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l. Key Entity lnformolion ond Monogemenl
(o) Bockgroundlnformotlon

The Stote Corporotions Appeol Tribunol wos estoblished in 1987 under the Stote
Corporotions Act Cop. 446, section 22 (l) os o stotutory regulotory body. lt
commenced operotions in 2000 when the Tribunol Court wos set up ond storted
receiving oppeols from persons surchorged. The Tribunolwos estoblished to deolwith
the increosed coses of surchorge/disollowonce in Stote Corporotions ond olso
provide on ovenue for redress to those who felt oggrieved from decision of
surchorge/disollowonce mode by the lnspector Generol of Stote Corporotions.

(b) PrlnclpolAcllvlties

The functions of the Tribunol ore to:-

. heor ond determine oppeols from those surchorged;

o mok€ ond deliver judgment on oppeols;

. heor oppeols from the lnspector of Stote Corporotions in cose of non-poyment;
ond

. order investigotions into the operotions of those surchorged;

vtstoN
To be o modelTribunolin dispute resolution.

MrsstoN

To provide justice ond improved governonce in notionol ond county corporotions
through o foir, expeditious, just ond occessible dispute resolution mechonism.

CORE VATUES

. Foirness

. Justice

. lmportiolity

. Tronsporency

. lntegrity

. Professionolism

(c) Key Monogemenl

The Tribunol's doy-to-doy monogement is under the following key orgons:

- Boord

- TribunolSecretory

- Monogement
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(d) FlducloryMonogement

The key monogement personnelwho held office during the finonciolyeorended

30th June 2022ond who hod direct fiduciory responsibility were:

Tom Odede

Trlzoh Mwosl

Nooml Mwol

Colllns Okello

2

3

4

(e)

.

(f) Entlty Heodquorlers

Re-l nsuron ce Plozo,Tth floor,
Toifo Rood.
P.O Box 56653 00200,
Noirobi, KENYA

(g) Entlty Conlocls

Telephone: (2541 020331 837 4/ 51 6
Emoil: info@scot.oo.ke
Website: www.scot.qo.ke

(h) Entlty Bqnkers

Notionol Bonk of Kenyo Limited,
Horombee Avenue
P.O Box 72866 00200
NAIROBI

Kenyo Commerciol Bonk,
K.l.C.C Bronch.
P.O Box 46950 00100
NAIROBI

Flduclory Overslghl Arrongemenls

lnternolAudit
Porlioment
Office of the Auditor Generol
Inspector Generol-Stote Corporotions

Tribunol Secretory

Heod of Humon Resource

Heod of Finonce

Heod of Legol
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(l) lndependenl Audltors

Auditor-Generol
Office of the Auditor Generol
Anniversory Towers, University Woy
P.O. Box 30084
GPO 00r00
Noirobi, Kenyo

(J) Prlnclpol legolAdvlsor

The Attorney Generol
Office of the Attorney Generolond Deportment of Justice
Horombee Avenue
P.O. Box 4O112
City Squore 00200
Noirobi, Kenyo

IV
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2. The Boord of Direclors

MR. Dqvld N Nforoge- Member

Mr. Njoroge holds o Bochelors in Lows (LL.B)

from Mokerere University, Kompolo ond o
Post Groduote os well os o Diplomo in Low
from the Kenyo School of Low.

Mr. Dovid Njuguno is on odvocote of the
High Court of Kenyo; He is cunently working
of Njuguno &Njuguno Co. Advocotes, in
Embu.
He is o member of Low Society of Kenyo
(LSK).

He is on Accredited Mediotor by MAC
Judiciory ond o Certified Arbitrotor of Fellow
stotus (FClArb) of the Chortered lnstitute of
Arbitrotors United Kingdom ond the Kenyon
Bronch.
D.O.B :1981

Mr.Tom Odede - Secrelory

Mr Odede holds o Bochelor in lows (LLB) from
the University of Ailohobod, lndio ond o post
groduote diplomo in low from the Kenyo
School of Low.

Mr.Tom Odede is on odvocote of the High
Court of Kenyo; He is currently working of the
Office of the Attorney Generol ond
Deportment of Justice os o Stote Counsel
ond Secretory to the Tribunol.
He is o member of Low Society of Kenyo
(LSK).

D.O.B :1976

v
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3. Monogemenl Teom

Mr.Tom Odede
[[B, Dip. Ksl

Tribunol Secretory

Ms. Trizoh Mwosi
BCom. Dip. Kim

Heod Of Humon
Resource.

Noomi Mwoi
BM Accounts. CPA(K)
Heod of Finonce

Collins Okello
LLB. Dip. KSL

Heod of Legol

(ao
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4. Reporl of the Secretory

The Tribunol prepores its finonciolstotements ot
the end of eoch finonciol yeor os required by
the Public Audit Act, 2015.

The Tribunol is fully funded by the Government.
ln the finonciolyeor, the Tribunolwos ollocoted
Kshs. 25,464,835 for recurrent expenditure.
The Stotement of finonciol performonce in the
finonciol stotements (poge 1) outlines how the
Tribunol utilized this funding for efficient
operotion ond ochievement of its objectives.
The ochievements during the yeor include;

o The Tribunol wos oble to develop its interoctive website which is up now,
www.scot.go.ke.

. The Tribunol's hos developed its five yeor strotegic plon which will run from 20,l9
to2023 once it's odopted.

. The Tribunolwos oble to review the stoff estoblishment ond develop the solory
structures which were submitted for opprovol by the Public Service Commission
(PSC)

o The Tribunol wos oble to review its Finonciol Policies ond The Procedures
Monuql reody for odoption

However, during the yeor the Tribunol foced the following chollenges:
. The Tribunol Boord wos not oble to dischorge its stotutory mondote os it wos

not fully constituted ofter the term of the Choirmon ond one Boord member
expired without replocement.

The Tribunol did not receive ony coses from the lnspectorote of Stote
Corporotions.

Stoff copocity gops occosioned by the existing Tribunol groding structure ond
structurol orgonizotion, which is currently under review.

The Tribunol hos roised the obove chollenges with the relevont outhorities for the
purpose of improving its operotions.

Tom Odede

Secrelory

a

a
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6. Corporole Governonce Stotemenl

Corporote governonce is the process ond structure by which corporote bodies ore

directed, controlled ond toke into occount the interest of other stokeholders.

The Boord members ore responsible for the governonce of the Tribunol qnd is

occountoble to the stokeholders in ensuring thot the Tribunol complies with the lows

ond the highest stondords of business ethics ond corporote governonce.

Accordingly, the Boord ottoches very high importonce to the generolly occepted

corporote governonce proctices ond hos embroced the internotionolly developed

principles ond code of best proctice for good corporote governonce.

