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Baringo County Older Persons and Persons with Severe Disability Fund

Annual Repo rt and Financial Statements for the 1'ear ended June 30, 2023

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility

l. Acronyms and Glossary of Terms

a) Acronyms

BBA

BOM

cPA(K)

CECM

ICPAK

IPSAS

IT

PFM

PSASB

Kshs

Bachelor of Businss Administration

Board of Management

Certified Public Accountants of Kenya

County Executive Committee Member

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Information Technology

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

lll



Baringo County Older Persons and Persons with Severe Disability Fund
Annual Repo rt and Financial Statements for the year ended June 30' 2023

2. Key Fund Information and Management

a) Backgrolnd information

The Baringo County Older Persons and Persons with Severe Disability Fund is established by and

derives its a4hority and accountability tiom section 116 (l) of the Public Finance Management

Act,2012 (I.lo. l8 of 2012) and Regulations,2022 (28m September,2022). The Fund is wholly
owned by thc County Govemment of Baringo and is domiciled in Kenya'

The fund's objective is to contribute to poverty reduction in households ofolder people and persons

with severe dsabilities through provision of a cash transfer

The Fund's gincipal activity is ....

L Provfle older persons and person with severe disability with a health cover
2. Ensude that older persons and persons with severe disabilities have access to adequate

food tnd nutrition; and
3. Emprnver caregivers and improve the livelihood opportunities of the household members

b) PrincipalActivities

The principal activity/mission/ mandate of the Fund is to The principal activity of the Fund is to

be the leadin! contributor to poverty reduction in households ofolder persons and persons with

severe disabilities through provision ofcash transfer for adequate food and proper nutrition and

quality healtll care through insurance health cover.

c) Fund Afuinistration Committee

A woman representing older women or
those with disability nominated by CECM
Gender and Social Services

Ref Name Position

I Hon Maurine Limashep
CEC M / Chairperson - Gender and Social
Services

2 Victor K Kipchumba

J Chief Officer - Finance or Designate

4 Chernirmir K Joel Social Services Officer

5 Isaiah K Belion
Chairperson - Persons Living with
Disability in the County

6 Elisha Rotich

7 Susan Kandie

tv

Chief Ofhcer - Fund Administrator /
Secretary

Kipbo K. Gikono

Chairperson - Dully registered or
recognized organization ofthe older persons



Baringo County Older Persons and Persons with Severe Disability Fund
Annual Report and Financial Statements for the year ended June 30,2023

d) Key Managemcnt Team

e) FiduciaryOversightArrangements

SN

I

Position Name

Ref Name Position

I Victor K Kipchumba Fund Administrator/Secretary

1 Thomas Chesaro Fund Accountant

J Kiptoo K. Gikono Chief Officer - Treasury Finance

4 Joel K. Chemirmir Ag. Director - Social Services

Directorate Intemal Audit ' CPA James L. Rotich

f) Registered OIIices

P.O. Box 53-30400,

Youth Empowerment Centre Kabarnet,

Near Kabarnet Fire Station,

Kabamet, KENYA

g) Fund Contacts

Telephone:
E-mail:
Website: www.baringo. go.ke

h) Fund Bankers

BORESHA SACCO LTD
P.O. Box 80- 20103
ELDAMA RAVINE, Kenya
KABARNETBRANCH
a. Older Persons and Persons with disability Main A/C.NO 504512804-l-01

b. Older Persons and Persons with disability Disbursement A/C.NO 5-42-

000044-0

I



i) Indepen

Auditor
Offrce o

P.O. Bo
GOP OO

Nairobi,

j) Princip

Nairobi,

k) County

Offrce o

P.O. Bo

Kabarn

1'he

State

City S
P.O.

Anni

Baringo Co ty Older Persons and Persons with Severe Disability Fund
ual and Financial Statements for the ar ended June 30,2023

t Auditors

Auditor General
Towers, University Way

30084

Legal Adviser

y General
Offrce
Avenue

40112
00200
ya

ttorney

e Govemor building

53 - 30400

Kenya
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Baringo County Older Persons and Persons with Severe Disa bility Fund

Annual Report and Financial Statements for the year ended June 30,2023

3. Fund Administration Committee

Name Details of qualifications and experience

l. Hon. Maurine LimasheP Date of birthl 13.09.1987

Qualification - Bachelor of Arts

Profession - Human Resource Management

Work experience - l0yrs

County Executive Committee member /fund Chairperson

2. Victor K Kipchumba Date of birth: 10.08.1991

Qualification - Bachelor of information technology

(software engineering option)

Profession - IT officer

Work experience - 10yrs

Chief Officer Culture /Fund manager

3. Gikono Kiptoo Date of birth: l9108/1980

Key Professional Qualification-Masters Business

Administration, BBA, CPA(K), Certified Credit

Profession, Certified Investment Analyst, Higher National

Diploma in Human Resource, Diploma in Supplies and

Purchasing.

Profession- Finance and Administration

Work experience -16yrs

Chief Officer Finance

4. Chemirmir K Joel Date of birth l 22.06.197 9

Qualification- Bachelor of Arts in Community

Development, Diploma in Public relations, Diploma in
Community Development, Certificate in Social Protection

Management, Certificate in Public Speaking Skills'

Profession - Social Worker

Work experience - 23yrs

Officer in-charge of Social Services
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Baringo County Older Persons and Persons with Severe Disability Fund
Annual Report and Financial Statements for the year ended June 30, 2023

5. Susan Krndie Date of birth -111411976

Qualification - masters

Profession - teacher

Work experience - 23yrs

Represcnts women

6. Isaiah Belion Date of birth : 3l I l2ll955

Qualification - Masters in Education

Profession - teacher

Work experience - 36yrs

Represents: Council of Elders

7. Isaiah Bclion Date ofbirth -15/l l/1983

Qualification - Degree

Profession - Civil servant

Work experience - l4yrs

Represents PWDs
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4. The Key Managcment Team

Name Details of qualifications and experience

1. Victor K Kipchumba Date of birth: 10.08.1991

Qualification - Bachelor of information technology (software

engineering option)

Profession - IT officer

Work experience - lOyrs

Chief Officer Social Services-Fund Administrator/Secretary

2. Kiptoo K. Gikono Date of birth: l9108/1980

Qualification - Masters Business Administration, BBA'
CPA(K), Certified Credit Profession, Certified Investment

Analyst, Higher National Diploma in Human Resource, Diploma

in Supplies and Purchasing.

Profession - Finance and Administration

Work experience - l6yrs

Chief Officer Finance

3. Thomas Chesaro Date of birth; 0l 101 /1979

Key academic and professional qualifications; '

BCOM - Finance Option (UON), CPA(K), Senior Management

Course

Work experience; 23 Years

Fund Accountant - Gender and Social Services

4. Chemirmir Joel Date of birth: 22.06.1979

Qualification - BA in Communiry Development, Diploma in

Public relations, Diploma in Community Development, Diploma

in Public Relation, Certificate in Social Protection Management,

Certificate in Capacity Development Program, Certificate in
Business Calculation and Certificate in Public Speaking Skills'

Profession - Social Worker

Work experience - 23yrs

Offrcer in-charge of Social Services
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Baringo County Older Persons and Persons with Severe Disability Fund
Annual Repo rt and Financial Statements for the year ended June 30' 2023

5. Fund Chtirperson's Report

During the year under review, the fund did witness change in the composition of its board and

management team. Despite financial constraints, the fund was able to utilize the available

resources at its disposal to meet its objectives. Total revenue was kshs l8,l13,952 (previous year

kshs. 16,076,000) while total expenses were Kshs 12,306,043 (previous year expenses Kshs.

15,621,540). For a fruitful social impact, the fund should be allocated more funds in the future

estimates to enhance social development as follows; -

Descrip tion and reference ofthe transfer Date of transfer 2022-2023 2021-2A22

Revenue frortn Non-Exchange Transaction Kshs Kshs

Balance Brought Forward 0 0.00

I st quarter fiansfer rs/7/2022 6,100,000 10,000,000

4th quarter tmnsfer 3t/5/2023 12,000,000 6,000,000

Interest Incorne/Eamed (Prior Year
Adjustments) 13,952 76,000

Total Revenue 18,113,952 16,076,000

2022-2023FUND USES / EXPENDTTURE / DISBURSEMENT

Kshs

10,864,000 10,000,000
Disbursement to the Elderly & PWDs

155,000 300,000Domestic travel and subsistence Allowances (Adm
Costs)

I,284,000 3,000,000NHIF Remittances
0 1,900,000Other experr$es (Transfer to Youth $ Women Fund)

421,5403,043Other operating expenses ( Bank Charges/l'ax
Deducted)

t2306,043 15,64.5*(Total Revenue

\E
\1 0l

hRN
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GO 0\tt'tgu.tr*t \(.

