under E-governnlent Services the sector cumulatively corrnected 660 Government buildings at
county levels and maintained all the 660 connected buildings under the tast Mile County
Connectivity Project (LMCCP), Maintained andlJpgraded 89 GCCN sites (Goverrrment buildings
within Nairobi)

The sub-sector also cumulatively installed 5,784 Public WIFIs across Counties and sub-Counties,
onboarded 2O,OOO services to E-citizen portal, connected 35 public primary schools and 28 sites
for last mile connectivity, conne cted 33 Government buildings to Government Unified
Conrnrunication, developed and ope:alionalized 1O Network operation centers in all regional
Headquarters and operationalized the National Public Key Infrastructure i1 5 MCDAs.

The Sub-sector established four ODPC regional offices in Nairobi, Mombasa, Kisumu and Nakuru
and developed and issued seven (7) guidance notes in registration of data controllers and data
processor in telecommunication sector, education sector, private security sector, digital credit
providers andhealth sector. In addition, the subsector has supported protection and regulation of
processingof personal datain thecountrybytraining 5336Data Controllers &Data Processors,

produced 43 Data Protection Inspection Reports, assessed and audited 718 Data Controllers and
Data Processors, registeted 23)479 data controllers and data processors, resolved lO0% complaints
from a total of 2,256 complaints received and completedthe data centre.

Under the Infrastructure Development Programme, the State Department carried out maintenance
of the Government Data Centre, laid a total 79,039 I(M of fiber network under NoFBI, Provided a
redundant internet bandwidth in The East African Marine Systems (TEAMS) subntarine
Cable, Completed rehabilitation of 630KM of the NoFBI Phase I fiber networks from Eldoret to
Nadapal Southern Sudan border. In addition, the State Department completed 6OOKM of the new
build Network along the Eldoret to Nadapal for redundant network, Connected 57 hospitals under
UHC, Relocated 4Oohilvl optic fibre along the Nairobi Expressway, Rironi-Mau Summit and Kenol-
Marua Road, provided internet to Africities Summit, Connected 274 digital hubs to the internet,
connected 250 sites under Last Mile County Connectivity Project (LMCCP) trained and linked
2,376,658 youths to online jobs through the Ajira digital programme and recruited and trained
7,2O0 ICT graduates on high end skills under the Presidential Digital Talent Programnte (pDTp).

In ICT and BPO development, the sub-sector Completed Construction of Konza Complex Phase IA
(office block), completed construction of civil works under Konza Hofizontal Infrastructure phase

1 up-to 70Oo/o, conrpleted construction and equipping of Konza National Data Centre to 7OO% and
is hosting I 16 clients; implemented the Disaster Recovery Site to 95%, Kenya-AIST
University College (KAIST) at 7O0o/o, implemented Konza Smart City facilities to ggo/o which entails
Integrated Operation Centre (lOC), Intelligent Transport System (lTS), Citywide Network, digital
signages, smart meters and sensors. The sub-sector onboarded new investors with over 8Oo/o of
PHASE 1 being sold out. Under the Jitume Digital Enablement Programme, the sub-sector deployecl
72,087 Virtual Desktop Infrastructure (VDIs) to 712 Technical and Vocational,Educational and,

Training Institutions (TVETs) countrywide.
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The State Department faced the following notable challenges namely: power disruptions, cable
vandalism and destruction during construction, lnadequate wayleave, inadequate coordination
between the various stakeholders in infrastructure development, funding constraints, fluctuations
in forex rates affecting the cost of capital projects, low optinrization of fiber optic cable, low
adoption of innovations and technologies, Non-interoperzbility of ICT infrastructure between
National and County Governments, inadequate coordination between National and County
Governments on fiber utilization and internet serwice providers, Rapid ICT technological
advancentents, Digital Divide between rural and urban and Cyber security threats anlon1others.

The State Department has endeavoured to address the above challenges by increasing collaboration
between Counfy and National Government on deployment of the integrated ICT network and
increased digitalization and digitization of Sovernment services and provided a redundant internet
bandwidth in The East African Marine Systems (TEAMS) submarine Cable to irnprove network
reliability.

The State Department will use lessons learnt for guiding future programmes and activities. This will
contribute towards an efficient and effective way of allocating resources towards the realization of
the objectives of BETA Government agenda? the Ministry's strategic planr 4th Medium Ternt Plan of
Vision 2030, ICT Sector Plan, Kenya National Digital Master plan (2022-2032), Digital Economy

Strategy, Sustainable Development Goals (SDG's) and African Agenda 2063.
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1 O. Enyironmental and Sustainability Reporting

The State Department for Information Cot.trmunication Technology andDigital Econorny exists and
consistently endeavours to transfourr lives. This is our purpose; the driving force behind everything
we do by putting the custorner / Citizen first, delivering relevant goods and services, and irrrproving
operational excellence. Below is a brief highlight of the sustainability activities conducted in the
year:

Some of the Key project for the department includes the National Optic Fibre Backbone
Infrastructure aprojectthat involves the laying of fiber optic cables to provide high speed affordable
broadband countrywide. This project has had a Breat impact in the country and has contributed
significantly into the Kenya economy since it has ensured extensive internet accessibility in the
country and has eased communication. Its expansion and maintenance will have a significant
economical. Political and social impact in the country.

b) Environmental performance / climate change/ mitigation of natural disasters

The State Department has development of policies on e-waste nlanatenrent as one of its strategic
objectives. It will involve putting in place measures to protect environment degradation as a result
of disposal of hazardous ICT equipnrent.
The Konza Technopolis Smart City will have an environmentally waste water reclamation facility a

sewer treatment plant and a solid waste nlanagenlent system. A solid pneumatic system and solid

waste plant to cater for the city's daily solid waste.

All projects undertaken by the State Department under goes environment impact assessment before

they are initiated in order to assess their impact to the environment. Any adverse irrrpact expected

is always mitigated before, during and after the projects.

The State Department employees have been engaged in tree planting in several parts of the country
iu ar, effort to mitigate the effects of climate change.

c) Employee welfare
The State Department hiring policies are Soverned by Public Service Cornmission guidelines. The
State Departments advertises all vacant posts in a ntanner that reaches the widest pool of potential
applicants and allow for at least twerlty-one (21) daysbefore closing the advert. The advert has the

xxx iv

o

a

a

o

o

o

o

a

a

o

o

a) Sustainability stratery and profile

The State Department for ICT was established through an Executive No. 2/ 2023 of January 2023
under the State department for ICT to promote the development of the ICT Infrastructure and
Services Country wide as envisaged in Kenya Vision 2030. The Key objective for the State

Deparhnent is to facilitate growth of ICT Industry with the aim of contributing over 1O% to the
Gross Domestic Product (GDP) and creation of over 2OO,OOO direct BPO job opportunities in the
economy as envisaged in Kenya Vision 2030. The State departr.nent is divided into two sub sectors
which includes ICT and BPO sector plans. The ICT sector plan consists of policies, legal and
regulatory framework, the ICT infrastructure, universal access to ICT, Information security, E-
Government services and regional integration. The BPO sector plan consists of polices, legal and
regulatory framework, flagship projects such as Konza Technopolis, National Optic Fibre Backbone
Infrastructure (NoFBI) and Digital literacy programnle and other projects such as Ajira digital
proSramme and Constituency Innovation Hub.
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a following details: the title of the post, number of vacancies, job description, person specification
and the proposed remuneration Appointments made under the powers delegated by the Public
Services Commission to Authorized Officer in the State Deparhrrent are processed through the
Human Resource Management Advisory Committee in accordance with public service Commission
Regulations and guidelines issued from time to time. Recruitrrrent is undertaken based on fair
competition and merit, representation of Kenya's diverse communities, adequate and equal
opportunities to all gender, youth, nrembers of all the ethnic Sroups, persons with disabilities and
minorities.

Staff are appraised through Staff Performance Appraisal system (SPAS) which is predicated upon
the principle of work planning, setting of agreed performance tarSets, feedbackand reporting. It is
linked to other human resource systems and processes including staff development, career
progression, placement, rewards and sanctions. Performan ce appraisal is an ongoing process
throughout the performance period.

Milestones over the review period should be documented andmaintained Appraisee's personal file.
The State Department has ensured that staff get relevant haining that would facilitate continuous
upgrading on core competencies, knowledge, skills and attitudes including abllity to assimilate
technology to enable them'create and seize opportunities for social advancement, economic growth
and individual fulfilment. Further, the department ensures that there is no overcrowding within
offices
where staff sits at least 1 to 1.5 metres apart. There is sufficient nafiliral and artificial lighting within
the offices and the offices are well ventilated.

d) Operational practices
The State Deparlment is committed to ensure suppliers are given equal chances to tender and
compete amongst themselves in an open and fair manner. Once Contracts entered and executed,,
payments are done promptly without any unnecessary delays.

e) Community Engagements-
The State Department has been engaged in tree planting activities in five (5) counties (Nandi,
Machakos, Kajiado, Baringo and Siaya). This is carried out in conjunction with members of the
community so that they may own the project and ensure climate sustainabilify.

fl Corporate Social Responsibility
The State Deparlment in partnership with Huawei Technologies Kenya Limited donated computers
to Maseno School with the aitrr of enhancirlS conlputer skills to students in Secondary schools.
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1 1 . Statement of Management Responsibilities

Section 81 (1) of the Public Finance Management Act, 201,2 requires that, at the end of each
financial year, the Accounting Officer for a National Government MDA shall prepare financial
statements in respect of that MDA. Section 81 (3) requires the financial statenrents so prepared to
be in a forrn that complies with relevant accounting standards as prescribed by the Public Sector
Accounting Standards Board of Kenya from time to time.

The Accounting officer' in charge of the SDICT&DE is responsible for the preparation and
presentation of the financial statements which gives a true and fair view of the affairs of the State
Departrnent for and as at the end of the financial year ended on June 30,2025. This responsibility
includes: (i) maintainin g adeqtate financial nlana8enlent arrangenlents and ensuring that these
continue to be effective throughout the reporting period, (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any tiute the financial position of the MDA,
(iii) designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statel'nents, and ensuring that they are free from material
misstatements, whether due to error ot fraud, (iv) safeguarding the assets of the MDA; (v) selecting
and applying appropriate accounting policies, and (vi) making accounting estilllates that are
reasonable in the circurnstances.

The Accounting Officer in charge of the SDICT&DE accepts responsibility for the financial
statements, which are transitional IPSAS financial statements under International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the SDICT&DE,s
financial statements give a true and fair view of the state of State Department's transactions during
the financial year endedJune 30,2025, and of State Departmentzs financial position as at that date.
The Accounting Officer furlher confirms the completeness of the accounting records maintained
for the SDICT&DE, which have been relied upon in the preparation of the financial statements as
well as the adequacy of the system of internal controls.

Accounting Officer in charge of the SDICT&DE confirnts that the State Department has complied
fully with applicable Government Regulations and the ternrs of external financing covenants
(where applicable),andthat the State Departntent funds received during the year under review
were used for the eligible purposes for which they were irrtended and were properly accounted for.
Further the Accounting Officer confirms that the State Department'7s financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Boarcl of Kenya.
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Approval of the financial statements

The SDICT&DE's financial statenlents were approved on 27th August, 2025 and signed by:

ENG.JOHN
Accounting

K. CBS
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavyfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the flnancial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor - General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying transitional IPSAS financial statements of State
Department for ICT and The Digital Economy set out on pages 1 to 32, which comprise

Report of the Auditor-General on State Departmenl for ICT and The Digital Economy for the year e

30 June, 2025
nded

REPORT OF THE AUDTTOR.GENERAL ON STATE DEPARTMENT FOR ICT AND
THE DIGITAL ECONOMY FOR THE YEAR ENDED 30 JUNE, 2025



of the statement of financial position as at 30 June, 2025, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the transitional IPSAS financial statements present fairly, in all material
respects, the financial position of State Department for ICT and The Digital Economy as
at 30 June, 2025 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) including the transitional provisions permitted under IPSAS 33, and comply with
the Public Finance Managemenl Acl, 2012 and The National Treasury and Economic
Planning Circular No.3 of 14 April,2025.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the State Department for ICT and The Digital
Economy Management in accordance with ISSAI 130 on the Code of Ethics. lhave
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the prior year audit report, three issues were raised under Effectiveness of lnternal
Controls, Risk Management and Governance. These include; pending accounts
payables, lack of optimal staffing levels and failure to carry out staff appraisals. Review
of the status during audit of the State Department in 202412025 revealed that the issues
remained unresolved.