Boqrd Members

The roles ond functions of the Choirmon ond the Secretory ore distinct ond their

respective responsibilities cleorly defined within the Tribunol. The Boord constitutes of

the Choirmon ond two Boord Members. The Secretory provides odministrotive services

to the Boord.

The Boord defines the Tribunol's strotegies, objectives ond volues ond ensures thot

procedures ond proctices ore set in ploce to ensure effective control over strotegic,

finonciol, operotionol ond complionce issues. The boord members bring o weolth of

experience ond knowledge to the Boord's deliberotions.

Except for direction ond guidonce on generol policy, the Boord delegotes outhority

of its doy-to-doy business to the Monogement through the Secretory. The Boord is

however responsible for the overoll policy stewordship of the Tribunol. The Secretory

ottends oll meetings ond odvises the Boord on oll corporote governonce motters os

well os prevoiling stotutory requirements.

Presently the Boord does not hove operotionolsubcommittees due to the obsence of

on optimol boord.

Boord Meetlngs

The Boord holds meetings on o regulor bosis. Speciol meetings qre colled whenever

the circumstonces dictotes in occordonce with the procedures of the Tribunol.

ln the finonciql yeor under oudit, the Boord wos not fully constituted ond hence

there were no Boord Meetings held.

xilt
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7. Monogement Discussion ond Anolysis

Operotlonql qnd flnonclol performonce

The Tribunol operoted under the Judiciory from the finonciol yeor 2016117 lo
2019l2020.During these finonciolyeors the Tribunolwos not oble to operote optimolly
os its budget wos reduced from Kshs.54 million to Kshs.2Omillion.

By dint of the Executive Order by the President No. 'l of 2018, the operotions of the
Tribunolwere returned to the NotionolTreosury being the stotutory designoted porent
ministry. With the portiol restorotion of the budget, the Tribunol wos oble to perform
some of its octivities in the finonciol yeors 202012021 ond 2021l2022.Olher thon the
budget constroint, otherfoctors thot offected the Tribunol performonce included lock
of boord quorum ond the covid l9 pondemic.

Key profecls or lnveslmenls

The Tribunol did not hove ony key project or investment decision during the lost three-

to-five-yeor period.

Mojor rlsks foclng lhe Trlbunol

The Tribunol foces o governonce risk os it locks o fully functionol boord os the terms of
the Choirmon ond one Boord member lopsed without replocement ond hence the
Tribunol is unoble to dischorge its stotutory mondote. The TribunolSecretory hos done
severol correspondences to the NotionolTreosury seeking redress of this motter.

Moterlol orreors ond flnonclol obllgollons

During the three yeors from 201 6117 to 201912O2O, the Tribunol hod pending bills due
to budget constroints which wos loter sorted ofter tronsiting to the Notionol Treosury.

Revlew of the seclor, economy ond fulure developmenls

The Tribunol is following up on the oppointment of the Boord Members to moke the
Tribunol Boord to be fully operotionol. Also, o memorondum for o proposed
omendment to the enobling Act hos been prepored to expond the Tribunol
mondote. The Tribunol is olso torgeting on opening of regionol registries in order to
devolve.

ln future, the Tribunol proposes to develop o virtuol cose monogement system so thot
litigonts ond other stokeholders do not hove to trovel oll the woy to the Tribunol office
but ore enobled to porticipote in the Tribunol proceedings remotely.

xtv
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Environmenlol ond Sustoinobility Reporting

Tribunolexists to tronsform lives. This is our purpose;the driving force behind everything

we do. lt's whot guides us to deliver our strotegy, putting the citizen first, delivering

relevont goods ond services, ond improving operofionol excellence. Below is on

outline of the orgonisotion's policies ond octivities thot promote sustoinobility.

Suslolnqblllty strotegy ond proflle

The Tribunol ensures foir ond just odministrotive octions ocross oll the Stote

Corporotions ond further promotes economic use of public resources os stipuloted in

orticle 20.l of the constitution.

The Tribunol's strotegic plon |.2019120 - 2023124) hos identified two oreos of focus.

These ore: Administrotive Justice to Stote Corporotion ond Third Porties which is oimed

of strengthening dispute resolution hondling mechonisms on surchorge-reloted

oppeols, strengthening legol ond institutionol fromework under which the Tribunol

operotes, ond strengthening colloborotion ond portnerships with key stokeholders.

The second oreo of focus is lnstitutionol copocity building which is oimed of increosing

Tribunol's visibility, copocity enhoncement to undertoke its mondote, performonce

monogemenl, ond resource mobilizotion. These oreos of focus will improve the

performonce of the Tribunol ond odd to the previous record ond ochievements under

the strotegic plon (2013114 -2018119).

Environmenlol performonce

The strotegy of the Tribunol is to colloborote with like-minded institutions to conserve

the environment through government initiotives such os tree plonting progrommes.

The Tribunol did not corry out ony such progromme in the period under review, but

will endeovour to porticipote in such exercises in the next finonciol yeor 2022/23.|n

oddition, the tribunol hos put in ploce policy meosures to conserve wostoge of public

utilities such os woter ond electricity through effective use of the resources with the

oim olso of conserving the environment.

XV
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Employee welfore

The Tribunol ensures thot its employee's welfore ore odequotely oddressed os they
corry out their duties. The Tribunolis guided by o Humon Resource Policies ond Monuol
which informs the monner in which employee welfores ore oddressed.
The Tribunol olso provides o comprehensive medicol cover for oll their stoff. Since the
outbreok of the Covid l9 pondemic, the Tribunol hos continuously provided sonitisers

ond foce mosks to ollits employees to minimise the spreod ond controlof the diseose.
The Tribunol ploces o high premium on the professionol ond skills development os port
of the empowerment of the employees. To this end, the Tribunol ensures the
employees ore continuously troined on emerging issues in line of profession. The

Tribunol olso sponsors the employees to ottend Continuous Professionol Development
events.

Morkel ploce procllces-

The orgonisotion should outline its efforts to:

o) Responslble compelltlon procllce.

The Tribunol strives to be o model Tribunol in foir odministrotive justice for Stote
Corporotions ond other stokeholders.

b) Responslble Supply choln ond suppller relqllons

ln on effort to mointoin good business proctices, the Tribunol ensures thot they poy
their suppliers with 30 doys from the dote of the invoice ond thot they ore no pending
bills of the close of the finonciol yeor.
c) Responslble mqrkellng ond odverllsement

The Tribunol is engoged in sensitizotion progrommes in on effort to reoch out to the

stote Corporotions through orgonised conferences ond workshops ond porticipoting

in ASK shows countrywide.

d) Producl slewordshlp

Tribunol observes stokeholders confidentiolity by ensuring thot the coses ore heord
between porties ond witnesses involved ond decisions ore mode in open courts other
thon coses involving notionol security or personol privileged informotion which ore
heord behind closed doors.
Files ore restricted to porties ond no unouthorised persons hove qccess unless speciolly
permitted by low or court order.