Name......k.\.y).D,S. HE_ I ....Signat
0x! 1

j

? ,bate 1(1$;t B'
CECM - Chairperson of the Board/Fund

Fund Administration committee \

x
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2021-2022
Kshs
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6. Report of The Fund Administrator

The performance of the Baringo County Older Persons and Persons with Severe Disability Fund

was disbursed as stipulated in the law. Total revenue received was Kshs I 8,1 1 3,952 out of which

there was Kshs. 740,275 as bank balance brought forward and Kshs. 10,864,000 were Funds

disbursed to Older Persons and Persons Living with Disability. Administration expenses Kshs.

155,000, N.H.I.F remittances were Kshs. 1,284,000 and bank charges was Kshs. 3,043. This

resulted in a balance of Kshs. 6,548,184 (Balance as per cash books for Main Account and

Disbursement Account) as under; -

Descri tion and reference of the transfer Date of transfer 2022-2023 2021-2022

Revenue from Non-Exchan e Transaction Kshs Kshs

Forward U7t2022 0 0.00

lst transfer 151712022 6,100,000 10,000,000

4th uarter transfer 31t5t2023 12,000,000 6,000,000

Interest Income/Earned (Prior Year

Ad ustments 13,952 76,000

Total Revenue 18,113,952 16,076,000

FUND USES / EXPENDITURE / DISBURSEMENT 2022-2023 2021-2022
Kshs Kshs

Disbursement to the Elderl & PWDs 10,864,000 10,000,000

I d b ten AI I Adm C stSDomestic trave an SU s IS ce owancCS o 155,000 300,000

NHIF Remittances 1,2 84,000 3,000,000

Other ransfer to Youth $ Women Fund 0 1,900,000

Other o rati S Bank C s/Ta,x Deducted 3,q41_ 421,540

Total Revenue 12,306,043 15,621,540

Name of Bank, Account No. & currencY 2022-2023 2021-2022
Kshs Kshs

Boresha Sacco Main A/c no. 504512804-01 Kshs 6,264,974 457,065

Fund Disbursement A./c No. 5-42-000044-0 283,210 283,210

Total Balance 6,548,184 740,275

xl

Balance Brought
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or-money achievements is that the fund has managed to Transfer cash and remit

the beneficiaries for the Quality health care and adequate food and nutrition

t strategies may include such issues of disbursing funds to older persons

disability who may have passed on without notice of the fund management and

may fail to benefrt the intended older persons or persons with disability
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7. Statement of Performance Against the County Fund's Predetermined Objectives

Section 164 (2) (0 of the Public Finance Managemenr ACl,2012 requires that. at the end of

each financial year, the Accounting Officer when preparing financial statements of each

County Government fund Govemment funds in accordance with the standards and formats

prescribed by the Public Sector Accounting Standards Boar'd includes a statement of the county

government fund' s performance against predetermined objecti ves'

The key development objectives of the Older Persons and Persons with Disability Fund's 2022-

2023 plan are to:

a) Secure gmnt to older persons throughout their active lives

b) Poverty reduction through provision of regular cash transfer to older persons and Persons

with disabilities

c) provision of a reliable medical cover through NHIF for the access of quality health care

d) Ensure that older and persons Living with disability have access to adequate food and

nutritron

e) Empower caregivers and improve the livelihood opportunities of the household members

xlll



Baringo County Older Persons and Persons with Severe Disability Fund
,A,nnual Report and Financial Statements for the year ended June 30' 2023

Progress on attainment of Strategic development objectives as Adopted from Baringo

County Older Persons and Persons Living with Disability Fund

Below we provide the progress on attaining the stated objectives:

In Financial Year

2022D023 we

improved

efficiency of NHIF

remittances for

quality health care

access

In Financial Year

202212023we

enhanced cash

transfer for

adequate food and

nutrition

Program Objective Outcome

Sustainable

number of

beneficiaries

Indicator Performance

Older persors

and Persons with

Disability

To Secure grant to
older persons
throughout their
active lives

Secured older
persons and
persons with
Disability
throughout their
active lives

In Financial Year

202212023 we

improved

efficiency of funds

disbursement to

the beneficiaries

Older persons

and Persons with

Disability

To Secure older

persons and Persons

with disability of

through cash

transfer

Prompt cash

transfer to the

beneficiaries

Secured older

persons and

Persons with

disability of

through cash

transfer

In Financial Year

202212023 we

improved

efficiency of cash

transfer to the

beneficiaries

Older persons

and Persons with

Disability

I

I

I

There was

access to quality

health care

Proper access to

quality health

care

Older persoru

and Persons with

Disability

To ensure that older
and persons with
disability have
access to adequate
food and nutrition

Eflicient and

efficient access

to adequate food

and nutrition

Prompt cash

transfer has

enhanced

adequate food

and nutrition

I

xtv

To provide reliable

medical cover

through NHIF
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Annual Report and Financial Statemcnts for the Year ended June 30' 2023

8. Corporate Governance Statement

The Fund Administration Committee meeting hcld were two and the attendance to those meetings

by members was satisfactory,

The succession plan of the fund is that when a member resigrs or retires or removed a new member

shall be appointed or replaced on such terms and conditions as may be specified in the instrument

of appointment,

An appointee of a Fund Administration Committee member shall hold office for a period of five

years or until new members of the committee are appointed and Administration Committee

members are removed from office by the Governor on recommendation of the committee if the

member has been absent from three consecutive meetings'

The roles and functions of the Fund Administration Committee, the executive committee Member

for older persons and Persons with disability chairs the meetings, the County Chief Officer in

charge of Finance is financial advisor, the County Chief Offrcer responsible for the older persons

and Persons with disability is the Secretary and Fund administrator.

The induction and training of the Fund Administration Committee members and member's

performance is not usually done due to insufftcient management resources,

To address conflict of interest the Fund Administration Committee members are advised to avoid

any specific interest during cash transfer awards, but ifthere is any, it is stated that in case there is

such incident then it should be declared early enough so that relevant member may not attend the

meeting or may be exempted during the cash transfer award process',

The members of the board are not entitled for remuneration, but the allocation of 5% of the Fund,

administrative expenses is used to pay sitting allowances and transport reimbursement during the

meetings held.

The members are guided by Chapter Six of the constitution so as to work while observing the

integrity issues on allocating cash transfers. All beneficiaries shall be vetted through a transparent,

equitable and fair process that is Community-based in order to ensure that prospective benefits of

the fund are available to a widespread cross-section of the older persons and Persons with disability

in the county.

xv
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9. Management Discussion and Analysis

During the period under review, the Fund had a balance of Ksh 740275, in I't and 46 quarter the

fund received from County Treasury Kshs 18,10010000 and interest eamed of Ksh 13,952

making total ravenue of Kshs IE,I13,952. The expenditure amounted to Kshs 12306'043 as

oompared to Oe previous period of Kshs 15,621,540. Also the remaining closing balances as at

end of the period under review is Kshs 6,548,184 being Kshs 6,264,974 and Kshs 283,210in the

disbursement iccount as below;-

Name of Banlg Account No. & currency 2022-2023 2021-2022
Kshs Kshs

Boresha Sac o, Main A"/c no.504512804-01 shs 6,264,974 457,065

Fund Disburfement A"/c No. 5-42-000044-0 283,210 283,210

Total Balance 6,548,184 710,275

The Fund cort mandate is to ensure that a portion of the County Budget is devoted to the older

persons and Plrsons with disability for purpose ofcontributing to poverty reduction in households

of older persdls and persons with severe disabilities through provision of a cash transfer in the

County, The Fund is prepared in accordance with Public Finance Management Act,2012 and

Baringo Courty Older Persons and Persons with Disability Fund Regulation 2022.

There are no Management risks facing the Fund, also, material zuretus in statutory and other

financial obligations are not applicable unless there is delay in disbursements that may cause

NHIF remittaoces penalties.

Description and reference ofthe transfer Date of transfer 2022-2023 2021-2022

Revenue fro Non-Exchan e Transaction Kshs Kshs

U7t2022 0 0.00

lst uarter fer 15t712022 6,100,000 10,000,000

4th uarter transfer 3t/512023 12,000,000 6,000,000

Ad ustments 13,952 76,000

Total Revenue l8,l13,952 16,076,000

FUND USES / XPENDITURE / DISBURSEM ENT 2022-2023 2021-2022
Kshs Kshs

Disbursem to the Elderl & PWDs 10,864,000 10,000,000

Domestic tralel and subsistence Allowances Adm. Costs 155,000 300,000

NHIF Remittances 1,284,000 3,000,000

Other ex CNSCS Transfer to Youth $ Women Fund 0 1,900,000

Other o atin ex CNSCS Bank Char es/Tax Deducted 3,043 421,540

Total Revenue 12,306,043 15,621,540

xvl
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10. Environmental and Sustainability Reporting

Baringo County Older Persons and Persons with Disability Fund exists to transform lives by

ensuring that a portion of the County Budget is devoted to the older persons and Persons with

disability for purposes of contributing to poverty reduction in households of older persons and

persons with severe disabilities through provision of a cash transfer in the County. This is our

pupose; the driving force behind everything we do. It's what guides us to deliver our strategy,

which is founded on cash transfer and NHIF allocation pillar: putting the beneficiaries first,

delivering equitable access to cash transfer for the older persons and Persons with disability, and

improving operational excellence. Below is a brief highlight of our achievements in the pillars.

l. Sustainability strategy for cash transfer Allocation

The top management especially the accounting oflicer made reference to sustainable

efforts, broad trends in cash transfer grants assistance affecting sustainability ofadequate

food and nutrition, in reference to the best practices for fair and equitable cash transfer

access opportunities.