Other lnformation

Management is responsible for the Other lnformation set out on page iv to xxxvii which
comprise of Key Entity lnformation and Management, Statement of Cabinet Secretary,
Statement of the Accounting Officer, Statement of Performance Against Predetermined
Objectives, Governance Statement, Management Discussion and Analysis,
Environmental and Sustainability Reporting and Statement of Management

Report of the Auditor-General on State Deportment for ICT and The Digital Economy for the year ended

30 June. 2025

2

a



Responsibilities. The Other lnformation does not include the financialstatements and my
audit report thereon.

ln connection with my audit on the State Department's financial statements, my
responsibility is to read the Other lnformation and in doing so, consider whether the Other
lnformation is materially inconsistent with the financial statements or my knowledge
obtained in the audit or otherwise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Law on One-Third (1/3) Basic Salary Rule

Review of the payroll records for the month of June, 2025, revealed that six (6) employees
were earning net salaries below one{hird (1/3) of their basic salaries. This was contrary
to Section 19(3) of the Employment Act, 2007 which provides that the total amount of all
deductions that may be made by an employer from the wages of his employee at any one
time shall not exceed two-thirds (213) of such wages or such additional or other amount
as may be prescribed by the Minister either generally or in relation to a specified employer
or employee or class of employers or employees or any trade or industry.

ln the circumstances, Management was in breach of the law.

2. Government lnternet Connectivity

2.1 lnefficiency in Delivery of lnternet Services

Audit verification and site observations across fifty-seven (57) sampled Government
Offices revealed that, forty (40) or 70% reported having no internet connectivity at all,
despite being listed under the County Connectivity Project. The other seventeen (17) or
(30%) offices reported that, while the National Optic Fiber Backbone lnfrastructure
(NOFBI) connectivity existed, it was unreliable for operations and therefore they resorted
to using private lnternet Service Providers (lSPs). Further, the most affected were Civil
Registration Services, Lands Registries and Police Service Offices, whose internet
Report of the Auditor-General on State Department for ICT and The Digitol Economy for the year ended
30 June, 2025

3



connectivity is a core enabler for their service delivery. ln addition, some areas had totally
no connectivity despite full infrastructure installations.

2.2 Lack of Efficiency in the Maintenance of the One Government Network

The State Department entered into a maintenance contract for One Government Network
which comprises NOFBI 2 and the related infrastructure. The contract was awarded to
two contractors, one to cover Western Region and the other covers Eastern Region.
Similarly, ICT Authority entered into a maintenance contract for One Government Network
which comprise NOFBI 1 and NOFBI 2E. The contract was awarded to eight contractors
in eight geographic regions of Nairobi Central, Coast, Eastern, North Eastern, South Rift,
North Rift, Nyanza and Western.

However, the NOFBI 2E which is an extension of NOBFI 2 is one backbone network with
two different government entities and two contractors awarded its maintenance. A
network failure in NOBFI 2 most often result in network failure in parts of NOFBI 2E.
Therefore, the duplication in maintenance role resulted in potential coordination failures
and inefficient turnaround time for service restoration in case of network failures or
service disruption.

Physical verification carried out in July, 2025 in Kisumu East DCC revealed that
unmanaged cable was found within the compound, the purpose and origin of which could
not be verified posing potential network security risks. Further, some benefiting entities
delay payment for electricity bills resulting in loss of connectivity.

ln the circumstances, the effectiveness of service delivery to the citizens could not be
confirmed.

The statement of financial position reflects trade and other payables balance of
Kshs.844,320,'173 and as disclosed under Note 16 to the financial statements. lncluded
is an amount of Kshs.304,527,060 that relates to payables for the financial year
202312024. However, Management did not explain why the pending bills did not form the
first charge as per Regulation az()(a) of the Public Finance Management (National
Government) Regulations,2015. Further, failure to settle bills during the year in which
they relate distorts the financial statements and adversely affects the budgetary
provisions for the subsequent year as they form a first charge.

ln the circumstances, Management was in breach of law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-Ceneral on State Department for ICT and The Digital Economy for the year ended
30 June, 2025
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REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the State
Department's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the State Department's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Report of the Auditor-General on State Department for ICT and The Digitol Economy for tEe year endecl
30 June, 2025
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Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaokenva o. ke/aud itor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

a v BS

Report of the Auditor-General on Stote Department for ICT and The Digilal Economy for the year ended
30 June, 202 5

6

FCPA
AUDITOR-GENERAL

Nairobi

05 December,2025



o

State Departntent for ICT & The Digital Ecotro,rry

Annual Report and Financial Statements for the year ended June 30, 2025

4,858,405,7876Transfers from Exchequer

9,421,448,7287Transfers from Foreign Partners

14,279,854r575Total

921,302,7408Miscellaneous itrcotne

927.,302,740Total

Total revenue

Expenses

340,065,4979Employee costs

10 572,778,'186Use of goods and services

14,042,888,811Transfers to other Government Entities

72 36rO4OrO4ODepreciation expense

r419311712,534Total expenses

269,444,721Surplus for the year

II
IIII
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a

o

a

a

a
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13. Statement of Financial Performance for the ended 30 une ZO25

The Financial Statements set out on paSes 1 to 32 were signed by:

EN .JOHN K. TANUI, CBS

Accounting Officer

Henry N. Mobegi

Head of Accounting Unit

TGPAKM/No .?.16r

a

1

a

a

a

Period Ended 3O
,June 2O25

Revenue from non-exchange transactions

15r2O117571255

11
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14. Statement of Financial Position as at 30th une 2025

The financial statements set out on pages L to 52 were signed by

G.JOHN K. TANUI, CBS Henry N. Mobegi

Head of Accounting Unit

TGPAKM/No.1r.&h

o

a

a

a

o

a

a

a

a

o

2

Assets

Current Assets

Cash and Cash uivalents 13 27 1964,7 13 53 ,o50)792
Receivables fronr Excha e Transactions 14 297,419,440 155,954
Total Current Assets 325,394,753 53,206,O46
Non-Current Assets

ul ntPro Plant and 15 89,858,779
Total Non - Current Assets _ 891959,779
Total Assets 4"1.5,242,932 53,206,O46

Liabilities
Current Liabilifies
Trade and Other Pa les 16 844,32O,1.73 411,23O,O79

77 27 r575,577 50,619,391
Total Current Liabilities 877,995,750 467,949,460
Net Assets (A-B) -456,652,819 - 408,643,415

Accumulated S lus -136,799,,o79 - 409,643,475
Net Assets -456,652r91.9 - 409,643,415

I

II

ting Officer

o

(_

Notes Perid as at 1Gh
June 2O25

Kshs

Opcning
Statement

T 2024
Kshb

Refundable Deposits

Represented By:
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a

a

o

a

a
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o

15. Statement of in Net Assets for the ended 30th une 2025

2,566,471.OOfund balance as at 3OthJune 2024 0 0 21566r477

Adjustments

Recognition of Assets 0 0

Recognition of Liabilities -411.,23O,080 411,230,080

As atJuly 7,2024 -408,663,609 o o
408,663,609

Return to Exchequer 2,430,81O 2,43O,glO

Surplus/ deficit for the year 269,4441721
269,444,727

Capital funds received in the year 0

AsatJune 3Or2025 -1.36,788,079 o 0
136,788,078

3

O

Accumrrlated
Surplus

Capital
Fund

Reserves Total
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16. Statement of Cash tlows for the ended 30 une 2025

3

o

a

O

o

O

a

O

o

o

Transfers from exchequers 4,8581O5,797
Othel income 921,3O2,740
Total receipts 51779,7O8r527

Employee costs 340,329,093
Use of goods and services 41.7,695,271
Transfers to other Government Entities 4,978,440,O95

5,676,464,379
Net cash flows from/(used in) operatrng
activities 18 703,244,149

Cash flows from investing activities

Purchase of PPE 125.,898,919
Net cash flows from/(used in) investing activities l25rggg,glg

Cash flows from financing activities
Return to Exchequer -2,430,970
Proceeds from borrowings 9,421,449,729
Repayment of borrowings -9 ,42'l ,448.,7 2g
Net cash flows from financing Activities -2,43Orgog

Net increase/(decrease) in cash &

Cash equivalents) -25,O85,490

Cash and cash equivalents at l July 13 53,,050,792
Cash and cash equivalents at 30 June 13 271964,712

4

o

For the yeal ended 30

Jwre ZO25

Palrments

Total paynents
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1 7. Statement of Comparison of Budget ar.d Actaal amounts for the year ended 30 June
2025

Recurrent and Development Combined

(a) Variance analsrsis

- Actual exchequer releases were less than the budget because not all requests for

funding were met by the National Treasury.

- Compensation to employees exceeded the budget because some amounts of

Government share of pension were paid during the current financlal year. Some

arrears of Nafional Industrial training levy were also settled during the current

financial year.

- Acquisition of assets was low because some purchases were not paid for due to

unfunded exchequer.

a

a

O

4,140,073,236 4,932,807,516 4,858,405,787 74,40',t,729 98.490/0Exchequer releases I,O72,A80,7 52

-658,000,000 10,504,000,000 9,421,448,729 1.082.551.27'l 89.69%Proceeds ,rom Foreign
Bonowings

11,162,000,000

'1,020,000,000 921,302,740 98,697,260 90.32%2,120,000,000 -1.100.000.000Other Receipts

92.3%-5,898,073,236 16,4s6,807,s16 15,201,157,2s6Total 22,354,880,7 s2

PAYMENTS

-206,037,832 318,462,168 329,078,628 -'10,616,460 103.33%Compensation of
Employees

524,500,000

-1,272,324,O29 397,614,349 2,962,942 99.250/.Use of goods and
Services

1,669,938,378

92.06./.Transfars to Other
Govemment Units

16,249,450,000 -995.880,000 15.253.570.000 14,O42,844.812

99.88%Social Security
Benelits

1.000.000 10,000,000 11 ,000,000 10,986,868 '13,'131.00

-3,433,831,375 476,160,999 12s,898,818 350,262,'181 26.440kAcquisition of Assets 3.909,992,374

22,354,880,752 -s,898,073,236 14,903,504,533 1,553,302,982 90.56%Total

297,652,724Surplus

--

-I

II

5

o

a

a

Actual on
Comparable

Basis

Budget
Utilization
Diflerence

e=c-d

'/o of
Utillzati

,on

l=dlc oh

Final BudgelAdjustmenls

c=a+bD

Original
BudqotRe-celputsxpense

Itsm i '.'

1,255,650,260

394,651,407

1,210,681,188

16,456,807,516



o

State Departn entfor ICT & The Digital Econony
Annual Report and Financial Statemcnts for the year ended Ju ne 30, 2025.

Reallocations within the year:

Changes. between the original and final budget are as a r.esult of budget cuts within the
financial year.

The entity ncial statements were approvedon 27rH August ZOZS and signed by

G.JOHN K. TANUI, CBS Henry

Officer

a

a

a

o

a

a

o

Head of Accounting Unit

ICPAKM/NO..S.\.&.7
a

a

o

6
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a

o

a

a

o

o

O

o

Budget Reconciliation to the Statement of Cash Flows

Execution s and Sub- for FY2O25
a

o

297,652,724Actual Surplus Amounts as per the statenlent of Budget

(297,OOO,OOO)
1 G$repayntents included in cashflow staterllent and not in

statenlent

budget

(263,586)trss ,Satary advance included in cashflow statenlent and not in

budget statenr ent (479,4 40 - 1 55854)

27,575,577Add back balance in deposit account balance in deposit account2

27,964,775Closing Cash and Cash Equivalent as per the statement of Cash flows

1,929,641299,305,50
6 297,375,8652070000

00
"1,929,647299,3O5,50

6
297,375,8652070100

00
12,424,309,8O

9.70
2100000

00
5,932,348,781

.50
580,571.,2196,512,92O,O

00
2100100

00

6,491,967,028 867,,833,8777,353,794p
00

2700200
00

0 002100300
o0

2,181,818,858 708,968,2522,290,787,1
10

2770000
oo

708,968,2522,290,787,1
10

2,787,878,8582170'.tOO
00

0 002210000
oo

0 002270100
00

16,456,807,
516

14,903,504,53
3

7

o

I Aurount irr

Kshs

.l i,;.li'.r

irl'

OrlSu
al ,

Budge

Actrml on
corr.parublt

'basis

, BudSet
utilization
difference

Adjustmi
. nts

7,442,405,09
0.30

'1.3,866,714,

900

7,553,302,98
3
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18. Notes to the Financial Statements
1. Establishment

The SDICT&DE is establishedby and derives its authority and accountabrlity from Executive
Order No. 2 of 2023. The SDICT&DE is wholly owned by the Governrrrent of Kenya ald is
domiciled in Kenya. The MDA's principal activity is to facilitate the developrrrelt of the
Inforntation and Comnrunications sector and the Digital Econonty.

2. Statement of Compliance and Basis of Reporting

Statement of compliance

These financial statements are transitional IPSAS Financial Statements under International
Public Sector Accounting Standards 0PSAS) and have been prepared rn accordancewith the
Public Finance ManaSenlent Act. For the purpose of these firrancial statements, the SDICT&DE
has been categorized as a Schedule 1 national governnlent MDA in line with Section 4 of the
Public Finance Managenrent Act,2or2 read together with Regulation 21.r (z) of the public
Finance Management (National Government) Regulations, 201 5. Schedul e I national
8overnnlent entities include Ministries, Departments, Agencies, constitutional institutions
and independent offices. MDAs are reporting entities whose prirrrary objective is to provide
policy and coordination of government services.