Corporole Soclol Responslblllty / Communily Engogements

ln the finonciol yeor 2021/22,lhe Tribunolwos not oble to undertoke ony corporote
sociol responsibility due to Covid-19 protocols ond olso due to lock of functionol
Boord.

xvt
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8. Reporl of the Direclors

The Directors submit their report together with the oudited finonciol stotements for the
yeor ended June 30,2022, which show the stote of the Tribunol's offoirs.

D Prlnclpolocllvllles

The principol octivities of the Tribunol ore

. Receiving certificotes of surchorges;

. Registrotion of new oppeols /opplicotions;

. Heoring of oppeols/opplicotions;

. Corrying out reseorch ond new jurisprudence;

. Writing of judgement ond rulings;

. Preporotion of witness summons ,orders, proceedings ond decrees; ond

. Sensitizotion of the public on the role of the Tribunol

ll) Resulls

The results of the Tribunol for the yeor ended June 30,2022, ore set out on poge I .

llD Dlreclors

During the finonciol yeor 2021122 there wos only one Boord Member. The positions of
the other Boord Member (ICPAK representotive) fell vocont on 3lstMorch 2O14, ond
for the Choirmon on I lth Februory 2018 when the terms expired.

lv) Surplus remlsslon

The Tribunol did not moke ony surplus during the yeor (FY2O22 Kshs.Nil) ond hence no
remittonce to the Consolidoted Fund.

v) Audllors
The Auditor-Generol is responsible for the stotutory oudit of the Tribunolin occordonce
with Article 229 of the Constitution of Kenyo ond the Public Audit Act.

By Order of the Boord

t
Tom Odede
Trlbunol Secrelory

xvI
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10. Slolement of Direclors Responsibililies

Section 8l of the Public Finonce Monogement Act, 2012 ond section l4 of the Stote
Corporotions Act, require the Directors to prepore finonciol stotements in respect of
thot Entity, which give o true ond foir view of the stote of offoirs of the Entity ot the
end of the finonciol yeor ond the operoting results of the Entity for thot yeor. The

Directors ore olso required to ensure thot the Entity keeps proper occounting records
which disclose with reosonoble occurocy the finonciol position of the Entity. The

Directors ore olso responsible for sofeguording the ossets of the Entity.

The Directors ore responsible for the preporotion ond presentotion of Tribunol's finonciol
stotements, which give o true ond foir view of the stote of offoirs of the Tribunol for ond
os of the end of the finonciol yeor ended on June 30,2022. This responsibility includes:
(i)Mointoining odequote finonciol monogement orrongements ond ensuring thot
these continue to be effective throughout the reporting period; (ii)Mointoining proper
occounting records, which disclose with reosonoble occurocy of ony time the
finonciol position of the Entity; (iii)Designing, implementing ond mointoining internol
controls relevont to the preporotion ond foir presentotion of the finonciol stotements,
ond ensuring thot they ore free from moteriol misstotements, whether due to error or
froud; (iv)Sofeguording the ossets of the Tribunol; (v)Selecting ond opplying
oppropriote occounting policies; ond (vi)Moking occounting estimotes thot ore
reosonoble in the circumstonces.
The Directors occept responsibility forTribunol's finonciolstotements, which hove been
prepored using oppropriote occounting policies supported by reosonoble ond
prudent judgements ond estimotes, in conformity with lnternotionol Public Sector
Accounting Stondords (IPSAS), ond in the monner required by the PFM Act, 2012 ond
the Stote Corporotions Act section 

,l4. 
The Directors ore of the opinion thot Tribunol's

finonciol stotements give o true ond foir view of the stote of Tribunol's tronsoctions
during the finonciol yeor ended June 30, 2022, ond of the Tribunol's finonciol position

os of thot dote.
The Directors further confirm the completeness of the occounting records mointoined
for the Tribunol which hove been relied upon in the preporotion of the Tribunol's
finonciol stotements os well os the odequocy of the systems of internol finonciol control.
Nothing hos come to the ottention of the Directors to indicote thot the Tribunolwill not
remoin o going concern for of leost the next twelve months from the dote of this

stotement
Approvol of the flnqnclql slqtemenls

The Tribunol's finonciol stotements were opproved on

signed on its beholf by:

Arl.r \ zoz2 ond

L
Tom Odede
Secretary

xvilt



Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E nhanc i n g Ac c ou nta b i I ity

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON STATE CORPORATIONS APPEAL
TRIBUNAL FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of State Corporations Appeal
Tribunal set out on pages 1 to 29, which comprise of the statement of financial position

Report of the Auditor-General on State Corporations Appeal Tribunal for the year ended 30 June, 2022



as at 30 June, 2022, and the statement of financial performance, statement of changes
in net assets, statement of cash flows and the statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the State Corporations AppealTribunalas at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Public Finance
Management Act, 2012 and the State Corporations Act, Cap 446. .

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). I am independent of the State Corporations Appeal Tribunal
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.76,464,835 and Kshs.54,977,312 respectively
resulting to an under-funding of Kshs.21 ,487,523 or 28o/o of the budget. Similarly, the
Tribunal expended Kshs.53,396,161 against an approved budget of Kshs.76,464,835
resulting to an under-expenditure of Kshs.23,068,674 or 30 % of the budget. Further it
was noted that the budget was un balanced.

The underfunding and under expenditure affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Staff Advances Written-Off

As reported previously, staff advances amounting to Kshs.4,479,440 were written off
without the approval of the Cabinet as required under Section 69(3) of the Public Finance

Report ofthe Auditor-General on State Corporations Appeal Tribunolfor the year ended 30 June, 2022
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Management Act, 2012 and Regulation 148(8) of the Public Finance Management
(National Government) Regulations, 2015. The Public lnvestments Committee (PlC) in
the Report for years 2013120141o 201612017 recommended that the Tribunal write off the
staff advances subject to The National Treasury approval. Although The National
Treasury was provided with an investigative report and supporting documents from the
Tribunal for further consideration, approval for write off had not been obtained as at
30 June, 2022.

ln the circumstances, lack of action on Public lnvestment Committee recommendations
is in contravention of the Public Sector Accounting Standards Board reporting template
for June, 2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lav'rfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Gonclusion

1. Lack of a Functional Board

As previously reported, the Tribunal has not had a functional Board since 201712018
financial year. The Tribunal Secretary and one Board Member were in office during the
year under review. This is contrary to the provisions of Section 22 of the State

Report of the Auditor-General on State Corporations Appeal Tribunal for the year ended 30 June, 2022
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Corporations Act, Cap 446 which states that the Tribunal shall consist of a Chairman,
appointed by the President, and two other Board Members appointed by the Minister
responsible for matters relating to Finance while the Attorney-General shall appoint a
public officer to be the Secretary to the Tribunal.

ln the circumstances, the Tribunal did not benefit from oversight and governance roles
from the Board of Directors.