2. Sustainability stratery for NHIF Remittances

The fund provides evidence of the policy that guides the NHIF progrurmme to thc cash

transfer beneficiaries for the sake of sustainable quality health care services through

monthly individual remittance by the Fund of Kshs 500.

3. Employee welfare

The Fund set aside 5% of the total budget allocation to cater for the Administration Expenses

during County Management Committee and ward Management Committee meeting allowances

and transport reimbursements.

4. Market place practices

The Fund tries its best give notices for applicants to take opportunity at equal chance through

proper communication

a) Responsible competition practice.

All applicants are vetted through a transparent, democratic, equitable and fair process that

is community-based in order to ensure that prospective benefits of the Fund are available

to widespread cross-section of older persons and persons with disability in the entire

Baringo County.

r Persons and Persons with Seve

inancial Statements for the Year

re Disability Fund
ended June 30,,2023
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sible Supply chain and supplier relations

ensures that every older persons and persons with disability wishing to be

for cash transfers shall make an application to respective ward committee by hlling

application form

le marketing and advertiscment

ures that every applicant gets the prescribed form at convenient points, that is at

low costs

stewardship

enables applicants to deposit their forms at ward level

ity Engagements

engages the community in ward and county Management committees.

ve County committee members compost of Fund administrator as secretary, one

ting persons with disability nominated by the association of Persons with

, a women representing older persons and persons with disability.

xvlll



Baringo County Olde
Annual Report and F

r Persons and Persons with Seve

inancial Statements for the Year

re Disability Fund
ended June 30'2023

11. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2023 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund are to be the leading contributor to poverty reduction in
trousetrotai otolder persons and persons with severe disabilities through provision ofcash transfer

for adequate food and proper nutrition and quality health care through insurance health cover

Results

The results of the Fund for the year ended June 30.2023 are set out on page I .

Fund Administration Committee

The members of the Fund Administration Committee who served during the year are shown on

page VII and VIII. There were no changes in the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article

229 of the Constitution of Kenya and the Public Audit Act 2015, or Certified Public Accountants

nominated by the Auditor General to carry out the audit of the Baringo County Older Persons and

persons with Severe Disability Fund for the yearlperiod ended June, 30, 2023 in accordance to

section 23 of the Public Audit Act,2015 which empowers the Auditor General to appoint an

auditor to audit on his behalf.
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Baringo Courrtl' Oltier Persons :tnd Persons rvith Severe Disability Fund
Annual Report and Fin:rncial Slatements for the year ended June 30' 2023

12. Statemerd of Nlnrragcutent's Responsibilities

Section 167 of the Public Finance Management Acl,2012 requires that, at the end of each financial
year, the Administrator of a County Public Funcl estabiished by Regulations,2022 (28th September,

2022) shallprcpare flnancial statements for the Fund in accoldance with the standards and formats

prescribed by the Public Sector Accounting Standarcls Boald.

The Administator oIthe Baringo County Older Persons and Persons with Severe Disability Fund

is responsible for the preparation and presentation ofthe Fund's financial statements, which give a

true and fair view of the state of aflairs of the Fund lbr and as at the end of the financial year ended

on June 30,2023. This responsibility includes: (i) maintaining adequate financial management

arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting lecords, which disclose with reasonable accuacy at any time the

financial position of tlie Fund; (iii) designing, implementing and maintaining intemal controls

relevant to the preparation and iair presentation of the financial statements, and ensuring that they

are free from material misstaternents, lvhether dne to enor or fraud; (iv) safeguarding the assets of
the Fund; (v) selecting ancl applying appropriate accounting policies; and (vi) making accounting

estimates that are reasonable iu the circtunstances.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a
going concern for at least the next twelve months from the date of this statement.

Approval of the financial statcments

The Fund's financial statements were approved by the Board on 2023 and

signed on its fbv
\

Administrator of the County Public Fund

xx

The Administrator of the Balingo County Older Persons and Persons with Severe Disability Fund

accepts responsibility for the Fund's financial statements, which have been prepared using

appropriate accountir.rg policies suppofied by reasonable and prudent judgements and estimates, in
conformity with International Public Sector Accounting Standards (IPSAS), and in the manner

required by tlre PFM Act,2012 and Regulations,2022 (28tr' September,2022). The Administrator
ofthe Fund is ofthe opinion that the Fund's financial statenlents give a true and fair view ofthe
state of Fund's transactions during the financial year ended June 30, 2023, afi of the Fund's

financial position as at that date. The Adr.ninistrator fuilher confirm the completeness of the

accounting records n.raintained for the Fund, which have been relied upon in the preparation of the

Fund's financial statements as well as the adequacy of the systems of internal financial control.

In preparing the financial statements, the Administrator of the Baringo County Older Persons and

Persons with Severe Disability Fund has assessed the Frurd's ability to continue as a going concem

and disclosed, as applicable, nlatters relating to the use of going concern basis of preparation of the

financial statements.

Lg
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PREAM E

I draw yo r attention to the contents of my report which is in three parts

are fa
on the Financial Statements that considers whether the financial statements
ly presented in accordance with the applicable financial reporting framework,
ting standards and the relevant laws and regulations that have a direct effectacco

on th financial statements

OF THE AUDITOR.GENERAL ON BARINGO COUNTY OLDER PERSONS
SONS WITH SEVERE DISAB]LIW FUND FOR THE YEAR ENDED

C. Repo on the Effectiveness of lnternal Controls, Risk Management and Governance
which nsiders how the entity has instituted checks and balances to guide internal
ope ns. This responds to the effectiveness of the governance structure, risk
mana ement environment and internal controls, developed and implemented by those
charg with governance for orderly, efficient and effective operations of the entity

ified opinion does not necessarily mean that an entity has complied with all

on LaMulness and Effectiveness in Use of Public Resources which considers
nce with applicable laws, regulations, policies, gazette notices, circulars,
s and manuals and whether public resources are applied in a prudent,

, economic, transparent and accountable manner to ensure the Government
s value for money and that such funds are applied for the intended purpose.

and regulations and that its internal controls, risk management and
systems are properly designed and were working effectively in the financial

year und revtew

The th parts of the report are aimed at addressing the statutory roles and
responsr
Public Fi

lities of the Auditor-General as provided by Article 229 of the Constitution, the
nce Management Act, 2012 and the Public Audit Act, 2015. The three parts of

the repo when read together constitute the report of the Auditor-General

REPORT N THE FINANCIAL STATEMENTS

Qualifie Opinion

I have a ited the accompanying financial statements of Baringo County Older Persons
and Pe ns with Severe Disability Fund set out on pages 1 to 39, which comprise the

of financial position as at 30-June, 2023 and the statement of financialstatemen
performa , statement of changes in net assets, statement of cash flows and statement

Report of Auditor-General on Boringo County Older Persons and Persons llith Severe Disability Fund for the
year ended June, 2023

t-o'{
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ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Baringo County Older Persons and Persons with Severe
Disability Fund as at 30 June, 2023 and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management (Baringo County Older
Persons and Persons with Severe Disability Fund) Regulations, 2022 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

Unsupported Use of Goods and Services Expenditure

The statement of financial performance and as disclosed in Note 7 to the financial
statements reflects a balance of Kshs.12,306,043 in respect to use of goods and services.
The amount includes other transfer to beneficiaries of Kshs.10,864,000 which
includes stipends paid to persons with disability amounting to Kshs.4,380,000. However,
the payments were not supported by way of beneficiaries listing indicating the
beneficiary's names amount paid, national identity number and the National Council of
People Living with Disabilities (NCPWD) numbers.

ln the circumstances, the accuracy, validity and propriety of use of goods and services
expenditure totalling Kshs.4,380,000 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Baringo County Older Persons and
Persons with Severe Disability Fund Management in accordance with ISSAI 130 on the
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Emphasis of Matter

Budgetary Contro! and Performance

The statement of comparison of budget and actual amounts reflects final total income
budget and actual on comparable basis of Kshs.12,000,000 and Kshs.18,100,000
respectively resulting to an unauthorized funding of Kshs.6,100,000 or 51o/o of the budget.
Similarly, the statement reflects finaltotalexpenditure budget of Kshs.12,000,000 against
actual expenditure of Kshs.12,306,043 resulting to over expenditure of Kshs.306,043.
This is contrary to Regulation 53(1) of the Puhlic Finance Management (County
Governments) Regulations, 2015 which requires an Accounting Officer of an entity not

Report of the Auditor-Ceneral on Baringo County Older Persons and Persons llith Settere Disability Fund for the
year ended 30 June, 202 3
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of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.



to authorize payment to be made out of funds earmarked for specific activities for
purposes other than those activities.

ln the circumstances, Management was in breach of the law.