The use of public resources by MDAs is primarily gove rned by Chapter lz of the Constitution,
the relevant Appropriation Act, the Public Finance Manager.nent ictrof 2o74,and the public
Procurement and Disposal Act, of 2ors.T\e sDIcr&DE has taken advan+age of the
transitional provisions under IPSAS 33 and therefore these 1st year financial statements are
transitional financial statelnents.

These financial statements were authorized for issue by the Accounting Officer on 27th
August,2025

Reporting period

The reporting period for these financial statements is for the period ended BOth June 2OZS.

Basis of preparation

These financial statentents have been preparedon a going concern basis, and the accounting
policies have been applied consistently throughout the period on an accrual basis unless
otherwise specified (for exanrple, the Statement of Cash Flows). Under an accrual basis,
revenues are recognised when rights to assets are earned or levied rather than when cash is
received, and expenses are recognised when obligations are incurred rather than when they
are settled. The financial statenlents have been prepared and presented in Kenya Shillings to
the rrearest shilling. The accounting policies adopted, have been consistently applied to all the
years presented.

Crifical accounting judgements

IPSAS requires accounting judgetrtents to be made in determining accounting policies that

a

a

O

o

a

a

a

a

a

o
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Notes to the Financial Statements (Continued)

impact the presentation of these financial statenlents. The most critical of these judgements,
and their impact, are:

Recognition of revenue

A revenue is an increase in the net financial position, other than increases arising from
ownership contributions. Revenue is requircd to be measured when the event occurs and
when recognition criteria (probable inflow of resources and ability to reliably measure their
value) are met. Judgnrent is required to determine if these criteria are met, particularly where
limited evidence is available at the time the revenue is earned.

Recocnition of non-exchange expenses and liabilities
A liability is a present obligation of MDA for an outflow of resources that results from a past

event. Expenses (and other liabilities) are recognized when there is a present obligation (legal

or constructive) as a result of a past event. An outflow of resources embodying economic
benefits will probably be required to settle the obligation and a reliable estimate of the
obligation can be ntade. Judgement is required in assessing each of these conditions, and
therefore reporting if an expense and a present obligation should be reported.

The SDICT&DE pursues a nutnber of policy targets and outcomes. However, the commitment
to these targets and outconles, Senerally, do not of themselves constitute a present obligation
unless the SDICT&DE is clear on the cost it intends to incur, wherr payment will be ntade, and
to whom and as a consequence has raised a valid expectation. As a consequence, liabilities
are not reported for costs associated with the SDICT&DE policy objectives and targets. Where
a policy choice gives rise to an obligation that exists independently of the SDICT&DE's future
actions, expenses (and other related liabilities) are recognized for that policy.

Climate change obligations
Kenya's current National Detemrined Contribution (NDC) to deliver on the goals of the Paris
Agreement sets a headline target of a 32 per cent emission reduction by 2O3O relative to the
business-as-usual scenario of 143 MtCO2eq. MDAs commitment to cliurate change action
does not constitute a present obligation on the balance sheet but are disclosed separately.
Phvsical assets

An asset is a resource presently controlled by MDA as a result of a past event. The primary
reason for holding property, plant and equipment and other assets is for their service
potential rather than their ability to generate cash flows. Because of the types of services
provided, a significant proportion of assets used by public sector entities including roads,
national parks, heritage buildings etc are specialized in nature. There may be a limited ntarket
for such assets and so judgement is required on measurelnent. Judgment is also required
whether assets are
held for commercial purposes or public benefit purposes.o

9

o

o

a

Purpose and nature of financial instruments

Judgment is required in determining whether financial assets (including investment in
securities and advances) and financial liabilities are held for trading or to provide a return
through interest and principal transactions. Depending on that judgment, financial
instrunrents will be reported at fair value or on an antortized cost basis.
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Notes to the Financial Statements (Continued)

3. Adoption of New and Revised Standards

i) New and antended standat'ds and intetprctatiotts itt issue effective in the year ended
SOh June 2O25.

There were no new and arnended standards issued in the financial year.
ii) New and atnended standards and intet'prctations in issue but not yet effective in the

year ended SGh,/une 2O25.

IPSAS 43 Applicable |xJanua4r2O25

IPSAS 46

Measurement

The standard sets out the principles for the recognition, nleasureltlent,
presentation, and disclosure of leases. The objective is to ensure that lessees
and lessors provide relevant inforrnation in a nranner that faithfuIy
represents those transactions. This infornration gives a basis for users of
financial statelllents to assess the effect that leases have on the financial
position, financial per{ortrrance and cashflows of an MDA.
The new standard ttquires entities to recognise, llleasure and present
infornration on right of use assets and lease liabilities.
The SDICT&DI leases office and parking spaces and will therefore change
the accounting method for the leases.
Applicable I* Jan uary 2O2 5
The Standard requires,
Assets that rrreet the criteria to be classified as held for sale to be measured
at the lower of carrying antount and fair value less costs to sell and the
depreciation of such assets to cease and:
Assets that nreet the criteria to be classified as held for sale to be presented
separately in the statement of financial position and the results of
discontinued operations to be pr.esented separately in the statenrent of
financial perfon.uance.
The SDICT&DE does not hold assets for sale and disconfinued operafions.
Applicable Ist Jan uaty 2O2 5
The standard supersedes IPSAS 17 on Properly, plant and Equipment. IpSAS
45 has additional gtidance/ new guidance for heritage assets,
infrastructure assets and measurenlent. Heritage assets were previously
excluded fronr the scope of IPSAS I7 in IPSAS 45, heritage assets that satisfy
the definition of PPE shall be recognised as assets if they meet the criteria
in the starrdard. IPSAS 45 has an additional application guidance for
infrastructure assets, inrplenrentation guidance and illustrztive examples.
The standard has clarified existing principles e.g valuation of land over or
under the infrastructure assets, under- nraintenance of assets and
distinguishing significant parts of infrastructure assets.

The State fuparfrnent will b affected due to the eistence of the optic fibrc
intrastuctwe,
Applicable Id Jan uaty 2 O2 5

o

o

o

a

o

o

a

o

O

IPSAS 44:
Non- Current
Assets Held
for Sale and
Discontinued
Operations

IPSAS 45-
Property
Plant and
Equipment

o

l0

o

Standard Effective date and irnpact
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The objective of this standard was to improve measurernent guidance
across IPSAS by:

i. Providing further detailed guidance on the implementation of
commonly used measurement bases and the circuurstances
under which they should be used.

ii. Clarifying transaction costs guidance to enhance consistency
across IPSAS;

iii. Amending where appropiate guidance across IPSAS related to
measurenlent at recognition, subsequent trreasurement and
nleasurenlent related disclosures.

The standard also introduces a public sector specific measurement bases

called the current operational value.
The SDICT&DE Is a public sector entify and therefore will be affected
Applica ble I i Jan uaty 2 O2 6
This standard supersedes IPSAS 9- Revenue frour exchange transactions,
IPSAS 11 Construction contracts and IPSAS 23 Revenue from non-
exchange transactions. This standard brings all the guidance of accounting
for revenue under one stan dard.The objective of the standard is to establish
the principles that an MDA shall apply to reporl useful infomration to users

of financial statements about the naturq anlount, timing and uncertainty
of revenue and cash flow arising from revenue transactions.
The SDICT&DE rcceives exchequer ftom the National Tleaswy and collects
agency and licence fees.

Applica ble I st Jan uary 2 O2 6
The objective of the standard is to establish the principles that a transfer
provider shall apply to repoft useful inforrnation to users of ftnancial
statements about the nature, anlount, timing and uncertainty of expenses

and cash flow arising from transfer expense transactions. This is a new
standard for public sector entities geared to provide guidance to entities
that provide transfers on accounting for such transfers.
Applicable I* Januaty 202 6
The objecfive is to prescribe the accounting and reporting requirements for
the public sector retirement benefit plans which provide retirement to
public sector employees and other eligible participants. The standard sets

the financial statenlents that should be presented by a retirement benefit
plan.
Applicable Iil Januaty 202 7
The objective of this Standard is to specify the financial reporting for the
exploration for and evaluation of mineral resources. The Standard
requires:

i. Limited improvenrents to existing accounting practices for
exploration and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess

such assets for impairment in accordance with this Standard and
measure any impairment in accordance with IPSAS 26.

a

a

a

a

o
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IPSAS

Revenue

47-

IPSAS 48-
Transfer
Expenses

IPSAS 49-
Retirement
Benefit Plans

IPSAS 50:

Exploration
For &
Evaluation of
Mineral
Resources
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Disclosures that identify and explain the anrounts in the entityS
financial staternents arising from the exploration for and evaluation
of nrineral resources and help users of those financial statements
understand the anrount, timing and certainty of future cash flows
from any exploration and evaluation assets recognized.

iii) Early adoption of standatds

The SDICT&DE did not early - adopt any new or amended standards in the financial year

4. Summary of Significant Accounting policies

a) Revenue recognition

r) Revenue from non-exchange transactions

Fees. taxe and fines
The SDICT&DE recognizes revenues from fees, taxes and fines when the event occurs and the
asset recognition criteria are met. To the extent that there is a related condition attached, that
would give rise to a liability to repay the amount, deferred income is recognized instead of
revenue. Other non-exchange revenues arc recognized when it is probable that the future
econouric benefits or service potential associated with the asset will flow to the SDICT&DE
and the fair value of the asset can be measured reliably.

Transfers other eovelxm ent entities

Revenues from non-exchange transactions with other government entities are neasured at
fair value and recognized on obtaining control of the asset (cash, goods, services and
propefty) if the transfer is free front conditions and it is probable that the economic benefits
or service potential related to the asset will flow to the MDA and can be rrreasured reliably.
Summary of Significant Accounting Poticies(continued)
Recurrent Srants are recognized in the statement of comprehensive income. Developnrent
Srants are recognized, in the statement of financial performance after nreeting the revenue
recognition criteria. Conditional Srants are recognizedas revenue upon fulfilment of the set
conditions.

ii) Revenue from exchange transactions
Renderine of seruices

The SDICT&DE recognizes revenue fronr rendering of services by r.eference to the stage of
completion when the outconle of the transaction can be estimated reliably. The stage of
cotrrpletion is nteasured by reference to labour hours incurred to date as a percentage oltotal
estinlated labour hours. Where the contract outconle cannot be measured reliably, revenue
is recognized only to the extent that the expenses incurred are recoverable.

Interest income
Interest incotrre is accrued using the effective yield method. The effective yield discounts
estinrated future cash receipts through the expected life of the financial asset to that asset,s
net carrying anlount. The method applies this yield to the principal outstanding to detel.line
interest income each period.
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Notes to the Financial Statements (Continued)

Rental income
Summary of Significant Accounting Policies(continued)
Rental income arising from operating leases on investrnent properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget informatron
The origirnal budgetforFY 2024/25 was approved by the National Assembly inJune 2024.
Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriation s are added to the original budget by the SDICT&DE upon receiving the
respective approvals in order to conclude the final budget. Accordingly, the SDICT&DE

recorded additional appropriatrons on the 2024/25 budget following the governing body's
approval. The SDICT&DE's budget is preparcd on a different basis to the actual income and
expenditure disclosed in the financial statements. The financial statenlents are prepared on
accrual basis using a classification based on the nature of expenses in the statement of
financial performance, whereas the budget is prepared on a cash basis. The amounts in the
financial statenlents were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of bud,get and
ac1nsal antounts, prepared on a courparable basis to the approvedbudget, is then presented in
the statenrent of comparison of budget and actual amounts. In addition to the Basis difference,
adjustments to amounts in the financial staterllents are also made for differences in the
fornrats and classification schemes adopted for the presentation of the financial statenlents
and the approved btdget.