2. Lack of lnternal Audit Function

The Tribunal did not have an internal audit function during the period under review. This
is contrary to Section 73 (1) of the Public Finance Management Act, 2012 which requires
every national government entity to have appropriate arrangements in place for
conducting internal audit according to the guidelines of the Accounting Standards
Board.

ln the circumstances, the Tribunal did not benefit from the assurance and advisory
services from the internal audit function.

3. Lack of Risk Management Framework

During the year under review, the Tribunal management did not put in place risk
management policy, strategies, and risk register to mitigate against risk. lt was, therefore,
not clear how the management manages risk exposures. This is contrary to Regulation
165(1) of the Public Finance Management Regulations, 2015 which state that the
accounting officer shall ensure that the national government entity develops risk
management strategies, which include fraud prevention mechanism and a system of risk
management and internal control that builds robust business operations.

ln the circumstances, lack of the risk management framework exposes the Tribunal to
various vulnerabilities and possible loss.

4. Under Staffing of the Tribunal

Review of the Tribunal's authorized staff establishment revealed that four (4) staff
members were in post against an approved staffing level of nineteen (19). Further, the
Tribunal had one (1) legal staff to offer technical support to the core function of the
Tribunalwho exited from service.

ln the circumstances, the Tribunal may not achieve its mandate of dealing with cases of
surcharge in State Corporations and provide avenues for redress to those who feel
aggrieved from decision of surcharge made by the lnspectorate of State Corporations.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were

Report ofthe Auditor-General on State Corporations Appeal Tribunal for the year ended 30 June, 2022
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operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
l-ribunal's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
l/lanagement is aware of intention to terminate the Tribunal or to cease operations.

lvlanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2:015.

ln addition to the responsibility for the preparation and presentation of the Tribunal's
financial statements described above, Management is also responsible for ensuring that
the activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board of Directors is responsible for overseeing the Tribunal's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Report ofthe Auditor-General on State Corporations Appeal Tribunalfor the year ended 30 June, 2022
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!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Tribunal's
ability to continue to sustain its services. !f I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

Report ofthe Auditor-General on State Corporations Appeal Tribunalfor the year ended 30 June, 2022
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a

report. However, future events or conditions may cause the Tribunal to cease to
continue to sustain its services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Tribunal to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

29 March,2023

Report ofthe Auditor-General on State Corporations Appeal Tribunalfor the year ended i0 June, 2022

7



State Corporations Appeal Tribunal
Annual Report and Financial Statements for the year ended June 30, 2022.

12. Stolement of Finonciol Performonce for The Yeor Ended 30 June 2022.

2021-2022 2020-2021

Nole Kshs Kshs

Revenue

Revenue from non -exchonge tro nsoctions

Tronsfers from other Government Enlities 6 26,464,835 28,886,918

Revenue from exchonge lronsoctions

Other revenue

Tolol Revenue

Expenses

Employee costs

Boord Expenses

Depreciotion expenses

Repoirs ond mointenonce

Use of goods ond services

Totol Expenses

(Deficit)Surplus for the yeor

306,1 39

26,464,835 29,193,057

7

8

I
10

1l

12

7,488,823

6,029,720

1,O14,794

5,000

26,077,824

40,6I6,161

(14,151,326)

8,292,303

2,164,235

424,151

89,946

17 ,302,168

28,272,803

920,254

The Finonciol Stotements set out on poges 1 lo 7 were signed by:

.:1>L
Tom Odede
Secrelory
Dole 2919/2022

s-.

Nooml Mwoi
Accounlonl
ICPAK M/No.:10307
Dole 291912022
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State Corporations Appea I Tribuna I

Annual Report and Financial Statements for the year ended June 30, 2022.

13. Stotemenl of Finonclol Posilion os ol30 June 2022.

Note

Assets

Cunent Assets

Cosh ond cosh equivolents

Receivobles from excho nge tronsoctions

Receivobles from non-exchonge tronsoc-
lions

Tolol Cunenl Assels

Non-cunenl ossets

Property, Plont & Equipment

Non-Cunent Assets

Tolo! Assets

Nel Assels ond Llobllltles

Cunent llobllltles

Trode ond other poyobles

Provisions

Totol Current llobllltles

Accumuloted Surplus

Tolol Nel Assets ond Uobllltles

r3

14

l5

16

17

r8

2020-2021

Kshs

111,734,343

921,393

112,655,736

987,188

113,642,924

252,000

252,000

113,390,924

113,642,924

The Finonciol Stotements set out on poges I to 7 were signed by:

i_
Tom Odede
Secrelory
Dqle 2?l?12022

Nooml Mwol
Accounlonl
ICPAK M/No.:10307
Dqle 291912U22
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State Corporations Appeal Tribuna I

Annual Report and Financial Statements for the year ended June 30, 2022.

14. Stotemenl of Chonges ln Nel Assets for lhe yeor ended 30 June 2022.

Bolonce os ol lsl July, 2020

Surplus for the yeor 2020121

Bolonce os of 3Oh June,2021

Bolonce os of lst July, 2021

Deficit for the yeor 2021122

Bqlonce qs of 30th June,2022

The Finonciol Stotements set out on poges 1 lo 7 were signed on by:

L @
Tom Odede
Secrelory
Dole 291912022

Nqoml Mwql
Accounlonl
ICPAK M/No.:10307
Dole:2919120212
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State Corporations Appeal Tribunal
Annual Report and Financial Statements for the year ended June 30, 2022.