Key Audlt Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavyfulness
and Effectiveness in the Use of Public Resources section of my report, I confirm that
nothing else has come to my attention to cause me to believe that public resources have
not been applied lavvfully and in an effective way.

Basis for Conclusion

1. lllega! Operation of the Fund

The Fund's regulations was approved on 28 September, 2022 while the Fund operated
from 1 July, 2022 wilhout an enabling legislation being in force. This is contrary to Section
116(1) of the Public Finance Management Act,2012which states that the County
Executive Committee Member for Finance may establish other public funds with the
approval of the County Executive Committee and the County Assembly.

Under the circumstances, Management was in breach of the law.

2. lrregular Maintenance of Bank Accounts

The Fund maintained two bank accounts in a private Saving and Credit Society (SACCO)
contrary to Regulation 82 of the Public Finance Management (County Governments)
Regulations,2015 which states that all Government bank accounts shall be opened at
Central Bank of Kenya except the imprest account.

Under the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSA|) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on Baringo County Older Persons and Persons lltith Severe Disability Fund for the
year ended 30 June, 2023
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls)2315 and 2330. The Standards require that lplan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively, in all
material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as the Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Baringo County Older Persons and Persorc With Severe Disability Fund for the
year ended j0 June, 202 3
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Auditor-General's Responsi bil ities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

Report of the Auditor-General on Baringo County Older Persons and Persons llith Severe Disability Fund for the
year ended j0 June, 2023

5



a

a

Evaluate the approprialeness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
services.

FCPA a

Nairobi

27 March,2024

Report of the Auditor-General on Baringo County Older Persons and Persons With Severe Disability Fund for the
year ended 30 June, 2023
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o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CBS
AUDITOR-GENERAL



Baringo County Older Persons and Persons with Severe Disability Fund
Annual Report and Financial Statements for the year ended June 30' 2023

14. Statemcnt of Financial Performance for the Year Ended 30th June, 2023

The notes ut on pages l9 to 38 form an integral part ofthese Financial Statements.

Name: Victor K. Kandie

Administrator of the Fund

Name: T mas Chesaro

Fund Accountant

ICPAK Member Number: 15566

Description
2022t2023 202U2022

Kshs Kshs

Public Coatributions and Donations I

Transfers From the County Govemment 2 18,100,000 16,000,000

Fines, Penalties and Other Levies J

18,100,000 16,000,000

Revenue From Exchange Transactions

Interest Income 4 13,952

Other Income 5

13,952

l8,l13,952 16,000,000

Expenses

Employee Costs 6

Use of go$ds and services 7 12,306,043 15,621.540

8

Finance Costs 9

Total Expenses 12306,043 15,621,540

Other Gains/Losses

Gain/l,osqon Disposal of Assets l0 I

Gain /Loss on fair value of investments

Surplus/@eficit) for the Period 5,807,909 378.460

I

Note

Revenue from Non-Exchange Transactions

Total Revenue

Depreciatbn and Amortization Expense

ll
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15. Statement of Financial Position As at 30th June, 2023

Description Notc
2022t2023 202v2022

Kshs Kshs

Assets

Current Assets

Cash and Cash uivalents 12 6,548,I 84 740,275

Current Portion of l,ong- Term Receivables From

Exchan Transactions l3

ents l4

Inventories l5

Investments in financial assets l6

Total current assets 6,548,184 740,275

Non-Current Assets

P Plant and ui ment t7

Intan ble Assets 18

Lon Term Receivables from Exchan Transactions t3

Investment Pro l9

Total non- current assets

Total Assets 6.548,184 740,275

Liabilities

Current Liabilities

Trade and Other Pa bles from Ex e Transactions 20

Current Portion of Borrowin 2l

Em lo ee Benefit Obli tions 22

Social benefit liabilities 23

Total current liabilities

Non-Current Liabilities

Lon Term Portion of Borrowin 21

Non-Current Em lo ee Benefit Obli atlon 22

Social benefit liabilities 23

Total Liabilities

)
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me: Victor
ministrato

Kandie

ofthe Fund

Name: Thomas Chesaro

Fund Accountant

ICPAK Member Number: 15566

202u20222022n023

Kshs Kshs
NoteD escription

i\ et Assets

evolving Fun tR

eservesR

740,275t2 6,548,184urplusA ccumulated I
6,548,184 740,275otal Net Ass, ,ts and LiabilitiesT

3

Tlre accounting policies and explanatory notes to these linancial stalements fonqan inlggral part

of the financial statements. The fund financial statements were approved on 0f 't' ,{F.(l'/, 2023

and signed by:

ffi



Baringo County Older Persons and Persons with Sevcre Disability Fund
Annual Report and Financial Statements for the year ended June 30,2023

16. Statement Of Changes in Net Assets for the year ended 30th June, 2023

Description
Revolving
Fund

Revaluation

Reserve
Accumulated
surplus Total

Kshs lGhs Kshs

Balance As At I July' 2021 285,815 285,815

Surplus(Deficit) For the Period 378.460 378.460

Funds Received During the Year 76,000 76,000

Transfers 16,000,000 16,000,000

Revaluation Gain (16,000,000) (16.000,000)

Balance As At 30 June,2O22 740,275 740,275

Balance As At I Jtrly,,2022 740,275 740415

Surplus(Deficit) For the Period 5,807,909 5,807,909

Funds Received During the Year

Transfers ( ) (-)

Revaluation Cain

Balance As At 30th June,2023 6548,184 6,548,184

4

I I

I

I



Baringo County Older Persons and Persons with Severe Disability Fund
Annual Report and Financial Statements for the year ended June 30, 2023

17. Statement of Cash Flou's for The Ycar Ended 30'h .Iunc, 2023

Description
2022t2023 202U2022

Kshs Kshs

Cash flows from operating activities

Receipts

Public ccrtributions and donations

Transfer{ from the count} government ) r 8.100.000

Interest nDceived -1

Receipts frorn other operating activities 5 76.000

l8,l t3,952 16,076,000

I)ar nrents

Fund adnf inistration expenses

General fxpenses 7 12,306,043 15.621.540

Other payments

12,306,0{J 15.62 l .5J0

Net cash flou's from opcrating activities 25 {5t.5-10

Cash flows from investing activities

(-) (-)

Proceedsffrom sale of property, plant & equipment

Proceedsfirom loan princ ipal repayrnents

Loan dis[ursements paid out (-) ( )

Net cash flou's usetl in investing activitics (-) (-)

Cash flows from financing activitics

Additionfl borrowings

Repaym{rt of borrowings (-) (-)

Net cash flows used in financing activities (-) (-)

Net increase/(dec rease) in cash & cash

Eq uivalents 5.807.909 285,tt I 5

740.2'75 454.460

Cash and cash equivalcnts at J0th,lunc,2023 6,5ltt., t 8{ 110.275

5

Note

16.000.000

t3,952

Total receipts

Finance dost

5,807,909

Purchasllof property. plant. equipment and

Intangibli| assets

Proceeds fronr revolving tind receipts

Cash and cash cquivalents at I'r July', 2022

L]



Baringo County Older Persons and Persons with Severe Disability Fund
Annual Report and Financial Statements for the year ended June 30, 2023

18. Statcment of Comparison Of Budget And Actual Amounts For The Period

Budget notes

l. The disbursement on l4th July,2022 related to the previous financial year 202112022 allocation //PS,{S
21.29)

6

Description Original
budget

Adjust
m cnts

Final
budge
t

Actual on
com pa rable
basis

I'erfo rm a nc
o differcncc

/o

Utiliz
atio n

Kshs Kshs Kshs Kshs Kshs

:l b d s-(c-d)

Reven uc

Public
Contributions and
Donations (-) (-)

Transfers From
County Govt.

12,000,0
00

12.000
.000 r 8.100.000 (6.100.000) t5t%

lnterest lncome 13.952 ( 13.952) 0%

Other Income 0%

'l'otal 
I nco nr e

12,000,0
00 (-)

12.(x)0

.(xt0 l8,l13,952

Erpcnscs

Fund
Administration
Expenses ( ) 0%

General Expenses
12.000.0

00 (-)
r 2.000

.000 (306.043) 103%

( ) (-) 0%

Total
Expenditurc

12,(xx),0
00 (-) 12,306,0{3 (-)

I0-1
o//tt

Surplus For the
Period (-) 5,807,909 5,tt07,909

Capital
expend iture 1l"l'

f=d/c
* 100

C-(a+
b)

0%

(6,1l-j,952)
l5l
o/
/ll

r 2.306.043

Finance Cost

12,000

,000

m

lt
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19. Noter to the Financial Statements

l. General Information

The Barilgo County Older Persons and Persons with Severe Disability Fund is established by

and derives its authority and accountability from section il6 (l) of the Public Finance

Managenent Act,2Ol2 (No. l8 of 2012) and Regulations,2022 (28th September,2022).The

fund is wholly owned by the Baringo County Covemment and is domiciled in Kenya. The

Fund's ptincipal activity is to contribute to poverty reduction in households ofolder people and

persons with severe disabilities through provision of a cash transfer.