Invesknent property
Investment properties are measured initially at cost, including transaction costs. The carrying
anrount includes the replacement cost of components of an edsting investment property at
the time that cost is incurred if the recognifion criteria are met and excludes the costs of day-
to-day nraintenance of an investment property. Investnlent property acquired through a non-
exchange transaction is measured at its fair value at the date of acquisition. Subsequent to
initial recognition, investment properties are nreasured using the cost nrodel and are
depreciated over an appropriate no of year period. Investment properties arc derecognized
either when they have been disposed of or when the investment property is permanently
withdrawn from use and no future economic benefit or service potential is expected from its
disposal. The difference between the net disposal proceeds and the canying amount of the
asset is recognized in the surplus or deficit in the period of de-recognition. Transfers are
made to or from investment property only when there is a change in use.

c) Property, plantand equipment

A11 property, plant and equipment arc stated at cost less accumulated depreciation and
impairnrent losses. Cost includes expenditure that is directly attributable to the acquisition of
the iterns. When significant parts of property, plant and equipment arc required to be
replaced at intervals, the SDICT&DE recognizes such parts as individual assets with specific
useful

o
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Summary of Significant Accounfing Policies(continued)
lives and depreciates thelrr accordingly. Likewise, when a ntajor inspection is perfornred, its
cost is recognized in the carrying anlount of the plant and equipr-nent as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for
nil or nominal consideration the asset is initially nreasured at its fair value.

d) RiSht of use asset

The right-of-use assets corllprises the initial measurenrent of the corresponding lease liability,
lease payntents ntade at or before the comnterrcement day, less any lease incentives received
and any initial direct costs. They are subsequently nreasured at cost less accunrulated
depreciation and itupairnrent losses. Whenever the SDICT&DE incurs an obligation for costs
to disnrantle and retttove a leased asset, restore the site on which it is located or restore the
underlying asset to the condition required by the temrs and conditions of the lease, a
provision is recognized and measured under IPSAS 21 or IPSAS 26.To the extent that the
costs relate to a right-of-use asset, the costs are included in the related right-of-use asset,
unless those costs are incurred to produce inventories. fught-of-use assets are depreciated
over the shorter period of lease ternt and useful life of the underlying asset. If a lease transfers
ownership of the underlying asset or the cost of the right-of-use asset reflects that the
SDICI&DE expects to exercise a purchase option, the related right-of-use asset is depreciated
over the useful life of the underlying asset. The depreciation starts at the conurrencement date
of the lease. The right-of-use assets are presented as a separate line in the statement of
financial position.
e) Tangible Natural Resources

The MDA recognises a tangible tratural resource recognized if, and only if: It is probable that
selvice potential associated with the natural resource will flow to the MDA; the MDA controls
the tangible natural resourrce as a result of past events; and the tangible natural resource carl
be trreasured reliably. Where this criterion is not met, the MDA discloses the tangible natural
resource in the notes to the financial statements. Where a tangible natural resource is
recognized as an asset as the result of an event that is not a transaction in an orderly nrarket,
including non-exchange transactions, the asset shall be rrreasured initially at its deenred cost.
An MDA shall apply IPSAS 46, Measuretrrent, when nreasuring the deenred cost of such a
rccognized tangible natural resource. A recognized tangible natuml resource acquired
through an exchange transaction shall be measured at its cost. Historical cost rnodel is
applied after initial recognition less any depreciation and impairment losses.
f) Icases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to
ownership of the leased itetrr to the MDA. Assets held under a finance lease are capitalized at
the commencetnent of the lease at the fair value of the leased properly or, if lower, at the
present value of the future minintum lease payments. The MDA also recognizes the associated
lease liability at the inception of the lease. The liability recognized is nreasured as the present
value of the future mininrum lease payments at initial recognition. Subsequent to initial
recognition, lease payments are apportioned between finance charges and reduction of the
lease liability so as to achieve a collstant rate of interest on the rer-naining balance of the
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Summary of Significant Accounting Policies(continued)

recognition, lease payments are apportioned between linance charges and reduction of the
lease liability so as to achieve a collstant rate of interest on the remaining balance of the
liability. Finance charges are recognized as finance costs in surplus or deficit. An asset held
under a finance lease is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the MDA will obtain ownership of the asset by the end of the lease

ternr, the asset is deprect ated over the shorler of the estinlated useful life of the asset and the
lease term.

h) Research and development costs

The MDA expenses research costs as incurrrcd. Development costs on an individual project
are recognized as intangible assets when the MDA can derrronstrate:

i) The technical feasibility of conrpleting the asset so that the asset will be
available for use or sale

iD Its intention to complete and its ability to use or sell the asset

iii) How the asset will generate future economic benefits or service potential
ir) The availability of resources to complete the asset

v) The ability to measure reliably the expenditure during developntent.
Following initial recognition of an asset, the asset is carried at cost less any accumulated
antortization and accttnntlated impairment losses. Amortization of the asset begins when
development is conrplete, and the asset is available for use. It is anrortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment
annually with any impairment losses recognized rrumediately in surplus or deficit.

i) Financialinstruments

IPSAS 41 addresses the classification, nteasurement and de-recognition of financial assets and
financial liabilities, introduces new rules for h edge accounting and a new impairment model
for financial assets. The MDA does not have any hedge rclationships and thercforc the new
hedge arcounting rules have no inrpact on the Contpany's financial statetnents. (amend
as apprcpnatQ. A financial instrument is any contract that gives rise to a financial asset of
one MDA and a financial liability or equity instrument of another MDA. At initial recognition,
the MDA nleasures a financial asset or financial liability at its fair value plus or minus, in the
case of a financial asset or financial liability not at fair value through surplus or deficit,
transaction
costs that are directly att ributable to the acquisition or issue of the financial asset or financial
liability.o
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d Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accuntulated
anrortization and accunrulated impairr.nent losses. Internally generated intangible assets,

excluding capitalized development costs,

are not capitalized and expenditure is reflected in surplus or deficit in the period in which
the expenditure is incurred. The useful life of the intangible assets is assessed as either finite
or indefinite.
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Summary of Significant Accounting Policies(continued)

a) Financial assets

Classification of financial assets

The MDA classifies its financial assets as subsequently nreasured at anrortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
MDA's ntanagement nrodel for financial assets and the contractual cash flow characteristics
ofthe financial asset. A financial asset is measured at anrorlized cost when the financial asset
is held within a nranaSenlent model whose objective is to hold financial assets in order to
collect contractual cash flows and the
contractual ternts of the finarrcial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal outstanding. A financial asset is rrreasured
at fair value through rret assets/ equity if it is held within the nranagenrent rrrodel whose
objective is achieved by both collecting contractual cashflows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of prirrcipal and interest on the principal antount outstanding. A financial
asset shall be measured at fair value through surplus or deficit unless it is measured at
antortized cost or fair value through net assets/ equity unless an MDA has made irrevocable
election at initial recognition for particular investments in equity instruments.
Subsequent measul€ment
Based on the business model and the cash flow characteristics, the MDA classifies its financial
assets into antortized cost or fair value categories for financial instruments. Movements in
fair value are presented in either surplus or deficit or through net assets,/ equity subject to
certain criteria being met.
Amortized cost
Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of prirrcipal and interest, and that are not designated at fafu value
through surplus or deficit, are trreasured at amortized. cost. A gain or loss on an instrument
that is subsequently measure d at arnorl,ized cost and is not part of a hedging relationship is
tecognized in profit or loss when the asset is de - recog nized ot impaired. Interest income frour
these financial assets is included in finance income using the effective interest rate ruethod.
Fair value through net assets,/ equity

Financial assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets' cash flows represent solely paynrents of principal and
interest, are measured at fair value through net assets/ equity. Movements in the carrying
atnount are taken through net assets, except for the recognition of inrpairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognized in
surplus/deficit. Interest iucome fi'ont these financial assets is included in finance inconre
using the effective interest rate method.
Trade and other receivables
Trade and other receivables a re recognized at fair values less allowances for any uncollectible
arlrounts. Trade and other receivables are assessed for impairnr ent on a continuing basis. An
estintate is made of doubtful receivables based on a review of all outstanding anrounts at the
year end.
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Fair value through surplus or deficit
Financial assets that do not preet the criteria for antortized cost or fair value through net

assets/ equity are measured at fail- valve through surplus or deficit. A business model where

the MDA
Summary of Significant Accounting Policies(continued)

n unug"r filur,"ial assets with the objective of realizingcash flows through solely the sale of

the assets would result in a fair value through surplus or deficit ntodel.

Impairment

The MDA assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at antortized cost and fair value through net assets/equity.

The MDA recognizes a loss allowance for such losses at each reporting date'

Financial liabilities
Classification
The MDA classifies its liabilities as subsequently measured at antortized cost except for

financial liabilities measured through profit or loss.

j) Inventories
Inventory is measured at cost upon initial recognition. To the extent that inventory was

received through non-exchange transactions (for no cost or for a nominal cost), the cost of

the inventory is its fair value at the date of acquisition. Costs incurred in bringing each

product to its present location and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted averaSe cost method.

ii) Finished goods and work in proSress: cost of direct materials and labo:ur and a

proportion of ntanufacturing overheads based on the norural operating capacrty brtt
excluding borrowing costs.

After initial recognition, inventory is nreasured at the lower of cost and net tealizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for

a nonrinal charge, that class of inventory is r-ueasured at the lower of cost and current

replacement cost. Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make

the sale, exchange, or distribution. Inventories are recognized as an expense when deployed

for utilization or consumption in the ordinary course of oper atrons of the MDA.

k) Provisions
provisions are recognized when the MDA has a present obligation (legal or constructive) as

a result of a past event, it is probable that an outflow of resources embodying economic

benefits or service potential will be required to settle the obtigation and a reliable estimate

can be ntade of the at.uount of the obligation. Where the MDA expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is

recognized as a separate asset only when the reimbursenlent is virtually certain. The expense

relating to any provision is presented in the statenlent of financial performance net of any

reimbursement.
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I) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / orhouseholds that
nreet the eligibility criteria, ii) nritigate the effects of social risks and iii) Address the need of
society as a whole. The MDA recognises a social benefit as an expense for the social benefit
scheme at the sanre time that it recognises a liability. The liability for the social benefit scheme
is rrreasured at the best estirrrate of the cost (the sociar benefit pay,rents) that the MDA will
incur in fulfilling the present obrigations represented by the liability.

m) Contingent liabilities

The MDA does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statenrents, unless the possibility of arr outflow of resources
embodying economic benefits or service potential is rentote.

n) Contingent assets

The MDA does not recognize a contingent asset but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrertce ofone or nro* uncertain future
events not wholly within the control of the MDA in the notes to the financial statenrents.
Contingent assets are assessed continually to ensure that developments att appropriately
reflected in the financial statetlrents. If it has beconre virtualiy certain that an inflow of
econonric benefits or service potential will arise and the asset,s value can be nreasured
reliably, the asset and the related rcvenu e are recognized in the financial statenrents of the
period in which the change occurs.

o) Nature and purpose of reserves

The MDA creates and maintains reserves in ter,rs of specific requirerrrents

p) Employee benefits

Retirement benefit plans

T\e MDA provides retirenrent benefits for its enrployees and directors. Defined contribution
plans ate post-enlployment benefit plans under which an MDA pays fixed contributions into
a separate MDA (a fund), and will have no Iegal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all ernployee benefits relating
to employee service in the current and
prior periods' The contributions to fund obligations for the paynrent of retirement benefits
are charged against incotrte in the year in which they become p ayable. Defined benefit plans
are post-employnrent benefit plans other than defined-contribution pla1s. The defined
benefit funds ate actuarially valued tri-anrrually on the projected unit credit method basis.
Deficits identified are recovered through luurp surrr payulents or increased future
contributions on proportional basis to all participating enrpioyers. The contributions and
lump sum paynlents reduce the post-employment benefit oUtigailon.

ct) Foreigr currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange
on the date of the transaction. At each reporting date, foreign currency mlnetary items are
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Summary of Significant Accounting Policies(continued)

translated using the closing rate. Non-monetary items measured in historical cost are

translated using the exchange rate at the date of the transaction, and those measured at fair
value are translated using the exchange rates at the date when the fair value was detertrrined.

Exchange differences arising from the settlement of monetary items or translation of
monetary/non-monetary items at rates different fronr those at which they were initially
reported are recogntzed in surplus or deficit irr the period.

r) Borrowing costs

Borrowing costs are capitalized against qualifying assets as parl of proryrty, plant and

equipnrent. Such borrowinS costs are capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases

when construction of the asset is complete. Further borrowing costs are charged to the

statement of financial performance.

s) Related parties

The SDICT&DE regards a rel ated parly as a person or an MDA with the ability to exert confrol

individually or jointly, or to exercise significant influence over the SDICT&DE, or vice versa.

Members of key rnanagement are regarded as rclated parties and comprise the Cabinet

Secretary, Principal Secretary and the Secretaries.

0 Service concession arranSements

T\e MDA analyses all aspects of service concession arranSements that it enters into in
deternrining the appropriate accounting treatment and disclosure requirements. In
particular, where a private party contributes an asset to the arrangem ent, the MDA
recognizes that asset when, and only when, it controls or regulates the services the operator
must provide together with the asset, to whom it must provide them, and at what price.