15. Stolement of Cosh Flows for lhe yeor ended 30 June 2022.

Cosh flows From Operoling Activitles:

Recelpts

Government Gronts

Tom Odede
Secrelory
Dote 291?12022

Nole 2021-2022 2020-2021

Kshs Kshs

6 26,464,83i5 29,193,057

8,292,303

2,164,235

89,946

19,198,545

29,745,030

(551,?72)

(551,?72

112,286,315

111,734,343

Nooml Mwol
Accountonl
ICPAK M/No.:10307
Dqte 2?l?12022

26,464,835 2?,193,057

Poyments

Employee costs

Boord Expenses

Repoirs ond mointenonce

Generol Expenses

7,488,823

6,029,720

5,000

26,027,844

39,551,387

(13,086,552)

Cosh flow from lnvesling octivities

Purchose of motor vehicle (12,780,000)

Net cosh outflow from lnvestlng octivlties

Net decreose in Cosh& Cosh equivolent

Cosh & Cosh Equlvolent os ol July lst l3

Cosh & Cosh Equlvolent os of 3Oh June l3

*Refer to Note. l9 poge 22 on reconciliotion

(12,780,000)

(25,866,552)

1l1 ,734,343

85,867,7?1

The Finonciol Stotements set out on poges 1 to 7 were signed by:

.srL,

8

I
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Nel cosh flows from operoting ocllvlties
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State Corporations Appeal Tribunal
Annual Report and Financial Statements for the year ended June 30, 2022.

17. Noles lo lhe Finonciol Slolemenls

l) Generol lnformollon

The Stote Corporotions AppeolTribunolis estoblished ond derives its outhority ond

occountobility under Section 22 of the Stote Corporotions Act Cop 445The

Tribunol is wholly owned by the Government of Kenyo ond is domiciled in Kenyo.

Tribunol's principol octivity is to deolwith coses of surchorge/disollowonce in

Stote Corporotions ond olso provide on ovenue for redress to those who feel

oggrieved from decision of surchorge/disollowonce mode by the lnspector

Generol of Stote Corporotions.

2) Slolemenl of Complionce ond Bosis of Preporolion

The finonciolstotements hove been prepored on o historicol cost bosis except for

the meosurement of re-volued omounts of certoin items of property, plont ond

equipment, morketoble securities ond finonciol instruments of foir volue, impoired

ossets of their estimoted recoveroble omounts ond octuoriolly determined

liobilities of their present volue. The preporotion of finonciol stotements in

conformity with lnternotionol Public Sector Accounting Stondords (IPSAS) ollows

the use of estimotes ond ossumptions. lt olso requires monogement to exercise

judgement in the process of opplying the Tribunol occounting policies. The oreos

involving o higher degree of judgment or complexity, or where ossumptions ond

estimotes ore significont to the finonciol stotements, ore disclosed in Note 5 of

these finonciol stotements.

The finonciol stotements hove been prepored ond presented in Kenyo Shillings,

which is the functionol ond reporting currency of the Tribunol.

The finonciol stotements hove been prepored in occordonce with the PFM Act,

the Stote Corporotions Act ond lnternotionol Public Sector Accounting Stondords

(IPSAS). The occounting policies odopted hove been consistently opplied to oll

the yeors presented.

3) Adoption of New ond Revised Slondords

o) New ond qmended slondords qnd lnlerprelollons ln lssue effecllve ln the yeor

ended 30 June 2022.
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IPSASB defened the opplicotion dote of stondords from lstJonuory 2022 owing

to Covid 
.l9. 

This wos done to provide entities with time to effectively opply the

stondords. The deferrol wos set for lsr Jonuory 2023.

b) New ond omended stondords ond lnterprelollons ln lssue bul nol yel

effeclive in lhe yeor ended 30 June 2022.

Slondord fffecllve dole ond lmpocl:

IPSAS 4I:
Finonciol
lnstruments

!PSAS 42:
Sociol Benefits

Applicoble: 1't Jonuory 2023:

The objective of IPSAS 4l is to estoblish principles for the

finonciol reporting of finonciol ossets ond liobilities thot will

present relevont ond useful informotion to users of finonciol

stotements for their ossessment of the omounts, timing ond

uncertointy of on Entity's future cosh flows.

IPSAS 4l provides users of finonciol stotements with more

useful informotion thon IPSAS 29, by:

. Applying o single clossificotion ond meosurement

model for finonciol ossets thot considers the

chorocteristics of the osset's cosh flows ond the

objective for which the osset is held;

. Applying o single forword-looking expected credit

loss model thot is opplicoble to oll finonciol

instruments subject to impoirment testing; ond

. Applying on improved hedge occounting model

thot broodens the hedging orrongements in scope of

the guidonce. The model develops o strong link

between on Entity's risk monogement strotegies ond

the occounting treotment for instruments held os port

of the risk monogement strotegy.

The slondord hos no lmpocl on the Tribunql

Appllcoble: lsr Jonuory 2023
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Stondord

Amendments
lo Olher IPSAS
resultlng from
IPSAS 41,
Finonciol
lnslrumenls

Olher
improvemenls
to IPSAS

Effecllve dole ond lmpocl:

The objective of this Stondord is to improve the relevonce,

foithful representotiveness ond comporobility of the

informotion thot o reporting Entity provides in its finonciol

stotemenls obout sociol benefits. The informotion provided

should help users of the finonciol stotements ond generol-

purpose finonciol reports ossess:

(o) The noture of such sociol benefits provided by the Entity.

(b) The key feotures of the operotion of those sociol benefit

schemes; ond

(c) The impoct of such sociol benefits provided on the

Entity's finonciol performonce, finonciol position ond cosh

flows.

The slondord hos no lmpocl on lhe Tribunol.

Applicoble: lst Jonuory 2023:

o) Amendments to IPSAS 5, to updote the guidonce

reloted to the components of borrowing costs which

were inodvertently omitted when IPSAS 4l wos issued.

b) Amendments to IPSAS 30, regording illustrotive

exomples on hedging ond credit risk which were

inodvertently omitted when IPSAS 4l wos issued.

c) Amendments to IPSAS 30, to updote the guidonce

for occounting for finonciol guorontee controcts

which were inodvertently omitted when IPSAS 4l

wos issued.

Amendments to IPSAS 33, to updote the guidonce on

clossifying finonciol instruments on initiol odoption of occruol

bosis IPSAS which were inodvertently omitted when IPSAS 4l

wos issued.

The Slondord hos no impocl on lhe Tribunol.

Appllcoble I'r Jonuory 2023
. IPSAS 22 Disclosure of Finonciol lnformotion obout the

Generol Government Sector.
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Slondord

rPsAs 43

IPSAS 44:

Non- Current
Assets Held for
Sole ond
Discontinued
Operotions

Effecllve dole ond lmpocl:

Amendments to refer to the lotest System of Notionol
Accounts (SNA 2008).
o IPSAS 39: Employee Benefits
Now deletes the term composite sociol security benefits os it
is no longer defined in IPSAS.

o IPSAS 29: Flnqnclol lnslrumenls: Recognllion ond
Meosuremenl

Stondord no longer included in the 2021 IPSAS hondbook os

it is now superseded by IPSAS 4l which is opplicoble from lst

Jonuory 2023.