2. Stateilent of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with

lntemational Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting culrency ofthe Fund. The

accountiig policies have been consistently applied to all the years presented. The financial

statements have been prepared on the basis of historical cost, unless stated otherwise. The cash

flow statpment is prepared using the direct method. The financial statements are prepared on

accrual basis.

3. Adopfion ofnew and revised standards

(i) New gnd amended standards and inlerprelations in issue but not yet effective in the year

ended 3dh June, 202i

Effective date and impactStandard

Appticable: I't January 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of an Fund's

future cash flows.

IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29, by:

IPSAS 4l: Financial

Instruments

7



Baringo County Older Persons and Persons with Severe Disability Fund

Annual Report and Financial Statements for the Year ended June 30, 2023

Effective date and imPactStandard

. Applying a single classification and measurement

financiat assets that considers the characteristics ofthe asset's

cash flows and the objective for which the asset is held;

. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and

. Applying an improved hedgc accounting model that

broadens the hedging atrangements in scope ofthe guidance'

The model develops a strong link between an Fund's risk

management strategies and the accounting treatment for

instruments held as part of the risk management strategy.

model for

Applicable: I't JanuarY 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Fund provides in its financial statements about social

benefits. The information provided should help users ofthe frnancial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits providcd by the Fund;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Fund's

financial performance, financial position and cash flows.

IPSAS 42: Social

Benefits

Applicable: l"t JanuarY 2023

a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

om itted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

8
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Annual Report and Financial Statements for the year ended June 30' 2023

Effective date and impactStandard

Amendments to IPSAS 33, to update the guidance on classiffing

financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued'

Applicable Id January 2023

t IPSAS 22 Disclosure ofFinancial Informalionabout the General

Governmenl Seclor.

Amendments to refertothe latest System ofNational Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29 Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by TPSAS 4l which is applicable from I't lanuary 2023.

Other improvements

to IPSAS

Effective date and impact:Standatd

IPSAS J

(ii) New tnd amended slandards and inlerpretation:s in issue but nol yel effective in the year

ended 30h June, 2023

Applicable ld January 2025

The standard sets out the principles for the recognition'

measurement, presentation, and disclosure ofleases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users offinancial statements to assess the effect that

leases have on the financial position, financial performance and cash

flows ofan Fund.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

Applicable Id January 2025

The Standard requires,

IPSAS,I4: Non-

Current Assets Held

for Sale and

9
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Effective date and imPact:Standard

be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance-

Assets that meet the criteria toDiscontinued

Operations

(iii)Early adoPtion of standards

The fund did not early - adopt any new or amended standards in year 2022

l0
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Annual Re rt and Financial Statements for the year ended June 30' 2023

2. Significant Accounting Policies

a) Revenue recognition

i. Revelue from non-exchange transactions

Transfeds from otber government entities

Revenuet from non-exchange transactions with other govemment entities are measured at fair
value an{ recognized on obtaining control ofthe asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the fund and can be measured reliably.

ii. Revelue from exchange transactions

Interest income

Interest hcome is accrued using the effective yield method. The effective yield discouns
estimate{ future cash receipts through the expected life of the financial asset to that ass€t's net

carrying Amount. The method applies this yield to the principal outstanding to determine
interest ilcome each period.

Dividends

Dividenft or similar distributions must be recognized when the shareholder's or the Fund's

right to rtceive payments is established.

Rental income

Rental irtcome arising from operating leases on investment properties is accounted for on a
straight-lfne basis over the lease terms and included in revenue.

i

b) Budft information

The origfal budget for FY 2022/2023 was approved by the County Assembly on 30ft June,

2023. Sufsequent revisions or additional appropriations were made to the approved budget in
accordanfe with specific approvals from the appropriate authorities. The additional

approprifiions are added to the original budget by the fund upon receiving the respective

approval{ in order to conclude the final budget. Accordingly, the Fund recorded additional
appropri{tions ofKsh 6,100,000 on the FY 2022/2023 budget following the governing body's
approval,l

I

fhe fund's budget is prepared on a different basis to the actual income and expenditure
disclose{ in the financial statements. The financial statements are prepared on accrual basis

using a cfassification based on the nature ofexpenses in the statement offinancial performance,
whereas lhe budget is prepared on a cash basis. The amounts in the financial statements were

recast frdm the accrual basis to the cash basis and reclassified by presentalion to be on the same

basis as fhe approved budget. A comparison of budget and actual amounts, prepared on a
compara{l" basis to the approved budget, is then presented in the statement of comparison of
budget a$d actual amounts.

lt



Summara of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustmens to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial

performance has been presented under section l4 of these financial statements.

c) Property, Plant and equiPment

All property, plant and equipment are stated at cost less accumulated depreciation and,

impairmentiosses. Cost inciuies expenditure that is directly attributable to the acquisition of
the items. When significant parts of property, plant and equipment are required to be replaced

at intervals, the fund ,".ognlr"r such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying 
-amount 

of the plant and equipment as a replacement if the

recoinition criteria are- satisfied. All other repair and maintenance costs are recognized in

.u.piu, or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

d) Intangible Asrets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible

asseti acquired in a non-exchange transaction is their fair value at the date of the exchange.

Followinj initial recognition, intangible assets are carried at cost less any accumulated

amortization and accumulated impairment losses. lnternally generated intangible assets,

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus oi d"ficit in the period in which the expenditure is incurred'

The useful life ofthe intangible assets is assessed as either finite or indefinite'

e) Investment ProPertY

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components ofan existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day maintenance of an investment Property. Investment property acquired through a non-

exchange transaction is measured at its fair value at the date ofacquisition. Subsequent to initial

recognition, investment properties are measured using the cost model and are depreciated over

a one-year period or investment property is measured at fair value with gains and losses

recognised through surplus or deficit" Investment properties are derecognized either when they

have been disposed of or when the investment property is permanently withdrawn from use

and no future economic benefit or service potential is expected from its disposal. The difference

between the net disposal proceeds and the carrying amount of the asset is recognized in the

surplus or deficit in the period of de-recognition.

Barlngo County Older Persons and Persons wilh Severe Disabi lity Fund

Annual Repo rt and Financial Statements for the year ended Ju ne 30, 2023
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Summaryl of Significent Accounting Policies (Continued)

f) Filancisl instruments

IpSAS 4l addresses the classification, measurement and de-recognition offinancial assets and

financial f,abilities. introduces new rules for hedge accounting and a new impairment model

for financial assets. The fund does not have any hedge relationships and therefore the new

hedge acounting rules have no impact on the Company's financial statements. A financial

instrument is any contract that gives rise to a financial asset ofone fund and a financial liability

or equity hstrument of another fund. At initial recognition, the fund measures a financial asset

or financill liability at its fair value plus or minus, in the case of a financial asset or financial

liability nOt at fair value through surplus or deficit, transaction costs that are directly attributable

to the acqhisition or issue of the financial asset or financial liability.

Financial essets

ClassificCtion of financial assets

The fund classifies its linancial assets as subsequently measured at amortised cost, fair value

through net assetv equity or fair value through surptus and deficit on the basis of both the

fund's mtragement model for financial assets and the contractual cash flow characteristics of

the finandal asset. A financial asset is measured at amortized cost when the financial asset is

held withLr a management model whose objective is to hold financial assets in order to collect

contractutl cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assetV equity if it is held

within tho management model whose objective is achieved by both collecting contractual cash

flows and selling financial assets and the contractual terms of the financial asset give rise on

specified dates to cash flows that are solely payments ofprincipal and interest on the principal

amount oftstanding. A financial asset shall be measured at fair value through surplus or deficit

unless it b measured at amortized cost or fair value through net assets/ equity unless an fund

has mado irrevocable election at initial recognition for particular investments in equity

instrumefis.

Subsequlnt measurement

Based on the business model and the cash flow characteristics, the fund classifies its financial

assets int6 amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria boing met.
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Annual Repo rt and Financial Statements for the year ended June 30' 2023

Summary of Signilicant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for cotlection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial asscts that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

arnount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surpluVdeficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the fund

manages financial assets rvith the objective of realizing cash flows through solely the sale of
the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairment

The fund assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with

its financial assets carried at amortized cost and fair value through net assets/equity. The fund

re,cognizes a loss allowance for such losses at each reporting date. Critical estimates and

significant judgments made by management in determining the expected credit loss (ECL) are

set out in Nole xu.

t4
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Significeit Accou nting Policies (Continued)

Financial liabilities

Classilicfion

The fund classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

g) Inventories

Inventoryis measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition.