In the case of assets other than 'whole-of-life' assets, it controls, through ownership,
beneficial entitlenrent or otherwise - any significant residual interest in the asset at the end
of the arcangement. Any assets so recognized are measured at their fair value. To the extent
that an asset has been recoSnized,the MDA also recognizes a corresponding liabilify, adjusted

by a cash consideration paid or received.

u) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include anlounts held at the Central Bank of Kenya

and at various commercial banks at the end of the financial year.
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v) Comparative figures

In preparing these financial statenerlts, the SDICT&DE has elected to apply paragraphT9
of IPSAS 33, which allows for the election by an MDA to present one statement of financial
performance, one statement of cash flow, one statement of net assets and the statement of
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financial position and an opening statement of financial position as at the time of first-
tinre adoption of the accrual basis of accounting.

w) Subsequent events

There have been no events subsequent to the financral year end with a significant inrpact
on the financial staternents for the year ended June s}th, zOZs

Notes to the Financial Statements (Continued)

5. SignificantJudgments and Sourres of Estimafion Uncertainty

The preparation of the MDA's financial stater.nents in conforntity with IPSAS requires
manaSement to make judgnrents, estintates and assurrrptions that affect the reported alllounts
of revenues, expellses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporlirrg period. I{owever, uncerlainty about these assunrptions and estirnates
could result in outcottres that require a material adjustment to the carrying amount of the
asset or liability affected in future periods. State all judgentents, estirrrates and assumptions
made:

Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjushrrent to the
carrying amounts of assets and liabilities within the next financial year, are described below.
The MDA based its assumptions and estimates on pararlleters available when the consolidated
financial statenrents were prepared. However, existing circumstances and assumptions about
future developmeuts may change due to nrarket changes or circunlstances arising beyond the
control of the MDA. Such changes are reflected in the assumptions when they occur. IpSAS
7.140
Useftrl Iives and residual value
The useful lives and residual values of assets are assessed using the following indicators to
infornr potential future use and value from disposal:

a) The condition of the asset based on the assessment of expefts employed by the MDA.
b) The nature of the asset, its susceptibilily and adaptability to changes in technology and

processes.

c) The nature of the processes in which the asset is deployed.
d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset
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Notes to the Financial Statements (Continued)

6. Transfers fircm Exchequer

7. Transfers from Domestic and ForeiSn Partners

Debils on T?ansfers frcm domestic and

8. Other Income

2,535,082,6262,535,O82,626Recurrent
2,323,323,7672,,323,,323,767Development
4,858,4O5,7874,858,4O51787Total

9,427,,448.,728Direct Payr-nents

914271448,728Total

4,,693,760,771Government of China 4,693,160,7'.|'-|

3,988,887,2O53,988,887,2O5Government of Korea

739,4O7,412Government of Italy 739,407,472

9,42'1,448,72891427r448r728Total

727,302,740Administrative fees and charges

200,000,000Other Income (Other property income collected as AIA)

927,302,740Total other income

o
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Anrount deferred
under deferred

'income

Kshs

'Total transfers
Period ended June

30 2025

Kshs

Period endeci Jsne 30 2025

Kshs

Desfliphor

Amorult defered
under deferred

income

Kshs

Kshs

Total transfers
.2024-2025

Name of The Foreign
Parfnei Sending The

Transfer'

Amount
recognized to
Statement of

Financial
per{ornrance

...t.

Descripfion Period endedJ'ane 3O 2025

Kshs
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Notes to the Financial Statements (Continued)

9. Employee Costs

other personnel costs are the total anlount of gratuity paid to exiting officers

IO. Use of Goods and Seryices (appendix viii)

I 1. Transfers to Other Government Entities

a

o

o

O

o

o

a

o

o

Basic salaries of perrnanent ernployees 278,775,7O4

Personal allowances - part of salary '17O,302,925
Other personnel costs 10,996 868
Employee costs 34O,065,497

Communication, supplies and services 24,537,599
Donrestic travel and subsistence 30,339,996
Foreign travel and subsistence 6,979,565
Printing, advertising, and information supplies & services 434,O50
Rentals of produced assets '/ 77,594,767
Training expenses

Hospitality supplies and services 72,773,849
Specialized materials and services 390,263
Office and general supplies and serwices 5.,442,543
Fuel Oil and Lubricants 13,380,0o0
Routine nraintenance - vehicles and other transport equipment 6,,578,2O4
Routine maintenance - other assets 26,992,950
Other operating expenses 265,485,95O
Total Use of Goods and Services 5'1.2,7'1.9,196

Transfers to national govt entities- SAGAs & SC 4,O42p44,757
Transfers to Projects 10,000,844,660

Total Transfers to Other Goyernment Enfities 74,O42,ggg,g7l

22
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Period ended 30th
- .l:;'ne 2025

Kshs

Description
I

a

Descripticin

rirtr

Period ended 3Oth

June 2025

8,449,263

Description Period ended 3oth
June 2025

Kshs
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Notes to the Financial Statements (Continued)

7 2. D epreciatton ExPense

13.Cash and Cash alents

13 (a) Detailed Aralysis of the Cssh and Cash Equivalents

a

a

a

a

o

36,040,039Property, plant and equiPment

Total Depreciation ExPense

1,958,18850,190Recurrent Account
472,622338,946Development Account

50,679,382Deposits Account
53,O5O,19227,964,713Total

Recurrent Account
50,1901.O0O302348CBKOOI

Development Account
472,622338,9461000302364CBKO02

50,619,38227,575,5771000302388Deposits Accounts
50,619,38227,575,577Sub- Total

27,964,773Grand Total

23

Period ended
lothlwrc2025

Kshs

Desoriptior

36,040,039

Opening
statement

tlltu'ry 2o2a

.Kshs

As at 30th
June 2025

27,575,577

As at SOth

Iune 2025
-- 

Kshs

Opening
statement

$.ldv2o2a
Kshs

f

1,959,188

53,O50,792
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Notes to the Financial Statements (Continued)

14. Receivables ftnm Exchange Transactions

Ia (a) Ageurg analysis for Receivables

14 (b) Reconciliation for Impairment Arowance on Receivabres fncm Exchange Transactions

o

o

O

o

a

a

o

a

a

o

o

Other exch debtors 297 419 440 155 54
Less: inr ent allowance
Total Receivables 297,479,44O 155,854

a) Current receivables 297,479,44O
155 54.00

b) Non-current receivables
Total receivables (a+b) 297,419,440 155,854

Current FY
% of the

total
luJuly
2024 % of the total

less than 1 year 297,4'lg,44O 0
Between 7- 2 years 0 0
Total (a+b) 297,479,440 7000h 0

At the beginning of the yeal' 0
Additional allowance during the year 0

uring the yearRecovered d
0

Written off during the year 0
At the end of the year 0

24

Description
Period ended
30thJune

2025

Kshs Kshs

Opening
&rtement
.rlstJuly
2024

Description
Period ended S0thJune

2025
Kstrs

OpninS slatcmcnt
y143027

Kshs

7 OOo/o

lent allowance In*rtCbnentFY
Kshs
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Valuation

Itenrs of PPE are valued at Historical cost at the point of recognition in the financial

statenlents.

16. Trade and Other Payables

30.072.50Depreciation Rate (%)

KshsKshs Kshs

Opening Bal as TstJaly 2024

125,898,8189,993,463 1 1 6,01 5,355Additions

Disposals

Transfer/Adjustnrents

1 16,015,355 125,898,8189,993,463As At 3othJun 2025

Deprneciation and Impairment

36,O4O,03934,804,607
7,235,433Depreciation

Disposals

Impainrrent

1,235,433 34,$04,607As At 3othJun 2025

Net Book Values

Opening Bal as at TstJriy 2O2 

89,858,77991,270,749As At 3othJune, 2025

Trade and Other Payables

844,320,173 4O9,,391,'.104Trade payables

1,938,976Third-party payments

844.320,773 411.,230,080Totaltrade and other payables

25

Description
furniture and
fittirgr

Compdcrs &
ICTEquipmcnt

Total

Cost

Transfer/Adjustment

36,040,040

9,649,030

Notes to the Financial Statements (Continued)

15. Properfy, Ylant, and Equipment

Description

Period cndcd
SArhJunc 2029

Kshs Kshs
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Ageing analysis: Clrade and
other payables) ksh

%of
the
Total ksh

%of
the
Total

Under one year 539,793,173 64o/o o/o

304,527,060 /o7 -2 years 360/o 417,230,080

Total (tie to above total) 844,32O,173 411,23O,08O

Notes to the Financial Statements Contin

17. Refundable Deposits and Prepayments

18. Cash Generated from Operations

19. Related Party Disclosures

Nature of related party relationships

Custonrer deposits 1,242,588 840,51 5

Other deposits 26,332,989 49,778,866

Total deposits 27,575,577 50,619,38I

Ageing analysis: (Refundable deposits) Current FY % of the Total
IoJuly
2024

%of
the

Total
Under one year 27,575,577 100% 0o/o

7 -2 years 0 Oo/o 471,230,080 %

Total 27,575,577.OO 4ll,23O,O8O

Surplus for the year before tax 269,444,721

Adjusted for:

Depreciation 36,040,040

Working capital adjustments

Increase in receivables (320,307,39O)

Increase in payables 118,066,780

Net cash flow fncm operating activities 703,244,751

26

Eriod cndcd SothJura
2029

Apningfrbment
Ittuly2O24Dcrcription

Description

Period endcd
SOthJune

2025

Opcning
Statemcnt lsl

July Zoza

Kshs Kshs

In*fiOurentFY
Ituhs
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Entities and other parties related to the SDICT&DE include those parties who have ability to

Notes to the Financial Statements (Continued)
exercise control or exercise significant influence over its operating and financial decisions.

Related parties include nlanagenlent personnel, their associates and close family members.
Govemment of Kenya

The Governnrent of Kenya is the principal shareholder of the MDA, holding lOOo/o of the
MDA's equity interest. The Government of Kenya has provided full guarantees to all long-
term lenders of the MDA, both domestic and external.
Other related parties include:

i) The Parcnt Ministry.
ii) Other SCs and SAGAs

iii) Key rrranagement.

20. Contingent Assets and Contingent Liabilities
There are no contingent assets and contingent liabilities

27. Events after the Reporting Period
There were no material adjusting and non- adjusting events after the reporting period.

22. [Iltimate and Holding MDA
The MDA ultimate parent is the Government of Kenya.

23. Currency
The financial statenlents are presented in Kenya Shillings (Kshs) and is rounded off to the
nearest shilling.

24. Ldoptionof fransitional exemptions and provisions in IPSAS 33
The State Departnrent of ICT & Digital Economy adopted accrual basis IPSAS on July 1,2024
and elected to adopt the transitional exemption in IPSAS 33 that allows it to apply a
period of up to three years in which to measure Inventories, Property, plant and equiprnent,
Intangible assets and lease assets and liabilities.

As a result of adopting these transitional exemptions the entity is not able to make an explicit
and unreserved statement about its compliance with accrual basis IPSASs, as the adoption
of these transitional exemptions affect the fair presentation of The State Department of ICT
& Digital Econoury's financial statenlents and its ability to assert compliance with accrual
basis IPSASs. No other transitional exemptions that affect fair presentation and compliance

Transactions with related parties
Purchases from related parties

Training and conference fees paid to Government Agencies 824,886
Key management compensation

Corrrpensatiorr to key nranagement 15,337,068
Total 16,16r.954
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Annual Report and Financial Statements for the vear en ded June 30,2025.
with accrual basis IPSASs during the period were adopted or applied to any other assets
and/ or liabilities.
Notes to the Financial Statements (Continued)

The State Department of ICT & DiSital Economy plans to apply a three-year transitional
exemption for determining the cost for these assets.

Assets and liabilities acquired and incurred during the current financial year have been
recognized in the financial stateruents.

o
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l9.Appendix
Appendix 1: lmplementation Status of Auditor-General's Recommendations
ftri fottowing iithe summary of issues raised by the extemal auditor, and nranagement comments that were provided to the auditor

oOaO

Resolved

N/A

It is true the statenrcnt of contparison of
budget and Actual anounts reflects total
receipts budget and actual on contparuble
basis ofKshs 19,378,501,611 and Kshs
1 5,8 93,866,2 54 rcspctively rcsulting in
under-expenditure of Kshs 3,484163 5,3 5 7
or approxinately I8% of the apprcved
budget The under expenditure was caused
by the following:

D Non-issueofexchequerfunding
by The National Treasury

ii) Non-prccessing of paynrcnt
rclated to a contractor who
declined to nake payntents for
Withholding Tax atears. The

issue is being handled by Kenya
Revenue Authority

iiD The supplententary budget No.2
was apprcved two (2) weeks to
the closrue of the financial year,
hence the State Departnent was
not able to absorb the additional
funds for Data Center Floject,

The Statenrent of Comparison of btdget and
Actual amounts reflects total receipts budget
and actual on a comparable basis of Kshs
19,37 8,50 1,67 1 and IGhs 7 5,893,866,254
respectively resulting to an underfunding of
Kshs 3,484,635,357 or approximately 1'8o/o

of the approvedbudget. Similarly, the State
Department spent an amount of
I 5,89 1,299,7 83 agatnst approved budgeted
expenditure of Kshs 79,37 8,501,61 1

resulting in an under-expenditure of Kshs

3187,207,828 or 18o/o.

The underfu nding and under-expenditure
affected the State Departnlent planned
activities and ntay have impacted negatively
on service delivery on the public. There is
need therefore for the State Department to
reengineer its budgeting process to come up
with a realistic budget aligned to the
available resources for efficient and effective
service delivery.

.Budgetary
Control and
Performance

O a o o a
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conomy
for the ye

Kenya Digttal Econonty
Acceleration project (KDEAp) and
Horizon ta I In fra stru c tu rc
Phase IAs a result the contractors
for the three projects could not
subntit the paynent cetrtTicates
for processing.