The slondord hos no lmpoct on the Trlbunol.

Applicoble 1't Jonuory 2025

The stondord sets out the principles for the recognition,

meosurement, presentotion, ond disclosure of leoses. The

objective is to ensure thot lessees ond lessors provide

relevont informotion in o monner thot foithfully represents

those tronsoctions. This informotion gives o bosis for users of

finonciol stotements to ossess the effect thot leoses hove on

the finonciol position, finonciol performonce ond cosh flows

of on Entity.

The new stondord requires entities to recognise, meosure

ond present informotion on right of use ossets ond leose

liobilities.

The Slondord hos no lmpoct on the Tribunol.

Applicoble I't Jonuory 2025

The Stondord requires,

Assets thot meet the criterio to be clossified os held for sole

to be meosured of the lower of corrying omount ond foir

volue less costs to sell ond the depreciotion of such ossets to

ceose ond:

Assets thot meet the criterio to be clossified os held for sole

to be presented seporotely in the stotement of finonciol

position ond the results of discontinued operotions to be
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Slqndqrd Effecllve dole ond impocl:

presented seporotely in the stotement of

performonce.

The slondord hos no impocl on lhe Tribuno!

iinonciol

c) Eorly odoption of slondords

The Entity did not eorly - odopt ony new or omended stondords in yeor

202112022.

4) Summory of Significonl Accounling Policies

a) Revenue recognilion

i) Revenue from non-exchonge lronsoclions

Tronsfers from olher qovernment enlities

Revenues from non-exchonge tronsoctions with other government

entities ore meosured of foir volue ond recognized on obtoining control

of the osset (cosh, goods, services ond property) if the tronsfer is free

from conditions ond it is proboble thot the economic benefits or service

potentiol reloted to the osset will flow to the Tribunol ond con be

meosured reliobly. Recurrent gronts ore recognized in the stotement of

comprehensive income. Development/copitol gronts ore recognized

in the stotement of finonciol position ond reolised in the stotement of

comprehensive income over the useful life of the ossets thot hos been

ocquired using such funds.

b) Budget informolion

The originol budget for FY 2021-2022 wos opproved by the Notionol

Assembly on June 202,l Subsequent revisions or odditionol oppropriotions

were mode to the opproved budget in occordonce with specific

opprovols from the oppropriote outhorities. The odditionol oppropriotions

ore odded to the originol budget by the Tribunol upon receiving the

respective opprovols in order to conclude the finol budget. Accordingly,

the Tribunol recorded odditionol oppropriotions on the 2021-2022 budget

following the governing body's opprovol.
11
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The Tribunol's budget is prepored on o different bosis to the octuol income

ond expenditure disclosed in the finonciol stolements. The finonciol

stotements ore prepored on occruol bosis using o clossificotion bosed on

the noture of expenses in the stotement of finonciol performonce, whereos

the budget is prepored on o cosh bosis. The omounts in the finonciol

stotements were recost from the occruol bosis to the cosh bosis ond

reclossified by presentotion to be on the some bosis os the opproved

budget. A comporison of budget ond octuol omounts, prepored on o

comporoble bosis to the opproved budget, is then presented in the

stotement of comporison of budget ond octuol omounts.

ln oddition to the Bosis difference, odjustments to omounts in the finonciol

stotements ore olso mode for differences in the formots ond clossificotion

schemes odopted for the presentotion of the finonciol stotements ond the

opproved budget.

A stotement to reconcile the octuol omounts on o comporoble bosis

included in the stotement of comporison of budget ond octuol omounts

ond the octuols os per the stotement of finonciol performonce hos been

presented.

c) Property, plonl ond equipmenl

All property, plont ond equipment ore stoted of cost less occumuloted

depreciotion ond impoirment losses. Cost includes expenditure thot is

directly ottributoble to the ocquisition of the items. When significont ports of

property, plont ond equipment ore required to be reploced of intervols, the

Tribunol recognizes such ports os individuol ossets wilh specific useful lives

ond depreciotes them occordingly. Likewise, when o mojor inspection is

performed, its cost is recognized in the corrying omount of the plont ond

equipment os o replocement if the recognition criterio ore sotisfied.

All other repoir ond mointenonce costs ore recognized in surplus or deficit

os incurred. Where on osset is ocquired in o non-exchonge tronsoction for

nil or nominol considerotion the osset is initiolly meosured of its foir volue.
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Depreciotion is colculoted on stroight line bosis of onnuol rotes estimoted

to write off the corrying volues of the ossets over their useful lives. The onnuol

depreciotion rotes ore os follows:

Motor vehicle 25%

Furniture ond fittings 12.5%

Computers, hordwore ond softwore 30%

Other equipment. 12.5%

d) lnlonglble ossets

lntongible ossets ocquired seporotely ore initiolly recognized of cost. The

cost of intongible ossets ocquired in o non-exchonge tronsoction is their foir

volue of the dote of the exchonge. Following initiol recognition, intongible

ossets ore corried of cost less ony occumuloted omortizotion ond

occumuloted impoirment losses. lnternolly generoted intongible ossets,

excluding copitolized development costs, ore not copitolized ond

expenditure is reflected in surplus or deficit in the period in which lhe

expenditure is incurred.

The useful life of the intongible ossets is ossessed os either finite or indefinite.

e) lnvenlories

lnventory is meosured of cost upon initiol recognition. To the extent thot

inventory wos received through non-exchonge tronsoctions (for no cost or

for o nominol cost), the cost of the inventory is its foir volue of the dote of

ocquisition.

After initiol recognition, inventory is meosured of the lower of cost ond net

reolizoble volue. However, to the extent thot o closs of inventory is

distributed or deployed of no chorge or for o nominol chorge, thot closs of

inventory is meosured of the lower of cost ond current replocement cost.

Net reolizoble volue is the estimoted selling price in the ordinory course of

operotions, less the estimoted costs of completion ond the estimoted costs

necessory to moke the sole, exchonge, or distribution. lnventories ore
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recognized os on expense when deployed for utilizotion or consumption in

the ordinory course of operotions of the Tribunol.