Costs inc1rred in bringing each product to its present location and conditions are accounted for,

as follows:

)> Raw materials: purchase cost using the weighted average cost method

) Finisffi goods and work in progress: cost ofdirect materials and labour and a proportion

of mrnufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After inithl recognition, inventory is measured at the lower of cost and net realizable value.

However, to the &tent that a class of inventory is distributed or deployed at no charge or for a

nominal $rarge, that class of inventory is measured at the lower of cost and current replacement

cost.Net rtaliiable value is the estimated selling price in the ordinary course of operations, less

the estimdted costs of completion and the estimated costs necessary to make the sale, exchange,

or distribtrtion. lnventories are recognized as an expense when deployed for utilization or

consump$on in the ordinary course ofoperations ofthe Fund.

h) Ptlovisions

provisionf are recognized when the Fund has a present obligation (legal or constructive) as a

result of { past eveni. it is probable that an outflow of resources embodying economic benefits

or servicd potential will be required to settle the obligation and a reliable estimate can be made

of the ardount of the obligation. Where the Fund expects some or all of a provision to be

reimbursdd. for example, under an insurance contract, the reimbursement is recognized as a

separate lsset only when the reimbursement is virtually certain. The expense relating to any

privisionlis presented in the statement of financial performance net of any reimbursement.

i) S{cial Benefits
i

Social hdefits are cash transfers provided to i) specific individuals and / or households that

meet the |tigiUitity criteria, ii) mitigate the effects of social risks and iii) Address the need of

society al a whole. The fund recognises a social benefit as an expense for the social benefit

scheme althe same rime that it recognises a liability. The liability for the social benefit scheme

is me*rrfa at the best estimate of the cost (the social benefit payments) that the fund will incur

in fulfilli{g the present obligations represented by the liability.

l5
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S unmary ol S ig n iJic a nt Acc o u nl i n g Po I ic ie s (Co n t i n ue d)

D Contingent liabilities

The Fund does not recognize a contingent liability but discloses details ofany contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

Contingent assets

The Fund does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is contingent on the occurrence or non-occulrence of one or more uncertain future

events not wholly within the connol of the Fund in the notes to the financial statements.

contingent assets are assessed continually to ensure that developments are appropriately

reflecte-d in the financial statements. If it has become virtually certain that an inflow of
economic benefits or service potential will arise and the asset's value can be measured reliably'

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

k) Nature and PurPose of reserves

The Fund don't create and maintain reserves.

l) Changes in accounting policies and estimates

Older Persons and Persons with Seve

nd Financial Statements for the year
rc Disabilify Fund
ended June 30,,2023

The Fund recognizes the eflects ofchanges in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective appllcation is

impractical.

m) Employee benefits - Retirement benefit plans

The Fund provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an fund pays fixed contributions into a

r.p6"t" iund (a fund) and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

puyr"nt of retirement benefits are charged against income in the year in which they become

payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans.

The defined ben"fit fundt6r" actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified are recovered through lump sum payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum pa)ments reduce the post-employment benefit obligation.

t6
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Summory lf SigniJicont Accounting Policies (Continued)

n) Fortign currency transactions

Transactiorls in foreign currencies are initially accounted for at the ruling rate of exchange on

the date oflthe transaction. Trade creditors or debtors denominated in foreign currency are

reported at fhe statement offinancial position reporting date by applying the exchange rate on

that date. Bfrchange differences arising from the settlement ofcreditors, or fi'om the reporting

of creditors]at rates different from those at which they were initially recorded during the period,

are recogniied as income or expenses in the period in which they arise.

o) Botfowing costs

Borrowing lcosts are capitalized against qualifying assets as part of property, plant and

equipment.lSuch borrowing costs are capitalized over the period during which the asset is being

acquired oi constructed and borrowings have been incurred. Capitalization ceases when

constructiof of the asset is complete. Further borrowing costs are charged to the statement of
financial p{rformance.

p) Rebted parties

The Fund pgards a related party as a person or an fund with the ability to exert control

individually or jointly, or to exercise significant influence over the Fund, or vice versa.

Members d key management are regarded as related parties and comprise the directors, the

CEO and sgnior managers.

q) Cai and cash equivalents

Cash and clsh equivalents comprise cash on hand and cash at bank, short-term deposits on call

and hiehly'liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in value. Bhnk account balances include amounts held at the Central Bank of Kenya and at

various corhmercial banks at the end ofthe financial year. For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public officers and/or institutions which were not surrendercd or accounted for at

the end of0re financial year.

r) Cohparative figures

Where neclssary comparative figures for the previous financial year have been amended or

reconfigurd to conform to the required changes in presentation.

t7
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Summary of Significanl Accounting Policies (Continued)

5. Signi{icant judgments and sourceg of estimetion uncertainty

The preparation of the Fund's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revinues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end ofthe r.porting period. However, uncertainty about these assumptions and estimates could

result in outiomes that require a material adjustment to the carrying amount of the assct or

liability affected in future periods.

State alljudgements, estimates and assumptions made e.g.

a) Estimates and assumptions -
The key assumptions conceming the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

u1nountt of assets and liabilities within the next financial year, are described below. The Fund

based its assumptions and estimates on parameters available when the consolidated financial

statements weri prepared. However, existing circumstances and assumptions about future

developments ,ay 
"i.,ang" 

due to market changes or circumstances arising beyond the control

ofthe iund. Such changes are reflected in the assumptions when they occur. IPSAS I .140'

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

) The condition ofthe asset based on the assessment ofexperts employed by the Fund

) The nature of the asset, its susceptibitity and adaptability to changes in technology and

processes

D The nature ofthe processes in which the asset is deployed

) Availability of funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

provisions were raised and management determined an estimate based on the information

available.

provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value where the effect is

material.

Older Persons and Persons with Seve

nd Financial Statements for the year
re Disability Fund
ended June 30, 2023
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6. Notes The Financial Statements

l. Public tributions and donations

2. Tran from County Government

3. Fines, and other levies

(Provide explanation for this revenue)

4. Inte tncome

202U2022202212023

KshsKshs
)nDescripti

From Development PartnersDonation

ons From The PublicContribul

Total

202y20222022t2023

ltuhsKshs
nDescri

r 6,000,000r 8,I 00,000rom County Govt. -OperationsTransfers F

Payments By County C)n BehalfOfThe Fund

16,000,00018,100,000

Development grantsUncondi

Total

202u20222022t202i

l(shsIGhs
onDescript

Late Pay nent Penalties

Fines

Total

202U20222022t2023

KshsKshs
Descripti )n

come from Mortgage Loanslnterest Ir

come From Car Loanslnterest Ir

come From Investments in financialInterest Ir
atsseLs

t3,952come On Bank Depositslnterest Ir

13,952rrest lncomeTotal lnt

l9
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Notes to the Financial Statements Continued

5. Other income

6. Employec Costs

7. Use of Goods and Seruices

Description
2022t2023 202U2022

Kshs IGhs

lncome from Sale of Tender Documents

Bad debts recovered

Miscellaneous lncome 76.000

Total Other Income 76.000

Description
2022t2023 202v2022

Kshs Kshs

Salaries And Wages

StaffGratuity

StaffTraining Expenses

Social Security Contribution

Other

Total

Description
202212023 202u2022

Kshs, Kshs.

General Office Expenses

Loan Processing Costs

Administration Fees 155,000 300,000

Committee Allowances

Bank Charges 3,043 421,540

Elechicity And Water Expenses

Fuel And Oil Costs

Insurance Costs - NHIF Remittances r,284,000 3,000,000

Postage And Courier

Printing And Stationery

20

lnsurance Recoveries

Professional Services Costs
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8. Dep tion and Amortization Expense

9. Finan costs

10. Gai on disposal of assets

202U20222022t2023

Kshs.Kshs.
Descripti, rn

itsRental Co

Security ( osts

And Communication ExpensesTelephonr

Audit Feer

lor Doubtful DebtsProvision

10,000,000r 0,864,000ansfer to BeneficiariesOther - Tr

l,900,000efit expenses* - Other TransferSocial ber

15,621,54012J06,043Total

202v2022

Kshs.Kshs.
Dcscripti, In

lant and [,quipmentProperty I

Assetslntangible

Total

202v20222022t2023

KshsKshs
rnDescripti

r Bank OverdraftsInterest C)

r Loans From BanksInterest Or

Total

202y20222022t2023

KshsKshs
Descripti )n

)lant and EquipmentProperty

AssetsIntangible

Total

2t

2022t2023
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I l. Gain/ (loss) on Fair Value Investments

12, Cash and cash equivalents

2021120222022/2023

KshsKshs

investmentsUIat Fair Value-

air value - Investment

air value- other financial assets

otal Gain

Description
202212023 202V2022

Kshs Kshs

Baringo counry Car Loan Account

Baringo CountY Mortgage Account

Fixed Deposits Account

On - Call Deposits

Current Account - 6,548, r 84 740,275

Others

Total Cash And Cash Equivalents 6,548,18.1 740,215

22
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Financial lnstitution
Account
nu mber