There was under collection of AIA by ICT
Authod rclated to E-CITIZEN

1.1 Lack of
Optimal
Staffing
Levels

Reyiew of the State Department staff
establishment reveals a total of one hundred
ryd nighty six (196) employees, with eighty
(80) assigned to the ICT and Digital
Economy Department. It was further noted
that the current technical staffing level is
only 41oA or eighty (80) en1p1*.r,
significantly below the recommended ratio
of 7 0o/o or one hundred and thirty seven
(137) staff.

State Depaftntent curren t

Dircctors ICT have been declared for

staffing leuel is only at 4I % stgnificantly
below the reconmtended ratio of ZO%
technical stalf and 30% support to guide the
optinal staffing levels .However the Stute
Departnrcnt has recently reuiewed the
organizational structurc./ staff establishnrcn t
by developing an intplenentation nah"ix for
new structurc and recruited through public
Seruice Comntission (PSC) Fotty Foar (44)
Dircctors ICT and thrce (3) Secrctaries ICT,
Forty (40) positions for ICT officers have
been adveftised and a rcquest to establish
and adveftisc two hundred ninety (Z9O) ICT
Assistants have been sent to NC. fttrther,
twenty nine (29) positions of Assistant
Dircctors ICT and firty five (55) psition for

It is true the Resolved

N/A
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filling by PSC. This will give the State

Depafiru en t opti nal staffi ng le vels.

N/A

RESOLW
DA review of employee personal files during

the audit indicated that the staff performance
appraisal was not carried out. According to
the Huntan resource policy, appraises are

required to discuss and agree on a work plan
with their imnrediate supervisors.
Performance targets should be established
based on these discussions by 3 1't July of
each year, and each tarSet must include
specific performance indicators. However,
there was no documentation to confirm that
perfornrance appraisals were conducted in
accordance with these Policies

personal files rcuiewed during the audit
indicated that the State Deparfitrcnt for ICT
and Digital Econony lacks staff peffornance
appraisal systent according to the Huntan
rcsou.rce policy. However the State

Depaftnent has reuiewed its organizational
structure to map out staff in GHNS afresh to
facilitate perfornunce Appraisal through the
systent.

It is true an analysis of the enployee

1.2Eailwe to
carryout Staff
Appraisal

N/A

RESOLVE
DIt is true the State Departnrcnt does not have

an integrated clitnate change action plan and
did not ensure integation of clinate change
considerations into the developnten t
planning and budgeting despite its
involvenent in the ntan ent and

The State Department did not have an
integrated climate change action plan in line
witf erticle 69(f) of the constitution of
Kenya which requires establishment of
systems of environmental impact assessment,

environnrental audit and monitoring of the

2 .Lackof
Climate
Change Action
Plan

aaO o O
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epartnlent did not ensure
integration of climate change considerations
into the development planiing and
budgeting despite its involvenient in the
managenlent and disposal of ICT equipment
and its related infrastructures.

Further, the State D equiptnent and its related
infrasttuctures, however the conmtittee has
been forned to conrc up with clinate action
plan

of ICT

ENG.JOHN K TANUI,
Accounting Officer

Date....................
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II: 1m SDICT&DE

Ooo

NO NO2022-

2028

7,150,000,000Government of

Belgium

Implementation of last Mile Counfy

Connectivity

Network Phase IV-BETA

3,31 5,000,000 NO NO2016-

2029

Government of ChinaInstallation and commissioning of

Eldoret-

Nadapal Fibre Optic Cable

NO NO2011-

2030

6,525,000,000Government of ChinaMaintenance and Rehabilitation NOFBI

l lCable-BETA

'I'1.,892,730,000 NO NO2016-

2030

Government of ChinaMaintenance and Rehabilitation NOFBI

1 l Expansion

Cable-BETA

NO NO2.,770,000,000World Bank 2020-

2028

Horn of Africa Gateway Development

Project-BETA

O O a o O
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DonorProiect title

he

I Separate I Cons
I donor I ed in

olidat
these

Froject
Number

ldonor
lug."*"
I r,t

I 
Cv.rZNo

Ir
I required
l^p".

statenents
(Yes/No)

Donor
corruxitment
Kshs

Perjicd,/
duration
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Construction of KAIST at Konza

Technopolis-BETA

Government of Korea 2016-

2025

1 1,500,000,000 NO NO

Kenya Digital Economy Acceleration

project
World Bank 2023-

2028

48,725,520,000 NO NO

DiSital Hubs

Connectivity to Health Facilities

Connecfivity to Leather Industrial park-

Kenaine

Connectivity to Konza Data Centre &

smart City

Construction of Konza Complex Phase 1

B-BETA

Supervision of Streetscape 7 waste water

reclamation facilities

Konza Technopolis Masterplan

Consultancy-MDP2

Horizontal Infrastructure Phase 1 -EPCF-

BETA

Government of Italy 2018-

2029

57,727,000,000 NO NO

Konza data center and Smart City

Facilities-BETA

Government of Italy 2019-

2028

25,837,000,000 NO NO

34
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Appendix III: Fixed Asset Register

Appendix IV: Transfers from Other Government Entities

Appendix V: Reporting of Climate Relevant Expenditures

aooa

9,993,4630
9,,883,463

Office equipment, furniture and fittings

116,014,355116,014,355 00ICT Equipment

1,25,898,878000 '1.25,898,878Total

O o a a
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tlistorical
Cost b/f

(Kshs)
Previous

Additions
during theyear

(Ksils)

Disposals during
the year

(Kshq

1 Transfers

I inl (out) during
I the year

Historical Costc/f
(Kshs)

Current Year

Asset
00

0

Name of the
MDA,/Dono
I
Tranderring
the funds

lDate
lreceivedas
I nerbanl
I statement

Statement
of Financial
Per{ormanc

ll:r:
lTota

Recei.rables Year

Nature:
Recurrent/
Developmen
t/Others

Deferred
Income

iTransfers

I a*los th"
I others -
I must be

Total
Amount
KXS

N/A

Proiect

a at

Prpiecl Source Of lmpJ.ementing
Parfners l

Project
Descriptior

Project
Name
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N/A

Appendix VI: Disaster Expendifure Reporting Template

Programme Sub-
programme

Disaster
Type

disaster related Activity that
require expenditure reporting

dness)

Category of

(res fense,/recove /mi tion/

Expenditure
item

Amount
(Kshs.)

Comments

N/A

t/Y2024/ 2025
13/06/2024 supply and delivery of coat hanger 76,000 76,000 76,000
18/06/ 2024 supply and delivery of healy-duty scanner 382,520 it82,520 382,s20
12/06/2024 supply and delivery of

cabinet
visitor's chair and fireproof

493,000 4 93,000 493,000

05/06/ 2024
Supply and delivery

fridges, orthopedic c
chair

of TV stand nesltng coffee table,
hair :urd executive orthopedic 54 r,900 541 ,900 541,900

06/06/ 2024 Supply and delivery of heavy duty multi-functional
ter 852,000 8s2,000 852,O00

20/06/2024 Supply and delivery of desktop rype 14 1 ,07 9,632 1,O79,632 1 ,,07 9,632

i\o/ 05/ 2024
supply and delivery of executive desk wooden 2.2m,

visitors chair, orthopedic executive highchair,
executive chair and coat hanger

882,418 882,41a
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ColLrnur I Coltrmn II Coh-r.mn
III

Colunm IV Colnrrtn V Colunrn
VI

Coh unn
vil

Date
ilvoiccd,/
Contracted

Particulars ' OriSinsl
Amount

Balarce at the
beginning of the
yc-ar

I Addition DuriIg
I the year

Amount prid
During the ycar

Outstanding
Ilalance
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17 /06/ 2024
Supply and delivery of Mac book Pro canon EOS R5
Mirror less camerawith 24 -105 mm f4 lens

1,858,000 1,858,000 1,858,000

2024/ 2025 Air ticket for Principal Secretary and PA to Eldoret 102,800 102,800

2024/ 2025
Air ticket for Principal Secretary and Securityr to
Eldoret

59,900 59,900 59,900

2024/ 2025 Air ticket for Secretary rnfrastractme and other officers
to Mombasa

335,000 335,000 335,000

2024/ 2025
Air ticket for Principal Secretary and three other
officers to Mombasa

144,300 144,300 144,300

2024 / 2025 Air ticket for Prurcipal Secretary to Eldoret 61 ,2OO

2024/ 2025 Air ticket for Prurcipal Secretary to Eldoret 37 ,200 37,200 37,ZOO

2024/ 2025 Air ticket for Principal Secretary and PA to Eldoret 79,000 79,0O0

2024/ 2025 42,5OO 42,500 42,5O0

2024/ 2025
Air ticket for Principal Secretary and ftcurity aid to
Eldoret

51 ,000 51,000 51,000

2024/ 2025
Air ticket for Prmcipal Secretary and other officers to
Mombasa

186,800 186,800 186,800

2024/ 2025 Air tickel for Prurcipal Secretary and PA to Eldoret 77 ,400 77,,4O0 77 ,4OO

2024/ 2025 Air ticket 3 Officers to Malir4di 139,800 139,800 139,800

Arr ticket for Dominic Gicheru,Emmah Kirungu and
Shadrack Maweu to Mombasa

146,550 146,550 146,550

2024/ 2025
Air ticket for Rebecca Keli and Annette Nyakora to
Egyet

585,7 25 s85,725 585,72s

2024/ 2025 Air ticket for Dominic Gicheru to Mombasa 48,765 44,765 48.,7 65

2024 / 2025 Air ticket for officers to Mombasa 726,050 726,050 726,050

2024/ 2025 Return Air ticket for CS and PA to Kisumu 48,950 48,950 48,950

2024/ 2025
Return Air ticket for CS :rnd other four officers to
Kisumu

346,950 346,950 346,950

2024 / 2025 48,950 48,950 48,950

2024/ 2025
Provision of return airticket for 1 1 officers travelling to
Mombasa for Connected Summit

s91,800 591 ,800 591 ,800

2024 / 2025 Return Air ticket for Mrs.Grace Chepkwony to Eldoret 39,800 39,800 39,800

OaoaO a o O

.1 I
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102,800

61,200 61 ,2OO

79,000

Air ticket for POA to Kisumu

2024/2025

Return Air ticket for Mr. D.Cicheru to Mombasa

aa
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2024/ ZOZ1 Provision of return airtickct for Nusu Mwamanzi
travellint to Mombasa 48,550 48,550 48,550

2024/2025
Oneway Air ticket lbr Principat Secretary to ELD-NRB
Business class and Mr.David Iangat to ELD-NRB
Economy class

59,300 59,lto0 s9,300

2024/ 2025 Return Air ticket for Mr.Dominic Gicheru to Mombasa
Economy class 29,950 29,950 29,9s0

2024 / 2025 Return Air ticket for Ms.Emma Krungu lo Mombasa 45,793 45,793 45,793

2024/ 2025 1,099,790 1,099,790 1,099,790

2024/ 2025 Return Airticket for Mr. Anderson Munyaka NRB -
DXB.GVA-DX-NRB 548,150 548,1 50 548,I 50

2024/ 2025 Return Airticket for Mr. Douglas Njiraini NRB - DXB-
GVA-DX.NRB 548,500 548,500 548,500

2024/ 2025 Rehrrn Air ticket for CS and security Aide to Mombasa 137,700 137,700 137 .,7 0O

2024 / 202s Refurn Air ticket for Secretary Infrastructure,Secretary
E-Gov. and two Directors to Kisumu 2i18,920 238,920 238,920

2024 / 2025 Return Air ticket for Mr. Shadrack Maweu and Five
other officers to Mombasa 366,000 366,000 366,000

2024/ 2025 Air ticket and visa fee for Principal Secretary and three
other officers to Dubai 2,680,200 2,680,200 2,680,200

2024/ 2025 provision of return airticket for Emmanuel kata to
kisumu 49,500 49,500 49,500

2024/ 2025 provision of return airticket to sewile for mr. ben
waweru and osacr raha 1 ,517 ,2OO 1,517 ,20O 1 ,517 ,200

2024/ 2025 Return Air ticket for Mr.Geoffrey Omwenga to China "1,797 
,4OO 1 ,797 ,400 1,797,400

2024 / 202s Servicing of KDE 056P 62,700 62,7 00 62,700
2024 / 2025 Servicing of GKB 4O5M 44,672 44,672 44,67 2
2024/ 2025 Servicing of KDE 034K 269,886 269,886 269,886
2024 / 2025 Servicing of KDJ 253M 223,174 223,17 4 223,17 4
2024 / 2025 Servicing of KDJ 25ltM 96,it47 96,ia47 96,347
2024/ 2025 Servicing of KDD 274J 18,763 18,7 63 18,763

38
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2024/ 2025 Servicing of KDE 296 J 22,782 22,182 22,182