0 Provisions

Provisions ore recognized when the Tribunol hos o present obligotion (legol

or constructive) os o result of o post event, it is proboble thot on oulflow of

resources embodying economic benefits or service potentiol will be

required to settle the obligotion ond o relioble estimote con be mode of

the omount of the obligotion. Where the Tribunol expects some or oll of o

provision to be reimbursed, for exomple, under on insuronce controct, the

reimbursement is recognized os o seporote osset only when the

reimbursement is virtuolly certoin. The expense reloting to ony provision is

presented in the stotement of finonciol performonce net of ony

reimbursement.

g) Noture ond purpose of reserves

The Tribunol creotes ond mointoins reserves in terms of specific

requirements.

h) Chonges in occounting policies ond estimotes

The Tribunol recognizes the effects of chonges in occounting policy

retrospectively. The effects of chonges in occounting policy ore opplied

prospectively if retrospective opplicotion is improcticol.

i) Foreign currency lronsoclions

Tronsoctions in foreign currencies ore initiolly occounted for of the ruling

rote of exchonge on the dqte of the tronsoction. Trode creditors or debtors

denominoted in foreign currency ore reported of the stotement of finonciol

position reporting dote by opplying the exchonge rote on thot dote.

Exchonge differences orising from the settlement of creditors, or from lhe

reporting of creditors of rotes different from those of which they were initiolly

recorded during the period, ore recognized os income or expenses in the

period in which they orise.
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,) Reloled porlies

The Tribunol regords o reloted porty os o person or on entity with the obility

to exert controlindividuolly or jointly, or to exercise significont influence over

the Tribunol, or vice verso. Members of key monogement ore regorded os

reloted porties ond comprise the tribunol members ond senior monogers.

k) Cosh ond cosh equivolents

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk,

short-term deposits on coll ond highly liquid investments with on originol

moturity of three months or less, which ore reodily convertible to known

omounts of cosh ond ore subject to insignificont risk of chonges in volue.

Bonk occount bolonces include omounts held of the Centrol Bonk of Kenyo

ond of vorious commerciol bonks of the end of the finonciol yeor. For the

purposes of these finonciol stotements, cosh ond cosh equivolents olso

include short term cosh imprests ond odvonces to outhorised public officers

ond/or institutions which were not surrendered or occounted for of the end

of the finonciol yeor.

l) Comporotive figures

Comporotive figures hove been provided for oll opplicoble item lines.

m) Subsequent events

There hove been no events subsequent to the finonciol yeor end with o

significont impoct on the finonciol slotements for the yeor ended June 30,

2022.
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5) Signlflcont Judgments ond Sources of Estimotlon Uncerlolnty

The preporotion of the Tribunol's finonciol stotements in conformity with

IPSAS requires monogement to moke judgments, estimotes ond

ossumptions thot offect the reported omounts of revenues, expenses, qssets

ond liobilities, ond the disclosure of contingent liobilities, ol the end of the

reporting period. However, uncertointy obout these ossumptions ond

estimotes could result in outcomes thot require o moteriol odjustment to the

corrying omount of the osset or liobility offected in future periods. Stote oll

judgements, estimotes ond ossumptions mode:

o) Eslimotes ond ossumplions

The key ossumptions concerning the future ond other key sources of

estimotion uncertointy of the reporting dote, thot hove o significont risk of

cousing o moteriol odjustment to the corrying omounts of ossets ond

liobilities within the next finonciol yeor, ore described below. The Tribunol

bosed its ossumptions ond estimotes on porometers ovoiloble when the

consolidoted finonciol stotements were prepored. However, existing

circumstonces ond ossumptions obout future developments moy chonge

due to morket chonges or circumstonces orising beyond the control of the

Tribunol. Such chonges ore reflected in the ossumptions when lhey occur.

|PSAS r .r 40

b) Provisions

Provisions were roised ond monogement determined on estimote bosed

on the informotion ovoiloble. Additionol disclosure of lhese eslimotes of

provisions is included in Note 40.

Provisions ore meosured of the monogement'S best estimote of the

expenditure required to settle the obligotion of the reporling dote, ond ore

discounted to present volue where the effect is moteriol.
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Nole 6: Tronsfers ftom Other Governmenl Enlltles

Uncondlllonol gronls

Gronts from the NotionolTreosury.

Tolol

Nole 7: Other lncome

Coll deposit - lnterest

Totql

Note 8: Employee Costs

Solories

House Allowonces

Commuter Allowonce

Leove Allowonce

Pension

NSSF

Troining & copocity building

Other ollowonces & benefits

Totql

Nole 9: Boord Expenses

Extroneous Allowonces

Telephone expenses-Secretory

Troining ond Seminors

Tolol

e&ffi

2020-2021

Kshs

28,886,919

28,886,?18

2020-2U21

Kshs

306,r 39

306,139

2020-2021

Kshs

3,487,980

1,445,500

368,000

341,751

9,680

1,578,517

1,060,875

8,2?2,303

2020-2021

Kshs

960,000

1,204,235

2,164,235
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Nole 10: Depreclollon Expense

Property, Plont ond equipment

Tolol

Note 1l: Repqlrs ond Molnlenonce

Office Equipment

Vehicles

Iotol

2U20-2U21

Kshs

424,151

424,151

2t20-2021

Kshs

20,500

69,446

89,946
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Note 12: Use of goodr ond servlces

Printing ond stotionery

Postoge

Consumobles

Computer supplies

Officiol entertoinment

Generol office trovelling

Fuel & Oil

Telephone expenses-Boord

Telephone expenses-secretoriot

lnternet ond emoil

Covid l9 supplies

Rent

Office cleoning

Audit fees-cunent yeor

Review of strotegic plon retreot

Retreot on stoff performonce opproisolsystem
Review of finonciol policies ond procedures mon-
uol
MTEF work plon & procurement plon retreot

Stotf teom building

GHRIS retreot

IPPD/PSC troining relreot

Website Development

Stoff sensitizotion on procurement issues

Troining ond copocity Building

Bonk chorges

Totol

2U20-2U21

Kshs

3,260
.l0,599

.l55,31 
I

35,000

233,750

g,gg0

40,500

142,142

233,000
.l98,353

7,9o0

5,945,186

7,800

252,000

2,152,607

1,540,000

1,474,253

2,296,300

975,276
,|,095,703

966,849

21,599

17,302,168
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Note 13: Cosh ond Cosh Equlvolenls

Bonk

Cosh-on- hond

Totql

Note 13: B
Delolled onolysls of lhe cosh
ond cqsh equlvolenls
Flnqnclol Inslllullon

Cunenl Accounl

Notionol Bonk of Kenyo

Notionol Bonk of Kenyo

KCB Bonk

Cosh on Hond

Tolol

Accounl No:

100r0091 1400

128500091 1400

1143251776

2U20-2V21

Kshs

111,734,343

111,7U,U3

2020-2U21

Kghs

5,l3,965

100,000

111,120,378

111,734,343

20,;O-2021

Kshs

905,639

15,754

921,393

2020-2U21

Kshs

Nole l4: Recelvobles ftom Exchonge Tronsocllons

Telephone ond rent deposits

prepoyment for internet

Prepoyment of Boord Expenses

Totql

Nole l5: Recelvobles from Non-Exchqnge Tronsocllons

Receivobles for overpoid leove

Totol
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Nole 16: PPE

Cosl

Rote

At lst Jvly,2020

Additions

At30 Jvne2U21

At lst Jvly,202l

Additions

At 30 Jvne2022

Depreciotion:

Al 1 Jvly,2020

Chorge for the yeor

At 30 Jvne2O21

Al l Jvly,2O21

Chorge for the yeor

At 30 Jvne,2022

N.B.V:3O.6.2U21

Furnlture &
Fltllnos

Offlce
Equlpmenl

Kshs. Kshs.