2022/2023 202U2022

Kshs Kshs

a) Fixed Dcpos its Account

Kenya Commercial Bank

Equity Bank, Etc

Sub- Total

b On- its

Kenya Cpmmercial Bank

Equity Snk - Etc

Sub.Total

c) Current Account
5045 12804-0 I 457,065

Boresha Sacco Ltd Kabarnet 5-42-000044-0 283,2t0 283,2t0

Sub- Total 740,275

d) Others

Cash In Transit

Sub- Total
Grand lotal 6,548,184 7fi,275

Notes to thc Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

Notes to thc Financial Statements Continued

Descriptiot
2022t2023 202U2022

Ksh s Kshs

Current Rcceivables

Interest Reoeivable

Cunent Lofn Repaymens Due

Other Exchlnge Debtors

Less: Im ent Allowance G) G)

Total Current Receivables

Non-Curront Receivablcs

Long Term Loan Repaymenls Due

Total Non- Current Receivables

Total Recelvables From Exchange Transactions I
I

23

Boresha Sacco Ltd Kabarnet 6,264,974

6,54$,184

Cash In Hand



Baringo County Older Persons and Persons with Severe Disability Fund

Annual RePort and Financial Statements for the Year ended June 30,2023

Additional disclosure on interest receivable

14. Prepayments

15. Inventories

202212023

KshsKshs
Description

lnterest Receivable

Interest receivable from cunenl portion of long-term

loans of ous vears

Accrued interest receivable from of long-term loans o

lous

i

Interest receivable from cunent portion of long-term

loans issued in the current

ments dueCurrent loan

vlousCunent earson of lon -term loans from

Accrued principal from long-terms loans from

ous ods

Current portion oflong-term loans issued in the cunent

year

2021120222022t2023

KshsIGhs
Description

Prepaid Rent

Prepaid ElectricitY Costs

Other Prepayments

Total

2022t2023

KshsKshs

Consumable Stores

Spare Parts And Meters

Catering

Other Inventories

Totat tnventories at The Lower of Cost and Net

Realizable Value

24

202U2022

Prepaid Insurance

Description

202v2022
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Notes to thc Financial Statements Continued

16. Itrvestments in financial assets

Movemenl of EquitY Investments

e) Shareholding in other entities

ription
2022t2023 202U2022

Kshs Kshs

lnv tment in Treasu bills and bonds

inancial i tutron
BK

ub- total
Invettment with Financial Institutions/ Banks

ank x

ub- total
c.E

ul / sharts in Fund

ub- total
Grand total

2022/2023 202U2022

Kshs Kshs

Purchase of investments in the year

ale of inv s durin the car G) G)

Cain/(loss) h fair value of investments through surplus or

deficit
At the end of the ycar

Name of fund
where
invcstment is
held

No of shares

Nominal
vslue of
shares

Fair value
of shares

Fsir
value of
shares

Direct
shareholding

Indirect
shareholding

Effective
shareholding

Current
year

Prior
year

/o Kshs Kshs

Fund A
Fund B
l'und C

25

CBK

Bank y

investmcnts

mpairment allowance/ provision

the ofthe

Kshs
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Notes To The Financial Statements (Continued)

17. Property, plant and equiPment

Land and
Buildings Motor vehiclcs

Furniture and
fittings

Computers and
oIlice equipment Total

Cost Kshs Kshs Kshs Kshs Kshs

At I'r July, 2021

Additions
Di s G) G) G) G) G)

G)_
At 30tr Jun 2022
At l"t Jul 2022
Additions
Di sals G) (-) G) (-) G)

Transfer/Ad ustments G) (-) c)_ (-) C)

At 30rh Ju 2023
De reciation And lm irmcnt
At I'r Ju 021 (-) (-) (-) (-) G)

De ciation G) G) (-) G) G)_
Im rrnent G) (-) G) (-) G)

At 30rh Jun 2022

At I't Ju 2022
ciation (, G) G) G)

Im rment G)_ (-) G) (-) G)

Transfer/Ad ustment

At 30'b June 2023
Net Book Values
At 30h Ju 2022
At 306 June,2023

26

Transfers/Adi ustments

G)

Disposals



Baringo nty Older Persons and Persons with Severe Disability Fund
and Financiar Statemcnts for the r ended June 30,2023

Notes To

18. Intan

19.

Financial Statements (Continued)

le assets

nt Property

202U20222022t2023

KshsKshs
nDescriptio

Cost

At Beginr ing of The Year

Additions

The YearAt End ol

ion And ImpairmentAmortiza

ing of The YcarAt Beginr

onAmortizat

At End ol The Year

t LossImpairmer

At End ol The Year

NBV

202U20222022t2023

KshsKshs

At beginnin g of the year

Additions

(,C)Disposal dur ing the year

G)C)Depreciatior

G)(-)lmpairment

Cain/(loss) i r fair value (if fair value is elected)

' YearAt end of tl
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2l . Provisions

Description
202212023 202il2022

Kshs Kshs

Trade Payables

Refundable De slts

Accrued Ex scs

Other Payables

Total Trade and Other Payables

Ageing analysis (Trade and other
payables) 202212023

7u of the
Total 202t t2022

7o of the
Total

Under one year
o/ o/o

I -2 years
o/_ %

2-3 years
o/o %

Over 3 vears /o o/o

Total (tie to above total)

Description

Leave
provision

Bon us
provision

0ther
provision Total

Kshs Kshs Kshs Kshs

Balance At the Be lnnln Of The Year

Additional Provisions

Provision Utilised (-) (-) (, (,
Change Due To Discount And Time Value

For Money ( ) C) (-) G)

Transfers From Non -Current Provisions

Balance At The End of The Ycar

28
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20. Trade and other peyables from exchange transactions
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Descriptbn
2022t2023 202U2022

Kshs Kshs

Balance t tnnln of The Period

Extemal Borrowing s During the Year

Domestiq Borrowings During the Year

Repaymcrts Of External Borrowings During the

Period G) G)

Repaymarts Of Domestics Borrowings During the

Period ( ) (,
Balance At End of The Period

Notes To The Financial Statements (Continued)

22. Borrowings

The table $elow shows the classification of borrowings into extema I and domestic bonowings

Descrip6on

Descriptlon
2022t2023 202112022

Kshs Kshs

External Borrowin

Dollar Dcnominated Loan From 'X Organization'

Sterting lound Denominated Loan From 'Y
Organ ization'

Euro Denominated Loan from Z Organization'

Domestic Borrowings

Kenya Slilling Loan From KCB

Ken a Slilling Loan from Barcl a s Bank

Kenya Shillin Loan from Consolidated Bank

Borrowi

Total Balance at End ofThe Year

202v2022202212023
I

Kshs

Short Tefm Borrowings (Current Portion)

Long Tetm Borrowings

Total

29

The table below shows the classification of borrowings long-term and current borrowings:

Kshs

From Other Covernment lnstitutions
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Notes To The Financial Statements (Continued)

23. Employee benefit obligations

Description
Defined
benelit

plan

Post

employment
medical
benefits

Other
Provisions 2022 12023 2021 12022

Kshs Kshs Kshs Kshs Kshs

Current Benefit
obti lon
Non-Current
Benefit Obli tion

Total

202u2022202212023

KshsDescription Kshs

Health social benefit scheme

h cmfie sctsoct aI benIoI ennU em ymp

efie emschtb benevud cralnehan andorp
Etderly social benefit scheme

Bursary social benefits

Total

Current social benefits

Non- current social benefits

Total (tie to totals above)

30
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I

I

I

I

24. Social Benelit Liabilities

I

I

I

I
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25. Cash

202U2022202212023

KshsIGhs

t) For the Year Before TaxSurpl
For:Adj

Depreci

Am
C)(-)GainV Lcses On Disposal Of Assets

C)C)Interest c

Finance Cost

C)C)lnventoryIncrease
(,(-)ReceivablesIncrease

PayablesIncrease h
45,f,5405,807,909Flow From Operating ActivitiesNet Cash

3t

Description

Working Capital Adjustments
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Notes To The Financial Statements (Continued)

26. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Relarcd

parties include management personnel, their associates and close fam ily members. The

fund/scheme is related to the following entities:

a) The County Govemment;
b) The Parent County Govemment Ministry;
c) Key management;
d) Board of Trustees; etc.

b) Related party transactions

c) Key management remuneration

Description

d) Due from related Parties

Description
2022t2023 202u2022

Kshs Kshs

Transfers From Related Pafties'