2024 / 2025 Servicing of KDD 1 73P 1 13,508 1 13,508 113,508

2024/ 2025 Servicing of KDD I 73P 25,323 25,323 25,323

2024 / 2025 1,080,000 1,080,000 1,080,000

2024/ 2025
Workshop to finalize the carcer gaidelines for ICT
Cadre

560,000 560,000 s60,000

2024 / 2025 Skill gap analysis for the state departmcnt 320,000 320,000 320,000

2024/ 2025 Workshop to undertake Re-engineering,Documentation
for digitalization identified Business process

747,OOO 747,000 7 47 ,OOO

2024/ 2025 Annual work plan ,rnedim term budget 192,OOO 192,OO0 192,000

2024/2025 232,OOO 232,000 232,000

2024/ 2025
Provision of conference facility to facilate Procument
team (evaluation of tender)

96,000 96,000 96,000

2024/ 2025 Provision of full day conference facility for 1 6 pax 640,000 640,000 640,000

2024/ 2025
Supply and Delivery of laptop,Tablet and Desktop for
Cs

531,000 531,000 531 ,000

2024/ 2025 295,000 295,000 295,000

2024 / 2025 Supply and Delivery of fire proof metal cabinet 2,O44,OOO 2,O44,OOO 2,O44.p00

2024/ 202s Supply and Delivery of computer equipments and
accessories and camera

2,297,303 2,297,303 2,297 ,303

2024/ 2025
Daily cleaning services at Posta Annex for February
2025

187,600 187,600 187,600

2024 / 2025 Daily cleaning services at Posta Annex for March 2025 187,600 187,600 187,600

2024/ 2025 Daily cleaning services at Posta Annex for April 2025 187,600 187,600 187,600

2024/ 2025 Daily cleaning services at Posta Annex fot May 2025 187,600 187,600 187,600

2024/ 202s General Cleaning of offices in 6fr floorBruce House for
March 2025

131,938 I 31 ,938 1111,938

2024/ 2025
General Cleaning of offices in 6th floorBruce House for
Apnl2025

1 31,939 1 31 ,939

2024/ 2025
General Cleaning of offices in 6s floorBruce House for
May 2025

131,940 I 31 ,940 1 31,940

oa O o I o
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Workshop to review organizational structure

Redesigning of Website

Provision of conference for internal auditors

131,939
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General Cleaning of offices in 6s floorBruce House for
Febntary 2025 131,94 t I 31 ,941 131,941

2024 / 2025 General Cleaning of offices in 6u' floorBruce House for
June 2025 731,942 t31 ,942 137,942

2024/ 2025 Rent,Parking and Serwice charges for Month of April-
June 2025 4,525,7 8i. 4,525,183 4,525,783

2024 / 202s Telposta Office Rent s,659,r 20 5,659, r 20 5,659,120
2024/ 2025 Messengerral Services rendered n Dec.2024 1 16,986 1r 6,986 l r 6,986
2024/ 2025 Messengerial Seryices rendered n February 2O2S 163,502 r 63,502 163,502
2024 / 2025 Messengerial Services rendered tn March 2O2S 233,218 23it,218 233,218
2024/2025 Messengerial Services rcndcred in Aprll2OZS 126,904 126,904 126,904
2024/ 2025 Messengerial Seryices rendered rn June 2O2S 152,960 152,960 152,960
2024/ 2025 Landline telephone bills fot August 2024 76,982 7 6,982 7 6,982
2024/ 2025 Landline telephone bills for A:uglust ZO24 199,124 799,124 799,124

2024 / 2025 Provision of return articket for Dickson Gisiora
travelling to Mombasa 48,550 48,550 48,550

2024/ 2025 Daily cleaning services at Posta An nex for Jan ZO2S r 87,600 187,600 187,600
2024 / 202s Daily cleaning serviceJ at Posta Annex forJune 2025 187,600 187,600 187,600
2024/ 2025 Messengerial Services rendered rn May 2OZi 133,110 133,1 I0 1311,110
zo24/ 2025 Provision of WIFI duringJamhuri day cclebrations 6,7 45,121 6,745,128 6,7 45,128

2024/ 2025 Provision of post paid telephone services for pS for May
2025 10,5:J2 10,532 10,532

15/05/ 2023 Repair of GKB 610V Toyota Prado 20,084 20,084 20,o84
09/05/ 2024 Repair of KDJ 253M Nissan patrol 21,077 21,077 2t ,07 7
20/03/2024 Repair of GKI 405M 22,040 22,O40 22,O4O
24/ 08/ 2023 Repair of GKB 821F 36,764 36,7 64 36,7 64
16/05/ 2024 Repair of KDD 314K 73,143 7 3,143 7 3,143

Repair of GI(B 682V VW AMAROK 153,988 r 53,988 153,988
05/06/ 2024 One way ticket to Eldoret for the principal Secretary 2s,300 25,300 25,300

40
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12/06/2024 Return air ticket for PS to Eldoret 39,900 39,900 39,900

30/05/2024 Provision of air tickets to Kisumu 48,950 48,950 48,950

05/03/2024 Provision of training services on PIM compliance and
financial reporting

120,O00 120,000 120,000

31/05/2024 cleaning services rendered for the month of May 2024 185,200 185,200 18s,200

28/06/2024 cleaning services rendered for the month of June 2024 185,200 185,200 185,200

VARIOUS
EMS Services rendered in April 2024 and postage
services rendered in the month of Nov,Jan and teb,
March ]v7ay 2024

194,036 194,036 194,036

06/ 02/ 2024 Advertising of tenders 212,115 212,115 212,115

112,OOO r 12,000 0 0 7t2,000

16/06/2024 Provision of conference facility for 20 pax for 7 days 392,000 392,000 392,000

6/ 6/ 2024 Proposed work and services at Naivasha data center 469,150 469,150 469,r 50

77 /08/2023 Maintenance of Network at Mandera hospital for
quarter 4 may- July 2023

515,334 515,334 51 5,334

12/ 06/ 2024 Rehrrn air ticket for PS to Korea 565,700 565,700 s65,700 0

29/09/2023 Provision of return air ticket to New York economy
class for PA

650,410 650,410 650,410

29/09/2023 Provision of rehrrn air ticket to New York economy
class Assistant Director ICT

698,765 698,765 698,765

30/ 10/2023 Provision of ar tickets to london 7 56,730 756,730 756,730

23/05/ 2024 Return Air Ticket to USA for Senior State Council 797,850 797,850 797,850

VARIOUS
Messengerial services rendered in the month of NovJan
and teb,rnarch Snay 2024

879,338 879,338 879,338

24 / 6/ 2024
Pronsion for digital Hub connectivity from existing
Government network to Mathira TVC

1,a77,016 1,817,016 1 ,81 7,016

29/09/2023
provision of return air ticket to New York economy
class for PS

2,529,185 2,529,785 2,529,785

2a/ 06/ 2024
Supply and installation of high-density wireless LAN
with internet at Iknduyi stadium for Madaraka day
celebrations

2,847,427 2,847,427 2,847,427

Oaao o a o

4l

o o

State Departmentfor ICT & The Digital Economy

oa a



o atoao O a

State Departn entfor ICT & The Digital Economy
Annual Report and Financial Statements for the year ended June 30, 2025.

o a o o

14/05/ 2024
Connectivity and integration of TEAMS marine Fibre
Optic Backbone Infrastructure and GCCN Network
from Mombasa to Nairobi for year 3 Quarter 4

3,691,065 3,691,06s 11,691,065

20/09/2023 Lease of Dark tiber April-June 2023 year 3 qnader 2 8,321 ,1 58 8,321,1 s8 8,321,158
17 /01/ 2024 l,ease of Dark Fiber Oct-Dec 2023 year 3 quarter 4 11,503,102 11,503,102 0 r 1,503,102 0
29/ 04 / 2024 Lease of Dark [iber JAN-MARCrI 2024 yeat 4 qu ter

1
11,503,102 11,503,102 11,503,102

06/03/ 2024

Provision of operation and Maintenance of National
Optic Fiber Backbone Infrastructure phase II (NOFBI II)
Active and Passive Equipment Iot 1) Eastern Region
Quarter 4 Qan - April 2023))

12,347,O40 12,347,040 12,347,O40

o5/ 06/ 2024

Provision of operation and Maintenance of National
Optic Fiber Backbone Infrastructure phase II (NOIBI X)
Active and Passive Equipment Lot l) Eastern Region
Quarter 3 (October -January 2024)

15,433,800 15,433,800

Provision of operation and Maintenance of National
Optic Fiber Backbone Infrastructue Phase II (NOIBI II)
Active and Passive [quipment Lot 1) Eastern Redon
Quarter 4 {an - April2024))

15,433,800 15,433,800 15,433,800

o5/06/2024
Provision of operation and Maintenance of National

Optic Fiber Backbone Infrastructure Phase II (NOFBI n)
Active zurd Passive Equipment Lot 1) Eastern Region
Quarterz (iuly - Ocrober Z02S)

15,433,800 15,43l.t,800 15,433,800

05/06/ 2024

Provision of operation and Maintenance of Nahonal
Optic Fiber Backbone Infrastruchrre Phase Il (NOIBI II)
Active and Passive f,quipment lrt 1) Eastern Region
Quarter 1 (april -ju|y 2023)

I5,433,800 15,433,800 15,433,800

08/12/2023
Provision of operation and Maintenance of Last Mile

Connectivity (LMCCD for the month of April toJune
2023

38,920,216 38,920,216 38,920,216

08/ 03/ 2024
Provision of operation and Maintenance of last Mile
Connectivity (LMCCP) for the month of July to Sept
2023

38,920,216 38,920,216 38,920,276

A1

15,433,800 

i

05/ 06/ 2024
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oa/ 03/ 2024
Provision of operation and Maintenance of Last Mile
Connectivity (LMCCP) for the month of oct -December
2023

38,920,216 i.8,920,2r6 38,920,216

29/05/2024
Provision of operation and Maintenance of last Mile
Connectivity (LMCCP) for the month of Jan to March
2024

38,920,216 38,920,216 38,920,216

29/ 04 / 2024

Frovision of operation and Maintenance of National
Optic Fiber Backbone Infrastructure Phase II (NOIBI n)
Active and Passive Equipment I-Dt 2) western Region

Quarter 2(nov- jan 2024)

61,9111,700 61,913,700 61,913,700

Provision of operation and Maintenance of National
Optic fiber Backbone Infrastructure Phase II (NOIBI ll)
Active and Passive Equipment Lot 2) Western Region

Quarter 3( jan-March 2024)

61,913,700 61,913,700 61,913,700

2024 / 2025 DPs Residence M estones3&4 7,656,971 7 ,656,97 1 7,656,971

2024 / 2025 Kaiboi TVC Delivery 1,2 3 &4 3,805,807 3,805,807 3,805,807

Lease of Dark Fiber APRIL-JUNE 2024 ye:dr 4 qvartet 2 11,503,102 11,503,102 1 1 ,503,102

2024/ 2025 lrase of Dark Fiber JUL;SEPT 2024 yeat 4 quarter 3 11,503,102 11,503,102 11,503,102

2024 / 202s Lease of Dark Fiber OCT-DEC 2024 year 4 quattet 4 1 1,503,102 1 1 ,503,102

2024/ 2025 Provision of internet service s at IokameSa county
polytechnic for May and June 2024

213,547 213,547 213,547

2024 / 2025
Provision of internet service s in Busia NGCDF Bundika
Budokomi YEC for May and June 2024

213,547 213,547 213,547

2024/ 2025
Provision of internet service s in Siaya sites Unguja
NGCDT Offices and Bondo YEC for the month ofMay
and une 2024

213,547 2t3,s47 213,547

2024/2025 11 ,27 5,2OO 11 ,27 5,200 11,275,200

aoaa o a o
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2024 / 2025

1r,503,102
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2024/ 2025 Mathira ryC 3,010,147 :t,01o,147.00 3 ,010,7 47

2024/ 2025 Maintenance of l^ast Mile County Connectivity Network
- Phasel -3 (lot 1) 23,606,362 23,606,362 23,606,362

2024/ ZO25 Maintenance of lrst Mile County Connectivity Network
- Phase 1 -3 (lot 2) 25,,346,329 25,346,329 25,346,329

2024/ 2025 Maintenance of Iast Milc County Connectivity Network
- Phasel -3 (lot 3) 20,888,4i.8 20,888,438 20,888,438

zo24 / 2025 Maintenance of last Mile County Connectivity Network
- Phasel -3 (l P Telephony 31 ,269,000 31,269,000 31 ,269,000

2024/ 2025 Maintenance of NOFBI Phase II Expansion to all Sub
Counties -Western Region. 247 ,654,800 247 ,654,800 247 ,654,8OO

zo24/ 2025 36,,012,200 36,O12,2O0 36,O12,2O0

2024/ 2025 Maintenancc of NOFBI Phase II Expansion to all Sub
Counties -[,astern Region. 33,281,342 4t3,281,342 33,287,342

2024 / 202s Irase of Dark IiberJAN-MARCH 20ZS year 5 quarter
I 11,503,102 1 1,5011,102 1 1 ,5011,102

2024 / 2025 Bruce house 6th Floor Partitioning 6,136,795 6,136,795 6,1116,795

2024 / 2025 Provision for servicing and maintenance of
photocopiers for M arch-June 2025 241 ,A24 0 241,824 0 247,824

94 8,936,217.00 409,143,103.00 539,793,114.00 104,616,044.00 844,320,773

44
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Maintenance of NOFBI Phase II Expansion to all Sub
Counties -Eastern Region.
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Other accounts payable

1. Kenya Police Sacco Feb 2024 and

March 2024

Amount not paid in

payroll.