12.s% 12.5%

5,266,695 3,992,029

5,266,695 3,9?2,U29

5,266,695 3,992,029

5,266,695 3,??2,m9

5,159,826 2,938,498

21,375 173,458

5,181201 3,1 11,956

5,181,201 3,] I 
,|,956

21,375 173,O49

5,202,576 3,285,005

85,4?4 880,073

64,11? 707,U24N.B.V :30.6.2O212
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Note 17: Trode ond olher poyobles

Others

Nole l8: Provlslons

Audit fees

Nole l9: Nel Cosh from Operotlng qcllvllles

(Deflcll)/Surplus for lhe Yeor

Add bock: Depreciotion

Poyobles

Receivobles from exchonge tronsoctions

Receivobles from non exchonge tronsoctions

2020-2021

Kshs

2U20-2021

Kshs

252,000

252,@O

2020-2021

Kshs

920,2s4

424,151
'1,880,

(15,754)

551,972

0

22



State Corporations Appeal Tribunal
Annual Report and Financial Statements for the year ended )une 30,2022

Other Disclosures

I 9. Finonciol Risk Monogement

The Tribunol's octivities expose it to o voriety of finonciol risks including credit

ond liquidity risks ond effects of chonges in foreign currency. The Tribunol's

overoll risk monogement progromme focuses on unpredictobilily of chonges

in the business environment ond seeks to minimise the potentiol odverse effect

of such risks on its performonce by setting occeptoble levels of risk. The Tribunol

does nol hedge ony risks ond hos in ploce policies to ensure thot credit is only

extended to customers with on estoblished credit history.

The Tribunol's finonciol risk monogement objectives ond policies ore detoiled

below:

i) Credil risk

The Tribunol hos exposure to credit risk, which is the risk thot o counterporty

will be unoble to poy omounts in full when due. Credit risk orises from cosh

ond cosh equivolents, ond deposits with bonks.

The Monogement sets the Tribunol's credit policies ond objectives ond loys

down porometers within which the vorious ospects of credit risk

monogement ore operoted.

ii) Liquidlty risk monogemenl

Ultimote responsibility for liquidity risk monogement rests with Tribunol's

monogement, who hove built on oppropriote liquidity risk monogement

fromework for the monogement of Tribunol's short, medium ond long-term

funding ond liquidity monogement requirements. Tribunol monoges

liquidity risk through continuous monitoring of forecosts ond octuol cosh

flows.
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Finonciol Risk Monogemenl

iii) Morket risk

The Tribunol hos put in ploce on internol oudit function to ossist it in ossessing

the risk foced by the Tribunol on on ongoing bosis, evoluote ond test the

design ond effectiveness of its internol occounting ond operotionol

controls.

iv) lnleresl rote risk

lnterest rote risk is the risk thot Tribunol's finonciol condition moy be

odversely offected os o result of chonges in interest rote levels. Tribunol's

interest rote risk orises from bonk deposits. This exposes the Tribunol to cosh

flow interest rote risk. The interest rote risk exposure orises moinly from interest

rote movements on the Tribunol's deposits.

Monoqemenl of lnleresl role risk

To monoge the interest rote risk, monogement hos endeovoured to bonk with

institutions thot offer fovouroble interest rotes.

Foir volue of flnonciol ossels ond liobllities

o) Finonciol inslruments meosured ol foir volue.

Delerminotion of foir volue ond foir volues hierorchy

IPSAS 30 specifies o hierorchy of voluotion techniques bosed on whether the

inputs to those voluotion techniques ore observoble or unobservoble.

Observoble inputs reflect morket doto obtoined from independent sources;

unobservoble inputs reflect the Tribunol's morket ossumptions. These two types

of inputs hove creoted the following foir volue hierorchy:
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a

o

Level I - Quoted prices (unodjusted) in octive morkets for identicol

ossets or liobilities. This level includes listed equity securities ond debt

instruments on exchonges.

Level 2 - lnputs other thon quoted prices included within Level I thot

ore observoble for the osset or liobility, either directly (thot is, os prices)

or indirectly (thot is, derived from prices).

Level 3 - inputs for the osset or liobility thot ore not bosed on observoble

morket doto (unobservoble inputs). This level includes equity

investments ond debt instruments with significont unobservoble

components. This hierorchy requires the use of observoble morket doto

when ovoiloble. The Tribunol considers relevont ond observoble morket

prices in its voluotions where possible.

ct
/o

v) Copitol Risk Monogement

The objective of the Tribunol's copitol risk monogement is to sofeguord

Tribunol's obility to continue os o going concern. The Tribunol copitol

structure comprises of the following funds:

2021-202,2

Kshs

Retoined Eornings

Totol Borrowings

Less: Cosh And Bonk Bolonces

Net Debt/ (Excess Cosh ond Cosh Equivolents)

Georing

99,239,598
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20. Reloted Porty Disclosures

Nolure of reloled porfu relolionshlps

Entities ond other porties reloted to Tribunol include those porties who hove

obility to exercise control or exercise significont influence over its operoting

ond finonciol decisions. Reloled porties include monogement personnel, their

ossociotes ond close fomily members.

Government of Kenvo

The Government of Kenyo is the principol shoreholder of the Tribunol, holding

100% of Tribunol's equity interest. The Government of Kenyo hos provided full

guorontees to oll long-term lenders of the Tribunol, both domestic ond

externol.

Other reloted porlies lnclude:

i) The Porent Ministry.

ii) Key monogement.
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Ir)

Reloled porty tronsoctlons

Ironsoctlons wlth reloted porlles

o) Gronts /tronsfers from lhe government

Gronts from nolionol govt

Tolol

b) Key monogement compensotlon

Boord Expenses

21. Events ofler the Reportlng Perlod
There were no moteriol odjusting ond non- odjusting events ofler lhe reporting

period.

22. Ultimole And Holdlng Enlity
The Tribunol is o Semi- Autonomous Government Agency under the. lts ultimole

porenl is the Government of Kenyo.

23. Cunency
The finonciol stotements ore presented in Kenyo Shillings (Kshs)
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