Transfers To Related Parties

202212023 2021t2022

Kshs

Board Of Trustees

Key Management ComPensation

Total

Description
2022t2023 202u2022

Kshs Kshs

Due From Parent Ministry

Due From CountY Govemment

Total

32

Kshs

I
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202u20222022t2023

KshsKshs
otionDescrl

Parent MinistryDue T

County GovernmentDue T

r Key Management PersonnelDue T

Total

202U20222022t2023

KshsKshsConti

Court

Liabilities

Xxx Against the Fund

iuaranteesBank,

Total

JJ
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Notes To The Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

focuses on unpredictability of changes in the business environment and seeks to minimise the

potential adverse effect of such risks on its performance by setting acceptable levels of risk.

the Fund does not hedge any risks and has in place policies to cnsure that credit is only

extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customcr, taking into account its financial

position, past experience and other factors. Individual risk limits arc set based on intemal or

extemal assessment in accordance with limits set by the directors. The amounts presented in

the statement offinancial position are net of allorvances for doubtful receivables, estimated by

the fund's management based on prior experience and their assessment of the current economic

environment. The carrying amount of financial assets rccorded in the financial statements

representing the fund's maximum exposure to credit risk without taking account of the value

of any collateral obtained is made up as f<rllows:

Description
Total
amou nt
Kshs

Fully
pcrform ing
Kshs

Past due
Kshs

Im paired
Kshs

At 30 June 2023

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances 6,548,184 6,548, r84

Total 6,5{8,184 6,548,1tt4

At 30 June 2022

Receivables From Exchange

Transactions

Receivables From Non-Exchange
Transactions

Bank Balances 740,275 740.275

Total 740,215 740,275

34

I

I

I

I



Baringo Counfy- Older Persons and Persons with Severe Disability Fund
Annual Report and Financial Statements for the year endcd June 30' 2023

Notes Ib The Financial Statements (Continued)

The cu*omers under the fully performing category are paying their debts as they continue

trading. lThe credit risk associated with these receivables is minimal and the allowance for

uncolledible atnounts that the fund has recognised in the financial statements is considered

adequatf to cover any potentially irrecoverable amounts.

The furd has significant concentration of credit risk on amounts due from Boresha Sacco

Society Ltd

The boafd oftrustees sets the Fund's credit policies and objectives and lays down parameters

within Which the various aspects of credit risk management are operated.

b) Liqfidity risk management

Ultimatl responsibility for liquidity risk management rests with the Fund Administrator, who

has buil{ an appropriate liquidity risk management framework for the management of the fund's

short, rledium and long-term funding and liquidity managcment requirements. The fund

,"n"gd liquidity risk through continuous monitoring of forecasts and actual cash flows.

Tte table below represents cash flows payable by the Fund under nonderivative financial

liabiliti$ by their remaining contractual maturities at the reporting date. The amounts

disclosOh in the table are the contractual undiscounted cash flows. Balances due within l2
months fiual their carrying balances, as the impact of discounting is not significant.

Description

Less than I
month

Between l-
3 months

Over 5
months Total

Kshs Kshs IGhs Kshs

At 30 June,2023

Trade Payables

Currerl Portion Of Borrowings

Provisions

EmploNee Benefit Obligation

Total

At 30 June. 2022 I

I

L

I

Trade Payables l
I

Currerf Portion Of Borrowings

Provisbns

Emplotee Benefi t Obligation

35

Total
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c) Market risk

The board has put in place an intemal audit function to assist it in assessing the risk faced by

the fund on a11 ongoing basis, evaluate and test the design and effectiveness of its internal

accounting and operational controls.

Markct risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates ;hich will affect the fund's income or the value of its holding of
financiat 

-instrumenis. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return' Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies'

There has been no change to the fund's exposure to market risks or the manner in which it

manages and measures the risk.

. Foreign currency risk

The fund has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local cunency. Invoices

ienominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The carrying amount of the fund's foreign cunency denominated monetary assets and monetary

liabilities at the end of the reporting period are as follows:

Description

Other
currencies Total

Kshs Kshs Kshs

At 30 June, 2023

Financial Assets

Investments

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency AsseU(Liability)

36
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Foreign furrency sensitivity analysis

The foll<iwinc table demonstrates the effect on the Fund's statement of financial performance

on apply{ng t-he sensitivity for a reasonable possible change in the exchange rate ofthe three

main tralsaction currencies, with all other variables held constant. The reverse would also

occur if dre Kenya Shilling appreciated with all other variables held constant.

Description
Change in

currency rate

Effect on

equity

Kshs Kshs Kshs

2022t2023

t0%Euro

USD t0%

2021t2022

Euro l0o/o

USD l0o/o

ii. Intelest rrte risk

Interest tate risk is the risk that the fund's financial condition may be adversely affected as a

result ofohanges in interest ratc levels. The fund's interest rate risk arises from bank deposits.

This exposes ihe Fund to cash flow interest rate risk. The interest rate risk exposure arises

mainly ltom interest rate movements on the Fund's deposits.

Monagdnent of inleresl rale risk

To mantge the interest rate risk, management has endeavoured to bank with institutions that

ofler favourable interest rates.

Sensitivty analysis

The Furtd analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

analysis,] This involves determining the impact on profit or loss of defined rate shifts. The

sensitirify analysis for interest rate risk assumes that all other variables, in particular foreign

exchangi rates, remain constant. 'the analysis has been performed on the same basis as the

prior ye-ir. Using the end of the year figures, the sensitivity analysis indicates the impact on the

itut.1n"lit of comprehensive income if current floating interest rates increase/decrease by one

percent{e point as a decrease/increase of Kshs - (2022: Kshs - ). A rate increase/decrease of
5% would result in a decrease/increase in profit before tax of Kshs - (2021 - Kshs -).

Effect on surplus/
deficit

37
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Notes To The Financial Statements (Continued)

d) Capital risk managemenl.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concem. T'he fund capital structure comprises of the following funds:

29. Events rfter the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding Fund

The fund is a County Public Fund established by section I l6 (l) of the Public Finance

Management Act,ziJlz(No. l8 of 2012)and Regulations,2022 (28th September,2022) under

the Ministry of Gender and Social Services. Its ultimate parent is the County Covemment of

Baringo.

31. Currency

The financial statements are presented in Kenya Shillings (Kshs)'

2021 t2022

Kshs Kshs

Revaluation reserve

Revolving fund

Accumulated surplus

Total funds

Total borrowings

Less: cash and bank balanccs C) ( )

Net debt(excess cash and cash equivalents)

Gearing -% -o/o

l8

2022 /2023
Description

I

I

I
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20. nexes

An nex Progress on Follow Up Of Prior Year Auditor's Recommendations

The foll is the summary of issues raised by the external auditor, and management comments

that provided to the auditor

Fund A nting Oflicer

Date..

Timeframe:
(Pul a date

bthen you

expecl the issue

to be resolved)

Status:
(Resolved /

Nol

Resolved)

Management

comments

Refet

No. o

exte

audit l

cnce

n the

rral
leport

Issue /
Observations
from Auditor

Not resolved
The Sacco was

considered nearer to

beneficiaries

Cash and Cash
Equivalent

Rcsolved

'l'he regulation was still
under process for the

approvals and

gazeftement

Legality of the

Operations of

the Fund

l,

l9
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Annex II: Inter-Fund Confirmation Letter

Baringo County Older Persons and Persons with Severe Disability Fund

P.O. Box 53 - 30400 KABARNET

The Baringo County Older Persons and Persons with Severe Disability Fund wishes to confirm the amounts disbursed to you as at 30th June, 2023

as indicated in the table below. Please compare the amounts disbursed to you with the amounts you received and populate the column E in the

table belorv Please sign and stamp this request in the space provided and retum it to us.

I

Confirmation of amounts received by Baringo County Older Persons and Persons with Severe Disability Fund as at 30th June, 2023

Amounts Disbursed by Baringo County Government (Kshs) as at
30th June, 2023

Differences
(KShs)

(F):(D-E)

Amount Receivcd by Baringo
County Older Persons and

PWSD Fund
(KShs) as at 30th June, 2023

(E)
Total

(D)-(A+B+C)
C

Inter-
M inisterial

Development
(B)

Date
Disbursed

Recunent
(A)

Reference
Number

6.100 0006. r 00.0006. 100 000RTGs tv7t2022
12,000,000t2 000 000t7t5t2023 t2 000 000RTGs
18, r00,000Total

In confirm that the amounts shown above are correct as of the date indicated

o^,"..{..l*/*vF
Head of Accountants department of beneficiary Fund:

.(m.r. x......( (k 
. t*.o.... stName......

40
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Annex III: Reporting of Climate Relevant Expenditures

Project
Name

Project
Description

Project
Objectives

Project
Activities

Source Of
Funds

Implementing
Partners

Q1 Q2 Q3 Q4

4t
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Annex IV: Reporting on Disaster Management Expenditure

Column I Column II Column lll Column IV Column V Column Vl Column
vu

Programme Sub-
programme

Disaster
Type

Category of disaster related Activ
require expenditure reporting

ity that

nse/recov /mitire o

Expenditure
item

Amount
(Kshs.)

Comrnents

t
t

\-l
42