576,808 576,808 576,808

2. Public Service

Superannualion Scheme

September 2023,

Iebruary 2024 and

March2024

Employee contribution to

Pension Scheme

(742,s87)

7 62,587 762,587 762,587

3.Kenya Revenue

Authority

octobet 2023,

November 2023,

December

zozsJanAry 2024

37,056 37,056 37,056

4. Natronal Treasury October 2023,

November 2023,

December

ZO2SJanuary,Feb

2024

fines and surcharges 30,600 130,600 30,600

S.SWA DPM Unpaid welfare

association

deduction for lack

of account details

From November 2023 to

Jrur.e 2024

1 6,480 1 6,480 16,480

oaao a a o o
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not paid.
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Tsc Secretariate and BBf Deductions not

made due to lack of

bank account

[rom February to June

2024

l ,9oo 1 ,900 I ,9OO

7. National Social Security

tund
Deductions made

and not paid

September.2023 78,773 78,17 3 78,173

8. PAYE Deductions made

and not paid

September.2023 9,1 50 9,150 9,1 s0

KRA Deductions made

and not paid 326,222 it26,222 326,222
Total 1,838,976 1,838,976 7,838,976

950,775,193 410,982,079 539,793,714 706,455,O20 844,320,173
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Appendix VIIL ADJUSTMENTS FROM CASH BASIS TO ACCRUAL BASIS ACCOUNTS

aaao

CASH BASIS TO ACCRUAL BASIS RECONCIUATTON WORKSHEET FOR THE YEAR ENDED 30 JUNE
zo25

ITEM CODE Item Description

ITMISTRIAT
BALANCEEXTRACTED
AS AT 3oTHJUNE
2025

Deduct purchase of
assets

ADD ACCRUED
EXPENSES AS AT
30JUN! 2025

Depre.ciatin of
assets in

2024/2025
pending bills

Tialbalance after
adjutments

Kshs

9910201 Exchequer Releases/
Provisioning Account 4,858,405,786.60 4,858,405,786.60

Borrowing from Foreign
Governments 9,4?1,448,728.10 9,421,448,728.10

1410000 Property Income 200,000,000.00
200,00o,000.00

Administrative fees and
Charges

60,000,000.o0 60,ooo,o00.00

1420300 Administrative Fees and
Charges collected as AIA

667,302,740.OO 661,3O2,740.OO

Sale of goods and services 927,302,740.OO 921,302,740.OO

75,2O7,757 ,254.70

Basic Salaries-permanent
employees

21.8,775,703.85 278,775,703.85

2770300 Persona[ Allowances paid as
part of salary

77O,302,925.O5 770,3O2,925.O5

2210201
Telephone, Telex, Facsimile
and Mobile Phone Services

4,620,823.75 4,620,823.75

a o o
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51,20201

1420200

15,207,1.57,254.7O

z'.t10100

Wases and Salaty
&nbibutions 329.078,

szqo74628.90

o
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2210202 221O2OZ Internet
Connections 0.00 18,660,968.00 18,660,968.00

2210203 Courier & Postal Services 329,117.00 926,680.O0 1,,255,797.0O

2210301 7,109,960.o0 6,136,379.OO 1,3,246,339.OO

2210302 Accommodation - Domestic
Travel 8,659,939.00 8,658,938.00

2210303 Daily Subsistance Allowance 8,274,660.OO 8,274,660.00
22"1o307 Passage & Transfer Expenses 22O,060.OO 22O,060.o0

2270401 Travel Costs (airlines, bus,
railway, etc.) 0.o0 6,979,565.00 6,979,565.00

2210502 tublishing & Printing
Services 286,615.00 286,615.0O

2210503
Subscriptions to
Newspapers, M agazines and
Periodicals

147,435.O0 147,435.OO

2210603 Rents and Rates - Non-
Residential

"1O7,4O9,964.00 10,184,303.00 "11,7,594,167 .OO

221,0701 Travel Allowance 1,532,820.00 1,,532,82O.OO

2210702
Remuneration of Instructors
and Contract Based Training
Services

116,000.00
1 16,000.00

48
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supplics
and 4,949,940.15 1q587,648.00 24,537,599.15

Travel Costs (airlines, buq
ratlw ay, m ileage allowances,
etc.)

domesfic bavel and
subsistence 24,203,619.OO ElsEsTs.oo sq$q9e6.00

bavel and
0.oo 6,97q565.00 6,97q565.OO

*inting , edvertisitg arlcl
Informafron Supplies ad d

kruices
434,O5O.OO 434,050.OO

rcntals of ptduced a,ssets 101,4Oq864.0O 1qru4,sog.oo 111,594,167.00
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2210706 Book Allowance 36,O00.00
36,0O0.O0

221071.O Accommodation Allowance 1,104,600.00 1,104,600.00

2270777 Tuition Fees Allowance 4,909,943.00 4,9O9,943.OO

22107'r2 Trainee Allowance 749,900.oo 749,900.00

973,386.00 973,386.00
2210801

Catering Services
(receptions),
Accommodation, Gifts, Food

and Drinks

22'.t0802
Boards, Committees,
Conferences and Seminars

6,978,162.00 4,162,OO0.OO 17,740,462.00

221,538.00 227,538.OO
2277004

Fungicides, Insecticides and

2211016
Purchase of Uniforms and
Clothing - Staff

168,725.O0
768,725.O0

3,972,572.OO
3,912,512.O0

2211101.
General Office SuPPlies
(papers, pencils, forms,
smalI office equiPment etc)

221,7702
Supplies and Accessories for
Computers and Printers

7,354,220.00 1,354,220.OO

221,1103
Sanitary and Cleaning
Materials, SupPlies and
Services

175,811.00 1 75,81 1.00

13,380,000.00 13,380,000.o0
2211201,

Refined Fuels and Lubricants
for Transport

Ooaa a a o
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bainingexpn*s &44e/6s.0o 4449/6s-oo

Supplies and
2951,848.00 4,162,000.00 12,1 15,848.@

Sprays

Mzterials and s9q2ffi.oo 390,263.OO

Office and Geaeral SuPPlies
and Sctuices

5,442,545.00 5,442,543.O0

o
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2211305 Contracted Guards and
Cleaning Services 2,271,218.OO 1,795,3O2.OO 3,996,52O.O0

2211306
Membership Fees, Dues and
Subscriptions to professional
and Trade Bodies

490,050.00
490,050.00

2277310 Contracted Professional
Services 156,322,761.4O

1,56,322,767.4O
22113L1 Contracted TechnicaJ

Services 0.00 57,749,246.OO 57,149,246.0O
2211323 Laundry Expenses 149,780.00

749,780.O0
2211335

ses

Mon itoring and Evaluation
47,377,49'1.95

47,377 ,491 .95

Goods and seryices 373,762,690.50 105,984,442.O0 479,1,47,732.50

2220't01 Maintenance Expenses -
Motor Vehicles 5,707,649.35 876,556.00 6,579,2O4.35

2220202 Maintenance of Office
Furniture and Equipment 200,000.00 4,827,763.0O 5,027,763.O0

2220209 Minor Alterations to
Buildings and Civil Works 74,032,276.4O 6,136,795.OO

?)1621^ Maintenance of Computers,
Software, and Network 7,554,792.OO 241,824.00 7,796,616.O0

50

fuel oil and lubn:cants IS,S8O,OOO.0O
13,38O,O@.OO

other opctatirg e4rynw 206,551,3O1.35 58,934,548.00 265,485,849.55

mutine mattenance- vehicles
and other bansprt 5,701,649.55 876,556.OO E578,204.35

20,769,O77.40

to u tin e mai tenanan cii thi
assels 151787,069.40 1L?O5,782.OO 26,992,95O4O
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2(i:l0l o1

2(ilto20 l

27 10102

lil 11001

:tl I l1 I1

:ilil112

i 1 10000

SI]RII,US

Acquisition of Fixed CaPital
As.se I s

36,040,04036,0tqo40
Depreciation

2,260,349,998.05
2,260,349,998.05

77,782,538,873.0o
1 1,782,538,813.00

Cu rrent (irrrtts lo Scmi-
Artltuotttotrs Governmenl

Clapital (lrants to Scmi-
Aritollrrmor I s Governtne nt

ll ('lc s

tlc lcs

0.oo
9,883,463.009,883,463.00Purchase of Office Furn itu re

and fittings

0.o0795,000.00795,000.00
llt mcnt

Pr r rchr se o{ lCT Networking
ancl Conttntt n ica tiotr

0.00- 115,220,355.00115,220,355.O0Prrrcha sc of Softwarc
0.00

1 25,898,81 8.00125,898,818.00

74,937,7'-|2,535.60
r 4,903,504,533.60

269,444,719.70
297,652,727.70

5r

a

512,718,,187.25118,066,780.00

14,O42,888,81 1.05
14,o42,885,811

394,657,407.25total use of goods and
scrEces

Granls & Transfcr To Other
Govt. Lh-rits

I O,986,868.-1O
10,986,868.,{0Gnttuity - Civil Servants
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Minisf ry I IQ Rer:urrent
Ilank A/C

(;550 t 0o

(i550000
(;58(r I o'l

50,r 90.05

50 190.05
50 190.o5(;580I 04 A,I inistry tlQ Devclopment 338,946.00

Rank A
f)evclopmcnt Rank

Accounls
338,946.00

Developmcnt Rank
Accounts

338,946.O0

N1 inistry IIQ I)eposit Bank 27 ,575,577.OOA/C
t)c it []a nl.; At:cou n ts 27 575 577.00
[)c sil llank Ar:cor.rrl 27 575 577.OO
S;tlrt advarrce 419 440.oo
Deblors & Advances - 4l 9,440.o0

I) rr I 0cs
Domestic Debfors &

Advanccs
4 r 9,440.00

GerreralSrrs nse A/C 251) 000 000.00
District Sus nse A/c
Sr rspcnsc & ClearanE

AccorrnI

t)oo,0o0.00
297,0OO,OOO.OO

Suspense & CIca rance
Account
Rcccivin lnvcnt
Olher Curro1t S lcm A/cs

297,000,000.00

Of her Current Assels
(Sysfcm r
(; l1 c l':l i t
1O'% Rclcnt ion Monc
(lencral De its Ilerns

26 J.1Z 989.00
I 24 588.00

27 575 577.OO
27 575 577.OO

{;5801 00

(153(l(r(X)

Recrrrrcnl Rank Accounts
RecnrrcnI Fank Accorrnts

(i7t(r102

(i71() I 03
(i7t () l o0
(i71 ()(r0O
(;740101

(i 74(r I O2

(i7.lt) I 0li
(j740 t 00
(;7,toooo

(i7(io l0 r

(;7(nl I o:i
67(iO l0(.)
(i7(;oo00

(i77() I(r I

6770I o0
6770000
(i7801 o I

o o o o a a

52

a a a o o O

,\ rtn ual

I

A/C

!spqc{l___



oa o a o a o a o o a

Annual Re ort and Financial Statements for the year ended June 30,2025.

A IX: DEPOSIT BANKACCOUNT
DEPOSIT BANK ACCOUNT
AS AT 30 ruNE 2025

BALANCE 30
Ir.rM 2025

AMOUNTPAID
CURRENT PERIOD

ADDMONS FORTHE
PERIOD

BAI B/F FROM YEAR
ENDED 30THI.INE
2024

RETENT]ON
840,51 5.00840,51 5.001. Bergh International

1,242,588.000.00'r,242,,588.002. Stealth E.A Ltd
'1,242,588.00840,515.007,242,588.00840,515.00Total Retention

General Deposit
2,045,613.8569,993,187.5068,996,188.003,042,61.3.351. KENHA furoni - Mau Summit
8,532,284.306,oo0,00o.oo74,532,284.302. KENHA Expressway

15,554,128.7027,819,200.0071,275,200.O032,098,128.703. KENHA Kenol-Marua
'136,24O.0092,240.00 44,000.004. National Treasury-overpaynlent recove
40,800.0027,200.0013,600.005. National Treasury-salary advance

6,'.l20.OO6,,720.006. National Treasury-fines surcharges
26,375,786.8580,348,708.00 103,8'12,387.5049,778,866.35Total General Deposits

Cash in fransit
17,802.008,232,"198.OO8,250,000.001. National Treasury
17.,802.008,250,000.00 9,232, 198.00Total cash in transit

27,575,576.8589,847,296.O0 112,885,100.5050,619,38I.35

53
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